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Capitalized terms used in this
following meanings.

SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

Red Herring Prospectus shall, unless the context requires otherwise, have the

Term

Description

“Man Infraconstruction
Limited”, “Issuer”, “the
Company”, “our Company”,

“We”, “usn and “Ourn

Man Infraconstruction Limited, a public limited company incorporated under the
Companies Act and whose registered office is at 12" Floor, Krushal Commercial
Complex, G.M. Road, Chembur (West), Mumbai 400 089, India, and, where the
context requires, also means the Company, together with its subsidiaries, Man
Projects Limited, Man Ajwani Infraconstruction Limited and Man Nirmal
Infraconstruction Limited.

Articles/Articles of
Association

The Articles of Association of the Company, as amended.

Auditors

G.M. Kapadia & Co., Chartered Accountants.

Board of Directors/Board

The Board of Directors of the Company or any committee thereof, as constituted
from time to time.

Director(s)

The director(s) on the Board of the Company.

Group Companies of the
Promoters

Refer to section “Our Promoters, Promoter Group Companies and Group
Companies” beginning on page 112 of this Red Herring Prospectus.

Memorandum/Memorandum
of Association

The Memorandum of Association of the Company, as amended.

MAIL

Man Ajwani Infraconstruction Limited, a public limited company incorporated
on March 24, 2009 under the Companies Act and whose registered office is at
12™ Floor, Krushal Commercial Complex, G.M. Road, Chembur (W), Mumbai
400 089, Maharashtra, India.

MNIL

Man Nirmal Infraconstruction Limited, a public limited company incorporated on
October 1, 2009 under the Companies Act and whose registered office is at 12"
Floor, Krushal Commercial Complex, G.M. Road, Chembur (W), Mumbai
400 089, Maharashtra, India.

MPL

Man Projects Limited, a public limited company incorporated on July 14, 2007
under the Companies Act and whose registered office is at 12™ Floor, Krushal
Commercial Complex, G.M. Road, Chembur (W), Mumbai 400 089,
Mabharashtra, India.

Order Book

As of a certain date, means the expected value of projects (i) that have been
awarded to us on or prior to such date and in respect of which we have entered
into agreements or letters of intent, and (ii) for which we have commenced work
and not recognized revenue or for which work had not commenced as of such
date.

Promoters

Mr. Parag K. Shah and Mrs. Mansi P. Shah.

Promoter Group

Refer to section “Our Promoters, Promoter Group Companies and Group
Companies” beginning on page 112 of this Red Herring Prospectus.

Registered Office

The registered office of the Company located at 12™ Floor, Krushal Commercial
Complex, G. M. Road, Chembur(W), Mumbai 400 089, Maharashtra, India.

RoC/Registrar of Companies

The Registrar of Companies, Mumbai, Maharashtra.

SA 1 Holding

SA1 Holding Infrastructure Company Private Limited (formerly Sabre Abraaj
Infrastructure Company Private Limited).

SCPE 11 Standard Chartered Private Equity (Mauritius) II Limited.
SCPE III Standard Chartered Private Equity (Mauritius) III Limited.
SCPE SCPE 1I and/or SCPE I11.




Issue Related Terms and Abbreviations

Term Description
Allot/Allotment/Allotted The issue and allotment of Equity Shares pursuant to this Issue.
Allottee A successful Bidder to whom Equity Shares are Allotted.

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor category, who
has Bid for Equity Shares for an amount of at least Rs.100 million.

Anchor Investor Margin
Amount

An amount equal to 25% of the Bid Amount payable by an Anchor Investor at the
time of submission of its Bid.

Anchor Investor Portion

The portion of the Net Issue being up to 972,000 Equity Shares.

Anchor Investor Bid/Issue
Date

The date one day prior to the Bid/Issue Opening Date on which Bidding by Anchor
Investors shall open and shall be completed.

Application Supported by

An application, whether physical or electronic, used by a Bidder (other than a QIB

Blocked Amount or ASBA | Bidder) to make a Bid authorizing an SCSB to block the Bid Amount in its
specified bank account maintained with such SCSB.
ASBA Bidder Any Bidder (other than a QIB Bidder) who intends to apply through ASBA and is

applying through blocking of funds in a bank account with an SCSB.

ASBA Bid-cum-

The form, whether physical or electronic, used by an ASBA Bidder to make a Bid,

Application Form or ASBA | which will be considered as the application for Allotment for the purposes of the

BCAF Red Herring Prospectus and the Prospectus.

ASBA Public Issue A bank account of the Company under Section 73 of the Companies Act, where the

Account funds shall be transferred by the SCSBs from the bank accounts of the ASBA
Bidders.

Bid An indication to make an offer during the Bidding Period (or on the Anchor
Investor Bid/Issue Date for an Anchor Investor), by a prospective investor to
subscribe to the Equity Shares at a price within the Price Band, including all
revisions and modifications thereto.

Bid Amount The highest value of the optional Bids indicated in the Bid-cum-Application Form.

Bidder Any prospective investor who makes a Bid pursuant to the terms of the Red

Herring Prospectus and the Bid-cum-Application Form.

Bid-cum-Application Form

The form in terms of which the Bidder (excluding the ASBA Bidders) shall make
an offer to subscribe to the Equity Shares and which will be considered as the
application for Allotment pursuant to the terms of the Red Herring Prospectus and
the Prospectus.

Bid/Issue Closing Date

The date after which the members of the Syndicate or SCSBs (in case of ASBA
Bidders) shall not accept any Bids for the Issue and which shall be notified in a
widely circulated English national newspaper, a widely circulated Hindi national
newspaper and a widely circulated Marathi newspaper.

Bid/Issue Opening Date

The date on which the members of the Syndicate or SCSBs (in case of ASBA
Bidders) shall start accepting Bids for the Issue and which shall be notified in a
widely circulated English national newspaper, a widely circulated Hindi national
newspaper and a widely circulated Marathi newspaper.

Bidding Period

The period between the Bid/Issue Opening Date and the Bid/Issue Closing Date
(inclusive of both days) and during which prospective Bidders (other than Anchor
Investors) can submit their Bids, including any revisions thereof.

Book Building Process

The book building process as described in Schedule XI of the ICDR Regulations
and in terms of which this Issue is made.

BRLMs/Book Running
Lead Managers

The book running lead managers to the Issue, in this case being IDFC - SSKI
Limited and Edelweiss Capital Limited.

Business Day

Any day, other than Saturday and Sunday, on which commercial banks are open
for business in Mumbai, Maharashtra, India.

CAN/Confirmation of The note or advice or intimation of allocation of Equity Shares sent to the Bidders

Allocation Note who have been allocated Equity Shares after discovery of Issue Price in accordance
with the Book Building Process.

Cap Price The upper end of the Price Band, above which the Issue Price will not be finalised

and above which no Bids will be accepted.

Controlling Branches

Such branches of the SCSBs which coordinate with the BRLMs, the Registrar to




Term

Description

the Issue and the Stock Exchanges and a list of which is available at
http://www.sebi.gov.in.

Cut-off Price

Any price within the Price Band finalized by the Company in consultation with the
BRLMs. A Bid submitted at the Cut-off Price by a Retail Individual Bidder is a
valid Bid. Only Retail Individual Bidders and Eligible Employees are entitled to
bid at the Cut-off Price. QIBs and Non-Institutional Bidders are not entitled to bid
at the Cut-off Price.

Depositories

NSDL and CDSL.

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Bid-cum-Application
Forms used by ASBA Bidders and a list of which is available at
http://www.sebi.gov.in.

Designated Date The date on which the Escrow Collection Banks transfer the funds from the Escrow
Account to the Public Issue Account or the amount blocked by the SCSBs is
transferred from the bank account of the ASBA Bidders to the ASBA Public Issue
Account, as the case may be, after the Prospectus is filed with the RoC, and
following which the Board of Directors shall Allot Equity Shares to successful
Bidders.

Designated Stock NSE.

Exchange

Draft Red Herring The draft red herring prospectus dated October 9, 2009 issued in accordance with

Prospectus Section 60B of the Companies Act and ICDR Regulations and which does not have
complete particulars on the price at which the Equity Shares are offered and size of
this Issue.

Edelweiss Edelweiss Capital Limited.

Eligible NRIs NRIs from such jurisdictions outside India where it is not unlawful to make an

offer or invitation under the Issue and in relation to whom the Red Herring
Prospectus constitutes an invitation to subscribe or purchase the Equity Shares
offered thereby.

Equity Shares

Equity Shares of the Company of face value of Rs.10 each, unless otherwise
specified in the context thereof.

Employee, Employees or
Eligible Employees (in the
Employee Reservation
Portion)

A permanent and full-time employee of the Company on the Bid/Issue Closing
Date working in India or a director of the Company, whether whole time or part
time, and does not include promoters and an immediate relatives of the Promoters
(i.e., any spouse of that person, or any parent, brother, sister or child of the person
or of the spouse) and who continues to be in the employment of the Company until
submission of the Bid-cum-Application Form. They do not include employees of
the Promoters, the Promoter Group or of the subsidiaries of the Company.

Employee Reservation
Portion

The portion of the Issue, being a maximum of 225,150 Equity Shares, available for
allocation to the Employees, provided that the maximum value of allotment shall
not exceed Rs.100,000 for any Employee.

Escrow Account

An account opened with Escrow Collection Bank(s) for the Issue and in whose
favor the Bidder (excluding the ASBA Bidders) will issue cheques or drafts in
respect of the Margin Amount when submitting a Bid and the remainder of the Bid
Amount, if any, collected thereafter.

Escrow Agreement

The agreement entered into among the Company, the Registrar to the Issue, the
BRLMs, the Syndicate Members, Refund Bankers and the Escrow Collection
Bank(s) to the Issue on [e], 2010 for collection of the Bid Amounts and, where
applicable, for remitting refunds of the amounts collected to the Bidders (excluding
the ASBA Bidders) on the terms and conditions thereof.

Escrow Collection Bank(s)

HDFC Bank Limited, State Bank of India, The Hongkong and Shanghai Banking
Corporation Limited and Standard Chartered Bank, which are clearing members
and registered with SEBI as Bankers to the Issue with whom the Escrow
Account(s) will be opened.

First Bidder

The Bidder whose name appears first in the Bid-cum-Application Form or
Revision Form or the ASBA BCAF.

Floor Price

The lower end of the Price Band, below which the Issue Price will not be finalized

il




Term Description

and below which no Bids will be accepted.
IDFC - SSKI IDFC — SSKI Limited.
IPO Grading Agency CRISIL Limited.

IPO Committee

A committee formed on November 30, 2006, and authorised by a resolution of the
shareholders dated October 5, 2009 to carry out various actions in relation to the
Issue, comprising Pramod Chaudhari, Parag K. Shah, Rajiv Maliwal, B.M. Desai
and Rahul Raisurana and authorized by the Board at the board meeting held on
October 5, 2009 to execute and perform all necessary deeds, documents,
assurances, acts and things in connection with the Issue.

Issue

The public issue of 5,625,150 Equity Shares at the Issue Price.

Issue Price

The final price at which Equity Shares will be Allotted in the Issue, as determined
by the Company, in consultation with the BRLMs, on the Pricing Date.

Issue Size

5,625,150 Equity Shares to be Allotted in the Issue at the Issue Price.

Margin Amount

The amount paid by the Bidder at the time of submission of the Bid which may
range between 10% and 100% of the Bid Amount.

Mutual Funds

Mutual funds registered with SEBI pursuant to the SEBI (Mutual Funds)
Regulations, 1996, as amended.

Mutual Fund Portion 5% of the QIB Portion or [e] Equity Shares available for allocation to Mutual
Funds only out of the QIB Portion.
Net Issue The Issue other than the Equity Shares included in the Employee Reservation

Portion, aggregating 5,400,000 Equity Shares subject to any addition of Equity
Shares pursuant to any under-subscription in the Employee Reservation Portion.

Non Institutional Bidders

All Bidders that are not Qualified Institutional Buyers or Retail Individual Bidders
and who have Bid for Equity Shares for an amount more than Rs.100,000.

Non Institutional Portion

Consists of 540,000 Equity Shares, being not less than 10% of the Net Issue
available for allocation to Non Institutional Bidders.

Pay-in Date

The Bid/Issue Closing Date with respect to the Bidders whose Margin Amount is
100% of the Bid Amount, and the last date specified in the CAN with respect to the
Bidders whose Margin Amount is less than 100% of the Bid Amount, provided
however, for Anchor Investors, the Pay-in Date shall be within two days of the
Bid/Issue Closing Date, in accordance with the ICDR Regulations.

Pay-in-Period

i.  With respect to Bidders whose Margin Amount is 100% of the Bid Amount,
the period commencing on the Bid/Issue Opening Date and extending until the
Bid/Issue Closing Date; and

ii. With respect to Bidders whose Margin Amount is less than 100% of the Bid
Amount, the period commencing on the Bid/Issue Opening Date and
extending until the closure of the Pay-in Date specified in the CAN, provided
however, for Anchor Investors, the Pay-in Period shall mean the period from
the Anchor Investor Bid/Issue Date until two days after the Bid/Issue Closing
Date.

Price Band

The Price Band and the minimum Bid lot size for the Issue will be determined by
the Company, in consultation with the BRLMs, and advertised in a widely
circulated English national newspaper, a widely circulated Hindi national
newspaper and a Marathi newspaper with wide circulation at least two working
days prior to the Bid/Issue Opening Date.

Pricing Date

The date on which the Company in consultation with the BRLMs finalizes the
Issue Price.

Prospectus

The prospectus, to be filed with the RoC pursuant to Section 60 of the Companies
Act, containing, inter alia, the Issue Price that is determined at the end of the Book
Building Process, the size of this Issue and certain other information.

Public Issue Account

Account opened with the Escrow Collection Banks to receive monies from the
Escrow Account for this Issue on the Designated Date.

Qualified Institutional
Buyers/QIBs

As defined under the ICDR Regulations and includes public financial institutions
(as defined under Section 4A of the Companies Act), FIIs and sub-accounts
registered with SEBI (other than a sub-account which is a foreign corporate or
foreign individual), scheduled commercial banks, multilateral and bilateral

iv




Term

Description

development financial institutions, Mutual Funds, VCFs, FVClIs, state industrial
development corporations, insurance companies registered with the Insurance
Regulatory and Development Authority, provident funds with a minimum corpus
of Rs.250 million, pension funds with a minimum corpus of Rs.250 million, the
National Investment Fund and insurance funds set up and managed by the army,
navy and air force of the Union of India.

QIB Margin Amount

An amount representing at least 10% of the Bid Amount and is the amount QIBs
are required to pay at the time of submitting a Bid.

QIB Portion Consists of 3,240,000 Equity Shares being at least 60% of the Net Issue to be
allotted to QIBs on a proportionate basis.

RHP or Red Herring This Red Herring Prospectus dated February 3, 2010 issued in accordance with

Prospectus Section 60B of the Companies Act, which does not have complete particulars of
the price at which the Equity Shares are offered and the size of the Issue. The Red
Herring Prospectus will be filed with the RoC at least three days before the
Bid/Issue Opening Date and will become a Prospectus upon filing with the RoC
after the Pricing Date.

Refund Account The account opened with the Refund Bank(s), from which a refund of the whole or
part of the Bid Amount (excluding to the ASBA Bidders), if any, shall be made.

Refund Bank HDFC Bank Limited, an Escrow Collection Bank in which an account will be

opened and from which a refund of the whole or part of the Bid Amount shall be
made.

Refunds through electronic
transfer of funds

Refunds through electronic transfer of funds means refunds through ECS, Direct
Credit or RTGS, as applicable.

Registrar/Registrar to this
Issue

Link Intime India Private Limited.

Retail Individual Bidders

Individual Bidders (including HUFs, Eligible NRIs and Eligible Employees) who
have Bid for an amount less than or equal to Rs.100,000 in any of the bidding
options in the Issue.

Retail Portion

Consists of 1,620,000 Equity Shares, being not less than 30% of the Net Issue
available for allocation to Retail Individual Bidder(s).

Revision Form

The form used by the Bidders to modify the quantity of Equity Shares or the Bid
Price in any of their Bid-cum-Application Forms or any previous Revision Forms.

SCSBs or Self Certified

The banks which are registered with SEBI under the Securities and Exchange

Syndicate Banks Board of India (Bankers to an Issue) Regulations, 1994, as amended, are authorized
to accept the applications under ASBA Phase II with effect from January 1, 2010
and offer services of ASBA, including blocking of funds in bank accounts, are
recognized as such by the SEBI and a list of whom is available at
http://www.sebi.gov.in.

Stock Exchanges The BSE and the NSE.

Syndicate The BRLMs and the Syndicate Members.

Syndicate Agreement

The agreement entered into among the Company and the members of the Syndicate
on [e], 2010 in relation to the collection of Bids in this Issue (excluding Bids from
the ASBA Bidders).

Syndicate Members Sharekhan Limited and Edelweiss Securities Limited.

Transaction Registration The slip or document issued by the members of the Syndicate or the SCSBs (only
Slip/TRS on demand) to a Bidder as proof of registration of the Bid.

Underwriters The BRLMs and the Syndicate Members.

Underwriting Agreement

The agreement among the Underwriters and the Company to be entered into on or
after the Pricing Date.




Conventional/General Terms

Term Description

Companies Act The Companies Act, 1956, as amended.

Crore 10 million.

Depositories Act The Depositories Act, 1996, as amended.

Depository A depository registered with SEBI under the SEBI (Depositories and Participant)
Regulations, 1996, as amended.

Depository Participant A depository participant as defined under the Depositories Act.

EPS Earnings per share, i.e., profit after tax for a fiscal/period divided by the weighted
average number of equity shares/potential equity shares during that fiscal/period.

FEMA The Foreign Exchange Management Act, 1999, as amended, and the regulations

framed thereunder.

Financial Year/Fiscal/FY

The period of twelve months ended March 31 of that particular year unless the
context otherwise requires.

FII A Foreign Institutional Investor (as defined under SEBI (Foreign Institutional
Investors) Regulations, 1995, as amended) registered with SEBI under applicable
laws in India.

FVCI Foreign Venture Capital Investors (as defined under the SEBI (Foreign Venture
Capital Investors) Regulations, 2000, as amended) registered with the SEBI.

ICDR Regulations The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009.

Indian GAAP Generally Accepted Accounting Principles in India.

IFRS International Financial Reporting Standards.

ILT. Act The Income Tax Act, 1961, as amended.

I.T. Rules The Income Tax Rules, 1962, as amended, except as stated otherwise.

Non Resident A person resident outside India, as defined under FEMA, and includes NRIs and

FIIs.

NRI/Non-Resident Indian

A person resident outside India, as defined under FEMA and who is a citizen of
India or a person of Indian origin as specified under the FEMA (Deposit)
Regulations, 2000, as amended.

OCB or Overseas

A company, partnership, society or other corporate body owned directly or

Corporate Body indirectly to the extent of at least 60% by NRIs including overseas trusts in which
not less than 60% of the beneficial interest is irrevocably held by NRIs directly or
indirectly and which was in existence on October 3, 2003 and immediately before
such date was eligible to undertake transactions pursuant to the general permission
granted to OCBs under the FEMA. OCBs are not allowed to invest in this issue.

