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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

In this Draft Prospectus, unless the context otherwise requires, the terms and abbreviations stated hereunder
shall have the meanings as assigned therewith.

Company Related Terms

Term

Description

“Bothra Metals & Alloys Limited”,
“the Company” ,or “our Company”,
“BMAL”, or “we”, “us”, or “our” and
the “Issuer Company”

Bothra Metals & Alloys Limited, a public limited company
incorporated under the provisions of the Companies Act, 1956.

Articles or Articles of Association or
AOA

The articles of association of our Company.

Auditor or Statutory Auditor or Peer
Reviewed Auditor

The auditor of our Company, being M/s. R.T. Jain and Co.

Bankers to our Company

State Bank of India, ICICI Bank Limited

“Board” or “Board of Directors” or
“our Board”

The board of directors of our Company, as duly constituted from time
to time, or committees thereof.

Company/ we/ us/ our

Bothra Metals & Alloys Limited, a public limited company
incorporated under the Companies Act.

Director(s)

The Director(s) of our Company, unless otherwise specified

Equity Shares

Equity Shares of our Company of face value of Rs. 10 each unless
otherwise specified in the context thereof.

Group Companies

Includes those companies, firms and ventures promoted by our
Promoter, irrespective of whether such entities are covered under
section 370(1)(B) of the Companies Act and disclosed in “Our
Promoter Group and Group Entities” beginning on page 161 of this
Draft Prospectus.

HUF Hindu Undivided Family
Manufacturing unit/ manufacturing Our manufacturing facilities at Kala-amb (Himachal Pradesh),
facility/ Plant Bhavanagar (Gujarat) and Sangli (Maharashtra).

Memorandum of Association or
Memorandum or MOA

The memorandum of association of our Company, as amended from
time to time.

“Promoters” or “our Promoters”

Our promoters being Mr. Sunderlal Bothra, Mr. Narendra Kumar
Bothra, Mr. Kishanlal Bothra, and Mr. Sardarmal Suthar.

Promoter Group

Includes such persons and entities constituting our promoter group in
terms of Regulation 2(zb) of the SEBI (ICDR) Regulations.

Registered Office Bothra House, Room No.15, 3" Floor, 5, Assembly Lane, Dadi Seth
Agyari Lane, Kalbadevi Road, Mumbai- 400 002.
RoC Registrar of Companies, Mumbai, Maharashtra.




Issue Related Terms

Term

Description

Allocation / Allocation of
Equity Shares

Unless the context otherwise requires, the allocation of Equity Shares pursuant
to Fresh Issue and the transfer of the Equity Shares pursuant to the Offer for
Sale to successful Applicants

Allotment/ Allot/ Alloted

Unless the context otherwise requires, Allotment of Equity Shares pursuant to
Fresh Issue and the transfer of the Equity Shares pursuant to the Offer for Sale
to successful Applicants

Allottee(s)

Successful Applicants to whom Equity Shares are allotted.

Applicant

Any prospective investor who makes an application for shares in terms of this
Draft Prospectus.

Application Amount

The amount at which the Applicant makes an application.

Application Form

The Form in terms of which the prospective investors shall apply for our
Equity Shares in the Issue.

ASBA/ Application Supported

Applications Supported by Blocked Amount (ASBA) means an application for

by Blocked Amount. Subscribing to the Issue containing an authorisation to block the application
money in a bank account maintained with SCSB.

ASBA Account Account maintained with SCSBs which will be blocked by such SCSBs to the
extent of the Application Amount.

ASBA Investor/ASBA Any prospective investor(s)/applicants(s) in this Issue who apply(ies) through

applicant the ASBA process.

Banker(s) to the Issue/ Escrow
Collection Bank(s).

The banks which are clearing members and registered with SEBI as Banker to
an Issue with whom the Escrow Account will be opened and in this case being
ICICI Bank Limited and HDFC Bank Limited.

Bankers to our Company

Such banks which are disclosed as bankers to our Company in the chapter
titled “General Information” on page 48.

Basis of Allotment

The basis on which Equity Shares will be Allotted to successful Applicants
under the Issue and which is described under section titled “Issue Procedure”
on page 257.

Business Day

Any day on which commercial banks in Mumbai are open for business and
shall not include a Saturday, Sunday or a public holiday.

Compliance Officer

Mr. Abhishek Pareek.

Controlling Branch

Such branch of the SCSBs which coordinate Applications under this Issue by
the ASBA Applicants with the Registrar to the Issue and the Stock Exchanges
and a list of which is available at http://www.sebi.gov.in, or at such other
website as may be prescribed by SEBI from time to time.

Demographic Details

The demographic details of the Applicant such as their address, PAN,
occupation and bank account details.

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996.

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms from the
ASBA Applicants and a list of which is available on www.sebi.gov.in, or at
such other website as may be prescribed by SEBI from time to time.

Designated Date

The date on which funds are transferred from the Escrow Account or the
amount blocked by the SCSBs is transferred from the ASBA Account, as the
case may be, to the Public Issue Account or the Refund Account, as
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Term

Description

appropriate, after the Prospectus is filed with the RoC, following which the
Equity Shares shall be allotted/transfer to the successful Applicants.

Designated Stock Exchange

SME Platform of Bombay Stock Exchange Limited (BSE)

Eligible NRIs

NRIs from jurisdictions outside India where it is not unlawful to make an issue
or invitation under the Issue and in relation to whom this Draft Prospectus
constitutes an invitation to subscribe to the Equity Shares offered herein.

Escrow Account(s)

Account opened with the Escrow Collection Bank(s) for the Issue and in whose
favour the Applicants (excluding ASBA Applicants) will issue cheques or
drafts in respect of the Application Amount when submitting any
Application(s).

Escrow Agreement

Agreement to be entered into by our Company, the Registrar to the Issue, the
Lead Manager, and the Escrow Collection Bank(s) for collection of the
Application Amounts and where applicable, refunds of the amounts collected
to the Applicants (excluding ASBA Applicants) on the terms and conditions
thereof.

Escrow Collection Bank (s)

The banks, which are clearing members and registered with SEBI as Banker to
the Issue at which the Escrow Account will be opened in this case being [e].

First/ Sole Applicant

The Applicant whose name appears first in the Application Form or Revision
Form.

Issue/ IPO/ Initial
Offerings/ Public Issue

Public

Public issue of 48,84,000 Equity Shares of Rs. 10 each fully paid of Bothra
Metals & Alloys Limited (“BMAL” or the “Company”) for cash at a price of
Rs. 25/- per Equity Share aggregating Rs. 1221.00 lakhs, consisting of a fresh
Issue of 25,92,000 Equity Shares of Rs. 10 each fully paid for cash at a price of
Rs. 25/- per Equity Share aggregating Rs. 648.00 lakhs by our Company and
Offer for Sale of 22,92,000 Equity Shares of Rs. 10 each fully paid for cash at
a price of Rs. 25/- per Equity Share aggregating Rs. 573 lakhs by the Selling
Shareholders.

Issue Agreement

The agreement dated January 28, 2013 between our Company, the Selling
Shareholders and the Lead Manager, pursuant to which certain arrangements
are agreed to in relation to the Issue

Issue Period

The Issue period shall be [®] being the Issue Opening Date, to [e], being the
Issue Closing Date.

Issue Proceeds

Proceeds from the fresh Issue that will be available to our Company, being Rs.
648.00 lakhs.

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing
Agreement to be signed between our Company and the SME Platform of BSE.

Lead Manager/ LM

Lead Manager to the Issue in this case being Sarthi Capital Advisors Private
Limited, SEBI Registered Category I Merchant Bankers.

Market Making Agreement

Market Making Agreement dated January 28, 2013 between our Company, LM
and Market Maker.

Market Maker

Choice Equity Broking Private Limited. will act as the Market Maker and has
agreed to receive or deliver the specified securities in the market making
process for a period of three years from the date of listing of our Equity Shares
or for any other period as may be notified SEBI from time to time,

Market Maker Reservation
Portion

The Reserved portion of 2,52,000 Equity Shares of Rs. 10 each fully paid for
cash at a price of Rs. 25/- per Equity Share aggregating Rs. 63 lakhs for
Designated Market Maker in the Initial Public offer of Bothra Metals & Alloys
Limited.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds)
Regulations, 1996, as amended from time to time.




Term

Description

NSE The National Stock Exchange of India Limited

NIF National Investment Fund set up by resolution F. No. 2/3/2005-DD-II dated
November 23, 2005 of Government of India published in the Gazette of India.

Net Issue The Issue (excluding the Market Maker Reservation Portion) of 46,32,000
Equity Shares of Rs. 10 each fully paid for cash at a price of Rs. 25/- per
Equity Share aggregating Rs. 115800 lakhs by our Company and Selling
Shareholders.

Net Proceeds The Issue Proceeds, less the Issue related expenses, received by the Company.

For further information about use of the Issue Proceeds and the Issue expenses,
see “Objects of the Issue” on page 82 of this Draft Prospectus.

Non Institutional Investors

All Applicants that are not Qualified Institutional Buyers or Retail Individual
Investors and who have Applied for Equity Shares for an amount more than
Rs.2,00,000.

Offer/ Offer for Sale

The Offer for Sale of 22,92,000 Equity Shares of Rs. 10/- each fully paid by
the Selling Shareholders for cash at a price of Rs. 25 each aggregating Rs.
648.00 lakhs.

OCB/Overseas Corporate
Body

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs, including overseas trusts in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly as defined under the Foreign Exchange Management
(Deposit) Regulations, 2000, as amended from time to time. OCBs are not
allowed to invest in this Issue.

Payment through electronic
transfer of funds

Payment through NECS, NEFT or Direct Credit, as applicable.

Person/Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited
liability company, joint venture, or trust or any other entity or organization
validly constituted and/or incorporated in the jurisdiction in which it exists and
operates, as the context requires.

Prospectus

The Prospectus, filed with the RoC containing, inter alia, the Issue opening and
closing dates and other information

Public Issue Account

Account opened with the Bankers to the Issue by our Company to receive
monies from the Escrow Account and the SCSBs from the bank accounts of the
ASBA Applicants on the Designated Date.

Qualified Institutional Buyers
or QIBs

QIBs, as defined under the SEBI ICDR Regulations, including public financial
institutions as specified in Section 4A of the Companies Act, scheduled
commercial banks, mutual fund registered with SEBI, FII and sub-account
(other than a sub-account which is a foreign corporate or foreign individual)
registered with SEBI, multilateral and bilateral development financial
institution, venture capital fund registered with SEBI, foreign venture capital
investor registered with SEBI, state industrial development corporation,
insurance company registered with Insurance Regulatory and Development
Authority, provident fund with minimum corpus of Rs. 2500 lakhs, pension
fund with minimum corpus of Rs. 2500 lakhs, NIF, insurance funds set up and
managed by army, navy or air force of the Union of India and insurance funds
set up and managed by the Department of Posts, India.

Refund Account (s)

Account(s) to which Application monies to be refunded to the Applicants
(excluding the ASBA Applicants) shall be transferred from the Public Issue
Account.

Refund Bank(s) / Refund
Banker(s)

Bank(s) which is / are clearing member(s) and registered with the SEBI as
Bankers to the Issue at which the Refund Accounts will be opened, in this case




Term

Description

being ICICI Bank Limited.

Registrar /Registrar to the
Issue

Registrar to the Issue, in this case being Sharex Dynamics Private Limited,
Unit No. 1, Luthra Industrial Premises, Andheri Kurla Road, Safed Pool,
Andheri (E), Mumbai - 400 072.

Retail Individual Investor

Individual Applicants, or minors applying through their natural guardians,
including HUFs (applying through their Karta) and ASBA Applicants, who
apply for an amount less than or equal to Rs 2,00,000.

Revision Form

The form used by the Applicants to modify the quantity of Equity Shares in
any of their Application Forms or any previous Revision Form(s).

SCSB/ Self Certified
Syndicate Banker.

Shall mean a Banker to an Issue registered under SEBI (Bankers to an Issue)
Regulations, 1994, as amended from time to time, and which offer the service
of making Application/s Supported by Blocked Amount including blocking of
bank account and a list of which is available on www.sebi.gov.in, or at such
other website as may be prescribed by SEBI from time to time.

Selling Shareholders Mr. Sunderlal Bothra , Mr. Narendrakumar Bothra, Mr. Kishanlal Bothra, Mr.
Sardarmal Suthar, Sardarmal Suthar (HUF), Smt. Sayardevi Bothra, Mrs.
Sudha Bothra, Mr. Moolchand Bothra and Mr. Ashok Bothra

SME Platform of BSE The SME Platform of BSE for listing of Equity Shares offered under Chapter
XB of the SEBI (ICDR) Regulations which was approved by SEBI as an SME
Exchange on September 27, 2011.

U.S. GAAP Generally accepted accounting principles in the United States of America.

Underwriters The Lead Manager being Sarthi Capital Advisors Private Limited

Underwriting Agreement

The agreement dated January 28, 2013 to be entered into between the
underwriters and our Company.

Working Day

Unless the context otherwise requires:

(i) Till Application / Issue closing date: All days other than a Saturday, Sunday
or a public holiday;

(ii) Post Application / Issue closing date and till the Listing of Equity Shares:
All days other than a Sunday or a public holiday;

And on which commercial banks in Mumbai are open for business in
accordance with the SEBI circular no. CIR/CFD/DIL/3/2010 dated April 22,
2010.

Technical and Industry Terms

Term Description

AC Air Conditioners

Alloy Any combination or compound of metals fused together; a mixture of metals.

Alumina Any of several forms of aluminium oxide used in aluminium production and in
abrasives, refractories, ceramics, and electrical insulation. Alumina occurs
naturally as the mineral corundum and, with minor traces of chromium and
cobalt, as the minerals ruby and sapphire, respectively. In its hydrated form it
also occurs as the rock bauxite. Also called aluminium oxide.

Aluminium Aluminium is a soft, durable, lightweight, ductile and malleable metal with

appearance ranging from silvery to dull gray, depending on the surface
roughness. Aluminium is non magnetic and does not easily ignite.

Aluminium Armour rods

Aluminium Armour rods are manufactured using high strength corrosion
resistant aluminium alloy wire. Aluminium armour rods may be used in all
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Term

Description

environments.

Aluminium Billets

A billet is a length of metal (aluminium) that has a round or square cross-
section, with an area less than 36 sq. inches (230 cm?). Billets are created
directly via continuous casting or extrusion or indirectly via rolling an ingot.
Billets are further processed via profile rolling and drawing. Final products
include bar stock and wire.

Aluminium Extrusion

Aluminium extrusions are of different kinds and can be broadly classified as
channels, angles, frames, tubes, trims and pipes.

Aluminium Foils

Aluminium foil is aluminium prepared in thin metal leaves, with a thickness
less than 0.2 millimetres.

Aluminium Ingots

Aningotis a material usually metal (Aluminium), that is castinto a shape
suitable for further processing. Ingots are large rough castings designed for
storage and transportation. The shape usually resembles a rectangle or square
with generous fillets. They are tapered, usually with the big-end-down.

Aluminium Slabs

A slab is a length of metal (Aluminium) that is rectangular in cross-section. It
is created directly from continuous casting or indirectly by rolling an ingot.
Slabs are usually further processed via flat rolling, skelping, and pipe rolling.
Common final products include sheet metal, plates, strip metal, pipes,
and tubes.

Anodising

Anodising is the general name applied to methods of treating metals, where the
work piece is made the anode in an electrolytic cell, usually to form oxide
coatings for the purpose of increasing the performance of the surface. In the
case of aluminium, the anodising process forms a layer of aluminium oxide -
ALz - orcorundum, which is very hard, relatively inert, electrically
insulating and can absorb dyes to colour the film.

Bauxite

A soft, whitish to reddish-brown rock consisting mainly of hydrous aluminium
oxides and aluminium hydroxides along with silica, silt, iron hydroxides, and
clay minerals. Bauxite forms from the breakdown of clays and is a major
source of aluminium. It is the primary ore of aluminium.

Bauxite Ore

The primary and main provider of aluminium.

Biodegradability Chemical dissolution of materials by bacteria or other biological means.

Blister Packs Blister pack is a term for several types of pre-formed plastic packaging used
for small consumer goods, foods, and for pharmaceuticals.

Bus bars In electrical power distribution, a busbar is a strip of copper or
aluminium that conducts electricity within a switch  board, distribution
board, substation or other electrical apparatus.

CAGR Compound Annual Growth Rate. It is a business and investing specific term
for the smoothed annualised gain of an investment over a given time period.

CSO Central Statistical Organisation's

Capital Intensity

Capital intensity is the amount of capital per unit of labour input.

Casting

Casting is a manufacturing process by which a liquid material is usually
poured into a mold, which contains a hollow cavity of the desired shape, and
then allowed to solidify. The solidified part is also known as a casting, which
is ejected or broken out of the mold to complete the process. Casting materials
are usually metals or various cold setting materials that cure after mixing two
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Term

Description

Oor more components together.

Coils

A series of connected spirals or concentric rings formed by gathering or
winding.

Conductors

A material or an object that conducts heat, electricity, light, or sound. Electrical
conductors contain electric charges (usually electrons) that are relatively free to
move through the material; a voltage applied across the conductor therefore
creates an electric current.

Copper

A common metal of a reddish colour, both ductile and malleable and very
tenacious. It is one of the best conductors of heat and electricity. It is one of the
most useful metals in it elf, and also in its alloys, brass and bronze

Corrosion resistance

Ability of a substance to withstand corrosion.

Cylinder head The detachable metal casting that fits onto the top of a cylinder block

Door frame A frame that supports a door, also called door case.

Dies Dies are made of high temperature-resistant steel and come in various shapes,
sizes and levels of complexity.

Extrusions The process of shaping aluminium by forcibly making it flow through a shaped
opening in a die. Extruded aluminium comes out as an elongated piece with the
same profile as that of the die opening.

°F Fahrenheit

Ferrous Of or relating to or containing iron. Ferrous metals are those containing iron
such as nickel, steel and iron itself.

Foil A thin, flexible leaf or sheet of metal: aluminium foil. Aluminium
foil is aluminium prepared in thin metal leaves, with a thickness less than 0.2
millimetres

GDP Gross Domestic Product

Galvanised steel

Galvanised steel is mild steel with a coating of zinc. The zinc protects the steel
by providing cathodic protection to the exposed steel, so should the surface be
damaged the zinc will corrode in preference to the steel.

T1AI International Aluminium Institute
1P Index of Industrial Production
KW Kilowatt

Laminated pouches

Two kinds of laminated pouches widely used in India are Aseptic pouch and
Retort pouch

MT Metric Ton
MTPA Metric Tonnes Per Annum
Malleability The property by virtue of which a material can be extended in all directions

without rupture by the application of load; a material's ability to be bent,
formed, or shaped without cracking or breaking. It is a material's ability to
deform under compressive stress.




Term Description

M.ER.C Maharashtra Electricity Regulatory Commission.

Non-Ferrous Metals other than iron and alloys that do not contain an appreciable amount of
iron.

OEMs Original Equipment Manufacturers

Oligopolistic A market condition in which sellers are so few that the actions of any one of
them will materially affect price and have a measurable impact on competitors.

Panel The space or section in a fence or railing between two posts.

Power cables

A power cable is an assembly of two or more electrical conductors, usually
held together with an overall sheath. The assembly is used for transmission
of electrical power. Power cables may be installed as permanent wiring within
buildings, buried in the ground, run overhead, or exposed.

Profiles

Aluminium rod through the hot melt, extrusion, resulting in different cross-
sectional shape of the aluminium material.

Radiator

A heating device consisting of a series of connected pipes, typically inside an
upright metal structure, through which steam or hot water is circulated so as to
radiate heat into the surrounding space. The radiator is always a source of heat
to its environment, although this may be for either the purpose of heating this
environment, or for cooling the fluid or coolant supplied to it, as for engine
cooling.

Roofing

The materials of which a roof is composed; materials for a roof.

Smelting

Smelting is a form of extractive metallurgy; its main use is to produce
a metal from its ore. Alumina is extracted from the ore Bauxite by means of
the Bayer process at an alumina refinery.

T bar

A rolled metal bar or beam with a cross section resembling a T

Thermal conductivity

The property of a material's ability to conduct heat.

Transformer

An electrical device by which alternating current of one voltage is changed to
another voltage.

Ultra Violet Rays

Ultraviolet rays are invisible rays that are part of the energy that comes from
the sun.

Venetian blinds

A Dblind, as for a window, having overlapping horizontal slats that may be
opened or closed, especially one in which the slats may be raised and drawn
together above the window by pulling a cord.

Vials

A small container, usually with a closure, used especially for liquids.

Window frame

A frame that supports a window

Wire rod

A metal rod from which wire is formed by drawing.

y-0-y

Year on year
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Conventional and General Terms/ Abbreviations

Term Description
A/C Account
AGM Annual General Meeting
AS Accounting Standards as issued by the Institute of Chartered Accountants of
India.
AY. Assessment Year
B.Com Bachelors Degree in Commerce
BIFR Board for Industrial and Financial Reconstruction
BSE Bombay Stock Exchange
CDSL Central Depository Services (India) Limited

Companies Act

Companies Act, 1956 as amended from time to time, including any re-
enactment thereof

CESTAT Customs, Excise and Service Tax Appellate Tribunal

CEO Chief Executive Officer

CIN Corporate Identification Number

CSO Central Statistical Organization

CUM Cubic metres

Depositories NSDL and CDSL; Depositories registered with the SEBI under the Securities

and Exchange Board of India (Depositories and Participants) Regulations,
1996, as amended from time to time.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

DIN Director Identification Number

DPID Depository Participant’s Identity

EBIDTA Earnings before Interest, Depreciation, Tax, Amortisation and extraordinary
items.

ECS Electronic Clearing Services

EGM Extraordinary General Meeting

ESIC Employee State Insurance Corporation

ESOP Employee Stock Option Plan

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, as amended from time to time and the
regulations framed there under.

FEMA Regulations FEMA (Transfer or Issue of Security by Person Resident Outside India)

11



Term Description

Regulations, 2000 and amendments thereto.

FII(s) Foreign Institutional Investors as defined

FIPB The Foreign Investment Promotion Board, Ministry of Finance, Gol.

FVCI Foreign Venture Capital Investor registered under the Securities and Exchange
Board of India (Foreign Venture Capital Investor) Regulations, 2000.

F.Y. Financial Year

GDP Gross Domestic Product

GIR Number General Index Registry number.

Gol/ Government

Government of India.

HNI High Networth Individual
HUF Hindu Undivided Family
ICDR Regulations/ SEBI SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009 as

Regulations/ SEBI (ICDR)
Regulations

amended from time to time.

Indian GAAP Generally accepted accounting principles in India.

IFRS International financial reporting standards.

1PO Initial Public Offering

IT Act The Income-tax Act, 1961 as amended from time to time except as stated
otherwise.

IT Rules The Income-tax Rules, 1962, as amended from time to time

v Joint venture

Key Managerial Personnel /
KMP

The officers declared as a Key Managerial Personnel and as mentioned in the
section titled “ Our Management” beginning on page 136 of this Draft
Prospectus.

Kg Kilogram

Ltd. Limited

MBA Master in Business Administration
MICR Magnetic Ink Character Recognition
MoU Memorandum of Understanding
MNC Multinational corporation

Mtrs Metres

N/A or N.A. Not Applicable

NECS National Electronic Clearing Services
NEFT National Electronic Fund Transfer
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Term Description

Net Worth The aggregate of the share capital, reserve and surplus, surplus/ deficit in profit
and loss account and outstanding ESOP.

NR Non Resident

NRE Account Non Resident External Account

NRI Non Resident Indian, is a person resident outside India, who is a citizen of
India or a person of Indian origin and shall have the same meaning as ascribed
to such term in the Foreign Exchange Management (Deposit) Regulations,
2000, as amended from time to time.

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited.

NSE National Stock Exchange

OCB/ Overseas Corporate
Body

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs including overseas trusts, in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly as defined under Foreign Exchange Management
(Transfer or Issue of Foreign Security by a Person resident outside India)
Regulations, 2000.

OCBs are not allowed to invest in this Issue

p.a. per annum

PAN Permanent account number

PAT Profit After Tax

PBT Profit Before Tax

P.C.C. Plain Cement Concrete

POA Power of Attorney

PIO Persons of Indian Origin

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time
R.C.C. Reinforce Cement Concrete

P/E Ratio Price/ Earnings Ratio

RoC The Registrar of Companies, Maharashtra, Mumbai.
RoNW Return on Net Worth.

Rs./INR Indian Rupees

RTGS Real Time Gross Settlement

SBAR State Bank Advance Rate.

SCRA Securities Contracts (Regulation) Act, 1956
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Term Description
SCRR Securities Contracts (Regulation) Rules, 1957
SEBI Securities and Exchange Board of India.
SEBI Act Securities and Exchange Board of India Act, 1992, as amended from time to
time.
SEBI Insider The SEBI (Prohibition of Insider Trading) Regulations, 1992, as amended from

Trading Regulations

time to time, including instructions and clarifications issued by SEBI from time
to time.

SEBI Takeover Regulations
/Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011.

Sec. Section

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended from
time to time.

SME Small Medim Enterprise

SSI Undertaking Small Scale Industrial Undertaking

Stock Exchange (s) SME Platform of BSE

Sq. Square

SQM Square Metre

TNW Total Net Worth

UIN Unique Identification Number

USD or US$ United States Dollar

Venture Capital Fund(s)/
VCE(s)

Venture capital funds as defined and registered with SEBI under the Securities
and Exchange Board of India (Venture Capital Fund) Regulations, 1996, as
amended from time to time.

Notwithstanding the following: -

(1) In the section titled ‘Main Provisions of the Articles of Association’ beginning on page 275 of the Draft
Prospectus, defined terms shall have the meaning given to such terms in that section;

(ii) In the section titled ‘Financial Information’ beginning on page 169 of the Draft Prospectus, defined terms
shall have the meaning given to such terms in that section; and

(iii) In the chapter titled “Statement of Possible Tax Benefits” beginning on page 88 of the Draft Prospectus,
defined terms shall have the meaning given to such terms in that chapter.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

All references to “India” are to the Republic of India and all references to the “Government” are to the
Government of India.

Financial data

Unless stated otherwise, the financial data which are included in this Draft Prospectus are derived from the
restated financial statements of the Company, prepared in accordance with Indian GAAP and the SEBI (ICDR)
Regulations.

The fiscal year of our Company commences on April 1st of each year and ends on March 31st of the next year.
All references to a particular fiscal year are to the 12 month period ended March 31st of that year. In this Draft
Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to
rounding-off.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted
to quantify their impact on the financial data included herein and urges you to consult your own advisors
regarding such differences and their impact on the Company’s financial data. Accordingly to what extent, the
financial statements included in this Draft Prospectus will provide meaningful information is entirely dependent
on the reader’s level of familiarity with Indian accounting practices / Indian GAAP. Any reliance by persons not
familiar with Indian accounting practices on the financial disclosures presented in this Draft Prospectus should
accordingly be limited.

Any percentage amounts, as set forth in “Risk Factors”, “Business Overview”, “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” and elsewhere in this Draft Prospectus unless
otherwise indicated, have been calculated on the basis of the Company’s restated financial statements prepared
in accordance with Indian GAAP.

Currency of presentation

In this Draft Prospectus, references to “Rupees” or “Rs.” or “INR”are to Indian Rupees, the official currency of
the Republic of India. All references to “$”, “US$”, “USD”, “U.S. $”or “U.S. Dollars” are to United States
Dollars, the official currency of the United States of America.

All references to ‘million’ / ‘Million’ / ‘Mn’ refer to one million, which is equivalent to ‘ten lacs’ or ‘ten lakhs’,
the word ‘Lacs / Lakhs / Lac’ means ‘one hundred thousand’ and ‘Crore’ means ‘ten millions’ and ‘billion / bn.
/ Billions’ means ‘one hundred crores’.

Market and industry data

Unless stated otherwise, industry data used throughout this Draft Prospectus have been obtained from industry
publications including inter alia RBI and Ministry of Finance. Industry publications generally state that the
information contained in those publications has been obtained from sources believed to be reliable but that their
accuracy and completeness are not guaranteed and their reliability cannot be assured. Although we believe
industry data used in this Draft Prospectus is reliable, it has not been verified by any independent source.

Further, the extent to which the market data is presented in this Draft Prospectus is meaningful depends on the
reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources.
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FORWARD LOOKING STATEMENTS

% <

We have included statements in this Draft Prospectus which contain words or phrases such as “will”, “aim”, “is
likely to result in”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”,
“contemplate”, “seek to”, “future”, “objective”, “goal”, “project”’, “should”, “will pursue” and similar
expressions or variations of such expressions, that are “forward-looking statements”. Similarly, statements that

describe our objectives, strategies, plans or goals are also forward looking statements.

e  These forward-looking statements are based on our current plans and expectations and are subject to a
number of uncertainties and risks that could significantly affect our current plans and expectations and
our future financial condition and results of operations. Important factors that could cause actual results
to differ materially from our expectations include, but are not limited to, the following: General
economic and business conditions in the markets in which we operate and in the local, regional,
national and international economies;

e Developments affecting Indian Policy

e Government Approvals

e Changes in laws and regulations relating to the sectors/areas in which we operate;

e  The performance of the Indian and Global financial markets;

e Increased competition or other factors affecting the industry segments in which our Company operates;

e Our ability to successfully implement our growth strategy and expansion plans including
commissioning of our new Manufacturing Plant at Sangli, Maharashtra

e Our ability to meet our capital expenditure requirements and/or increase in capital expenditure;;

e  Fluctuations in operating costs and impact on the financial results;

e Our ability to attract and retain qualified personnel;

e Changes in technology;

e Changes in political and social conditions in India, the monetary and interest rate policies of India and
other countries, inflation, deflation, unanticipated turbulence in interest rates, equity prices or other
rates or prices;

e Any adverse outcome in the legal proceedings in which we are involved.

e Market fluctuations and industry dynamics beyond our control;

e Occurrence of natural disasters or calamities affecting the areas in which we have operations;

e  Conflicts of interest with affiliated companies, the promoter group and other related parties;

e Contingent liabilities, environmental problems and uninsured losses; and

e Changes in government policies and regulatory actions that apply to or affect our business;

For further discussion of factors that could cause our actual results to differ, see the section titled “Risk
Factors” and chapter titled “Management‘s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on pages 17 and 208 respectively of this Draft Prospectus.

The Company and the LM are obliged to update the Prospectus and, in accordance with SEBI requirements, the
Company and the LM will ensure that investors in India are informed of material developments until such time
as the grant of listing and trading permission by the Stock Exchanges for the Equity Shares allotted pursuant to
the Issue.
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SECTION II - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information
in this Draft Prospectus, including the risks and uncertainties described below, before making an investment in
our Equity Shares. To obtain a complete understanding, you should read this section in conjunction with the
sections “Business Overview” beginning on page 105, “Industry Overview” beginning on page 98 and
“Management's Discussion and Analysis” beginning on page 208 as well as the other financial and statistical
information contained in this Draft Prospectus. The risks and uncertainties described in this section are not the
only risks and uncertainties we currently face. Additional risks and uncertainties not known to us or that we
currently deem immaterial may also have an adverse effect on our business, financial condition and results of
operations. If any of the following risks, or other risks that are not currently known or are now deemed
immaterial, actually occur, our business, results of operations and financial condition could suffer, the price of
our Equity Shares could decline, and you may lose all or part of your investment. The financial and other
related implications of risks concerned, wherever quantifiable, have been disclosed in the risk factors mentioned
below. However, there are risk factors where the effect is not quantifiable and hence the same has not been
disclosed in such risk factors. In making an investment decision, prospective investors must rely on their own
examination of the Company and the terms of the Issue, including the risks involved.

