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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates, requires or implies, the following terms shall have the following
meanings in this Draft Red Herring Prospectus. References to statutes, rules, regulations, guidelines and policies
will be deemed to include all amendments and modifications notified thereto.

Company Related Terms

Term

Description

Articles/ Articles of Association
Auditor

Board/ Board of Directors/ our
Board
Company/ Issuer/ we/ us/ our

Corporate Office

Director(s)
Group Companies

Memorandum/ Memorandum of
Association/ MoA
Promoters

Promoter Group

Registered Office

The articles of association of our Company, as amended.

The statutory auditors of our Company, being M/s S.K. Mehta & Company, Chartered
Accountants.

The board of directors of our Company, as duly constituted from time to time, or
committees thereof.

NKG Infrastructure Limited, a public limited company incorporated under the
Companies Act.

The corporate office of our Company, presently situated at C 32 RDC, Raj Nagar,
Ghaziabad 201 002, Uttar Pradesh, India.

The director(s) on our Board.

The companies, firms, ventures promoted by our Promoters, as described in “Our
Group Companies” on page 116.

The memorandum of association of our Company, as amended.

The promoters of our Company, being Mr. Naresh Kumar Garg, Mr. Pradeep Kumar
Garg, Mr. Devendra Kumar Garg and Aman Promoters Private Limited.

The persons and entities constituting our promoter group pursuant to Regulation
2(1)(zb) of the SEBI Regulations.

The registered office of our Company, presently situated at 124, Ground Floor, World
Trade Center, Babar Road, Connaught Place, New Delhi 110 001.

Issue Related Terms

Term

Description

Allot/ Allotment/ Allotted
Allottee

Anchor Investor

Anchor Investor Bidding Date

Anchor Investor Margin Amount

Anchor Investor Portion

Anchor Investor Price

ASBA or Application Supported
by Blocked Amount

ASBA Account

ASBA Bidder(s)
ASBA Form

ASBA Revision Form
Bankers to the Issue

Basis of Allocation

The allotment of Equity Shares pursuant to this Issue.

A successful Bidder to whom Allotment is made.

A Qualified Institutional Buyer, applying under the Anchor Investor Portion, who has
Bid for an amount of at least Rs. 100 million.

The date one day prior to the Bid Opening Date prior to or after which no Bids will be
accepted from the Anchor Investors.

An amount equivalent to the Margin Amount, payable by Anchor Investors at the time
of submission of their Bid.

The portion of Net Issue available for allocation to Anchor Investors on a discretionary
basis at the Anchor Investor Price in accordance with the SEBI Regulations, being up
to 30% of the QIB Portion or up to [®] Equity Shares.

The price at which Allotment is made to Anchor Investors in terms of the Red Herring
Prospectus, which shall be higher than or equal to the Issue Price, but not higher than
the Cap Price.

The application (whether physical or electronic) used to make a Bid authorizing the
SCSB to block the Bid Amount in the specified bank account maintained with such
SCSB.

Account maintained with a SCSB which will be blocked by such SCSB to the extent
of the appropriate Bid Amount in relation to a Bid by an ASBA Bidder.

Prospective investors in this Issue who intend to Bid/apply through ASBA.

The form, whether physical or electronic, by which an ASBA Bidder can make a Bid
pursuant to the terms of the Red Herring Prospectus.

The forms used by the ASBA Bidders to modify the quantity of Equity Shares or the
Bid Amount in any of their ASBA Forms (if submitted in physical form).

The banks which are clearing members and registered with SEBI, in this case being
[e].

The basis on which the Equity Shares will be allocated as described in “Issue
Procedure - Basis of Allocation” on page 207.



Term

Description

Bid
Bidder

Bidding
Bid Amount

Bid cum Application Form

Bid Price
Bid Closing Date

Bid Opening Date

Bidding Centre

Bidding Period

Book Building Process

Book Running Lead Managers or
BRLMs

CAN/ Confirmation of Allocation
Note

Cap Price

Controlling Branches

Cut-Off Price

Depository

Depository Participant or DP
Designated Branches

Designated Date

Designated Stock Exchange or
DSE

Draft Red Herring Prospectus or
DRHP

An indication by a Bidder to make an offer to subscribe for Equity Shares in terms of
the Red Herring Prospectus.

A prospective investor in this Issue, and unless otherwise stated or implied, includes
an ASBA Bidder.

The process of making a Bid.

The highest Bid Price indicated in the Bid cum Application Form and in case of ASBA
Bidders, the amount mentioned in the ASBA Form.

The form in terms of which a Bidder (other than an ASBA Bidder) makes a Bid in
terms of the Red Herring Prospectus and which will be considered as an application
for Allotment.

The prices indicated against each optional Bid in the Bid cum Application Form.

Except in relation to Anchor Investors, the date after which the Syndicate and the
SCSBs will not accept any Bids, which shall be notified in an English national daily
newspaper and a Hindi national daily newspaper, each with wide circulation and in
case of any revision, the extended Bid Closing Date also to be notified on the website
and terminals of the Syndicate and SCSBs, as required under the SEBI Regulations.

Our Company may, in consultation with the Book Running Lead Managers, decide to
close the Bidding for QIBs one day prior to the Bid Closing Date.

Except in relation to Anchor Investors, the date on which the Syndicate and the SCSBs
shall start accepting Bids, which shall be the date notified in an English national daily
newspaper and a Hindi national daily newspaper, each with wide circulation and in
case of any revision, the extended Bid Opening Date also to be notified on the website
and terminals of the Syndicate and SCSBs, as required under the SEBI Regulations.

A centre for acceptance of the Bid cum Application Form.

The period between the Bid Opening Date and the Bid Closing Date (inclusive of both
days) and during which Bidders other than Anchor Investors can submit their Bids,
inclusive of any revision thereof.

The book building process as described in Part A of Schedule XI of the SEBI
Regulations.

Book running lead managers to this Issue, being Enam Securities Private Limited and
SBI Capital Markets Limited.

In relation to Anchor Investors, the note or advice or intimation including any
revisions thereof, sent to each successful Anchor Investors indicating the Equity
Shares allocated after discovery of the Anchor Investor Price.

In relation to Bidders other than Anchor Investors, the note or advice or intimation
including any revisions thereof, sent to each successful Bidder indicating the Equity
Shares allocated after discovery of the Issue Price in accordance with the Book
Building Process.

The higher end of the Price Band, in this case being Rs. [®], and any revisions thereof,
above which the Issue Price will not be finalized and above which no Bids will be
accepted.

Such branches of the SCSBs which co-ordinate Bids under this Issue by the ASBA
Bidders with the Registrar to the Issue and the Stock Exchanges and a list of which is
available at http://www.sebi.gov.in or at such other website as may be prescribed by
SEBI from time to time.