RBI Reserve Bank of India constituted under the RBI Act.

SEBI Securities and Exchange Board of India constituted under the SEBI Act.

SEBI Act Securities and Exchange Board of India Act, 1992, as amended.

SCRA Securities Contracts (Regulation) Act, 1956, as amended.

SCRR Securities Contracts (Regulation) Rules, 1957, as amended.

U.S. GAAP Generally accepted accounting principles in the United States of America.

Takeover Code

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 1997, as amended.

VCF

A Venture Capital Fund (as defined under the Securities and Exchange Board of
India (Venture Capital Fund) Regulations, 1996, as amended) registered with
SEBI.
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Abbreviations

Term Description

Alc Account.

AY Assessment Year.

AGM Annual General Meeting.

AMFI Association of Mutual Funds in India.

AS Accounting Standards issued by the Institute of Chartered Accountants of India.
BSE The Bombay Stock Exchange Limited.
CAGR Compounded Annual Growth Rate.

CDSL Central Depository Services (India) Limited.
CEO Chief Executive Officer.

COO Chief Operating Officer.

DEPB Duty Entitlement Pass Book.

DP/Depository Participant

A depository participant as defined under the Depositories Act, 1996.

EBIDTA

Earnings Before Interest, Tax, Depreciation and Amortisation.

ECS Electronic Clearing System.

EGM Extraordinary general meeting of the shareholders.
FCNR Account Foreign Currency Non Resident Account.

FDI Foreign Direct Investment.

Fls Financial Institutions.

FIPB Foreign Investment Promotion Board of the Gol.
GDP Gross Domestic Product.

GIR Number General Index Registry Number.

Gol/Government The Government of India.

HNI High Networth Individual

HUF Hindu Undivided Family.

IPO Initial Public Offering.

NA Not Applicable.

NAV Net Asset Value.

NEFT National Electronic Fund Transfer.

NRE Account Non Resident External Account.

NRO Account Non Resident Ordinary Account.

NSDL National Securities Depository Limited.

NSE The National Stock Exchange of India Limited.
P/E Ratio Price/Earnings Ratio.

PAN Permanent Account Number allotted under the I.T. Act.
PAT Profit After Tax

PBT Profit Before Tax

RoNW Return on Net Worth.

Rs./Rupees Indian Rupees, the legal currency of the Republic of India.
RTGS Real Time Gross Settlement.

SEZ Special Economic Zone.

SRA The Slum Rehabilitation Act, 1971, as amended.
USA United States of America.

Industry or Technical Terms and Abbreviations

Term Description

APM Terminals A.P. Moller Terminals.

BOQ Bill of Quantities.

BOT Build Operate Transfer.

BOOT Build Own Operate Transfer.

BRTS Bus Rapid Transit System.

CCT Chennai Container Terminal Private Limited.

CFI

Construction Federation of India.
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Term Description

CFS Container Freight Stations.

DB DB Realty Limited.

Dynamix Dynamix Realty.

ECC Eversmile Construction Company Private Limited.

EMD Earnest Money Deposit.

FIV Fellow of Institute of Valuers.

Gateway Gateway Terminals India Private Limited.

ICTT International Container Transshipment Terminal.

Industrial Policy The policy and guidelines relating to industrial activity in India issued by the
Ministry of Commerce and Industry, Government of India, as updated, modified or
amended from time to time.

INPT Jawaharlal Nehru Port Trust.

LOI Letter of Intent.

LPG Liquefied Petroleum Gas.

LSTK Contracts Lump-sum Turnkey Contracts.

MICT Mundra International Container Terminal Private Limited.

MIME Member of Institute of Mechanical Engineers (India).

MIPL Man Infraproject Limited.

Maersk India Maersk India Private Limited.

Neelkanth Neelkanth Mansions and Infrastructure Limited.

NSICT Nhava Sheva International Container Terminal Private Limited.

Pathare Pathare Real Estate and Developers Limited.

PCMC Pimpri-Chinchwad Municipal Corporation.

PPP Public Private Partnership.

RFP Request for Proposal.

RFQ Request for Quote.

Simplex

Simplex Infrastructure Limited.
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PRESENTATION OF FINANCIAL INFORMATION AND USE OF MARKET DATA
Financial Data

Unless indicated otherwise, the financial data in this Red Herring Prospectus is derived from the Company’s restated
standalone financial statements as of and for the years ended March 31, 2005, 2006, 2007, 2008 and 2009 and as of
and for the nine months ended December 31, 2008 and 2009, and restated consolidated financial statements for the
financial years ended March 31, 2008 and 2009, and as of and for the nine months ended December 31, 2008 and
2009, prepared in accordance with Indian GAAP and the Companies Act, 1956 and restated in accordance with
ICDR Regulations, as stated in the report of our Auditor, G.M. Kapadia & Co., Chartered Accountants, included in
this Red Herring Prospectus. Our fiscal/ financial year commences on April 1 and ends on March 31 of a particular
year. Unless stated otherwise, references herein to a fiscal year (e.g., fiscal 2007) or a financial year or to “FY” or
fiscal, are to the year ended March 31 of a particular year.

In the Red Herring Prospectus, any discrepancies in any table between the total and the sum of the amounts listed
are due to rounding-off.

There are significant differences between generally accepted accounting principles in India (Indian GAAP),
International Financial Reporting Standards (IFRS) and generally accepted accounting principles in the United
States of America (U.S. GAAP); accordingly, the degree to which the Indian GAAP financial statements included in
this Red Herring Prospectus will provide meaningful information is entirely dependent on the reader’s level of
familiarity with Indian accounting practices, Indian GAAP, the Companies Act and the ICDR Regulations. Any
reliance by persons not familiar with Indian accounting practices, Indian GAAP, the Companies Act and the ICDR
Regulations on the financial disclosures presented in this Red Herring Prospectus should accordingly be limited.
Our Company has not attempted to explain these differences or quantify their impact on the financial data included
herein, and we urge you to consult your own advisors regarding such differences and their impact on financial data.

Unless otherwise specified or the context otherwise requires, all references to “India” in this Red Herring Prospectus
are to the Republic of India, together with its territories and possessions and all references to the “US”, the “USA”,
the “United States” or the “U.S.” are to the United States of America, together with its territories and possessions.

Currency of Presentation

All references to “Rupees” or “Rs.” or “INR” are to Indian Rupees, the official currency of the Republic of India.
All references to “$”, “US$”, “USD”, “U.S.$”, “U.S. Dollar(s)” or “US Dollar(s)” are to United States Dollars, the
official currency of the United States of America. All references to “EUR”, “EURO” are to Euros, the official
currency of the European Union, and is currently in use in 16 of the 27 Member States of the European Union.

This Red Herring Prospectus contains translations of certain US Dollar and other currency amounts into Indian
Rupees that have been presented solely to comply with the requirements of Item VIII(G) of Part A to Schedule VIII
of the ICDR Regulations. These translations should not be construed as a representation that those US Dollar or
other currency amounts could have been, or can be converted into Indian Rupees, at any particular rate.

Unless otherwise stated, the Company has in this Red Herring Prospectus used a conversion rate of Rs.46.68 for one
US Dollar, and Rs.67.07 for one EUR, being the RBI reference rates as of December 31, 2009 (Source: RBI website
at www.rbi.org.in). Such translations should not be considered as a representation that such U.S Dollar amounts or
EUR amounts have been, could have been or could be converted into Rupees at any particular rate, the rates stated
above or at all.

Industry and Market Data

Unless stated otherwise, industry data used throughout this Red Herring Prospectus has been obtained from industry
publications. Industry publications generally state that the information contained in those publications has been
obtained from sources believed to be reliable but their accuracy and completeness are not guaranteed and their
reliability cannot be assured. Although the Company believes that the industry data used in this Red Herring
Prospectus is reliable, it has not been verified by any independent source.
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Further, the extent to which the market data presented in this Red Herring Prospectus is meaningful depends on the
reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources.

The selected consolidated historical financial and other data includes a presentation of EBIDTA. EBIDTA
represents earnings (losses) before depreciation, amortization, interest and taxation. EBIDTA is presented because
we believe some investors find it to be a useful tool for measuring a company’s ability to fund capital expenditures
or to service future debts. EBIDTA is not a standard term in Indian GAAP and should not be considered in isolation
or as an alternative to Profit after tax (PAT) as an indicator of operating performance or as an alternative to cash
flow as a measure of liquidity.

Other companies may calculate EBIDTA or EBIDTA margin in a manner different than ours.



FORWARD-LOOKING STATEMENTS

We have included certain “forward looking statements” in the Red Herring Prospectus which contain words or

phrases such as “will”, “aim”, “will likely result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”,
“intend”, “plan”, “contemplate”, “seek to”, “future”, “objective”, “goal”, “project”, “should”, “will pursue” and

similar expressions or variations of such expressions.

Similarly, statements that describe our objectives, strategies, plans or goals are also forward-looking statements. All
forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual
results to differ materially from those contemplated by the relevant forward-looking statement. Important factors
that could cause actual results to differ materially from our expectations include but are not limited to:

i. Demand for construction services depends primarily on the activity and expenditure levels in the
infrastructure and real estate industries, and any reduction in such activity and expenditure may adversely
affect our business and prospects and may reduce the number of projects we undertake and impede our
growth.

il. The demand for construction services for the real estate sector is dependant on the performance of the
property market in the areas in which we operate, and any slow down in the demand for real estate and the
demand for business of our customers could adversely affect our business.

iii. We have derived significant revenues from a limited number of clients and projects. The loss of one or
more of our significant customers could adversely affect us.

iv. Projects included in our Order Book may be delayed, cancelled or not fully paid for by our clients, which
could materially harm our cash flow position, revenues or profits.

V. Our revenues depend upon the award of new contracts and the timing of those awards. Consequently, our
results of operations and cash flows may be adversely affected or fluctuate materially from period to
period.

vi. Historically, our business has been concentrated on port infrastructure and real estate sectors. However,

our business may no longer be concentrated on these sectors since we intend to capitalize on the demand
for other infrastructure projects in India. If we are unable to successfully undertake these other
infrastructure projects, our results of operations and financial condition may be materially and adversely
affected.

Vii. We have little or no prior experience in dealing with government entities or agencies on PPP projects or in
undertaking PPP projects. Such PPP projects could be delayed, and these delays could adversely affect our
financial condition and results of operations.

viii. We have little or no prior experience in constructing, managing or operating BOT projects. The risks
associated with undertaking BOT projects can be substantial, and could adversely affect our business,
prospects, financial condition and results of operations.

iX. We are subject to certain tax proceedings which if determined against us may have an adverse effect on our
financial condition

X. We are exposed to significant construction risks under item rate contracts that could cause us to incur
losses.
xi. Our profitability and results of operations may be adversely affected in the event of increases in the price of

raw materials, fuel costs, labor or other inputs.
Xi. Our operations have been concentrated in six States in India. Our growth strategy to expand into new

geographic areas poses risks. We may not be able to successfully manage some or all of such risks, which
may have a material adverse effect on our revenues, profits and financial condition.
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XV.

XVI.

XVII.

XVIil.

XIX.

XX.

Our industry is highly fragmented and competitive and increased competitive pressure may adversely affect
our results.

High equipment costs may adversely affect our results of operations.

Timely and successful completion of our projects is dependent upon our performance and, in the case of
many projects, the cooperation of our sub-contractors, and any failure or delay in successful completion
could adversely affect the construction quality of our developments and adversely affect our profitability
and reputation.

Inability to manage our growth may have an adverse effect on our business and results of operations.

Our business strategy may change in the future and may be different from that which is contained herein.
Changes in our business strategy may expose us to additional risks, and an inability to manage such risks
may have an adverse effect on our business and results of operations.

We are dependant on our directors and senior management and our inability to retain them and attract new
key personnel may have an adverse impact on the functioning of our business.

Our inability to attract and retain skilled personnel could adversely affect our business and results of
operations.

Given the long-term nature of the projects we undertake, we face various kinds of implementation risks and
our inability to successfully manage such risks may have an adverse impact on the functioning of our
business.

For a further discussion of factors that could cause our actual results to differ, see the sections “Risk Factors”, “Our
Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on pages xiii, 69 and 221 of the Red Herring Prospectus, respectively. By their nature, certain market risk
disclosures are only estimates and could be materially different from what actually occurs in the future. As a result,
actual future gains or losses could materially differ from those that have been estimated. Neither our Company nor
the Underwriters, nor any of their respective affiliates or associates have any obligation to update or otherwise revise
any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying
events, even if the underlying assumptions do not come to fruition. The Company and the BRLMs will ensure that
investors in India are informed of material developments until such time as the grant of listing and trading
permission by the Stock Exchanges in respect of Equity Shares Allotted pursuant to this Issue.
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SECTION II: RISK FACTORS
RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all of the information
in the Red Herring Prospectus, including the risks and uncertainties described below, before making an investment
in our Equity Shares. Any potential investor in, and purchaser of, our Equity Shares should pay particular attention
to the fact that we are governed in India by a legal and regulatory environment which in some material respects
may be different from that which prevails in the other countries. If any of the following risks occur, our business,
financial condition and results of operations could suffer, the trading price of our Equity Shares could decline, and
you may lose all or part of your investment.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial or
other implication of any of the risks described in this section.

Internal Risk Factors

1. Demand for construction services depends primarily on the activity and expenditure levels in the
infrastructure and real estate industries, and any reduction in such activity and expenditure may adversely affect
our business and prospects and may reduce the number of projects we undertake and impede our growth.

Demand for our construction services for ports, terminals, industrial, commercial, retail, residential and other
projects that we undertake is particularly sensitive to the level of development, production, exploration and
transportation activity of, and the corresponding capital spending by, infrastructure and real estate companies.

Demand for our construction services in the infrastructure sector is primarily dependent on sustained economic
development in the regions that we operate in and government policies relating to infrastructure development. It is
also significantly dependent on budgetary allocations made by central and state governments for this sector as well
as funding provided by international and multilateral development finance institutions for infrastructure projects.
Investment by the private sector in infrastructure projects is dependent on the potential returns from such projects
and is therefore linked to government policies relating to private sector participation and sharing of risks and returns
from such projects. There can be no assurance that government policies will continue to favor infrastructure
investment.

2. The demand for construction services for the real estate sector is dependant on the performance of the
property market in the areas in which we operate, and any slow down in the demand for real estate and the
demand for business of our customers could adversely affect our business.

In fiscal 2008 and 2009, 68.60% and 62.37%, respectively, of our contract revenues were derived from the real
estate sector. The provision of construction services for the real estate sector is dependant on the performance of the
property market in the areas in which we operate. It is not possible to predict whether demand for commercial or
residential property in the areas in which we operate or India generally will continue to grow in the future, as many
social, political, economic, legal and other factors may affect the development of the property market. Accordingly,
there can be no assurance that the level of demand will consistently match the level of supply. In the event of any
unfavorable developments in the supply and demand or any decreases in property prices in the areas in which we
operate or other parts in India, our business, financial condition and results of operations may be adversely affected.

3. We have derived significant revenues from a limited number of clients and projects. The loss of one or more
of our significant customers could adversely affect us.

Historically, we have depended significantly on revenues from a limited number of clients, and may continue to do in
the future. In fiscals 2007, 2008 and 2009, on a stand-alone basis, the Company derived 57.44%, 15.92% and
2.48%, respectively, of its contract revenue from Gateway and 0.00%, 11.25% and 34.06%, respectively, from
Simplex in port infrastructure projects and 6.65%, 11.47% and 5.88%, respectively, from Neelkanth and 1.60%,
36.33% and 26.56%, respectively, from Dynamix in the residential sector. Our business is therefore significantly
dependent on developing and maintaining relationships, strategic alliances and pre-qualified status with certain
major clients and obtaining a share of contracts from such clients. Because these significant customers generally
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contract with us for specific projects, we may lose these customers from year to year after their projects with us are
completed and could be adversely affected by any material adverse effect on their business prospects and results of
operations.

Our business and results of operations will be adversely affected if we are unable to develop and maintain a
continuing relationship or a pre-qualified status with certain of our key clients and strategic partners or develop and
maintain relationships with other clients and partners. The loss of a significant client or a number of significant
clients may have a material adverse effect on our business prospects and results of operations.

4. Projects included in our Order Book may be delayed, cancelled or not fully paid for by our clients, which
could materially harm our cash flow position, revenues or profits.

As of December 31, 2009, our Order Book, on a consolidated basis, was Rs.20,209.25 million. Future earnings
related to the performance of the work in the Order Book may not necessarily be realized. Although projects in the
Order Book represent business that we consider firm, cancellations or scope adjustments may occur. Due to changes
in project scope and schedule, we cannot predict with certainty when or if the projects in our Order Book will be
completed. In addition, even where a project proceeds as scheduled, it is possible that contracting parties may
default and fail to pay amounts owed or dispute the amounts owed to us. Any delay, cancellation or payment default
could materially harm our cash flow position, revenues or profits, and adversely affect the trading price of our
Equity Shares.

5. Our revenues depend upon the award of new contracts and the timing of those awards. Consequently, our
results of operations and cash flows may be adversely affected or fluctuate materially from period to period.

Our revenues are derived primarily from contracts awarded to us on a project-by-project basis. Generally, it is very
difficult to predict whether and when we will be awarded a new contract since many potential contracts involve a
lengthy and complex bidding and selection process that may be affected by a number of factors, including changes
in existing or assumed market conditions, financing arrangements, governmental approvals and environmental
matters. Because our revenues are derived primarily from these contracts, our results of operations and cash flows
may be adversely affected or fluctuate materially from period to period depending on the timing of contract awards.

The uncertainty associated with the timing of contract awards may increase our cost of doing business over a short
period or a comparatively longer term. For example, we may decide to maintain and bear the cost of a workforce in
excess of our current contract needs in anticipation of future contract awards. If an expected contract award is
delayed or not received, we could incur costs in maintaining an idle workforce that may have a material adverse
effect on our results of operations. Or, we may decide that our long term interests are best served by reducing our
workforce and incurring increased costs associated with severance and termination benefits which also could have a
material adverse effect on our results of operations for the period when incurred. Reducing our workforce could
also impact our results of operations if we are unable to adequately staff projects that are awarded subsequent to a
workforce reduction.

6. Historically, our business has been concentrated on port infrastructure and real estate sectors. However, our
business may no longer be concentrated on these sectors since we intend to capitalize on the demand for other
infrastructure projects in India. If we are unable to successfully undertake these other infrastructure projects,
our results of operations and financial condition may be materially and adversely affected.

Historically, we have derived significant revenues from the port infrastructure and real estate sectors. While we
expect to continue to generate revenues from the port infrastructure and real estate sectors, we also intend to
capitalize on the demand for other infrastructure projects in India. We have limited experience in the execution of
construction projects in infrastructure sectors other than port infrastructure and real estate and there can be no
assurance that we will be successful in applying the experience and knowledge that we have gained in the execution
of port infrastructure and real estate projects to the execution of the construction of these other infrastructure
projects. If we are unable to successfully undertake these other infrastructure projects, our results of operations and
financial condition will be materially and adversely affected.
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7. We have little or no prior experience in dealing with government entities or agencies on PPP projects or in
undertaking PPP projects. Such PPP projects could be delayed, and these delays could adversely affect our
financial condition and results of operations.