Materiality:

The risk factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality:

a) Some events may not be material individually, but may be found material collectively.
b) Some events may have material impact qualitatively instead of quantitatively.
c) Some events may not be material at present but may have material impact in future.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the
financial or other implication of any of the risks described in this section. Unless otherwise stated, the financial
information used in this section is derived from the restated audited financial statements of our Company.

Internal Risks

1. Our Company has been engaged in trading activities and may continue to do so in future.

Our Company has been engaged in trading activities since inception. The revenues generated from trading
activities during the financial year 2012 as a percentage of total income was 63.60 %, whereas turnover
from the goods manufactured by us at our manufacturing facilities during the financial year 2012 as a
percentage of total income was 36.40%.

2. Any increase in or enforcement of our contingent liabilities may adversely affect our financial condition.

Our contingent liability as on September 30, 2012 was Rs. 1900.75 lakhs towards buyer’s credit and Rs.
9.46 lakhs towards Gujarat Commercial Tax which is being contested by our Company.

If this contingent liability materializes, fully or partly, the financial condition of our Company could be
materially and adversely affected. For more information, regarding our contingent liabilities, please refer
Annexure IV on page 183 of the chapter titled “Financial Statements” beginning on page 169 of this Draft
Prospectus.

3. We have experienced negative cash flows in previous years / periods. Any operating losses or negative
cash flows in future could adversely affect our results of operations and financial condition.

The details of cash flows of the Company as restated are as follows:

17



(Rs. in lakhs)

Particulars Year ended | Year ended | Year ended | Year ended | Year ended | Period

31.03.08 31.03.09 31.03.10 31.03.11 31.03.12 ended
30.09.2012

Net cash (used in) / from

operating activities (365.63) (29.11) 344.83 153.60 344.87 650.59

Net cash (used in) / from

investing activities (87.14) (97.63) (14.26) (175.43) (565.10) (258.04)

Net cash (used in) / from

financing activities 479.15 160.85 (313.17) 150.53 346.35 (95.54)

Net increase / (decrease) in

cash and cash equivalents 26.38 34.11 17.20 128.70 126.12 297.01

Earlier in 2008 and 2009, we had negative cash flows from operating activities. Any operating losses or
cash flow could adversely affect our results of operations and financial conditions. Since 2010, we have
been consistently generating positive cash flows from operations.

Our Company does not have any long-term contracts with our dealers/consignment agents and suppliers
which may adversely affect our results of operations.

Our Company neither has any long-term contract with any of dealers and suppliers nor any marketing tie up
for our products with any of retail chain operators etc. However the Company has yearly Contracts with its
Consignments agents. Our inability to sell our existing products as well as products to be produced after our
proposed expansion, may adversely affect our business and profitability in future.

We require a number of approvals, licenses, registrations and permits for our business, and the failure to
obtain or renew them in a timely manner may adversely affect our operations.

Our Company requires certain statutory and regulatory registrations, licenses, permits and approvals for our
business. In future, we shall be required to renew such registrations and approvals and obtain new
registrations and approvals for any proposed operations, including any expansion of existing operations.
While we believe that we will be able to renew or obtain such registrations and approvals, as and when
required, there can be no assurance that the relevant authorities will renew or issue any such registrations or
approvals in the time frame anticipated by us or at all. Failure to obtain and renew such registrations and
approvals with statutory time frame attracts penal provisions. If we are unable to renew, maintain or obtain
the required registrations or approvals, it may result in the interruption of our operations and may have a
material adverse effect on our revenues and operations.

List of Government approvals of our Company which are yet to be applied/renewed for

Sr. Approvals Places Status
No.
1. | Registration under Rajasthan Shops and | Branch office in Jaipur, | Pending for
Establishment Act, 1958 Rajasthan Renewal
2. | Registration and Grant of License of Factory | Factory at Sangli, Maharashtra | Not applied
under Factory Act 1948

For further details see section on “Government and Other Approvals” beginning on page 221 of this Draft
Prospectus.

Our Company, Promoters, Directors and Promoter Group Entities are involved in certain legal
proceedings and claims in relation to certain criminal, civil and tax matters, which are pending at
different stages before the Judicial / Statutory authorities. Any rulings by such authorities against our
Company, Promoters, Directors and Promoter Group Companies may have an adverse material impact
on their operations
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No. Particulars No. of | Amount
cases involved where
quantifiable
(Rs. in Lakhs)
Litigation By and Against our Company
Litigation against our Company
NIL -- -
Litigation by our Company
1. Appeal against order passed in Value Added Tax proceedings 1 9.46
2. Civil Suit 1 60.77
Litigation By and Against our Promoters, Directors and Promoter Group
| and Group Companies
Litigation _filed against our Promoters, Directors and Promoter Group
Companies
1. Criminal proceeding against our Promoter Mr. Sunderlal Bothra 1 Not quantifiable
2. | Writ Petition Filed against Smt Sayardevi Bothra 1 Not quantifiable
Litigation filed by our Promoters, Directors and Promoter Group and Group
Companies
1. [ Civil suits by Our Promoter Group, Smt. Sayardevi Bothra 2 Not quantifiable

These legal proceedings are pending at different levels of adjudication before various courts. Should any
new developments arise, such as a change in Indian law or rulings against us by the court, our Company
may need to make provisions in our financial statements, which could increase our expenses and current
liabilities. There cannot be any assurance that these legal proceedings will be decided in our favour. Any
adverse decision may have a significant effect on our business and results of operations and which could
harm our reputation.

For details on these proceedings, see chapter titled “Outstanding Litigation, Material Developments and
Other Disclosures” beginning on page 216 of this Draft Prospectus.

A part of land in Sangli taken for our plant is not owned by our Company.

Our Company does not own the land-parcel, admeasuring 4,500 sq. mtrs. at Survey No. 34, Miraj,
Kanadwadi, Sangli, Maharashtra, on which we have set up our plant. The said land is taken on lease for a
period of twenty five years from our Company’s Non Executive Director, Mr. Sanjay Deokar. In future, if
any dispute arises due to default of lease terms & conditions by our Company resulting in cancellation of
lease and/or if the period of the said lease is not extended in future, it may cause disruptions and will
adversely affect our business and results of operation.

Our registered office from which we operate is not owned by the Company.

Our Company does not own the premises on which our registered office is situated. Our Company operates
from rented premises taken from one of our Company’s Promoter group member, Mrs. Manju Bothra w/o
Mr. Sunderlal Bothra. If the owners of the premises do not renew the agreement under which we occupy
the premises or renew such agreements on terms and conditions that are unfavourable to our Company, we
may suffer a disruption in our operations or have to pay increased rentals which could have a material
adverse effect on our business, financial condition and results of operations.

Our Promoters and Promoter Group entities are interested in entities, that are engaged in similar line of
business which may create a conflict of interest, Further, we do not enjoy contractual protection by way
of a non-compete or other agreement or arrangement with our promoter group entity.

Our Promoter Group entities M/s. SSL International and M/s. Bothra Extrusion are involved in a similar

line of business as that of our Company i.e. including but not limited to trading in ferrous & non-ferrous

metals. The said entity is likely to expand their business in lines of business similar to that of our Company.

As on date, our Company has not signed any non-compete or such other agreement / document with our

Group entities. Our Group entities may expand their business in future that may compete with us. The

interests of these entities may conflict with our Company’s interests and / or with each others. For further
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10.

11.

12.

13.

14.

details, please refer to the chapters titled, “Our Promoter Group and Group Entities”, beginning on page
nos. 161 and the paragraph titled ‘Related Party Transactions’ in Section “Financial Information”
beginning on page 169 of this Draft Prospectus.

Few of our properties are not owned by us. In the event, we are unable to renew the lease/rent
agreements, or if such agreements are terminated, we may suffer a disruption in our operations.

Some of our business premises which include branches are taken on lease of varying tenures. These leases
are renewable every year on mutually agreed terms. Upon the termination of the lease, we are required to
return the said business premises to the Lessor/Licensor. There can be no assurance that the term of the
agreements will be renewed and in the event the Lessor/Licensor terminates or does not renew the
agreements on commercially acceptable terms, or at all, and we are required to vacate our offices, we may
be required to identify alternative premises and enter into fresh lease or leave and license agreement. Such a
situation could result in loss of business, time overruns and may adversely affect our operations and
profitability.

For details on properties taken on lease/rent by us please refer to the section titled “Property” beginning on
page122 of this Draft Prospectus.

We have not entered into any technical support service for the maintenance and smooth functioning of
our equipments and machineries, which may affect our performance.

Our manufacturing processes involve daily use of technical equipments and machineries. They require
periodic maintenance checks and technical support in an event of technical breakdown or malfunctioning.
Our Company has not entered into any technical support service agreements with any competent third party.
Our failure to reduce the downtime in case such events occur may adversely affect our productivity,
business and results of operations.

Any penalty or action taken by any regulatory authorities in future for non-compliance with provisions
of corporate law could impact financial position of the Company to that extent.

Our Company has not complied with certain provisions of the Companies Act, 1956 including the
provisions of Section 297 of the Companies Act, 1956 during the financial years 08-09, 09-10 and 10-11.
Section 297 requires our Company to obtain prior approval of Central Government before entering into
certain transactions in which directors of our Company are interested. The Company has not obtained such
prior approval before entering into these transactions. No show cause notice in respect of the above has
been received by the Company till date. Any penalty imposed for such non-compliance in the future by any
regulatory authority could affect our financial conditions to that extent.

Our Company has entered into loan agreements with banks which contain restrictive covenants.

As on September 30, 2012, our Company has outstanding long term secured loans of Rs. 275.69 lakhs from
As per our current financing arrangements with them, we are subject to certain restrictive covenants which
require us to obtain their prior consent before undertaking certain corporate actions such as starting of new
activities, change in capital structure, declaration of dividend, etc.

For further details on the restrictive covenants, see section titled “Financial Indebtedness” beginning on
page 201 of this Draft Prospectus.

Our Company have availed unsecured loans from related parties which are repayable on demand.

We have availed unsecured loans aggregating approximately Rs.47.5 lakhs as on September 30, 2012 from
related parties. For further details in relation to the unsecured loans, please refer the chapter “Financial
Statements” beginning on page 169 of the Draft Prospectus. Unsecured loans may be called at any time by
these Parties. In the event that these loans are required to be re-paid on a short notice, our Company may
have to arrange for additional funds which may impact our financials
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Our Promoters have given personal guarantees in relation to debt facilities provided to us.

The Promoters of our Company namely, Mr. Sunderlal Bothra, Mr. Narendrakumar Bothra, Mr. Kishanlal
Bothra and Mr. Sardarmal Suthar have given personal guarantees in relation to all our secured debt facilities
availed from our Bankers. In an event our Promoter/Promoters withdraws or terminates his/their
guarantee/s, the lender for such facilities may ask for alternate guarantee/s, repayment of amounts
outstanding under such facilities, or even terminate such facilities. We may not be successful in procuring
guarantee/s satisfactory to the lender and as a result may need to repay outstanding amounts under such
facilities or seek additional sources of capital, which could adversely affect our financial condition. For
more information please see the chapter titled "Financial Indebtedness" beginning on page 201 of this Draft
Prospectus.

Collateral security provided by our Promoter Group entity to our Bankers towards financial arrangement
availed by Our Company.

Our Company has availed financial arrangement from our Bankers for which collateral security in form of
immovable properties owned by our Company’s promoter group member has been provided. In case in
future due to any circumstances, if these collateral securities are withdrawn, our Bankers shall ask for new
securities which will have to be arranged in future. This may have effect our business and financial
operations. For further details see chapter on “Financial Indebtedness” beginning on page 201 of this Draft
Prospectus.

. Credit Rating of the Company.

The cost and availability of capital, amongst other factors, is also dependent on our credit ratings. We had
been rated by CRISIL in May, 2011. Our ratings was CRISIL B Stable and CRISL A4 for long term and
short term bank facilities respectively.. Ratings reflect a rating agency’s opinion of our financial strength,
operating performance, strategic position, and ability to meet our obligations. Any downgrade of our credit
ratings would increase borrowing costs and constrain our access to capital and lending markets and, as a
result, could adversely affect our business. In addition, downgrades of our credit ratings could increase the
possibility of additional terms and conditions being added to any new or replacement financing
arrangements. The Rating was valid till May 2012. and the same has not been revaliudated / reviewed by
CRISIL or any other rating agency so far.

Our Company has availed certain capital subsidy investment scheme called as ‘“Central Capital
Investment Subsidy Scheme, 2003, a scheme introduced by Government of India which contain
restrictive covenants.

Our Company has entered into an agreement dated February 20, 2009 with Director of Industries, Himachal
Pradesh for availing benefits of 15 % central capital investment subsidy under the “Central Capital
Investment Subsidy Scheme, 2003 being introduced by Central Government, which is applicable to
industrial units in Himachal Pradesh. The said agreement is for a period of five years which contains certain
terms and restrictive covenants including that our Company is required to take prior approval of
government before shifting the location of our factory. Our Company’s machinery and equipments at
Sirmour plant are hypothecated by way of first charge as security under the said agreement. In default of
compliance of terms under the said scheme by our Company during the said tenure, government may take
possessions of the said machinery and equipments hypothecated and may recover arrears by way of sale by
auction, which may have an adverse impact on our production, business, financial conditions and results of
operations.

We have in the past entered into related party transactions and may continue to do so in the future.

Our Company has entered into certain transactions with our related parties including our Promoters, the
Promoter Group, our Directors and their relatives. While we believe that all such transactions have been
conducted on the arms length basis, there can be no assurance that we could not have been achieved more
favorable terms had such transactions not been entered into with related parties. Furthermore, it is likely
that we will enter into related party transactions in the future. There can be no assurance that such
transactions, individually or in the aggregate, will not have an adverse effect on our financial condition and
results of operation.

For details on the transactions entered by us, please refer to section “Related Party Transactions” in Section
“Financial Information” beginning on page 169 of this Draft Prospectus.
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Our Promoters and Directors may have interest in our Company, other than reimbursement of expenses
incurred or remuneration.

Our Promoters and Directors may be deemed to be interested to the extent of the Equity Shares held by
them, or their relatives or our Group Entities, and benefits deriving from their directorship in our
Company. Our Promoters are interested in the transactions entered into between our Company and
themselves as well as between our Company and our Group Entities. For further details, please refer to the
chapters titled “Business Overview” and “Our Promoters”, beginning on page 105 and 155, respectively
and the Annexure XIX titled “Related Party Transactions” on page 191 under chapter titled “Financial
Statements” beginning on page 169 of this Draft Prospectus.

We will not receive any proceeds from Offer for Sale. The Selling Shareholders comprising Promoter
and Promoter Group will receive the entire proceeds from the Offer for Sale

This Issue includes an Offer for Sale of 22,92,000 Equity Shares of Rs. 10 each fully paid at a cash price of
Rs. 25/- per Equity Share aggregating Rs. 573.00 lakhs by the Selling Shareholders. The Proceeds of the
Offer for Sale will be paid to the Selling Shareholders, who constitute our promoters and promoter group,
and our Company will not benefit from such proceeds. We will have access only to the fresh Issue
proceeds.

For details on the Offer for Sale, please refer to section “Capital Structure” and “Issue Structure”
beginning on page 55 and 255 respectively of this Draft Prospectus.

We propose to use the entire fresh Issue Proceeds towards working capital, general corporate purpose
and to meet the issue expenses and will use the same according to our deployment schedule. In which
case, funds may remain idle for some time as and when not required.

We intend to use entire fresh Issue Proceeds towards working capital needs, general corporate purpose and
to meet the issue expenses. We intend to deploy the Net Issue Proceeds in FY 2013 and 2014 and such
deployment is based on certain assumptions and strategy which our Company believes to implement in
future. The funds raised from the fresh Issue may remain idle on account of change in assumptions, market
conditions, strategy of our Company, etc.,. For further details on the use of the Issue Proceeds, please see
the section "Objects of the Issue" beginning on page 82 of the Draft Prospectus

Fluctuating prices of raw materials may affect our operations

We procure raw materials, i.e., aluminium scrap, ingots, etc. from domestic and international markets at the
existing market rates. However, the prices of these materials are subject to rapid fluctuations owing to
changes in demand-supply forces which are not within our control. Increase in prices shall lead to an
increase in cost of production, thereby increasing the price of our final product. This would have an adverse
impact on our business, financial conditions and results of operations.

Our Company is to comply with the terms and conditions/covenants laid down in license and approvals,
non-compliance of the same may affect our business operations.

Our Company has obtained certain statutory licenses and approvals for the purpose of carrying our business
such as import license and approvals under State Pollution Control Boards which contain terms and
conditions/covenants, which are to be adhered to by our Company. Although we have adhered to the
conditions so far, in case our Company defaults in complying with the said terms and conditions/covenants,
we may be subjected to penal provisions and it may also lead to the cancellation of such licenses and
approvals, which will adversely affect our business, financial conditions and results of operations.

Our failure to comply with existing and future environmental laws could adversely affect our business
and results of operations.

Our Company is currently involved in activities which require compliance with various environmental
statutes. As a result, we are subject to various environmental laws and governing regulations. While we
believe, that our Company is currently in compliance in all material respects with applicable environmental
laws and regulations, additional costs and liabilities related to compliance with these laws and regulations
are an inherent part of our business. Further, while we currently intend to continue to comply with
applicable environmental legislation and regulatory requirements, however, in case of any changes in the
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applicable laws and regulations in the future, there can be no assurance that we may be able to comply with
such changes in a time bound manner which may adversely affect our business operations.

Our manufacturing activities are dependent upon availability of skilled and unskilled labour.

Our manufacturing activities are dependent on availability of skilled and unskilled labour. Non-availability
of labour at any time or any disputes with them may affect our production schedule and timely delivery of
our products to customers which may adversely affect our business and result of operations.

Our business is dependent on performance of third-party transporters. Any failure on their part could
affect our business operations.

Timely delivery of our products is critical for our performance and we use third-party transporters for
supply of finished products to our customers / dealers. Any hindrance in the logistics network could cause
an adverse effect on our receipt of supplies and our ability to deliver our finished products in time, which
could adversely impact our business operations, our reputation in the market and may adversely affect our
sales and results of operations.

Our inability to effectively manage our growth or to successfully implement our business plan could
adversely affect our results of operations and financial condition.

Our continual expansion plans increase the challenges we face in terms of financial and technical
management, recruitment, training and retaining sufficiently skilled and management personnel, and
developing and improving our internal administrative infrastructure. Our inability to manage our growth
and business plan effectively and execute our growth strategy could adversely affect our business, results of
operations and financial condition.

We may not be able to sustain effective implementation of our business and growth strategies.

The success of our business will depend greatly on our ability to effectively implement our business and
growth strategies. We may not be able to execute our strategies in future. Further, our growth strategies
could place significant demand on our management team and other resources and would require us to
continuously develop and improve our operational, financial and other controls, none of which can be
assured. Any failure on our part to scale up our infrastructure and management could cause disruptions to
our business and could be detrimental to our long-term business outlook.

We cannot assure you that we will be able to secure adequate financing in future on acceptable terms, in
time, or at all.

We may require additional funds in connection with future business expansion and development initiatives.
In addition to the net proceeds of the fresh Issue and our internally generated cash flow, we may need
additional sources of funding to meet these requirements, which may include entering into new debt
facilities with lending institutions or raising additional debt in the capital markets. If we decide to raise
additional funds through the incurrence of debt, our interest obligations will increase, and we may be
subject to additional covenants. Such financings could cause our debt to equity ratio to increase or require
us to create charges or liens on our assets in favour of lenders. We cannot assure you that we will be able to
secure adequate financing in the future on acceptable terms, in time, or at all. Our failure to obtain sufficient
financing could result in the delay or abandonment of any of our business development plans and this may
affect our business and future results of operations.

We could be harmed by employee misconduct or errors that are difficult to detect and any such
incidences could adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory sanctions
and serious harm to our reputation. There can be no assurance that we will be able to detect or deter such
misconduct. Moreover, the precautions we take to prevent and detect such activity may not be effective in
all cases. Our employees and agents may also commit errors that could subject us to claims and proceedings
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for alleged negligence, as well as regulatory actions on account of which our business, financial condition,
results of operations and goodwill could be adversely affected.

Strikes, work stoppages or increased wage demands by our employees or any other kind of disputes with
our employees could adversely affect our business and results of operations.

Our Company is exposed to strikes and other industrial actions. As on September 30, 2012, our Company
has 62 full-time employees including employees at our manufacturing units and branches and we expect a
substantial increase in number of employees in the future. At present, we enjoy a good relationship with our
employees. However, there can be no assurance that we may not experience disruptions in our operations
due to disputes or other problems with our work force such as strikes, work stoppages or increased wage
demands that may adversely affect our business and results of operations.

Changes in technology may render our current technologies obsolete or require us to make substantial
capital investments.

Modernisation and technology upgradation is essential to reduce costs and increase the output. Although we
strive to keep our technology, plant and machinery in line with the latest technological standards, we may
be required to implement new technology or upgrade the machineries and other equipments employed by
us. Further, the costs in upgrading our technology and modernizing the plant and machineries are
significant which could substantially affect our finances and operations.

Our future results of operations are difficult to predict and are subject to fluctuations on account by
various factors beyond our control.

Our results of operations may fluctuate in future due to a number of factors, many of which are beyond our
control. As such, our results of operations during any financial and from period to period are difficult to
predict and our historical results of operations in any particular period may not be an indication of our
future performance. Our business and results of operations may be affected inter alia by the following
factors:

real and perceived supply and demand imbalances in the underlying aluminium products;
Successful commissioning of our new Manufacturing Plant at Sangli, Maharashtra

economic downturns or stagnant economic growth in Indian and global markets;

decrease in demand for aluminium products in the Indian and global markets;

increase in prevailing interest rates in India;

Foreign Exchange Fluctuation

competition from global and Indian aluminium production companies;

changes in government policies affecting the manufacturing and production of aluminium products
and futures industry in India; and

e accidents or natural disasters.

Due to the abovementioned factors, you should not rely on past performance to predict our future
performance. An occurrence of any of the above factors may adversely affect our business and results of
operations, which may vary significantly from the expectations of our shareholders, market analysts and the
investing public.

Changes in government regulations or their implementation could disrupt our operations and adversely
affect our business and results of operations.

Our business and industry is regulated by different laws, rules and regulations framed by the Central and
State Government. These regulations can be amended/ changed on a short notice at the discretion of the

24



36.

37.

38.

39.

40.

Government. If we fail to comply with all applicable regulations or if the regulations governing our
business or their implementation change adversely, we may incur increased costs or be subject to penalties,
which could disrupt our operations and adversely affect our business and results of operations.

Our success will depend on our executive management team, and our business may be adversely affected
if we fail to attract and retain these professionals or attract new ones.

The success and future performance of our Company is dependent on our executive management team and
their continued services to our Company. Demand for managerial team in our business is intense and our
inability to attract and retain managerial team may affect the operations of our Company. If our Company is
not able to attract and retain qualified and competent personnel, it will affect the operations and profitability
of the Company.

Our ability to pay dividends in future will depend upon a variety of factors such as future earnings,
financial condition, cash flows, working capital requirements, and restrictive covenants in our financing
arrangements.

Our ability to pay dividends in the future will depend on our earnings, financial condition and capital
requirements. Dividends distributed by us will attract dividend distribution tax at rates applicable from time
to time. There can be no assurance that we will generate sufficient income to cover our operating expenses
and pay dividends to our shareholders, or at all. Our ability to pay dividends could also be restricted under
the existing or certain financing arrangements that we may enter into.

We are subject to risks arising from exchange rate fluctuations.

The exchange rate between the Rupee and other currencies is variable and may continue to fluctuate in the
future. Fluctuations in the exchange rates may affect the Company to the extent of cost of imported raw
material being bought from overseas vendors as well as goods exported by our Company. Any adverse
fluctuations with respect to the exchange rate of any foreign currency for Indian Rupees may affect the
Company’s profitability, since a part of its raw material will be purchased in foreign currency.

Our Promoters and Promoter Group will continue to retain majority shareholding in us after the
completion of this Issue, which will allow them to exercise significant influence over us and potentially
create conflicts of interest.

Our Promoter and Promoter Group may beneficially own a significant portion of our post-Issue equity share
capital. As a result, the Promoter Group may have the ability to control our business including matters
relating to any sale of all or substantially all of our assets, the timing and distribution of dividends and the
election or termination of appointment of our officers and directors. This control could delay, defer or
prevent a change in control of the Company, impede a merger, consolidation, takeover or other business
combination involving the Company, or discourage a potential acquirer from making a tender offer or
otherwise attempting to obtain control of the Company even if it is in the Company’s best interest. In
addition, for so long as the Promoter Group continues to exercise significant control over the Company,
they may influence the material policies of the Company in a manner that could conflict with the interests
of our other shareholders. The Promoter Group may have interests that are adverse to the interests of our
other shareholders and may take positions with which our other shareholders do not agree.

Our insurance coverage may not adequately protect us against certain operating risks and this may have
an adverse effect on the results of our business.

We are insured for a number of the risks associated with our manufacturing and trading business, such as
insurance cover against loss or damage by fire, explosion, burglary, theft and robbery and voyage policy.
We believe we have got our assets adequately insured, however there can be no assurance that any claim
under the insurance policies maintained by us will be honoured fully, in part or on time, to cover all
material losses. To the extent that we suffer any loss or damage that is not covered by insurance or exceeds
our insurance coverage, our business and results of operations could be adversely affected..
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The deployment of the proceeds of the fresh Issue is entirely at our discretion and will not be subject to
any monitoring by any external or independent monitoring agency but will be monitored by our Board of
Directors.

There will be no external or independent monitoring agency which would monitor the utilization of the
proceeds of this fresh Issue. However, our Board will monitor the utilization of these proceeds. We will
disclose the details of utilization of Fresh Issue Proceeds, including interim use, under a separate head in
our financial statements specifying the purpose for which such proceeds have been utilized or otherwise
disclose as per the disclosure requirements of the Listing Agreement.

Any future issuance or sale of Equity Shares by us may dilute our shareholding and adversely affect the
trading price of the Equity Shares.

Any future issuance of Equity Shares by us could dilute your shareholding. Any future issuance of Equity
Shares by us and / or disposal of Equity Shares by any of our Promoters or major shareholders may
adversely affect the trading price of our Equity Shares or impact our ability to raise capital through another
offering of securities.

The market price of our Equity Shares could decline if some of our existing shareholders sell a substantial
number of Equity Shares subsequent to listing or the perception that such sales or distributions could occur.
This, in turn, could make it difficult for you to sell Equity Shares in future at a time and at a price that you
deem appropriate.

Commissioning of New plant may not give desired output.

The Company has set up a new plant at Sangli Maharashtra. The full fledged production is expected to start
from the end of the financial year. In case the Commissioning of the new plant at Sangli, Maharashtra is not
successful or does not provide the output as projected by the Company it may affect the growth of the
Company. Also substantial amount of additional working capital may be required to operate the plant at
higher capacity. Our inability to obtain the future requirements of additional working capital from our
bankers, our internal cash flows would affect operations of our plant, revenues and profitability

We may decide not to proceed with this Issue at any time before Allotment. If we decide not to proceed
with the Issue after the Issue Opening Date but before Allotment, the refund of Application Amounts
deposited will be subject to us complying with our obligations under applicable laws.

We, in consultation with the LM, reserve the right not to proceed with this Issue at any time before the
Allotment. If we withdraw the Issue after the Issue Opening Date, we will be required to refund all the
Application Amounts deposited within 8 days of the Issue Closing Date. We shall be required to pay
interest at the rate of 15% per annum on the Application Amounts received if refund orders are not
dispatched within 8 days from the Issue Closing Date. Notwithstanding the foregoing, the Issue is also
subject to obtaining the final listing and trading approvals of BSE, which the Company shall apply for after
Allotment .

We have decided to proceed with this Issue on SME Platform immediately after withdrawal of our
proposed issue on the Main Board of BSE.

The Company had earlier filed the draft Draft Red-Herring Prospectus (DRHP) with SEBI for its proposed
issue on the Main Board of BSE. SEBI issued its final observations vide letter dated April 02, 2012
However, meanwhile the provisions of the SEBI (ICDR) Regulations were amended by SEBI as per the
SEBI (Issue of Capital and Disclosure Requirements) (Fourth Amendment) Regulations, 2012 which were
applicable from 12" October, 2012. The Company was not meeting the amended criteria for Main Board
IPO. And hence withdrew its DRHP from SEBI and BSE on January 11, 2013Thereafter the Company
decided to proceed with this Issue on BSE SME platform.
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Our industry is highly fragmented and competitive and increased competitive pressure may adversely
affect our results.

The aluminium market in India is growing fast and many small and big companies are entering into
manufacturing and trading of aluminium products, as consumers are opting aluminium to be a better
substitute of steel and other metals and has created demand for the same. Due to this, there have been a
large number of players entering into this market which has created intense competition. We believe that
the principal competitive factors in our markets are price, quality and raw material supply. There are many
companies in India, which are present across the value chain and hold a commanding position in the
industry; such companies pose a threat to our Company.

A slowdown in economic growth in India or in the States in India, in which we operate, could cause our
business to suffer.

Our performance and the quality and growth of our assets are dependent on the health of the overall Indian
economy and the economy of the States in India in which we operate. India’s economy could be adversely
affected by a general rise in interest rates, weather conditions adversely affecting agriculture, commodity
and energy prices or various other factors. Any slowdown in the Indian economy or in the States in India in
which we operate or future volatility in global commodity prices could adversely affect the policy of the
various Governments towards infrastructure, which may in turn adversely affect our financial performance.

Significant differences exist between Indian GAAP and other accounting principles, such as IFRS,
which may be material to investors’ assessment of our financial condition and results of operations. Our
failure to successfully convert to IND AS within the prescribed time framework could have an adverse
effect on our stock price.

Our financial statements, including the financial statements provided in this Draft Prospectus, are prepared
in accordance with Indian GAAP. We have not attempted to quantify the impact of IFRS or U.S. GAAP on
the financial data included in this Draft Prospectus, nor do we provide a reconciliation of our financial
statements to those of U.S. GAAP or IFRS. U.S. GAAP and IFRS differ in significant respects from Indian
GAAP. Accordingly, the degree to which the Indian GAAP financial statements included in this Draft
Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity
with Indian accounting practices. Any reliance by persons not familiar with Indian accounting practices on
the financial disclosures presented in this Draft Prospectus should accordingly be limited.

The recurrence of systemic events such as the recent global economic meltdown, instability of economic
policies and the political situation in India or globally may adversely affect our performance.

Economic conditions outside India, may adversely impact the growth of the Indian economy, and
Government policy may change in response to such conditions. Unstable internal and international political
environment may impact the economic performance of the aluminium industry, including our Company, in
the short and long term. Our business, and the market price and liquidity of our Equity Shares, may be
affected by reactionary changes in interest rates, changes in government policy, taxation, social and civil
unrest and other political, economic or other developments in or affecting India on account of any changes
in the global economic changes.