Any price within the Price Band determined by our Company in consultation with the
Book Running Lead Managers, at which only the Retail Individual Bidders and the
Eligible Employees are entitled to Bid, for Equity Shares of an amount not exceeding
Rs. 100,000.

A depository registered with the SEBI under the Securities and Exchange Board of
India (Depositories and Participants) Regulations, 1996, as amended.

A depository participant as defined under the Depositories Act.

Such branches of the SCSBs which shall collect the ASBA Forms and a list of which
is available on http://www.sebi.gov.in or at such other website as may be prescribed
by SEBI from time to time.

The date on which the Escrow Collection Banks transfer and the SCSBs issue, or by
when have issued, instructions for transfer, of the funds from the Escrow Accounts and
the ASBA Accounts, respectively, to the Public Issue Account in terms of the Red
Herring Prospectus.

[e].

This draft red herring prospectus dated June 24, 2010 filed with SEBI, prepared and
issued by our Company in accordance with the SEBI Regulations.
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Term

Description

Eligible Employee

Eligible NRI

Employee Reservation Portion

Equity Shares
Escrow Account(s)

Escrow Agreement

Escrow Collection Banks
First Bidder
Floor Price

IPO Grading Agency
Issue

Issue Price

Issue Proceeds

Key Management Personnel
Margin Amount

Mutual Fund Portion

Net Proceeds

Net QIB Portion

Non-Institutional Bidders

Non-Institutional Portion
Pay-in Date

Pay-in Period

Price Band

Pricing Date

Prospectus

Public Issue Account

QIBs/ Qualified Institutional

A permanent and full-time employee, working in India or abroad, of our Company or a
Director of our Company, as on the date of filing of the Red Herring Prospectus with
the RoC, who are Indian nationals and are based, working and present in India as on
the date of submission of the Bid cum Application Form and who continue to be in the
employment of our Company until submission of the Bid cum Application Form.

An employee who is recruited against a regular vacancy but is on probation as on the
date of submission of the Bid cum Application Form will also be deemed a ‘permanent
employee’ of our Company.

An NRI from such a jurisdiction outside India where it is not unlawful to make an
offer or invitation under this Issue and in relation to whom the Red Herring Prospectus
constitutes an invitation to Bid on the basis of the terms thereof.

The portion of the Issue being up to [e] Equity Shares available for allocation to
Eligible Employees.

The equity shares of our Company of face value of Rs. 10 each.

Accounts opened for this Issue to which cheques or drafts are issued by Bidders
(excluding ASBA Bidders).

An agreement to be entered among our Company, the Registrar to the Issue, the
Escrow Collection Banks, the Book Running Lead Managers and the Syndicate
Members for the collection of Bid Amounts and for remitting refunds, if any, to the
Bidders (excluding the ASBA Bidders) on the terms and conditions thereof.

The banks which are clearing members and registered with SEBI, in this case being
[o].

The Bidder whose name appears first in the Bid cum Application Form or Revision
Form or the ASBA Form.

The lower end of the Price Band below which no Bids will be accepted, in this case
being Rs. [@], and any revisions thereof.

[e], the credit rating agency appointed by our Company for grading this Issue.

Public issue of an aggregate of up to [®] Equity Shares consisting of the Net Issue and
the Employee Reservation Portion.

The price at which Allotment will be made, as determined by our Company in
consultation with the Book Running Lead Managers.

Gross proceeds to be raised by our Company through this Issue.

The personnel listed as key management personnel in “Our Management” on page 97.
An amount up to 100% of the Bid Amount paid by Bidders or blocked in the ASBA
Account, as the case may be, at the time of submission of the Bid cum Application
Form or the ASBA Form, as applicable.

[e] Equity Shares or 5% of the Net QIB Portion , available for allocation to Mutual
Funds out of the Net QIB Portion.

Net proceeds of the Issue after deducting the Issue related expenses from the Issue
Proceeds.

The portion of the QIB Portion less the number of Equity Shares allocated to the
Anchor Investors, subject to a minimum of [e] Equity Shares to be allocated to QIBs
on a proportionate basis.

All Bidders (including Sub-Accounts which are foreign corporates or foreign
individuals) that are not QIBs or Retail Individual Bidders or Eligible Employees
bidding under the Employee Reservation Portion and who have Bid for an amount
more than Rs. 100,000.

The portion of the Issue being not less than 15% of the Net Issue consisting of [e]
Equity Shares, available for allocation to Non-Institutional Bidders.

Any date within the Pay-in-Period and which shall with respect to the Anchor
Investors, be the Anchor Investor Bidding Date.

For Bidders other than Anchor Investors, the period commencing on the Bid Opening
Date and continuing till the Bid Closing Date, and with respect to Anchor Investors,
the Anchor Investor Bidding Date.

The price band between the Floor Price and Cap Price, including any revisions thereof.
The date on which the Issue Price is finalised by our Company, in consultation with
the Book Running Lead Managers.

The prospectus of our Company to be filed with the RoC for this Issue after the
Pricing Date, in accordance with Sections 56, 60 and 60B of the Companies Act and
the SEBI Regulations.

The bank account opened with the Bankers to the Issue under Section 73 of the
Companies Act to receive money from the Escrow Account on the Designated Date
and where the funds shall be transferred by the SCSBs from the ASBA Accounts.
Public financial institutions as defined in Section 4A of the Companies Act, FIIs and
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Term

Description

Buyers

QIB Portion

Red Herring Prospectus or RHP
Refund Account(s)

Refunds through electronic transfer
of funds

Refund Banker(s)

Registrar/ Registrar to the Issue
Retail Individual Bidders

Retail Portion

Revision Form

Self Certified Syndicate Banks or
SCSBs

Stock Exchanges
Syndicate Agreement

Syndicate Members

Syndicate
Transaction Registration Slip/ TRS

Underwriters
Underwriting Agreement

Working Days

Sub-Accounts (other than Sub-Accounts which are foreign corporates or foreign
individuals), VCFs, FVCIs, Mutual Funds, multilateral and bilateral financial
institutions, scheduled commercial banks, state industrial development corporations,
insurance companies registered with the IRDA, provident funds and pension funds
with a minimum corpus of Rs. 250 million, the NIF and insurance funds set up and
managed by army, navy or air force of the Union of India, eligible for Bidding.

The portion of the Net Issue to be Allotted to QIBs (including the Anchor Investor
Portion), being up to [e] Equity Shares.

The red herring prospectus to be issued by our Company in accordance with Sections
56, 60 and 60B of the Companies Act and the SEBI Regulations.