We intend to bid for PPP projects in the future. Such projects are dependent on initiatives undertaken by
governments, or agencies which may directly or indirectly be owned or controlled by the government or relevant
government organizations. There could be delays on such projects due to changes in government policies or
initiatives, changes in budgetary allocation or the insufficiency of funds on the part of the government or
government organization. We have little or no prior experience in dealing with governmental entities or agencies or
on projects that face such a risk of regulatory change. In addition, documentary closure or completion of PPP
projects, including the release of performance guarantees, retention money and final acceptance notices, generally
takes significant amounts of time and are subject to material delays, which also adversely affects our financial
condition and results of operations.

8. We have little or no prior experience in constructing, managing or operating BOT projects. The risks
associated with undertaking BOT projects can be substantial, and could adversely affect our business, prospects,
financial condition and results of operations.

We have commenced the process of bidding for certain BOT projects. In a BOT project, we are required to arrange
for the financing and incur all expenditure related to the project. We are required to maintain and manage the
project assets for a stipulated period during which we derive income from such project. Any delay in completion of
the project may adversely affect our results of operations. The risks associated with undertaking BOT projects can
be substantial, including the risk of incorrect forecasts at the bid stage concerning revenues to be derived from the
use of the constructed facility and the risk of extended exposure to fluctuating economic conditions. BOT projects
typically have long gestation periods and we may incur substantial capital expenditure before we derive expected
benefits or returns on our investment, which can adversely impact our business, results of operations and financial
condition. There might be delays in the bid selection process owing to a variety of reasons which may be outside
our control, and our bids may not be selected or, if selected, may be challenged by non-successful bidders or may
not be finalised within the expected time frame or on expected terms or at all.

Except for pre-qualification in relation to a storm water drainage project for the Municipal Corporation of Pune,
which is a BOT project, we have not bid for or constructed any BOT projects. We have little or no prior experience
in constructing, managing or operating BOT projects. Any inability to effectively construct, manage and operate any
BOT projects could adversely affect our business, prospects, financial condition and results of operations and would
further expose us to defaults under the relevant agreements.

9. We are subject to certain tax proceedings which if determined against us may have an adverse effect on our
financial condition

Other than the proceedings disclosed below, there are no outstanding tax proceedings involving the Company.

Serial Particulars Amount (in Rs.
No. million)
1. A demand notice was issued by Assessing Authority (Commerical Tax 3.87

Officer, Purasawalkam Assessment Circle, Tamil Nadu for additional tax
(including penalty of Rs.1.94 million) for fiscal 2004. The Company has
filed an appeal against the assessment order before the Appellate Assistant
Commissioner (CT) III Chennai.

2. A demand notice was issued by Assessing Authority (Assistant Commisioner 2.92
(CT), Purasawalkam Assessment Circle, Chennai for additional tax
(including penalty of Rs.1.75 million) for fiscal 2005.The Company has filed
an appeal against the assessment order before the Appellate Assistant
Commissioner (CT) III Chennai.

3. The Commissioner of Wealth Tax has issued a demand order of Rs.18,006 0.02
for fiscal 2007, indicating that the value of the motor cars declared by the
Company in their return was less than the fair market value as on the
valuation date by Rs.1.80 million, and sought to impose an additional wealth
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tax of Rs.18,006. The Company has challenged the imposition of the
amount.

Total 6.81

Please see the section “Outstanding Litigation and Material Developments” beginning on page 238 of this Red
Herring Prospectus.

10. We are exposed to significant construction risks under item rate contracts that could cause us to incur losses.

We have derived significant contract revenue in fiscals 2008 and 2009 from item rate contracts. The percentage of
revenue derived from contracts where the consideration is payable solely on an item rate basis is 42.42% for FY
2008 and 53.00% for FY 2009. Under certain other contracts entered into by the Company, the consideration
payable to the Company is both on an item rate as well as a lump sum basis. The Company does not segregate the
revenue obtained from such contracts into revenue derived on an item rate basis and revenue derived from a lump
sum basis. Under the terms and conditions of such item rate contracts, we agree to provide certain construction
activities in a particular project at a rate specified in the relevant Bill of Quantities (“BOQ”) for performing each
such activity. The BOQ is an estimate of the quantity of activities involved and these quantities may be varied by
the parties during the course of the project. The rate, however, is fixed, although it may be increased pursuant to the
occurrence of agreed escalation events. The actual expense to us for executing an item rate contract may vary
substantially from the assumptions underlying our bid for several reasons, including:

1). Unanticipated increases in the cost of equipment, materials or manpower, to the extent such increases are
not covered by price escalation clauses;

(i1). Delays associated with the delivery of equipment and materials to the project site;

(ii1). Unforeseen construction conditions, resulting in delays and increased costs;

(iv). Delays caused by local weather conditions; and

v). Suppliers’ or sub-contractors’ failure to perform.

Unanticipated costs or delays in performing part of the contract can have compounding effects by increasing costs of
performing other parts of the contract. These variations and the risks generally inherent to the construction industry
may result in our profits being different from those originally estimated and may result in our experiencing reduced
profitability or losses on projects. Depending on the size of a project, these variations from estimated contract
performance could have a significant effect on our results of operations.

11. Our profitability and results of operations may be adversely affected in the event of increases in the price of
raw materials, fuel costs, labor or other inputs.

Our business is affected by the availability, cost and quality of the raw materials that we use in construction
activities. Our principal raw materials include steel and cement. Generally our longer term contracts have price
escalation clauses for increases in the cost of principal raw materials, however, we bear the risk of increases in costs
of other raw materials. The prices and supply of these and other raw materials, including fuel and labor costs,
depend on factors not under our control, including but not limited to general economic conditions, global and
domestic market prices, competition, production levels, transportation costs and import duties, and these prices are
cyclical in nature. If, for any reason, our primary suppliers of raw materials should curtail or discontinue their
delivery of such materials to us in the quantities we need and at prices that are competitive, our ability to meet our
material requirements for our projects could be impaired, our construction schedules could be disrupted, and we may
not be able to complete our projects as per schedule or at all. We may also not be able to pass on any increase in the
prices of these building materials to our customers. Any of these factors may materially and adversely affect our
results of operations and financial condition.

12. Our operations have been concentrated in six States in India. Our growth strategy to expand into new
geographic areas poses risks. We may not be able to successfully manage some or all of such risks, which may
have a material adverse effect on our revenues, profits and financial condition.

Our operations have been geographically concentrated in the States of Maharashtra, Gujarat, Kerala, West Bengal,

Goa and Tamil Nadu. Our business is therefore significantly dependent on the general economic condition and
activity in the States in which we operate, and the central, state and local government policies relating to real estate
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and infrastructure development projects. Although investment in the infrastructure sector in the areas in which we
operate has been encouraged, there can be no assurance that this will continue.

We may expand geographically, and may not gain acceptance or be able to take advantage of any expansion
opportunities outside our current markets. This may place us at a competitive disadvantage and limit our growth
opportunities. We face additional risks if we undertake projects in other geographic areas in which we do not
possess the same level of familiarity as competitors. If we undertake projects of different size or style than those
currently being developed, we may be affected by various factors, including but not limited to:

(1). Adjusting our construction methods to different geographic areas;

(i1). Obtaining the necessary construction materials and labor in sufficient amounts and on acceptable terms;
(ii1). Obtaining necessary governmental and other approvals in time or at all;

@iv). Failure to realize expected synergies and cost savings;

V). Attracting potential customers in a market in which we do not have significant experience; and

(vi). Cost of hiring new employees and absorbing increased infrastructure costs.

We may not be able to successfully manage some or all of the risks of such an expansion, which may have a
material adverse effect on our revenues, profits and financial condition.

13. Our industry is highly fragmented and competitive and increased competitive pressure may adversely affect
our results.

We operate in a highly fragmented and competitive industry. We enter into contracts primarily through a
competitive bidding process or on negotiated rate basis. Our competition varies depending on the size, nature and
complexity of the project and on the geographical region in which the project is to be executed. We compete against
various construction companies. In selecting contractors for major projects, clients generally limit the tender to
contractors they have pre-qualified based on several criteria, including experience, technical ability, past
performance, reputation for quality, safety record, financial strength and the size of previous contracts executed in
similar projects with them or otherwise. Additionally, while these are important considerations, price is a major
factor in most tender awards and in negotiated contracts and our business is subject to intense price competition. A
number of our competitors are larger and better placed, which would enable them to take advantage of efficiencies
created by size, and may have better financial resources or greater access to capital at lower costs, and may be better
known in regional markets in which we compete. In addition, as the industry is highly fragmented, we also face
competition from local contractors, who may be able to cater to local demands at fees and costs lower than ours.

Our inability to compete successfully in our industry would materially and adversely affect our business prospects
and results of operations.

14. High equipment costs may adversely affect our results of operations.

Our construction operations require various bulk construction equipment, including, scaffolding, hoists, concrete
manufacturing equipment, cranes, pumps and excavators. In addition, we are required to procure various other
equipment, including, process equipment, mechanical equipment, vessels, machinery, piping materials and electrical
and instrumentation components. In fiscals 2008 and 2009, we purchased shuttering equipment from Sten and
Mivan System Formwork for casting reinforced concrete buildings, tower cranes, batching plants and transit mixers
at a combined cost of Rs.330.00 million and Rs.233.00 million, respectively. We intend to purchase equipment,
including from the net proceeds of the Issue, to reduce risk of unavailability of key equipment and meet
prequalification criteria to bid for and implement larger and more technically complex construction projects.
Increases in equipment costs not anticipated by us in our bid, including any foreign exchange rate risk in relation to
equipment to be imported from outside India, may adversely affect our results of operations.

15. Timely and successful completion of our projects is dependent upon our performance and, in the case of
many projects, the cooperation of our sub-contractors, and any failure or delay in successful completion could
adversely affect the construction quality of our developments and adversely affect our profitability and
reputation.
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We rely on third parties for the implementation of projects where we have entered into arrangements with third
parties for the supply of labor, equipment and raw material. Accordingly, the timing and quality of construction of
our properties depend on the availability and skill of those sub-contractors. Typically, construction contracts are
subject to specific completion schedule requirements with liquidated damages chargeable in the event that a project
falls behind schedule. Although we have completed our projects on or before schedule, in case of sub-contracting,
the completion of the contract depends in part on the performance of our sub-contractors. Delay or failure on the
part of a sub-contractor to complete its project work on time, for any reason, could result in additional costs to us,
including the payment of contractually agreed liquidated damages. The amount of such additional costs could
adversely affect our profit margins on the project. While we may seek to recover these amounts as claims from the
supplier, vendor, sub-contractor, joint venture or other third party responsible for the delay or for providing non-
conforming products or services, we cannot assure you that we will recover all or any part of these costs in all
circumstances. If we enter into joint ventures for any project in the future, we may face similar risks as we may
experience with a sub-contractor. Performance problems for existing and future projects could cause our actual
results of operations to differ materially from those anticipated by us and could damage our reputation within our
industry and our customer base.

16. Inability to manage our growth may have an adverse effect on our business and results of operations.
We have experienced high growth in recent years. If this growth continues, it will place significant demands on us

and require us to continuously evolve and improve our operational, financial and internal controls across the
organization. In particular, continued expansion increases the challenges involved in:

(1). Maintaining high levels of client satisfaction;

(i1). Recruiting, training and retaining sufficient skilled management, technical and marketing personnel;

(iii). Adhering to health, safety and environment and quality and process execution standards that meet client
expectations;

(iv). Preserving a uniform culture, values and work environment in our operations; and

v). Developing and improving our internal administrative infrastructure, particularly our financial, operational,

communications and other internal systems.
Any inability to manage our growth may have an adverse effect on our business and results of operations.

17. Our business strategy may change in the future and may be different from that which is contained herein.
Changes in our business strategy may expose us to additional risks, and an inability to manage such risks may
have an adverse effect on our business and results of operations.

We have stated our objectives for raising funds through the Issue and have set forth our strategies for our future
business. For details, see the section “Objects of the Issue” beginning on page 40 of this Red Herring Prospectus and
section “Our Business” beginning on page 69 of this Red Herring Prospectus. However, depending on prevailing
market conditions and other commercial considerations, our business model in the future may change from what is
described herein. Changes in our business strategy may expose us to additional risks, and an inability to manage
such risks may have an adverse effect on our business and results of operations

18. We are dependant on our directors and senior management and our inability to retain them and attract new
key personnel may have an adverse impact on the functioning of our business.

Our success is substantially dependent on the expertise and services of our Directors and led by our Managing
Director, Mr. Parag K. Shah, and our senior management. We cannot assure you that we will be able to retain any
or all of the key members of our management. In the event we lose the services of any of the key members of our
management, our business may be materially and adversely affected.

For further details of our directors and management, please see the section “Our Management” beginning on page
98 of this Red Herring Prospectus.

19. Our inability to attract and retain skilled personnel could adversely affect our business and results of
operations.
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Our ability to meet future business challenges depends on our ability to attract and recruit talented and skilled
personnel. A significant number of our employees are skilled engineers, technicians and tradesman and we face
strong competition to recruit and retain skilled and professionally qualified staff. We are not certain that we will be
able to increase their salaries at historical rates in future and maintain our profitability margins. Further, there can
be no assurance that an increase in salary will result in lesser attrition. Our future performance will depend upon the
continued services of these persons. The loss of any key personnel or an inability to manage the attrition levels in
different employee categories may materially and adversely impact our business and results of operations. In
addition, we cannot assure you that we will be successful in our efforts to retain or attract qualified personnel when
needed. Therefore, when we anticipate or experience growing demand for our services, we may incur the cost of
maintaining a professional staff in excess of our current contract needs in an effort to have sufficient qualified
personnel available to address this anticipated demand.

20. Given the long-term nature of the projects we undertake, we face various kinds of implementation risks and
our inability to successfully manage such risks may have an adverse impact on the functioning of our business.

Most infrastructure construction projects involve agreements that are long-term in nature. Long-term agreements
have inherent risks associated with them that may not necessarily be within our control and accordingly our
exposure to a variety of implementation and other risks, including construction delays, material shortages,
unanticipated cost increases, cost overruns, inability to negotiate satisfactory arrangements with joint venture
partners, and disagreements with our joint venture partners is enhanced.

For example, business circumstances may materially change over the life of one or more of our agreements and we
may not have the ability to modify our agreements to reflect these changes. Further, being committed under these
agreements may restrict our ability to implement changes to our business plan. This limits our business flexibility,
exposes us to an increased risk of unforeseen business and industry changes and could have a material adverse effect
on our business, financial condition and results of operations.

21. We have high working capital requirements. If we have insufficient cash flows to meet working capital
requirements there may be an adverse effect on our results of operations.

Our business requires a significant amount of working capital. We may require working capital to finance the
purchase of materials and the performance of construction and other work on projects before any payment is
received from clients. Although historically we have operated as a company with little or no debt, our growth may
require us to incur additional indebtedness in the future.

Our working capital requirements may increase if, in certain contracts, payment terms include reduced advance
payments or payment schedules that specify payment towards the end of a project or are less favorable to us. To
qualify for large construction contracts and the BOT contracts, we need adequate funding. Another factor which
may cause us to incur a large amount of working capital is delays in completion of our current construction projects
could increase the financing costs, including due to increase in prices of raw materials associated with construction
and cause our forecasted budget to be exceeded.

Continued increases in working capital requirements may have an adverse effect on our financial condition and
results of operations.

22. We may be unable to pre-qualify to bid on certain larger construction projects on our own and if we are
unable to forge alliances with third parties, we may be precluded from bidding for those large construction
projects, which could have an adverse effect on our growth prospects.

We enter into contracts through a competitive bidding process or on negotiated rate basis. In selecting contractors
for major projects, clients generally limit the tender to contractors they have pre-qualified based on several criteria,
including experience, technical ability, past performance, reputation for quality, safety record, financial strength and
the size of previous contracts executed in similar projects with them or otherwise. Additionally, while these are
important considerations, price is a major factor in most tender awards and in negotiated contracts and our business
is subject to intense price competition. Our recent experience indicates that clients in the port infrastructure,
residential, industrial and other commercial sectors are increasingly developing larger, more technically complex
projects and increasingly awarding the entire contract to a single project contractor. Pre-qualification is key to our
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winning such major projects. We may not be able to compete for some larger projects in the immediate future since
our ability to bid for and win such major projects is dependent on our ability to show experience of working on such
large contracts and develop strong technical capabilities and credentials to execute more technically complex
turnkey projects. Since we may be unable to pre-qualify to bid on certain large construction projects on our own, we
may enter into memoranda of understanding or joint venture agreements with various other companies to meet
capital adequacy, technical or other criteria that may be required as part of the bidding process or execution of the
contract. In cases where we are unable to forge an alliance with appropriate companies to meet pre-qualification
requirements, we may lose out on opportunities to bid, which could have an adverse effect on our growth prospects.

23. The execution of large-scale integrated projects increase the potential relative size of cost overruns and
negatively affect our operating margins.

There are various risks associated with the execution of large-scale integrated projects. Larger contracts may
represent a larger part of our portfolio, increasing the potential volatility of our results and exposure to individual
contract risks. Managing large-scale integrated projects may also increase the potential relative size of cost overruns
and negatively affect our operating margins. Additionally, while in the past we selectively bid on only those
contracts related to the portions of a project which we believed had the best potential for high margins, large-scale
integrated projects may cause us to assume portions of the project that may have potentially lower percentage
margins.

24. Our inability to provide financial and performance guarantees in favor of our clients may adversely affect
our business.

We are often required to provide financial and performance guarantees guaranteeing our performance and/or
financial obligations in relation to a project. The amount of guarantee facilities available to us depends upon our
financial condition and availability of adequate security for the banks and financial institutions that provide us with
such facilities. If we are unable to provide sufficient collateral to secure the bank guarantees or performance bonds,
our ability to enter into new contracts could be limited. Providing security to obtain bank guarantees and
performance bonds increases our working capital needs. Such bank guarantees and performance bonds generally
impose restrictive covenants on raising additional debt or payment of dividends. We may not be able to continue
obtaining new bank guarantees and performance bonds that match our business requirements. A failure to do so
may have a material adverse effect on our business.

25. Our operations are subject to hazards and other risks and could expose us to material liabilities, loss in
revenues and increased expenses, negatively impact employee morale and result in high employee turnover.

Our operations are subject to hazards inherent in providing construction services, such as risk of equipment failure,
work accidents, fire or explosion, including hazards that may cause injury and loss of life, severe damage to and
destruction of property and equipment, and environmental damage. Our policy of covering these risks through
contractual limitations of liability, indemnities and insurance may not always be effective. Losses may arise from
risks not addressed in our agreements or insurance policies, or it may no longer be possible to obtain adequate
insurance against some risks on commercially reasonable terms. Failure to finish any project in time may require us
to pay penalties according to the provisions of the work orders or letters of intent. Failure to effectively cover
ourselves against construction industry risks for any of these reasons could expose us to substantial costs and
potentially lead to material losses. Workplace accidents cannot be eliminated and high accident rates may limit or
eliminate potential revenue streams from many of our largest customers and may materially increase our future
insurance and other operating costs. Additionally, the occurrence of any of these risks may also adversely affect
public perception about our operations and the perception of our suppliers and clients and the morale and attrition
rates of our employees, leading to an adverse effect on our business. These liabilities and costs could have a
material adverse effect on our business, results of operations and financial condition.