The Indian financial market and the Indian economy are influenced by economic and market conditions in
other countries. Financial turmoil in Asia, the United States, Europe and elsewhere in the world in recent
years has affected the Indian economy. Although economic conditions are different in each country,
investor’s reactions to developments in one country can have adverse effects on the securities of companies
in other countries, including India. The Indian financial markets experienced the contagion effect of the
volatility and turmoil in the global financial markets, which was evident from the sharp decline in the
benchmark indices of SENSEX and NIFTY from their peak levels in early 2008 to the first quarter of 2009.
As a consequence of the severe tightening of credit associated with that financial turmoil, many economies
experienced periods of severe recession accompanied by a significant deterioration of consumer confidence
and demand. Additionally, due to the conditions in the global and domestic financial markets, we cannot be
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certain that we would be able to raise capital, if needed or to the extent required, or that we will be able to
undertake our business without any disruptions and we may be unable to implement our growth strategy.
Any recurrence of such events may have an adverse effect on our business, financial condition and results
of operations as well as the price of our Equity Shares.

The occurrence of natural disasters may adversely affect our business, financial condition and results of
operations.

India has experienced natural calamities such as earthquakes, a tsunami, floods and drought in the past few
years. The extent and severity of these natural disasters determine their impact on the Indian economy. This
may adversely affect our business operations and financial position of our Company.

Political instability or changes in the Government may delay the liberalisation of the Indian economy
and adversely affect economic conditions in India generally, which may impact our business, financial
condition and results of operations.

The role of the central and state governments in the Indian economy has remained significant over the
years. Since 1991, the Government of India has pursued policies of economic liberalization, including
significantly relaxing restrictions on the private sector. There can be no assurance that these liberalization
policies will continue in the future. The rate of economic liberalization could change, and specific laws and
policies affecting foreign investment, currency exchange rates and other matters affecting investment in
investment in Indian companies could change as well. A significant change in India’s economic
liberalization and deregulation policies could disrupt business and economic conditions in India, thereby
affect our business.

The extent and reliability of Indian infrastructure could adversely affect our results of operations and
financial condition.

India‘s physical infrastructure is less developed than that of many developed countries. Any congestion or
disruption in its port, rail and road networks, electricity grid, communication systems or any other public
facility could disrupt our normal business activity. Any deterioration of India‘s physical infrastructure
would harm the national economy, disrupt the transportation of goods and supplies, and add costs to doing
business in India. These problems could interrupt our business operations, which could have an adverse
effect on our results of operations and financial condition.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to
attract foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between nonresidents
and residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines
and reporting requirements specified by the RBI. If the transfer of shares, which are sought to be
transferred, is not in compliance with such pricing guidelines or reporting requirements or fall under any of
the exceptions referred to above, then the prior approval of the RBI will be required. Additionally,
shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency
and repatriate that foreign currency from India will require a no objection/ tax clearance certificate from the
income tax authority. There can be no assurance that any approval required from the RBI or any other
government agency can be obtained on any particular terms or at all.

The Issue Price of our Equity Shares may not be indicative of the market price of our Equity Shares
after this Issue.

. The price is based on numerous factors and may not be indicative of the market price for our Equity
Shares after the Issue. The market price of our Equity Shares could be subject to significant fluctuations
after the Issue, and may decline below the Issue Price. There can be no assurance that you will be able to
resell your Shares at or above the Issue Price. Among the factors that could affect our Share price are:
quarterly variations in the rate of growth of our financial indicators, such as earnings per share, net profit
and income; changes in income or earnings estimates or publication of research reports by analysts;
speculation in the press or investment community; general market conditions; and domestic and
international economic, legal and regulatory factors unrelated to our performance.
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There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect a
shareholder's ability to sell, or the price at which it can sell, Equity Shares at a particular point in time.

Subsequent to listing, our Company may be subject to a daily circuit breaker imposed on listed companies
by all stock exchanges in India which does not allow transactions beyond certain volatility in the price of
the Equity Shares. This circuit breaker operates independently of the index-based market-wide circuit
breakers generally imposed by SEBI on Indian stock exchanges. The percentage limit on our Company ‘s
circuit breaker is set by the stock exchanges based on certain factors such as the historical volatility in the
price and trading volume of the Equity Shares. The stock exchanges are not required to inform our
Company of the percentage limit of the circuit breaker from time to time, and may change it without its
knowledge. This circuit breaker, if imposed, would effectively limit the upward and downward movements
in the price of the Equity Shares. As a result of this circuit breaker, there can be no assurance regarding the
ability of shareholders to sell the Equity Shares or the price at which shareholders may be able to sell their
Equity Shares.

You will not be able to sell immediately on Indian Stock Exchanges any of the Equity Shares you
purchase in the Issue until the Issue receives appropriate trading permissions.

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions
must be completed before the Equity Shares can be listed and trading may commence. We cannot assure
you that the Equity Shares will be credited to investors’ demat accounts, or that trading in the Equity
Shares will commence, within the time periods specified in this Draft Prospectus. Any failure or delay in
obtaining the approval would restrict your ability to dispose of the Equity Shares. In accordance with
section 73 of the Companies Act, in the event that the permission of listing the Equity Shares is denied by
the stock exchanges, we are required to refund all monies collected to investors..

Any downgrading of India’s debt rating by an independent agency may harm our ability to raise
financing.

Any adverse revisions to India's credit ratings for domestic and international debt by international rating
agencies may adversely impact our ability to raise additional financing, and the interest rates and other
commercial terms at which such additional financing may be available. This could have an adverse effect
on our business and future financial performance, our ability to obtain financing for capital expenditures
and the trading price of our Equity Shares.

Volatility of share prices on listing.

After this Issue, the price of our Equity Shares may be highly volatile, or an active trading market for our
Equity Shares may not develop. The prices of our Equity Shares on the Stock Exchanges may fluctuate as a
result of several external factors, including:

Uncertainty in the Indian and global securities market;

Our results of operations and performance, in terms of market share;

Performance of the Indian economy;

Changes in Government policies;

Changes in the estimates of our performance or recommendations by financial analysts;
Perceptions about our future performance or the performance of specialty chemical companies
generally;

Performance of the Company’s competitors ;

Adverse media reports on our Company or the Indian Aluminium Industry;

Changes in the applicable tax incentives;

Significant developments in India’s economic liberalization and deregulation policies; and
Significant developments in India’s fiscal and environmental regulations.

There can be no assurance that the price at which our Equity Shares are initially traded will correspond to
the prices at which our Equity Shares will trade in the market subsequent to this Issue.
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59. Our Company’s Equity Shares are proposed to be listed and traded on BSE SME Platform, which is of

recent origin and may take time to establish

BSE SME Platform was launched by BSE on 13" March, 2012. Such an SME platform is of recent origin
and may take time to establish in markets. Though since its launch till the date of this Draft Prospectus, 12
(twelve) companies have been listed on BSE SME Platform and another 2 (two) companies listed on NSE
SME Platform, Emerge, Investors may still not have strong confidence for initial subscription and / or
secondary market trading in a SME scrip. Moreover, it is proposed to list the Equity Shares of our Company
only on BSE SME Platform. Investment in this Issue, thus, could be riskier.

60. Any failure to keep abreast with the latest trends in technology may adversely affect our competitiveness

61.

and ability to develop new products.

Technology by its very nature is dynamic and we may not be able to keep pace with the rapidly changing
technological environment. Any such failure on our part could adversely affect our ability to compete
efficiently, reduce our competitiveness, ability to develop new products and the consequential quality of our
products, and could also adversely affect our sales and profitability.

You may be subject to Indian taxes arising out of capital gains on sale of Equity Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an
Indian company are generally taxable in India. Any gain realised on the sale of listed equity shares on a
stock exchange held for more than 12 months is not subject to capital gains tax in India if securities
transaction tax (“STT”) is paid on the transaction. STT will be levied on and collected by a domestic stock
exchange on which the Equity Shares are sold. Any gain realised on the sale of equity shares held for more
than 12 months to an Indian resident, which are sold other than on a recognised stock exchange and on
which no STT has been paid, will be subject to long term capital gains tax in India. Further, any gain
realised on the sale of listed equity shares held for a period of 12 months or less will be subject to short term
capital gains tax. Any change in tax provisions may significantly impact your return on investments.

Prominent Notes to Risk Factors

Investors may contact the Lead Manager for complaints, information, clarifications or complaints pertaining
to the Issue.

The net worth of the Company was Rs. 2082.18 lakhs as of March 31, 2012 and 2363.10 lakhs as on 30"
September, 2012, as per the restated financial statements of the Company prepared in accordance with
Indian GAAP and restated in accordance with SEBI (ICDR) Regulations. For more information, see the
chapter titled “Financial Statements” beginning on page 169 of this Draft Prospectus.

The book value per Equity Share of Rs. 10 each fully paid was Rs. 13.08 as of March 31, 2012 and was Rs.
14.85 as of September 30, 2012, as per the restated financial statements of the Company prepared in
accordance with Indian GAAP and restated in accordance with SEBI (ICDR) Regulations. For more
information, see the chapter titled “Financial Statements” beginning on page 169 of this Draft Prospectus.

The average cost of acquisition per Equity Share by our Promoters, Mr. Sunderlal Bothra, Mr. Narendra
Kumar Bothra, Mr. Kishanlal Bothra and Mr. Sardarmal Suthar is Rs. 3.36, Rs. 2.78, Rs. 2.77 and Rs. 7.22,
respectively. The average cost of acquisition of Equity Shares held by our Promoters has been calculated by
taking the average of the amount paid by them (on FIFO basis) to acquire the Equity Shares issued by the
Company, including bonus shares.

Except as disclosed in the chapters “Objects of the Issue”, “Our Promoter Group and Group Entities” and
“Our Management” beginning on page 82,161 and 136 of this Draft Prospectus, respectively, none of the
Promoters, Directors or Key management personnel have any interest in the Company except to the extent
of remuneration and reimbursement of expenses and to the extent of the Equity Shares held by them or their
relatives and associates or held by the companies, firms and trusts in which they are interested as directors,
member, partner or trustee and to the extent of the benefits arising out of such shareholding.
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For details of the related party transactions, including details of transactions between the Company with its
subsidiaries and group companies and the cumulative value of such transactions, see “Related Party
Transactions” in Section “Financial Information” on page 169 of this Draft Prospectus.

For information on changes in the Company’s name and changes in objects clause of the Memorandum of
Association of the Company, see the chapter titled “History and Certain Corporate Matters” beginning on
page 133 of this Draft Prospectus.

Neither a member of the Promoter Group nor a Director nor any relative of any Director has financed the
purchase by any other person of any securities of the Company during the six months immediately
preceding the date of this Draft Prospectus.

Other than as stated in the chapter titled “Capital Structure” on page 55 of this Draft Prospectus, the
Company has not issued any Equity Shares for consideration other than cash.

Investors may note that in case of over-subscription in the Issue, allotment to Retail applicants and other
applicants shall be on a proportionate basis. For more information, please refer to the chapter titled “Issue
Structure” beginning on page 255 of this Draft Prospectus.

Trading in Equity Shares for all investors shall be in dematerialized form only.

Investors may contact the Lead manager or the Compliance Officer for any complaint/ clarification/
information pertaining to the Issue. For contact details of the Lead Manager and the Compliance Officer,
refer the front cover page.

Any clarification or information relating to the Issue shall be made available by the LM and our Company
to the investors at large and no selective or additional information would be available for a section of
investors in any manner whatsoever. Investors may contact the LM for any complaints pertaining to the
Issue. Investors are free to contact the LM for any complaints pertaining to the Issue who will be obliged to
provide the same to the investor.
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SECTION III- INTRODUCTION

Summary of Industry

This is only a summary and does not contain all the information that you should consider before investing in our
Equity Shares. You should read the entire Draft Prospectus, including the information contained in the sections
titled “Risk Factors” and “Financial Statements” and related notes beginning on page 17 and 169 respectively
of this Draft Prospectus before deciding to invest in our Equity Shares.

INDIAN ECONOMIC REVIEW

The Indian economy’s performance in 2011-12 was marked by slowing growth, high inflation and widening
fiscal and current account gaps. The economy grew at its slowest pace in nine years with mining, manufacturing
and construction dragging growth down. Weakening of both domestic and external demand contributed to the
slowdown. Importantly, in spite of slowing growth, inflation stayed high for larger part of the year. In response,
the Reserve Bank persisted with tightening till October 2011 and paused before easing in April 2012. Slowing
growth, high inflation and widening twin deficits, along with global flight to safety amidst a deepening euro area
crisis put pressures on the financial markets and the exchange rate during the year.

The Indian economy was one of the fastest growing economies in the post-crisis period. During 2011-12,
however, there was continuous deceleration of economic activity in each of the four quarters which pushed the
expansion of the economy to below potential, which is the maximum level of output that the economy can
sustain without creating macroeconomic imbalances. There has been a deceleration in all sub-sectors of the
economy, barring ‘electricity, gas and water supply’ and ‘community, social and personal services’.

Growth slowed down due to multiple factors. One of the reasons was the persistence of inflation at a much
higher level than the threshold for two successive years. Persistent and high inflation necessitated continued
tightening of monetary policy. Recent research suggests that real interest (Ilending) rates explain only about one-
third of GDP growth. As of March 2012, real weighted average lending rates, that have an inverse relationship
with investment activity, were lower than they were in the pre-crisis period between 2003-04 and 2007-08,
when investment boomed.

This suggests that non-monetary factors played a bigger role and accentuated the slowdown to beyond what was
anticipated while tightening the monetary policy. Recession in the euro area and general uncertainty regarding
the global economic climate chipped the external demand as well. Domestic policy uncertainties, governance
and corruption issues amidst lack of political consensus on reforms led to a sharp deterioration in investment
climate. Structural constraints emerged in key investment drivers in the infrastructure space — telecom, roads
and power — which increased the disinflationary costs. High inflation kept aggregate demand and business
confidence subdued.

After a sharp recovery from the global financial crisis and two successive years of robust growth of 8.4 per cent,
GDP growth decelerated sharply to a nine-year low of 6.5 per cent during 2011-12 (Appendix Table 1). The
slowdown was reflected in all sectors of the economy but the industrial sector suffered the sharpest deceleration
(Appendix Table 2 and Chart a).

(Source: hitp://www.rbi.org.in/scripts/AnnualReportPublications.aspx?1d=1039)
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The slowdown in agriculture sector growth was on account of the base effect which dragged down its
contribution to GDP growth by half (Chart b). In the case of industry, the sharp moderation in manufacturing
sector growth along with decline in mining and quarrying output offset the improvement in ‘electricity, gas and
water supply’ growth. The industrial sector’s weighted percentage contribution to economic growth dropped to
single digits, the first time in ten years. The moderation in services sector growth was led by sharp deceleration
in ‘construction’ and ‘trade, hotels, transport and communication’. Despite the moderation, the predominance of
the services sector remains a unique feature of the overall growth story and the process of structural change in
India

Growth Rates and Sectoral Composition of Real Gross Domestic Product

(At 2004-05 Prices)
(Per cent)
Sector Growth Rate Share in real GDP

2009-10|2010-11%| 2011-12¢ | 2009-10 | 210" 201112 #
1. Agriculture and Allied Activities 1.0 7.0 2.8 14.7 14.5 14.0
of which :
Agriculture 0.7 7.8 . 12.4 12.3
2. Industry 8.9 6.8 2.6 20.2 19.9 19.2
of which :
a) Mining and quarrying 6.3 5.0 -0.9 2.3 2.2 2.1
b) Manufacturing 9.7 7.6 25 16.0 15.8 153
¢) Electricity, gas and water supply 6.3 3.0 7.9 2.0 1.9 1.9
3. Services 10.0 9.2 8.5 65.1 65.5 66.8
of which :
a) Construction 7.0 8.0 53 7.9 7.9 7.8
b) Trade, hotels and restaurants 7.8 9.0 .. 16.6 16.6
¢) Transport, storage and communications 14.8 14.9 . 10.0 10.6
gi;ﬁ?;:f;iic‘z‘“ance’ real estate and 9.4/ 104 96/ 171|174 17.9
A s nc e 12.0 45 58/ 135 131 13.0
services
4. Gross Domestic Product at factor cost 8.4 8.4 6.5 100.0 100.0 100.

33



*:Quick Estimates. #: Revised Estimates.

Source: CSO and RBI website (http://www.rbi.org.in/scripts/AnnualReportPublications.aspx?1d=1053)

Global aluminium industry

A deteriorating demand outlook and suppressed market sentiment in Europe during 2012 due to unresolved debt
crisis in Europe has put pressure on aluminium prices. Also Despite worries about slowing growth in China,
world aluminium demand is expected to grow atleast 8%in 2012-13 and should continue to outpace other base
metals.The Metals will also be affected by slower Chinese growth in 2012-13. There are predictions that Chinas
Aluminium Consumption will grow at an Annual rate of 10.5% to 27.5 million tons by 2015 amid continous
urbanization and investment in infrastructure and construction.

Indian aluminium industry

NALCO produced 33,146 Metric Tonnes (MT) of aluminium, sold 19,020 MT of aluminium in domestic market
and exported 10,087 MT of aluminium metal in APRIL, 2012. Production of aluminium metal in the public
sector unit, namely, National Aluminium Company Ltd. (NALCO) and private sector units, namely, Bharat
Aluminium Company Limited (BALCO) {which has 49% Central Government equity }, Hindustan Aluminium
Company Ltd.(HINDALCO), and Vedanta Aluminium Company Ltd. (VAL) in the country, during the month
of APRIL, 2012 was as follows:-

(Unit:Tonnes)

Name of the | Existing April 2012 Cumulative Product
Company Capacity Target
Production Production
target Actual* April, 2012
NALCO 430000 32570 33146 32570
BALCO 245000 20946 20191 20946
HINDALCO 513500 47988 46944 47988
VAL 500000 Trial run 41228 Trial run
Total: 1688500 101504 141509 101504

(Source:Mines.nic)
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SUMMARY OF BUSINESS

Incorporated in 2001, our Company established its first manufacturing unit in Himachal Pradesh (India) in 2007
mainly with an objective of manufacturing aluminium extrusions, aluminium profiles and aluminium billets.
Traditionally, our Company was a trader of metals. Since inception, our Company, under the guidance of
experienced promoters, has responded to changing economic conditions and new market opportunities by
venturing into manufacturing of aluminium profiles. With dedicated employees forming the part of our
Company, we have grown from strength to strength under the dynamic leadership of our promoters and
directors. The combined experience has propelled our Company to start manufacturing units at different
locations in India.With the increased demand for aluminium products in the domestic market, our Company
enlarged its scope of production and product portfolio by setting up another manufacturing unit in Gujarat
(India) producing aluminium ingots and aluminium shots in 2010. Further, our Company ventured into
manufacturing of non-ferrous alloys, which we would cater to at our plant in Maharashtra (India). Our
Maharashtra plant is engaged in the manufacturing of aluminium extrusion and non-ferrous metal alloys. Our
Company based on its experience and its standards, conforms to major specifications and customer
requirements. Our products quality has enabled us to achieve the ISO 9001:2008 certification.

We firmly believe in benchmark product quality, customer centric approach, people focus, ethical business
practices and good corporate citizenship. We draw our strength from an age old tradition of reliable customer
service and quality products. Currently, our Company offers a wide range of aluminum products including
aluminium ingots, aluminium shots and aluminum extrusion products like aluminium channels, aluminium
sections, aluminium flat bars, aluminium tubes, etc. These products are offered in various profiles with a range
of finish, tolerance and tempers for general and specific applications, in various specifications such as sizes,
shapes, length, dimensional attributes, etc. as per customer requirements. Our Company is also engaged in
trading of aluminium scrap. The dies used for manufacturing of various extrusions and profiles are owned by
our Company, custom manufactured for us. Our Company owns approximately 500 dies for various
extrusion/profiles meant for different industrial users and is regularly adding more dies according to customer’s
designs and specifications.

Our Company currently operates out at three plants; viz. Kala-amb (Himachal Pradesh), Bhavnagar (Gujarat)
and Sangli (Maharashtra). For further details on major events, please refer to the chapter “History and Other
Corporate Matters” beginning on page 133 of this Draft Prospectus. Our Company has licensed capacity for
undertaking manufacturing of aluminium extrusions, aluminium billets and a range of products in non-ferrous
metal alloys, mainly aluminium alloys at Sangli, Maharashtra. Our Company is looking to utilize proceeds from
the Issue for fulfillment of working capital requirement at the said plant at Sangli, Maharashtra. For further
details, please refer to the chapter “Objects of the Issue” beginning on page 82 of this Draft Prospectus.

We have developed marketing and distribution infrastructure for sale and distribution of our products in various
parts of the country. We market our products under the Bothra name, which is recognised by our customers. Our
Company enjoys an established presence in several cities of India with branch offices in Delhi, Jaipur,
Bhavnagar ; and consignment agents in Agra, Jalandhar and Jaipur. For further details on the location of the
branches and consignment agents, please refer para titled “Location” beginning on page 120 of this Draft
Prospectus.

The main raw material for our products is aluminum scrap, which is sourced from several parts of the country.
Aluminium extrusions manufactured by our Company are used in several applications, including heat sinks, heat
exchangers, aluminium doors and window frames.

Being one of the most used non-ferrous metals, aluminium is widely used commercially. Our Company’s range
of aluminum ingots and aluminum extrusions of various gauges and sizes are widely used in commercial,
industrial and domestic applications. The range of products provided by the Company is used in growing sectors
of Indian economy, viz.:
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Transport

Building and construction

Electrical & mechanical engineering
Packaging

Automobile

Beverage

Marine

In addition to these, our products are also used in window and door frame systems, pre-fabricated building
structures, shop fronts, exterior and roofing claddings, curtain walling, etc.

Our Products

Aluminium Extrusions
Aluminium extrusion products include aluminium channels, aluminium sections, aluminium flat bars,
aluminium tubes and other several products out of this extrusion.

Aluminium ingots
An ingot is a product that is cast into a shape that is suitable for further processing. Aluminium ingots are
usually casted into rectangular bar shapes.

Aluminium shots
Shots are products that are cast into a shape that is suitable for further processing. Aluminium shots are
usually is casted into buttoned shapes.

Non ferrous Metals Alloys
Alloys are produced through melting and casting of Raw Aluminium and other Chemical Components
mainly used by Industry.

Our Company has its Registered Office in Mumbai, with manufacturing plants at the following locations in
India:-

Kala-amb (Himachal Pradesh) — This plant manufactures aluminium extrusion / profiles and aluminium
billets from aluminium scrap / ingots. The Company commenced commercial production at this plant in
2007.

Bhavanagar (Gujarat) — Aluminium ingots and shots are manufactured at this plant. The Company
commenced commercial production at this plant in 2010.

Sangli (Maharashtra) — This plant manufactures aluminium extrusions, aluminium billets and a range of
products in non-ferrous metal alloys, mainly aluminium alloys. Our company has constructed the the
factory building and commissioned the major machinery in the year 2012. We have availed term loan
facility to meet a part of capital expenditure at Sangli plant.

Our Strengths

Multi-Product Portfolio

Our long term objective is to be one-stop shop to our customers for all non-ferrous metal products, especially
aluminium extrusion products. We have been expanding and broad-basing our product portfolio and we
currently produce large range of aluminium extrusion products. Our Company owns large number of dyes and
hence provides a range of aluminium profiles. Thus, we have a multi-product portfolio and have the ability to
adjust to needs of our customers.
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Experienced management

Our management team combines youth and experience to outline plans for the future development of the
company. Our Company started its operations in the year 2001, and in just about a decade we have established
stable growth. Mr. Sunderlal Bothra, our Managing Director has been in the metal business for over 20 years.
Our key managerial personnel are from varied backgrounds including manufacturing, marketing and finance
that help us in capitalising on diversified business avenues. New methods are identified by our experienced
management team and the same is followed by the youth working on to achieve the targets of achieving lowest
cost of production. This has helped us to grow in our business operations.

Fully Integrated Manufacturing Facility

All our manufacturing units are fully integrated and self sufficient. The raw materials and consumables are
readily available. Further, all other utilities like fuel, power and human resources have posed no hurdle till date.
All the equipments required for manufacturing the products like aluminium extrusion, aluminium ingots,
aluminium shots, etc. are in place. The Kala-amb unit and Sangli unit of our Company undertakes the entire
process of manufacturing the aluminium extrusion; which begins from testing the raw material upto anodizing
and packing of the finished product. Infact our Sangli unit are capable of undertaking entire process of non
ferrous metal alloys as well. For further details on the list of equipments owned by our Company, please refer
the para “Equipments” on page 118 of this Draft Prospectus.

Existing client relationship

We believe that we constantly try to address customer needs around a variety of products and services. Our
existing client relationships help us- to get repeat business from our customers. This has helped us maintain a
long term working relationship with our customers and improve our customer retention strategy. We have
existing client relationships with companies which get us repeat orders. We believe that our existing relationship
with our clients represents a competitive advantage in gaining new clients and increasing our business.

Quality Assurance and Standards

Our Company has believed in the quality in our processes and products. Our Company has been accredited with
“ISO 9001:2008” Certification for Quality System in Manufacture and Supply of all types of Aluminium
Sections by United Registrar of Systems. Our Company is dedicated towards quality of our products, processes
and inputs. We adhere to quality standards as prescribed by our customers; hence we get repetitive orders from
our buyers, as we are capable of meeting their quality standards, which enables us to maintain our brand image
in the market.

Technical expertise and vast industry experience

All our Promoters are experienced in our line of business. Further we have employed professionals having
technical and commercial backgrounds. Our company feels that the strength of any successful organization lies
in the experience and guidance of its team leaders and staff alike. A lot of care is taken in choosing the right
people for the right job.

Our Business Strategy

We intend to continue to provide high quality products to our clients and grow our business by leveraging our
strengths and implementing the following strategies.

Increase production capabilities

In focus areas, especially non-ferrous metal products, we have constantly enhanced our production capabilities.
The commissioning of our Sangli unit has added another 2,400 MTPA aluminium extrusion manufacturing
capacity and 7,500 MT non-ferrous metal alloy products manufacturing capacity. Our manufacturing unit at
Sangli, Maharashtra produces higher value added products.
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Enhance customer base by entering new geographies to establish long-term relationships

We intend to cater to the increasing demand of our existing customers and also to increase our existing customer
base by enhancing the distribution reach of our products in different parts of the country. Our Company operates
branches at Delhi, Jaipur and Bhavnagar in India. Furthermore, we have appointed consignment agents at
Jalandhar (Punjab), Fatehgarh Saheb (Punjab) and Agra(U.P.) . We have increased our marketing and sales team
which can focus in different regions and also maintain and establish relationship with customers. Enhancing our
presence in additional regions will enable us to reach out to a larger population. Further, our Company believes
in maintaining long term relationships with our customers in terms of increased sales. We aim to achieve this by
adding value to our customers through innovation, quality assurance, timely delivery, and reliability of our
products.

Entering into value-addition of our existing products

Our Company intends to enter into the value addition to our existing products. This includes the powder coating,
wood coating, etc. This will enable our Company to reach the consumer directly. This will enhance visibility of
our brand and have a substantial increase in our profitability in future.

Improving operational efficiencies

Our Company intends to improve efficiencies to achieve cost reductions so that they can be competitive. We
believe that this can be done through domestic presence, backward integration and economies of scale.
Increasing our penetration in existing regions with new range of products, will enable us to penetrate into new
catchment areas within these regions and optimize our infrastructure. As a result of these measures, our
Company will be able to increase its market share and profitability.

Leveraging our Market skills and Relationships

This is a continuous process in our organization and the skills that we impart in our people give importance to
clients. We aim to do this by leveraging our marketing skills and relationships and further enhancing customer
satisfaction. We plan to increase our customers by meeting orders in hand on time, maintaining our client
relationship and renewing our relationship with existing buyers.

Focus on consistently meeting quality standards

Our Company intends to focus on adhering to the quality standards of the products. This is necessary so as to
make sure that we get repeat orders from our customers. This will also aid us in enhancing our brand value.
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SUMMARY OF FINANCIALS

The following summary of financial data has been prepared in accordance with Indian GAAP, the Companies
Act and the SEBI (ICDR) Regulations and restated as described in the Auditor’s Report in the section titled
“Financial Information.” You should read this financial data in conjunction with our financial statements for
Financial Year 2008, 2009, 2010 2011, 2012 and for period from ™ April, 2012 to 300 September, 2012
including the notes thereto and the reports thereon, which appears under the chapter titled “Financial
Statements” and chapter titled “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on page 169 and 208 of this Draft Prospectus.

STATEMENT OF ASSETS AND LIABILITIES AS RESTATED

(Rs. In Lakhs)

S As At March 31, As At

r. .

