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SECTION I- GENERAL

DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise requires, the terms and abbreviations stated herein shall have the

meaning as assigned therewith.

TERM

DESCRIPTION

YA\

“We”, “us”, “our”, “the Company”
or “our Company” or “MMLFL" or
“Money Masters " or “"Money
Masters Leasing & Finance Limited”

or “the Issuer”

Money Masters Leasing & Finance Limited, a Public Limited
Company incorporated under the Companies Act having its
registered office at 4, Akash Deep, Ground Floor, TPS VI,
Road No. 1, Milan Subway, Santacruz (West), Mumbai-
400054

CONVENTIONAL AND GENERAL TERMS/ ABBREVIATIONS

TERM DESCRIPTION
A/c Account
ACS Associate Company Secretary
AGM Annual General Meeting

Act or Companies Act

Companies Act, 1956 as amended from time to time

AS

Accounting Standards issued by the Institute of Chartered
Accountants of India

AY Assessment Year

Bppa Basis points per annum

BSE/ BSE SME BSE Limited and includes the SME Platform of BSE
CAGR Compounded Annual Growth Rate

CRAR Capital to Risk Assets Ratio

CDSL Central Depository Services (India) Limited

CIN Corporate Identity Number

CFO Chief Financial Officer

Depositories NSDL and CDSL

CIT Commissioner of Income Tax

Depositories Act Depositories Act, 1996 as amended from time to time
DER Debt Equity Ratio

DIN Director Identification Number

DP ID Depository Participant’s identification

DP/ Depository Participant

A depository participant as defined under the Depositories
Act, 1996

EBITDA Earnings Before Interest, Tax, Depreciation and Amortisation
ECS Electronic Clearing Service

EGM Extraordinary General Meeting

EPS Unless otherwise specified, Earnings Per Share, i.e., profit

after tax for a fiscal year divided by the weighted average
outstanding number of equity shares during that fiscal year.

EXIM/ EXIM Policy

Export - Import Policy

FCNR Account

Foreign Currency Non Resident Account

F&NG Father and Natural Guardian
FDI Foreign Direct Investment
FEMA Foreign Exchange Management Act, 1999 read with rules

and regulations thereunder as amended from time to time

FEMA Regulations

FEMA (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000 as amended from time to
time
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FII(s)

Foreign Institutional Investors as defined under SEB
(Foreign Institutional Investor) Regulations, 1995 registered
with SEBI under applicable laws in India

Financial Year/ Fiscal/ FY

Period of twelve months ended March 31 of that particular
year

FIPB Foreign Investment Promotion Board

FVCI Foreign Venture Capital Investor registered under the
Securities and Exchange Board of India (Foreign Venture
Capital Investor) Regulations, 2000, as amended from time
to time.

GDP Gross Domestic Product

Gol / Government Government of India

HNI High Net worth Individual

HUF Hindu Undivided Family

ICSI Institute of Company Secretaries Of India

IFRS International Financial Reporting Standard

Income Tax Act The Income Tax Act, 1961, as amended from time to time

Indian GAAP Generally Accepted Accounting Principles in India

IPO Initial Public Offering

IT Information Technology

ITES Information Technology Enabled Services

BY) Joint Venture

Mn / mn Million

Merchant Banker

Merchant Banker as defined under the Securities and
Exchange Board of India (Merchant Bankers) Regulations,
1992

MoF Ministry of Finance, Government of India

MoU Memorandum of Understanding

N.A. Not Applicable

NAV Net Asset Value

NEFT National Electronic Fund Transfer

NOC No Objection Certificate

NPV Net Asset Value

NR Non Resident

NRE Account Non Resident External Account

NRI Non Resident Indian, is a person resident outside India, who

is a citizen of India or a person of Indian origin and shall
have the same meaning as ascribed to such term in the
Foreign Exchange Management (Deposit) Regulations, 2000,
as amended from time to time

NRO Account

Non Resident Ordinary Account

NSDL

National Securities Depository Limited

Non Institutional Investor/NII

An investor other than a retail individual investor and
qualified institutional buyer

oCB A company, partnership, society or other corporate body
owned directly or indirectly to the extent of up to 60% by
NRIs including overseas trusts in which not less than 60% of
beneficial interest is irrevocably held by NRIs directly or
indirectly and which was in existence on October 3, 2003
and immediately before such date was eligible to
undertake transactions pursuant to the general permission
granted to OCBs under the FEMA. OCBs are not allowed to
invest in this Issue

p.a. per annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert
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PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PIO Persons of Indian Origin

PLR Prime Lending Rate

QIC Quarterly Income Certificate

RBI The Reserve Bank of India

RoC Registrar of Companies, Maharashtra, Mumbai, located at
100, Everest, Marine Drive, Mumbai- 400002.

RoE Return on Equity

RoNW Return on Net Worth

RowW Rest of the World

Rs./INR Indian Rupees

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended
from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended
from time to time

Sec. Section

STT Securities Transaction Tax

SEBI The Securities and Exchange Board of India constituted
under the SEBI Act, 1992

SEBI Act Securities and Exchange Board of India Act 1992, as
amended from time to time

Stamp Act The Indian Stamp Act, 1899

State Government

The Government of a State of India

Stock Exchange

Unless the context requires otherwise, refers to, the BSE
Limited and includes the SME Platform of BSE.

UIN Unique Identification Number

US / USA United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites
States of America

VCFs Venture Capital Funds as defined and registered with SEBI
under the SEBI (Venture Capital Fund) Regulations, 1996, as
amended from time to time

ISSUE RELATED TERMS
Terms Description
Applicant Any prospective investor who makes an application for Equity

Shares in terms of this Draft Prospectus.

Application Form

The Form in terms of which the applicant shall apply for the
Equity Shares of the Company

Allotment Issue of the Equity Shares pursuant to the Issue to the
successful applicants
Allottee The successful applicant to whom the Equity Shares are

being / have been issued.

Application Supported by Blocked
Amount/ ASBA

Applications Supported by Blocked Amount (ASBA) means an
application for subscribing to the Issue containing an
authorisation to block the application money in a bank
account maintained with SCSB.

ASBA Account

Account maintained by an ASBA Applicants with an SCSB
which will be blocked to the extent of the Application
Amount.

ASBA Applicant

Prospective investors in this Issue who apply through the
ASBA process.

ASBA Public Issue Account

A bank account of the Company, under Section 73 of the
Companies Act where the funds shall be transferred by the

SCSBs from the bank accounts of the ASBA Applicants.
iii
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Bankers to the Company

Bombay Mercantile Co-operative Bank Limited, Santacruz
Branch, Mumbai

Bankers to the Issue

[e]

Basis of Allotment

The basis on which Equity Shares will be Allotted to
Applicants under the Issue and which is described in “Issue
Procedure” on page 132 of the Draft Prospectus.

Business Day

Any day on which commercial banks in Mumbai are open for
business

Controlling Branches

Such branches of the SCSB which coordinates with the Lead
Managers, the Registrar to the Issue and the Stock Exchange

Depository

A depository registered with SEBI under the SEBI
(Depositories and Participant) Regulations, 1996

Depository Participant

A Depository Participant as defined under the Depositories
Act, 1996

Designated Branches

Such branches of the SCSBs which shall collect the ASBA
Forms from the ASBA Applicants and a list of which is
available on www.sebi.gov.in, or at such other website as
may be prescribed by SEBI from time to time.

Designated Stock Exchange

The BSE Limited

DP ID

Depository Participant’s Identity

Draft Prospectus

The Draft Prospectus issued in accordance with Section 60B
of the Companies Act and SEBI (ICDR) Regulations, 2009,
filed with BSE.

Eligible NRI

NRIs from jurisdictions outside India where it is not unlawful
to make an offer or invitation under the Issue and in relation
to whom the Draft Prospectus constitutes an invitation to
subscribe to the Equity Shares.

Equity Shares

Equity shares of the Company of Rs. 10 each unless

otherwise specified.

Escrow Account

Account opened/to be opened with the Banker to the Issue
and in whose favour the Applicant (excluding the ASBA
Applicant) will issue cheques or drafts in respect of the
Application Amount when submitting an Application.

Escrow Agreement/ Banker to the
Issue Agreement

Agreement entered / to be entered into amongst the
Company, Lead Manager, the Registrar, the Banker to the
Issue for collection of the Application Amounts and for
remitting refunds (if any) of the amounts collected to the
Applicants (excluding the ASBA Applicants) on the terms and
condition thereof

Escrow Collection Bank(s)/
Collection Banks

The banks which are clearing members and registered
with SEBI as Bankers to the Issue at which bank(s) the
Escrow Account of the Company will be opened

Issue / Issue Size / Initial Public
Issue

The Public Issue of 13,36,000 Equity Shares of Rs. 10/- each
at Rs. 15/- (including share premium of Rs. 5/-) per Equity
Share aggregating to 2,00,40,000/- (Rupees Two Crore and
Forty Thousand Only) by Money Masters Leasing & Finance
Limited.

Issue Agreement

The agreement entered into on May 27, 2013 between our
Company and the Lead Managers, pursuant to which certain
arrangements are agreed to in relation to the Issue.

Issue Period

The period between the Issue Opening Date and the Issue
Closing Date inclusive of both days and during which
prospective applicants can submit their applications.

Issue Price

The price at which the Equity Shares are being issued by our
Company under this Draft Prospectus being Rs. 15/-.

LM / Lead Manager

Lead Manager to the Issue, in this case being Sobhagya
Capital Options Limited.

Listing Agreement

Unless the context specifies otherwise, this means the SME
Listing Agreement to be signed between our company and
BSE for listing its shares on the SME Platform of BSE.
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Market Maker Reservation Portion

The Reserved portion of 80,000 Equity shares of 10/- each at
Rs. 15/- (including share premium of Rs. 05/-) per Equity
Share aggregating to Rs. 12,00,000/- (Rupees Twelve Lacs
Only) for Designated Market Maker in the Initial Public Issue
of Money Masters Leasing & Finance Limited.

Net Issue

The Issue (excluding the Market Maker Reservation Portion)
of 12,56,000 Equity Shares of Rs. 10/- each at Rs. 15/-
(including share premium of Rs. 05/-) per Equity Share
aggregating to Rs. 188,40,000/- (Rupees One Crore Eighty
Eight Lacs and Forty Thousand Only) by Money Masters
Leasing & Finance Limited.

Net Proceeds

The Issue Proceeds less the Issue expenses. For further
information about use of the Issue Proceeds and the Issue
expenses see the section titled “Objects of the Issue” on
page 28 of this Draft Prospectus.

Non-Resident

A person resident outside India, as defined under FEMA and
includes a Non Resident Indian.

Prospectus

The Prospectus, filed with the RoC containing, inter alia, the
Issue opening and closing dates and other information.

Public Issue Account

Account opened with the Bankers to the Issue to receive
monies from the Escrow Account on the Designated Date.