26. The nature of our construction business exposes us to delays and defects that affect our projects and
which may have an adverse effect on our business.

We may be subject to claims resulting from defects arising from procurement and/or construction services provided

by us within the warranty periods extended by us, which range from 6 to 24 months from the date of completion.
Actual or claimed defects in equipment procured and/or construction quality could give rise to claims, liabilities,
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costs and expenses, relating to loss of life, personal injury, damage to property, damage to equipment and facilities,
pollution, inefficient operating processes, loss of production or suspension of operations. Although in certain cases
manufacturers are required to compensate us for certain equipment failures and defects, such arrangements are
subject to fixed caps and may not fully compensate us for the damage that we suffer as a result of equipment failures
and defects or the penalties under our agreements with our customers, and do not generally cover indirect losses
such as loss of profits or business interruption. Any significant operational problems or the loss of our machines and
equipment for an extended period of time could result in delays or incomplete projects or services and adversely
affect our results of operations.

217. Some of the Group Companies of the Promoters and Promoter Group companies are engaged in the
construction and infrastructure development sectors, and there may be possible conflicts of interest between us
and such entities or with entities in which our Directors are interested.

The object clauses as contained in the memoranda of association of some of the Group Companies of the Promoters
and Promoter Group companies enable them to carry on the business of construction and infrastructure
development. We may compete with these entities for business. As a result, there may be conflicts of interest
between us and such Group Companies of the Promoters and Promoter Group companies in addressing business
opportunities and strategies. In addition, some of our Directors are also directors on the boards of the aforesaid
companies or other companies engaged in, or whose memoranda of association enable them to engage in, the same
line of business as us. These overlapping directorships could create conflicts of interest between us and the Group
Companies of the Promoters, Promoter Group companies or other entities.

28. Our projects expose us to potential product liability, warranty and other claims, which could be expensive,
damage our reputation and harm our business. Our insurance coverage may not adequately protect us against
all possible losses.

We construct and perform services at construction sites where accidents or system failures can be disastrous. Any
occurrence in excess of our insurance limits at locations constructed by us or services performed could result in
significant product liability, warranty and other claims against us by our customers, including claims for cost
overruns and the failure of the project to meet contractually specified milestones or performance standards. Further,
the rendering of our services on these projects could expose us to risks to, and claims by, third parties and
governmental agencies for personal injuries, property damage and environmental matters, among others. Any claim,
regardless of its merit or eventual outcome, could result in substantial costs to us, a substantial diversion of
management’s attention and adverse publicity.

The aggregate contractors all risk policy (including third party liability, surrounding property, removal of debris and
public liability) coverage maintained by us is Rs.9,188.24 million. The aggregate third party liability insurance
coverage maintained by us for our vehicles is Rs.35.60 million and the aggregate third party liability insurance
coverage for construction vehicle and machinery insurance maintained by us is Rs.16.50 million. The aggregate
third party liability insurance for worksmen compensation insurance maintained by us is Rs.89.78 million. While we
believe that we maintain insurance coverage in amounts consistent with industry norms, our insurance policies do
not cover all risks and are subject to exclusions and deductibles. There can be no assurance that our insurance
policies will be adequate to cover the losses that may be incurred as a result of the claims described above. If we
suffer a large uninsured loss or any insured loss suffered by us significantly exceeds our insurance coverage, our
business, financial condition and results of operations may be materially and adversely affected.

29. A Group Company of our Promoters has incurred losses in recent fiscal years.

Enigma Realtors Private Limited, a Group Company of our Promoters, has incurred losses in recent fiscal years as
set forth in the table below:

Name of entity Fiscal Year (In Rs. millions)
2007 2008 2009
Enigma Realtors Private Limited 0.00 0.00 (0.11)

30. We could be adversely affected if we fail to keep pace with technical and technological developments in the
construction industry.
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Our recent experience indicates that clients are increasingly developing larger, more technically complex projects in
the port infrastructure, residential, industrial and other commercial sectors. To meet our clients’ needs, we need to
continuously update existing technology and equipment for our construction services. In addition, rapid and
frequent technology and market demand changes can often render existing technologies and equipment obsolete,
requiring substantial new capital expenditures and/or write downs of assets. Our failure to anticipate or respond
adequately to changing technical, market demands and/or client requirements could adversely affect our business
and results of operations.

31. Our results of operations could be adversely affected by any disputes with our employees.

As of December 31, 2009, our work force, including those of our subsidiaries, consisted of approximately 991 full
time employees, which included over 320 engineers, 80 graduates in disciplines other than engineering and over 400
technically trained site supervisors, skilled equipment operators, mechanics or electricians. This is in addition to
temporary labor employed by our sub-contractors at our project sites. While we believe that we maintain good
relationships with our employees and contract labor, there can be no assurance that we will not experience future
disruptions to our operations due to disputes, strikes or other problems with such work force, which may adversely
affect our client goodwill, business and results of operations. The number of contract laborers vary from time to
time based on the nature and extent of work contracted to independent contractors. We enter into contracts with
independent contractors to complete specified assignments. All contract laborers engaged at our facilities are
assured minimum wages that are fixed by local government authorities. Any upward revision of wages to be paid to
such contract laborers, or offer of permanent employment to any temporary worker, or the unavailability of contract
laborers may adversely affect our business and results of our operations.

32. Members of our Promoter Group will continue to retain majority control in the Company after the Issue,
which will enable them to influence the outcome of matters submitted to shareholders for approval. The
Promoter Group may have interests that are adverse to the interests of our other shareholders and may take
positions with which our other shareholders do not agree.

Upon completion of the Issue, members of the Promoter Group will beneficially own approximately 63.48% of our
post-Issue equity share capital. As a result, the Promoter Group will have the ability to control our business
including matters relating to any sale of all or substantially all of our assets, the timing and distribution of dividends
and the election or termination of appointment of our officers and directors. This control could delay, defer or
prevent a change in control of the Company, impede a merger, consolidation, takeover or other business
combination involving the Company, or discourage a potential acquirer from making a tender offer or otherwise
attempting to obtain control of the Company even if it is in the Company’s best interest. In addition, for so long as
the Promoter Group continues to exercise significant control over the Company, they may influence the material
policies of the Company in a manner that could conflict with the interests of our other shareholders. The Promoter
Group may have interests that are adverse to the interests of our other shareholders and may take positions with
which our other shareholders do not agree.

33. SA 1 Holding and SCPE have the right to appoint a Director each even after the listing of our Equity Shares
in the Issue. The interests of SA 1 Holding and SCPE may be different from our shareholders and the Directors
may choose to exercise their rights in a manner different to what other Directors of the Company believe is in the
best interests of the Company. This may have an adverse effect on our business and results of operations.

Pursuant to: (i) a share subscription, share purchase and shareholders’ agreement dated August 14, 2008 among SA
1 Holding, the Company, Mr. Parag K. Shah, Mrs. Mansi P. Shah and Mrs. Indira K. Shah, and (ii) a share
subscription, share purchase and shareholders’ agreement dated February 16, 2009, as amended on October 5, 2009,
among SA 1 Holding, SCPE, the Company, Mr. Parag K. Shah, Mrs. Mansi P. Shah, and Mrs. Indira K. Shah, SA 1
Holding and SCPE have certain rights, including the right of first refusal, right of first offer, a put option, drag along
rights and pre-emptive and anti-dilution rights in relation to further issue or purchase of Equity Shares in the
Company. All these rights will terminate upon completion of the Issue, other than the right of each of SA 1 Holding
and SCPE to nominate one (1) director each to the Board.
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The right of SA 1 Holding and SCPE in relation to the appointment of a director each shall terminate in the event of
such party’s shareholding falling to less than 33% of the Equity Shares held by such party on the closing date(s)
specified in their respective investment agreements.

For further details of this agreement, see the section “History and Certain Corporate Matters” beginning on page 90
of this Red Herring Prospectus.

The interests of SA 1 Holding and SCPE may differ from what the management of the Company believes is in the
best interest of the Company and the Directors may choose to exercise their rights in a manner different to what
other Directors of the Company believe is in the best interests of the Company. Consequently, the decisions arrived
at by the Directors may have an adverse effect on our business and results of operations.

34. We have entered into certain transactions with related parties, including our Promoter Group, Directors and
our employees. These transactions or any future transactions with our related parties could potentially involve
conflicts of interest.

We have entered into certain transactions with related parties, including our Promoter Group, Directors and our
employees and may continue to do so. The aggregate value of such transactions as at December 31, 2009 on
consolidated basis is Rs.656.72 million. The registered office of the Company is also being used by certain
Promoter Group entities for which no consideration is being paid by such entities to the Company. These
transactions or any future transactions with our related parties could potentially involve conflicts of interest.

For details of Related Party Transactions, refer to the section “Related Party Transactions”, beginning on page 124
of this Red Herring Prospectus.

35. Any increase in or enforcement of our contingent liabilities may adversely affect our financial condition.

Our contingent liabilities consist of bank guarantees, corporate guarantees and other liabilities in support of our bids,
ongoing projects and non-funded banking limits of MAIL and MPL. As of December 31, 2009, in respect of the
Company, an aggregate of Rs.1,608.03 million of bank guarantees, corporate guarantees and other contingent
liabilities was outstanding and, in relation to MAIL and MPL, an aggregate of Rs.262.18 million and Rs.52.65
million respectively of bank guarantees and corporate guarantees was outstanding. Any increase in our contingent
liabilities or enforcement of these liabilities may materially and adversely affect our financial position, results of
operations and cash flows.

36. The funds proposed to be utilized for general corporate purposes may constitute more than 25% of the Issue
Size. As on date we have not identified the use of such funds

We intend to utilise Rs.[®] million, which constitutes [®]% of the Issue Size, for general corporate purposes,
including brand building exercises and the strengthening of our marketing capabilities or any other purposes as
approved by our Board. The funds proposed to be utilized for general corporate purposes may constitute more than
25% of the Issue Size. The deployment of such funds is entirely at the discretion of our management and our Board
of Directors.

37. We estimate placing orders for equipment aggregating to Rs.1,225.30 million. Any delay or failure in the
supply of equipment or change in our assumptions or market conditions may adversely affect our operations.

We estimate placing orders for new equipment in an aggregate amount of Rs.1,225.30 million in fiscal 2011 and
fiscal 2012. We have received quotations from various suppliers for all such equipment. We expect to place orders
for the equipment as per our proposed implementation schedule disclosed in the section “Objects of the Issue”
beginning on page 40 of this Red Herring Prospectus. Any delay in the supply of this equipment may adversely
effect our operations. Our requirement for such equipment is based on our growth plans and perceived business
opportunities. Any deviation in our assumptions or market conditions could adversely affect our business and
results of operations.

38. One of our Promoters, Mansi P. Shah, does not have adequate experience in, and has not actively
participated in, business activities undertaken by the Company. The Company cannot assure you that this lack of
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adequate experience of, or participation by Mansi P. Shah in our business will not have any adverse impact on
the management and/ or operations of the Company.

One of our Promoters, Mrs. Mansi P. Shah, the wife of our other Promoter, does not have adequate experience in,
and has not actively participated in, business activities undertaken by us. For further details of our Promoters, please
see the section entitled “Our Promoters, Promoter Group Companies and Group Companies” beginning on page 112
of this Red Herring Prospectus. The Company cannot assure you that this lack of adequate experience of, or
participation by, Mansi P. Shah in our business will not have any adverse impact on the management and/ or
operations of the Company.

39. Our inability to obtain, renew or maintain, or any delay in obtaining, renewing or maintaining, our statutory
and regulatory permits and approvals required to operate our business may have a material adverse effect on our
business.

We require certain statutory and regulatory permits and approvals for our business. In some states in which we
operate, or may operate, activities related to construction of our projects may be subject to the prior granting of
environmental licenses or permits or to prior notification. Further, we are required to renew certain of our existing
approvals in respect of our current and planned projects. While we believe we will obtain approvals or renewals as
may be required, there cannot be any assurance that the relevant authorities will issue any such approvals or
renewals in the anticipated time frames or at all. There can be no assurance that the relevant authorities will issue
any of such permits or approvals in the time-frame anticipated by us or at all. Failure by us to renew, maintain or
obtain the required permits or approvals may result in the interruption of our operations and may have a material
adverse effect on our business, financial condition and results of operations.

For further information, see the section “Government and Other Approvals” beginning on page 242 of this Red
Herring Prospectus.

40. We have in the last 12 months issued Equity Shares at a price which may be lower than the Issue Price.

In the 12 months prior to the date of filing of this Red Herring Prospectus, we have issued Equity Shares at a price
which could be lower than the Issue Price:

Date of allotment and Number of
date on which fully paid Equity Issue
Subscriber up Shares price Consideration Reasons for Allotment
SCPE II March 9, 2009 500,000 315 Cash Preferential allotment to augment the
financial resources of the Company
Existing shareholders October 7, 2009 14,624,950 - Other than cash | Bonus allotment

For additional information, see the section “Capital Structure” beginning on page 26 of this Red Herring Prospectus.

41. We have not entered into any definitive agreements to use the net proceeds of the Issue. There can be no
assurance that we will be able to conclude definitive agreements for investments in capital equipment.

We intend to use the net proceeds of the Issue for investment in capital equipment and general corporate purposes.
See the section “Objects of the Issue” beginning on page 40 of this Red Herring Prospectus. We have not entered
into any definitive agreements to utilize the net proceeds of the Issue. The purposes for which the net proceeds of
the Issue are to be utilized have not been appraised by an independent entity and are based on our estimates and on
third-party quotations. In addition, our capital expenditure plans are subject to a number of variables, including
possible cost overruns and changes in management’s views of the desirability of current plans, among others. There
can be no assurance that we will be able to conclude definitive agreements for investments in capital equipment.
Pending utilization of the proceeds out of the Issue for the purposes described in this Red Herring Prospectus, we
intend to temporarily invest the funds in high quality interest bearing liquid instruments, including deposits with
banks. There can be no assurance that such investments will not carry risk or generate expected returns.
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42. Our funding requirements and deployment of the net proceeds of the Issue are based on management
estimates and have not been independently appraised, and are not subject to monitoring by any independent
agency.

Our funding requirements and the deployment of the proceeds of the Issue are based on management estimates,
current quotations from suppliers and our current business plan. The fund requirements and intended use of
proceeds have not been appraised by any bank or financial institution. In view of the competitive and dynamic
nature of the infrastructure development and construction industry, we may have to revise our expenditure and fund
requirements as a result of variations including in the cost structure, changes in estimates, changes in quotations,
exchange rate fluctuations and external factors, which may not be within the control of our management. In the
event of an increase in expenditure and increased fund requirements, we will seek to meet these increased
requirements by surplus funds, if any, available in respect of the other purposes for which funds are being raised in
this Issue. If such surplus funds are unavailable, we will seek to meet these increased requirements through our
internal accruals and additional debt. This may entail rescheduling or revising the planned expenditure and fund
requirement and increasing or decreasing the expenditure for a particular purpose from its planned expenditure at the
discretion of our Board. In addition, the estimated dates of completion of various projects as described herein are
based on management’s current expectations and are subject to change due to various factors such as delays caused
by local weather conditions, suppliers’ or sub-contractors’ failure to perform, changes in government policies or
initiatives, changes in budgetary allocation or the insufficiency of funds on the part of the government or the
relevant government organization some of which may not be in our control. In addition, current quotations from
suppliers are only valid for limited periods and there can be no assurance that we will be able to obtain new
quotations from these or other suppliers on the same terms”. In case of decline in fund requirements at a later stage,
such excess Issue proceeds will be deployed as approved by the board of directors of the Company at that point in
time.

We are not required to appoint any Monitoring Agency for the issue pursuant to the ICDR Regulations if our Issue
Size does not exceed Rs. 500 crores.

43. Seasonality and weather conditions may adversely affect our business.

Our business operations may be materially and adversely affected by severe weather, which may require us to
evacuate personnel or curtail services and may result in damage to a portion of our equipment or facilities, resulting
in the suspension of operations. In addition, such weather may prevent us from delivering materials to our project
sites in accordance with contract schedules or generally reduce our productivity. Our operations are also adversely
affected by difficult working conditions and extremely high temperatures during summer months and during
monsoon, which restrict our ability to carry on construction activities and fully utilize our resources. We record
revenues for those stages of a project that we complete, after we receive certification from the client that such stage
has been successfully completed. Revenues recorded during the first half of our financial year, between April and
September, are traditionally substantially lower compared to revenues recorded during the second half of our
financial year, due to the peak summer and monsoon seasons falling in the April to September period. During
periods of curtailed activity due to adverse weather conditions, we may continue to incur operating expenses, but our
revenues from operations may be delayed or reduced.

44. We have experienced negative cash flows in prior periods. Any negative cash flows in the future would
adversely affect our results of operations and financial condition.

We have in the past, and may in the future, experience negative cash flows. Negative cash flows over extended
periods, or significant negative cash flows in the short term, could materially impact our ability to operate our
business and implement our construction and growth plans. As a result, our business, financial condition and results
of operations could be materially and adversely affected.

45. We may decide not to proceed with the Issue at any time before Allotment. We had previously filed a draft
red herring prospectus with SEBI but in July 2008, due to the then prevailing market sentiments, we had decided
not to proceed with the public issue at that time. If we decide not to proceed with the Issue after the Bid/lssue
Opening Date but before Allotment, the refund of Bid Amounts deposited will be subject to us complying with our
obligations under applicable laws.
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We, in consultation with the BRLMs, reserve the right not to proceed with the Issue at any time before the
Allotment. We had previously filed a draft red herring prospectus with SEBI in relation to a proposed public issue
but in July 2008, due to market sentiments prevailing at that time, we had decided not to proceed with the public
issue at that time. If we withdraw the Issue after the Bid/Issue Opening Date, we will be required to refund all Bid
Amounts deposited within 15 days of the Bid/Issue Closing Date. We shall be required to pay interest at the rate of
15% per annum on the Bid Amounts received if refund orders are not dispatched within 15 days from the Bid/Issue
Closing Date. Notwithstanding the foregoing, the Issue is also subject to obtaining (i) the final listing and trading
approvals of the Stock Exchanges, which the Company shall apply for after Allotment and (ii) the final RoC
approval of the Prospectus after it is filed with the RoC

External Risk Factors

46. We operate in a regulated environment, and the government policies, laws and regulations affecting the
sectors in which we operate and the related industries, could adversely affect our operations and our profitability.

We operate in a regulated environment and must comply with a number of requirements mandated by Indian laws
and regulations, including policies and procedures established by local authorities and designed to implement such
laws and regulations. See the section “Regulations and Policies” beginning on page 84 of this Red Herring
Prospectus for a description of laws and regulations applicable to us in India. Non-compliance with any regulation
may lead to penalties and fines, revocation of our approvals, sanctions, licenses, registrations and permissions or
litigation. For more information regarding various approvals obtained by us in connection with our business, see the
section “Government and Other Approvals” beginning on page 242 of this Red Herring Prospectus. If we fail to
obtain any of these approvals or licenses, or renewals thereof, in a timely manner, or at all, our business and results
of operations could be adversely affected.