No Particulars September

: 30, 2012
2008 2009 2010 2011 2012
A Non Current Assets
a. Fixed Assets
i. Tangible Assets 474.13 460.01 560.23 575.54 772.23 860.33
Less: Depreciation (61.58) (133.35) (197.70) | (257.56) (313.76) (342.39)
Net Block 412.55 326.66 362.53 317.98 458.47 517.94
ii.Capital Work In 6.86 94.31 13.86 173.83 206.58 476.99
Progress
iii. Intangible Assets - - - 5.07 6.17 6.17
under development
b. Non Current - - - 0.31 0.34 4.34
Investment
c. Deferred Tax Asset - - - - 0.85 0.46
d. Long Term Loans & 32.26 70.77 119.25 106.34 565.57 558.15
Advances
e. Other Non Current 1.31 1.11 0.91 - 32.44 40.27
Assets
Total Non Current
Assets 452.98 492.85 496.55 603.53 | 1,270.42 1,604.32
B Current Assets

a. Inventories 414.43 532.30 976.33 770.12 1,337.58 1,122.76
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S As At March 31, As At
r. .
No Particulars September
’ 30, 2012
2008 2009 2010 2011 2012
b. Trade Receivables 1,215.82 1,019.07 1,230.64 | 2,485.63 | 3,499.43 4,543.10
¢. Cash and Cash 41.39 75.50 92.70 221.42 347.52 644.53
Equivalents
d. Short Term Loans & 17.75 52.39 62.94 40.49 66.75 85.17
Advances
e. Other Current Assets 6.56 39.67 50.45 73.22 89.44 133.55
Total Current Assets 1,695.95 | 1,718.93 2,413.06 | 3,590.88 | 5,340.72 6,529.11
C Non Current Liabilities
a. Long Term Borrowings 141.83 98.49 62.87 26.22 297.80 275.68
b. Deferred Tax 22.53 14.37 7.77 3.31 -
Liabilities -
c. Long Term Provisions 1.91 2.83 4.92 9.98 12.34 12.80
Total Non Current 166.27 115.69 75.56 39.51 310.14 288.48
Liabilities
D Current Liabilities
a. Short Term 955.68 1,194.60 1,167.85 | 1,663.48 | 3,066.25 3,134.60
Borrowings
b. Trade Payables 548.96 162.74 421.31 487.13 989.49 1,947.33
c¢. Other Current 105.83 105.46 126.08 245.62 157.65 397.00
Liabilities
d. Short Term Provisions 8.02 5.20 88.89 29.47 5.44 2.92
Total Current 1,618.49 | 1,468.00 1,804.13 | 2,425.70 | 4,218.83 5,481.85
Liabilities
E Net Worth (A+B-C-D) 364.17 628.09 1,029.92 | 1,729.20 | 2,082.17 2,363.10
F Represented by
Share Capital 97.50 139.50 151.01 795.93 1,591.86 1,591.86
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Sr As At March 31, As At
No. Particulars September
) 30, 2012
2008 2009 2010 2011 2012
Reserves & Surplus 266.67 488.59 878.91 933.27 490.32 771.24
Net Worth 364.17 628.09 | 1,029.92 | 1,729.20 | 2,082.18 2,363.10

ANNEXURE - I1

STATEMENT OF PROFIT AND LOSS AS RESTATED

(Rs. In Lakhs)

Sr. | Particulars For The Year Ended March 31, For The Half
No. Year Ended
September
2008 2009 2010 2011 2012 30, 2012
A INCOME
Revenue from 5,043.24 | 4,392.03 6,063.42 | 10,008.25 11,221.69 8,076.21
Operations
Other Income 16.55 107.21 42.28 1.10 69.73 8.99
Total Income 5,059.79 | 4,499.24 6,105.70 | 10,009.35 11,291.42 8,085.20
B EXPENDITURE
Cost of materials 4,447.07 | 3,643.06 4,866.97 | 8,130.30 9,115.16 6,748.06
consumed
Purchase of stock-in- 160.70 75.35 149.00 623.82 686.93 445.45
trade
Changes in inventories | (193.78) 75.04 (22.84) (45.25) (94.12) 23.46
of finished goods,
traded goods and
work-in-progress
Employee benefit 22.99 26.46 41.00 56.13 70.70 39.95
expenses
Finance costs 114.99 146.71 137.42 163.74 329.36 158.59
Depreciation and 59.18 71.77 64.98 63.50 55.70 27.84
amortisa-tion expense
Other Expenses 325.41 409.11 436.03 553.48 762.36 375.35
Total Expenses 4,936.56 | 4,447.50 5,672.56 | 9,545.72 10,926.09 7,818.70

41




Sr. | Particulars For The Year Ended March 31, For The Half
No. Year Ended
September
2008 2009 2010 2011 2012 30, 2012
Profit before prior 123.23 51.74 433.14 463.62 365.33 266.50
period items
Prior period items - - - 4.92 (28.64) 0.25
(Net)
Profit before 123.23 51.74 433.14 458.70 393.97 266.24
exceptional,
extraordinary items
and tax
Exceptional items - - 0.59 2.09 0.01 -
Profit before 123.23 51.74 432.55 456.61 393.96 266.24
extraordinary items
and tax
Extraordinary items - - - - 9.68 -
Profit before tax 123.23 51.74 432.55 456.61 384.28 266.24
Tax expense :
(1) Current tax (14.72) (5.43) (73.54) (97.19) (83.14) (68.11)
(i) Deferred tax (21.59) 8.16 6.60 4.45 4.16 (0.39)
(iii) MAT Credit 12.81 4.79 63.26 - 48.42 78.79
(iv) FBT (0.80) (0.55) - - - -
(iv) Short/(Excess) - - - - (0.75) 4.40
provision for earlier
years
(24.30) 6.97 (3.68) 92.74) (31.31) 14.69

Profit for the year 98.93 58.71 428.88 363.87 352.97 280.93

ANNEXURE - III
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STATEMENT OF CASH FLOW FROM RESTATED FINANCIAL STATEMENTS

(Rs. In Lakhs)

Particulars For The Year Ended March 31, For The Half
Year Ended
September 30,
2008 2009 2010 2011 2012 2012

A. Cash flow from Operating activities

Profit/ (Loss) 123.23 51.74 432.55 456.61 384.28 266.24
before tax
Adjustments for:
Depreciation 59.18 71.77 64.98 63.50 55.70
28.10

Dividend Received - - - - - (0.00)
Interest Expense 103.48 155.11 126.22 189.95 292.98

112.77
Interest Received (7.29) (40.59) (19.81) (25.42) (76.91)

(45.52)
Preliminary 0.20 0.20 0.20 0.91

Expenses written off

Discount Paid / (1.75) (73.50) (5.63) 9.74 (69.13) (7.19)
(Received) /Sundry
Balance W/off- Net

Provision for 0.96 0.92 2.09 5.06 2.30 0.39
Gratuity

(Profit)/ Loss on - - 0.59 2.09 0.01 -
Sale of Fixed Assets

Insurance claim - - - - 9.68 -

(short) received

Unrealised Foreign (7.22) 11.62 (30.67) (1.46) 218.88 74.52
Exchange (Gain) /

Loss

Operating profit 270.79 177.27 570.52 700.98 817.79 429.31

before working
capital changes
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Particulars

For The Year Ended March 31,

2008

2009

2010

2011

2012

For The Half
Year Ended

September 30,
2012

Movements in
working capital :

(Increase)/Decrease
in Sundry Debtors

(980.11)

201.16

(206.79)

(1,247.73)

(1,002.19)

(1,054.60)

(Increase)/Decrease
in Other Receivables

(237.23)

(163.45)

(504.44)

244.10

(722.98)

169.50

Increase/(Decrease)
in Trade Payables
and Other Liabilities

589.14

(234.64)

491.98

528.95

1,372.71

1,144.15

Cash generated from
operations

(357.41)

(19.66)

351.27

226.30

465.33

688.36

Income tax Refund/
(paid) during the year

(8.22)

(9.43)

(6.44)

(72.69)

(136.15)

(37.77)

Insurance-claim
received

15.68

Net cash from
operating activities
(A)

(365.63)

(29.09)

344.83

153.61

344.86

650.59

B. Cash flows from Investing activities

Purchase of Fixed
assets (including
capital advances)

(84.33)

(103.33)

(21.19)

(6.41)

(581.96)

(264.59)

Pre-operative &
Project Expenses

(5.10)

(178.90)

(9.24)

Sale of Fixed Assets

0.20

0.08

0.14

Purchase of
Investments

(0.03)

(4.00)

Dividend Received

0.00

Interest Received

2.29

5.70

6.73

9.80

25.98

10.55
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Particulars

For The Year Ended March 31,

2008

2009

2010

2011

2012

For The Half
Year Ended

September 30,
2012

Net cash from
investing activities
B

(87.14)

(97.63)

(14.26)

(175.43)

(565.11)

(258.04)

C. Cash flows from Financing activities

Proceeds from issue
of share capital

210.00

57.57

286.03

Share Issue
Expenses

(3.69)

(16.70)

(31.05)

(7.83)

Increase in
borrowings

552.83

105.96

(254.10)

71.49

651.19

28.40

Interest paid on
borrowings

(73.69)

(155.11)

(113.16)

(172.63)

(253.90)

(112.81)

Dividend Paid

(17.67)

(19.90)

Dividend
distribution tax

(3.30)

Net cash used in
financing activities
©

479.14

160.85

313.38)

150.52

346.34

(95.54)

Net increase in
cash and cash
equivalents
(A+B+C)

26.37

34.13

17.19

128.70

126.09

297.01

Cash and cash
equivalents at the
beginning of the
year

15.01

41.38

75.51

92.70

221.40

347.52

Cash and cash
equivalents at the
end of the year

41.38

75.51

92.70

221.40

347.52

644.53
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Note: The above Cash Flow Statements have been prepared under the “Indirect Method** as set out in
Accounting Standard (AS) — 3 on Cash Flow Statements as notified by the Companies (Accounting
Standards) Rules, 2006.
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THE ISSUE

Equity Shares Offered:
Present Issue of Equity Shares by our Company

48,84,000 Equity Shares of Rs. 10 each fully paid of the
Company for cash at a price of Rs. 25/- per Equity Share
aggregating Rs. 1221.00 lakhs.

Consisting of

Fresh Issue

25,92,000 Equity Shares of Rs. 10 each fully paid for cash
at a price of Rs. 25/- per Equity Share aggregating Rs.
648.00 lakhs

Offer for Sale

22,92,000 Equity Shares of Rs. 10 each fully paid for cash
at a price of Rs. 25/- per Equity Share aggregating Rs.
573.00 lakhs

Of which Issue Reserved for the Market
Makers

2,52,000 Equity Shares of Rs. 10 each fully paid for cash
at a price of Rs. 25/- per Equity Share aggregating Rs.
63.00 lakhs

Net Issue to the Public

46,32,000 Equity Shares of Rs. 10 each fully paid of the
Company for cash at a price of Rs. 25/- per Equity Share
aggregating Rs. 1158.00 lakhs.

Of which

23,16,000 Equity Shares of Rs. 10 each fully paid for cash
at a price of Rs. 25/- per Equity Share will be available for
allocation for Investors of up to Rs. 2.00 lakhs

23,16,000Equity Shares of Rs. 10 each fully paid for cash
at a price of Rs. 25/- per Equity Share will beavailable for
allocation for Investors of above Rs. 2.00 lakhs

Equity Shares outstanding prior to the Issue

1,59,18,640 Equity Shares

Equity Shares outstanding after the Issue

1,85,10,640 Equity Shares

Objects of the Issue

Please refer to the section titled — “Objects of the Issue”
beginning on page 82 of the Draft Prospectus.

This issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time
to time. The Issue is being made through the Fixed Price Process and hence, as per sub Regulation 43 (4) of
SEBI (ICDR) Regulations, 2009 at least 50% of the Net Issue to Public will be available for allocation on a
proportionate basis to Retail Individual Applicants, subject to valid Applications being received at the Issue

Price.

For further details please refer to “Issue Structure” on page 255 of this Draft Prospectus.
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GENERAL INFORMATION

Our Company was incorporated as Bothra Metals & Alloys Private Limited under the provisions of the
Companies Act, 1956 on November 9, 2001 in Mumbai, Maharashtra. Subsequently, our Company was
converted from private limited company to a public limited company vide fresh Certificate of Incorporation
dated August 24, 2010. For further details see section titled ‘History and Certain Other Corporate Matters’
beginning on page 133 of this Draft Prospectus.

Registered Office of Our Company

Bothra Metals & Alloys Limited

Bothra House, 5, Assembly Lane,

3" Floor, Dady Seth Agyari Lane,
Kalbadevi Road, Mumbai- 400 002,
Maharashtra, India

Tel: +91 22 67472762

Fax: +91 22 67472763

Email: bmal_ 2001 @bothrametals.com
Website: www.bothrametals.com
Registration Number: 133926
Corporate Identification Number: U27100MH2001PLC133926

For details relating to changes to our Registered Office, see para titled ‘Changes is Registered Office’ on page
133 of section titled ‘History and Certain Other Corporate Matters’ of this Draft Prospectus.

Registrar of Companies:

Registrar of Companies, Mumbai, Maharashtra

Everest Building,

100, Marine Drive,

Mumbai - 400 002,

Maharashtra, India.

Board of Directors of our Company

Our Board comprises the following:

Name Age Designation Directors Identification

Number

Mr. Nirmal Daga Chairman, Independent 03428898
31 Director

Mr. Sunderlal Bothra 41 Managing Director 00737982
Mr. Narendra Kumar Bothra 39 Executive Director 00738065
Mr. Kishanlal Bothra 36 Executive Director 00738027
Mr. Sardarmal Suthar 42 Executive Director 00738092
Mr. Sanjay Deokar 43 Non-Executive Director 02220593
Mr. Ashok Surana 46 Independent Director 02799316
Mr. Kavindra Kumar Chhajer 46 Independent Director 05201802

For further details of our Directors, see section titled ‘Our Management’ beginning on page 136 of this Draft
Prospectus.
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Company Secretary and Compliance Officer
Company Secretary

Mr. Ajitbhai Mahadevbhai Vanol
Bothra House, Room No.15,

3" Floor, 5, Assembly Lane,

Dady Seth Agyari Lane,

Kalbadevi Road, Mumbai- 400 002,
Mabharashtra, India

Tel: +91 22 67472762

Fax: +91 22 67472763

Email: bmal_2001 @bothrametals.com

Compliance Officer

Mr. Abhishek Pareek

Bothra House, Room No.15,

3" Floor, 3, Assembly Lane,

Dady Seth Agyari Lane,

Kalbadevi Road, Mumbai- 400 002,
Mabharashtra, India

Tel: +91 22 67472762

Fax: +91 22 67472763

Email: bmal_2001 @bothrametals.com

Investors may contact the Compliance Officer and/or the Registrar to the Issue and/or the LM to the
Issue in case of any Pre-Issue or Post- Issue related matter such as non-receipt of letters of Allotment,
credit of allotted Equity Shares in the respective beneficiary account, refund orders, etc.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to
the concerned SCSB, giving full details such as name, address of the applicant, number of Equity Shares
applied for, amount blocked, ASBA Account number and the Designated Branch of the SCSB where the
ASBA Application Form was submitted by the ASBA Applicant.

For all Issue related queries and for redressal of complaints, Applicants may also write to the Lead
Manager. All complaints, queries or comments received by Stock Exchange/SEBI shall be forwarded to
the Lead Manager, who shall respond to the same.

Lead Manager

Sarthi Capital Advisors Private Limited
159/11, Amar Brass Compound, Vidya Nagari Marg
Kalina, Santacruz (E),

Mumbai — 400 098,

Maharashtra, India.

Tel: +91 22 26528671/72

Fax: +91 22 26528673

Investor Grievance ID: bothraipo @sarthiwm.in
Website: www.sarthi.in

Contact Person: Mr. Mahavir Lunawat

SEBI Registration Number: INM000012011

Registrar to the Issue

Sharex Dynamics (India) Private Limited
Unit No.1, Luthra Industrial Premises,
Andheri - Kurla Road,

Safed Pool, Andheri (East),
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Mumbai - 400 072,

Maharashtra, India.

Tel: +91 22 2851 5606/44

Fax: +91 22 2851 2885

Investor Grievance ID: bothra.ipo@sharexindia.com
Website: www.sharexindia.com

Contact Person: Mr. K. C. Ajitkumar

SEBI Registration Number: INR000002102

Legal Advisor to the Issue

Ezy Laws

Corporate Legal Advisors

Off. No. 1, Gr. Floor, Dhan Cottage,

80 Bulls Royce Colony Road, Vakola,
Santacruz (E), Mumbai- 400055,
Maharashtra, India.

Tel: +91 22 26680250

E-Mail: ankur.srivastava@ezylaws.com
Website: www.ezylaws.com

Contact Person: Mr. Ankur Srivastava

Auditor to the Company

R.T. Jain & Co.

2" Floor, Lotus Bldg,

59, Mohammedali Road,

Mumbai — 400 00,

Maharashtra, India.

Tel: +91 22 23465218

Fax: + 91 22 23464955

E-Mail: rtjain_ca@yahoo.co.in
Firm Registration No: 103961W
Contact Person: Mr. R. T. Jain

R.T Jain & Co holds a peer reviewed certificate dated September 20, 2011 issued by the Institute of Chartered
Accountants of India.

Bankers to our Company

State Bank of India

SME Shivsagar Estate Branch

Shivsagar Estate, Dr. Annie Besant Road,
Worli (South), Mumbai — 400 018,
Maharashtra, India.

Tel: +91 22 24952125

Fax: + 91 22 24974984

E-Mail: sbi.11689@sbi.co.in

Website: www.statebankofindia.com
Contact Person: Ms. Deepa Kulkarni

ICICI Bank Limited

SMEAG Dept. Zenith House,
Keshavrao Khade Marg,

Mahalaxmi

Mumbai — 400304,

Maharashtra, India.

Tel: +91 22 24924100

Fax: +91 22 24924667

Website: www.icicibank.com
Contact Person: Ms. Shruti Gopalan
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Bankers to the Issue/ Escrow Collection Bank(s)
ICICI Bank Limited

Capital Market Division,

Raja Bahdur Mansion, 30,

Mumbai Samachar Marg, Fort,
Mumbai-400001

Tel: +91 22 66310322

Fax: +91 22 66310350

Website: www.icicibank.com
Contact Person: Mr. Anil Gadoo
Sebi Registration No. INBIO0000004

HDFC Bank Limited

FIG-OPS Department, Lodha,

I Think Techno Campus, O-3, Level,
Next to Kanjurmarg Railway Station,
Kanjurmarg (East),

Mumbai- 400042.

Tel: +91 22 30752928

Fax: +91 22 25799801

Website: www.hdfcbank.com
Contact Person: Mr. Uday Dixit
Sebi Registration No. INBIO0000063

Refund Bankers
ICICI Bank Limited

Capital Market Division,

Raja Bahdur Mansion, 30,

Mumbai Samachar Marg, Fort,
Mumbai-400001

Tel: +91 22 66310322

Fax: +91 22 66310350

Website: www.icicibank.com
Contact Person: Mr. Anil Gadoo.
Sebi Registration No. INBIO0000004

Self Certified Syndicate Banks

A list of banks that have been notified by SEBI to act as SCSBs for the ASBA Process is provided on
www.sebi.gov.in/pmd/scsb.pdf. For details on Designated Branches of SCSBs collecting the ASBA application
Form, please refer to the above mentioned SEBI website.

Statement of Inter se Allocation of Responsibilities for the Issue

Since Sarthi Capital Advisors Private Limited is the sole Lead Manager to the Issue, all the responsibilities of a
merchant banker in this Issue will be managed by them.:

Credit Rating

This being an issue of Equity shares, credit rating is not required.
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IPO Grading

Since the issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no requirement
of appointing an PO Grading agency.

Monitoring Agency

As per Regulation 16(1) of the SEBI (ICDR) Regulations, the requirement of Monitoring Agency is not
mandatory if the Issue size is below Rs. 500.00 Crores..

Expert

Except for the “Statement of Possible Tax Benefits” report dated January 12, 2013 from the Statutory Auditor;
our Company has not obtained any expert opinion.

Debenture Trustee
Since this is not a debenture issue, appointment of debenture trustee is not required.
Appraising Entity

The present issue is not being appraised by any appraising agency.

Withdrawal of the Issue

In accordance with the SEBI (ICDR) Regulations, the Company and the Selling Shareholders, in consultation
with Lead Manager, reserve the right not to proceed with this Issue any time after the Issue Opening Date,
without assigning the reasons therefore. However, if the Company withdraws the Issue after the Issue Closing
Date, it shall give the reason thereof within two days of the Issue Closing Date by way of a public notice which
shall be published within two days of the Issue Closing Date in the same newspapers where the pre-Issue
advertisement was published. Further, the Stock Exchanges shall be informed promptly in this regard and the
LM, through the Registrar to the Issue, shall notify the SCSBs to unblock the bank accounts of the ASBA
Applicants within one day from the day of receipt of such notification.

In the event of withdrawal of the Issue any time after the Issue Closing Date, our Company and the Selling
Shareholders will forthwith repay, without interest, all monies received from the applicants in pursuance of the
Draft Prospectus. If such money is not repaid within eight days after our Company become liable to repay it, i.e.
from the date of withdrawal, then our Company, and every Director of our Company who is an officer in default
shall, on and from such expiry of eight days, be liable to repay the money, with interest at the rate of 15% per
annum on application money.

If our Company and/or the Selling Shareholders withdraws the Issue after the Issue Closing Date and thereafter
determines that it will proceed with an initial public offering of Equity Shares, our Company shall file a fresh
draft prospectus with stock exchange(s).

Underwriting Agreement

The Company and the Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten, by the
Lead Manager — Sarthi Capital Advisors Private Limited and Choice Equity Broking Private Limited. Pursuant
to the terms of the Underwriting Agreement dated January 28, 2013, the obligations of the Underwriters are
several and are subject to certain conditions specified therein. The Details of the Underwriting commitments are
as under:
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Name and Address of the Number of Equity Amount % of the Total

Underwriter Shares Underwritten Underwritten Issue Size
(Rs. In Lakhs) Underwritten
Sarthi Capital Advisors Private
Limited 28,84,000 Equity Shares 721.00 Lakhs 59.05% of Total
159/11, Amar Brass Issue

CompoundVidya Nagari Marg
Kalina, Santacruz (E),
Mumbai — 400 098,
Mabharashtra, India.

Tel: +91 22 26528671/72
Fax: +91 22 26528673

Email ID: bothraipo @sarthiwm.in
Website: www.sarthi.in
Contact Person: Mr. Mahavir
Lunawat

SEBI Registration Number:
INM000012011

Choice Equity Broking Private 20,00,000 Equity Shares 500.00 lakhs 40.95% of Total
Limited

Shree Shakambhari Corporate
Park,

Plot No. 156 — 158, Near
Cambridge School,

Chakravarti Ashok Society ,

J. B. Nagar, Andheri (E),

Mumbai — 400099.

Tel: +91 22 67078910

E-mail:

mahavir.toshniwal @choiceindia.com
Contact Person: Mr. Mahavir
Toshniwal

SEBI Registration No.:
INB011377331

Market Maker Registration No.
(SME Segment of BSE): [e]

Issue

In the opinion of our Company’s Board of Directors, the resources of the above mentioned Underwriters are
sufficient to enable them to discharge their respective obligations in full.

Details of the Market Making Arrangement for this Issue

Our Company and the Lead Manager Sarthi Capital Advisors Private Limited hereby have entered into an
agreement dated January 28, 2013 with Market Maker Choice Equity Broking Private limited registered with the
SME Platform of BSE in order to fulfill the obligations of Market Making.

Name of Market Maker: Choice Equity Broking Private Limited
Registered Office: Shree Shakambhari Corporate Park,

Plot No. 156 — 158, Near Cambridge School,

Chakravarti Ashok Society ,

J. B. Nagar, Andheri (E),

Mumbai — 400099.

Tel: +91 22 67078910

E-mail: mahavir.toshniwal @choiceindia.com

Contact Person: Mr. Mahavir Toshniwal

SEBI Registration No.: INB011377331

Market Maker Registration No. (SME Segment of BSE): [e]
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Choice Equity Broking Private Limited registered with SME segment of BSE will act as the market maker and
has agreed to receive or deliver the specified securities in the market making process for a period of three years
from the date of listing of our Equity Shares or for a period as may be notified by amendment to SEBI ICDR
Regulations.

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, and its amendments from time to time and the circulars issued by BSE and SEBI regarding this
matter from time to time.

There would not be more than five market makers at any point of time and the market makers may compete with
other market makers for better quotes to the investors.
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CAPITAL STRUCTURE

The share capital of our Company, as of the date of this Draft Prospectus, before and after the Issue, is set forth

below:

(Rs. in lakhs, except share data)

Aggregate nominal
value

Aggregate value at
Issue Price

A)

AUTHORISED SHARE CAPITAL

25,000,000 Equity Shares of Rs. 10 each.

2,500.00

B)

ISSUED, SUBSCRIBED AND PAID UP SHARE
CAPITAL BEFORE THE ISSUE

15,918,640 Equity Shares of Rs 10 each'.

1,591.86

9]

PRESENT ISSUE IN TERMS OF THE DRAFT
PROSPECTUS

48,84,000 Equity Shares of Rs. 10 each at a premium of
Rs. 15/- per Equity Share consisting of :

Fresh Issue of 25,92,000 Equity Shares of Rs. 10 each at a
premium of Rs. 15/- per Equity Share® .

259.20

648

Offer for Sale of 22,92,000 Equity Shares of Rs. 10 each at

a premium of Rs. 15/- per Equity Share® .

229.20

573

Which comprises

®

2,52,000 Equity Shares of Rs. 10 each at a premium of Rs.
15/- per Equity Shares reserved as Market Maker Portion

25.20

63

(ii)

Net Issue to the Public of 46,32,000 Equity Shares of Rs. 10
each of the Company at a premium of Rs. 15/- per Equity
Share

463.20

1158

Of Which

23,16,000 Equity Shares of Rs. 10 each at a premium of Rs.
15/- per Equity Share will be be available for allocation for
Investors of up to Rs. 2.00 lakhs

231.60

579.00

23,16,000 Equity Shares of Rs. 10 each at a premium of Rs.
15/- per Equity Share will be be available for allocation for
Investors of above Rs. 2.00 lakhs.

231.60

579.00

D)

ISSUED, SUBSCRIBED AND PAID-UP SHARE
CAPITAL AFTER THE ISSUE

15,918,640 Equity Shares of Rs 10 each

1,591.86

E)

SECURITIES PREMIUM ACCOUNT

Before the Issue

After the Issue

Nil

388.80

(1) All Equity shares issued are fully paid-up.
(2) The Issue, in terms of the Draft Prospectus, has been authorized by the Board of Directors pursuant to a
resolution dated January 11, 2012 and by the shareholders pursuant to a resolution in an EGM held on
January 11, 2012 under section 81(1A) of the Companies Act.
(3)The Offer for Sale has been authorized by the Selling Shareholders pursuant to consent and authorisation
letter dated January 11, 2012. The Equity Shares of the Company being offered for sale as part of the Issue
are in dematerialised form.
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Notes to the Capital Structure

1. Share Capital History

(a) Changes in Authorised Share Capital of the Company

Date of Nature of Number of Face value Cumulative Cumulative

Meeting Meeting Equity Shares (Rs.) number of equity Authorised Share

shares Capital

Incorporation 50,000 10 50,000 5,00,000
January 6, EGM 9,50,000 10 10,00,000 1,00,00,000
2006
March 16, EGM 50,00,000 10 60,00,000 6,00,00,000
2009
June 24,2010 EGM 60,00,000 10 1,20,00,000 12,00,00,000
July 28, 2011 EGM 1,30,00,000 10 2,50,00,000 25,00,00,000

Equity Share Capital History of our Company

Nature of Reasons for Cumulative Cumulative Cumulative

Date of Number Face Issue Considerati allotment number of equity share share
allotment of Equity value Price on equity capital (Rs.) premium
Shares shares (Rs.)

(Rs.) (Rs.)

Incorporation 10,000 10 10 Cash Initial 10,000 1,00,000 Nil
subscrli)ption(
February 26, 25,000 10 10 Cash Further 35,000 3,50,000 Nil
2004 Allotment®
March 15, 1,65,000 10 10 Cash Further 2,00,000 20,00,000 Nil
2006 Allotment™
January 9, 4,75,000 10 20 Cash Further 6,75,000 67,50,000 47,50,000
2007 Allotment™®
March 2, 3,00,000 10 50 Cash Preferential 9,75,000 97,50,000  1,67,50,000
2007 Allotment®®
March 31, 4,20,000 10 50 Cash Further 13,95,000 1,39,50,000  3,35,50,000
2009 Allotment®
March 31, 1,15,140 10 50 Cash Further 15,10,140 1,51,01,400 3,81,55,600
2010 Allotment”
October 4, 60,40,560 10 - Nil Bonus Issue 75,50,700 7,55,07,000  3,81,55,600
2010 of Equity
shares in the
ratio 4:1®
March 31, 4,08,620 10 70 Cash Further 79,59,320 7,95,93,200  6,26,72,800
2011 Allotment®
July 28,2011 = 79,59,320 10 - Nil Bonus Issue | 1,59,18,640 @ 15,91,86,400 6,26,72,800
of shares in
the
ratiol:119

(1) Initial Subscriber’s to Memorandum of Association Mr. Sunderlal Bothra, Mr. Kishanlal Bothra, Mr.
Moolchand Bothra, Mr. Narendra Kumar Bothra and Mr. Sardarmal Suthar were each allotted 2,000 Equity
Shares of Rs. 10/- fully paid up.

(2) The Company allotted 25,000 Equity Shares of Rs.10/- each comprising 3,000 shares to Mr. Ashok Bothra,
2,000 shares to Ms. Dimple Bothra, 3,000 shares to Late Mr. Likhmichand Bothra, 2,000 shares to Ms. Madhu
Bothra,, 2,000 shares to Sardarmal Suthar (HUF), 3,000 shares to Smt. Sayardevi Bothra, 2,000 shares to Ms.
Sudha Bothra, 5,000 shares to Mr. Sunderlal Bothra, 3,000 shares to Ms. Manju Bothra.
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(3)

(4)

(5)

(6)

(7)

®)

9)

The Company allotted 1,65,000 Equity Shares of Rs.10/- each comprising 6,500 shares to Ms. Dimple Bothra,
33,000 shares to Mr. Kishanlal Bothra, 12,000 shares to Late Mr. Likhmichand Bothra, 12,000 shares to Ms.
Manju Bothra, 18,000 shares to Mr. Narendra Kumar Bothra, 16,000 shares to Mr. Sardarmal Suthar, 12,000
shares to Smt. Sayardevi Bothra, 55,500 shares to Mr. Sunderlal Bothra.

The Company allotted 4,75,000 Equity Shares of Rs.10/- each at a premium of Rs.10/- each comprising of
1,75,000 to Mr. Sunderlal Bothra, 1,00,000 shares to Mr. Sardarmal Suthar, 1,00,000 shares to Mr. Narendra
Kumar Bothra,1,00,000 shares to Mr. Kishanlal Bothra.

The Company allotted 3,00,000 Equity Shares of Rs.10/- each at a premium of Rs.40/- each comprising of
14,000 shares to Ms. Dimple Bothra, 40,000 shares to Artillegence Bio-Innovations Ltd., 9,000 shares to
Higora Finvest Pvt. Ltd., 26,000 shares to Laffan Software Ltd., 54,000 shares to Macro Soft Technology Pvt.
Ltd., 67,000 shares to Nicco Securities Pvt. Ltd., 70,000 shares to Olympus Vision Pvt. Ltd., 20,000 shares to
Stocknet International Ltd.

The Company allotted 4,20,000 Equity Shares of Rs.10/- each at a premium of Rs.40/- each comprising of
74,000 shares to Ms. Dimple Bothra, 40,000 shares to Mr. Kishanlal Bothra, 8,500 shares to Ms. Manju
Bothra, 15,000 shares to Mr. Moolchand Bothra, 88,600 shares to Mr. Sardarmal Suthar, 34,200 shares to Smit.
Sayardevi Bothra, 11,700 shares to Ms. Sudha Bothra, 14,8000 shares to Mr. Sunderlal Bothra.

The Company allotted 1,15,140 Equity Shares of Rs.10/- each at a premium of Rs.40/- each comprising of 200
shares to Mr. Ashok Bothra, 9,000 shares to Ms. Dimple Bothra, 800 shares to Mr. Kishanlal Bothra, 14,100
shares to Ms. Madhu Bothra, 25,800 shares to Ms. Manju Bothra, 200 shares to Mr. Moolchand Bothra, 21,400
shares to Mr. Narendra Kumar Bothra, 200 shares Narendra Bothra (HUF), 3,240 shares to Mr. Sardarmal
Suthar, 35,200 shares Mr. Sunderlal Bothra, 5,000 shares Mr. Sunderlal Bothra (HUF).

Shares issued for consideration other than cash being 4 shares issued for every 1 share held by the existing
Equity shareholders, by utilising the following reserves of our Company:-

a) Securities Premium: Rs. 3,73,66,729/-

b) Profit and Loss Account: Rs. 2,30,38,871/-

The Company allotted 60,40,560 Equity Shares of Rs.10/- each comprising 12,800 shares to Mr. Ashok
Bothra, 4,22,000 shares to Ms. Dimple Bothra, 7,03,200 shares to Mr. Kishanlal Bothra, 64,400 shares to Ms.
Madhu Bothra, 8,57,200 shares to Ms. Manju Bothra, 68,800 shares to Mr. Moolchand Bothra,56,5600 shares
to Mr. Narendra Kumar Bothra, 800 shares to Narendra Bothra (HUF), 8,39,360 shares to Mr. Sardarmal
Suthar, 8,000 shares to Sardarmal Suthar (HUF), 7,40,800 shares to Smt. Sayardevi Bothra, 54,800 shares to
Ms. Sudha Bothra, 16,82,800 shares to Mr. Sunderlal Bothra, 20,000 shares to Sunderlal Bothra (HUF).

The Company allotted 4,08,620 Equity Shares of Rs.10/- each at a premium of Rs.60/- each comprising 7,350
shares to Mr. Kishanlal Bothra, 4,640 shares to Kishanlal Bothra (HUF), 18,570 shares to Ms. Madhu Bothra,
11,640 shares to Ms. Manju Bothra, 280 shares to Mr. Moolchand Bothra, 10,350 shares to Mr. Narendra
Kumar Bothra, 3,210 shares to Narendra Bothra (HUF), 1,50,710 shares to Mr. Sardarmal Suthar, 14,280
shares to Sardarmal Suthar (HUF), 2,640 shares to Smt. Sayardevi Bothra, 1,42,850 shares to SSL
International, 13,390 shares to Mr. Sunderlal Bothra, 28,710 shares to Sunderlal Bothra (HUF).