Qualified Institutional Buyers / QIBs

(i) a mutual fund, venture capital fund and foreign venture
capital investor registered with the Board;

(ii) a foreign institutional investor and sub-account (other
than a sub-account which is a foreign corporate or foreign
individual), registered with the Board;

(iii) a public financial institution as defined in section 4A of
the Companies Act, 1956;

(iv) a scheduled commercial bank;

(v) a multilateral and bilateral development financial
institution;

(vi) a state industrial development corporation;

(vii) an insurance company registered with the Insurance
Regulatory and Development Authority;

(viii)a provident fund with minimum corpus of twenty five
crore rupees;

(ix) a pension fund with minimum corpus of twenty five crore
rupees;

(x) National Investment Fund set up by resolution no. F. No.
2/3/2005-DDII dated November 23, 2005 of the Government
of India published in the Gazette of India;

(xi) insurance funds set up and managed by army, navy or
air force of the Union of India;

(xii) insurance funds set up and managed by the Department
of Posts, India;

Refund Account

Account opened / to be opened with a SEBI Registered
Banker to the Issue from which the refunds of the whole or
part of the Application Amount (excluding to the ASBA
Applicants), if any, shall be made

Refund Bank

[e]

Refunds through electronic transfer
of funds

Refunds through electronic transfer of funds means
refunds through ECS, Direct Credit, RTGS or NEFT or the
ASBA process, as applicable

Registrar/ Registrar to the Issue

Registrar to the Issue, being Universal Capital Securities
Private Limited

Retail Individual Investors

Individual investors (including HUFs, in the name of
Karta and Eligible NRIs) who apply for the Equity
Shares of a value of not more than Rs. 2,00,000.
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SCSB

A Self Certified Syndicate Bank registered with SEBI under
the SEBI (Bankers to an Issue) Regulations, 1994 and offers
the facility of ASBA, including blocking of bank account. A list
of all SCSBs is available at
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recogni
sed-Intermediaries

SEBI (ICDR) Regulations, 2009/
Regulations/SEBI Regulations

SEBI (Issue of Capital and Disclosure Requirements)
Regulations, 2009, as amended from time to time.

SME Platform of BSE

The SME Platform of BSE which was approved by SEBI as an
SME Exchange on September 27, 2011 for listing of equity
shares offered under Chapter XB of the SEBI (ICDR)
Regulations, 2009.

ISSUER RELATED TERMS

Term

Description

Articles or Articles of Association

Articles of Association of the Company

Board/ Board of Directors

Board of Directors of the Company or a committee
constituted thereof.

Director(s)

Directors on the Board of the Company, as may be
appointed from time to time, unless otherwise specified.

Independent Peer Review Auditors

B. Rattan & Associates, having their office at 203, Plot No. 7,
2nd Floor, Aggarwal Plaza LSC-1, Mixed Housing Complex,
Mayur Vihar Phase-3 Delhi-110096.

Key Management Personnel

The officers vested with executive powers and the officers at
the level immediately below the Board of Directors as
described in the section titled "Our Management” on page 63
of this Draft Prospectus.

Memorandum or Memorandum of
Association

The Memorandum of Association of the Company

Promoters

The Promoters of the Company namely, Mr. Hozef
Abdulhussain Darukhanawala and Mrs. Durriya Hozefa
Darukhanawala.

Promoter Group

Unless the context otherwise specifies, refers to those
entities mentioned in the section titled “"Our Promoters and
Promoter Group” on page 73 of this Draft Prospectus

Registered Office

The registered office of the Company, located at 4, Akash
Deep, Ground Floor, TPS VI, Road No. 1, Milan Subway,
Santacruz (West), Mumbai-400054

Statutory Auditors

The statutory auditors of the Company, namely, M/s. Meena
N. Shetty & Co., Chartered Accountants, having their office
at 4 Navjivan Grih, Ground Floor, S.V. Road, Santacruz (W),
Mumbai — 400054, India

TECHNICAL/ INDUSTRY RELATED TERMS

Terms Description
AFC Asset Finance Company
Deposits Deposits have the meaning assigned to it under section
45I(bb) of the Reserve Bank of India Act, 1934
EL Equipment Leasing Company
IC Investment Company
KYC Know Your Customer
LAS Loan against Shares
LC Loan company

Vi
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NBFC

A Non-Banking Financial Company (NBFC) is a company
registered under the Companies Act, 1956 and is engaged in
the business of loans and advances, acquisition of shares /
stock / bonds / debentures / securities issued by
Government or local authority or other securities of like
marketable nature, leasing, hire-purchase, insurance
business, chit business but does not include any institution
whose principal business is that of agriculture activity,
industrial activity, sale / purchase / construction of
immovable property. In terms of Section 45-IA of the RBI
Act, 1934, it is mandatory that every NBFC should be
registered with RBI to commence or carry on any business of
non-banking financial institution as defined in clause (1) of
Section 45-IA of the RBI Act, 1934.

NBFC - ND

Non Banking Financial Company - Non Deposit Taking

NBFC - ND - NSI

Non Banking Financial Company - Non Deposit Taking — Non
Systemically Important.

NOF

Net Owned Fund

NPA

Non Performing Assets

Public Deposits

Public Deposits have the meaning assigned to it under Clause
2(1)(ia)(xii) of the Non-Banking Financial Companies
Acceptance of Public Deposits (Reserve Bank) Directions,
1998

PDs Primary Dealers

PLR Prime Lending Rate

RRB Regional Rural Bank

SCB Scheduled Commercial Bank

vii
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

Financial Data

Unless stated otherwise, the financial data in this Draft Prospectus is derived from the restated
financial statements of the Company, prepared in accordance with Indian GAAP and the Securities
and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009,
which are included in this Draft Prospectus.

The fiscal year of the Company commences on April 1 of each year and ends on March 31 of the
next year. All references to a particular fiscal year are to the 12 month period ended March 31
of that year.

In this Draft Prospectus, any discrepancies in any table between the total and the sums of the
amounts listed are due to rounding-off.

There are significant differences between Indian GAAP and IFRS. The Company has not
attempted to quantify their impact on the financial data included herein and urges you to consult
your own advisors regarding such differences and their impact on the Company’s financial data.
Accordingly, the degree to which the Indian GAAP financial statements included in this Draft
Prospectus will provide meaningful information is entirely dependent on the reader’s level of
familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian
accounting practices on the financial disclosures presented in this Draft Prospectus should
accordingly be limited.

Any percentage amounts, as set forth in “Risk Factors”, “Business Overview”,
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and
“Basis for Issue Price” on pages x, 48, 105 and 33, respectively in this Draft Prospectus unless
otherwise indicated, have been calculated on the basis of the Company’s restated financial
statements prepared in accordance with Indian GAAP.

All references to “India” contained in this Draft Prospectus are to the Republic of India.

In this Draft Prospectus, any discrepancies in any table between the totals and the sum of the
amounts listed are due to rounding off.

Industry and Market Data

Unless otherwise stated, Industry and Market data used throughout this Draft Prospectus has
been obtained from publically available industry publications and Government data. Industry
publications generally state that the information contained in those publications has been
obtained from sources believed to be reliable but that their accuracy and completeness are not
guaranteed and their reliability cannot be assured. Although the Company believes that industry
data used in this Draft Prospectus is generally reliable, it has not been independently verified.
Similarly, internal Company reports, while believed by the Company to be reliable, have not been
verified by any independent sources.

The extent to which the market and industry data used in this Draft Prospectus is meaningful

depends on the reader’s familiarity with and understanding of the methodologies used in
compiling such data.
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FORWARD-LOOKING STATEMENTS

This Draft Prospectus may contain certain “forward-looking statements”. These forward looking
statements can generally be identified by words or phrases such as “aim”, “anticipate”, “believe”,
“expect”, “estimate”, “intend”, “objective”, “plan”, “project”, “shall”, “will”, “will continue”, “will
pursue”, “will likely result”, “contemplate”, “seek to”, “future”, “goal”, “should” or other words or
phrases of similar import. Similarly, statements that describe the Company’s objectives, plans or

goals are also forward- looking statements.

All forward-looking statements are subject to risks, uncertainties, and assumptions that could cause
actual results to differ materially from those contemplated by the relevant forward-looking statement.
Actual results may differ materially from those suggested by the forward looking statements due to
risks or uncertainties associated with the Company’s expectations with respect to, but not limited to,
regulatory changes pertaining to the industries in India in which the Company has its businesses and
the Company’s ability to respond to them, the Company’s ability to successfully implement its
strategy, its growth and expansion, technological changes, its exposure to market risk, general
economic and political conditions in India which have an impact on the Company’s business activities
or investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence
in interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the
financial markets in India and globally, changes in domestic laws, regulations and taxes and changes
in competition in Company’s industry. Important factors that could cause actual results to differ
materially from the Company’s expectations include, among others:

> General economic and business conditions in India and other countries.

> Changes in political conditions in India;

> Regulatory changes relating to the finance and capital market sectors in India and our
ability to respond to them.

> Our ability to successfully implement our strategy, our growth and expansion, technological
changes, our exposure to market risks that have an impact on our business activities or
investments.

> The monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in
interest rates, foreign exchange rates, equity prices or other rates or prices, the performance
of the financial markets in India and globally, changes in domestic and foreign laws,
regulations and taxes and changes in competition in our industry.

> Changes in tax exemption policies/availability or in other laws and regulations that apply to our
industry;

> Our dependence on key personnel;

> Occurrence of natural disasters or calamities affecting our areas of operations;

> A slowdown in economic growth in India;

> Changes in the foreign exchange control regulations in India and Fluctuations in foreign
exchange rates.

> Any downgrading of India’s debt rating by an independent agency.

For a further discussion of factors that could cause the Company’s actual results to differ, see the
sections titled “Risk Factors”, “Business Overview” and “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” on pages x, 48 and 105, respectively of this Draft
Prospectus.

By their nature, certain market risk disclosures are only estimates and could be materially different
from what actually occurs in the future. As a result, actual future gains or losses could materially
differ from those that have been estimated. The Company, the Lead Managers, or their respective
affiliates do not have any obligation to, and do not intend to, update or otherwise revise any
statements reflecting circumstances arising after the date hereof or to reflect the occurrence of
underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI
requirements, the Company and the Lead Managers will ensure that investors in India are informed of
material developments until the time of the grant of listing and trading permission by the Stock
Exchanges.
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SECTION II- GENERAL RISKS

RISK FACTORS

RISK FACTORS ENVISAGED BY MANAGEMENT

An investment in Equity shares involves a high degree of risk. You should carefully consider
all of the information in this Draft Prospectus, including the risks and uncertainties
described below, before making an investment in the Equity Shares of the Company. If any
of the following risks actually occur, the business, financial condition and results of
operations could suffer, the trading price of the Equity Shares could decline, and all or part
of the investment may be lost. Unless otherwise stated in the relevant risk factors set
below, we are not in a position to specify or quantify the financial or other implications of
any of the risks mentioned herein. The following risk factors have been determined on the
basis of their materiality in accordance with the Securities and Exchange Board of India
(Issue of Capital and Disclosure Requirements) Regulations, 2009.

Internal Risk Factors

1. Prohibition by RBI from accepting and renewing public deposits
The Reserve Bank of India, had in terms of Section 45-MB(1) and 45-MB(2) passed a
Prohibitory Order dated December 15, 2011 against Money Masters Leasing and Finance
Limited. In terms of the said order, MMLFL has been prohibited from accepting fresh public
deposits or renewing existing deposits with effect from the date of the said order. Since
the date of the order MMLFL has not accepted any fresh public deposits and renewed any
of the existing deposits.

Further, MMLFL had also been prohibited from selling, transferring, creating charge or
mortgage or dealing in any manner with its property and assets without prior written
permission of the RBI for a period of 6 months from the date of the order. However this
particular  prohibition was vacated vide RBI Letter No. DNBS.MRO.No.
2992/02.13.057/2011-12 dated January 30, 2012.

2. The proposed objects of the issue for which funds are being raised have not been

appraised by any bank or financial institution. Any inability on our part to
effectively utilize the Issue proceeds could adversely affect our financials.
The objects of the issue for which part of the fund are being raised have not been
appraised by any bank or financial institution. In the absence of such independent
appraisal, the requirement of funds raised through this issue, as specified in the section
titled “"Objects of the Issue” are based on the company’s estimates and deployment of
these funds is at the discretion of the management and the Board of Directors of the
company and will not be subject to monitoring by any independent agency. Any inability
on our part to effectively utilize the Issue proceeds could adversely affect our financials.