The regulatory framework in India is evolving. Future government policies and changes in laws and regulations in
India may adversely affect our business and operations, and restrict our ability to do business in our existing and
target markets. The timing and content of any new law or regulation is not in our control and such new law or
regulation could have an adverse effect on our business, results of operations and financial condition.

47. Our revenues are subject to a significant number of tax regimes and changes in the legislation governing the
rules implementing them or the regulator enforcing them in any one of these states could negatively and
adversely affect our results of operations.

Taxes and other levies imposed by the central or state governments in India that affect our industry include customs
duties, excise duties, service tax, income tax and other taxes, duties or surcharges introduced on a permanent or
temporary basis from time to time. The central and state tax scheme in India is extensive and subject to change from
time to time. Any adverse changes in any of the taxes levied by the central or state governments may adversely
affect our competitive position and profitability.

48. A slowdown in economic growth in India or in the States in India in which we operate, could cause our
business to suffer.

Our performance and the quality and growth of our assets are dependent on the health of the overall Indian economy
and the economy of the States in India in which we operate. India’s economy could be adversely affected by a
general rise in interest rates, weather conditions adversely affecting agriculture, commodity and energy prices or
various other factors. Any slowdown in the Indian economy or in the States in India in which we operate or future
volatility in global commodity prices could adversely affect the policy of the various governments towards
infrastructure, which may in turn adversely affect our financial performance.

49. Our performance is linked to the stability of policies and the political situation in India.

Since 1991, the Government of India has pursued policies of economic liberalization, including significantly
relaxing restrictions on the private sector. Any political instability could delay the reform of the Indian economy
and could have a material adverse effect on the market for our Equity Shares. We cannot assure you that these
liberalization policies will continue under the newly elected government. Protests against privatization could
slowdown the pace of liberalization and deregulation. The rate of economic liberalization could change, and
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specific laws and policies affecting companies in the infrastructure sector, foreign investment, currency exchange
rates and other matters affecting investment in our securities could change as well. A significant change in India’s
economic liberalization and deregulation policies could disrupt business and economic conditions in India and our
business in particular.

50. Our businesses are subject to a variety of safety, health and environmental laws and regulations including
those covering hazardous materials. Any failure on our part to comply with these applicable laws and
regulations could have an adverse effect on our consolidated financial condition.

Our operations are subject to numerous safety, health and environmental protection laws and regulations, which are
complex and stringent. We regularly perform work in and around sensitive environmental areas such as the sea.
Significant fines and penalties may be imposed for non-compliance with the safety, health and environmental laws
and regulations, and some of these laws provide for joint and several strict liability for remediation of releases of
hazardous substances, rendering a person liable for environmental damage without regard to negligence or fault on
the part of such person. In addition to potential liabilities that may be incurred in satisfying these requirements, we
may be subject to claims alleging personal injury or property damage as a result of alleged exposure to hazardous
substances. Furthermore, we incur expenses relating to operating methodologies and standards in order to comply
with applicable safety, health and environmental laws and regulations.

Such laws and regulations may expose us to liability arising out of the conduct of operations or conditions caused by
others, or for our own acts including those which were in compliance with all applicable laws at the time such acts
were performed. Sanctions for failure to comply with these laws, rules and regulations, many of which may be
applied retroactively, may include:

. administrative, civil and criminal penalties;
revocation of permits; and
corrective action orders.

51. Any further issuance of Equity Shares by the Company or sales of the Equity Shares by any of its significant
shareholders may adversely affect the trading price of the Equity Shares.

Any future issuance of our Equity Shares by the Company could dilute your shareholding. Any such future issuance
of our Equity Shares or sales of our Equity Shares by any of our significant shareholders may also adversely affect
the trading price of our Equity Shares, and could impact our ability to raise capital through an offering of our
securities. In addition, any perception by investors that such issuances or sales might occur could also affect the
trading price of our Equity Shares. Upon completion of the Issue, 20% of our post-Issue paid-up capital held by our
Promoters will be locked up for a period of three years and entire pre-Issue Equity Share Capital will be locked up
for a period of one year from the date of allotment of Equity Shares in the Issue. For further information relating to
such Equity Shares that will be locked up, see Note 2(b) of the Notes to the Capital Structure in the section “Capital
Structure” beginning on page 26 of this Red Herring Prospectus.

52. The price of our Equity Shares may be highly volatile.

The prices of our Equity Shares on the Indian Stock Exchanges may fluctuate after this Issue as a result of several
factors including the following:

(a) volatility in Indian and global securities markets;

(b) our results of operations and performance;

() performance of our competitors and perception in the Indian market about investment in the infrastructure
and real estate sector;

(d) adverse media reports on our Company or the Indian infrastructure and real estate industry;

(e) changes in the estimates of our performance or recommendations by financial analysts;

63} significant development in India’s economics liberalization and de-regulation policies; and

(2) significant development in India’s fiscal and environmental regulations.

There can be no assurance that the price at which our Equity Shares are initially traded will correspond to the prices
at which our Equity Shares will trade in the market subsequent to this Issue.
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53. The Issue Price of our Equity Shares may not be indicative of the market price of our Equity Shares after the
Issue.

The Issue Price of our Equity Shares will be determined by the Book Building Process. This price will be based on
numerous factors and may not be indicative of the market price for our Equity Shares after the Issue. The market
price of our Equity Shares could be subject to significant fluctuations after the Issue, and may decline below the
Issue Price. We cannot assure you that you will be able to resell your Shares at or above the Issue Price. Among the
factors that could affect our Share price are: quarterly variations in the rate of growth of our financial indicators,
such as earnings per share, net profit and income; changes in income or earnings estimates or publication of research
reports by analysts; speculation in the press or investment community; general market conditions; and domestic and
international economic, legal and regulatory factors unrelated to our performance.

54. Acts of violence or war involving India, the United States or other countries could adversely affect the
financial markets, result in loss of client confidence, and adversely affect our business, financial condition and
results of operations.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are
beyond our control, could have a material adverse effect on India’s economy and our business. Incidents such as
those in Indonesia, Madrid, London, New York and Washington, D.C. and other acts of violence may adversely
affect the Indian stock markets where our Equity Shares will trade as well the global equity markets generally. Such
acts could negatively impact business sentiment as well as trade between countries, which could adversely affect our
Company’s business and profitability.

Also, India, the United States or other countries may enter into armed conflict or war with other countries or extend
pre-existing hostilities. South Asia has, from time to time, experienced instances of civil unrest and hostilities among
neighboring countries. Military activity could adversely affect the Indian economy by, for example, disrupting
communications and making travel more difficult. Such events could also create a perception that investments in
Indian companies involve a higher degree of risk. This, in turn, could adversely affect client confidence in India,
which could have an adverse impact on the economies of India and other countries, on the markets for our products
and services and on our business. Additionally, such events could have a material adverse effect on the market for
securities of Indian companies, including the Equity Shares.

55. Outbreak of contagious diseases in India may have a negative impact on the Indian infrastructure and real
estate industry.

Recently, there have been threats of epidemics, including the HINT1 virus that causes “swine flu” and which the
World Health Organization has declared a pandemic, in the Asia Pacific region, including India, and in other parts of
the world. If any of our personnel are suspected of having contracted any of these infectious diseases, we may be
required to quarantine such persons or the affected areas of our facilities and temporarily suspend a part or all of our
operations. Further, the fear of contracting such contagious diseases could prevent our clients from traveling to India
or within or from India and could restrict our personnel from traveling within or outside India, which would have a
material adverse effect on our business, prospects, financial condition and results of operations and could cause the
price of our Equity Shares to decline.

56. Natural calamities and force majeure events may have an adverse impact on the Indian economy.

Natural calamities could have a negative impact on the Indian economy and cause our business to suffer. India has
experienced natural calamities such as earthquakes, a tsunami, floods and drought in the past few years. The extent
and severity of these natural disasters determines their impact on the Indian economy. The erratic progress of the
monsoon in 2004 affected sowing operations for certain crops. Further prolonged spells of below normal rainfall or
other natural calamities could have a negative impact on the Indian economy, adversely affecting our business and
the price of our Equity Shares.

57. We may not receive final listing and trading approvals from the BSE and the NSE. An active market for the

Equity Shares may not develop, which may cause the price of the Equity Shares to fall and may limit your ability
to sell the Equity Shares.
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The Equity Shares are fresh issue of securities for which there is currently no trading market. Our Company will
apply to the BSE and NSE for final listing and trading approvals after the Allotment of the Equity Shares in the
Issue. There can be no assurance that we will receive such approvals on time or at all. Also, no assurance can be
given that an active trading market for the Equity Shares will develop or as to the liquidity or sustainability of any
such market, the ability of holders of the Equity Shares to sell their Equity Shares or the price at which shareholders
will be able to sell their Equity Shares. If an active market for the Equity Shares fails to develop or be sustained, the
trading price of the Equity Shares could fall. If an active trading market were to develop, the Equity Shares could
trade at prices that may be lower than their Issue Price.

58. You will not be able to sell immediately on an Indian Stock Exchange any of the Equity Shares you purchase
in the Issue.

Under the ICDR Regulations, we are permitted to allot equity shares within 15 days of the Bid/Issue Closing Date.
Consequently, the Equity Shares you purchase in the Issue may not be credited to your demat account with
Depository Participants until approximately 15 days after the Bid/Issue Closing Date. You can start trading in the
Equity Shares only after they have been credited to your demat account and final listing and trading approvals are
received from the Stock Exchanges. There can be no assurance that final listing and trading approvals will be
obtained from the Stock Exchanges on time or at all. Further, there can be no assurance that the Equity Shares
allocated to you will be credited to your demat account, or that trading in the Equity Shares will commence within
the specified time periods.

59. There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect a
shareholder’s ability to sell, or the price at which it can sell, Equity Shares at a particular point in time.

We are subject to a daily circuit breaker imposed by all stock exchanges in India which does not allow transactions
beyond certain volatility in the price of the Equity Shares. This circuit breaker operates independently of the index-
based market-wide circuit breakers generally imposed by SEBI on Indian stock exchanges. The percentage limit on
our circuit breaker is set by the stock exchanges based on the historical volatility in the price and trading volume of
the Equity Shares. The stock exchanges do not inform us of the percentage limit of the circuit breaker from time to
time, and may change it without our knowledge. This circuit breaker effectively limits the upward and downward
movements in the price of the Equity Shares. As a result of this circuit breaker, there can be no assurance regarding
the ability of shareholders to sell the Equity Shares or the price at which shareholders may be able to sell their
Equity Shares.

60. Any downgrade of our debt ratings or of India’s sovereign debt rating could adversely affect our business.

Any downgrade in our credit ratings may increase interest rates on our outstanding debt, increase interest rates for
refinancing our outstanding debt, which would increase our financing costs, and adversely affect our ability to raise
new capital on a competitive basis, which may adversely affect our profitability and future growth.

In addition, any adverse revisions to India’s credit ratings for domestic and international debt by international rating
agencies may adversely impact our ability to raise additional financing and the interest rates and other commercial
terms at which such financing is available. This could have an adverse effect on our business and future financial
performance and our ability to fund our growth.

Prominent Notes:

1. Public Issue of 5,625,150 Equity Shares at a price of Rs.[e] for cash, aggregating Rs.[e] million. The Issue
will constitute 11.36% of the fully diluted post-Issue Equity Share capital of the Company.

2. The net worth of the Company was Rs.3,191.23 million on consolidated basis as of December 31, 2009, as
per the restated financial statements of the Company prepared in accordance with Indian GAAP and the
Companies Act and restated in accordance with ICDR Regulations. For more information, see the section
“Financial Statements” beginning on page 126 of this Red Herring Prospectus.
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The book value per Equity Share of Rs.10 each was Rs.72.73 on consolidated basis as of December 31,
2009, as per the restated financial statements of the Company prepared in accordance with Indian GAAP
and the Companies Act and restated in accordance with ICDR Regulations. For more information, see the
section “Financial Statements” beginning on page 126 of this Red Herring Prospectus.

The average cost of acquisition of the Equity Shares held by our Promoters, Parag K. Shah and Mansi P.
Shah, is Rs.5.78 and Rs.3.78 per Equity Share respectively. The average cost of acquisition of Equity
Shares by our Promoters has been calculated by taking the average of the amount paid by them (on FIFO
basis) to acquire the Equity Shares issued by the Company, including bonus shares.

For related party transactions, including details of transactions between the Company with its subsidiaries
and group companies and the cumulative value of such transactions, see the section “Related Party
Transactions” beginning on page 124 of this Red Herring Prospectus.

Consolidated Related Party Transactions

(Rs. in million)

Sr.

No.

Particulars Transaction | Balance Transaction | Balance Transaction | Balance Transaction | Balance Out-

Amount Out- Amount Out- Amount Out- Amount standing
standing standing standing

Nine months ended 31% | Nine months ended 31* | For the year ended 31" | For the year ended March
December 2009 December 2008 March 2009 31*2008

Associates
and joint

ventures of the

Company

417.20 182.57 399.34 68.71 520.10 78.98 132.36 48.30

Enterprises 34.20 21.93 195.44 97.72 206.40 82.09 16.07 8.92

owned by

directors or

major
shareholde
of the

Company and

enterprises
that have

common key

manageme

personnel with
the Company

TS

nt

Key
manageme
personnel

94.86 - 69.12 0.04 88.55 - 35.23 0.35
nt

Relatives of 110.46 - 58.19 - 84.80 - 31.16 4.35

key
manageme
personnel

nt

Total

656.72 204.50 722.09 166.47 899.76 161.07 214.82 61.92

6.

Other than as stated in the section “Capital Structure - Notes to Capital Structure”, the Company has not
issued any Equity Shares for consideration other than cash.

For details of transactions in the securities of the Company by the Promoters, the Promoter Group and
Directors in the last six months, see the section “Capital Structure — Notes to the Capital Structure”
beginning on page 27 of this Red Herring Prospectus.

For information on changes in the Company’s name and changes in objects clause of the Memorandum of
Association of the Company, see the section “History and Certain Corporate Matters” beginning on page
90 of this Red Herring Prospectus.

Except as disclosed in the sections “Our Promoters, Promoter Group Companies and Group Companies”
and “Our Management” beginning on pages 112 and 98 of this Red Herring Prospectus, respectively, none
of the Promoters, Directors or key management personnel have any interest in the Company except to the
extent of remuneration and reimbursement of expenses and to the extent of the Equity Shares held by them
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10.

11.

12.

13.

14.

15.

16.

or their relatives and associates or held by the companies, firms and trusts in which they are interested as
directors, member, partner or trustee and to the extent of the benefits arising out of such shareholding.

In terms of Rule 19(2)(b) of the SCRR, this being an Issue for less than 25% of the post-Issue capital, the
Issue is being made through the 100% Book Building Process wherein at least 60% of the Net Issue shall
be allotted on a proportionate basis to QIBs. 5% of the QIB Portion shall be available for allocation to
Mutual Funds only and the remaining QIB Portion shall be available for allocation to the QIB Bidders
including Mutual Funds, subject to valid Bids being received at or above the Issue Price. If at least 60% of
the Net Issue cannot be allotted to QIBs, then the entire application money with be refunded forthwith.
Further, not less than 10% of the Net Issue shall be available for allocation on a proportionate basis to Non-
Institutional Bidders and not less than 30% of the Net Issue shall be available for allocation on a
proportionate basis to Retail Individual Bidders, subject to valid Bids being received at or above the Issue
Price. The QIB Portion includes the Anchor Investor Portion and the Company may consider participation
by Anchor Investors in the Net Issue for up to 972,000 Equity Shares in accordance with the ICDR
Regulations. For further details, see the section “Issue Structure” beginning on page 265 of this Red
Herring Prospectus.

For any clarification or information relating to the Issue, investors may contact the BRLMs or the
Company, who will be obliged to provide such clarification or information to the investors at large. No
selective or additional information would be available for a section of investors in any manner whatsoever.

Investors may contact the BRLMs for any complaints pertaining to the Issue.

Investors are advised to also refer to the section “Basis of Issue Price” beginning on page 48 of this Red
Herring Prospectus.

Investors may note that in case of over-subscription in the Issue, allotment to Qualified Institutional
Bidders, Non-Institutional Bidders and Retail Bidders shall be on a proportionate basis. For more
information, see the section “Issue Procedure — Allotment” beginning on page 293 of this Red Herring
Prospectus.

Trading in Equity Shares for all investors shall be in dematerialized form only.
Neither a member of the Promoter Group nor a Director nor any relative of any Director has financed the

purchase by any other person of any securities of the Company during the six months immediately
preceding the date of this Red Herring Prospectus.
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SECTION III: INTRODUCTION
SUMMARY
Industry:

Construction Industry in India: Overview

The Indian construction industry is highly fragmented, as the entry barriers are low due to lower fixed capital
requirements. However, due to increased focus on public private partnership projects by the government, the entry
barriers for the companies have become more complex in terms of meeting up the prequalification criteria and other
technical requirements.

Although the industry is not fixed capital intensive, it is working capital intensive in terms of the gross working
capital requirements. Most projects, especially infrastructure, have a gestation period of more than a year. In
addition, any delay in payments from government agencies pushes up receivables.

CRISIL Research defines construction to include infrastructure and industrial construction. Infrastructure
construction encompasses the design and construction of buildings (related to infrastructure projects), ports, bridges,
canals, dams, and roads whereas industrial construction includes construction activities in key industries such as
automobiles, textiles, petrochemicals, and oil and gas.

Investments in Construction

Construction investments are expected to increase, to Rs 12,189 billion during the five year period from 2008-09 to
2012- 13 from Rs 6,217 billion during 2003-04 to 2007-08 (2008-09 prices). This consists only of infrastructure and
industrial investments. Roads and power continue to occupy a substantial share in infrastructure construction
investments. This coupled with higher construction intensity augurs well for the construction industry in terms of
larger opportunity size. Investments in the industrial sector are driven by capacity addition/expansion plans of
companies operating in key sectors of the economy. However, construction intensity being lower, the basket of
opportunities arising out of industrial investments is comparatively smaller. Metals and oil and gas, backed by
higher operating rates, continue to drive industrial construction investments.

Mix of infrastructure construction investments
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Construction opportunity arising from the infrastructure segment is expected to almost double to Rs 9,548 billion
over the next 5 years (2008-09 to 2012-13) from Rs 5,006 billion incurred during 2003-04 to 2007-08 (2008-09
prices).

Our Business: Overview

We are a construction company headquartered in Mumbai. We have undertaken projects in the six States of
Maharashtra, Kerala, Gujarat, West Bengal, Goa and Tamil Nadu. We provide construction services for port
infrastructure, residential, industrial, commercial and road infrastructure projects. We have executed significant
onshore port infrastructure projects in the following ports in India: Jawaharlal Nehru Port Trust, Mundra Port,
Chennai Port, Vallarpadam Port and Pipavav Port. Port infrastructure projects are complex and their execution
generally requires strict adherence to exacting international quality standards and tight timelines. In the residential
sector, we work with real estate developers in Mumbai and Pune in Maharashtra and are in the process of
constructing a residential complex in the western suburbs of Mumbai with an aggregate area of 1.95 million square
feet, a slum rehabilitation authority project in Mumbai consisting of the construction of a township aggregating 5.16
million square feet and the construction of 5,166 tenements at a mass housing project at Pune. Our experience in the
execution of port infrastructure projects and residential projects has given us the expertise to provide quality services
in both basic as well as complex construction projects. We have also been awarded an ISO 9001:2008 certification
in respect of our construction services in July 2009 by SGS United Kingdom Limited Systems and Services
Certification.