The account opened with the Refund Bankers, from which refunds of the whole or part
of the Bid Amount (excluding the ASBA Bidders), if any, shall be made.

Refunds through ECS, NEFT, direct credit or RTGS, as applicable.

The Banker(s) to the Issue, with whom the Refund Account(s) will be opened, in this
case being [®].

Karvy Computershare Private Limited

Bidders, including HUFs (applying through their Karta) and NRIs, who have Bid for
an amount less than or equal to Rs. 100,000.

The portion of the Issue being not less than 35% of the Net Issue, consisting of [e]
Equity Shares, available for allocation to Retail Individual Bidders on a proportionate
basis.

The form used by the Bidders, other than ASBA Bidders, to modify the quantity of
Equity Shares or the Bid Price in any of their Bid cum Application Forms or any
previous Revision Form(s), as applicable.

The banks which are registered with SEBI under the Securities and Exchange Board of
India (Bankers to an Issue) Regulations, 1994 and offer services in relation to ASBA,
including blocking of an ASBA Account in accordance with the SEBI Regulations and
a list of which is available on http://www.sebi.gov.in or at such other website as may
be prescribed by SEBI from time to time.

The BSE and the NSE.

The agreement to be entered by our Company and members of the Syndicate, in
relation to the collection of Bids (excluding Bids from the ASBA Bidders).
Intermediaries registered with the SEBI who are permitted to carry out activities as an
underwriter, in this case being [e].

The Book Running Lead Managers and the Syndicate Members.

The slip or document issued by any of the members of the Syndicate, or the SCSBs, as
the case may be, to a Bidder upon demand as proof of registration of the Bid.

The Book Running Lead Managers and the Syndicate Members.

The agreement to be entered into between the Underwriters, our Company and the
Registrar to the Issue on or immediately after the Pricing Date.

All days excluding Sundays and bank holidays.

Conventional/General Terms, Abbreviations and Reference to Other Business Entities

Abbreviation Full Form
AGM Annual general meeting.
Air Act Air (Prevention and Control of Pollution) Act, 1981, as amended.
AS Accounting Standards as issued by the Institute of Chartered Accountants of India.
Assessment Year The period of twelve months commencing from the first day of April every year.
BPLR Benchmark Prime Lending Rate.
BSE The Bombay Stock Exchange Limited.
CDSL Central Depository Services (India) Limited.
CIN Corporate identification number.
Companies Act The Companies Act, 1956, as amended.
CPA Consumer Protection Act, 1986 as amended.
CPC The Code of Civil Procedure, 1908, as amended.
Cr.P.C. The Criminal Procedure Code, 1973, as amended.
Depositories NSDL and CDSL.
Depositories Act The Depositories Act, 1996 as amended.
DIN Director’s identification number.
DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
Government of India.
DP ID Depository Participant’s Identity.
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Abbreviation

Full Form

EBITDA
ECB

ECS or NECS
EGM

EPS

FCNR Account
FDI

FEMA

FEMA Regulations
FII

FII Regulations

FIPB

Fiscal or Financial Year or FY

FVCI
FVCI Regulations

GDP
GIR Number

Gol or Government

HUF

IFRS

ICAI

Indian GAAP
IPO

IRDA

1T

IT Act

IT Department
LA Act

Ltd.

Merchant Banker

MICR

MOU

MRTP Act
Mutual Funds

NAV

NEFT
Net Worth

NOC

NRs/ Non Residents

NRI/ Non Resident Indian

NRE Account
NRO Account
NSDL

Earnings before interest, tax, depreciation and amortisation.

External commercial borrowings.

Electronic clearing system or the national electronic clearing system.

Extraordinary general meeting.

Earnings per share i.e., profit after tax for a Fiscal/period divided by the weighted
average number of equity shares/potential equity shares during that Fiscal/period.
Foreign currency non-resident account.

Foreign direct investment, as understood under applicable Indian regulations.

The Foreign Exchange Management Act, 1999, as amended, together with rules and
regulations framed thereunder.

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000, as amended.

Foreign Institutional Investor, as defined under the FII Regulations and registered
with the SEBI thereunder.

The Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995, as amended.

The Foreign Investment Promotion Board, Ministry of Finance, Gol.

A period of twelve months ended March 31 of that particular year.

Foreign venture capital investor as defined under the FVCI Regulations and registered
with SEBI thereunder.

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000, as amended.

Gross domestic product.

General index registry number.

Government of India.

Hindu undivided family.

International financial reporting standards.

Institute of Chartered Accountants of India

Generally accepted accounting principles in India.

Initial public offering.

The Insurance Regulatory and Development Authority constituted under the Insurance
Regulatory and Development Authority Act, 1999, as amended.

Information technology.

The Income Tax Act, 1961, as amended.

Income tax department.

The Land Acquisition Act, 1894, as amended.

Limited.

Merchant banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992.

Magnetic ink character recognition.

Memorandum of Understanding.

Monopolistic and Restrictive Trade Practices Act, 1969 as amended.

Mutual funds registered with the SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996, as amended.

Net asset value being paid-up equity share capital plus free reserves (excluding
reserves created out of revaluation, preference share capital and share application
money) less deferred expenditure not written off (including miscellaneous expenses
not written off) and debit balance of ‘profit and loss account’, divided by number of
issued equity shares outstanding at the end of Fiscal.

National electronic fund transfer service.

The aggregate of the paid up share capital, share premium account, and reserves and
surplus (excluding revaluation reserve) as reduced by the aggregate of miscellaneous
expenditure (to the extent not adjusted or written off) and the debit balance of the
profit and loss account.

No Objection Certificate.

Persons resident outside India, as defined under FEMA, including Eligible NRIs and
FlIs.

A person resident outside India, as defined under FEMA and who is a citizen of India
or a person of Indian origin, such term as defined under the Foreign Exchange
Management (Deposit) Regulations, 2000, as amended.

Non-resident external account.

Non-resident ordinary account.

National Securities Depository Limited.



Abbreviation Full Form

NSE The National Stock Exchange of India Limited.

Overseas Corporate Body/ OCB A company, partnership, society or other corporate body owned directly or indirectly
to the extent of at least 60% by NRIs including overseas trusts, in which not less than
60% of beneficial interest is irrevocably held by NRIs directly or indirectly and which
was in existence on October 3, 2003 and immediately before such date was eligible to
undertake transactions pursuant to the general permission granted to OCBs under

FEMA.

p.-a. Per annum.

PAN Permanent Account Number allotted under the IT Act.

P/E Ratio Price/earnings ratio.

PLR Prime lending rate.

Pvt. Private.

RBI The Reserve Bank of India.

Regulation S Regulation S under the Securities Act.

RoC Registrar of Companies, National Capital Territory of Delhi and Haryana, at New
Delhi

RoNW Return on Net Worth.