(10) Shares issued for consideration other than cash being 1 share issued for every 1 share held by the existing

Equity shareholders, by utilising the following reserves of our Company:-
a) Securities Premium: Rs. 2,28,17,200/-

b) General Reserves: Rs. 5,00,00,000/-

¢) Profit and Loss Account: Rs. 67,76,000/-

The Company allotted 79,59,320 Equity Shares of Rs.10/- each comprising 16,000 shares to Mr. Ashok Bothra,

5,27,500 shares to Ms. Dimple Bothra, 88,6350 shares to Mr. Kishanlal Bothra, 99,070 shares to Ms. Madhu
Bothra, 10,83,140 shares to Ms. Manju Bothra, 86,280 shares to Mr. Moolchand Bothra,7,17,350 shares to Mr.
Narendra Kumar Bothra, 4210 shares to Narendra Bothra (HUF), 11,99,910 shares to Mr. Sardarmal Suthar,
24,280 shares to Sardarmal Suthar (HUF), 9,28,640 shares to Smt. Sayardevi Bothra, 68,500 shares to Ms.
Sudha Bothra, 21,16,890 shares to Mr. Sunderlal Bothra, 53,710 shares to Sunderlal Bothra (HUF), 4,640
shares to Kishanlal Bothra (HUF), 1,42,850 shares to Mr. Sunderlal Bothra on behalf of SSL International.
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2. Equity Shares issued for consideration other than cash

The details of Equity Shares issued for consideration other than cash is as follows:

Date of Number of Face Issue Nature of Reasons for Allottees and No. of shares
allotment Equity value Price Considerati allotment Issued
Shares (Rs.)) (Rs.) on
October 4, 60,40,560 10 Nil - Bonus issue of Mr. Ashok Bothra — 12,800
2010 Equity Shares = Ms. Dimple Bothra —4,22,000
in the ratio of Mr. Kishanlal Bothra — 7,03,200
4:1 Ms. Madhu Bothra — 64,400

Ms. Manju Bothra - 8,57,200
Mr. Moolchand Bothra — 68,800
Mr. Narendra Kumar Bothra —
5,65,600

Narendra Bothra (HUF) - 800
Mr. Sardarmal Suthar — 8,39,360
Sardarmal Suthar (HUF) - 8,000
Smt. Sayardevi Bothra — 7,40,800
Ms. Sudha Bothra — 54,800

Mr. Sunderlal Bothra — 16,82,800
Sunderlal Bothra (HUF) — 20,000

July 28, 2011 79,59,320 10 Nil - Bonus issue of Mr. Ashok Bothra — 16,000

Equity Shares Ms. Dimple Bothra — 5,27,500

in the ratio of MTr. Kishanlal Bothra — 8,86,350

1:1 Ms. Madhu Bothra — 99,070
Ms. Manju Bothra - 10,83,140
Mr. Moolchand Bothra — 86,280
Mr. Narendra Kumar Bothra —
7,17,350
Narendra Bothra (HUF) — 4,210
Mr. Sardarmal Suthar — 11,99,910
Sardarmal Suthar (HUF) — 24,280
Smt. Sayardevi Bothra — 9,28,640
Ms. Sudha Bothra — 68,500
Mr. Sunderlal Bothra — 21,16,890
Sunderlal Bothra (HUF) — 53,710
Kishanlal Bothra (HUF) — 4,640
Mr. Sunderlal Bothra (held on
behalf of M/s. SSL International)
—1,42,850

No benefits have accrued to our Company out of the above issuances.
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3. Capital Built up of the Promoter’s Contribution and Lock-in details

a) Details of build-up of Promoters’ shareholding in our Company
Set forth below are the details of the build-up of our Promoters’ shareholding:
Name of the Date of No. of Face Issue/ Pre- | Post- | Consider | Nature of
Promoter allotment/ Equity value | Acquisiti | Issue | Issue ation Transaction
transfer Shares” (Rs.) | onPrice | % %
per
Equity
Share
(Rs.)”
Mr. Sunderlal | Incorporation 2,000 10 10 | 0.01 0.01 Cash | Subscription
Bothra to
Memorandum.
February 26, 5,000 10 10 0.03 0.03 Cash | Further
2004 Allotment.
March 15, 2006 55,500 10 10| 0.35 0.30 Cash | Further
Allotment.
January 9, 2007 1,75,000 10 20 1.1 0.95 Cash | Further
Allotment.
March 31, 2009 1,48,000 10 50| 0.93 0.80 Cash | Further
Allotment.
March 31, 2010 35,200 10 50 0.22 0.19 Cash | Further
Allotment.
October 4, 16,82,800 10 - | 10.57 9.09 - | Bonus Issue of
2010 Equity shares
in the ratio
4:1.
March 31, 2011 13,390 10 70 | 0.08 0.07 Cash | Further
Allotment.
July 28, 2011 11,01,782 10 -] 692 5.95 - | Bonus Issue of
Equity shares
in the ratio
1:1.
July 28, 2011 10,15,108 10 -1 6.38 5.48 - | Bonus Issue of
Equity shares
in the ratio
1:1.
Sub Total 42,33,780 26.6 | 22.87
Mr. Narendra | Incorporation 2,000 10 10 | 0.01 0.01 Cash | Subscription
Kumar to
Bothra Memorandum
March 15, 2006 18,000 10 10| 0.11 0.10 Cash | Further
Allotment
January 9, 2007 1,00,000 10 20 0.63 0.54 Cash | Further
Allotment
March 31, 2010 21,400 10 50 0.13 0.12 Cash | Further
Allotment
October 4, 5,65,600 10 - 3.55 3.06 - Bonus Issue of
2010 Equity shares
in the ratio
4:1.
March 31, 2011 10,350 10 70 | 0.07 0.06 Cash | Further
Allotment
July 28, 2011 7,17,350 10 - 4.5 3.88 - | Bonus Issue of
Equity shares
in the ratio
1:1.
Sub Total 14,34,700 9.01 7.75 6.13
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Mr. Kishanlal | Incorporation 2,000 10 10 | 0.01 0.01 Cash | Subscription
Bothra to
Memorandum.
March 15, 2006 33,000 10 10 0.21 0.18 Cash | Further
Allotment.
January 9, 2007 1,00,000 10 20| 0.63 0.54 Cash | Further
Allotment.
March 31, 2009 40,000 10 50| 0.25 0.22 Cash | Further
Allotment.
March 31, 2010 800 10 50 | 0.01 | Neglig Cash | Further
ible Allotment.
October 4, 7,03,200 10 - 4.42 3.80 - | Bonus Issue of
2010 Equity shares
in the ratio
4:1.
March 31, 2011 7,350 10 70 0.05 0.04 Cash | Further
Allotment.
July 28, 2011 8,86,350 10 -| 557 4.79 - | Bonus Issue of
Equity shares
in the ratio
1:1.
Sub Total 17,72,700 11.14 9.57
Mr. Incorporation 2,000 10 10| 0.01 0.01 Cash | Subscription
SardarmalSut to
har Memorandum
March 15, 2006 16,000 10 10 0.1 0.09 Cash | Further
Allotment
January 9, 2007 1,00,000 10 20| 0.63 0.54 Cash | Further
Allotment
March 31, 2009 88,600 10 50| 0.56 0.48 Cash | Further
Allotment
March 31, 2010 3,240 10 50| 0.02 0.02 Cash | Further
Allotment
October 4, 8,39,360 10 - 5.27 4.53 - | Bonus Issue of
2010 Equity shares
in the ratio 4:1
March 31, 2011 1,50,710 10 70 | 0.95 0.81 Cash | Further
Allotment
July 28, 2011 11,99,910 10 -1 754 6.48 - | Bonus Issue of
Equity shares
in the ratio 1:1
Sub-Total 23,99,820 15.08 | 12.96
Total 98,41,000 61.82 | 53.16

* The Equity Shares were fully paid on the date of their allotment.

** The cost of acquisition excludes the stamp duty paid.

None of the Equity Shares held by our Promoters is pledged or encumbered on the date of filing this Draft

Prospectus.

b) Details of Promoters’ Contribution locked-in for three years

Pursuant to Regulations 32(1) & 36 (a) of the SEBI (ICDR) Regulations, an aggregate of 20% of the post-Issue
capital held by our Promoters shall be considered as promoters’ contribution (‘“Promoters’ Contribution”) and

locked-in for a period of three years from the date of Allotment.

The lock-in of the Promoters’ Contribution would be created as per applicable law and procedure and details of
the same shall also be provided to the Stock Exchanges before the listing of the Equity Shares.




Our Promoters have given consent to include such number of Equity Shares held by them as may constitute 20%
of the post-Issue equity share capital of our Company as Promoters’ Contribution and have agreed not to sell or
transfer or pledge or otherwise dispose of in any manner, the Promoters’ Contribution from the date of filing of
this Draft Prospectus until the commencement of the lock-in period specified above. Details of Promoters’

Contribution are as provided below:

Sr. | Name of Date of Nature | Face Issue/ Considerati No. of % of | Lock
No the allotment/tra of Valu | Acquisiti on Equity post -in
Promote nsfer and Allotme e on Price Shares issue | perio
r made fully nt (Rs.) (Rs.) locked-in | paid d
paid up
capit
al
1 Mr. July 28, 2011 Bonus 10 - Bonus 17,38,838
Sunderl shares
al allotted in
Bothra the ratio of
1 share for
every share
held
Sub-total 17,38,838 | 9.39% 3
years
2 Mr. July 28, 2011 Bonus 10 - Bonus 5,74,779
Narendr shares
a Kumar allotted in
Bothra the ratio of
1 share for
every share
held
Sub-total 574,779 | 3.11% 3
years
3 Mr. July 28, 2011 Bonus 10 - Bonus 7,40,495
Kishanla shares
1 Bothra allotted in
the ratio of
1 share for
every share
held
Sub-total 7,40,495 | 4.00% 3
years
4 Mr. July 28, 2011 Bonus 10 - Bonus 6,48,316 | 5.12%
Sardarm shares
al allotted in
Suthar the ratio of
1 share for
every share
held
Sub-total 6,48,316 | 3.50% 3
years
Grand 37,02,428 | 20.00 3
Total % | years

The Promoters’ Contribution has been brought in to the extent of not less than the specified minimum lot and
from persons who are classified and defined as ‘Promoters’ of our Company as per the SEBI ICDR Regulations.
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The Equity Shares that are being locked-in are not and will not be ineligible for computation of Promoter’s
contribution under Regulation 33 of the SEBI (ICDR) Regulations. In this connection, as per Regulation 33 of
the SEBI (ICDR) Regulations, our Company confirms that the Equity Shares locked in do not and shall not
consist of:

(i) The Equity Shares acquired during the preceding three years for consideration other than cash and
revaluation of assets or capitalisation of intangible assets or bonus shares out of revaluations reserves
or unrealised profits or bonus shares which are otherwise ineligible for computation of Promoters’
Contribution;

(i) The Equity Shares acquired during the preceding one year, at a price lower than the price at which the
Equity Shares are being offered to the public in the Issue;

(iii) The Equity Shares issued to the Promoters upon conversion of a partnership firm; and
(iv) The Equity Shares held by the Promoters that are subject to any pledge.

(v) Equity Shares for which specific written consent has not been obtained from the shareholders for
inclusion of their subscription in the minimum promoters’ contribution subject to lock-in.

(vi) Private placement made by solicitation of subscription from unrelated persons either directly or through
any intermediary.

c) Details of share capital locked in for one year

In terms of the SEBI (ICDR) Regulations, other than 20% of the post-Issue shareholding of our Company held
by the Promoters which are locked in for three years as part of the minimum Promoter’s contribution, the entire
pre-Issue equity share capital will be locked-in for a period of one year from the date of Allotment of the Equity
Shares in the Issue, other than Equity Shares allotted/transferred pursuant to Offer for Sale. The Equity Shares
subject to lock-in will be transferable subject to compliance with the SEBI (ICDR) Regulations, as amended
from time to time. The Equity Shares held by persons other than the Promoters prior to the Issue may be
transferred to any other person holding the Equity Shares which are locked-in, subject to continuation of the
lock-in in the hands of the transferees for the remaining period and compliance with the SEBI Takeovers
Regulations and other provisions of law, as applicable.

d) Other requirements in respect of Lock in

The Equity Shares held by the Promoters which are locked-in for a period of one year from the date of
Allotment in the Issue can be pledged with any scheduled commercial bank or public financial institution as
collateral security for loans granted by such bank or financial institution, provided that the pledge of the Equity
Shares is one of the terms of sanction of the loan.

The Equity Shares held by a Promoter may be transferred to another Promoter or an entity belonging to the
Promoter Group or to a new promoter or a person in control of our Company, subject to continuation of the
lock-in of such Equity Shares in the hands of the transferees for the remaining period and compliance with the
SEBI Takeover Regulations, if applicable.

The Equity Shares held by persons other than the Promoters prior to the Issue may be transferred to any other
person holding Equity Shares which are locked-in along with the Equity Shares proposed to be transferred,
subject to continuation of the lock-in in the hands of the transferees for the remaining period and compliance
with the SEBI Takeover Regulations, if applicable.

d) Details of shareholding of Promoter Group in our Company
Name Number of % of paid up Number of Equity % of Post
Equity Shares Pre-Issue Share Shares held post Issue
Capital Issue Capital
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Sunderlal Bothra (HUF)
Narendra Bothra (HUF)

Kishanlal Bothra (HUF)
Sardarmal Suthar (HUF)

Smt. Sayardevi Bothra
Ms. Sudha Bothra

Mr. Moolchand Bothra
Ms. Manju Bothra

Ms. Madhu Bothra
Mr. Ashok Bothra

Ms. Dimple Bothra

Mr. Sunderlal Bothra (on behalf

of SSL International Ltd.

capacity of Partner)
Total Promoter Group

in

1,07,420
8,420

9,280
48,560

18,57,280
1,37,000

1,72,560
21,66,280

1,98,140

32,000

10,55,000

2,85,700

60,77,640

0.67%

0.05%

0.06%
0.31%

11.67%
0.86%

1.08%

13.61%

1.24%
0.20%

6.63%

1.79%

38.18%

1,07,420
8,420

9,280

13,88,640

1,33,500

21,66,280

1,98,140

10,55,000

2,85,700

53,52,380

0.58%

0.05%

0.05%

7.50%

0.72%

11.70%

1.07%

5.70%

1.54%

28.92%

Except as otherwise stated in this section, none of the members of our Promoter Group hold or have held any

Equity Shares.

4. Our shareholding pattern

The table below presents the current shareholding pattern of our Company as per clause 37 of the SME Equity

Listing Agreement.

Pre-Issue Post-Issue Shares
Pledged
or
otherwise
encumber
ed
Cat | Categ | No | Tota | Numb | Total No | Tota | Numb Total
ego |oryof |.of | I er of shareholdin | . of | | er of shareholdin
ry shareh | sh | num | shares | gasa sh | num | shares gasa
cod | older | are | ber held percentage | are | ber held percentage
e hol | of in of total hol | of in of total
de | shar | demat | numberof | de | shar | demat | number of
rs |es erialis | shares rs |es erialis shares
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ed Asa | Asa ed Asa | Asa As a
form perc | perc form perc | perc | o. | perc
enta | enta enta | enta | of | enta
ge ge ge ge eq | ge
of of of of uit
(A+B | (A+B (A+B | (A+B |y
) +C) ) +C) sh
ar
es
(A) | Promo
ter
and
Promo
ter
Group
-1 Indian
(a) | Individ |16 | 1,59, | 1,59,1 | 100 | 100 |13 | 1,36, | 1,36,2 | [e] [e] NI | NIL
uals/ 18,6 | 8,640 26,6 | 6,640 L
Hindu 40 40
Undivi
ded
Family
(b) Centra | NIL | NIL NIL NIL NIL NIL | NIL NIL NIL NIL NI | NIL
I L
Gover
nment
/ State
Gover
nment
(s)-
© Bodies | NIL | NIL NIL NIL NIL NIL | NIL NIL NIL NIL NI | NIL
Corpor L
ate
(d) Financ | NIL | NIL NIL NIL NIL NIL | NIL NIL NIL NIL NI | NIL
ial L
Institu
tions/
Banks
(e) | Any NIL | NIL NIL NIL NIL NIL | NIL NIL NIL NIL NI | NIL
Other L
(specif
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Pre-Issue Post-Issue Shares
Pledged
or
otherwise
encumber
ed
Cat | Categ | No | Tota | Numb | Total No | Tota | Numb Total
ego | oryof |.of || er of shareholdin | . of | | er of shareholdin
ry shareh | sh | num | shares | gasa sh | num | shares gasa
cod | older | are | ber held percentage | are | ber | held percentage
e hol | of in of total hol | of in of total
de | shar | demat | numberof | de | shar | demat | number of
rs |es erialis | shares rs |es erialis shares
ed ed
ey Asa | Asa oo Asa | Asa As a
perc | perc perc | perc | o. | perc
enta | enta enta | enta | of | enta
ge ge ge ge eq | ge
of of of of uit
(A+B | (A+B (A+B | (A+B |y
) +C) ) +C) | sh
ar
es
y)
Sub- 16 | 1,59, | 1,59,1 | 100 | 100 | 13 | 1,36, | 1,36,2 | [e] [e] NI | NIL
Total 18,6 | 8,640 26,6 | 6,640 L
(A)(1) 40 40
-2 Foreig
n
(a) Individ | NIL | NIL NIL NIL NIL NIL | NIL NIL NIL NIL NI | NIL
uals L
(Non-
Reside
nt
Individ
uals/
Foreig
n
Individ
uals)
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Pre-Issue Post-Issue Shares
Pledged
or
otherwise
encumber
ed
Cat | Categ | No | Tota | Numb | Total No | Tota | Numb Total
ego | oryof |.of || er of shareholdin | . of | | er of shareholdin
ry shareh | sh | num | shares | gasa sh | num | shares gasa
cod | older | are | ber held percentage | are | ber held percentage
e hol | of in of total hol | of in of total
de | shar | demat | numberof | de | shar | demat | number of
rs |es erialis | shares rs |es erialis shares
ed ed
ey Asa | Asa oo Asa | Asa As a
perc | perc perc | perc | o. | perc
enta | enta enta | enta | of | enta
ge ge ge ge eq | ge
of of of of uit
(A+B | (A+B (A+B | (A+B |y
) +C) ) +C) sh
ar
es
©O(c | Institu | NIL | NIL NIL NIL NIL NIL | NIL NIL NIL NIL NI | NIL
) tions L
(d) Any NIL | NIL NIL NIL NIL NIL | NIL NIL NIL NIL NI | NIL
Other L
(specif
y)
Sub- NIL | NIL NIL NIL NIL NIL | NIL NIL NIL NIL NI | NIL
Total L
(A)(2)
Total |16 | 1,59, | 1,59,1 | 100 | 100 |13 | 1,36, |1,36,2 | [e] |[e] | NI | NI
Share 18,6 | 8,640 26,6 | 6,640 L
holdin 40 40 L
g of
Promo
ter
and
Promo
ter
Group
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Pre-Issue Post-Issue Shares
Pledged
or
otherwise
encumber
ed
Cat | Categ | No | Tota | Numb | Total No | Tota | Numb Total
ego | oryof |.of || er of shareholdin | . of | | er of shareholdin
ry shareh | sh | num | shares | gasa sh | num | shares gasa
cod | older | are | ber held percentage | are | ber held percentage
e hol | of in of total hol | of in of total
de | shar | demat | numberof | de | shar | demat | number of
rs |es erialis | shares rs |es erialis shares
ed ed
ey Asa | Asa oo Asa | Asa As a
perc | perc perc | perc | o. | perc
enta | enta enta | enta | of | enta
ge ge ge ge eq | ge
of of of of uit
(A+B | (A+B (A+B | (A+B | y
) +C) ) +C) sh
ar
es
(A)=
(A)(1)
+
(A)(2)
-(B) | Public
shareh
olding
-1 Institu
tions
(a) Mutua | NIL | NIL NIL NIL NIL [e] | [e] [e] (o] [e] [o] | [e]
I
Funds/
UTI
(b) Financ | NIL | NIL NIL NIL NIL [e] | [e] [e] [e] [e] [o] | [e]
ial
Institu
tions/
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Pre-Issue Post-Issue Shares
Pledged
or
otherwise
encumber
ed
Cat | Categ | No | Tota | Numb | Total No | Tota | Numb Total
ego | oryof |.of || er of shareholdin | . of | | er of shareholdin
ry shareh | sh | num | shares | gasa sh | num | shares gasa
cod | older | are | ber held percentage | are | ber held percentage
e hol | of in of total hol | of in of total
de | shar | demat | numberof | de | shar | demat | number of
rs |es erialis | shares rs |es erialis shares
ed ed
ey Asa | Asa oo Asa | Asa As a
perc | perc perc | perc | o. | perc
enta | enta enta | enta | of | enta
ge ge ge ge eq | ge
of of of of uit
(A+B | (A+B (A+B | (A+B | y
) +C) ) +C) sh
ar
es
Banks
(c) | Centra | NIL | NIL NIL NIL NIL | [e] | [e] [o] [o] [e] [o] | [e]
I
Gover
nment
/ State
Gover
nment
(s)
(d) | Ventur | NIL | NIL | NIL NIL | NIL | [e] | [e] [e] [e] [e] [e] | [e]
e
Capital
Funds
(e) | Insura | NIL | NIL NIL NIL | NIL | [e] | [e] [e] (o] [o] [o] | [e]
nce
Comp
anies
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Pre-Issue Post-Issue Shares
Pledged
or
otherwise
encumber
ed
Cat | Categ | No | Tota | Numb | Total No | Tota | Numb Total
ego | oryof |.of || er of shareholdin | . of | | er of shareholdin
ry shareh | sh | num | shares | gasa sh | num | shares gasa
cod | older | are | ber held percentage | are | ber held percentage
e hol | of in of total hol | of in of total
de | shar | demat | numberof | de | shar | demat | number of
rs |es erialis | shares rs |es erialis shares
ed ed
ey Asa | Asa oo Asa | Asa As a
perc | perc perc | perc | o. | perc
enta | enta enta | enta | of | enta
ge ge ge ge eq | ge
of of of of uit
(A+B | (A+B (A+B | (A+B | y
) +C) ) +C) sh
ar
es
(f) | Foreig | NIL | NIL | NIL NIL | NIL | [e] |[[e] |[e] [e] |[[e] |[[e]] [e]
n
Institu
tional
Invest
ors
(g) Foreig | NIL | NIL NIL NIL NIL [e] | [e] [e] (o] [e] [o] | [e]
n
Ventur
e
Capital
Invest
ors
(h) | Nomin
ated
invest
ors (as
define
din
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Pre-Issue Post-Issue Shares
Pledged
or
otherwise
encumber
ed
Cat | Categ | No | Tota | Numb | Total No | Tota | Numb Total
ego | oryof |.of || er of shareholdin | . of | | er of shareholdin
ry shareh | sh | num | shares | gasa sh | num | shares gasa
cod | older | are | ber held percentage | are | ber held percentage
e hol | of in of total hol | of in of total
de | shar | demat | numberof | de | shar | demat | number of
rs |es erialis | shares rs |es erialis shares
ed ed
ey Asa | Asa oo Asa | Asa As a
perc | perc perc | perc | o. | perc
enta | enta enta | enta | of | enta
ge ge ge ge eq | ge
of of of of uit
(A+B | (A+B (A+B | (A+B | y
) +C) ) +C) sh
ar
es
Chapt
er XA
of
SEBI
(ICDR)
Regula
tions )
(i) Marke
t
Maker
s
(G) | Any NIL | NIL | NIL NIL | NIL | [®] | [e] [e] [e] [e] [o] | [e]
Other
(specif
y)
Sub- NIL | NIL NIL NIL NIL [o] | [e] [e] [e] [e] [e] | [e]
Total
(B)(1)
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Pre-Issue Post-Issue Shares
Pledged
or
otherwise
encumber
ed
Cat | Categ | No | Tota | Numb | Total No | Tota | Numb Total
ego | oryof |.of || er of shareholdin | . of | | er of shareholdin
ry shareh | sh | num | shares | gasa sh | num | shares gasa
cod | older | are | ber held percentage | are | ber held percentage
e hol | of in of total hol | of in of total
de | shar | demat | numberof | de | shar | demat | number of
rs |es erialis | shares rs |es erialis shares
ed ed
ey Asa | Asa oo Asa | Asa As a
perc | perc perc | perc | o. | perc
enta | enta enta | enta | of | enta
ge ge ge ge eq | ge
of of of of uit
(A+B | (A+B (A+B | (A+B | y
) +C) ) +C) sh
ar
es
--2 | Non-
institu
tions
(a) | Bodies | NIL | NIL NIL NIL NIL | [e] | [e] [o] [o] [e] [o] | [e]
Corpor
ate
(b) | Individ | NIL | NIL | NIL NIL | NIL | [e] |[e] |[e] [e] [[e] |[[e]] [e]
uals —
i
Individ
ual
shareh
olders
holdin
g
nomin
al
share
capital
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Pre-Issue Post-Issue Shares
Pledged
or
otherwise
encumber
ed
Cat | Categ | No | Tota | Numb | Total No | Tota | Numb Total
ego | oryof |.of || er of shareholdin | . of | | er of shareholdin
ry shareh | sh | num | shares | gasa sh | num | shares gasa
cod | older | are | ber held percentage | are | ber held percentage
e hol | of in of total hol | of in of total
de | shar | demat | numberof | de | shar | demat | number of
rs |es erialis | shares rs |es erialis shares
ed ed
ey Asa | Asa oo Asa | Asa As a
perc | perc perc | perc | o. | perc
enta | enta enta | enta | of | enta
ge ge ge ge eq | ge
of of of of uit
(A+B | (A+B (A+B | (A+B | y
) +C) ) +C) sh
ar
es
up to
Rs.1
lakh
ii. NIL | NIL NIL NIL NIL | [e] | [e] [o] [o] [e] [o] | [e]
Individ
ual
shareh
olders
holdin
g
nomin
al
share
capital
in
excess
of Rs.
1 lakh
(c) | Any NIL | NIL NIL NIL NIL | [e] | [e] [o] [o] [e] [o] | [e]
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Pre-Issue Post-Issue Shares
Pledged
or
otherwise
encumber
ed
Cat | Categ | No | Tota | Numb | Total No | Tota | Numb Total
ego | oryof |.of || er of shareholdin | . of | | er of shareholdin
ry shareh | sh | num | shares | gasa sh | num | shares gasa
cod | older | are | ber held percentage | are | ber held percentage
e hol | of in of total hol | of in of total
de | shar | demat | numberof | de | shar | demat | number of
rs |es erialis | shares rs |es erialis shares
ed ed
ey Asa | Asa oo Asa | Asa As a
perc | perc perc | perc | o. | perc
enta | enta enta | enta | of | enta
ge ge ge ge eq | ge
of of of of uit
(A+B | (A+B (A+B | (A+B |y
) +C) ) +C) sh
ar
es
Other
(specif
y)
Sub- NIL | NIL NIL NIL | NIL | [e] |[e] [o] [e] [e] [o] | [o]
Total
(B)(2)
Total NIL | NIL NIL NIL NIL [e] | [e] [e] [e] [e] [e] | [o]
Public
Share
holdin
g (B)=
(B)(1)+
(B)(2).
TOTAL | 16 | 1,59, | 1,59,1 | 100 | 100 |[e] |[e] [e] [e] [e] [o] | [o]
(A)+(B 18,6 | 8,640
) 40
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Pre-Issue Post-Issue Shares
Pledged
or
otherwise
encumber
ed
Cat | Categ | No | Tota | Numb | Total No | Tota | Numb Total
ego | oryof |.of || er of shareholdin | . of | | er of shareholdin
ry shareh | sh | num | shares | gasa sh | num | shares gasa
cod | older | are | ber held percentage | are | ber held percentage
e hol | of in of total hol | of in of total
de | shar | demat | numberof | de | shar | demat | number of
rs |es erialis | shares rs |es erialis shares
ed ed
ey Asa | Asa oo Asa | Asa As a
perc | perc perc | perc | o. | perc
enta | enta enta | enta | of | enta
ge ge ge ge eq | ge
of of of of uit
(A+B | (A+B (A+B | (A+B | y
) +C) ) +C) sh
ar
es
(C) | Shares | NIL | NIL | NIL NIL | NIL | [e] |[e] |[e] [e] |[e] |[e |[e]
held /
by
Custo
dians
and
agains
t
which
Deposi
tory
Receip
ts
have
been
issued
GRAN | 16 | 1,59, |1,59,18,| 100 | 100 | [e] |[e] [e] [e] [e] [e] | [o]
D 18,6 |640
TOTAL 40
(A)+(B
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Pre-Issue Post-Issue Shares
Pledged
or
otherwise
encumber
ed
Cat | Categ | No | Tota | Numb | Total No | Tota | Numb Total
ego | oryof |.of || er of shareholdin | . of | | er of shareholdin
ry shareh | sh | num | shares | gasa sh | num | shares gasa
cod | older | are | ber held percentage | are | ber held percentage
e hol | of in of total hol | of in of total
de | shar | demat | number of de | shar | demat | number of
rs |es erialis | shares rs |es erialis shares
ed ed
ey Asa | Asa oo Asa | Asa As a
perc | perc perc | perc | o. | perc
enta | enta enta | enta | of | enta
ge ge ge ge eq | ge
of of of of uit
(A+B | (A+B (A+B | (A+B | y
) +C) ) +C) sh
ar
es
1+C)
5. Except as set forth below, none of our Directors or Key Management Personnel hold Equity
Shares
S. Name of shareholder Number of Pre Issue % Number Post-
No. Equity Shares of Equity Issue %
held Pre-Issue Shares
held Post-
Issue
1. Mr. Sunderlal Bothra 42,33,780 26.60  38,83,780 20.98
2. Mr. Narendra Kumar Bothra 14,34,700 9.01 12,84,700 6.94
3. Mr. Kishanlal Bothra 17,72,700 11.14 16,55,960 8.95
4. Mr. Sardarmal Suthar 23,99,820 15.08 14,49,820 7.83
Total 98,41,000 61.82 82,74,260 44.70%
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6.

The top ten shareholders of our Company and their shareholding are set as forth below:

As on the date of this Draft Prospectus, our Company has 16 (Equity) shareholders.