Further, since the issue size is less than Rs. 500 Crores, there is no requirement of
appointing any Monitoring Agency for the issue pursuant to the Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009.

3. The Company has experienced negative cash flows in some of the previous 5
years.
The Company has experienced negative cash flows in some of the previous 5 years.
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The details of the last 5 years are as under:
(Rs. In Lacs)

PARTICULARS 31-Dec-12 | 31-Mar-12 | 31-Mar-11 | 31-Mar-10 | 31-Mar-09 | 31-Mar-08
Net increase/

(decrease) in Cash and (51.12) 27.26 17.28 (3.95) (8.09) (2.52)
Cash eguivalents

The above are only the depiction of the net cash flows. The cash balance at the end of
each year continues to be positive throughout the period reported above. For details kindly
refer to page no. 82 of the Draft Prospectus.

. We do not own our Registered Office from which we operate.

We do not own the premises, 4, Akash Deep, Ground Floor, TPS VI, Road No. 1, Milan
Subway, Santacruz (West), Mumbai-400054, where our Registered Office is situated. The
said premises is being used and occupied by the Company on lease in terms of Lease and
Licence Agreement dated November 07, 2012, which is valid until June 30, 2016. We
cannot assure you that we will own, or have the right to occupy, this premises in the
future, or that we will be able to continue with the uninterrupted use of this property. This
may impair our operations and adversely affect our financial condition. For further details
of our office premises please refer to the section titled "Business Overview" on page 48 of
this Draft Prospectus.

Management Perception: The above premises are co-owned by one of the Promoters of
the Company who have no intention as of now to get the same vacated.

. Our Promoters have interests other than reimbursement of expenses incurred or
normal remuneration or benefits.

Mrs. Durriya Hozefa Darukhanawala, one of the Promoter Directors of the Company, co-
owns the premises where the Registered Office of the Company is situated. The Company
is paying a lease rental of Rs. 35,000 per month to the Lessors, in terms of Lease and
Licence Agreement dated November 07, 2012, which is valid until June 30, 2016.

. We do not have any insurance coverage to protect us against all potential losses
to which we may be subject.

We do not maintain any insurance coverage for our operations. We have no coverage for
any damage or loss that may be suffered by us and are under a potential threat of loss in
business and financial losses.

. Our Company may face asset-liability mismatches in future, which could affect
its liquidity and consequently may adversely affect its operations and
profitability.

Our Company faces potential liquidity risks because its assets and liabilities mature over
different periods. As is typical for NBFCs, our Company meets its funding requirements
through funding of different repayment periods. As of March 31, 2012, our Company had
long term borrowings of Rs. 481.49 Lakhs. Our Company’s inability to manage structural
mismatches in its assets and liabilities maturity profile may adversely affect its operations
and profitability.

Our financial performance is particularly vulnerable to interest rate risk.

Our results of operations are substantially dependent upon the level of our Net Interest
Margins (our Company’s interest income net-of finance costs). Interest income from our
financing activities is the largest component of our total income, and constituted 99.07%
and 97.68% of our total income in Financial Year 2012 and for the nine months period
ended December 31, 2012, respectively. Interest rates and fluctuations thereof are highly
sensitive to many factors which are beyond our Company’s control, including the monetary
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policies of the RBI, de-regulation of the financial services sector in India, domestic and
international economic and political conditions, inflation and other factors.

Consistent increase in our Company’s cost of borrowing may adversely affect our
Company’s ability to pass on such increases to its customers. Further higher interest rates
may also affect the quality of our Company’s assets including risks of higher defaults and
rising NPAs. Alternatively falling interest rates may lead to higher pre-payments and may
expose our Company to reinvestment risks.

Further fluctuations in interest rates may affect our Company’s ability to manage its assets
and liabilities effectively and may expose our Company to liquidity risks and duration risks.

The risk of non-payment or default by borrowers may adversely affect our
Company’s financial condition and results of operations. If our Company is
unable to manage the level of defaults in its asset financing portfolio, its
financial position and results of operations may suffer.

Any lending activity is exposed to credit risk arising from the risk of default and non-
payment by borrowers. Our Company’s loan portfolio may grow as a result of its
expansion in existing as well as new products across various business segments. This may
expose our Company to an increasing risk of defaults as its portfolio expands.

Our Company cannot be certain, and cannot assure you, that it will be able to maintain or
improve its collections and recoveries across its business segments. Moreover, as our
Company’s asset financing portfolio matures, it may experience greater defaults in
principal and/or interest payments. Thus, if our Company is not able to control or reduce
its level of defaults, the overall quality of its asset financing portfolio may deteriorate and
its results of operations may be adversely affected.

Our Company cannot be certain that its risk management systems will continue to be
sufficient or that additional risk management policies for individual borrowers will not be
required.

10.We have incurred a substantial amount of indebtedness, which may adversely

11.

12,

affect our cash flow and our ability to operate our business.

As of December 31, 2012, we had total unsecured borrowings/deposits of Rs 642.68 lacs.
Our ability to meet our debt service obligations and to repay our outstanding borrowings
will depend primarily upon the cash flows generated by our business. We cannot assure
you that we will generate sufficient cash to enable us to service existing or proposed
borrowings. Incurring significant indebtedness may limit our flexibility in planning for or
reacting to changes in our business & industry and limit our ability to borrow additional
funds.

In the event that we fail to meet our debt servicing obligations under our financing
documents, the relevant lenders could declare us to be in default, accelerate the maturity
of our obligations or takeover our project. We cannot assure investors that in the event of
any such acceleration we will have sufficient resources to repay these borrowings. Failure
to meet obligations under debt financing agreements may have an adverse effect on our
cash flows, business and results of operations.

No prior performance indicator

This is an initial public offering of our equity shares and, thus, there is no other
performance indicator besides our financial performance. We may not be able to assure
similar performance on the stock exchange where we propose to list our equity shares.

A decline in our capital adequacy ratio could restrict our future business growth.

Pursuant to the Non-Banking Financial Companies Acceptance of Public Deposits (Reserve
Bank) Directions, 1998, as amended, our Company, with effect from March 31, 2012, is
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required to maintain a minimum capital adequacy ratio of 15.00%. As on March 31, 2012,
our Company’s CRAR stood at 61.48%, well above the mandated RBI norms of 15.00%. If
our Company continues to grow its asset financing portfolio, it will be required to raise
additional Tier I and Tier II capital in order to continue to meet applicable capital adequacy

ratios with respect to its business.

Our Company’s CRAR, Tier I capital, Tier II capital and receivables under financing activity
as at March 31, 2008, 2009, 2010, 2011 and 2012 and as at December 31, 2012, were as
follows:

S. Statement of Capital Adequacy as per RBI
No. Particulars December As at March 31
31,2012 2012 2011 2010 2009 2008
i.| CRAR (%) 51.35 61.48 43.13 39.00 34.87 38.99
ii. | CRAR-Tier I Capital (%) | 31.29 37.49 43.13 39.00 34.87 38.99
iii. | CRAR-Tier II Capital (%) 20.06 24.00 3.53 0.00 0.00 0.00

If we fail to maintain effective internal control over financial reporting in the
future, the accuracy and timing of our financial reporting may be adversely
affected.

We have taken steps intended to enhance our internal controls commensurate to the size
of our business, primarily through the formation of a designated internal audit team with
additional technical accounting and financial reporting experience. However, certain
matters such as fraud and embezzlement cannot be eliminated entirely given the cash
nature of our business. While we expect to remedy any such issues, we cannot assure you
that we will be able to do so in a timely manner, which could impair our ability to
accurately and timely report our financial position, results of operations or cash flows.

14.We may not be able to maintain our current levels of profitability due to

15.

increased costs or reduced spreads.

Our business involves a large volume of asset financing of a small-ticket size which
requires manual operational support. Hence, we require dedicated staff for providing our
services. In order to grow our portfolio, our expanded operations will also increase our
manpower requirements and push up operational costs.

Our growth will also require a relatively higher gross spread, or margin, on the consumer
lending products we offer in order to maintain profitability. There can be no assurance that
we will be able to maintain our current levels of profitability if the gross spreads on our
consumer lending products were to reduce substantially, which could adversely affect our
results of operations.

We may be subject to regulations in respect of provisioning for non-performing
assets that are less stringent than in some other countries.

RBI guidelines prescribe the provisioning required in respect of our outstanding asset
financing portfolio. These provisioning requirements may require us to reserve lower
amounts than the provisioning requirements applicable to financial institutions and banks
in other countries. The provisioning requirements may also require the exercise of
subjective judgments of management.

The level of our provisions may not be adequate to cover further increases in the amount
of our nonperforming assets or a decrease in the value of the underlying asset. If such
provisions are not sufficient to provide adequate cover, this could have an adverse effect
on our financial condition, liquidity and results of operations and may require us to raise
additional capital. For further details, see “Business Overview” on page 48 of the Draft
Prospectus, as also in the section “Key Industry Regulations” on page 53 of the Draft
Prospectus.
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16.0ur Company operates in a highly regulated industry and must constantly adapt
to new and changing regulatory requirements. Any inability to manage these
requirements in a cost effective and timely manner, or at all, could adversely
affect the operations and/or profitability of our Company.
Our Company is regulated principally by, and has reporting obligations to, the RBI. The
regulatory and legal framework governing our Company may continue to change as India’s
economy and commercial and financial markets evolve. In recent years, existing rules and
regulations have been modified, new rules and regulations have been enacted, and
reforms have been implemented which are intended to provide tighter control and more
transparency in India’s asset finance sector. The laws and regulations governing the
banking and financial services industry in India have become increasingly complex and
cover a wide variety of issues, such as interest rates, liquidity, investments, money
laundering, accounting policies, privacy, etc. Our Company is subject to the RBI's
guidelines on financial regulation of NBFCs, including capital adequacy, exposure and
other prudential norms.

The RBI also regulates the credit flow by banks to NBFCs and provides guidelines to
commercial banks with respect to their investment and credit exposure norms for lending
to NBFCs.

Any regulatory changes, such as an increase in the minimum capital adequacy
requirement for deposit taking NBFCs such as our Company, could, for our Company,
result in the imposition of restrictions on our Company’s operations, additional costs,
and/or the requirement for raising additional capital, all of which could in turn, adversely
affect our Company’s operations and/or profitability.

17.We may have to comply with stricter regulations and guidelines issued by
regulatory authorities in India.
We are regulated principally by and have reporting obligations to the RBI. We are also
subject to the corporate, taxation and other laws in effect in India. The regulatory and
legal framework governing us differs in certain material respects from that in effect in
other countries and may continue to change as India’s economy and commercial and
financial markets evolve. In recent years, existing rules and regulations have been
modified, new rules and regulations have been enacted and reforms have been
implemented which are intended to provide tighter control and more transparency in
India’s Loan Industry. Moreover, new regulations may be passed that restrict our ability to
do business.

We cannot assure you that we will not be subject to any adverse regulatory action in the
future. Further, these regulations are subject to frequent amendments and depend upon
government policy. Our present operations may not meet all regulatory requirements or
subsequent regulatory amendments. The costs of compliance may be high, which may
affect our profitability. If we are unable to comply with any such regulatory requirements,
our business and results of operations may be materially and adversely affected.