Rs. or Rupees Indian Rupees.

SAT The Securities Appellate Tribunal.

SCRA The Securities Contracts (Regulation) Act, 1956, as amended.

SCRR The Securities Contracts (Regulation) Rules, 1957, as amended.

SEBI The Securities and Exchange Board of India constituted under the SEBI Act.

SEBI Act The Securities and Exchange Board of India Act, 1992, as amended.

SEBI Regulations The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009, as amended.

Securities Act The U.S. Securities Act of 1933, as amended.

SICA The Sick Industrial Companies (Special Provisions) Act, 1985, as amended.

Sub-Account Sub-accounts registered with SEBI under the Securities and Exchange Board of India
(Foreign Institutional Investor) Regulations, 1995, as amended.

TAN Tax deduction account number.

TDS Tax Deducted at Source.

Takeover Code The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 1997.

U.S. GAAP Generally accepted accounting principles in the United States of America.

U.S.or USor US.A The United States of America.

VCFs Venture Capital Funds as defined under the VCF Regulations and registered with
SEBI thereunder.

VCF Regulations Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996, as
amended.

Water Act Water (Prevention and Control of Pollution) Act, 1974, as amended.

Industry/ Project Related Terms, Definitions and Abbreviations

Term Description
ACSR Aluminium conductor steel reinforced.
BOT Build, operate, transfer.
BTK Billion tonne kilometre.
BOQ Bill of quantities.
CAGR Compound annual growth rate.
D.G. Set Diesel generator set.
DT Distribution transformer.
EMD Earnest money deposit.
EPC Engineering, procurement and construction.
ESIC Employees’ state insurance corporation.
H.E. Hydro-electric.
H.R.T Head raise tunnel.
HT High tension.
HVDS High voltage distribution system.
A\ Joint venture.
Km Kilometer.
kV Kilovolt.
KVA Kilo volt ampere.
LT Low tension.
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Term Description

MW Megawatt.

NH National highways.

NHAI National Highways Authority of India.

PPP Public private partnership.

PWD Public Works Department.

RGGVY Rajiv Gandhi Grameen Vidyutikaran Yojana.
RMC Ready mixed concrete.

ROB Rail over bridge.

SDBC Semi-dense bituminous concrete.

SH State highway.

The words and expressions used but not defined herein shall have the same meaning as is assigned to such terms
under the Companies Act, the SCRA, the Depositories Act and the rules and regulations made thereunder.

Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of Tax

Benefits” and “Financial Statements” on pages 219, 43 and F- 1, respectively, have the meanings given to such
terms in these respective sections.

vii



CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

Unless otherwise specified or the context otherwise requires, all references to “India” in this Draft Red Herring
Prospectus are to the Republic of India, together with its territories and possessions and all references to the
“US”, the “USA”, the “United States” or the “U.S.” are to the United States of America, together with its
territories and possessions.

Financial Data

Unless stated otherwise, the financial data in this Draft Red Herring Prospectus is derived from our restated
financial statements, prepared in accordance with Indian GAAP and the SEBI Regulations, which are included
in this Draft Red Herring Prospectus, and set out in “Financial Information” on page F- 1. Our fiscal/financial
year commences on April 1 and ends on March 31.

There are significant differences between Indian GAAP and IFRS or US GAAP. We have not attempted to
explain those differences or quantify their impact on the financial data included herein and we urge you to
consult your own advisors regarding such differences and their impact on our financial data. Accordingly, the
degree to which the Indian GAAP financial statements included in this Draft Red Herring Prospectus will
provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting
practices. Any reliance by persons not familiar with Indian accounting practices on the financial disclosures
presented in this Draft Red Herring Prospectus should accordingly be limited.

In this Draft Red Herring Prospectus, any discrepancies in any table between the totals and the sum of the
amounts listed are due to rounding off.

Currency of Presentation and Exchange Rates

All references to “Rupees” or “Rs.” are to Indian Rupees, the official currency of the Republic of India. All
references to “US$” or United States Dollars are to the official currency of the United States of America. All
references to “€” are to Euros, the official currency of European Union. All references to “JPY” are to the
official currency of the Japan. All references to “GBP” or “Sterling Pound” are to the official currency of the
United Kingdom.

The exchange rates of the respective foreign currencies are as stated below.

June 15, 2010 March 31, 2010 March 31, 2009 March 31, 2008
1 USD” 46.73 45.14 50.95 39.97
1 Euro” 56.92 60.56 67.48 63.09
1JPY” 0.51 0.48 0.52 0.40
1 Sterling Pound” 68.68 68.03 72.86 79.53

*Source: www.rbi.org.in
Industry and Market Data

Unless stated otherwise, industry and market data used throughout this Draft Red Herring Prospectus has been
obtained from industry publications. Industry publications generally state that the information contained in those
publications has been obtained from sources believed to be reliable but that their accuracy and completeness are
not guaranteed and their reliability cannot be assured. Although we believe that industry data used in this Draft
Red Herring Prospectus is reliable, it has not been independently verified. Similarly, internal Company reports,
while believed by us to be reliable, have not been verified by any independent sources.

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful
depends on the reader’s familiarity with and understanding of the methodologies used in compiling such data.
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FORWARD-LOOKING STATEMENTS

All statements contained in this Draft Red Herring Prospectus that are not statements of historical fact constitute
“forward-looking statements”. All statements regarding our expected financial condition and results of
operations, business, plans and prospects are forward-looking statements. These forward-looking statements
include statements as to our business strategy, our revenue and profitability, planned projects and other matters
discussed in this Draft Red Herring Prospectus regarding matters that are not historical facts. These forward-
looking statements and any other projections contained in this Draft Red Herring Prospectus (whether made by
us or any third party) are predictions and involve known and unknown risks, uncertainties and other factors that
may cause our actual results, performance or achievements to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements or other projections.

ELINNT3

These forward looking statements generally can be identified by words or phrases such as “aim”, “anticipate”,
“believe”, “expect”, “estimate”, “intend”, “objective”, “plan”, “project”, “will”, “will continue”, “will pursue”
or other words or phrases of similar import. Similarly, statements that describe our objectives, plans or goals are

also forward-looking statements.

Actual results may differ materially from those suggested by the forward looking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining
to the industries in India in which we have our businesses and our ability to respond to them, our ability to
successfully implement our strategy, our growth and expansion, technological changes, our exposure to market
risks, general economic and political conditions in India, which have an impact on our business activities or
investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest
rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in
India and globally, changes in domestic laws, regulations and taxes and changes in competition in our industry.
Important factors that could cause actual results to differ materially from our expectations include, but are not
limited to, the following:

Implementation risks involved in our projects;

Political and regulatory environment;

Our ability to raise capital for our future projects;

Our ability to successfully implement our strategy, growth and expansion plans;

Our exposure to market risks;

The monetary and interest policies of India, inflation, deflation, unanticipated turbulence in interest
rates;

Changes in the foreign exchange control regulations in India;

. Foreign exchange rates, equity prices or other rates or prices; and

. The performance of the financial markets in India.