We have experienced rapid growth in our revenues in the preceding three fiscals. Our consolidated revenues
increased from Rs.881.40 million in fiscal 2007 to Rs.2,360.07 million in fiscal 2008 and to Rs.5,942.78 million in
fiscal 2009 at a CAGR of 159.66%. Our EBITDA margin in fiscal 2009 was 26% and net margin was 14%. Our
EBITDA increased from Rs.220.36 million in fiscal 2007 to Rs.559.65 million in fiscal 2008 and to Rs.1,527.08
million in fiscal 2009 at a CAGR of 163.25%.

Our Services
We provide construction services for the five sectors described below.

(a) Port Infrastructure: In the port infrastructure sector, we provide the following services: (i) the
construction of onshore container terminals, which consist of reclamation, soil consolidation, paving and
operational services that include fire fighting systems, sewerage and drainage services; (ii) the construction
of container freight stations, which consist of the preparation of sub-base, paving and operational services
that include fire fighting systems, sewerage and drainage services; (iii) the repair and maintenance services
at onshore container terminal; and (iv) the construction of operational buildings and workshops.

(b) Residential: In the residential sector, we provide the following services: (i) the construction of townships
including the construction of infrastructural facilities and the construction of residential housing; and (ii)
the construction of high-rise buildings;

(©) Commercial: In the commercial sector, our services consist of the construction of structures such as
shopping malls and multiplexes, IT parks, warehouse facilities, hospitals and schools; and

(d) Industrial: In the industrial sector, our services consist of the construction of manufacturing facilities such
as industrial factories and workshops.

(e) Road Infrastructure: In the road infrastructure sector, we provide the following services: earthwork,
paving, sewerage, storm water drainage, electrification, landscaping and arboriculture.

We also bid for and undertake projects on a Build Operate Transfer (“BOT”) basis and on a Public Private
Partnership (“PPP”) basis.



Our Projects
Some of our significant completed projects are:

(1) the construction of an onshore container terminal, and the provision of reclamation and soil consolidation
services and strengthening and ground improvement work, for NSICT;

(i1) the construction of a CFS for MICT;

(iii) the construction of an onshore container terminal, a railway network and an administrative office building,
and the provision of paving work, for Gateway;

(iv) the construction of a self contained township and club house spread over a land area of 2.87 million square
feet for MICT; and

v) reclamation work for Simplex for a port at Navi Mumbai, Maharashtra.

As of December 31, 2009, our Order Book was Rs.20,209.25 million as certified by our Auditors.

We have developed long-term relationships with our clients and a significant portion of our work has been
additional business from such clients. A breakdown of our Order Book, on consolidated basis, as of December 31,
20009 is set out below.

Order Book
Construction Sector %)
° (Rs. in millions)
Port Infrastructure 4.77 964.95
Residential 83.03 16,779.08
Commercial 10.13 2,047.67
Road Infrastructure 2.07 417.55

22.31% (Rs.4,507.74 million) of our Order Book is attributable to services provided in the residential sector in
respect of Slum Rehabilitation Authority (SRA) and Governmental residential projects in Maharashtra. Slum
rehabilitation projects in Maharashtra are undertaken pursuant to a scheme initiated by the Government of
Mabharashtra and are administered by the SRA. Under this scheme, developers are granted development rights in
exchange for clearing and redeveloping slum lands, including providing replacement housing for the dislocated slum
dwellers.

We enter into contracts primarily through a competitive bidding process or on a negotiated rate basis. A significant
portion of our construction contracts are item rate contracts, where we provide certain services at a rate specified in
a BOQ in accordance with drawings, designs and specifications provided by the client. Our projects are executed by
teams located on-site under coordination and supervision of our headquarters in Mumbai. We believe that we have
developed in-house estimation, scheduling and cost control capabilities to ensure timely and cost-effective execution
of the work we undertake.

As of December 31, 2009, our work force, including that of our subsidiaries, consisted of approximately 991 full
time employees, which included over 320 engineers, 80 graduates in disciplines other than engineering and over 400
technically trained site supervisors, skilled equipment operators, mechanics and electricians. This is in addition to
temporary labor employed by our subcontractors. Our equipment and skilled employee resources, together with our
civil engineering capabilities enable us to successfully implement modern civil engineering construction
methodologies.

Our Promoters are Mr. Parag K. Shah and Mrs. Mansi P. Shah, who along with the Promoter Group hold 71.61% of
the pre-Issue share capital of the Company. Pursuant to share subscription agreements dated August 14, 2008 and
February 16, 2009, SA 1 Holding Infrastructure Company Private Limited, Standard Chartered Private Equity



(Mauritius) II Limited and Standard Chartered Private Equity (Mauritius) III Limited hold 9.23%, 1.71% and 5.20%,
respectively, of our equity share capital as of the date of this Red Herring Prospectus. For a brief description of
these agreements, refer to the section “History and Certain Corporate Matters” beginning on page 90 of this Red
Herring Prospectus.

Our Strengths
We believe that we have the following strengths:
Operational Efficiencies

We believe that our operational efficiencies have in the past resulted in an increase in our growth and operating
results. Our operational efficiencies include the following: (i) we have limited the amount of subcontracting in our
projects in order to preserve our margins; (ii) other than working capital facilities and performance guarantees, we
have not entered into any fund-based loan facilities with any financial institutions; (iii) we own most of the
equipment deployed on our projects; (iv) we carefully monitor and manage our labour costs based on extensive
interaction on the ground and by managing and understanding local needs, customs, requirements and practices; and
(v) we have developed a capable pool of engineering and project management teams and have also adopted newer
technologies.

In fiscal 2007, 2008 and 2009, our EBITDA margin was 25%, 24% and 26%, respectively, and our PAT was
Rs.141.57 million, Rs.318.71 million and Rs.827.41 million respectively.

Substantial and Diverse Order Book

As of December 31, 2009, our Order Book, on a consolidated basis, was Rs.20,209.25 million and is spread across
the construction sectors in which we operate. These projects will be executed during the course of the next two to
three years. We believe that the size and diversification of our Order Book may enable us to sustain our financial
condition and results of operations through difficult economic climates and reduce our dependence on any particular
segment and negate cyclical risks associated with the provision of construction services to a particular industry or
sector for this period of two to three years. Successful execution of the projects in our Order Book will, we believe,
enhance our reputation and provide us with a competitive advantage.

Long term relationships with reputed clients

We have developed our customer relationships on the basis of our ability to complete projects in accordance with
their requirements, and on time. We have long-term relationships with many of our clients, including, subsidiaries or
affiliates of A.P. Meller group, such as Maersk India and Gateway Terminals India Private Limited and subsidiaries
or affiliates of P&O Ports Private Limited (now known as DP World Private Limited), such as Mundra International
Container Terminal Private Limited, and have received repeat business from such clients. Our five biggest clients
based on the cumulative sales turnover for the last five fiscal years were Dynamix, Simplex, Gateway, MICT and
Gokuldham Real Estate Development Company Private Limited. We believe we have a strong base of strategic
partners with whom we collaborate and jointly bid for larger infrastructure development projects. For a description
of our collaboration agreements, see the section “History and Certain Corporate Matters” beginning on page 90 of
this Red Herring Prospectus. We believe we continually seek to address our clients requirements by regularly and
consistently interacting with them. This approach assists in building our relationships with our clients. We believe
a direct consequence of our strong client relationships and emphasis on continual interactions with our clients and
suppliers is the absence of any pending litigation against us.

Significant experience and track record

We have gained significant experience and have an established track record and reputation for efficient project
management, execution and timely completion of projects in the construction sector from the execution of
construction projects in the port infrastructure, residential, industrial, commercial and road infrastructure sectors
over the past seven years. We believe that our expertise in successful and timely implementation of projects
provides us with significant competitive advantages and our performance has enabled us to satisfy the pre-



qualification criteria for bidding for other similar projects and other complex projects. Further this enables us to
better position ourselves to deal with, or mitigate, construction or implementation risks. Our experience and
capability in the execution of different types of projects has given us the ability to adapt to and operate in different
work conditions on complex construction projects.

Qualified and experienced management and motivated employee base

We believe that our management and technical teams are qualified and experienced and have contributed to our
growth and development. Our Managing Director, Mr. Parag K. Shah, and our Executive Director, Mr. Suketu R.
Shah, each has over 17 years of experience in the construction industry. The key management personnel referred to
in the section “Our Management” beginning on page 98 of this Red Herring Prospectus have an average experience
of 20 years. Our technical teams have extensive experience in engineering and construction services. The strength
and quality of our management has been instrumental in implementing our business strategies. We believe that a
motivated and empowered employee base is essential to maintaining our competitive advantage. We are dedicated
to the development of the expertise and know how of our employees and continue to invest in them to ensure that
they have the necessary training and tools needed to be successful in a challenging environment.

Investors should note that this is only a description of our business and operations and does not contain all the
information that should be considered before investing in our Equity Shares. Before deciding to invest in our Equity
Shares, prospective investors should read the entire Red Herring Prospectus, including the information in the
sections “Risk Factors” and “Financial Information” beginning on pages xiii and 126 respectively of this Red
Herring Prospectus.

Our Strategy

We intend to continue to provide high quality services to our clients and grow our business by leveraging our
strengths and implementing the following strategies.

Consolidate our position in the construction sector

We intend to consolidate our position in the Indian civil construction business. We believe our ability to undertake a
wide range of construction projects, including port infrastructure projects, residential projects, schools, hospitals,
corporate offices and industrial buildings provides us with a unique opportunity. We intend to realise this
opportunity by successfully executing the projects in our substantial and diversified Order Book. Among other
things, we intend to pursue more technically complex projects in the civil construction sector, including PPP and
BOT projects, to maintain and build on our market position and with the objective of achieving a balanced revenue
stream that is spread across the infrastructure sectors in which we operate.

We also plan to undertake larger roles in complex projects to enhance our experience in large scale, sophisticated
projects.

Capturing the high growth opportunities in the infrastructure and real estate sectors

We believe that a considerable number of large infrastructure projects will be structured on a BOT or PPP basis. We
intend to take advantage of these opportunities by bidding for BOT and PPP projects and schemes by developing our
capability of evaluating the technical and commercial feasibility of such projects and schemes. An additional
advantage of BOT and PPP projects is that they offer long-term sources of revenue.

We also intend to take advantage of growth opportunities for our business in the infrastructure and real estate sectors
by increasing our client base and expanding our business to other geographical locations. We intend to acquire
additional equipment to enable us to pre-qualify and bid for and implement larger and more technically complex
construction projects. We intend to expand the scope and quantity of construction services that we currently provide
to the real estate sector given the increase in the number of, and the complexity of, real estate projects. In ports, we
intend to expand our business across India’s extensive coastline and target the privatization and development
initiatives relating to intermediate and minor ports. We intend to expand our business into build-operate-transfer
projects for roads and into private public partnership projects in the real estate sector.



Continue to focus on quality and project delivery

We plan to continue building our in-house design capabilities through both organic and inorganic means. These
include building our on-the-job expertise through participation in design projects, recruiting qualified personnel,
expanding our equipment base and selectively acquiring specialized businesses with design capabilities. We believe
that this strategy can help bolster our ability to engage in providing turnkey solutions in complex projects. This
allows for higher margins than item-rate contracts that form the bulk of our current projects. The opportunity for
higher margins from lump sum contract projects stems from the possibility of controlling costs through efficient
execution.

Pursue Strategic Alliances

We intend to develop the strong relations that we have established with our clients. We intend to continue to
establish strategic alliances and share risks with companies, whose resources, skills and strategies are
complementary to and are likely to enhance our business opportunities, including the formation of joint ventures and
consortia to achieve a competitive advantage. Pursuant to a memorandum of understanding with Nirmal Lifestyle
Realty Private Limited (now Nirmal Construction Private Limited) dated August 31, 2009, we have incorporated a
subsidiary, Man Nirmal Infraconstruction Limited, on October 1, 2009.



THE ISSUE

Equity Shares offered: 5,625,150 Equity Shares

Of which:

Employee Reservation Portion'” 225,150 Equity Shares

Therefore,

Net Issue to the Public'” 5,400,000 Equity Shares

QIB Portion®®

(allocation on a proportionate basis) At least 3,240,000 Equity Shares to be Allotted
Out of which:
a) Reservation for Mutual Funds [e] Equity Shares

b) Balance for all QIBs including Mutual | [e] Equity Shares

Funds
Non Institutional Portion®® Not less than 540,000 Equity Shares available for
(allocation on a proportionate Basis) allocation
Retail Portion Not less than 1,620,000 Equity Shares available for
(allocation on a proportionate basis) allocation

Equity Shares outstanding prior to the Issue 43,874,850 Equity Shares

Equity Shares outstanding after the Issue 49,500,000 Equity Shares

Use of Issue proceeds See the section “Objects of the Issue” beginning on page
40 of this Red Herring Prospectus.

(1) For the definition of Employees, see the section “Definitions and Abbreviations — Employees” beginning on page i of this Red
Herring Prospectus.

(2) The Net Issue shall increase to reflect any under-subscription in the Employee Reservation Portion.

(3) The Company may consider participation by Anchor Investors, who are all QIBs, for up to 972,000 Equity Shares in accordance
with applicable ICDR Regulations. Bidding in the Anchor Investor Portion shall open and close on the Anchor Investor Bid/Issue
Date, i.e., one day prior to the Bid/Issue Opening Date. Allocation to QIBs (other than Anchor Investors) is proportionate as per the
terms of the Red Herring Prospectus. 5% of the QIB Portion shall be available for allocation to Mutual Funds. Mutual Funds
participating in the 5% reservation in the QIB Portion will also be eligible for allocation in the remaining QIB Portion. Further
attention of all QIBs is specifically drawn to the following: (a) QIBs will not be allowed to withdraw their Bid-cum-
Application Forms after the Bid/Issue Closing Date; and (b) each QIB, including a Mutual Fund, is required to deposit a
Margin Amount of at least 10% with its Bid-cum-Application Form, QIBs that are Anchor Investors are required to pay
25% of their Bid Amount at the time of submission of the Bid. Any difference between the amount payable by the Anchor
Investor for Equity Shares allocated and the Anchor Investor Margin Amount paid at the time of Bidding, shall be payable
by the Anchor Investor within two days of the Bid/Issue Closing Date. For further details, see the section “Issue Procedure —
Anchor Investor Portion” beginning on page 298 of this Red Herring Prospectus.

(4) Subject to valid bids being received at or above the Issue Price. Under-subscription, if any, in the Non-Institutional Portion and
Retail Portion would be allowed to be met with spill-over from any other category at the discretion of the Company, in consultation
with the BRLMs and the Designated Stock Exchange. Under-subscription, if any, in the Employee Reservation Portion will be
added back to the Non-Institutional Portion and Retail Portion, at the discretion of the Company, in consultation with the BRLMs.
In case of under-subscription in the Net Issue, spill-over to the extent of under-subscription shall be permitted from the Employee
Reservation Portion subject to the Net Issue constituting at least 10% of the post-Issue capital of the Company. If at least 60% of the
Net Issue cannot be allotted to QIBs, then the entire application money will be refunded forthwith.




SUMMARY FINANCIAL DATA

The following tables set forth the summary financial information derived from the restated financial statements of
the Company on a consolidated basis, for the nine months ended December 31, 2008 and 2009, and the restated
consolidated financial statements of the Company as of and for the financial years ended March 31, 2008 and 2009,
prepared in accordance with Indian GAAP and the Companies Act and restated in accordance with the ICDR
Regulations, as described in the Auditors’ Report included in the section titled “Financial Statements” beginning on
page 126 of this Red Herring Prospectus.

The summary financial information of the Company presented below should be read in conjunction with the
respective financial statements and the notes (including accounting polices) thereto included in ‘“Financial
Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on pages 126 and 221, respectively, of this Red Herring Prospectus.

Consolidated Summary Statement of Assets and Liabilities, as restated
(Rs. in million)

As at As at
Particulars December 31, December 31, As;;t 12\:[)31;}1 As;;t ZMO?)?h
2009 2008 i i
A. GOODWILL ON INVESTMENT
IN JOINTLY CONTROLLED
ENTITY 0.004 - - -
B. FIXED ASSETS
Gross Block 1240.89 1078.03 1091.56 616.67
Less : Accumulated Depreciation 361.20 184.11 230.91 76.69
Net Block ( Note: 3 & 4) 879.69 893.92 860.65 539.98
879.69 893.92 860.65 539.98
C.INVESTMENTS 120.97 88.84 38.72 527.51
120.97 88.84 38.72 527.51
D. DEFERRED TAX ASSETS 19.54 0.67 0.64 4.68
E. CURRENT ASSETS, LOANS
AND ADVANCES
Inventories 207.40 134.20 95.71 127.19
Sundry Debtors 2298.06 1581.36 2001.55 847.31
Cash/ Bank Balances & Deposit 1128.44 1019.64 1048.94 242.27
Loans and Advances & Deposits 440.30 405.02 358.14 220.80
4074.21 3140.22 3504.34 1437.57
F. LIABILITIES AND PROVISIONS
Minority Interests 92.19 25.30 46.81 3.66
Secured Loans 4.75 10.26 8.94 33.85
Unsecured Loans 107.95 10.60 2.27 18.49
Advances & Deposits from customers 810.99 1064.91 950.47 762.65
Current Liabilities and Provisions 887.30 609.99 689.10 408.50
1903.19 1721.06 1697.58 1227.15
G.DEFERRED TAX LIABILITIES - 11.81 2.66 0.06
- 11.81 2.66 0.06
H.NET WORTH 3191.23 2390.78 2704.10 1282.52
Represented by share capital 438.75 287.50 292.50 269.50
Reserves and Surplus 2771.81 2112.14 2419.94 1022.90
Miscellaneous Expenditure
(To the extent not written off or
adjusted )
- Share Issue Expenditure (19.32) (8.86) (8.36) (9.88)
NET WORTH 3191.23 2390.78 2704.10 1282.52

Note: Sundry debtors increased primarily because of an increase in consolidated contract revenues, which increased by 150.81% during fiscal 2009 as
compared with fiscal 2008. Receivables from related parties included in sundry debtors has been set out in the section “Financial Statements”, beginning
on page 126 of this Red Herring Prospectus.