18.In order to be successful, we must attract, retain and motivate key employees,
and failure to do so could adversely affect our business.
In order to be successful, we must attract, train, motivate and retain highly skilled
employees. If we cannot hire additional personnel or retain existing qualified personnel,
our ability to expand our business will be impaired and our revenue could decline. Hiring
and retaining qualified and skilled managers and sales representatives are critical to our
future. In addition, we may not be able to hire and retain enough skilled and experienced
employees to replace those who leave, or may not be able to re-deploy and retain our
employees to keep pace with continuing changes in technology, evolving standards and
changing customer preferences. The failure to hire key executives or employees or the
loss of executives and key employees could have a significant impact on our operations.
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19.0ur ability to borrow from various banks may be restricted on account of

guidelines issued by the RBI imposing restrictions on banks in relation to their
exposure to NBFCs.

Under RBI Master Circular No. RBI/2012-13/68 DBOD. No.Dir.BC.3/13.03.00/2012-13
issued on July 2, 2012, the exposure (both lending and investment, including off balance
sheet exposures) of a bank to a single NBFC / NBFC-AFC (Asset Financing Companies)
should not exceed 10% / 15% respectively, of the bank's capital funds as per its last
audited balance sheet. Banks may, however, assume exposures on a single NBFC / NBFC-
AFC up to 15% / 20% respectively, of their capital funds provided the exposure in excess
of 10% / 15% respectively, is on account of funds on-lent by the NBFC / NBFC-AFC to the
infrastructure sector. Further, banks may also consider fixing internal limits for their
aggregate exposure to all NBFCs put together.

This limits the exposure that banks may have on NBFCs such as us, which may restrict our
ability to borrow from such banks and may increase our cost of borrowing, which could
adversely impact our growth, margins and business operations.

20.0ur Promoter Group may have the ability to determine the outcome of any

21.

22,

shareholder resolution.

Our Promoter Group holds 56.71% of the pre-issue equity capital and will hold 39.85% of
post-issue equity capital of the company. As significant shareholder group, our Promoter
Group may have interests which may affect the interests of shareholders and/or our
interests and may have the ability to determine the outcome of any shareholder
resolution.

We may be unable to obtain future financing on favourable terms, or at all, to
fund our operations, expected capital expenditure and working capital
requirements.

We require capital for, amongst other purposes, expanding our operations, making
acquisitions, managing acquired assets. To the extent that cash generated internally and
cash available under our existing credit facilities are not sufficient to fund our capital
requirements, we will require additional debt or equity financing, which may not be
available on favourable terms, or at all.

If we fail to generate or obtain sufficient additional capital in the future, we could be
forced to reduce or delay capital expenditures, sell assets or restructure or refinance our
indebtedness.

We have been unable to locate certain of our corporate records with respect to
the increase/ alteration of our paid up share capital.

We have been unable to locate certain forms filed with the Registrar of Companies, with
respect to the allotment of 1,81,500 Equity Shares allotted on March 09, 1999, allotment
of 1,00,000 Equity Shares allotted on March 15, 2009, allotment of 19,450 Equity Shares
allotted on March 31, 2009. Details regarding the said allotments as mentioned above
have been ascertained based on the minutes of the meetings of the Board of Directors. For
further details, please see the section “Capital Structure of the Company” on page 14.

External Risk Factors/ Risks Related to India

1.

A significant change in the central and state governments’ economic
liberalization and deregulation policies could disrupt our business. A change in
taxation laws could also adversely impact our financial condition and results of
operations.

Our performance and growth are dependent on the health of the Indian economy and
more generally the global economy. The economy could be adversely affected by various
factors such as political or regulatory action, including adverse changes in liberalization
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policies, social disturbances, terrorist attacks and other acts of violence or war, natural
calamities, interest rates, commodity and energy prices and various other factors.

In recent years, India has been following a course of economic liberalization and our
business could be significantly influenced by economic policies adopted by the
Government. The Government has at various times announced its general intention to
continue India’s current economic and financial liberalization and deregulation policies. The
Government has traditionally exercised and continues to exercise influence over many
aspects of the economy. Our business and the market price and liquidity of our Equity
Shares may be affected by interest rates, changes in Government policy, taxation, social
and civil unrest and political, economic or other developments in or affecting India. Any
such change in the Government’s policies in the future could adversely affect business and
economic conditions in India and could also adversely affect our business, prospects,
financial condition and results of operations.

. Our future operating results are difficult to predict. Any unfavorable changes in

the factors affecting our operations, including the economic, political, legal or

social environments of the locations in which we operate may adversely affect

our operating results and profitability.

Our business and results of operations may be adversely affected by, among other factors,

the following:

e General economic and business environment in India

Our ability to successfully implement our strategy and growth plans;

Our ability to compete effectively and access funds at competitive cost;

Effectiveness and accuracy of internal controls and procedures;

Changes in domestic or international interest rates and liquidity conditions;

Defaults by customers resulting in an increase in the level of non-performing assets in

our portfolio;

e Rate of growth of our hire purchase assets and ability to maintain concomitant level of
capital;

e Downward revision in credit ratings;

e Potential mergers, acquisitions or restructurings and increased competition;

e Change in tax benefits and incentives and other applicable regulations, including
various tax laws;

e Our ability to retain our management team and skilled personnel;

e Change in laws and regulations that apply to NBFCs and financial services companies
in India;

e Interest rates and our ability to enforce security; and

e Change in political conditions in India

All of the above factors may affect our revenues and therefore have an impact on our
operating results and profitability.

Our business, earnings, asset values and the value of our Equity Shares may be materially
and adversely affected by developments with respect to inflation, interest rates, currency
fluctuations, government policies, price and wage controls, exchange control regulations,
retail laws and regulations, taxation, expropriation, social instability and other political,
legal or economic developments in or affecting the States in which we primarily operate.
We have no control over such conditions and developments and can provide no assurance
that such conditions and developments will not have a material adverse effect on our
operations or the price of or market for our Equity Shares.

. A change in accounting or tax policies applicable to the Company could result
in an adverse effect on the Company's income and reported results of operations.
New or revised accounting or tax policies promulgated from time to time by relevant
Indian authorities may significantly affect the Company's reported results of operations.
Any current or future Government revisions to tax policies, could have a material adverse
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effect on the Company's income and results of operations. If the corporate tax rate is
increased, the company will have to bear additional tax burden and to that extent
Company’s profit after tax would be adversely affected.

. Political, economic and social developments in India could adversely affect
the Company's business.

The Government has traditionally exercised and continues to exercise a significant
influence over many aspects of the economy. The Company's business, and the market
price and liquidity of the Company's Equity Shares, may be affected by changes in the
Government’s policies, including taxation. Social, political, economic or other
developments in or affecting India, acts of war and acts of terrorism could also adversely
affect the Company's business.

Since 1991, successive governments have pursued policies of economic liberalization and
financial sector reforms. However, there can be no assurance that such policies will be
continued and any significant change in the Government's policies in the future could
affect business and economic conditions in India in general and could also affect the
Company's business and industry in particular. In addition, any political instability in India
or geopolitical stability affecting India will adversely affect the Indian economy and the
Indian securities markets in general, which could also affect the trading price of the
Company's Equity Shares.

The Company's performance and the growth of its business is necessarily dependant on
the performance of the overall Indian economy. India's economy could be adversely
affected by a general rise in interest rates, currency exchange rates, adverse conditions
affecting agriculture, commodity and electricity prices or various other factors. Further,
conditions outside India, such as slowdowns in the economic growth of other countries
could have an impact on the growth of the Indian economy, and government policy may
change in response to such conditions.

. Financial instability in Indian financial markets could adversely affect the
Company's results of operations and financial condition.

The Indian economy and financial markets are significantly influenced by worldwide
economic, financial and market conditions. Any financial turmoil, especially in the United
States of America, Europe or China, may have a negative impact on the Indian economy.
Although economic conditions differ in each country, investors' reactions to any significant
developments in one country can have adverse effects on the financial and market
conditions in other countries. A loss in investor confidence in the financial systems,
particularly in other emerging markets, may cause increased volatility in Indian financial
markets.

. Any downgrading of India‘'s debt rating by an international rating agency could
have a negative impact on the trading price of the Equity Shares.

Any adverse revisions to India's credit ratings for domestic and international debt by
international rating agencies may adversely impact our ability to raise additional financing
and other commercial terms at which such additional financing may be available. This
could have an adverse effect on our business and future financial performance, its ability
to obtain financing for capital expenditures and the trading price of the Equity Shares.

. Terrorist attacks, civil disturbances, regional conflicts and other acts of violence
in India and abroad may disrupt or otherwise adversely affect the Company's
business and its profitability.

Certain events that are beyond the control of the Company, such as terrorist attacks and
other acts of violence or war, including those involving India, China, the UK, the US or
other countries, may adversely affect worldwide financial markets and could potentially
lead to a severe economic recession, which could adversely affect the Company's
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business, results of operations, financial condition and cash flows, and more generally, any
of these events could lower confidence in India's economy. Southern Asia has, from time
to time, experienced instances of civil unrest and political tensions and hostilities
among neighbouring countries, including India, Pakistan and China. India had witnessed
a major terrorist attack in Mumbai on November 26, 2008, which led to an escalation of
political tensions between India and Pakistan. Political tensions could create a perception
that there is a risk of disruption of business provided by India-based companies, which
could have an adverse effect on the Company's business, future financial performance
and price of the Shares. Furthermore, if India were to become engaged in armed
hostilities, particularly hostilities that are protracted or involve the threat or use of nuclear
weapons, the Company's operations might be significantly affected.

India has from time to time experienced social and civil unrest and hostilities, including
riots, regional conflicts and other acts of violence. Events of this nature in the future
could have a material adverse effect on the Company's ability to develop its business. As
a result, the Company's business, results of operations and financial condition may be
adversely affected.

8. Significant differences exist between Indian GAAP and other accounting

principles and IFRS, which may be material to investors' assessment of the
Company's financial condition.
As stated in the reports of the Company's independent auditors included in this
Draft Prospectus, its financial statements are prepared and presented in conformity
with Indian GAAP, consistently applied during the periods stated, except as provided in
such reports, and no attempt has been made to reconcile any of the information given in
this Draft Prospectus to any other principles or to base it on any other standards. Indian
GAAP differs from accounting principles and auditing standards with which prospective
investors may be familiar in other countries.

9. Taxes and other levies imposed by the Government of India or other state
governments, as well as other financial policies and regulations, may have a
material adverse effect on our business, financial condition and results of
operations.

Taxes and other levies imposed by the central or state governments in India that affect
our industry include service tax, professional tax, income tax and other taxes, duties or
surcharges introduced on a permanent or temporary basis from time to time.

The central and state tax scheme in India is extensive and subject to change from time to
time. Any adverse changes in any of the taxes levied by the central or state governments
may adversely affect our competitive position and profitability.

Risks Related to this Issue

1. There is no existing market for our Equity Shares, and we do not know if one will

develop to provide you with adequate liquidity. Further, an active trading market
for the Equity Shares may not develop and the price of the Equity Shares may be
volatile.
An active public trading market for the Equity Shares may not develop or, if it develops,
may not be maintained after the Issue. Our Company in consultation with the Lead
Manager, will determine the Issue Price. The Issue Price may be higher than the trading
price of our Equity Shares following this Issue. As a result, investors may not be able to
sell their Equity Shares at or above the Issue Price or at the time that they would like to
sell. The trading price of the Equity Shares after the Issue may be subject to significant
fluctuations in response to factors such as, variations in our results of operations, market
conditions specific to the sectors in which we operate economic conditions of India and
volatility of the BSE and other securities markets.
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2. There is no guarantee that the Equity Shares will be listed on the BSE in a timely

manner or at all and any trading closures at the BSE may adversely affect the
trading price of the Company's Equity Shares.
In accordance with Indian law and practice, permission for listing of the Equity Shares will
not be granted until after those Equity Shares have been issued and allotted. Approval
requires all other relevant documents authorizing the issuing of Equity Shares to be
submitted. There could be a failure or delay in listing the Equity Shares on the BSE. Any
failure or delay in obtaining the approval would restrict investors' ability to dispose of their
Equity Shares.