For further discussion of factors that could cause our actual results to differ, see “Risk Factors” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations of Our Company”
on pages x and 126 of this Draft Red Herring Prospectus, respectively. By their nature, certain market risk
disclosures are only estimates and could be materially different from what actually occurs in the future. As a
result, actual future gains or losses could materially differ from those that have been estimated. Neither our
Company, the Book Running Lead Managers nor the Syndicate Member nor any of their respective affiliates
have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date
hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to
fruition. In accordance with the SEBI requirements, our Company and the Book Running Lead Managers will
ensure that investors in India are informed of material developments until such time as the grant of listing and
trading permission by the Stock Exchanges.

X



SECTION II - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. The information contained in this Draft Red
Herring Prospectus, including the risks and uncertainties described below, before making an investment
decision. The risk factors set forth below do not purport to be complete or comprehensive in terms of all the risk
factors that may arise in connection with our business or any decision to purchase, own or dispose of the Equity
Shares. The risks and risk factors set forth below are not an exhaustive list of the risks currently facing us or
that may develop in the future. Additional risks, whether known or unknown, may in the future have a material
adverse effect on our business, financial condition and results of operations. The market prices of the Equity
Shares could decline due to such risks and you may lose all or part of your investment.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the
financial or other implication of any of the risks described in this section. This Draft Red Herring Prospectus
also contains forward-looking statements that involve risks and uncertainties. Our results could differ
materially from those anticipated in these forward-looking statements as a result of certain factors, including
events described below and elsewhere in this Draft Red Herring Prospectus. Unless otherwise stated, the
financial information used in this section is derived from and should be read in conjunction with restated
financial statements of the Company as of and for the Fiscals 2006, 2007, 2008 2009 and 2010, in each case
prepared in accordance with Indian GAAP, including the schedules, annexure and notes thereto.

Internal Risks
Risks Relating to Our Business

1. One of our Group Companies is currently and has in the past, been subjected to proceedings
initiated by SEBI.

SEBI had, pursuant to its letter dated October 16, 2006 issued notices to one of our Group Companies, Intec
Shares and Stock Brokers Limited (“ISSBL”), Mansukh Securities & Finance Limited, a broking firm,
Monalisha Securities Private Limited, a sub-broker of ISSBL, and Classic Investments, a client of ISSBL, in
relation to creation of artificial volumes and price irregularities in the trading of the shares of Videocon
Industries Limited (“VIL”) and NRB Bearings Limited. This letter was issued by SEBI pursuant to an
investigation by SEBI based on the inputs from NSE, in relation to the scrips of VIL and NRB during the period
May 1, 2004 to June 15, 2004. Consequent to SEBI agreeing to a request by ISSBL to seek settlement terms,
ISSBL filed consent applications before SEBI pursuant to letters dated February 27, 2010 and March 3, 2010.
The abovementioned matters are currently pending and the orders of SEBI in this regard are awaited.

Further, an order dated July 27, 2007 was issued by SEBI against one Mr. Pankaj Gupta, a dealer and client of
ISSBL, stated that ISSBL alongwith Mansukh Securities & Finance Limited, a broking firm, were jointly
involved in manipulation of the price movement and trading of the scrips of VIL during the period January 14,
2004 to February 26, 2004. ISSBL had been previously issued a show cause notice dated August 31, 2005 in
this regard. The operative provisions of the said order was directed at Mr. Pankaj Gupta who was restrained
from accessing the securities markets for a period of six years. Neither ISSBL nor Mansukh Securities &
Finance Limited, were subjected to any adverse orders. However, subsequently, SEBI issued a letter dated
January 28, 2010 to ISSBL, directing it to submit additional written representations within 15 days of the receipt
of the letter. The matter is currently pending and further orders of SEBI in this regard are awaited.

An order dated August 25, 2003 issued by SEBI directed that the certificate of registration of ISSBL, be
suspended for a period of four months on grounds of, inter alia, delay in making payments to clients, non-
collection of margins, non-segregation of clients’ funds and own funds and cross deals. Subsequently, pursuant
to an appeal preferred against the order of SEBI, the SAT modified the order of SEBI to that of a warning
pursuant to its order dated December 16, 2004.

Further, the SEBI has, in the past, suspended the registration of ISSBL as a stock broker from September 15,
2009 till March 14, 2010 due to the failure of ISSBL to pay the due registration fee. Pursuant to an order dated
September 15, 2009, the proceedings were dismissed as the registration fee was subsequently paid.

For further details in relation to the abovementioned proceedings, see “Outstanding Litigation and Material
Developments — Details of past cases or proceedings in which penalties were imposed on our Company and our



Group Companies by the concerned authorities” and “Outstanding Litigation and Material Developments —
Pending litigations against our Group Companies” on pages 156 and 155, respectively.

2. Our Corporate Office has been subject to search and seizure operations under the IT Act.

Our Company has, on November 6, 2009, witnessed search and seizure operations at our Corporate Office, by
the income tax authorities, under the applicable provisions of the IT Act. Some of our goods, including loose
papers and computer hardware were seized for scrutiny during such operations. Besides certain follow-up
correspondences, our Company has not received any further summons or notices requiring us to respond. For
further details in this regard, see “Outstanding Litigation and Material Developments — Details of past cases or
proceedings in which penalties were imposed on our Company and our Group Companies by the concerned
authorities” on page 156. We do not have any further information in this regard or of any further penalties or
seizure operations, which we may be subjected to. However, there can be no assurance that this or any
subsequent action by the income tax authorities will not result in them pursuing proceedings for financial or
other penalties. We cannot assure you that the outcome of any such proceedings, if initiated, will not materially
and adversely affect our financial position or results of operations.

3. Information relating to our order book may not be representative of our future results.

Our order book as of any particular date comprises of unbilled/ unfinished portions of our ongoing projects, for
which we have received orders but are yet to commence construction, and the value of our share in our joint
venture. Our order book was Rs. 29,581.31 million as of March 31, 2010. Our order book is not audited and
may not reflect our financial results in the future. The order book amount does not necessarily indicate future
earnings related to the performance of that work and if we do not achieve our expected margins or suffered
losses on one or more of these contracts, this could reduce our income or cause us to incur a loss.