Consolidated Summary Statement of Profits and Losses, as restated

(Rs. in million)

Nine Months Nine Months For the Year For the Year
Particulars Ended December | Ended December Ended March Ended March
31,2009 31,2008 31,2009 31,2008
INCOME
Contract Revenue 3880.70 4514.62 6071.80 2420.92
Less: Vat 177.00 166.15 214.93 123.38
Contract Revenue (Net of Indirect Taxes) 3703.70 4348.48 5856.87 2297.54
Professional Fees and Project Management Fees 17.71 5.92 12.27 10.44
Other Income — Recurring 78.42 39.01 65.90 43.26
Other Income - Non-Recurring 14.46 4.58 7.74 8.83
Total Income (A) 3814.28 4397.98 5942.78 2360.07
EXPENDITURE
Changes In Work In Progress (39.22) 15.64 (9.76) (47.32)
Raw Material Consumed 1214.23 1488.13 1988.66 787.71
Sub Contract Charges / Labour Charges 1007.40 1440.40 1954.64 799.40
Direct Expenses 143.62 108.36 156.52 86.78
Administrative Expenses 264.83 242.66 326.69 173.85
Depreciation 134.75 108.51 155.49 56.34
Diminution In the value of Shares - - - 13.53
Goodwill on acquisition of Subsidiary Written Off - - - 0.02
Finance and Bank Charges 22.96 12.09 18.77 6.93
Preliminary expenses written off 0.47 - 0.14 0.14
Share Issue Expenses written off 2.91 2.60 3.59 3.19
Total Expenditure (B) 2751.95 3418.38 4594.75 1880.57
PROFIT BEFORE TAX (A) - (B) 1062.33 979.59 1348.03 479.50
Restated Provision for tax 354.32 354.04 478.55 159.13
RESTATED PROFIT AFTER TAX AND BEFORE 708.01 625.56 869.48 320.37
MINORITY INTEREST
Minority Interest 43.62 22.68 44.03 1.67
RESTATED PROFIT AFTER TAX AND MINORITY 664.39 602.88 825.46 318.70
INTEREST
Profit & Loss account at the beginning of the year 1206.54 585.28 585.28 266.58
Balance available for appropriations, as restated 1870.93 1188.16 1410.73 585.28
APPROPRIATIONS :
Transfer to General Reserve 73.11 56.24 73.86 -
Dividend 142.12 53.90 111.40 -
Tax on Dividend 24.15 9.16 18.93 -
Balance Carried forward to summary statement of Assets and 1,631.55 1,068.86 1206.54 585.28

Liabilities, as restated




Consolidated Summary Statement of Cash Flow, as restated

(Rs. in million)

Particulars Nine Months Ended Nine Months Ended | For the Year Ended Enl:i(::l;itll\l/[ea‘r{ce}?gl
December 31, 2009 December 31, 2008 March 31, 2009 2008 ’
Cash Flows From Operating Activities
Net Profit before taxation, and extraordinary items 1062.33 979.59 1,348.03 479.50
Adjustment for:
Depreciation 134.75 108.51 155.49 56.34
Preliminary expenses written off 0.47 - 0.14 0.14
Share issue Expenses written off 291 2.59 3.59 3.19
Goodwill - - - 0.02
Profit on Arbitrage transcations in securities - - - (3.54)
Loss/(Profit) on Sale of Investments (2.45) (2.54) (3.85) -
Diminution in the value of current investments - - - 13.53
Loss on Disposal of Fixed Asset (Net) - - 1.35 0.17
Loss/(Profit) on Sale of Assets 1.83 0.24 - (1.68)
Interest Income (80.69) (32.66) (58.73) (20.15)
Dividend Income (2.90) (6.35) (7.17) (23.11)
Finance Expenses 0.88 2.44 2.78 1.28
1117.13 1051.83 1,441.64 505.69
(Increase)/Decrease in Sundry debtors (296.51) (732.45) (1,153.76) (414.90)
(Increase)/Decrease in Inventories (111.70) (7.02) 31.47 (81.62)
(Increase)/Decrease in Loans and advances 4433 (202.01) (159.65) (113.19)
(Increase)/Decrease in Other Current Assets 1.64 3.86 3.04 (13.66)
Increase/(Decrease) in Current liabilities and Provisions 62.07 505.59 452.41 813.88
Cash generated from operations 816.97 619.79 615.16 696.21
Income tax paid (408.45) (327.83) (437.18) (216.29)
Net Cash from operating activities (A) 408.52 291.96 177.98 479.92
Cash flow from Investing activities
Purchase of Fixed assets (157.78) (499.65) (513.53) (517.15)
Sale of Fixed assets 2.15 36.99 36.05 3.33
Goodwill on Investment in Jointly Controlled Entity -
(Increase)/Decrease in investment (79.80) 441.21 492.02 (334.72)
Purchase of shares of MPL - (0.62) - -
Profit on Arbitrage transcations in securities - - - 3.54
Interest received 80.69 32.66 58.73 20.15
Dividend received 2.90 6.35 7.17 23.11
Net Cash from investing activities (B) (151.84) 16.94 80.44 (801.74)
Cash Flow From Financing Activities
Proceeds from issuance of Share Capital 1.75 567.00 724.68 263.67
Preliminary expenses written off (0.47) - (0.14) -
Share issue Expenses written off (13.87) (1.56) (2.05) (1.75)
Finance Expenses (0.88) (2.44) (2.78) (1.28)
(Repayment)/Proceeds from Unsecured Loan 6.77 (7.94) (16.22) 33.85
(Repayment)/Proceeds from Secured Loan (4.19) (23.54) (24.90) 16.50
Corporate Dividend Tax (24.15) (9.16) (18.93) -
Interim Dividend (142.12) (53.90) (111.40) -
Net cash used in financial activities (C) (177.18) 468.47 548.25 310.98
Net increase/(decrease) in cash and cash equivalents
(A+B+C) 79.50 777.37 806.67 (10.84)
Cash and cash equivalents at beginning of the period 1,048.94 242.27 242.27 245.76
Less:(Decrease)/Increase as above 79.50 777.37 806.67 (10.84)
Cash and cash equivalents on acquisition of MPL - - - 7.35
Cash and cash equivalents at the end of year 1128.44 1019.64 1048.94 242.27
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Standalone Summary Statement of Assets and Liabilities as restated

(Rs. in million)

As at December 31,

As at March 31,

Particulars
2009 2008 2009 2008 2007 2006 2005
A. FIXED ASSETS
Gross Block 1086.21 1052.25 1065.53 559.78 103.90 49.57 35.96
Less : Accumulated Depreciation 340.12 179.24 224.81 75.33 21.24 11.46 5.99
Net Block (Note: 2 & 3) 746.09 873.01 840.72 484.45 82.66 38.11 29.97
746.09 873.01 840.72 484.45 82.66 38.11 29.97
B. INVESTMENTS 129.08 92.46 42.66 530.51 204.63 99.00 73.18
129.08 92.46 42.66 530.51 204.63 99.00 73.18
C. CURRENT ASSETS, LOANS
AND ADVANCES
Inventories 175.41 131.11 89.28 101.48 46.15 - 20.55
Sundry Debtors 1988.25 1585.50 1908.55 830.09 431.92 75.94 154.45
Cash/ Bank Balances & Deposits 989.46 891.29 945.16 235.35 245.76 13.40 29.87
Loans and Advances & Deposits 280.22 381.87 343.10 234.38 66.70 48.36 46.33
3433.34 2989.77 3286.09 1401.30 790.53 137.70 251.20
D. LIABILITIES AND PROVISION
Secured Loans - - - - - - -
Unsecured Loans - 0.04 - - - - 17.70
Share Application Money - - - - 20.00 - -
Advances & Deposits from
customers 523.93 1033.58 929.52 760.66 169.34 6.96 36.51
Current Liabilities and Provisions 775.21 562.39 616.23 380.26 212.78 58.84 128.43
1299.14 1596.01 1545.75 1140.92 402.12 65.80 182.64
E. DEFERRED TAX LIABILITY/(ASSET) (16.97) 11.81 2.66 (4.68) 0.02 0.27 0.28
F.NET WORTH 3026.34 2347.42 2621.06 1280.02 675.67 208.74 171.43
Represented by Share Capital 438.75 287.50 292.50 269.50 256.35 0.50 0.50
Reserves and Surplus 2606.91 2068.78 2336.92 1020.41 430.68 208.25 170.95
Miscellaneous Expenditure
(To the extent not written off or
adjusted)
- Share Issue Expenses (19.32) (8.86) (8.36) (9.88) (11.36) - -
- Preliminary Expenses - - - - - (0.01) (0.02)
NET WORTH 3026.34 2347.42 2621.06 1280.02 675.67 208.74 171.43
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Standalone Summary Statement of Profits and Losses as restated

(Rs. in million)

Nine Months Ended

) December 31, Year Ended March 31,
Particulars
2009 2008 2009 2008 2007 2006 2005
INCOME
Contract Revenue 3,197.47 4,045.09 5,275.00 2,332.31 853.56 1,008.56 1,474.03
Less: Vat 145.26 153.19 192.23 121.34 15.94 5.61 8.51
Contract Revenue (Net of Indirect Tax) 3052.21 3891.90 5,082.78 2,210.97 837.62 1,002.95 1,465.52
Professional Fees and Project Management Fees 17.71 5.92 12.27 10.44 2.09 - -
Other Income - Recurring 95.49 38.98 64.10 44.50 9.65 4.52 3.72
Other Income - Non-Recurring
15.32 4.57 7.73 8.83 32.04 18.10 41.61

Total Income (A) 3180.73 3941.37 5,166.88 2,274.74 881.40 1,025.57 1,510.85
EXPENDITURE
Changes In Work In Progress (25.03) (3.49) (24.85) (28.19) (2.60) - -
Raw Material Consumed 1,045.68 1,363.65 1,791.57 761.70 139.23 304.46 414.06
Sub Contract Charges/Labour Charges 859.56 1,268.11 1,650.57 740.48 455.08 362.73 617.79
Direct Expenses 118.92 95.31 138.38 81.45 12.73 69.86 134.57
Administrative Expenses 207.27 219.42 291.79 168.43 56.60 46.95 58.90
Depreciation 127.00 105.00 150.76 54.98 7.64 5.63 4.82
Diminution In the value of Investments - - - 13.53 - - -
Finance and Bank Charges 7.85 7.39 9.93 5.72 2.28 1.12 1.01
Preliminary Expenses written off - - - - 0.05 0.01 0.01
Share Issue Expenses written off 2.90 2.60 3.59 3.19 2.81 - -
Total Expenditure (B) 2344.14 3057.99 4,011.75 1,801.29 673.82 790.76 1,231.16
PROFIT BEFORE TAX (A)-(B) 836.59 883.38 1,155.14 473.45 207.58 234.81 279.69
Restated Provision for tax 269.66 320.96 409.81 157.24 66.01 80.65 102.78
RESTATED PROFIT AFTER TAX 566.93 562.42 745.33 316.22 141.57 154.16 176.91
Profit & Loss account at the beginning of the
year 1123.93 582.80 582.80 266.58 170.04 148.17 22.87
?:s';'t‘;‘; available for appropriations, as 1690.87 1145.22 1,328.13 582.80 31161 302.33 199.78
APPROPRIATIONS :
Transfer of Balance in Profit & Loss Account of
MIPL on Amalgamation - - - - (189.09) - -
Adjustment arising on amalgamation of MIPL - - - - 59.19 - -
Bonus Shares issued - - - - 81.29 - -
Transfer to General Reserve (Net) 56.69 56.24 73.86 - 13.82 15.42 17.69
Dividend 131.62 53.90 111.40 - 70.00 102.50 30.00
Tax on Dividend 19.06 9.16 18.93 - 9.82 14.37 3.92
Balance Carried forward to summary
statement of Assets and Liabilities, as restated 1483.49 1025.91 1,123.93 582.80 266.58 170.04 148.17

1690.87 1145.22 1,328.13 582.80 311.61 302.33 199.78
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Standalone Summary Statement of Cash Flow, as restated

(Rs. in million)

Nine Months Ended
Particulars December 31, Year Ended March 31,

2009 2008 2009 2008 2007 2006 2005
Cash Flows From Operating Activities
Net Profit before taxation, and extraordinary items 836.59 883.38 1155.14 473.45 207.58 234.81 279.69
Adjustment for:
Depreciation 127.00 105.00 150.76 54.98 7.64 5.63 4.82
Diminution in the value of current investments - - - 13.53 - - -
Preliminary Expenses written off - - - - 0.05 0.01 0.01
Share issue Expenses written off 2.90 2.59 3.59 3.19 2.81 - -
(Profit) / Loss on Disposal of Fixed Asset (Net) 4.94 0.23 0.36 0.17 1.51 0.54 0.23
Interest Income (73.69) (32.63) (56.93) (21.43) (5.69) (3.07) (0.82)
Dividend Income (21.80) (6.35) (7.17) (23.08) (3.96) (1.45) (1.80)
Other Income (profit on sale of investment) (Net) (2.45) (2.54) (3.85) (5.22) (29.89) (0.51) -
Finance Expenses 0.04 0.34 0.34 0.07 0.11 0.35 0.32
Operating profit before working capital changes 873.53 950.02 1242.23 495.66 180.16 236.31 282.45
(Increase)/Decrease in Sundry debtors (79.70) (754.41) (1077.98) (398.17) (125.78) 78.51 (45.78)
(Increase)/Decrease in Inventories (86.13) (29.63) 12.19 (55.32) (46.15) 20.56 (20.56)
(Increase)/Decrease in Loans and advances 76.38 (169.77) (131.97) (125.92) 32.17 (2.03) (42.79)
(Increase)/Decrease in Other Current Assets 2.52 (0.34) 3.68 (13.66) - - -
Increase/(Decrease) in Current liabilities and
Provisions (241.52) 457.49 402.58 783.06 75.18 (99.19) 3.54
Cash generated from operations 545.08 453.36 450.73 685.64 115.58 234.16 176.86
Income tax paid (310.39) (285.33) (381.16) (214.29) (45.61) (80.61) (95.10)
Net Cash from operating activities (A) 234.69 168.03 69.57 471.35 69.97 153.55 81.76
Cash flow from Investing activities
Purchase of Fixed assets (Including Capital WIP) (60.02) (496.37) (510.00) (458.58) (31.37) (14.30) (4.75)
Sale of Fixed assets 22.71 2.62 2.65 1.64 6.06 - -
Profit on Arbitrage transactions in Securities - - - 3.54 - - -
Purchase of Investments (221.00) (1013.09) (1063.09) (663.33) (206.69) (29.94) (69.67)
Investments in Subsidiaries/Jointly controlled entity (5.95) (0.62) (0.94) (3.00) (90.53) - -
Sale of Investments 142.98 1454.30 1555.73 328.60 180.57 4.63 -
Interest received 73.69 32.63 56.93 21.43 5.69 3.07 0.82
Dividend received 21.80 6.35 7.17 23.08 3.96 1.45 1.80
Net Cash from investing activities (B) (25.79) (14.18) 48.46 (746.61) (132.31) (35.09) (71.80)
Cash Flow From Financing Activities
Net increase in Short term borrowings - 0.04 - - (3.29) (17.70) 17.70
Issue of Share Capital - 567.00 724.50 266.67 286.40 - -
Proceeds from Share Application - - - - 20.00 - -
Corporate Dividend Tax (19.06) 9.16) (18.93) - (9.82) (14.38) (3.92)
Interim Dividend (131.62) (53.90) (111.40) - (70.00) (102.50) (30.00)
Finance Expenses (0.04) (0.34) (0.34) (0.07) (0.11) (0.35) (0.32)
Share issue Expenses (13.87) (1.56) (2.05) (1.75) (14.16) - -
Net cash used in financial activities (C) (164.59) 502.09 591.77 264.85 209.02 (134.93) (16.54)
Net increase in cash and cash equivalents 44.30 655.94 709.80 (10.41) 146.67 (16.47) (6.58)
Cash and cash equivalents at the beginning of
period 945.16 235.35 235.35 245.76 13.40 29.87 36.45
Cash and cash equivalents transferred from
Amalgamated Companies - - - - 85.69 - -
Cash and cash equivalents at the end of period 989.46 891.29 945.16 235.35 245.76 13.40 29.87
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GENERAL INFORMATION

The Company was incorporated under the Companies Act, 1956 as “Man Construction Private Limited” on August
16, 2002. The Company became a public limited company and accordingly, its name was changed to “Man
Construction Limited” on July 15, 2004. The name was changed to “Man Infraconstruction Limited” on November

3, 2006.
Name and Registered Office of our Company

Man Infraconstruction Limited

12" Floor, Krushal Commercial Complex
G.M. Road, Chembur (W)

Mumbai — 400 089

Maharashtra, India

Telephone: +91 22 2526 0582

Facsimile: +91 22 2526 0589

Website: www.maninfra.com

Corporate Identification Number: U70200MH2002PLC136849

The Company is registered with the Registrar of Companies, Maharashtra, situated at Everest, 100, Marine Drive,

Mumbai - 400 002, India.

Board of Directors

The following persons constitute the Board of Directors:

Name, Designation, Father’s Name and Occupation Age Address
Pramod Chaudhari 60 “Kinnari”, 6, Vee Nimbkar Cooperative Housing Society
S/o0 Madhukar Chaudhari 80/4, Off Baner Road, Aundh
Designation: Non-executive Chairman (w.e.f. August 3, 2009) and Pune 411 007
Independent Director Mabharashtra, India
Occupation: Industrialist
Parag K. Shah 40 1304, Sahyadri Building
S/o Kishore C. Shah Neelkanth Valley, 7" Road
Designation: Managing Director — Non-Independent Director Vidhya Vihar
Occupation: Business Ghatkopar (E)
Mumbai 400 077
Maharashtra, India

Suketu R. Shah 38 1403-1404, 14™ Floor

S/o Ramesh F. Shah Dosti Elite, Tower-B

Designation: Executive Director — Non-Independent Director Next to Sion Telephone Exchange Sion (E)

Occupation: Service Mumbai 400 022
Maharashtra, India

Rajiv P. Maliwal 49 61, Grange Road, # 06-01,

S/o Prakash Maliwal Beverly Hills,

Designation: Non-Independent Director nominated by SA 1 Singapore- 249 570

Holding

Occupation: Business

Rahul Raisurana 40 112, Atlas Apartments,

S/o Pramod Chand Raisurana J. Mehta Road, Malabar Hill,

Designation: Non-Independent Director nominated by SCPE Mumbai- 400 006

Occupation: Service Maharashtra, India

Sivaramakrishnan S. Iyer 42 Khatau Building

S/o K.N.I. Srinivasan Ground Floor

Designation: Independent Director 40, Bank Street

Occupation: Chartered Accountant Fort
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Name, Designation, Father’s Name and Occupation Age Address

Mumbai 400 001
Maharashtra, India

Dharmesh Shah 46 6/3, Kedia House

S/o Rajnikant Shah Vishnu Bharati Society

Designation: Independent Director V.P. Road, Andheri (West)

Occupation: Chartered Engineer Mumbai 400 058
Maharashtra, India

Kamlesh S. Vikamsey 49 194, Kalpataru Habitat,

S/o Shivji K. Vikamsey Tower — A

Designation: Independent Director Dr. S.S. Road, Parel

Occupation: Chartered Accountant Mumbai 400 012

Maharashtra, India

A brief profile of our Non-Executive Chairman, Managing Director and Executive Director is given below:

Pramod Chaudhari
Non-Executive Chairman and Independent Director

Pramod Chaudhari has a bachelor’s degree in Mechanical Engineering from the Indian Institute of Technology,
Bombay. He is currently the executive chairman of Praj Industries Limited. Mr. Chaudhari was awarded the Jagatik
Marathi Chamber of Commerce ‘National Level Entrepreneurship Award’ in 2004 and the ‘Distinguished Alumnus
Award of Indian Institute of Technology, Bombay’ in 2005. He is the Chairman of the Confederation of Indian
Industries (“CII””), Maharashtra State Council for 2009-10 and is also the Chairman of CII’s National Committee on
Bio-fuels. Mr. Chaudhari has a wide industrial experience of over 37 years and he established Praj Industries
Limited in 1984. Praj Industries Limited specializes in the manufacture of renewable alternate fuel with a focus on
ethanol and bio-diesel technology.