3. Any future issuance of Equity Shares by the Company may dilute investors'
shareholding and adversely affect the trading price of the Equity Shares.
Any future issuance of Equity Shares by the Company may dilute shareholding of
investors in the Company; adversely affect the trading price of the Company's Equity
Shares and its ability to raise capital through an issue of its securities. In addition, any
perception by investors that such issuances or sales might occur could also affect the
trading price of the Company's Equity Shares. Additionally the disposal, pledge or
encumbrance of Equity Shares by any of the Company's major shareholders, or the
perception that such transactions may occur may affect the trading price of the Equity
Shares. No assurance may be given that the Company will not issue Equity Shares or that
such shareholders will not dispose of, pledge or encumber their Equity Shares in the
future.

4. There are restrictions on daily movements in the price of the Equity

Shares, which may adversely affect a shareholder's ability to sell, or the price
at which it can sell, Equity Shares at a particular point in time.
Subsequent to listing, the Company will be subject to a daily circuit breaker imposed on
listed companies by all stock exchanges in India which does not allow transactions
beyond certain volatility in the price of the Equity Shares. This circuit breaker operates
independently of the index-based market-wide circuit breakers generally imposed by SEBI
on Indian stock exchanges. The percentage limit on the Company's circuit breaker is set
by the stock exchange based on the historical volatility in the price and trading
volume of the Equity Shares. The stock exchange is not required to inform the Company
of the percentage limit of the circuit breaker from time to time, and may change it
without its knowledge. This circuit breaker would effectively limit the upward and
downward movements in the price of the Equity Shares. As a result of this circuit breaker,
there can be no assurance regarding the ability of shareholders to sell the Equity Shares
or the price at which shareholders may be able to sell their Equity Shares.

5. Investors will not be able to sell immediately on an Indian stock exchange any

of the Equity Shares they purchase in the Issue until the Issue receives the
appropriate trading approvals.
The Company's Equity Shares will be listed on the BSE. Pursuant to Indian regulations,
certain actions must be completed before the Equity Shares can be listed and trading may
commence. Investors' book entry, or "demat" accounts with depository participants in
India are expected to be credited within ten working days of the date on Issue closure.
Thereafter, upon receipt of final approval from the BSE, trading in the Equity Shares is
expected to commence within twelve working days of the date on which the Issue
closes. The Company cannot assure investors that the Equity Shares will be credited to
investors' demat accounts, or that trading in the Equity Shares will commence, within the
time periods specified above. Any delay in obtaining the approvals would restrict the
Company's ability to dispose of its Equity Shares.

6. The price of the Equity Shares may be highly volatile after the Issue.
The price of the Equity Shares on the Indian stock exchanges may fluctuate after this
Issue as a result of several factors, including: volatility in the Indian and global securities
market; our operations and performance; performance of our competitors; adverse media
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reports on us; changes in the estimates of our performance or recommendations by
financial analysts; significant developments in India's economic liberalization and
deregulation policies; and significant developments in India's fiscal and environmental
regulations. There can be no assurance that the prices at which the Equity Shares are
initially traded will correspond to the prices at which the Equity Shares will trade in the
market subsequently.

. The requirements of being a listed company may strain our resources.

We are not a listed company and have not been subjected to the increased scrutiny of our
affairs by shareholders, regulators and the public at large that is associated with being a
listed company. As a listed company, we will incur significant legal, accounting, corporate
governance and other expenses that we did not incur as an unlisted company. We will be
subject to the listing agreements with the Stock Exchanges, which require us to file
audited annual and unaudited quarterly reports with respect to our business and financial
condition. If we experience any delays, we may fail to satisfy our reporting obligations
and/or we may not be able to readily determine and accordingly report any changes in our
results of operations as timely as other listed companies.

Further, as a listed company we will need to maintain and improve the effectiveness of our
disclosure controls and procedures and internal control over financial reporting, including
keeping adequate records of daily transactions to support the existence of effective
disclosure controls and procedures and internal control over financial reporting. In order to
maintain and improve the effectiveness of our disclosure controls and procedures and
internal control over financial reporting, significant resources and management oversight
will be required. In addition, we may need to hire additional legal and accounting staff with
appropriate listed company experience and technical accounting knowledge, but we cannot
assure you that we will be able to do so in a timely manner.

. Conditions in the Indian securities market may affect the price or liquidity of the

Equity Shares.

The Indian securities markets are smaller than securities markets in more developed
economies. Indian stock exchanges have in the past experienced substantial fluctuations
in the prices of listed securities. These exchanges have also experienced problems that
have affected the market price and liquidity of the securities of Indian companies, such as
temporary exchange closures, broker defaults, settlement delays and strikes by brokers.
In addition, the governing bodies of the Indian stock exchanges have from time to time
restricted securities from trading, limited price movements and restricted margin
requirements. Further, disputes have occurred on occasion between listed companies and
the Indian stock exchanges and other regulatory bodies that, in some cases, have had a
negative effect on market sentiment. If similar problems occur in the future, the market
price and liquidity of the Equity Shares could be adversely affected.

. Future issuances or sales of the Equity Shares by any existing shareholders could

significantly affect the trading price of the Equity Shares.

The future issuances of Equity Shares by us or the disposal of Equity Shares by any of the
major shareholders or the perception that such issuance or sales may occur may
significantly affect the trading price of the Equity Shares. There can be no assurance that
we will not issue further Equity Shares or that the shareholders will not dispose of, pledge
or otherwise encumber their Equity Shares.

You may be subject to Indian taxes arising out of capital gains on the sale of the
Equity Shares.

Sale of Equity Shares by any holder may give rise to tax liability in India, as discussed in
the section titled "Statement of Tax Benefits" on page 35.

Prominent Notes:
= Investors may contact the Lead Manager, in relation to any complaints, information or

clarifications pertaining to the Issue.
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The Company's net worth as of March 31, 2012 was Rs. 610.80 Lacs (Rs. 589.92 Lacs
for the nine months period ended December 31, 2012), as per its audited financial
statements prepared under Indian GAAP. The net asset value per Equity Share as of
March 31, 2012 was Rs. 12.88 (Rs. 12.10 for the nine months period ended December
31, 2012), as per its audited standalone financial statements in compliance with Indian

GAAP.

Public Issue of 13,36,000 Equity Shares of Rs. 10/- each of Money Masters Leasing &
Finance Limited ("MMLFL" or the “Issuer”) for cash at a price of Rs. 15 per fully paid up
Equity Share (including a share premium of Rs. 5 per Equity Share) aggregating Rs.
200.40 lacs ("The Issue”). The issue will constitute 29.73% of the post issue paid up
capital of the company. The Issue is a Fixed Price Issue.

The average cost of acquisition of Equity Shares of the Company by the Promoters which
has been calculated by taking the average amount paid by them to acquire the Equity
Shares is as follows:

Hozef Abdulhussain Darukhanawala: Rs. 10.40
Durriya Hozefa Darukhanawala: Rs. 8.43

For interest of our Group Companies/Promoters/Directors/Key Managerial Personnel and
other ventures promoted by Promoters, please refer to section titled “Risk Factors”, “Our
Promoters and Promoter Group”, “Our Management”, Annexure of ‘Related Party
Transactions’ in “Financial Information of our Company” beginning on page x, 73, 63, &
78 respectively.

For details of ‘Related Party Transactions’ during the last year, the nature of transaction
and the cumulative value of transactions please refer to Annexure XVI of “Financial
Information of our Company” on page 78.

There are no financing arrangements whereby the Promoter group, the Directors of the
Company which our promoter, our Directors and their relatives have financed the
purchase by any other person of securities of the issuer other than in the normal course
of the business of the financing entity during the period of six months immediately
preceding the date this Draft Prospectus.

For more information on transactions in Equity Shares undertaken by the Company's
Promoters and Group Entities, see "Capital Structure of the Company" beginning on page
14 of this Draft Prospectus.

The Company has not issued any Equity Shares for consideration other than cash.

Trading in the Equity Shares shall be in dematerialised form only.
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SECTION III- INTRODUCTION
SUMMARY OF INDUSTRY OVERVIEW

Overview of the Global and Indian Economy

Global Economic Conditions: Global growth likely to stay sluggish in 2013

Global growth turned weaker in 2012 and is expected to stay sluggish in 2013 as fiscal adjustments
drag growth in advanced economies (AEs) and, in turn, delay cyclical recovery in emerging market
and developing economies (EMDEs). The International Monetary Fund (IMF) in its World Economic
Outlook has forecast global growth to stay sluggish at 3.3 per cent in 2013 before improving to 4.0
per cent in 2014. While downside tail risks have reduced in early 2013 because of the supportive
policy action in the euro area and the measures to tackle the fiscal cliff in the US, risks to global
recovery have increased consequent to the Chinese economy slowing down.

Steady monetary easing in the face of fiscal austerity measures in advanced economies boosted
global investor sentiments since Q4 of 2012. Notwithstanding the recent fallout of Cyprus,
international financial markets posted significant gains, especially in Japan following its recent
policy stimulus and in the US on the back of improved economic data. However, improved financial
conditions are yet to translate into a sustained recovery in economic activity. Strong FII inflows,
especially in H2 of 2012-13 augured well for the Indian equity market and the rupee, although the
market movements were also conditioned by domestic slowdown and governance concerns. Primary
equity market, however, remain subdued. Its recovery depends on improvement in macroeconomic
fundamentals, continued fiscal consolidation and revival of global growth.

[Source: RBI - Macroeconomic and Monetary Developments in 2012-13]

Indian Economy

While India's recent slowdown is partly rooted in external causes, domestic causes are also
important. The strong post-financial-crisis stimulus led to stronger growth in 2009-10 and 2010-11.
However, the boost to consumption, coupled with supply side constraints, led to higher inflation.
Monetary policy was tightened, even as external headwinds to growth increased. The consequent
slowdown, especially in 2012-13, has been across the board, with no sector of the economy
unaffected. Falling savings without a commensurate fall in aggregate investment have led to a
widening current account deficit (CAD). Wholesale price index (WPI) inflation has been coming
down in recent months. However, food inflation, after a brief slowdown, continues to be higher than
overall inflation. Given the higher weightage to food in consumer price indices (CPI), CPI inflation
has remained close to double digits. Another consequence of the slowdown has been lower-than-
targeted tax and non-tax revenues. With the subsidies bill, particularly that of petroleum products,
increasing, the danger that fiscal targets would be breached substantially became very real in the
current year. The situation warranted urgent steps to reduce government spending so as to contain
inflation. Also required were steps to facilitate corporate and infrastructure investment so as to ease
supply. Several measures announced in recent months are aimed at restoring the fiscal health of
the government and shrinking the CAD as also improving the growth rate. With the global economy
also likely to recover somewhat in 2013, these measures should help in improving the Indian
economy's outlook for 2013-14.

[Source: Economic Survey 2012-13]

Non-Banking Financial Company (NBFC)

A Non-Banking Financial Company (NBFC) is a company registered under the Companies Act, 1956
engaged in the business of loans and advances, acquisition of
shares/stocks/bonds/debentures/securities issued by Government or local authority or other
marketable securities of a like nature, leasing, hire-purchase, insurance business, chit business but
does not include any institution whose principal business is that of agriculture activity, industrial
activity, purchase or sale of any goods (other than securities) or providing any services and
sale/purchase/construction of immovable property. A non-banking institution which is a company
and has principal business of receiving deposits under any scheme or arrangement in one lump sum
or in installments by way of contributions or in any other manner, is also a non-banking financial
company (Residuary non-banking company).