Future earnings related to the performance of the work in the order book may not necessarily be realised.
Although projects in the order book represent business that we consider firm, cancellations or scope adjustments
may occur. Due to changes in project scope and schedule, we cannot predict with any certainty when or if the
projects in our order book will be performed and will generate revenue. In addition, even where a project
proceeds as scheduled, it is possible that contracting parties may default and fail to pay amounts owed or dispute
the amounts owed to us. There may also be delays associated with collection of receivables from clients. Any
delay, cancellation or payment default could materially harm our cash flow position, revenues or profits, and
adversely affect the trading price of our Equity Shares.

4. Our portfolio of projects is concentrated in certain large-scale projects. Any delay or impediment to
these projects will have adverse impact on our financial position.

There are various risks associated with the execution of large-scale integrated projects. Currently, we are
involved in the construction of the Employees State Insurance Corporation Hospital at Noida, Uttar Pradesh, and
the medical college at Faridabad, Haryana, in accordance with the terms and conditions agreed with Employees’
State Insurance Corporation, New Delhi and the Uttar Pradesh Rajkiya Nirman Nigam Limited, Uttar Pradesh,
for aggregate contract values of Rs. 756.73 million and Rs. 5,043.50 million, respectively. Further, the National
Buildings Construction Corporation Limited has awarded us the contract for modernization of existing hospital
and construction of buildings for the dental college, auditorium, residential buildings, hostels, site development,
and other allied works at Pandu Nagar, Kanpur, Uttar Pradesh, for a contract value of Rs. 2,183.97 million. For
further details in relation to these projects and other similar projects currently being undertaken by us, see “Our
Business — Order Book as on March 31, 2010” on page 69.

Such contracts may constitute a large part of our portfolio, increasing the potential volatility of our results of
operations. Managing large-scale integrated projects may increase the potential relative size of cost overruns and
negatively affect our operating margins. Our five largest contracts in terms of value outstanding represented
approximately 51.83% of our order book as of March 31, 2010. Further, in Fiscal 2010, our top five projects
accounted for 19.12% of our revenues. We believe that our contract portfolio will continue to be concentrated to
a similar degree in the future. If we do not achieve our expected margins or suffer losses on one or more of these
large contracts, our results of operations may be adversely affected.

5. We may not always possess and maintain our bid capacity and pre qualification capability.
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Our business and growth are dependent on our ability to bid for and secure large and varied projects. Bidding
for construction projects is dependent on various criteria, including, bid capacity and pre-qualification
capability. Bid capacity relates to the highest possible value of a single project that can be awarded to us. In
addition to meeting bid capacity requirements, we may also be required to pre-qualify for the projects. This
includes various factors such as the technical capability and experience of having executed similar projects. It is
imperative to enhance our bid capacity and pre-qualification capability. However, we cannot assure that we shall
always maintain our bid capacity and our pre-qualification capabilities, or at all, and that we shall be able to
continually secure projects so as to enhance our financial performance and results of operations.

6. We are exposed to significant execution risks on some of our contracts.

Some of our construction projects are performed on a fixed-price or lump-sum basis. Under the terms and
conditions of such fixed-price or lump-sum contracts, we agree for a fixed price for providing engineering,
procurement and construction services for a part of the project. In the case of turnkey contracts, completed
facilities which are delivered in a ready-to-operate condition, subject to contract variations pursuant to changes
in the client’s project requirements and escalation clauses relating to increases in the prices of raw materials.

The actual costs incurred by us in connection with the execution of a fixed-price or lump-sum turnkey contract
may, however, vary from the assumptions underlying our bid for several reasons, including:

unanticipated changes in engineering design of the project;

inaccurate drawings and technical information provided by clients on which bids were based;
unforeseen design and engineering construction conditions, site and geological conditions, resulting in
delays and increased costs;

inability by the client to obtain requisite environmental and other approvals;

delays associated with the delivery of equipment and materials to the project site;

unanticipated increases in equipment costs;

delays caused by local and seasonal weather conditions; and

suppliers’ or sub-contractors’ failure to perform their obligations in a timely manner.

Under item-rate contracts, we agree to provide certain construction activities at a rate specified in the relevant
contract. Such contracts provide an estimate of the quantity of activities involved and these quantities may be
varied by the parties during the course of the project. While the additional costs associated with actual quantities
exceeding estimated quantities may pass to us under typical circumstances, we however bear the risk associated
with actual costs for construction activities exceeding the estimates in cases where contracts contain limits on
price escalation clauses. Unanticipated costs or delays in performing part of the contract can have compounding
effects by increasing costs of performing other parts of the contract. These variations and the risks generally
inherent to the construction industry may result in our profits being different from those originally estimated and
may result in reduced profitability or losses on projects.

7. We face implementation risks with our longer term projects and our inability to successfully manage
such risks may have an adverse impact on our business.

Most of our construction contracts require us to complete the project within 18 to 24 months. Such long term
agreements have inherent risks that may not be within our control and expose us to implementation and other
risks, including construction delays, material shortages, unanticipated cost increases and cost overruns. In
addition, business circumstances may materially change over the life of one or more of our agreements and we
may not have the ability to modify our agreements to reflect these changes. Further, our commitments under
these agreements may reduce our flexibility to implement changes to our business plans and expose us to
increased risk of unforeseen industry changes.

8. Any disruption in the adequate and timely supply of raw materials such as steel, bitumen, aggregate,
cement, pipes and electrical goods at commercially acceptable prices could adversely affect our
business and results of operations.

The timely and cost effective execution of our projects is dependant on the adequate and timely supply of raw
materials, such as steel, bitumen, aggregate, cement, pipes and electrical goods. We have not entered into any
long-term contracts for the purchase of such raw materials with our suppliers. We cannot assure you that we will
be able to procure adequate supplies of key materials in the future, as and when we need them on commercially
acceptable terms.
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Additionally, we typically use third-party transportation providers for the supply of most of our raw materials.
Transportation strikes by members of Indian truckers. unions and various legal or regulatory restrictions placed
on transportation providers have had in the past, an adverse effect on our receipt of supplies. Further,
transportation costs have been steadily increasing, and the prices of raw materials themselves can fluctuate. If
such restrictions and incidents occur, or if we are unable to procure the requisite quantities of raw materials in
time and at commercially acceptable prices, the performance of our business and results of operations may be
adversely affected.

9. Our business and growth primarily depends upon the award of new contracts in a timely manner or
at all.

The growth and continuity of our business depends on us being awarded new contracts. It is difficult to predict
whether we will be awarded a new contract and the timeframe within which such contract while fructify, since
many potential contracts involve a lengthy and complex bidding/ selection process which is affected by a
number of factors, including changes in existing or assumed market conditions, financing arrangements,
governmental approvals and environmental matters. Our results of operations and cash flows can fluctuate
materially from period to period depending on the timing of contract awards. Because our revenues are derived
from these contracts, our results of operations and cash flows may be adversely affected or may fluctuate
materially from period to period depending on the timing of the award of contract. The uncertainty associated
with the timing of contract awards may increase our cost of doing business over a short period or a
comparatively longer term.