(a) Our top ten shareholders and the number of Equity Shares held by them, as on the date of this Draft
Prospectus:
S. No. Shareholder No. of Equity Shares Pre Issue %
1. Mr. Sunderlal Bothra 4233780 26.60
2. Mr. Sardarmal Suthar 2399820 15.08
3. Ms. Manju Bothra 2166280 13.61
4. Smt. Sayardevi Bothra 1857280 11.67
5. Mr. Kishanlal Bothra 1772700 11.14
6. Mr. Narendra Kumar Bothra 1434700 9.01
7. Ms. Dimple Bothra 1055000 6.63
8. Mr. Sunderlal Bothra (on behalf of SSL
International Ltd. in capacity of Partner) 285700 1.79
9. Ms. Madhu Bothra 198140 1.24
10. Mr. Moolchand Bothra 172560 1.08
Total 15,57,960 97.85

(b) Our top ten shareholders and the number of Equity Shares held by them ten days prior to filing of this

Draft Prospectus:

S. No. Shareholder No. of Equity Shares Pre Issue %
1. Mr. Sunderlal Bothra 4233780 26.60
2. Mr. Sardarmal Suthar 2399820 15.08
3. Ms. Manju Bothra 2166280 13.61
4. Smt. Sayardevi Bothra 1857280 11.67
5. Mr. Kishanlal Bothra 1772700 11.14
6. Mr. Narendra Kumar Bothra 1434700 9.01
7. Ms. Dimple Bothra 1055000 6.63
8. Mr. Sunderlal Bothra (on behalf of SSL
International Ltd. in capacity of Partner) 285700 1.79
9. Ms. Madhu Bothra 198140 1.24
10. Mr. Moolchand Bothra 172560 1.08
Total 15,57,960 97.85

(c) Our top ten shareholders two years prior to filing of this Draft Prospectus:

S. No. Shareholder No. of Equity Shares Held Pre Issue %

1 Mr.Sunderlal Bothra 2103500 13.21

2 Mrs.Manju Bothra 1071500 6.73

3 Mr.Sardarmal Suthar 1049200 6.59
4.. Smt.Sayardevi Bothra 926000 5.82
5 Kishanlal Bothra 879000 5.52

6 Narendra Bothra 707000 4.44

7 Dimple Bothra 527500 3.31

8 Moolchand Bothra 86000 0.54

9 Madhu Bothra 80500 0.51
10 Sudha Bothra 68500 0.43
Total 7498700 47.10

7. The Equity Shares, which are subject to lock-in, shall carry the inscription “non-transferable” and the
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

a)

b)

non transferability details shall be informed to the depository. The details of lock-in shall also be
provided to the Stock Exchange before the listing of the Equity Shares.

Our Company, our Promoters, our Directors, the Selling Shareholders and the Lead Manager have
not entered into any buy-back and/or standby and/or any safety net and/ or any other similar
arrangements for the purchase of Equity Shares being offered through this Issue from any person
connected with the Issue.

Our Company has not issued any Equity Shares at a price less than the Issue Price in the last one year
preceding the date of filing of this Draft Prospectus

The Lead Manager and its associates do not hold any Equity Shares as on the date of filing of this
Draft Prospectus.

Except, as otherwise disclosed in the chapter titled “Objects of the Issue”, we have not raised any
bridge loans against the proceeds of the Issue.

As of the date of the Draft Prospectus, there are no outstanding financial instruments or warrants or
any other right that would entitle the existing Promoters or Shareholders, or any other person any
option to receive Equity Shares after the offering.

As on the date of this Draft Prospectus, none of the shares held by our Promoters/ Promoter Group
are pledged with any financial institutions or banks or any third party as security for repayment of
loans.

Our Company has not issued any Equity Shares out of its revaluation reserves.The details of bonus
shares allotted by our Company are as follows:

60,40,560 Equity Shares in the ratio of four bonus shares for every one Equity Share held, through
capitalization of :
i. Securities Premium Account: Rs. 3,73,66,729/-
ii. Profit and Loss Account: Rs. 2,30,38,871/-
aggregating Rs. 604.05 lakhs pursuant to the approval of the shareholders in the EGM dated 4
October, 2010.
79,59,320 Equity Shares in the ratio of one bonus shares for every one Equity Share held, through
capitalization of :
1. Securities Premium Account: Rs. 2,28,17,200/-
ii. General Reserves Account: Rs. 5,00,00,000/-
1il. Profit and Loss Account: Rs. 67,76,000/-
aggregating Rs. 795.93 lakhs pursuant to the approval of the shareholders in the EGM dated July
28,2011.

The Equity Shares of our Company are fully paid-up and there are no partly paid-up Equity Shares as
on the date of filing this Draft Prospectus.

The Equity Shares Issued pursuant to this Issue shall be fully paid-up at the time of Allotment,
failing which no allotment shall be made.

Our Company has not made any public issue or rights issue of any kind or class of securities since its
incorporation.

Except for the Issue, we presently do not have any intention or proposal, neither have entered into
negotiations nor are considering to alter our capital structure for a period of six months from the
Issue Opening Date, by way of split or consolidation of the denomination of Equity Shares or further
issue of equity (including issue of securities convertible into or exchangeable for, directly or
indirectly, for our Equity Shares) whether on a preferential basis or issue of bonus or rights or further
public issue of Equity Shares or otherwise, except that if we acquire companies / business or enter
into joint venture(s), we may consider issuing additional capital to fund such activities or to use
Equity Shares as a currency for acquisitions or participation in such joint ventures.

Our Company does not have any ESOS/ESPS scheme for our employees and we do not intend to
allot any Equity Shares to our employees under ESOS/ESPS scheme from the proposed Issue.
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20.

Except as disclosed under this section, none of our Directors, their immediate relatives, Promoters

and/or the members of our Promoter Group have purchased or sold any securities of our Company,
during a period of six months preceding the date of filing this Draft Prospectus with Stock Exchange.

21.

Shareholders offering their stake in the Company.

22,

The Details of the Equity Shares being offered for sale are as follows

Our Promoters or Promoter Group, will not participate in the Issue except for the Selling

% of Pre-
Issue
Name of the Selling Shareholder No. Of Shares Capita
Mr. Sunderlal Bothra 350000 2.20%
Mr. Sardarmal Suthar 950000 5.97%
Smt. Sayardevi Bothra 468640 2.94%
Mr. Kishanlal Bothra 116740 0.73%
Mr. Narendra Kumar Bothra 150000 0.94%
Mr. Moolchand Bothra 39060 0.25%
Ms. Sudha Bothra 137000 0.86%
Sardarmal Suthar (HUF) 48560 0.31%
Mr. Ashok Bothra 32000 0.20%
TOTAL 2292000 14.40 %

For additional information regarding the Equity Shares held by the Selling Shareholders, please see the table

below:
Name of the
Date of Selling No. of Issue/
Sr | allotment/t | Shareholder Equity Acquisit | Con
. ransfer Share-s Face ion side % of Pre- | % of post
N | and made offered for | Value Price rati Nature of | Issue paid | issue paid
o. | fully paid Sale (Rs.) (Rs.) on | Transaction | up capital | up capital
Bonus Issue
Mr. f Equit
Sunderlal o1 Bquity
Bothra Shares in
1.| 28/07/2011 350000 10 - NIL | the ratio 1:1 2.20 1. 89
Bonus Issue
of Equity
Shares in
28/07/2011 551594 - NIL | the ratio 1:1 3.47 2.98
Mr Cas Further
31/03/2011 ) 150710 70 h Allotment 0.95 0.81
Sardarmal
Suthar Bonus Issue
of Equity
Shares in
04/10/2010 247696 - NIL | the ratio 4:1 1.56 1.34
2.| TOTAL 950000 10 5.97 5.13
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Name of the

Date of Selling No. of Issue/
Sr | allotment/t | Shareholder Equity Acquisit | Con
. ransfer Share-s Face ion side % of Pre- | % of post
N | and made offered for | Value Price rati Nature of | Issue paid | issue paid
o. | fully paid Sale (Rs.) (Rs.) on | Transaction | up capital | up capital
Bonus Issue
Smt. f Equit
Sayardevi o1 tquity
Bothra Shares in
3.| 28/07/2011 468640 10 - NIL | the ratio 1:1 2.94 2.53
Bonus Issue
Mr. f Equit
Kishanlal o1 Equity
Bothra Shares in
4.| 28/07/2011 116740 10 - NIL | the ratio 1:1 0.73 0.63
Bonus Issue
of Equity
Mr Shares in
28/07/2011 ’ 142571 - NIL | the ratio 1:1 0.90 0.77
Narendra
Kumar Cas Further
31/03.2011 Bothra 7429 70 h Allotment 0.05 0.04
5. TOTAL 150000 10 - 0.94 0.81
Bonus Issue
Mr. f Equit
Moolchand o1 Bquity
Bothra Shares in
6. 39060 10 - NIL | the ratio 1:1 0.25 0.21
Bonus Issue
of Equity
Shares in
28/07/2011 68500 - NIL | the ratio 1:1 0.43 0.37
31/03/2010 Cas Further
54800 50 h Allotment 0.34 0.30
Ms. Sudha Bonus Issue
Bothra of Equity
04/10/2010 Shares in
11700 - NIL | the ratio 4:1 0.07 0.06
Cas Further
26/02/2004 2000 10 h Allotment 0.01 0.01
7. TOTAL 137000 10 0.86 0.74
Bonus Issue
of Equity
Shares in
28/07/2011 24280 - NIL | the ratio 1:1 0.15 0.13
31/03/2011 Cas Further
14280 70 h Allotment 0.09 0.08
Sardarmal Bonus Issue
Suthar of Equity
04/10/2010 (HUF) Shares in
8000 - NIL | the ratio 4:1 0.05 0.04
Cas Further
8.| 26/02/2004 2000 10 h Allotmnet 0.01 0.01
TOTAL 48560 10 0.31 0.26
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Name of the
Date of Selling No. of Issue/
Sr | allotment/t | Shareholder Equity Acquisit | Con
. ransfer Share-s Face ion side % of Pre- | % of post
N | and made offered for | Value Price rati Nature of | Issue paid | issue paid
o. | fully paid Sale (Rs.) (Rs.) on | Transaction | up capital | up capital
Bonus Issue
of Equity
Shares in
28/07/2011 16000 - NIL | the ratio 1:1 0.10 0.09
31/03/2010 Cas Further
1280*0 50 h Allotment 0.08 0.07
Mr. Ashok Bonus Issue
Bothra of Equity
04/10/2010 Shares in
200 - NIL | the ratio 4:1 0.02 0.02
Cas Further
26/02/2004 3000 10 h Allotment 0.20 0.17
9. TOTAL 32000 10 2.20 1.89
GRAND TOTAL 2292000 14.40% 12.38%

23. Our Company shall ensure that transactions in the Equity Shares by our Promoters and our Promoter
Group between the date of registering the Draft Prospectus with the RoC and the Issue Closing Date
shall be reported to the Stock Exchanges within twenty-four hours of such transaction. The Selling
Shareholders shall not transfer their Equity Shares during the period commencing from submission
of the Draft Prospectus with Stock Exchange until the final approval on Basis of Allotment has been
obtained from the Stock Exchange for the Equity Shares Allotted/ to be Allotted pursuant to the Issue
except for transfer the Equity Shares held by them to demat escrow account at least seven working
days prior to Issue Opening Date or as mutually agreed between our Company, Selling Shareholder
and the Lead Manager.

24. There are certain restrictive covenants in the agreements that our Company has entered into with the
lenders. These restrictive covenants require our Company to seek the prior permission of the said
bank for various activities, including amongst others, entering into any scheme of expansion, taking
any new activity, invest or lend money except in the normal course of business, confining our
Company’s entire banking with the lender, investing by way of share capital, change in the
management, change in capital structure etc. For further details, please refer to the section
“Financial Indebtedness” beginning on page 201 of this Draft Prospectus.

25. During the period of six months immediately preceding the date of filing of this Draft Prospectus, no
financing arrangements existed whereby our Promoters, our Promoter Group, our Directors and their
relatives may have financed the purchase of Equity Shares by any other person, other than in the
normal course of the business of such financing entity.

26. In case of over-subscription in all categories the allocation in the Issue shall be as per the
requirements of Regulation 43 (4) of SEBI (ICDR) Regulations, and its amendments from time to
time

27. The Issue is being made through Fixed Price Method.

28. Our Company has Sixteen (16) shareholders as on the date of filing the Draft Prospectus with SEBI.

29. No person connected with the Issue shall offer any incentive, whether direct or indirect, in any

manner, whether in cash, kind, services or otherwise, to any Applicant.
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30.

31.

32.

There shall be only one denomination of the Equity Shares, unless otherwise permitted by law.

Our Company shall comply with such disclosure and accounting norms as may be specified by SEBI
from time to time.

Under subscription, if any, in any category, shall be met with spill-over from any other category or

combination of categories at the discretion of our Company, in consultation with the Lead Manager
and SME Platform of BSE. .
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OBJECTS OF THE ISSUE

The Issue includes a fresh Issue of 25,92,000 Equity Shares and an Offer for Sale of 22,92,000 Equity Shares
by the Selling Shareholders. Our Company will not receive any proceeds from the Offer and all the proceeds
there from shall be received by the Selling Shareholders as consideration to their sale of shares.

Objects of the Fresh Issue

Our Company proposes to utilise the funds which are being raised through the fresh Issue towards funding the
following objects and achieve the benefits of listing on the SME platform of BSE.

1. Working Capital requirements;
2. General Corporate Purposes
3. Issue Expenses.

The main objects and objects incidental or ancillary to the main objects as set out in our Memorandum of
Association enable us to undertake our existing activities and the activities for which funds are being raised by
us through the Fresh Issue. Further, we confirm that the activities that we have been conducting until now are in
accordance with the objects clause of our Memorandum of Association.

Requirements of Funds:

The details of the Net Proceeds are set forth in the following table:

Sr. No Description Amount
(Rs. In Lakhs)
1. Working Capital Requirement 600.00
General Corporate Purposes 30.91
2 *Issue Expenses 17.09
Total 648.00

*The Total Issue Expenses is Rs. 30 lakhs which will be borne by the Shareholders and Company in
Proportionate basis of the Share offered, except the regulatory fees which will be borne by the Company.

The fund requirements in the table above are based on our internal management estimates, our current plans and
we may have to revise our fund requirements and deployment as a result of changes in commercial and other
external factors, which may or may not be within the control of our management. This may entail revising,
rescheduling and/or cancelling the fund requirements, increasing or decreasing the fund requirements for above
object at the discretion of our management. The above mentioned requirements and deployment of funds have
not been appraised by any bank or financial institution. If the actual utilization towards the aforesaid objects is
higher than what is stated above, such increased fund requirements will be financed by surplus funds, if any,
available in respect of the other objects, debt and/or internal accruals and/or other sources of funds. In the event
any surplus is left out of the Net Proceeds after meeting all the aforesaid objectives and Issue expenses, such
surplus proceeds will be used for meeting future growth opportunities and general corporate purposes.

Our Company operates in a highly competitive and dynamic market, and may have to revise our estimates from
time to time on account of market conditions including any industry consolidation initiatives, such as potential
acquisition opportunities. In the event the estimated utilisation of the Net Proceeds in a Financial Year is not
completely met, the same shall be utilised in the next Financial Year.

In the event our Company intends to utilize any portion of the Net Proceeds for any purpose not stated above,
such fund utilization shall be subject to shareholders’ approval.
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Additionally, if our Company incurs any amount towards any of the identified use of the Issue Proceeds as
mentioned above, our Company will recoup such expenditure from the Issue Proceeds.

Our Company confirms that it is not required to make firm arrangements of finance through verifiable
means towards 75% of the stated means of finance, as it intends to raise the amount through proposed
public issue.

Details of the Object of the Issue
Long Term Working Capital requirement
Considering the existing growth rate of our Company the working capital needs of our Company are expected at

approximately Rs 3,784 lakhs for FY 2013 and Rs. 3,502 lakhs for FY 2014 as assessed based on the working of
our Company.

Particulars 31.03.2012 31.03.2013 31.03.2014
(ESTIMATED) | (ESTIMATED)

A Current Asset

-Inventory & WIP 1,338 2,150 2,760

-Receivables 3,500 5,250 5,300

-Advance to Suppliers, Other 896 612 550

Advances and other Current Assets

Total Current Assets 5,734 8,012 8,610
B Current Liabilities

-Trade Payables (including non fund 2,775 4,050 5,028

based funds)

-Other Current Liabilities 471 178 80

Total Current Liabilities 3,246 4,228 5,108

Working Capital Gap (A-B) 2,488 3,784 3,502
C Fund based Borrowing 1,200 2,000 2,000
D Internal Sources 1,288 1,284 1,402
E IPO Proceeds - 500 100

As per our estimates we would require Rs. 600 lakhs out of the issue proceeds to meet the working capital
requirements.

We have estimated future working capital requirements based on the following:

(No. of days)

FY 2012 | FY 2013 | FY 2014

(Estimat | (Estimat
Particulars Basis ed) ed)

Debtors Collection Period (in

Receivables days) 96 108 104
Days of Production/ Inventory

Inventory WIP holding (in days) 46 43 50

Payables(including non fund based Creditors Payment Period (in

limit) days) 98 92 96
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General Corporate Purposes

We intend to use approximately Rs. 30.91 lakhs from the Proceeds of the Issue towards general corporate
expenses as decided by our Board from time to time, including but not restricted to for our working capital
requirements, bank deposits, deposits for renting or otherwise acquiring business premises, margin money,
acquiring business assets, starting new products, obtaining new or enabling accreditations and licenses,
investment in business venture, strategic alignment, strategic initiatives as per the objects of the Company,
expansion into new geographies, investment in securities, brand building exercises, strengthening of our
production and marketing capabilities, implementing enterprise resource planning tools and methodology, in our
operations and other project related investments and commitments and execution capabilities in order to
strengthen our operations. Our management, in accordance with the policies of our Board, will have flexibility
in utilizing the proceeds earmarked for general corporate purposes.

Public Issue Expenses

The Issue related expenses consist of underwriting fees, selling commission, fees payable to the LM, legal
counsels, Bankers to the Issue, Escrow Collection Banks and the Registrar to the Issue, printing and stationery
expenses, advertising and marketing expenses and all other incidental and miscellaneous expenses for listing the
Equity Shares on the Stock Exchanges. Other than regulatory fees which will be paid by the Company, all
expenses with respect to the Issue will be shared between the Company and the Selling Shareholders in
proportion to the Equity Shares contributed to the Issue. The break-up for the Issue expenses is as follows:

Expenses Expenses Expenses (% of total Expenses (% of Issue

Issue expenses) size)
(Rs. in Lakhs)

Payment to Merchant 27.50 92 2.25
Banker including
expenses towards
printing, advertising, and
payment to other
intermediaries such as
Legal Advisors,
Registrars, Bankers etc
and other out of pocket

expenses
Regulatory Fees and other 2.50 8 0.20
expenses
Total estimated Issue 30.00 100 245
expenses

None of the Objects have been appraised by any bank or financial institution or any other independent third
party organization. The funding requirements of our Company and the deployment of the proceeds of the Issue
are currently based on management estimates. The funding requirements of our Company are dependent on a
number of factors which may not be in the control of our management, including variations in interest rate
structures, changes in our financial condition and current commercial conditions and are subject to change in
light of changes in external circumstances or in our financial condition, business or strategy.

Monitoring Utilisation of Funds

The management of the Company will monitor the utilization of funds raised through this public issue. Pursuant
to Clause 52 of the SME Listing Agreement, our Company shall on half-yearly basis disclose to the Audit
Committee, the application of the proceeds of the Issue. On an annual basis, our Company shall prepare a
statement of funds utilized for purposes other than stated in this Draft Prospectus and place it before the Audit
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Committee. Such disclosures shall be made only until such time that all the proceeds of the Issue have been
utilized in full. The statement will be certified by the Statutory Auditors of our Company.

Deployment of Funds

Till January 25, 2013 our Company has incurred Rs. 5.00 lakhs towards Issue Expenses which has been
financed from our internal accruals.

The same has been certified by M/s. R.T Jain & Co, Chartered Accountants, vide certificate dated January 25,
2013.

Funds Deployment Schedule
Year-wise proposed deployment of Issue Proceeds as estimated by our Company is given below:

(Rs. In- Lakhs)

Total Funds required Amount incurred till Balance deployment
Particulars January 25, 2013 till FY 2014
Long Term Working Capital 600.00 Nil 600.00
General Corporate Purposes 30.91 Nil 30.91
*Issue Expenses 17.09 5.00 12.09
Total 648.00 5.00 643.00

*The Total Issue Expenses is Rs. 30 lakhs which will be borne by the Shareholders and Company in Proportionate
basis of the Share offered, except the regulatory fees which will be borne by the Company.

Interim Use of Proceeds

Our Company, in accordance with the policies formulated by our Board of Directors from time to time, will
have flexibility in deploying the proceeds received from the Issue. Pending utilization of the Issue Proceeds for
the purposes described above, the Company intends to temporarily invest the funds in interest bearing liquid
instruments, including deposits with banks or corporate or for reducing overdrafts and investments in money
market mutual funds and other financial products and interest bearing securities. Such investments would be in
accordance with the investment policies or investment limits approved by the Board of Directors from time to
time.
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BASIS FOR ISSUE PRICE

The Issue Price of Rs. 25 per Equity Share has been determined by our Company, in consultation with the
Lead Manager on the basis of the following qualitative and quantitative factors. The face value of the Equity
Share is Rs. 10 and Issue Price is Rs25 per Equity Share and is 2.5 times the face value.

Investors should read the following summary with the “Risk Factors” beginning from page no.17 of this Draft
Prospectus, section titled "Business Overview" beginning from page 105 and "Financial Information" beginning
from page 169 of this Draft Prospectus The trading price of the Equity Shares of our Company could decline
due to these risk factors and you may lose all or part of your investments.

Qualitative Factors
We believe that our business strengths as enumerated below allow us to compete successfully;

Multi-Product portfolio

Experienced management team

Quality Assurance and Standards

Fully Integrated Manufacturing Facility
Technical expertise and vast industry experience

Quantitative Factors
Information presented in this section is derived from our Company’s restated financial statements prepared in
accordance with Indian GAAP. Some of the quantitative factors, which form the basis for computing the price,

are as follows:

1. Weighted Average Earnings Per Share (Basic EPS)

Period Basic EPS (Rs.) Weight
FY 2009-10 2.79 1
FY 2010-11 2.35 2
FY 2011-12 2.22 3
Weighted Average 2.35

Note: EPS represents basic earnings per share calculated as per Accounting Standard-20 issued by Institute of
Chartered Accountants of India.

2. Price to Earnings (P/E) ratio in relation to Issue Price of Rs. 25 per Equity Share of Rs. 10/- each.

P/E Ratio as on Weighted Average
Particulars EPS
P/E ratio based on Basic EPS for FY 2011-12 11.26
P/E ratio based on Weighted Average EPS 10.62
Industry P/E
Highest 19.32
Lowest 4.60

Source: www.bseindia.com & www. Capitaline.com as on January23, 2013.

3. Return On Net Worth as per restated audited financial statement is as follows:

Period RoNW (%) Weight
FY 2009-10 51.73 1
FY 2010-11 26.38 2
FY 2011-12 18.52 3
Weighted Average RoONW 27
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- Networth is defined as share capital + reserves and surplus — miscellaneous expenditure

- Return on Networth has been calculated as per the following formula:

(Net profit after tax as restated / Networth at the end of the year or period)

4. Minimum Return on Net Worth required for maintaining Pre-Issue Basic EPS as at 31* march,

2012 (based on restated financials) at the Issue Price of Rs. 25/- is 15%.:

5. Net Asset Value (NAV) per Equity Shares (of face value of Rs. 10 each)

Particulars NAV
As on March 31, 2010 6.69
As on March 31, 2011 11.15
As on March 31, 2012 13.08
NAYV Post-Issue 14.74
Issue Price Rs. 25

6. Comparison with Industry Peers

The comparable ratios of companies which are to some extent similar in business are given below:

Sales EPS P/E Return Book Face
(Rs. in Cr) (Rs.) On Net | Value Per | Value
Particulars Worth Share (Rs.)
(%) (Rs.)

Bothra Metals & Alloys Limited*

112.22 2.22 11.26 18.52 13.08 10
Peer Group**

Maan Aluminium Limited 116.04 1.18 19.32 1.57 78.10 10
Sudal Industries Limited 113.20 3.38 5.50 8.96 39.55 10
Century Extrusions limited 192.45 0.4 4.60 9.37 4.49 1

Source: www.bseindia.com & www. Capitaline.com as on January23, 2013.

Notes:

e *The figures for Bothra Metals & Alloys Limited are based on the restated results for the year ended

March 31, 2012.

o **The figures for the peer group are based on audited results (standalone) for the year ended March

31, 2012.

The face value of our Equity Shares is Rs. 10 each and the Issue Price is Rs. 25 i.e., 2.5 times of the face value.

On the basis of the above qualitative and quantitative parametres, our Company and the Lead Manager are of the

opinion that the Issue Price of Rs.25 per Equity Share is justified.

Investors are requested to see the section titled “Risk Factors” and “Financial Statement” beginning on page 17
and 169 respectively of this Draft Prospectus, including important profitability and return ratios, as set out in the
Auditors Report beginning on Page 191 of this Draft Prospectus to have a more informed view.
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To,
The Board of Directors,
Bothra Metals & Alloys Limited
Bothra house, 5, Assembly lane, 3rd floor,
Dadi seth Agyari lane, Kalbadevi,
Mumbai-400002
Dear Sirs,
Sub. Statement of Possible Tax Benefits available to the Company and its shareholders

We hereby report that the enclosed statement states the possible tax benefits available to the Company under the
Income-tax Act, 1961 amended by Finance Bill 2012, presently in force in India and to the shareholders of the
Company under the Income tax Act, 1961, Wealth Tax Act, 1957 and the Gift Tax Act, 1958, presently in force
in India. Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions
prescribed under the relevant provisions of the statute. Hence, the ability of the Company or its shareholders to
derive the tax benefits is dependent upon fulfilling such conditions, which based on business imperatives the
Company faces in the future, the Company may or may not choose to fulfill.

The benefits discussed in the enclosed statement are not exhaustive. This statement is only intended to provide
general information to the investors and is neither designed nor intended to be a substitute for professional tax
advice. In view of the individual nature of the tax consequences and the changing tax laws, each investor is
advised to consult his or her own tax consultant with respect to the specific tax implications arising out of their
participation in the issue. We do not express any opinion or provide any assurance as to whether:

i) the Company or its shareholders will continue to obtain these benefits in future; or
ii) the conditions prescribed for availing the benefits have been / would be met with.

The contents of the enclosed statement are based on information, explanations and representations obtained
from the Company and on the basis of our understanding of the business activities and operations of the
Company.

No assurance is given that the revenue authorities/ Courts will concur with the views expressed herein. Our
views are based on existing provisions of law and its interpretation, which are subject to change from time to
time. We do not assume any responsibility to update the views consequent to such changes. We shall not be
liable to the Company for any claims, liabilities or expenses relating to this assignment except to the extent of
fees relating to this assignment, as finally judicially determined to have resulted primarily from bad faith or
intentional misconduct. We are not liable to any other person in respect of this statement.

This certificate is provided solely for the purpose of assisting the addressee Company in discharging its
responsibilities under the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009.

Yours faithfully

For M/s. R.T.Jain &Co.
Chartered Accountants

Firm Registration No: 103961W

(CART Jain)

Partner

Membership No: 33605
Place: Mumbai

Date: 12" January, 2013

88



STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO BOTHRA METALS AND ALLOYS
LTD (“THE COMPANY”’) AND ITS SHAREHOLDERS

(I) SPECIAL TAX BENEFITS AVAILABLE TO BOTHRA METALS & ALLOYS LTD
Excise & Income Tax Exemption Availed From H.P. Government:

With reference to Notification No.1 (10)/2001-NER Government of India Ministry of Commerce & Industry
(Department of Industrial Policy & Promotion) New Delhi, dated 7th January, 2003 toward New Industrial
Policy and other concessions for the state of Uttaranchal and the state of Himachal Pradesh. Following Fiscal
Incentives to new Industrial Units and to existing units on their substantial expansion:

(a) 100% (hundred percent) outright excise duty exemption for a period of 10 years from the date of
commencement of commercial production.

(b) 100% income tax exemption for initial period of five years and thereafter 30% for companies and 25%
for other than companies for a further period of five years for the entire states of Uttaranchal and
Himachal Pradesh from the date of commencement of commercial production.

(c) All New industries in the notified location would be eligible for capital investment subsidy @ 15% of
their
investment in plant & machinery, subject to a ceiling of Rs. 30 Lakhs. The existing units will also be
entitled to this subsidy on their substantial expansion.

(d) Central sale Tax is 1% till 2012 as compare to 2% charged by other states.

(e) 75% transport subsidiary is available till further change.

(I1) GENERAL TAX BENEFITS AVAILABLE TO BOTHRA METALS & ALLOYS LTD AND ITS
SHAREHOLDERS

BENEFITS AVAILABLE TO THE COMPANY UNDER THE INCOME TAX ACT, 1961

1. Dividend exempt under Section 10(34)

Under Section 10(34) to be read with Section 115(0O) of the Act, dividend income (whether interim or final)
in the hands of the company as distributed or paid by any other Company on or after April 1, 2004 is
completely exempt from tax in the hands of the Company.

2. Exemption under Section 10(35)

Under section 10(35) of the Act, the income received by the Company from distribution made by any
mutual fund specified under section 10(23D) of the Act in respect of which tax is paid by such mutual fund
u/s. 115R of the Act or from the Administration of the specified undertaking or from the specified
companies is exempt from tax.

3. Exemption under Section 10(23G)

In accordance with and subject to the provisions of section 10(23G) of the Act, the Company will be
eligible to claim exemption on any income by way of dividends (other than dividends exempt under section
10(34) of the Act), interest or long term capital gains from investments made by way of shares or long-term
finance in specified enterprise, wholly engaged in specified business or projects and which have been
approved by the Central Government.

4. Lower Tax Rate under Section 112 on Long Term Capital Gains

As per the provisions of Section 112 of the Act, long-term gains that are not exempt under section 10(38) of
the Act would be subject to tax at a rate of 20 percent (plus applicable surcharge and education cess).
However, as per the provision to Section 112(1), if the tax on long term capital gains resulting on transfer of
listed securities or units, calculated at the rate of 20 percent with indexation benefit exceeds the tax on long
term gains computed at the rate of 10 percent without indexation benefit, then such gains are chargeable to
tax at a concessional rate of 10 percent (plus applicable surcharge and education cess).

5. Exemption of Long Term Capital Gain under section 10(38)

As per the provisions of section 10(38), long term capital gain arising from the sale of Equity Shares in any
company through recognised stock exchanges or from the sale of units of an equity oriented mutual fund
shall be exempt from Income Tax if such sale takes place after October 1, 2004 and such sale is subject to
Securities Transaction Tax.
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However, income by way of long-term capital gain of a company shall be taken into account in computing
the book profit and income-tax payable under section 115JB.

6. Lower Tax Rate under Section 111A on Short Term Capital Gains

As per the provisions of section 111A, Short Term capital gains arising from the transfer of Equity Shares
in any company through recognised stock exchanges or from the sale of units of equity oriented mutual
fund shall be subject to tax at the rate of 15 percent provided such a transaction is entered into after October
1, 2004 and the transaction is subject to Securities Transaction Tax.

7. Exemption of Long Term Capital Gain under Section 54EC

In accordance with and subject to the conditions and to the extent specified in Section 54EC of the Act, the
shareholders would be entitled to exemption from tax on long term capital gains not covered by sections
10(36) and 10(38) arising on transfer of their shares in the Company if such capital gain is invested in any
of the long term specified assets in the manner prescribed in the said section. The long-term specified assets
for the purpose of investment made on or after April 1, 2007 are bonds of:

a) National Highways Authority of India (“NHAI”) constituted under section 3 of National Highways
Authority of India Act, 1988 and notified by the Central Government in the Official Gazette for
the purpose of this section; or

b) Rural Electrification Corporation Ltd. (“RECL”); a company formed and registered under the
Companies Act and notified by the Central Government in the Official Gazette for the purpose of
this section;

As per the proviso to section S4EC (1), bonds will be issued to a person, up to a maximum limit of Rs. 50
Lakhs during any financial year.

Where the long term specified asset is transferred or converted into money at any time within a period of
three years from the date of its acquisition, the amount of capital gains exempted earlier would become
chargeable to tax as long term capital gains in the year in which the specified asset is transferred or
converted into money.