Different types/categories of NBFCs registered with RBI

NBFCs are categorized a) in terms of the type of liabilities into Deposit and Non-Deposit accepting
NBFCs, b) non deposit taking NBFCs by their size into systemically important and other non-deposit
holding companies (NBFC-NDSI and NBFC-ND) and c) by the kind of activity they conduct. Within
this broad categorization the different types of NBFCs are as follows:

1



Vi.

Vii.

viii.

M

MASTERS

Asset Finance Company (AFC) : An AFC is a company which is a financial institution carrying

on as its principal business the financing of physical assets supporting productive/economic

activity, such as automobiles, tractors, lathe machines, generator sets, earth moving and
material handling equipments, moving on own power and general purpose industrial machines.

Principal business for this purpose is defined as aggregate of financing real/physical assets

supporting economic activity and income arising therefrom is not less than 60% of its total

assets and total income respectively.

Investment Company (IC) : IC means any company which is a financial institution carrying

on as its principal business the acquisition of securities,

Loan Company (LC) : LC means any company which is a financial institution carrying on as its

principal business the providing of finance whether by making loans or advances or otherwise

for any activity other than its own but does not include an Asset Finance Company.

Infrastructure Finance Company (IFC) : IFC is a non-banking finance company a) which

deploys at least 75 per cent of its total assets in infrastructure loans, b) has a minimum Net

Owned Funds of Rs. 300 crore, c) has a minimum credit rating of ‘A ‘or equivalent d) and a

CRAR of 15%.

Systemically Important Core Investment Company (CIC-ND-SI) : CIC-ND-SI is an NBFC

carrying on the business of acquisition of shares and securities which satisfies the following

conditions:-

a. it holds not less than 90% of its Total Assets in the form of investment in equity shares,
preference shares, debt or loans in group companies;

b. its investments in the equity shares (including instruments compulsorily convertible into
equity shares within a period not exceeding 10 years from the date of issue) in group
companies constitutes not less than 60% of its Total Assets;

Cc. it does not trade in its investments in shares, debt or loans in group companies except
through block sale for the purpose of dilution or disinvestment;

d. it does not carry on any other financial activity referred to in Section 45I(c) and 45I(f) of
the RBI act, 1934 except investment in bank deposits, money market instruments,
government securities, loans to and investments in debt issuances of group companies or
guarantees issued on behalf of group companies.

e. Its asset size is Rs 100 crore or above and

f. It accepts public funds

Infrastructure Debt Fund: Non- Banking Financial Company (IDF-NBFC): IDF-NBFC is a

company registered as NBFC to facilitate the flow of long term debt into infrastructure projects.

IDF-NBFC raise resources through issue of Rupee or Dollar denominated bonds of minimum 5

year maturity. Only Infrastructure Finance Companies (IFC) can sponsor IDF-NBFCs.

Non-Banking Financial Company - Micro Finance Institution (NBFC-MFI): NBFC-MFI is a

non-deposit taking NBFC having not less than 85% of its assets in the nature of qualifying

assets which satisfy the following criteria:

a. loan disbursed by an NBFC-MFI to a borrower with a rural household annual income not
exceeding Rs. 60,000 or urban and semi-urban household income not exceeding Rs.
1,20,000;

b. loan amount does not exceed Rs. 35,000 in the first cycle and Rs. 50,000 in subsequent
cycles;

c. total indebtedness of the borrower does not exceed Rs. 50,000;

d. tenure of the loan not to be less than 24 months for loan amount in excess of Rs. 15,000
with prepayment without penalty;

e. loan to be extended without collateral;

f. aggregate amount of loans, given for income generation, is not less than 75 per cent of the
total loans given by the MFIs;

g. loan is repayable on weekly, fortnightly or monthly instalments at the choice of the
borrower

Non-Banking Financial Company - Factors (NBFC-Factors): NBFC-Factor is a non-deposit

taking NBFC engaged in the principal business of factoring. The financial assets in the factoring

business should constitute at least 75 percent of its total assets and its income derived from
factoring business should not be less than 75 percent of its gross income.
[Source: Frequently Asked Questions on NBFCs - RBI Website]

For further details, kindly refer to the chapter “Industry Overview” on page 43 of this Draft
Prospectus.
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SUMMARY OF BUSINESS OVERVIEW

Overview

Incorporated as ‘Money Masters Leasing & Finance Private Limited’ at Mumbai on October 26, 1994
under the Companies Act, 1956 with the Registrar of Companies, Maharashtra. On February 09,
1996 the name of the Company was changed to ‘Money Masters Leasing & Finance Limited'.

Our Company is a NBFC registered with RBI to carry on NBFC Activities under Section 45IA of the
Reserve Bank of India Act, 1934 bearing Certificate no. 13.00931 dated July 31, 1998.

PRODUCTS AND SERVICES
We offer following products and services.

Asset Finance on Hire Purchase:
Our Company provides Asset Finance on Hire Purchase basis for purchase of income generating

assets. Our deployment of funds is strictly made after following our investment policies, physical
verification of assets and fulfillment of KYC norms. We provide Asset Finance on Hire Purchase basis
to various Small Scale Industries, Traders, Transport Operators, Auto-Rickshaws & Taxis operators,
and also provides Computer and Equipment Finance. As on date, approximately 60% of our total
funds deployed are in form of Asset Finance on Hire Purchases basis.

As on date, our average financing size per auto rickshaw is Rs.1,50,000/- and on an average we
finance 15-18 auto rickshaws per month.

We provide financing on Hire Purchase basis for the following categories of assets:
Auto Rickshaws

Computers

Industrial Machinery and Tools

Cars

Equipments

AR A A7

Non Hire Purchase Loans:
Apart from Asset Finance on Hire Purchase basis, we also provide finance for other loans such as
Loans against Property etc.

For further details, kindly refer to the chapter “Business Overview” on page 48 of this Draft
Prospectus.
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ISSUE DETAILS IN BRIEF

The details of the issue are as follows:

Details of Equity Shares offered:

Public Issue 13,36,000 Equity Shares Rs. 10 each for cash at
a price of Rs. 15 per equity share aggregating
Rs. 200.40 Lacs.

Of Which

A) Reserved for the Market Makers

80,000 Equity Shares of Rs. 10 each for cash at
a price of Rs. 15 per Equity Share aggregating
Rs. 12.00 Lacs.

B) Net Issue to the Public

12,56,000 Equity Shares of Rs. 10 each for cash
at a price of Rs. 15 per equity share aggregating
Rs. 188.40 Lacs

Of Which

For Retail Individual Investors

Minimum of 6,28,000 Equity Shares of Rs. 10
each (constituting 50% of the Net Issue to the
Public) for cash at a price of Rs. 15 per equity
share aggregating Rs. 94.20 Lacs

For

Individual applicants other than retail individual
investors; and

Other investors including corporate bodies or
institutions, irrespective of the number of Equity
Shares applied for.

6,28,000 Equity Shares of Rs. 10 each for cash
at a price of Rs. 15 per equity share aggregating
Rs. 94.20 Lacs

Pre and Post Issue Equity Shares

Equity Shares outstanding prior to the Issue

31,58,200 Equity Shares of face value of Rs.10/-
each

Equity Shares outstanding after the Issue

44,94,200 Equity Shares of face value of Rs.10/-
each

Use of Issue proceeds

about the use of the Issue Proceeds.

See the section titled “Objects of the Issue” on page 28 of this Draft Prospectus for information

Kindly Note:

Under subscription, if any, in any category would be allowed to be met with spill over from any of
the other categories, at the sole discretion of the Company, in consultation with the Lead Managers

and the Designated Stock Exchange.

This issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended
from time to time. For further details please refer to “Issue Structure” on page 130 of this Draft

Prospectus.
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SUMMARY FINANCIAL AND OPERATING INFORMATION

The following tables set forth the summary financial information derived from the restated audited
financial statements for the years ended March 31, 2008, 2009, 2010, 2011 and 2012 and for the
nine months period ended December 31, 2012 and prepared in accordance with Indian GAAP and
the Companies Act and restated in accordance with the SEBI (ICDR) Regulations, 2009. The
restated summary financial information presented below should be read in conjunction with the

restated financial

information

included

in the Draft Prospectus,

the notes thereto and

"Management’s Discussion and Analysis of Financial Condition and Results of Operations" beginning

on page 105 of the Draft Prospectus.

SUMMARY STATEMENT OF ASSETS AND LIABILITIES (AS RESTATED)