For example, we may decide to maintain and bear the cost of a workforce in excess of our current contract needs
in anticipation of future contract awards. If an expected contract award is delayed or not received, we could
incur costs in maintaining an idle workforce that may have a material adverse effect on our results of operations.
Alternatively, we may, in the future, decide that our long term interests are best served by reducing our
workforce and incurring increased costs associated with severance and termination benefits which also could
have a material adverse effect on our results of operations for the period when incurred.

10. Tender processes and qualification criteria, through which new projects are awarded, may be
delayed or cancelled, thereby reducing or eliminating our ability to undertake a project.

Most infrastructure development projects are awarded through competitive bidding processes and satisfaction of
other prescribed pre-qualification criteria. There can be no assurance that the projects for which we bid will be
tendered within a reasonable time, or at all. The tender processes may also be subject to change in qualification
criteria, unexpected delays and uncertainties. In the event that new projects which have been announced, and
which we plan to tender for, are not put up for tender within the announced timeframe, or qualification criteria
are modified such that we are unable to qualify, the tender process is subject to delay or uncertainty, though not
quantifiable monetarily, our business, prospects, financial condition and results of operations could be
materially and adversely affected.

11. Our business typically demands high working capital requirements. If we experience insufficient
cash flows to enable us to make required payments on our debt or fund working capital
requirements, there may be an adverse effect on our results of operations.

Our business requires a high amount of working capital. We had availed working capital loans aggregating Rs.
1,190.78 million and Rs. 1,002.31 million in Fiscals 2010 and 2009, respectively. In many cases, significant
amounts of working capital are required to finance the purchase of materials and the performance of
engineering, construction and other work on projects before payments are received from clients. In certain cases,
we are contractually obligated to our clients to fund the working capital requirements of our projects. Our
working capital requirements may increase if, under certain contracts, payment terms do not include advance
payments or such contracts have payment schedules that shift payments toward the end of a project or otherwise
increase our working capital burdens.

In addition, our working capital requirements have increased in recent years because we have undertaken a
growing number of projects within a similar timeframe and due to the general growth of our Company’s
business. All of these factors have resulted or may result in increases in our working capital needs. It is
customary in the industry in which we operate to provide bank guarantees or performance bonds in favor of
clients to secure obligations under contracts. In addition, letters of credit are often required to satisfy payment
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obligations to suppliers and sub-contractors. If we are unable to provide sufficient collateral to secure the letters
of credit, bank guarantees or performance bonds, our ability to enter into new contracts or obtain adequate
supplies could be limited. Providing security to obtain letters of credit, bank guarantees and performance bonds
increases our working capital needs. We may not be able to continue obtaining new letters of credit, bank
guarantees, and performance bonds in sufficient quantities to match our business requirements. Our expansion
plans require significant expenditure and if we are unable to obtain necessary funds for expansion, our business
may be adversely affected.

Further, due to various factors, including certain extraneous factors such as changes in tariff regulations, interest
rates, insurance and other costs or borrowing and lending restrictions, if any, we may not be able to finance our
working capital needs, or secure other financing when needed, on acceptable commercial terms. Any such
situation would adversely affect our business and growth prospects.

12. Timely and successful completion of our projects is dependent upon our performance and, in the
case of many projects, the cooperation of our sub-contractors.

Typically construction contracts are subject to specific completion schedule requirements with liquidated
damages chargeable in the event that a project falls behind schedule. In cases where we engage sub-contractors,
the timely completion of the contract for our client depends in part on the performance of such sub-contractors.
Furthermore, failure to adhere to contractually agreed timelines for any reason could cause damage to our
reputation and client base, result in us being required to pay liquidated damages or lead to forfeiture of security
deposits or invocation of performance guarantees. Damage to our reputation could adversely affect our ability to
pre-qualify for projects, which in turn may adversely affect our business and results of operations. Further,
failure to effectively cover ourselves against risks for any of these reasons could expose us to substantial costs
and potentially lead to material losses. The occurrence of any of these possibilities may also adversely affect
industry perception of our operations and the perception of our suppliers, clients and employees, leading to an
adverse effect on our business, results of operations and financial condition.

13. We operate in a very competitive industry and our failure to successfully compete could result in the
loss of one or more significant customers.

We operate in a very competitive environment and compete against various domestic and foreign infrastructure,
engineering and construction companies. Our competitive edge depends on various factors, such as the type of
project, contract value, potential margins, the complexity, location of the project and risks relating to revenue
generation. While service quality, technical ability, performance record, experience, health and safety records
and the availability of skilled personnel are key factors in client decisions among competitors, price often is the
deciding factor in most tender awards.

We may be unable to compete with larger EPC companies or BOT companies for high-value contracts, as many
of them may have greater financial resources, economies of scale, operating efficiencies and higher
requirements for technical qualifications. For securing BOT projects we require to leverage our technical and
financial credentials, or form joint ventures to meet the high pre-qualification requirements. A number of our
competitors are larger and better placed, which enables them to take advantage of efficiencies created by size,
and gives them better financial resources or greater access to capital at lower costs. Some of our competitors
may be better known in regional markets in which we compete. Further, we may be required to further enhance
our execution and bidding capabilities, so as to successfully compete with the other players in the construction
business, in which we may not be successful. If we are unable to bid for and win such projects, whether large or
small, or compete with larger competitors, we may be unable to sustain or increase, our volume of order intake
and our results of operations may be materially adversely affected.

14. Our business operations are concentrated in certain selected regions in India and are consequently
we are exposed to certain operational risks emanating therefrom.

Our operations and clients are currently concentrated in certain selected regions Uttar Pradesh, NCT of Delhi,
Haryana, Madhya Pradesh, Maharashtra, Uttarakhand, Orissa and Himachal Pradesh. We are, thus, exposed to
certain operational risks emanating therefrom. Should there be a regional slowdown in construction activity or
economic activity in these regions or any developments that make construction and infrastructure projects
economically less beneficial, the growth of our business, our financial condition and results of operations in the
future could suffer. In addition, our business is dependent on construction projects in these states being
undertaken or awarded by governmental authorities. If there is a slowdown in the development of construction
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and infrastructure projects or a decrease in the participation of the private sector in such projects, the growth of
our business and results of operations in the future could be materially and adversely affected.