8. Depreciation under Section 32

In accordance with and subject to the provisions of section 32 of the Income tax Act, the company will be
allowed to claim depreciation on specified tangible and intangible assets as per the rates specified. Besides
normal depreciation, the company, in terms of section 32(1) (iia), shall be entitled to claim depreciation at
the rate of 20 percent of actual cost on new plant and machinery acquired after March 31, 2005.

9. Deduction of donation under section 80G

As per the provisions of section 80G of the Act, deduction will be available in respect of the amounts
contributed as donations to various charitable institutions and funds covered under that section subject to
fulfillment of conditions specified therein.

10. Tax Rates
The tax rate is 30%. The surcharge on Income tax is 7.5 %, only if the total income exceeds Rs. 1 Crore.
Education cess and Secondary Higher Education Cess is 3%.

11. Minimum Alternate Tax (“MAT”’) under Section 115]JB

Under Section 115JB of the Act, in case of a company, if the tax payable on the total income as computed
under the normal provision of Income-tax Act in respect of any previous year relevant to the assessment
year commencing on or after April 1, 2001 is less than seven and one half per cent of its book profit, such
book profit shall be deemed to be the total income of the assessee and the tax payable for the relevant
previous year shall be seven and one-half per cent of such book profit.

For the Assessment Year 2007-08, if the tax payable on the total income as computed under the Income-tax

Act is less than 10% of its book profit, such book profit shall be deemed to be the total income of the
assessee and the tax payable shall be ten percent of such book profit.
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For the Assessment Year 2010-11, if the tax payable on the total income as computed under the Income-tax
Act is less than 15% of its book profit, such book profit shall be deemed to be the total income of the
assessee and the tax payable shall be fifteen percent of such book profit.

For the Assessment Year 2011-12, if the tax payable on the total income as computed under the Income-tax
Act is less than 18% of its book profit, such book profit shall be deemed to be the total income of the
assessee and the tax payable shall be eighteen percent of such book profit.

However, with effect from April 1, 2012 i.e., in relation to the Assessment Year 2012-13 and subsequent
years, if the tax payable on the total income as computed under the Income-tax Act in respect of any
previous year relevant to the assessment year commencing on or after April 1, 2012 is less than 18.5% of its
book profit, such book profit shall be deemed to be the total income of the assessee and the tax payable for
the relevant previous year shall be eighteen and one-half per cent of such book profit.

12. MAT Credit under Section 115 JAA (1A)

Under Section 115 JAA (1A) of the Act, tax credit shall be allowed of any tax paid (MAT) under Section
115JB of the Act. Credit eligible for carry forward is the difference between MAT paid and the tax
computed as per the normal provisions of the Act. Such MAT credit shall not be available for carry forward
beyond ten years succeeding the year in which the MAT becomes allowable.

BENEFITS AVAILABLE TO RESIDENT SHAREHOLDERS UNDER THE INCOME TAX ACT, 1961

1.

Dividend Exempt under Section 10(34)

Under Section 10(34) to be read with Section 1150 of the Act, dividend (whether interim of final) declared,
distributed or paid by the Company on or after April 1, 2004 is completely exempt from tax in the hands of
the shareholders of the Company.

Lower Tax Rate under Section 112 on Long Term Capital Gains

As per the provisions of Section 112 of the Act, long-term gains that are not exempt under section 10(38) of
the Act would be subject to tax at a rate of 20 percent (plus applicable surcharge and education cess).
However, as per the proviso to Section 112(1), if the tax on long term capital gains resulting on transfer of
listed securities or units, calculated at the rate of 20 percent with indexation benefit exceeds the tax on long
term gains computed at the rate of 10 percent without indexation benefit, then such gains are chargeable to
tax at concessional rate of 10 percent (plus applicable surcharge and education cess).

Lower Tax rate under Section 111A on Short Term Capital Gains

As per the provisions of section 111A, Short Term capital gains arising from the transfer of Equity Shares
in any company through recognised stock exchanges or from the sale of units of equity oriented mutual
fund shall be subject to tax at the rate of 15 percent provided such a transaction is entered into after October
1, 2004 and the transaction is subject to Securities Transaction Tax.

Exemption of Long Term Capital Gain under section 10(38)

As per the provisions of section 10(38), long term capital gain arising from the sale of Equity Shares in any
company through recognised stock exchanges or from the sale of units of an equity oriented mutual fund
shall be exempt from Income Tax if such sale takes place after October 1, 2004 and such sale is subject to
Securities Transaction tax.

Exemption of Long Term Capital Gain under Section S4EC
In accordance with and subject to the conditions and to the extent specified in Section 54EC of the Act, the
shareholders would be entitled to exemption from tax on long term capital gains not covered by sections
10(36) and 10(38) arising on transfer of their shares in the Company if such capital gain is invested in any
of the long term specified assets in the manner prescribed in the said section. The long-term specified
assets for the purpose of investment made on or after April 1, 2007 are bonds of:

¢) National Highways Authority of India (“NHAI”) constituted under section 3 of National Highways
Authority of India Act, 1988 and notified by the Central Government in the Official Gazette for
the purpose of this section; or

d) Rural Electrification Corporation Ltd. (“RECL”); a company formed and registered under the
Companies Act and notified by the Central Government in the Official Gazette for the purpose of
this section;
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As per the proviso to section S4EC (1), bonds will be issued to a person, up to a maximum limit of Rs. 50
Lakhs during any financial year.

Where the long term specified asset is transferred or converted into money at any time within a period of
three years from the date of its acquisition, the amount of capital gains exempted earlier would become
chargeable to tax as long term capital gains in the year in which the specified asset is transferred or
converted into money.

Exemption under section 54F
In accordance with section 54F, long-term capital gains arising on the transfer of the shares of the
Company held by an individual or Hindu Undivided Family on which STT is not payable, shall be exempt
from capital gains tax, if the net consideration is utilized, within a period of one year before, or two years
after the date of transfer, in the purchase of a new residential house, or for construction of a residential
house within three years. Such benefit will not be available if the individual or Hindu Undivided Family-
e owns more than one residential house, other than the new residential house, on the date of transfer of
the shares; or
e purchases another residential house within a period of one year after the date of transfer of the shares;
or
e constructs another residential house within a period of three years after the date of transfer of the
shares; and
e the income from such residential house, other than the one residential house owned on the date of
transfer of the original asset, is chargeable under the head “Income from house property”.

If only a part of the net consideration is so invested, so much of the capital gains as bears to the whole of
the capital gain the same proportion as the cost of the new residential house bears to the net consideration
shall be exempt.

If the new residential house is transferred within a period of three years from the date of purchase or
construction, the amount of capital gains on which tax was not charged earlier, shall be deemed to be
income chargeable under the head “Capital Gains” of the year in which the residential house is transferred.

Deduction of Security Transaction Tax under section 36(1)(xv)

Under section 36(1)(xv) of the Act, the amount of Security Transaction Tax paid by an assessee in respect
of taxable securities transactions offered to tax as “Profits and gains of Business or Profession” shall be
allowable as a deduction against such Business Income.

BENEFITS AVAILABLE TO NON-RESIDENT INDIAN SHAREHOLDERS

1.

Dividend Exempt under Section 10(34)

Under Section 10(34) to be read with Section 1150 of the Act, dividend (whether interim or final) declared,
distributed or paid by the Company on or after April 1, 2004 is completely exempt from tax in the hands of
the shareholders of the Company.

Lower Tax Rate under Section 112 on Long Term Capital Gains

As per the provisions of Section 112 of the Act, long term gains that are not exempt under section 10(38) of
the Act would be subject to tax at a rate of 20 percent (plus applicable surcharge and education cess).
However, as per the proviso to Section 112(1), if the tax on long term capital gains resulting on transfer of
listed securities or units, calculated at the rate of 20 percent with indexation benefit exceeds the tax on long
term gains computed at the rate of 10 percent without indexation benefit, then such gains are chargeable to
tax at a concessional rate of 10 percent (plus applicable surcharge and education cess).

Lower Tax rate under Section 111A on Short Term Capital Gains

As per the provisions of section 111A, Short Term capital gains arising from the transfer of Equity Shares
in any company through recognised stock exchanges or from the sale of units of equity oriented mutual
fund shall be subject to tax at the rate of 15 percent provided such a transaction is entered into after October
1, 2004 and the transaction is subject to Securities Transaction Tax.

Options available under the Act
Where shares have been subscribed to in convertible foreign exchange - Option of taxation under Chapter
XII - A of the Act:
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Non-Resident Indians [as defined in Section 115C (e) of the Act], being shareholders of an Indian
Company, have the option of being governed by the provisions of Chapter XII — A of the Act, which inter
alia entitles them to the following benefits in respect of income from shares of and Indian company
acquired, purchased or subscribed to in convertible foreign exchange:

i) According to the provisions of section 115D read with Section 115E of the Act and subject to the
conditions specified therein, long term capital gains arising on transfer of an Indian company’s shares,
will be subject to tax at the rate of 10 percent (plus applicable surcharge and education cess), without
indexation benefit.

ii) According to the provisions of section 115F of the Act and subject to the conditions specified therein,
gains arising on transfer of a long term capital asset being shares in an Indian company shall not be
chargeable to tax if the entire net consideration received on such transfer is invested within the
prescribed period of six months in any specified asset or savings certificates referred to in section
10(4B) of the Act. If part of such net consideration is invested within the prescribed period of six
months in any specified asset or savings certificates referred to in Section 10(4B) of the Act then such
gains would not be chargeable to tax on a proportionate basis. For this purpose, net consideration
means full value of the consideration received or accruing as a result of the transfer of the capital asset
as reduced by any expenditure incurred wholly and exclusively in connection with such transfer.
Further, if the specified asset or savings certificate in which the investment has been made is
transferred within a period of three years from the date of investment, the amount of capital gains tax
exempted earlier would become chargeable to tax as long term capital gains in the year in which such
specified asset or savings certificate are transferred.

iii) As per the provisions of Section 115G of the Act, Non- Resident Indians are not obliged to file a return
of income under Section 139(1) of the Act, if their only source of income is income from investments
or long term capital gains earned on transfer of such investments or both, provided tax has been
deducted at source from such income as per the provisions of Chapter XVII-B of the Act.

iv) Under Section 115H of the Act where the Non-Resident Indian becomes assessable as a resident in
India, he may furnish a declaration in writing to the Assessing Officer, along with his return of income
for that year under Section 139 of the Act to the effect that the provisions of the Chapter XII-A shall
continue to apply to him in relation to such investment income derived from the specified assets for
that year and subsequent assessment years until such assets are converted into money.

v) As per the provisions of Section 1151 of the Act, a Non- Resident Indian may elect not to be governed
by the provisions of Chapter XII-A for any assessment year by furnishing his return of income for that
assessment year under Section 139 of the Act, declaring therein that the provisions of Chapter XII-A
shall not apply to him for that assessment year and accordingly his total income for that assessment
year will be computed in accordance with the other provisions of the Act.

Exemption of Long Term Capital gain under Section 10(38)

As per the provisions of section 10(38), long term capital gain arising from the sale of Equity Shares in any
company through recognized stock exchanges or from the sale of units of an equity oriented mutual fund
shall be exempt from Income Tax if such takes place after October 1, 2004 and such sale is subject to
Securities Transaction Tax.

Exemption of Long Term Capital gain under Section S4EC

In accordance with and subject to the conditions and to the extent specified in Section 54EC of the Act, the
shareholders would be entitled to exemption from tax on long term capital gains not covered by sections
10(36) and 10(38) arising on transfer of their shares in the Company if such capital gain is invested in any
of the long term specified assets in the manner prescribed in the said section. The long-term specified assets
for the purpose of investment made on or after April 1, 2007 are bonds of:

a) National Highways Authority of India (“NHAI”) constituted under section 3 of National Highways

Authority of India Act, 1988 and notified by the Central Government in the Official Gazette for
the purpose of this section; or
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b) Rural Electrification Corporation Ltd. (“RECL”); a company formed and registered under the
Companies Act and notified by the Central Government in the Official Gazette for the purpose of
this section;

As per the proviso to section S4EC (1), bonds will be issued to a person, up to a maximum limit of Rs. 50
Lakhs during any financial year.

Where the long term specified asset is transferred or converted into money at any time within a period of
three years from the date of its acquisition, the amount of capital gains exempted earlier would become
chargeable to tax as long term capital gains in the year in which the specified asset is transferred or
converted into money.

Exemption under Section 54F

In accordance with section 54F, long-term capital gains arising on the transfer of the shares of the Company

held by an individual or Hindu Undivided Family on which STT is not payable, shall be exempt from

capital gains tax, if the net consideration is utilized, within a period of one year before, or two years after

the date of transfer, in the purchase of a new residential house, or for construction of a residential house

within three years. Such benefit will not be available if the individual or Hindu Undivided Family-

e owns more than one residential house, other than the new residential house, on the date of transfer of
the shares; or

e purchases another residential house within a period of one year after the date of transfer of the shares;
or

e constructs another residential house within a period of three years after the date of transfer of the
shares; and

e the income from such residential house, other than the one residential house owned on the date of
transfer of the original asset, is chargeable under the head “Income from house property”.

If only a part of the net consideration is so invested, so much of the capital gains as bears to the whole of
the capital gain the same proportion as the cost of the new residential house bears to the net consideration
shall be exempt.

If the new residential house is transferred within a period of three years from the date of purchase or
construction, the amount of capital gains on which tax was not charged earlier, shall be deemed to be
income chargeable under the head “Capital Gains” of the year in which the residential house is transferred.

Tax Treaty Benefits
As per the provisions of Section 90(2) of the Act, the provisions of the Act would prevail over the
provisions of the tax treaty to the extent they are more beneficial to the Non-Resident.

BENEFITS AVAILABLE TO OTHER NON-RESIDENTS

1.

Dividend Exempt under Section 10(34)

Under Section 10(34) to be read with Section 1150 of the Act, dividend (whether interim or final) declared,
distributed or paid by the Company on or after April 1, 2004 is completely exempt from tax in the hands of
the shareholders of the Company.

Lower Tax Rate under Section 112 on Long Term Capital Gains

As per the provisions of Section 112 of the Act, long-term gains that are not exempt under section 10(38) of
the Act would be subject to tax at a rate of 20 percent (plus applicable surcharge and education cess).
However, as per the provision to Section 112(1), if the tax on Long term capital gains resulting on transfer
of listed securities or units, calculated at the rate of 20 percent with indexation benefit exceeds the tax on
long term gains computed at the rate of 10 percent without indexation benefit, then such gains are
chargeable to tax at a concessional rate of 10 percent rate of 10 percent (plus applicable surcharge and
education cess.)

Lower Tax Rate Under Section 111A on Short Term Capital Gains

As per the provisions of Section 111A, Short Term Capital gains arising from the transfer of Equity Shares
in any company through recognised stock exchanges or from the sale of units of equity oriented mutual
fund shall be subject to tax at the rate of 15 percent provided such a transaction is entered into after the
October 1, 2004 and the transaction is subject to Securities Transaction Tax.
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Exemption of Long Term Capital Gain under Section 10(38)

As per the provisions of section 10(38), long term capital gain arising from the sale of Equity Shares in any
company through recognised stock exchanges or from the sale of units of an equity oriented mutual fund
shall be exempt from Income Tax if such sale takes place after October 1, 2004 and such sale is subject to
Securities Transaction Tax.

Exemption of Long Term Capital Gain Under Section S4EC

In accordance with and subject to the conditions and to the extent specified in Section S4EC of the Act, the
shareholders would be entitled to exemption from tax on long term capital gains not covered by sections
10(36) and 10(38) arising on transfer of their shares in the Company if such capital gain is invested in any
of the long term specified assets in the manner prescribed in the said section. The long-term specified assets
for the purpose of investment made on or after April 1, 2007 are bonds of:

a) National Highways Authority of India (“NHAI”) constituted under section 3 of National Highways
Authority of India Act, 1988 and notified by the Central Government in the Official Gazette for
the purpose of this section; or

b) Rural Electrification Corporation Ltd. (“RECL”); a company formed and registered under the
Companies Act and notified by the Central Government in the Official Gazette for the purpose of
this section;

As per the proviso to section S4EC (1), bonds will be issued to a person, up to a maximum limit of Rs. 50
Lakhs during any financial year.

Where the long term specified asset is transferred or converted into money at any time within a period of
three years from the date of its acquisition, the amount of capital gains exempted earlier would become
chargeable to tax as long term capital gains in the year in which the specified asset is transferred or
converted into money.

Exemption under Section 54F

In accordance with section 54F, long-term capital gains arising on the transfer of the shares of the Company

held by an individual or Hindu Undivided Family on which STT is not payable, shall be exempt from

capital gains tax, if the net consideration is utilized, within a period of one year before, or two years after

the date of transfer, in the purchase of a new residential house, or for construction of a residential house

within three years. Such benefit will not be available if the individual or Hindu Undivided Family-

e owns more than one residential house, other than the new residential house, on the date of transfer of
the shares; or

e purchases another residential house within a period of one year after the date of transfer of the shares;
or

e constructs another residential house within a period of three years after the date of transfer of the
shares; and

e the income from such residential house, other than the one residential house owned on the date of
transfer of the original asset, is chargeable under the head “Income from house property.”

If only a part of the net consideration is so invested, so much of the capital gains as bears to the whole of
the capital gain the same proportion as the cost of the new residential house bears to the net consideration
shall be exempt.

If the new residential house is transferred within a period of three years from the date of purchase or
construction, the amount of capital gains on which tax was not charged earlier, shall be deemed to be
income chargeable under the head “Capital Gains” of the year in which the residential house is transferred.

Tax Treaty Benefits
As per the provisions of Section 90(2) of the Act, the provisions of the Act would prevail over the
provisions of the tax treaty to the extent they are more beneficial to the Non — Resident.

BENEFITS AVAILABLE TO FOREIGN INSTITUTIONAL INVESTORS (‘FII’)

1.

Dividend Exempt Under Section 10(34)
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Under Section 10(34) to be read with Section 1150 of the Act, dividend (whether interim or final) declared,
distributed or paid by the company on or after April 1, 2004 is completely exempt from tax in the hands of
the shareholders of the Company.

Benefits of taxability of Capital Gain

In case of a shareholder being a Foreign Institutional Investor (FII), in accordance with and subject to the
conditions and to the extent specified in Section 115AD of the Act, tax on long term capital gain (not
covered by sections 10(36) and 10(38) will be 10 percent and on short term capital gain will be 30 percent
as increased by surcharge and education cess at an appropriate rate on the tax so computed in either case.
However short term capital gains on sale of Equity Shares of a company through recognized stock
exchanges or a unit of an equity oriented mutual fund effected on or affect October 1, 2004 and subject to
Securities Transaction Tax shall be taxed at the rate of 15 percent as per the provisions of Section 111A. It
is to be noted that the benefits of Indexation and foreign currency fluctuation protection as provided by
Section 48 of the Act are not available to FII.

Exemption of Long Term Capital Gain under Section 10(38)

As per the provisions of section 10(38), long term capital gain arising from the sale of Equity Shares in any
company through recognised stock exchanges or from the sale of units of an equity oriented mutual fund
shall be exempt from Income Tax if such sale takes place after October 1, 2004 and such sale is subject to
Securities Transaction Tax.

Exemption of Long Term Capital Gain Under Section S4EC

In accordance with and subject to the conditions and to the extent specified in Section S4EC of the Act, the
shareholders would be entitled to exemption from tax on long term capital gains not covered by sections
10(36) and 10(38) arising on transfer of their shares in the Company if such capital gain is invested in any
of the long term specified assets in the manner prescribed in the said section. The long-term specified assets
for the purpose of investment made on or after April 1, 2007 are bonds of:

a) National Highways Authority of India (“NHAI”) constituted under section 3 of National Highways
Authority of India Act, 1988 and notified by the Central Government in the Official Gazette for
the purpose of this section; or

b) Rural Electrification Corporation Ltd. (“RECL”); a company formed and registered under the
Companies Act and notified by the Central Government in the Official Gazette for the purpose of
this section;

As per the proviso to section S4EC (1), bonds will be issued to a person, up to a maximum limit of Rs. 50
Lakhs during any financial year.

Where the long term specified asset is transferred or converted into money at any time within a period of
three years from the date of its acquisition, the amount of capital gains exempted earlier would become
chargeable to tax as long term capital gains in the year in which the specified asset is transferred or
converted into money.

Tax Treaty Benefits
As per the provisions of Section 90(2) of the Act, the provisions of the Act would prevail over the
provisions of the tax treaty to the extent they are more beneficial to the Non-Resident.

BENEFITS AVAILABLE TO MUTUAL FUNDS

In case of a shareholder being a Mutual fund, as per the provisions of Section 10(23D) of the Act, any income of
mutual Funds registered under the Securities and Exchange Board of Indian Act, 1992 or Regulations made
there under, Mutual Funds set up by public sector banks or public financial institutions and Mutual funds
authorised by the Reserve Bank of India would be exempt from Income Tax, subject to the conditions as the
Central Government may by notification in the Official Gazette specify in this behalf.

BENEFITS AVAILABLE TO VENTURE CAPITAL COMPANIES / FUNDS

In case of a shareholder being a Venture Capital Company / Fund, as per the provisions of Section 10(23FB) of
the Act, any income of Venture Capital Companies / Funds registered with the Securities and Exchange Board
of India, would exempt from Income Tax, subject to the conditions specified.
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BENEFITS AVAILABLE UNDER THE WEALTH TAX ACT, 1957

Asset as defined under Section 2(EA) of the Wealth Tax Act, 1957 does not include shares in companies and
hence, shares are not liable to wealth tax.

BENEFITS AVAILABLE UNDER THE GIFT - TAX ACT, 1958

Gift Tax is not leviable in respect of any gifts made on or after October 1, 1998. Therefore, any gift of shares
will not attract gift tax.

Notes:

e The above Statement of Possible Direct Tax Benefits sets out the provisions of law in a summary manner
only and is not a complete analysis or listing of all potential tax consequences of the purchase, ownership
and disposal of equity shares;

e The above Statement of Possible Direct Tax Benefits sets out the possible tax benefits available to the
Company and its shareholders under the current tax laws as amended by the Finance Act, 2011 presently in
force in India. Several of these benefits are dependent on the Company or its shareholders fulfilling the
conditions prescribed under the relevant tax laws;

e This statement is only intended to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature of the tax
consequences, the changing tax laws, each investor is advised to consult his or her own tax consultant with
respect to the specific tax implications arising out of their participation in the issue;

e In respect of non-residents, the tax rates and the consequent taxation mentioned above shall be further
subject to any benefits available under the Double Taxation Avoidance Agreement, if any, between India

and the country in which the non-resident has fiscal domicile; and

e The stated benefits will be available only to the sole/first named holder in case the shares are held by joint
shareholders.

e In view of the individual nature of tax consequences, each investor is advised to consult his/her own tax
advisor with respect to specific tax consequences of his/her participation in the issue.
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SECTION IV- ABOUT THE COMPANY

Industry Overview

This is only a summary and does not contain all the information that you should consider before investing in our
Equity Shares. You should read the entire Draft Prospectus, including the information contained in the sections
titled “Risk Factors” and “Financial Statements” and related notes beginning on page 17 and 169 respectively
of this Draft Prospectus before deciding to invest in our Equity Shares.

The information in this section is also derived from the report is prepared by CRISIL Limited. CRISIL Limited
has taken utmost care to ensure accuracy and objectivity while developing this report based on information
available in public domain. However, neither the accuracy nor completeness of information contained in this
report is guaranteed. CRISIL Limited operates independently of ratings division and this report does not
contain any confidential information obtained by ratings division, which they may have obtained in the regular
course of operations. The opinion expressed in this report cannot be compared to the rating assigned to the
company within this industry by the ratings division. The opinion expressed is also not a recommendation to
buy, sell or hold an instrument. CRISIL Limited is not responsible for any errors or omissions in
analysis/inferences/views or for results obtained from the use of information contained in this report and
especially states that CRISIL (including all divisions) has no financial liability whatsoever to the user of this
product. This report is for the information of the intended recipients only and no part of this report may be
published or reproduced in any form or manner without prior written permission of CRISIL Limited.

CRISIL limited has used due care and caution in preparing this report. Information has been obtained by
CRISIL from sources which it considers reliable. However, CRISIL does not guarantee the accuracy, adequacy
or completeness of any information and is not responsible for any errors or omissions or for the results obtained
from the use of such information. No part of this report may be published / reproduced in any form without
CRISIL’s prior written approval. CRISIL is not liable for investment decisions which may be based on the views
expressed in this report. CRISIL Research operates independently of, and does not have access to information
obtained by CRISIL’s Rating Division, which may, in its regular operations, obtain information of a confidential
nature that is not available to CRISIL Research.

INDIAN ECONOMIC REVIEW

The Indian economy’s performance in 2011-12 was marked by slowing growth, high inflation and widening
fiscal and current account gaps. The economy grew at its slowest pace in nine years with mining, manufacturing
and construction dragging growth down. Weakening of both domestic and external demand contributed to the
slowdown. Importantly, in spite of slowing growth, inflation stayed high for larger part of the year. In response,
the Reserve Bank persisted with tightening till October 2011 and paused before easing in April 2012. Slowing
growth, high inflation and widening twin deficits, along with global flight to safety amidst a deepening euro area
crisis put pressures on the financial markets and the exchange rate during the year.

The Indian economy was one of the fastest growing economies in the post-crisis period. During 2011-12,
however, there was continuous deceleration of economic activity in each of the four quarters which pushed the
expansion of the economy to below potential, which is the maximum level of output that the economy can
sustain without creating macroeconomic imbalances. There has been a deceleration in all sub-sectors of the
economy, barring ‘electricity, gas and water supply’ and ‘community, social and personal services’.

Growth slowed down due to multiple factors. One of the reasons was the persistence of inflation at a much
higher level than the threshold for two successive years. Persistent and high inflation necessitated continued
tightening of monetary policy. Recent research suggests that real interest (lending) rates explain only about one-
third of GDP growth. As of March 2012, real weighted average lending rates, that have an inverse relationship
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with investment activity, were lower than they were in the pre-crisis period between 2003-04 and 2007-08,
when investment boomed.

This suggests that non-monetary factors played a bigger role and accentuated the slowdown to beyond what was
anticipated while tightening the monetary policy. Recession in the euro area and general uncertainty regarding
the global economic climate chipped the external demand as well. Domestic policy uncertainties, governance
and corruption issues amidst lack of political consensus on reforms led to a sharp deterioration in investment
climate. Structural constraints emerged in key investment drivers in the infrastructure space — telecom, roads

and power — which increased the disinflationary costs. High inflation kept aggregate demand and business
confidence subdued.

After a sharp recovery from the global financial crisis and two successive years of robust growth of 8.4 per cent,
GDP growth decelerated sharply to a nine-year low of 6.5 per cent during 2011-12 (Appendix Table 1). The

slowdown was reflected in all sectors of the economy but the industrial sector suffered the sharpest deceleration
(Appendix Table 2 and Chart a).

(Source: http://www.rbi.org.in/scripts/AnnualReportPublications.aspx?1d=1039)
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The slowdown in agriculture sector growth was on account of the base effect which dragged down its
contribution to GDP growth by half (Chart b). In the case of industry, the sharp moderation in manufacturing
sector growth along with decline in mining and quarrying output offset the improvement in ‘electricity, gas and
water supply’ growth. The industrial sector’s weighted percentage contribution to economic growth dropped to
single digits, the first time in ten years. The moderation in services sector growth was led by sharp deceleration
in ‘construction’ and ‘trade, hotels, transport and communication’. Despite the moderation, the predominance of

the services sector remains a unique feature of the overall growth story and the process of structural change in
India

Growth Rates and Sectoral Composition of Real Gross Domestic Product

(At 2004-05 Prices)
(Per cent)
Sector Growth Rate Share in real GDP

2009-10(2010-11*| 2011-12# | 2009-10 2;)112' 2011-12 #
1. Agriculture and Allied Activities 1.0 7.0 2.8 14.7 14.5 14.0
of which :
Agriculture 0.7 7.8 . 12.4 12.3
2. Industry 8.9 6.8 2.6 20.2 19.9 19.2
of which :
a) Mining and quarrying 6.3 5.0 -0.9 2.3 22 2.1
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b) Manufacturing 9.7 7.6 25 16.0 15.8 153

¢) Electricity, gas and water supply 6.3 3.0 7.9 2.0 1.9 1.9
3. Services 10.0 9.2 8.5 65.1 65.5 66.8
of which :

a) Construction 7.0 8.0 53 7.9 7.9 7.8
b) Trade, hotels and restaurants 7.8 9.0 . 16.6 16.6

¢) Transport, storage and communications 14.8 14.9 . 10.0 10.6

d) Financing, insurance, real estate and

. . 9.4 10.4 9.6 17.1 17.4 17.9
business services
e) C.ommumty, social and personal 12.0 45 53 135 13.1 13.0
services
4. Gross Domestic Product at factor cost 8.4 8.4 6.5 100.0 100.0 100.

*:Quick Estimates. #: Revised Estimates.

Source: CSO and RBI website (http://www.rbi.org.in/scripts/AnnualReportPublications.aspx?Id=1053)

Global aluminium industry

A deteriorating demand outlook and suppressed market sentiment in Europe during 2012 due to unresolved debt
crisis in Europe has put pressure on aluminium prices. Also Despite worries about slowing growth in China,
world aluminium demand is expected to grow atleast 8%in 2012-13 and should continue to outpace other base
metals.The Metals will also be affected by slower Chinese growth in 2012-13. There are predictions that Chinas
Aluminium Consumption will grow at an Annual rate of 10.5% to 27.5 million tons by 2015 amid continous
urbanization and investment in infrastructure and construction.

Indian aluminium industry

NALCO produced 33,146 Metric Tonnes (MT) of aluminium, sold 19,020 MT of aluminium in domestic market
and exported 10,087 MT of aluminium metal in APRIL, 2012. Production of aluminium metal in the public
sector unit, namely, National Aluminium Company Ltd. (NALCO) and private sector units, namely, Bharat
Aluminium Company Limited (BALCO) {which has 49% Central Government equity }, Hindustan Aluminium
Company Ltd.(HINDALCO), and Vedanta Aluminium Company Ltd. (VAL) in the country, during the month
of APRIL, 2012 was as follows:-

(Unit :Tonnes)

Name of  the | Existing April 2012 Cumulative  Product
Company Capacity Production Production Target
target Actual* April, 2012
NALCO 430000 32570 33146 32570
BALCO 245000 20946 20191 20946
HINDALCO 513500 47988 46944 47988
VAL 500000 Trial run 41228 Trial run
Total: 1688500 101504 141509 101504
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(Source:Mines.nic)

DEMAND DRIVER

Power Sector: Around 80% of aluminium demand in power sector is accounted for by bare conductors used for
the transmission and distribution of electricity. Bulk of the Aluminium usage is in overhead conductors and
power cables used in generation, transmission and distribution of electricity. Aluminium is used in
switchboards, coil windings, capacitors, and many other applications as well. The 12th five year plan (2012-
2017) has laid an ambitious target of generating 100,000 megawatt (MW) of power which is double of what was
planned in the 11th five year plan. This additional capacity augments well for aluminium demand.