Amount in Rs.
Particulars As at
31-Dec-12 31-Mar-12 31-Mar-11 31-Mar-10 31-Mar-09 31-Mar-08
Non-Current Assets
Fixed Assets
Tangible Assets 14,23,851.00 14,00,477.00 8,32,335.00 24,42,057.00 27,89,371.00 65,37,632.10
Intangible Assets 3,01,787.00 73,051.00 17,885.00 29,808.00 49,680.00 82,800.00
Capital Work-in-Progress 0.00 0.00 0.00 0.00 0.00 0.00
Intangible Assets under development 0.00 0.00 0.00 0.00 0.00 0.00
Non-Current Investments 85,07,032.00 1,75,07,032.00 1,20,07,032.00 82,58,032.00 62,58,032.00 64,34,532.00
Deferred tax assets(net) 0.00 58,142.00 17,527.00 0.00 0.00 0.00
Long-term Loans & advances 8,17,52,662.00 6,74,92,858.00 5,89,61,164.00 5,88,59,535.00 5,05,57,618.00 4,51,02,987.65
Other non-current assets 0.00 0.00 0.00 0.00 0.00 0.00
Current Assets
Current Investments 0.00 0.00 41,65,329.00 30,00,000.00 15,00,000.00 50,000.00
Trade receivables 0.00 0.00 0.00 0.00 0.00 0.00
Cash & Cash equivalent 9,37,740.00 60,50,105.00 33,24,523.00 15,96,563.00 19,91,726.00 28,00,250.55
Short -term loans & advances 3,48,93,711.00 2,90,78,093.00 2,42,31,744.00 2,01,93,120.00 1,68,27,600.00 1,40,23,000.00
Other Current Assets 70,11,879.00 65,32,513.00 66,16,188.00 1,15,37,733.00 1,41,02,752.00 1,09,74,231.00
Total Asset(C=A+B) 13,48,28,662.00 | 12,81,92,271.00 | 11,01,73,727.00 | 10,59,16,848.00 | 9,40,76,779.00 | 8,60,05,433.30
Non-Current liabilities
Long-term Borrowings/Deposits 5,29,75,541.00 4,81,48,671.00 4,40,50,529.00 4,65,28,147.00] 4,31,91,676.00 3,84,79,349.00
Other long -term liabilities 25,85,882.00 16,11,131.50 12,74,015.50 17,23,998.00 15,80,437.00 16,48,028.50
Long-term Provisions 37,08,171.00 36,08,171.00 41,06,171.00 47,20,000.00 23,32,000.00 23,32,000.00
Deferred tax Liabilities(Net) 6,599.00 0.00 0.00 6,439.00 42,148.00 30,486.00
Current Liabilities
Short-term Borrowings/Deposits 1,12,92,091.00 1,02,65,537.00 93,32,307.00 1,12,81,058.00 82,40,778.00 70,44,634.00
Trade payables 0.00 0.00 0.00 0.00 0.00 0.00
Other Current Liabilities 30,48,943.00 17,71,526.50 15,05,649.50 21,82,995.00 23,42,977.00 30,44,555.50
Short-term Provisions 22,19,861.91 17,06,956.00 16,14,653.00 11,31,349.00 28,19,651.00 1,08,722.00
Total Liabilities(F=D+E) 7,58,37,088.91 | 6,71,11,993.00 [ 6,18,83,325.00 | 6,75,73,986.00 | 6,05,49,667.00 | 5,26,87,775.00
Net Worth(C-F) 5,89,91,573.09 | 6,10,80,278.00 | 4,82,90,402.00 | 3,83,42,862.00 | 3,35,27,112.00 | 3,33,17,658.30
Net worth represented by
Shareholder's funds
Equity Share Capital 3,15,82,000.00 3,15,82,000.00 3,15,82,000.00 3,06,54,500.00 2,64,19,500.00 2,29,79,000.00
Preference share capital 2,07,92,000.00 2,03,92,000.00 31,12,000.00 0.00 0.00 0.00
Share Application Money pending
Allotment 0.00 26,50,000.00 74,00,000.00 29,00,000.00 48,00,000.00 66,00,000.00
Reserves& Surplus 66,17,573.09 64,56,278.00 61,96,402.00 47,88,362.00 23,07,612.00 37,38,658.30
Total Shareholder's Fund 5,89,91,573.09 | 6,10,80,278.00 { 4,82,90,402.00 | 3,83,42,862.00 | 3,35,27,112.00 | 3,33,17,658.30
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SUMMARY STATEMENT OF PROFITS AND LOSSES, AS RESTATED
Amount in Rs
Particulars For the Year ended
31-Dec-12 31-Mar-12 31-Mar-11 31-Mar-10 31-Mar-09 31-Mar-08
Income from continuing Operations
I.Revenue from operations 1,01,49,266.00 | 1,2850,628.00 | 1,1233561.00| 10698411.00] 86,68273.00| 6547,147.00
I1.0ther Income 2,40,802.00 1,20,267.00 9,09,077.00 3,62,955.00 9,13,418.00 7,53,751.20
I11.Total revenue(I+1I) 1,03,90,068.00 | 1,29,70,895.00 | 1,21,42,638.00 | 1,10,61,366.00 | 95,81,691.00 | 73,00,898.20
IV.Expenses
Employee Benefits Expenses 11,83,907.00 16,24,649.00 13,83,410.00 11,91,218.00 9,66,090.00 7,02,101.00
Finance Cost 50,25,591.00 63,18,964.00 65,52,901.00 62,50,867.00 |  52,33,821.00 |  50,24,551.00
Depreciation and amortization expenses 4,51,890.00 4,24,821.00 2,91,645.00 3,67,186.00 3,91,385.00 2,54,410.00
QOther expenses 16,64,919.00 28,23,811.00 34,35,993.00 20,95,298.00 |  17,55,279.00 8,63,800.00
Total expenses(IV) 83,26,307.00 | 1,11,92,245.00 | 1,16,63,949.00 | 99,04,569.00 | 83,46,575.00 | 68,44,862.00
V.Profit before tax from continuing
operations(III-IV) 20,63,761.00 | 17,78,650.00 4,78,689.00 | 11,56,797.00 | 12,35,116.00 | 4,56,036.20
VI.Exceptional items 0.00 0.00 0.00 0.00 0.00 0.00
VILProfit before extraordinary items
and tax 20,63,761.00 | 17,78,650.00 4,78,689.00 | 11,56,797.00 | 12,35,116.00 | 4,56,036.20
VIILExtra ordinary items 0.00 0.00 0.00 0.00 0.00 0.00
IX.Profit before tax(VII-VIII) 20,63,761.00 | 17,78,650.00 4,78,689.00 | 11,56,797.00 | 12,35,116.00 | 4,56,036.20
X.Tax Expenses/(Income)
Current tax 5,62,676.00 7,12,783.00 2,78,716.00 2,10,540.00 2,40,000.00 1,08,722.00
Deferred tax charge /(credit) 64,741.00 (40,615.00) (23,966.00) (35,709.00) 11,662.00 30,486.00
Total tax expense 6,27,417.00 6,72,168.00 2,54,750.00 1,74,831.00 | 2,51,662.00 [ 1,39,208.00
XLProfit for the period after tax from
continuing operations 14,36,344.00 | 11,06,482.00 2,23,939.00 9,81,966.00 | 9,83,454.00 | 3,16,828.20
XIL Profit/(loss) from discontinuing
operations 0.00 0.00 0.00 0.00 0.00 0.00
XIILTax expenses of discontinuing
operations 0.00 0.00 0.00 0.00 0.00 0.00
XIV.Profit for the period 14,36,344.00 | 11,06,482.00 2,23,939.00 9,81,966.00 | 9,83,454.00 | 3,16,828.20
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Amount in Rs

Particulars For the year ended
31-Dec-12 31-Mar-12 31-Mar-11 31-Mar-10 31-Mar-09 31-Mar-08
A. CASH FLOW FROM OPERATING ACTIVITIES
Net profit before taxation from continuing operations
(as restated) 20,63,761.00 17,78,650.00 4,78,689.00 11,56,797.00 12,35,116.00 4,56,036.20
Net profit before taxation from discontinued
operations (as restated) 0.00 0.00 0.00 0.00 0.00 0.00

[Non cash adjustments to reconcile profit before
tax to net cash flows

20,63,761.00

17,78,650.00

4,78,689.00

11,56,797.00

12,35,116.00

4,56,036.20

Depreciation and amortisation expense 4,51,890.00 4,24,821.00 2,91,645.00 3,67,186.00 3,91,385.00 2,54,410.00
Provision for NPA 0.00 1,00,000.00 4,50,000.00 3,00,000.00 1,50,000.00 0.00
Provision for Std Assets 0.00 40,000.00 1,97,771.00 0.00 0.00 0.00
Provision for depreciation on Investment 0.00 45,594.00 71,406.00 2,00,000.00 0.00 0.00

Operating profit before working capital changes
(as restated)

25,15,651.00

23,89,065.00

14,89,511.00

20,23,983.00

17,76,501.00

7,10,446.20

Movements in Working Capital

Adjustments for (Increase )/Decrease in Operating
Assets

Trade receivables 0.00 0.00 0.00 8,60,160.00 (54,775.00) (7,50,000.00)
Interest Receivable on Non HP Loan 2,05,781.00 (1,02,994.00) 10,15,720.00 7,11,589.00 (4,14,495.00) (8,85,510.00)
Interest Receivable on Govt Securities 3,64,564.00 (53,530.00) (30,588.00) (85,110.00) 1,55,177.00 18,399.00
Interest Receivable on Bank FDR 79,880.00 1,97,431.00 (2,90,214.00) (1,84,954.00) (41,786.00) 0.00
Deposits & Taxes 57,490.00 (10,56,584.00) (1,76,075.00) (1,36,606.00) 2,03,980.00 (5,89,727.00)
Advances (5,00,000.00) 0.00 0.00 0.00 0.00 0.00
Adjustments for Increase /(Decrease) in Operating

Liabilities

Interest Payables on Deposits 4,80,868.50 3,37,116.00 (4,49,982.50) 1,42,325.00 (2,65,123.50) 4,99,846.50
Current Liabilities and Provisions 7,50,200.00 1,64,123.00 (44,883.00) 17,224.00 (36,928.00) (4,12,166.00)
Bank O/D against FD 0.00 0.00 (27,97,143.00) 22,69,015.00 4,94,994.00 33,134.00
Intt. Payable on ICD 96,548.00 (1,21,239.00) (1,99,297.00) (3,30,373.00) (3,16,598.00) 73,369.00

Cash flow from operations

40,50,982.50

17,53,388.00

(14,82,951.50)

52,87,253.00

15,00,946.50

(13,02,208.30)

LESS:Taxes Paid

(3,32,131.00)

(4,50,000.00)

(4,58,637.00)

(1,50,000.00)

(1,00,000.00)

(3,00,000.00)

Net Cash generated from operating activities(A)

37,18,851.50

13,03,388.00

(19,41,588.50)

51,37,253.00

14,00,946.50

(16,02,208.30)

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets

(7,04,000.00)

(10,48,129.00)

(1,07,500.00)

0.00

(8,90,283.00)

(23,46,708.00)

Investment sold/(Purchased) 90,00,000.00 (13,34,671.00) (49,14,329.00) (35,00,000.00) (14,50,000.00), 9,86,000.00
Premium on Investment of Govt Securities 0.00 80,742.00 2,142.00 (1,26,000.00) 0.00 0.00
Discount on Investment in Govt Securities 0.00 1,18,473.00 2,21,000.00 0.00 0.00 0.00
Proceeds from Sale of Fixed Assets 0.00 0.00 14,37,500.00 0.00 42,80,282.00 0.00

Net cash used in investing activities(B)

82,96,000.00

(21,83,585.00)

(33,61,187.00)

(36,26,000.00)

19,39,999.00

(13,60,708.00)

C. CASH FLOW FROM /(USED IN) FINANCING
ACTIVITIES

Proceeds from Issue of Equity Shares 0.00 0.00 9,27,500.00 42,35,000.00 34,40,500.00 50,00,000.00
Proceeds from Issue of Preference Shares 4,00,000.00 1,72,80,000.00 31,12,000.00 0.00 0.00 0.00
Non Hire Purchase Loan (53,13,892.00) (60,85,863.00) (21,34,099.00) (84,273.00) 13,83,382.00 (24,83,695.00)
Employee Loan 51,600.00 60,000.00 1,00,000.00 2,00,000.00 2,00,000.00 0.00
Interest Payables on Deposits 9,74,750.50 3,37,116.00 (4,49,982.50) 1,43,561.00 (67,591.50) 4,56,101.50
Short term Loans and Advance-HP loans (1,51,68,080.00) (73,26,596.00) 18,98,043.00 (1,01,33,440.00)] (1,27,19,234.00) (98,82,805.00)
Deposits including director deposits 44,53,424.00 70,00,246.00 34,16,633.00 58,81,759.00 81,32,865.00 20,51,545.00
Long Term Borrowing-Corp Deposits 14,00,000.00 (20,87,347.00) (52,66,860.00) (17,74,023.00) (27,19,388.00), 39,33,369.00
Share application Money Received/(refunded) (26,50,000.00) (47,50,000.00) 45,00,000.00 (19,00,000.00) (18,00,000.00) 40,70,000.00
Loan Repaid 0.00 0.00 0.00 0.00 0.00 (4,33,314.00)
Dividend on Preference Share (10,97,056.00) (7,11,805.00) 0.00 0.00 0.00 0.00
Dividend Distribution Tax (1,77,967.00) (1,09,974.00) 0.00 0.00 0.00 0.00
Share Premium 0.00 0.00 9,27,500.00 15,25,000.00 0.00 0.00

Net cash generated from/(used in) financing
activities (C)

(1,71,27,220.50)

36,05,777.00

70,30,734.50

(19,06,416.00)

(41,49,466.50)

27,11,201.50

[Net increase/(decrease) in cash and cash
equivalents (A+B +C)

(51,12,365.00)

27,25,582.00

17,27,960.00

(3,95,163.00)

(8,08,524.55)

(2,51,715.45)

Cash and cash equivalents at the beginning of the
year

60,50,105.00

33,24,523.00

15,96,563.00

19,91,726.00

28,00,250.55

30,51,966.00

Cash and cash equivalents at the end of the year

9,37,740.00

60,50,105.00

33,24,523.00

15,96,563.00

19,91,726.00

28,00,250.55

Notes:

1. The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in
Accounting Standard -3 'Cash Flow Statement'.
2. Previous year's figures have been regrouped / rearranged /recasted wherever necessary to make

them comparable with those of current year.
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GENERAL INFORMATION
Incorporation
Incorporated as ‘Money Masters Leasing & Finance Private Limited’ at Mumbai on October 26, 1994
under the Companies Act, 1956 with the Registrar of Companies, Maharashtra. On February 09,
1996 the name of the Company was changed to ‘Money Masters Leasing & Finance Limited’.