15. An inability to manage our growth could have an adverse effect on our business and results of
operation.

We have experienced rapid growth in recent years and expect our construction and infrastructure business to
continue to grow as we gain access to better financial resources. For example, our income has grown from Rs.
3,546.68 million in Fiscal 2008 to Rs. 10,258.12 million in Fiscal 2010, at a CAGR of 70.07% and our profit
after tax, as restated, has increased from Rs. 168.80 million in Fiscal 2008 to Rs. 514.54 million in Fiscal 2010,
at a CAGR of 74.60%. There can be no assurance that the past increases in our revenue and profits will be
sustained. Further, if this growth continues, it will place significant demands on us and require us to
continuously evolve and improve our operational, financial and internal controls across our organization. In
particular, continued expansion increases the challenges involved in:

preserving a uniform culture, values and work environment across our projects;

developing and improving our internal administrative infrastructure, particularly our financial,
operational, communications, internal control and other internal systems;

recruiting, training and retaining sufficient skilled management, technical and marketing personnel; and
maintaining high levels of client satisfaction.

Any inability to manage the above factors may have an adverse effect on our renevues, business and results of
operations.

16. Our failure to successfully diversify or implement and integrate our expanded operations could
adversely affect our results of operations.

We intend to venture into BOT and annuity projects in the future. Our expansion and diversification strategy
exposes us to new business risks, in which we may not have the expertise, capability or the systems to manage.
This strategy will place significant demands on our management, financial and other resources. It will require us
to continuously develop and improve our operational, financial and internal controls and will increase the
challenges involved in recruitment, training and retaining sufficient skilled technical and management personnel
and developing and improving our internal and administrative infrastructure. No assurance can be given that a
failure to successfully implement such future business ventures would not have a material adverse affect on our
business, financial position and results of operations, though such material adverse effect cannot be quantified
monetarily. Any failure to integrate the expanded operations into our existing business operations or any failure
to manage these successfully could materially and adversely affect our business, financial condition and results
of operations.

17. Our revenues and order book is heavily dependent on projects/ engagements in the state of Uttar
Pradesh and if there is a significant decline in orders from such State then our revenues may be
adversely affected in the future.

A significant portion, i.e., 40.18% of our order book as on March 31, 2010 and a majority of our revenues for
Fiscal 2010 are attributable to projects located in the state of Uttar Pradesh. In the event that demand for
infrastructure activities in general and roads, highways, bridges construction in particular, reduces or stops by
any reason including political strife or instability or change in policies of state government of Uttar Pradesh, our
financial condition and results of operations may be materially and adversely affected.

18. Our business is significantly dependent on policies of the Gol and various governmental entities in
India and could be materially and adversely affected if there are adverse changes in such policies.

Our business is dependent significantly on various central and state governmental entities, in terms of policies,
incentives, budgetary allocations and other resources provided by these entities for the infrastructure
development and construction industry, from which we benefit, as well as in terms of the contractual
arrangements and certain incentives we receive from these governmental entities for our existing and potential
projects. As of March 31, 2010, approximately 85% of our order book constituted of awards granted by the
government or governmental entities. Any adverse change in the focus or policy framework regarding
infrastructure development and construction industry, of the Gol, the state governments and various
governmental agencies in India, could adversely affect our existing projects and opportunities to secure new
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projects.

Additionally, the projects in which governmental entities participate may be subject to delays, extensive internal
processes, policy changes, changes due to local, national and internal political pressures and changes in
governmental or external budgetary allocation and insufficiency of funds. Since governmental entities are
primarily responsible for awarding EPC contracts to us, our business is directly and significantly dependent on
their support. Any withdrawal of support or adverse changes in their policies, though not quantifiable
monetarily, may lead to our agreements being restructured or renegotiated and could also materially and
adversely affect our financing, capital expenditure, revenues, development or operations relating to our existing
projects as well as our ability to participate in competitive bidding or bilateral negotiations for our future
projects.

19. We are subject to risks associated with debt financing and restrictive covenants in loan
arrangements which could adversely affect our ability to grow our business or react to changes in
our business environment.

We have procured certain indebtedness and will continue to have indebtedness and debt service obligations
following the Issue. As of May 31, 2010, our debt was Rs. 1,772.10 million. For further details see “Financial
Indebtedness” on page 142. We cannot assure you that we will generate cash in an amount sufficient to enable
us to service our debt or fund other liquidity needs. In addition, we may need to refinance all or a portion of our
debt on or before maturity. We cannot assure you that we will be able to refinance any of our debt on
commercially reasonable terms, or at all.

Our loan agreements may also contain certain restrictive covenants, such as requiring consent of the lenders,
inter alia, for issuance of new shares, creating further encumbrances on its assets, disposing of its assets and
declaring dividends or incurring capital expenditures beyond certain limits. Some of these loan agreements also
contain covenants which limit our ability to make any change or alteration in our capital structure, our
Memorandum and Articles, make investments and effect any scheme of amalgamation or restructuring. There
can be no assurance that we will be able to comply with the financial and other covenants imposed by the loan
agreements in the future.

Any failure by us to service our indebtedness, maintain the required security interests maintain debt/equity ratios
or otherwise perform our obligations under financing agreements could lead to a termination of one or more of
our credit facilities, trigger cross default provisions, penalties and acceleration of amounts due under such
facilities, or enforcement of substitution rights by our lenders as a result of which we may lose certain or all of
our concession rights over the project and the entity substituted by our lender may replace us as the
concessionaire to implement the project, any of which may adversely affect our business, financial condition
and results of operations.

20. Our Company has availed unsecured debt aggregating Rs. 10.00 million, as of May 31, 2010, from a
lender that is repayable on demand, which if recalled may have an adverse effect on our financial
conditions.

Our Company has availed unsecured debt of Rs. 10.00 million from Kotak Mahindra Bank that is repayable on
demand. As of May 31, 2010, Rs. 0.50 million of the said facility was outstanding. In the event that Kotak
Mahindra Bank or any other lender from whom we may avail unsecured borrowings in the future, call in such
loans, we would need to find alternative sources of financing, which may not be available on commercially
reasonable terms or at all. For further details in this regard, see “Financial Statements” on page F- 1.

21. We depend on forming successful joint ventures to qualify for the bidding process for large projects
and may be exposed to joint liability for our partner.

We intend to bid for and secure BOT projects in the future. Further, in order to be able to bid for certain large
scale projects, we enter into memoranda of understanding or joint venture agreements with other companies to
meet capital adequacy, technical or other requirements that may be required as part of the pre-qualification for
bidding or execution of the contract. In case where we are unable to forge an alliance with appropriate partners
to meet such requirements, we may lose out on opportunities to bid.

Where we have formed a joint venture, our Company can claim benefits flowing to the joint venture to the
extent of its share in the joint venture as agre