Parag K. Shah
Managing Director and Non-Independent Director

Parag K. Shah, is the Managing Director of our Company. He has a bachelor’s degree in commerce from Osmania
University 1989. He worked with P.D. Construction from 1991 until 1996. He was a Director on the board of
directors of Pathare Real Estate and Developers Limited from 1997 to 2006, and was a Director on the board of
directors of Govinda Harbour Engineers Limited from 2001 to 2005. He has over 17 years of experience in
Construction Industry.

Suketu R. Shah
Executive Director and Non-Independent Director

Suketu R. Shah has a Licentiate in Civil and Sanitary Engineering from Veermata Jijabai Technological Institute,
Mumbai. He worked with P. D. Construction, a partnership firm carrying on the business of construction from 1992
to 1997. He joined Pathare Real Estate and Developers Private Limited in 1997 and was employed by them until
2002. He has been associated with the Company since its incorporation. He has executed varied projects and has
over 18 years experience of working on port infrastructure projects, residential, industrial and commercial projects.

For further details of the Board of Directors, see the section “Our Management” beginning on page 98 of this Red
Herring Prospectus.
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Company Secretary and Compliance Officer
Durgesh Dingankar

Company Secretary and Manager (Legal)
12th Floor, Krushal Commercial Complex
G.M. Road, Chembur (W)

Mumbai — 400 089

Mabharashtra, India

Telephone: +91 22 2526 0582

Facsimile: +91 22 2526 0589

E-mail: man.ipo@maninfra.com

Investors can contact the Compliance Officer in case of any pre-Issue or post-Issue related problems such as non-
receipt of letters of allotment, credit of allotted shares in the respective beneficiary account or refund orders, etc.

Book Running Lead Managers

IDFC - SSKI Limited

Naman Chambers

C-32, G-Block, Bandra Kurla Complex
Bandra (East)

Mumbai - 400 051, India

Telephone: +91 22 6622 2600

Facsimile: +91 22 6622 2501

E-mail: man.ipo@jidfcsski.com

Investor Grievance E-mail: complaints@idfcsski.com
Contact Person: Mr. Hiren Raipancholia
Website: www.idfcsski.com

SEBI registration number: INM000011336

Edelweiss Capital Limited

14th Floor, Express Towers

Nariman Point

Mumbai — 400 021, India

Telephone: +91 22 4086 3535

Facsimile: +91 22 4086 3610

E-mail: man.ipo@edelcap.com

Investor Grievance E-mail: customerservice.mb@edelcap.com
Contact Person: Mr. Viral Shah

Website: www.edelcap.com

SEBI registration number: INM0000010650

Escrow Collection Banks

HDFC Bank Limited

FIG-OPS Department

Lodha I Think Techno Campus, O-3 Level
Next to Kanjurmarg Railway Station, Kanjurmarg (East)
Mumbai 400 042

India

Telephone: +91 22 3075 2928

Facsimile: +91 22 2579 9801

Contact Person: Mr. Deepak Rane

Email: deepak.rane@hdfcbank.com
Website: www.hdfcbank.com
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SEBI registration number: INBIO0000063

HDFC Bank Limited’s Certificate of Registration as a banker to an issue is valid up to January 31, 2010. HDFC
Bank Limited has submitted an application dated October 30, 2009 to the SEBI for renewal of its Certificate of
Registration. HDFC Bank Limited is currently awaiting the renewal certificate from SEBI.

State Bank of India

Capital Market Branch

Ground Floor, Mumbai Main Branch Building

Mumbai Sanchar Marg

Fort, Mumbai 400 023

India

Telephone: +91 22 2269 1561 /2266 2133

Facsimile: +91 22 2267 0745 / 2266 4959

Contact Person: Ms. Surekha Shinde / Mr. Arvind Kumar / Mrs. Vidya Krishnan
Email: Surekha.Shinde@sbi.co.in / Vidya.Krishnan@sbi.co.in
Website: www.sbi.co.in

SEBI registration number: INBIO0000038

State Bank of India’s Certificate of Registration as a banker to an issue expired on November 30, 2009. State Bank
of India has submitted an application dated August 28, 2009 to the SEBI for renewal of its Certificate of
Registration. State Bank of India is currently awaiting the renewal certificate from SEBI.

The Hongkong and Shanghai Banking Corporation Limited
52/60, M.G. Road, Fort

Mumbai 400 001

India

Telephone: +91 22 4035 7458

Facsimile: +91 22 4035 7657

Contact Person: Mr. Swapnil Pavale

Email: swapnilpavale@hsbc.co.in

Website: www.hsbc.co.in

SEBI registration number: INB100000027

The Hongkong and Shanghai Banking Corporation Limited’s (“HSBC”) Certificate of Registration as a banker to an
issue expired on November 30, 2009. HSBC has submitted an application dated August 27, 2009 to the SEBI for
renewal of its Certificate of Registration. HSBC is currently awaiting the renewal certificate from SEBI.

Standard Chartered Bank

270, D.N. Road

Fort, Mumbai 400 001

India

Telephone: +91 22 2268 3955

Facsimile: +91 22 2209 2216

Contact Person: Mr. Joseph George

Email: Joseph.George@in.standardchartered.com
Website: www.standardchartered.co.in

SEBI registration number: INBIO0000885

Syndicate Members

Sharekhan Limited

A-206, Phoenix House
Phoenix Mills Compound
Senapati Bapat Marg

Lower Parel, Mumbai 400 013
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India

Telephone: +91 22 6748 2000

Facsimile: +91 22 2498 2626

E-mail: pankajp@sharekhan.com

Contact Person: Mr. Pankaj Patel

Website: www.sharekhan.com

SEBI registration number: INBO11073351 (NSE) / INB231073330 (BSE)

Edelweiss Securities Limited
Office No. 303, 3 Floor

Mayank Plaza, Opp. Green Park
Ameerpet

Hyderabad — 500 016, India
Telephone: +91 22 6747 1342
Facsimile: +91 22 6747 1347
E-mail: man.ipo@edelcap.com
Contact Person: Mr. Prakash Boricha
Website: www.edelcap.com

SEBI registration number: INB231193310 (NSE) / INB011193332 (BSE)

Auditors

G.M. Kapadia & Co.
Chartered Accountants
36-B, Tamarind House
Tamarind Lane, Fort
Mumbai — 400 001
Maharashtra, India
Telephone: +91 22 6611 6611
+91 22 6677 5511
Facsimile: +91 22 6677 5500
E-mail: viren@gmkco.com

Self Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process and details relating to the
Designated Branches of SCSBs collecting the ASBA Bid-cum-Application Forms are available at
http://www.sebi.gov.in.

Legal Advisors
Domestic Legal Counsel to the Issuer

J. Sagar Associates

Advocates & Solicitors

Vakils House

18, Sprott Road, Ballard Estate
Mumbai — 400 001

Mabharashtra, India

Telephone: +91 22 4341 8600
Facsimile: +91 22 4341 8616/ 17
Website: www.jsalaw.com
E-mail: mumbai@jsalaw.com
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Domestic Legal Counsel to the BRLMs

S&R Associates

64 Okhla Industrial Estate Phase I11
New Delhi — 110 020

India

Telephone: +91 11 4069 8000
Facsimile: +91 11 4069 8001

International Legal Counsel to the BRLMs

Dorsey & Whitney (Europe) LLP
21 Wilson Street

London - EC2M 2TD

United Kingdom

Telephone: +44 20 7588 0800
Facsimile: +44 20 7588 0555
Website: www.dorsey.com

E-mail: chrisman.john@dorsey.com

Bankers to the Issuer

Corporation Bank

3" Floor, The Eagle-S Flight
No. 301-302, Suren Road
Andheri (East)

Mumbai 400 093

Maharashtra, India

Telephone: +91 22 2683 0478
Facsimile: +91 22 2684 2450
E-mail: cb870@corpbank.co.in

Bank of Baroda

44, Shree Kripa

M.G. Road

Ghatkopar (West)

Mumbai 400 086

Maharashtra, India

Telephone: +91 22 2502 6200
Facsimile: +91 22 2502 6201
E-mail: ghatko@bankofbaroda.com

IPO Grading Agency

CRISIL Limited

8" Floor, CRISIL House

Central Avenue, Hiranandani Business Park
Powai

Mumbai 400 076

India

Telephone: +91 22 3342 8012

Facsimile: +91 22 3342 8088

Email: ssawarkar@crisil.com

Contact Person: Mr. Sagar Sawarkar, Senior Manager — Business Development — Research
SEBI registration number: www.crisil.com
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Registrar to the Issue

Link Intime India Private Limited
C-13, Pannalal Silk Mills Compound
L.B.S. Marg

Bhandup West

Mumbai 400 078

Mabharashtra, India

Telephone: +91 22 2596 0320

Facsimile: +91 22 2596 0329

E-mail: mil.ipo@linktime.co.in

Contact Person: Mr. Sachin Achar
Website: www.linkintime.co.in

SEBI Registration Number: INR000004058

Statement of responsibilities of the Book Running Lead Managers

The responsibilities of the Book-Running Lead Managers, IDFC - SSKI Limited and Edelweiss Capital Limited are

as under:
Activities Responsibility Coordinating Responsibility
1. Capital structuring with relative components and formalities etc. IDFC — SSKI, IDFC — SSKI
Edelweiss
2. Due diligence of Company’s operations/ management/ business plans/ legal etc. Drafting and IDFC — SSKI, IDFC — SSKI
design of Draft Red Herring Prospectus and of statutory advertisement including memorandum Edelweiss
containing salient features of the Prospectus. The BRLMs shall ensure compliance with stipulated
requirements and completion of prescribed formalities with the Stock Exchanges, RoC and SEBI
including finalisation of Prospectus and RoC filing including co-ordination with Auditors for
preparation of financials and drafting and approving all statutory advertisements.
3. Drafting and approval of all publicity material other than statutory advertisement including IDFC — SSKI, IDFC — SSKI
corporate advertisement, brochure etc. Edelweiss
4. Appointment of other intermediaries viz., Registrar(s), Printers, Escrow Collection Banks, IDFC - SSKI, IDFC — SSKI
Advertising Agency, IPO Grading Agency, Monitoring Agency (if required) Edelweiss
5. Preparation of roadshow presentation and FAQs IDFC — SSKI, Edelweiss
Edelweiss
6. Institutional marketing strategy: IDFC — SSKI, Edelweiss
. International institutional Edelweiss
7. Institutional marketing strategy: IDFC — SSKI, IDFC — SSKI
e Domestic institutional Edelweiss
8. Retail / HNI marketing strategy IDFC — SSKI, Edelweiss
e  Finalise centers for holding conference for brokers etc. Edelweiss
. Finalise media, marketing & PR Strategy
. Follow up on distribution of publicity and issue materials including form, prospectus and
deciding on the quantum of the Issue material
. Finalise bidding centers
9. Pricing, managing the book and coordination with Stock-Exchanges IDFC — SSKI, Edelweiss
Edelweiss
10. The post bidding activities including management of escrow accounts, co-ordinate non- IDFC — SSKI, Edelweiss
institutional and institutional allocation, intimation of allocation and dispatch of refunds to Edelweiss
bidders etc
11. The Post Issue activities for the Issue will involve essential follow up steps, which include the IDFC — SSKI, Edelweiss
finalisation of basis of allotment, dispatch of refunds, demat and delivery of shares, finalisation of | Edelweiss

listing and trading of instruments with the various agencies connected with the work such as the
Registrar(s) to the Issue and Escrow Collection Banks. (The BRLMs shall be responsible for
ensuring that these agencies fulfill their functions and enable it to discharge this responsibility
through suitable agreements with the Company)
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Even if many of these activities will be handled by other intermediaries, the BRLMs shall be responsible for
ensuring that these agencies fulfill their functions and enable them to discharge this responsibility through suitable
agreements with the Company.

Credit Rating

As this is an issue of equity shares, a credit rating is not required.
Project Appraisal

There is no project that is being appraised.

IPO Grading

Pursuant to Regulation 26(7) of the ICDR Regulations, this Issue has been graded by CRISIL Limited and has been
assigned, pursuant to a letter dated December 20, 2009, a grade of 3 out of a maximum of 5 indicating that the
fundamentals of the Issue are average relative to other listed equity securities in India. For more information on IPO
Grading, see the section “Other Regulatory and Statutory Disclosures” beginning on page 249 of this Red Herring
Prospectus. A copy of the grading report provided by CRISIL Limited, furnishing the rationale for its grading is
available for inspection at our Registered Office from 10.00 a.m. to 4.00 p.m. on working days from the date of the
Red Herring Prospectus until the Bid/Issue Closing Date and is annexed hereto as Annexure A. This Issue has not
been graded by any other rating agency.

A summary of the grading rationale is as follows:

“The TPO grade assigned to Man Infraconstruction reflects that the company is well positioned in the real estate
contracting market in Mumbai and also well positioned in contracting services in port infrastructure. The grading
takes into account that supply in the Mumbai residential market is expected to be buoyant, driven by pick-up in
demand and also massive spending expected to happen in port infrastructure in India; The grading also factors in
that the promoter of the company has a strong background and experience in the construction sector and also fairly
experienced management. However, there is a high dependence on the real estate market, with more than 80% of its
order book from real estate. Any slowdown in the real estate market may have an impact on order accretion as well
as delay or cancellation of projects. Also, over the past few years, the company has been reliant on a few clients for
its orders; however it has recently acquired new orders from varied set of clients thereby de-risking itself.”

For the disclaimer of CRISIL Limited, see section “Other Regulatory and Statutory Disclosures” beginning on page
249 of this Red Herring Prospectus.

Trustees
As this is an issue of equity shares, the appointment of trustees is not required.
Monitoring Agency

No Monitoring Agency is required to be appointed by the Company for the Issue pursuant to Regulation 16 of the
ICDR Regulations if our Issue Size does not exceed Rs. 500 crores.

Book Building Process

Book Building refers to the process of collection of bids from investors on the basis of the Red Herring Prospectus
within the Price Band. This Issue Price is determined by the Company, in consultation with the BRLMs after the
Bid/Issue Closing Date. The principal parties involved in the Book Building Process are:

(1) The Company;

2) The Book Running Lead Managers, in this Issue being IDFC - SSKI Limited and Edelweiss Capital
Limited;
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3) The Syndicate Members, in this Issue being Sharekhan Limited and Edelweiss Securities Limited;
@) The Registrar to the Issue, in this Issue being Link Intime India Private Limited;

(5) The Escrow Collection Banks; and

(6) The SCSBs.

Pursuant to Rule 19(2)(b) of SCRR, this Issue consists of an issue of Equity Shares that constitute less than 25% of
post-issue outstanding share capital of the Company. This Issue is being made through a 100% Book Building
Process wherein at least 60% of the Net Issue shall be allotted on a proportionate basis to QIBs, of which 5% shall
be available for allocation on a proportionate basis to Mutual Funds only and the remainder shall be available for
allocation on a proportionate basis to all QIBs, including Mutual Funds, subject to valid Bids being received at or
above the Issue Price. In addition, in accordance with Rule 19(2)(b) of the SCRR, a minimum of two million
securities are being offered to the public and the size of the Issue shall aggregate at least Rs.1,000 million. If at least
60% of the Net Issue cannot be allotted to QIBs, then the entire application money will be refunded forthwith.
Further, not less than 10% of the Net Issue shall be available for allocation on a proportionate basis to Non
Institutional Bidders and not less than 30% of the Net Issue shall be available for allocation on a proportionate basis
to Retail Individual Bidders, subject to valid bids being received at or above the Issue Price.

QIBs are not allowed to withdraw their Bid after the Bid/Issue Closing Date. In addition, QIBs are required
to pay the QIB Margin Amount, representing 10% of the Bid Amount, upon submission of their Bid,
provided however, QIBs that are Anchor Investors are required to pay 25% of their Bid Amount at the time
of submission of the Bid and the remaining amount within two days of the Bid/Issue Closing Date. Allocation
to QIBs will be on a proportionate basis. For details see the section “Issue Structure” beginning on page 265
of this Red Herring Prospectus.

The process of Book Building under ICDR Regulations is subject to change from time to time and investors
are advised to make their own judgment about investment through this process prior to making a Bid or
application in the Issue.

The Company will comply with the ICDR Regulations and any other ancillary directions issued by SEBI in
connection with the issue of securities by an Indian company to the public in India. In this regard, the Company has
appointed IDFC — SSKI Limited and Edelweiss Capital Limited as the BRLMs to manage the Issue and to procure
subscriptions for the Issue.

Steps to be taken by the Bidders for bidding:

1 Check eligibility for making a Bid, see the section “Issue Procedure” beginning on page 269 of the Red
Herring Prospectus;

2 Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid-
cum-Application Form;

3 Ensure that the Bid-cum-Application Form is duly completed as per instructions given in the Red Herring
Prospectus and in the Bid-cum-Application Form; and

4 Ensure that the Bid-cum-Application Form is accompanied by the Permanent Account Number together

with necessary documents providing proof of address. For details, see the section “Issue Procedure”
beginning on page 269 of this Red Herring Prospectus.

Ilustration of Book Building and Price Discovery Process

(Investors should note that the following is solely for the purpose of illustration and is not specific to the Issue.
Further, this excludes any Bidding for the Anchor Investor Portion)

Bidders can bid at any price within the price band. For instance, assuming a price band of Rs.20 to Rs.24 per share,
an issue size of 3,000 equity shares and receipt of five bids from bidders, details of which are shown in the table
below, the illustrative book would be as given below. A graphical representation of the consolidated demand and
price would be made available at the bidding centres during the bidding period. The illustrative book as shown
below indicates the demand for the shares of the company at various prices and is collated from bids from various
investors.
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Bid Quantity Bid Price (Rs.) Cumulative equity shares Bid for Subscription
500 24 500 16.67%
1,000 23 1,500 50.00%
1,500 22 3,000 100.00%
2,000 21 5,000 166.67%
2,500 20 7,500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the issuer is able to issue
the desired number of shares is the price at which the book cuts off, i.e., Rs.22 in the above example. The issuer, in
consultation with the BRLMs, will finalize the issue price at or below such cut off, i.c., at or below Rs.22. All bids
at or above this issue price and cut-off bids are valid bids and are considered for allocation in the respective
categories.

Withdrawal of the Issue

Our Company, in consultation with the BRLMs, reserves the right not to proceed with the Issue any time after the
Bid/Issue Opening Date but before the Allotment. If the Company withdraws from the Issue, it shall issue a public
notice within two days of the closure of the Issue. The notice of withdrawal shall be 