Registered Office of the Company:
4, Akash Deep, Ground Floor, TPS VI, Road No. 1, Milan Subway, Santacruz (West), Mumbai-
400054

Tel.: 022- 26103848, 26180202; Fax: 022- 26103848, 26180202
Email: ipo.moneymasters@gmail.com
Website: http://moneymasters.in/

CIN: U65990MH1994PLC082399

Registrar of Companies:
Registrar of Companies, Maharashtra located at 100, Everest, Marine Drive, Mumbai- 400002.

Changes in the Registered Office since incorporation

At the time of incorporation our Company was situated at 1/18, Rizvi Park, S.V. Road, Santa Cruz
(West), Mumbai-400054. The Registered Office of the Company was shifted to its present address
at 4, Akash Deep, Ground Floor, TPS VI, Road No. 1, Milan Subway, Santacruz (West), Mumbai-
400054 vide the resolution passed in the Board Meeting dated October 01, 2011, with immediate
effect.

Board of Directors

Name, Fathers’ name | Age (In | Qualifications DIN Details of
Designation, Status, | Years) directorships in
Experience, Occupation, other companies
Address

Hozef Abdulhussain | 54 Years | Graduate 00177029 | Nil

Darukhanawala,
(S/o:  Abdulhussain Habib
Darukhanawala)

Designation: Managing
Director

Status: Promoter Director
Experience: 35 years
Occupation: Business

Address: 2-B, Crystal CHS,
Juhu Road, Next to Santacruz
Police Station, Santacruz
(West), Mumbai-400054
Durriya Hozefa | 49 Years | Graduate 00177073 Nil
Darukhanawala,

(W/o: Hozef Abdulhussain
Darukhanawala)

Designation: Director
Status: Promoter Director

Experience: 15 years

Occupation: Business
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Address: 2-B, Crystal CHS,
Juhu Road, Next to Santacruz
Police Station, Santacruz
(West), Mumbai-400054

Dr. Nathmal Gokuldas | 77 years | Ph.D from | 00177112 Nil
Lohia Nagpur

(S/o: Gokuldas Narsingdas University in

Lohia) Insurance and

Housing Finance
Designation: Director

Status: Independent Director
Experience: 45 years
Occupation: Industrialist
Address: 8, Golden Beach

Bunglows, Ruia Road, Juhu,
Mumbai -400049

Dr. Sadhana Nathmal Lohia | 38 years | Doctor of | 00177146 Nil
(D/o: Dr. Nathmal Gokuldas Medicine
Lohia)

Designation: Director
Status: Independent Director
Experience: 12 years

Occupation: Consulting
Homoepath

Address: 8, Golden Beach
Bunglows, Ruia Road, Juhu,
Mumbai -400049

The brief details of the Managing Director, Whole Time Directors, etc.

Mr. Hozef Abdulhussain Darukhanawala, 54 years, graduated in Commerce in the year 1978.
He started his career in the year 1978 with Bombay Mercantile Cooperative Bank Limited from
where he resigned as Branch in charge, after 13 years. He joined Samata Sahakari Bank Limited as
Director and was then promoted to Executive Vice Chairman & Managing Director. He was
associated with the Bank for 18 years.

He has over all 35 years of Banking experience, in the retail banking, micro finance.

He is the Promoter Director of Money Masters Leasing & Finance Ltd and handles day to day affairs
of the Company.

COMPANY SECRETARY and COMPLIANCE OFFICER

Ms. Minakshi Muchhal

Money Masters Leasing & Finance Limited

4, Akash Deep, Ground Floor, TPS VI, Road No. 1, Milan Subway, Santacruz (West), Mumbai-
400054

Telefax: 022- 26103848, 26180202

Email: ipo.moneymasters@gmail.com

Website: http://moneymasters.in/

Investors can contact the Compliance Officer and /or the Registrar to the Issue and / or the Lead

Manager, in case of any pre-issue or post-issue related problems, such as non-receipt of letters of

allocation, credit of allotted shares in the respective beneficiary account or refund orders, etc. All
9
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grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy
to the relevant SCSB giving full details such as name, address of the applicant, number of Equity
Shares applied for, Application Amount blocked, ASBA Account number and the designated branch
of the relevant SCSB where the Application Form was submitted.

LEGAL ADVISOR TO THE ISSUE

V.Vasudev

1/1 B, II" Floor, Backside, Jungpura-B
New Delhi-110014

Phone: 011-24377079

Email: v.vasudev83@gmail.com
Contact Person: V.Vasudev

BANKERS TO THE COMPANY

Bombay Mercantile Co-operative Bank Limited
Plot No.207, TPS 1V, S. V. Road

Santacruz (W) Mumbai - 400 054.

Phone : 022-26496446 Fax : 022-26045050
Email: bmc.santacruz@yahoo.com

Contact Person: Mr. Raiz Khan & Javeed Parkar

LEAD MANAGER TO THE ISSUE

Sobhagya Capital Options Limited

B-206, Okhla Industrial Area, Phase-I

New Delhi-110020

Phone: +91-11-40777000

Fax: +91-11-40777069

Email: delhi@sobhagyacap.com

Website: www.sobhagyacapital.com

Contact Person: Mr. Heemadri Mukerjea and Ms. Archana Sharma
SEBI Registration No.: MB/INM000008571

REGISTRAR TO THE ISSUE

Universal Capital Securities Private Limited
Office: 21, Shakil Niwas, Opp Satya Saibaba Temple
Mahakali Caves Road, Andheri (East) Mumbai-400 093
Tel No.: + 91-22- 28207203-05

Fax No.: +91-22-28207207

Contact Person: Mr. Ravindra Utekar

Email id.: info@unisec.in

Website: www.unisec.in

SEBI Regn. No.: INR0O00004082

BANKERS TO THE ISSUE AND ESCROW COLLECTION BANKS
[e]

REFUND BANK
[e]

BROKERS TO THE ISSUE
All members of the recognized Stock Exchanges would be eligible to act as Brokers to the Issue.

SELF CERTIFIED SYNDICATE BANKS

The list of banks that have been notified by SEBI to act as an SCSB for the ASBA Process are
provided on the website of SEBI. For details on designated branches of SCSBs collecting the ASBA
Form, please refer to the SEBI link mentioned in the section ‘Issue Related Terms’ on page no. iii of
this Draft Prospectus.

10
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STATUTORY AUDITOR TO THE COMPANY

Meena N. Shetty & Company, Chartered Accountants
Office No 4, Ground Floor, Navjeevan Grih, Ground Floor

S V Road, Opposite Bharat Bank

Santacruz (West), Mumbai - 400054

Tel: 022-26151633, 26151743, 26193416; Fax: 022-26171951
Email: meenashetty.n@gmail.com

Contact Person: Meena N. Shetty

INDEPENDENT AUDITOR HAVING A VALID PEER REVIEW CERTIFICATE

B. Rattan & Associates

203, Plot No. 7, 2" Floor, Aggarwal Plaza

LSC-1, Mixed Housing Complex, Mayur Vihar Phase-3
Delhi-110096

Tel: 011-22622960

Email: casushillal@gmail.com

Contact Person: B. K. Karn

B. Rattan & Associates holds a peer review certificate dated November 07, 2008 issued by the
Institute of Chartered Accountants of India.

MARKET MAKER

As per Regulation 106(P) of the SEBI (ICDR) Regulations, 2009, Sobhagya Capital Options Limited,
as the Lead Manager, will ensure compulsory Market Making in the manner specified by SEBI for a
minimum period of three years from the date of listing of the Equity Shares of the Company.

The details of the Market Maker are as under:
BCB Brokerage Private Limited

1207-A, P. J. Towers

12" Floor, Dalal Street, Fort

Mumbai-400001

Tel: 022- 22722448/49/50; Fax: 022- 22722451
Email: ubagri@vsnl.com

BCB Brokerage Private Limited will act as the Market maker and has agreed to receive or deliver the
specified securities in the market making process for a period of three years from the date of listing
of our Equity Shares or for a period as may be notified by amendment to SEBI (ICDR), Regulations,
2009.

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI
(ICDR) Regulations, 2009, and its amendments from time to time and the circulars issued by the
BSE and SEBI regarding this matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The
same shall be monitored by the Stock Exchange. The spread (difference between the sell and the
buy quote) shall not be more than 9% or as specified by the Stock Exchange. Further, the Market
Maker(s) shall inform the exchange in advance for each and every black out period when the quotes
are not being offered by the Market Maker(s).

2. The minimum depth of the quote shall be Rs. 1 Lac. However, the investors with holdings less
than 1 Lac shall be allowed to offer their holding to the Market Maker in that scrip provided that he
sells his entire holding in that scrip in one lot along with a declaration to the effect to the selling
broker.

3. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker
for the quotes given by him.

4. There would not be more than five Market Makers for a scrip at any point of time and the Market
Makers may compete with other Market Makers for better quotes to the investors.
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5. The Market Maker(s) shall have the right to terminate its services by giving a three months
notice or on mutually acceptable terms to the Lead Manager, who shall then be responsible to
appoint a replacement Market Maker(s).

In case of termination of services of the above mentioned Market Maker prior to the completion of
the compulsory Market Making period, it shall be the responsibility of the Lead Manager to arrange
for another Market Maker in replacement during the term of the notice period being served by the
Market Maker but prior to the date of releasing the existing Market Maker from its duties in order to
ensure compliance with the requirements of regulation 106V of the SEBI (ICDR) Regulations, 2009.
Further the company and the Lead Manager reserve the right to appoint other Market Makers either
as a replacement of the current Market Maker or as an additional Market Maker subject to the total
number of Designated Market Makers not exceeding five or as specified by the relevant laws and
regulations applicable at that particulars point of time.

NOMINATED INVESTOR
There are no Nominated Investors for this issue.

INTER-SE ALLOCATION OF RESPONSIBILITIES
Not Applicable

CREDIT RATING
This being a public issue of equity shares, no credit rating is required.

IPO GRADING
Since the Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, there
is no requirement of appointing an IPO Grading agency.

EXPERTS
Except for the Statement of Tax Benefits dated May 18, 2013 by M/s Sushil Lal & Associates,
Chartered Accountants and the Auditors’ Report dated January 20, 2013, by Independent Peer
Review Certified Auditor M/s B. Rattan & Associates, the Company has not obtained any expert
opinions.

TRUSTEES
This being an issue of Equity shares, appointment of Trustees is not required.

MONITORING AGENCY

As per Regulation 16(1) of the SEBI (ICDR) Regulations, 2009 the requirement of Monitoring
Agency is not mandatory if the Issue size is below Rs. 500 Crore. Since the Issue size is only of Rs.
2 Crore, our Company has not appointed any monitoring agency for this Issue. However, in case
such an agency is appointed such agency shall file the monitoring report with the issuer company
and not with SEBI, so as to enable the Company to place the report before its Audit committee.
Further, as per the Clause 52 of the SME Listing Agreement to be entered into with BSE upon listing
of the equity shares and the corporate governance requirements, the audit committee of our
Company, would be monitoring the utilization of the proceeds of the Issue.

APPRAISER
The project has not been appraised by any external agency and is based upon Management
Estimates

BOOK BUILDING PROCESS
This issue is not being made through the Book-Building Process

WITHDRAWAL OF THE ISSUE

The Company, in consultation with the LM, reserves the right not to proceed with