Transportation Sector: The auto industry has been growing at 18% for the past two years and is expected to
grow even faster in the coming years. Aluminium is increasingly being used in the transportation sector and is
replacing steel because of its high strength to weight ratio, which leads to better fuel efficiency. Also, while the
use of aluminium in rail wagons in India is almost negligible at present, there is a possibility that aluminium
would be used in significant quantities in the manufacture of rail wagons and coaches in future

Construction sector: Aluminium is being used in the construction industry because of its properties like
corrosion resistance, malleability, ductility and strength. The metal finds extensive use in corrugated sheets (for
roofing), latches, tower bolts, handles etc. The Indian construction industry has grown at a fast pace over the last
few years, but rising interest rates could see a slowdown in investments in this sector.

Consumer Durable sector: Aluminium is used in variety of consumer durables like air conditioners, water
coolers, refrigerators, utensils and pressure cookers. This sector is also witnessing trends towards weight
reduction which augurs well for demand for aluminium.

Packaging sector: In packaging, aluminium is used in foils, cans and bottle caps. Hence, globally, the growth
of the packaging industry hinges on growth in sectors like foods, beverages, and medicines. In India, the foils
segment is expected to grow faster than the rest because of its wide use in food packaging. As public awareness
of the advantages of foil use increases, the demand for aluminium from the packaging sector is also expected to
increase.

CONSUMPTION PATTERN

Aluminium usage inindia (%)

Others Transport
Packaging 7% 15%
10%

Consumer
Durable
7%

Construction
138 Power

48%

Source: Industry research
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Aluminium downstream product mix
Alurminiurm ingots/Slabs

] 16-17% l 36 - 36% l 35 - 36% l 11-12%

Extrusions Rolled products Wire rods Castings

Source: CRISIL Research

Extrusions make up one-fifth of the downstream applications of aluminium.

Primary aluminium (in the form of ingots/billets) is cast into downstream products such as extrusions, rolled
products, wire rods and castings, depending on its application. On the basis of production, 16-17 per cent of
total aluminium ingots are further processed into extrusions (20 per cent by consumption of aluminium).
Aluminium extrusions are used in multiple industries namely architecture, electrical, transport, consumer
durables, etc. Aluminium extrusions are of different kinds and can be broadly classified as channels, angles,
frames, tubes, trims and pipes.

e Extruded aluminium channels are primarily used in structure and architectural, moulding &
transport, consumer durables and for industrial purposes. Within electronics industry, they are used in
heat sink enclosures. In addition they are also used in traffic signs, inner window frame in the railway
compartments, etc

e Extruded aluminium angels are used in different industries namely building and construction,
engineering equipment.

e Extruded aluminium frames are also used in multiple industries including structure and architectural,
automotive and electronics industry. In structure and architectural. It is used in window screen frames.
It is also used in sign & billboards. In the electronics industry it is used in home theatre systems in the
speakers.

e Extruded aluminium trims are used in the finishing work of boards, walls, frames, windows etc.
They have diversified uses in automobile and furniture industries. For example, in cars, trims are used
around the various corners throughout, like door openings, behind door handles and even on dash
boards.

e Extruded aluminium tubes and pipes are used considerably in automobile industry. For example,
extruded aluminium tubes are used in air cooling systems, car radiators, condensers, air conditioning,
heating devices, etc. They are also used in the building sector in frames for shades.

The architectural segment accounts for about 55 per cent of domestic extrusion consumption. Transport,
electrical, consumer durables and other industrial applications make up the remaining demand. Domestic
consumption of aluminium extrusion has grown at a healthy rate over the last 5 years largely due to the
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increasing adoption of extrusions in urban households. The growing use of extrusions in automobiles, consumer
durables and machinery due its light weight also contributed to overall aluminium growth during this period.

Aluminium extrusions: Value chain

J

Process Refining Smelting Extruding
Bauxite i Alumina HT Aluminium L Extrusion - S,i’j’;’,”;@jfg

Source: CRISIL Research

Aluminium extrusion can be defined as the process of shaping aluminium by forcibly making it flow through a
shaped opening in a die. Extruded aluminium comes out as an elongated piece with the same profile as that of

the die opening. Dies are made of high temperature-resistant steel and come in various shapes, sizes and levels
of complexity.

Aluminium billets are heated in a furnace to a temperature range of 750-900°F — the malleability point of
aluminium. The metal then becomes a soft solid that can be pushed through the dies by applying the necessary
pressure. The extrusion process is considered to be the most effective way to fabricate parts that need to have a
uniform cross-sectional area. The desired shape, after being extruded out, is passed through a cooling apparatus,
which uses air, water sprays, or water baths to cool the extrusion and solidify the shape.

Benefits of Aluminium Extrusion

e High strength-to-weight ratio: Aluminium is the most preferred metal to extrude, as it is very light in
weight. Aluminium extrusions make very strong parts of relatively lighter weight.

e Anti corrosive nature: In its natural state, aluminium forms a thin layer of oxide on its surface that
prevents corrosion. The extrusion process further adds to this oxide layer, enhancing its anti-corrosion
properties.

e Cost effectiveness: Aluminium extrusion is extremely cost effective when compared with extrusion of
other metals. It produces a complete unit or small parts that can be interlocked with other metal parts to
form a complete structure.

e Flexibility of size and shapes: Aluminium extrusions in various forms and shapes are comparatively
easier to procure than that of other metals and non-metals. Aluminium extrusion dies are easy and
relatively inexpensive to install and maintain.

e Adaptability to high temperatures: When exposed to high temperatures, aluminium extrusions do not
release harmful vapours.
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e Thermal and electrical conductivity: Aluminium extrusions have efficient electrical conductivity and
hence are used in electric connectors. Their excellent thermal conductivity also facilitates their use in
heat exchanger applications.

Extrusion industry dominated by non-integrated players

The extrusions industry can be largely divided into integrated players and non-integrated players. Integrated
players have in-house production of primary aluminium, while non-integrated players source aluminium or
aluminium scrap. Among the primary aluminium producers, Hindalco is the only player forward-integrated into
the extrusion segment. Hence, the industry is largely dominated by non-integrated players.

Primary metal producers in the world and across the country have started manufacturing value-added products
to increase realisations and also reduce the risk of fluctuations in primary metal prices. Although, operating
profit margins of primary aluminium is high; the return on investment is higher for semi-fabricated products. In
addition, the prices of value-added products like extrusions redraw rods and foils are less volatile as compared
to the primary metal.
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BUSINESS OVERVIEW

Incorporated in 2001, our Company established its first manufacturing unit in Himachal Pradesh (India) in 2007
mainly with an objective of manufacturing aluminium extrusions, aluminium profiles and aluminium billets.
Traditionally, our Company was a trader of metals. Since inception, our Company, under the guidance of
experienced promoters, has responded to changing economic conditions and new market opportunities by
venturing into manufacturing of aluminium profiles. With dedicated employees forming the part of our
Company, we have grown from strength to strength under the dynamic leadership of our promoters and
directors. The combined experience has propelled our Company to start manufacturing units at different
locations in India.

With the increased demand for aluminium products in the domestic market, our Company enlarged its scope of
production and product portfolio by setting up another manufacturing unit in Gujarat (India) producing
aluminium ingots and aluminium shots in 2010. Further, our Company ventured into manufacturing of non-
ferrous alloys, which we would cater to at our plant in Maharashtra (India). Our Maharashtra plant is engaged in
the manufacturing of aluminium extrusion and non-ferrous metal alloys. Our Company based on its experience
and its standards, conforms to major specifications and customer requirements. Our products quality has enabled
us to achieve the ISO 9001:2008 certification.

We firmly believe in benchmark product quality, customer centric approach, people focus, ethical business
practices and good corporate citizenship. We draw our strength from an age old tradition of reliable customer
service and quality products. Currently, our Company offers a wide range of aluminum products including
aluminium ingots, aluminium billets, aluminium shots and aluminum extrusion products like aluminium
channels, aluminium sections, aluminium flat bars, aluminium tubes, etc. These products are offered in various
profiles with a range of finish, tolerance and tempers for general and specific applications, in various
specifications such as sizes, shapes, length, dimensional attributes, etc. as per customer requirements. Our
Company is also engaged in trading of aluminium scrap. The dies used for manufacturing of various extrusions
and profiles are owned by our Company, custom manufactured for us. Our Company owns very large variety of
dies for various extrusion/profiles meant for different industrial users and is regularly adding more dies
according to customer’s designs and specifications.

Our Company currently operates out of three plants; viz. Kala-amb (Himachal Pradesh), Bhavnagar (Gujarat)
and Sangli (Maharashtra). For further details on major events, please refer to the chapter “History and Other
Corporate Matters” beginning on page 133 of this Draft Prospectus. Our Company has licensed capacity for
undertaking manufacturing of aluminium extrusions, aluminium billets and a range of products in non-ferrous
metal alloys, mainly aluminium alloys at Sangli, Maharashtra.

We have developed marketing and distribution infrastructure for sale and distribution of our products in various
parts of the country. We market our products under the Bothra brand, which is recognised by our customers. Our
Company enjoys an established presence in several cities of India with branch offices in Delhi, Jaipur and
Bhavnagar and consignment agents in Agra, Jalandhar and Fatehgarh Sahib(Punjab). For further details on the
location of the branches and consignment agents, please refer para titled “Location” beginning on page 133 of
this Draft Prospectus.

The main raw material for our products is aluminium ingots and aluminum scrap, which is sourced from India
and abroad. Aluminium extrusions manufactured by our Company are used in several applications, including
heat sinks, heat exchangers, aluminium doors and window frames.

Being one of the most used non-ferrous metals, aluminium is widely used commercially. Our Company’s range
of aluminum ingots, aluminum extrusions and aluminium billets of various gauges and sizes are widely used in
commercial, industrial and domestic applications. The range of products provided by the Company is used in
growing sectors of Indian economy, viz.:

Transport

Building and construction

Electrical & mechanical engineering
Packaging

Automobile

Beverage

Marine

e 6 o o o o o
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In addition to these, our products are also used in window and door frame systems, pre-fabricated building
structures, shop fronts, exterior and roofing claddings, curtain walling, etc.

Our Products
Aluminium Extrusions

Aluminium extrusions are manufactured at the Kala-amb (Himachal Pradesh) plant and Sangli(Maharashtra)
plant of our Company. Aluminium ingots / scrap are used as raw-materials along with small portion of
magnesium to produce the same. Aluminium extrusion products include aluminium channels, aluminium
sections, aluminium flat bars, aluminium tubes and other several products out of this extrusion. The below is the
indicative list:

Single and double partitions

Range of door products

Samosa, kite and mullion sections
Handles

Rectangular, round and square tubes
Types of haddis

Curtain walls

Tower bolts

Glazed fish sections

Flat, square and round bars
Angles

Channels

Heat sinks

Lower plates

Frames

Aluminium ingots

An ingot is a product that is cast into a shape that is suitable for further
processing. Aluminium ingots are usually casted into rectangular bar
shapes. We manufacture aluminium ingots at our Bhavnagar (Gujarat) plant
and Sangli (Maharashtra) Plant. Aluminium scrap and aluminium dross are
used as the primary raw material in the production process. The aluminium
ingots so produced are sold in the open market.

Aluminium shots

Shots are products that are cast into a shape that is suitable for further
processing. Aluminium shots are usually casted into buttoned shapes. We
manufacture aluminium shots at our Bhavnagar (Gujarat) plant.
Aluminium scrap and aluminium dross are used as the primary raw
material in the production process. The aluminium shots so produced at
our Bhavnagar plant are sold in the open market.

Aluminium Billets
In order to cater demands of our clients effectively, we offer an extensive range of aluminium billets. Our

aluminium billets have top class quality and smooth finish and also available at market leading prices. We are
able to produce this product at our Sangli Plant for sale after fulfilling our captive consumtion demand fulfilled.
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Our Company has its Registered Office and Corporate Office in Mumbai, with manufacturing plants at the
following locations in India:-

e Kala-amb (Himachal Pradesh) — This plant manufactures aluminium extrusion / profiles and aluminium
billets from aluminium ingots / scrap. The Company commenced commercial production at this plant in
2007.

e Bhavanagar (Gujarat) — Aluminium ingots and shots are manufactured at this plant. The Company
commenced commercial production at this plant in 2010.

e Sangli (Maharashtra) — This plant manufactures aluminium extrusions, aluminium billets and a range of
products in non-ferrous metal alloys, mainly aluminium alloys.

Our manufacturing plants are equipped with all equipment and facilities for aluminium extrusion, including
melting furnaces, extrusion presses, hot top casting, homonized furnace alongwith all the other allied
equipments. These plants also have die and tool shop and quality assurance and control facilities such as
spectrometres and other testing equipments.

Financial Snapshot
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Our total Income as per the restated financials has grown from Rs. 5043.24 lakhs in the year 2007-08 to Rs.
11221.69 lakhs in the year 2011-2012 exhibiting a compounded annual growth rate of 17.15 % over the period
of past five financial years & in fact in the half year ended September30,2012, recording an annualized growth
rate of 43.93% in total Income.

Our Net Profit before tax and extraordinary items as per the restated financials has grown from Rs.
123.23 lakhs in the year 2007-08 to Rs.393.96 lakhs in the year 2011-12 exhibiting a compounded annual
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growth rate of 26.14% over the period of past five financial years & in fact in the half year ended
September30,2012, recording an annualized growth rate of 35.16% in total Income.

Product-wise capacities
The production and utilized capacities of our Company for manufacturing of aluminium extrusions, aluminium

ingots, aluminium shots and non-ferrous metal alloys for the past four years and also the projected capacities
and utilizations for the subsequent two years are set forth in the following tables:

Aluminium Extrusion

Particulars FY 09 FY 10 FY 11 FY12 | FY13 FY 14 FY 15

Actual Actual Actual | Actual | Projected | Projected | Projected
Total Installed Capacity (MTPA) 4,000 4,000 4,000 | 4,000 | 6,400 6,400 6,400
Capacity Utilisations (%) 56 55 54 59 | 43.75 73 75
Production (MTPA) 2,234 2,215 2,174 | 2,345 | 2,800 4700 4800
Period available (Months) 12 12 12 12 | 12* 12 12

*Additional Capacity available for part of the year only.

The Projection for FY14 and FY15 are based on the facts that Company has gained experience in
Production vide our existing plants and accordingly has taken care of every possible aspect for achieving
our desired level of production.

Aluminium Ingots / Shots

Particulars FYo09 |FY10 FY 11 FY12 |FY13 FY 14 FY 15

Actual | Actual | Actual Actual | Projected | Projected | Projected

Installed Capacity (MTPA) - - 600 600 | 1,000 1,000 1000
Capacity Utilisations - - 36 47 | 55 90 90
Production (MTPA) - - 215 283 | 550 900 900
Period available (Months) - - 12 12 | 12* 12 12

*Additional Capacity available for part of the year only

The Projection for FY14 and FY15 are based on the facts that Company has gained experience in
Production vide our existing plants and accordingly has taken care of every possible aspect for achieving
our desired level of production.

Non-ferrous Metal Alloys

Particulars FY09 | FY10 |FY11 |FY12 | FY13 FY 14 FY 15

Actual | Actual | Actual | Actual | Projected | Projected | Projected
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Total Installed Capacity (MTPA) - - - - | 7,500 7,500 7,500
Capacity Utilisations (%) - - - - | 14.50 53 55
Production (MTPA) - - - - | 544 4,000 4125
Period available (Months) - - - - | 6% 12 12

* New Capacity being installed during the year at new plant, so could not be utilized during whole year.

The Company had commissioned a part of new plant in September,, 2012, and full fledge production will
commence from the end of the current financial year.

Plant-wise Capacities

The production and utilized capacities of our Company at different manufacturing plants for the past three years
and also the projected capacities and utilizations for the subsequent three years are set forth in the following

tables:

Kala-amb, Himachal Pradesh Plant

Particulars FY09 | FY10 |FY11 |FY12 | FY13 FY 14 FY 15
Actual | Actual | Actual | Actual | Projected | Projected | Projected
Total Installed Capacity (MTPA) | 4,000 | 4,000 | 4,000 | 4,000 4,000 4,000 4,000
Capacity Utilisations (%) 56 55 54 59 64 75 75
Production (MTPA) 2,234 | 2,215 2,174 | 2,345 2550 3,000 3,000
Period available (Months) 12 12 12 12 12 12 12
Bhavnagar, Gujarat Plant
Particulars FY 09 | FY10 | FY 11 FY 12 | FY 13 FY 14 FY 15
Actua | Actua | Actual Actua | Projecte | Projecte | Projecte
1 1 1 d d d
Total Installed Capacity | - - 600 600 | 1,000 1,000 1,000
(MTPA)
Capacity Utilisations (%) - - 36 47 | 60 90 90
Production (MTPA) - - 283.24 | 600 900 900
215
Period available (Months) - - 12 | 12* 12 12
12
*Additional Capacity available for part of the year only
Sangli, Maharashtra Plant
Particulars FY09 | FY10 |FY11 |FY12 | FY13 FY 14 FY 15
Actual | Actual | Actual | Actual | Projected | Projected | Projected
Total Installed Capacity (MTPA) | - - - - 19,900 9,900 9,900
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Capacity Utilisations (%) - - - -1 16 58 60
Production (MTPA) - - - - | 794 5700 5925
Period available (Months) - - - -16 12 12
Our Strengths

Multi-Product Portfolio

Our long term objective is to be one-stop shop to our customers for all non-ferrous metal products, especially
aluminium extrusion products and aluminium billets. We have been expanding and broad-basing our product
portfolio and we currently produce large range of aluminium extrusion products as well as non ferrous metal
alloys are now also offered to our customers with the installation of our new plant. Our Company owns large
number of dies and hence provides a range of aluminium profiles. Thus, we have a multi-product portfolio and
have the ability to adjust to needs of our customers.

Experienced management and a well trained employee base

Our management team combines youth and experience to outline plans for the future development of the
company. Our Company started its operations in the year 2001, and in just about a decade we have established
stable growth. Mr. Sunderlal Bothra, our Managing Director has been in the metal business for over 20 years.
Our key managerial personnel are from varied backgrounds including manufacturing, marketing and finance
that help us in capitalising on diversified business avenues. New methods are identified by our experienced
management team and the same is followed by the youth working on to achieve the targets of achieving lowest
cost of production. This has helped us to grow in our business operations.

Fully Integrated Manufacturing Facility

All our manufacturing units are fully integrated and self sufficient. The raw materials and consumables are
readily available. Further, all other utilities like fuel, power and human resources have posed no hurdle till date.
All the equipments required for manufacturing the products like aluminium extrusion, aluminium ingots,
aluminium shots, etc. are in place. The Kala-amb unit and Sangli unit of our Company undertakes the entire
process of manufacturing the aluminium extrusion; which begins from testing the raw material upto anodizing
and packing of the finished product. For further details on the list of equipments owned by our Company, please
refer the para “Equipments” on page 118 of this Draft Prospectus.

Existing client relationship

We believe that we constantly try to address customer needs around a variety of products and services. Our
existing client relationships help us to get repeat business from our customers. This has helped us maintain a
long term working relationship with our customers and improve our customer retention strategy. We have
existing client relationships with companies which get us repeat orders. We believe that our existing relationship
with our clients represents a competitive advantage in gaining new clients and increasing our business.

Quality Assurance and Standards

Our Company has believed in the quality in our processes and products. Our Company has been accredited with
“ISO 9001:2008” Certification for Quality System in Manufacture and Supply of all types of Aluminium
Sections by United Registrar of Systems. Our Company is dedicated towards quality of our products, processes
and inputs. We adhere to quality standards as prescribed by our customers; hence we get repetitive orders from
our buyers, as we are capable of meeting their quality standards, which enables us to maintain our brand image
in the market.

Technical expertise and vast industry experience

All our Promoters are experienced in our line of business. Further we have employed professionals having
technical and commercial backgrounds. Our company feels that the strength of any successful organization lies
in the experience and guidance of its team leaders and staff alike. A lot of care is taken in choosing the right
people for the right job.

110




Our Business Strategy

We intend to continue to provide high quality products to our clients and grow our business by leveraging our
strengths and implementing the following strategies:

e Increase production capabilities

In focus areas, especially non-ferrous metal products, we have constantly enhanced our production
capabilities. The commissioning of our Sangli unit added another 2,400 MTPA aluminium extrusion
manufacturing capacity and 7,500 MT non-ferrous metal alloy products manufacturing capacity and
produces higher value added products.

¢ Enhance customer base by entering new geographies to establish long-term relationships

We intend to cater to the increasing demand of our existing customers and also to increase our existing
customer base by enhancing the distribution reach of our products in different parts of the country. Our
Company operates branches at Delhi, Jaipur and Bhavnagar in India. Furthermore, we have appointed
consignment agents at Jalandhar, Fatehgarh sahib (punjab) and Agra in India. We have and are in
process to increase our marketing and sales team which can focus in different regions and also maintain
and establish relationship with customers. Enhancing our presence in additional regions will enable us
to reach out to a larger population. Further, our Company believes in maintaining long term
relationships with our customers in terms of increased sales. We aim to achieve this by adding value to
our customers through innovation, quality assurance, timely delivery, and reliability of our products.

e Entering into value-addition of our existing products

Our Company has entered into the value addition to our existing products. This includes the powder
coating, etc. This will enable our Company to reach the consumer directly. This will enhance visibility
of our brand and have a substantial increase in our profitability in future.

e Improving operational efficiencies

Our Company intends to improve efficiencies to achieve cost reductions so that they can be
competitive. We believe that this can be done through domestic presence, backward integration and
economies of scale. Increasing our penetration in existing regions with new range of products, will
enable us to penetrate into new catchment areas within these regions and optimize our infrastructure.
As aresult of these measures, our Company will be able to increase its market share and profitability.

e Leveraging our Market skills and Relationships

This is a continuous process in our organization and the skills that we impart in our people give
importance to clients. We aim to do this by leveraging our marketing skills and relationships and
further enhancing customer satisfaction. We plan to increase our customers by meeting orders in hand
on time, maintaining our client relationship and renewing our relationship with existing buyers.

¢ Focus on consistently meeting quality standards
Our Company intends to focus on adhering to the quality standards of the products. This is necessary so
as to make sure that we get repeat orders from our customers. This will also aid us in enhancing our

brand value.

Manufacturing Process
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A summary of the steps involved in the manufacturing process of aluminium extrusion are set-out in the
following chart:

Raw Material
(Aluminium scrap, Aluminium
Ingots, magnesium, etc.)

Not Confirming to Quality Plan

Check 1: Testing Aluminium l
> Reject

‘Confirms to Quality Plan

_ 4
Melting
Aluminium recovered is sent
. - L for re-melting
Check 2: Testing Aluminium
Composition Molten Bath Correction and >
Dross Recovery
Billet Cutting
A
Aluminium chips (by-
product) sold in open market
y
Extrusion
) . Not Confirming to Quality Plan
Check 3: Dimensions, Flatness,
Angularity, Surface, etc. ————»| Rejected & Sent For Remelting >
Confirmsto Quality Plan
Stretching, Cutting &
Final Inspection
Check 4: Cut Length, Dimensions, * Not Confirming to Quality Plan
Flatness, Angularity, Surface, etc. Rejected & Sent For Remelting >

# Confirms to Quality Plan

Aging for Hardening

v

Anodizing

y

Packaging and
Dispatching
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The steps in the manufacturing process are as under:

1.

Procurement of raw material (aluminium ingots/ scrap) - Aluminum ingots / scrap are used as the major
raw material in the entire aluminum extrusion process. Such raw materials are readily available and we
purchase the same from domestic and overseas vendors.

Testing of Raw Material — The aluminium scrap is checked manually and by way of spectrometer analysis
is used to confirm the quality. The testing reveals proportion of aluminium present in the scrap material.

Melting Process — Aluminium scrap is melted in the melting oven (furnace) at the temperature of 700°C to
750°C. Chemicals are used to remove impurities. During melting, such impurities in the aluminium scrap
are removed in the form of dross, which is treated separately in a dross recovery machine. Molten
aluminium is recovered in the hot top casting equipment, which is treated with water (known as molten
bath) to convert it into aluminium logs of approximate height of 16 ft and weight of 190 kgs though
moulding. The quality of the aluminium so recovered in this process is again checked on sample basis by
spectrometer to confirm that the aluminium content in it is as per the quality plan. Cranes are used to
remove aluminium logs from the hot top casting equipment.

Dross Recovery Process — The dross removed from the melting process is treated in the dross recovery
machine, where small quantities of aluminium present, if any is removed and the same is re-melted in the
melting oven. The residual dross is sold in the open market.

Billet cutting — Billets are small size of logs; which are used in the extrusion process for making aluminium
profile. The aluminium logs are placed on the billet cutting machine for converting into aluminium billets.
A coolant (cutting oil) and water is used as lubricant to facilitate cutting the log into billet. The billets so
produced are of varied lengths depending on the kind of aluminium profile to be extruded in the next
process. Also, its diameters are 140 mm and 85 mm considering its further processing in aluminium
extrusion press machine. During this process, aluminium chips are recovered as a by-product and are sold in
the open market as scrap.

Extrusion Process — The term ‘Extrusion’ is usually applied to both; the process and the product obtained.
Extrusion is the process of shaping aluminium, by forcing it to flow through a shaped opening in a die.
Extruded material emerges as an elongated piece with the same profile as the die opening. It is the hot
working reformation of aluminium and aluminium alloys where in aluminium billets are reshaped during its
plastic state applying horizontal force with an automotive Extrusion Press.

The steps in the extrusion process are as follows:

a) Billets are heated to approximately 400°C to 425°C in the billet heating machine. At this point, it is
solid but soft.

b) After a billet reaches the desired temperature, it is transferred to the loader where a thin film of smut or
lubricant is added to the billet and to the ram. The smut (lubricant) acts as a parting agent, which keeps
the two parts from sticking together. The billet is then transferred to the cradle.

c) The billet is set between the die and a dummy block, which pushes against the billet and forces it
through the die. The ram applies pressure to the dummy block, which in turn, pushes the billet until it is
inside the container.

d) Under pressure the billet is crushed against the die, becoming shorter and wider until it has full contact
with the container walls. While the aluminum is pushed through the die, air flows around some sections
of the die to cool it. This increases the life of the die and creates an inert atmosphere, which keeps
oxides from forming on the shape being extruded.

e) As aresult of the pressure added to the billet, the soft but solid metal begins to squeeze through the die
opening.

f) The extrusions are pushed out of the die to the stretcher, which guides metal down the run-out table
during extrusion. While being pulled, the extrusion is cooled by air.




g) Not all of the billet can be used. The remainder (butt) contains oxides from the billet skin. The butt is
sheared off and discarded while another billet is loaded and welded to a previously loaded billet and the
extrusion process continues.

h) When the extrusion reaches a desired length, the extrusion is cut with a profile saw or a shear.
i) Metal is transferred (via walking beams systems) from the run-out table to the cooling table.

There are two types of extrusion processes, direct and indirect. Direct extrusion is a process in which the die
head is held motionless and a moving ram forces the metal through it. Indirect extrusion is a process in
which the billet remains stationary while the die assembly located on the end of the ram, moves against the
billet creating pressure needed for metal to flow through the die. Temper is the combination of aluminum
hardness and strength produced by mechanical and/or thermal treatments. Our company produces
aluminium profiles through Direct Extrusion Process (see figure 1 below).

DIE

Figure 1: Direct extrusion process
Parts of the Extrusion Press

Understanding how an extrusion press works requires identifying the press parts and understanding their use. An
extrusion press is made up of a front platen and back platen held together by four tie rods.

The parts of the press that actually make the extrusion are as follows:

Main Cylinder- Chamber and cylinder of an extrusion press into which hydraulic fluid is pumped to generate
the desired ram pressure and movement.

Hydraulic Pressure- Pressure used to move the ram forward.

Ram- A steel rod attached to the main cylinder with a dummy block on the end that enters the container and
applies pressure to the billet.
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Dummy Block- A tight fitting steel block attached to the ram stem on a press which seals the billet in the
container and prevents metal from leaking backward.

Billet- Aluminum log cut to specific lengths which are fed into the press as extrusion materials.

Container- Chamber in an extrusion press which holds the billet as it is pushed through a die at one end while
under pressure from a dummy block and ram entering at the other end. The container resides in the container
housing. All containers are lined with a liner, which holds the billet in place while it is being extruded.

Tool Stack (Die Assembly) — solid: die ring, die, backer, bolster, and sub-bolster. Hollow: die ring, die
mandrel, die cap, bolster, sub-bolster.

Die Holder- Container of the tool stack.

Die Lock- Locks the die into the die holder.

We own more than 500 dies of various shapes and dimensions. The dies are manufactured to our specifications
and using the steel provided by us. Our Company also owns milling machines and lathe machines, which are
used to repair or correct minor defects arising in the dies. Also, the Company owns a nitrating oven, which is
used to clean the dyes post-extrusion process thereby increasing the life of the dies.

Billet Oven - Press component used to heat the billets to extrusion temperature.

Log Shear- Used for cutting logs to desired billet lengths (only on presses with log ovens).

Butt Shear- Shears off the unextruded portion of the billet (butt) remaining in the container after the extrusion
cycle is completed. The butt is where oxides are located after the ram has pushed the billet through the
container.

Die Oven- Oven where dies are heated to 400°C to 450°C for 4-6 hours before being used.

Cradle- holds the billet while it is being pushed into the extrusion press by the pressure from the ram.

Press Lead-out Table- Table which supports extrusion between the die and run out table.

Run Out Table- Table at immediate exit of press lead-out equipment which helps guide and support extrusions.
Back/Front Press Platen- The extrusion press consists of these two sections.

Tie Rods- Connects the back and front press platen.

Canister- used to help guide the aluminum extrusions from the die. It has the same number of holes as the die

itself and can be used on all presses. Newnan is moving away from using them because they are costly and hard
to handle.
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Platen Pressure Ring- A hardened tool steel ring inserted into the platen to support the die stack. Pressure
applied by the main cylinder to the ring causes stress and wear resulting in a need for periodic replacement.

The most important factor in the extrusion process is temperature because it gives aluminum the desired
characteristics such as hardness and finish.

After extrusion, the extruded product is subject to the following processes:-

L.

Stretching — After the aluminum has cooled and moved along the cooling table, it is then moved to the
stretcher. Stretching straightens the extrusions profile.

Hardening — The aluminium extrusion profile is hardened in an electric aging oven for almost 6 to 7 hours
at temperature ranging from 300°C to 400°C. The hardening process is a molecular re-alignment process
which gives aluminum increased hardness and improved strength.

Anodising— The aluminium anodizing process can be divided into the following steps:

a)

b)

c)

d)

€)

Pre-Treatment: Cleaning is done in a non-etching alkaline detergent (caustic soda) that is heated to
approximately 60°C. This process removes accumulated contaminants and light oils.

Rinsing: Multiple rinses, some using strictly de-ionized water, follow each process step.

Etching (Chemical Milling): Etching in sulphuric acid prepares the aluminum for anodizing by
chemically removing a thin layer of aluminum. This alkaline bath gives the aluminum surface a matte
appearance.

Desmutting: Rinsing in an acidic solution removes unwanted surface alloy constituent particles not
removed by the etching process.

Anodizing: Aluminum is immersed in a tank containing an electrolyte having sulphuric acid
concentration. Electric current is passed through the electrolyte and the aluminum is made the anode in
this electrolytic cell; the tank is the cathode. Voltage applied across the anode and cathode causes
negatively charged anions to migrate to the anode where the oxygen in the anions combines with the
aluminum to form aluminum oxide (Al,O3). The chemicals attached post-anodising is removed through
ETP (Effluent Treatment Plant) process. Pursuant to the license obtained from Himachal Pradesh
Environment Protection and Pollution Control Board, the chemical sludge so removed is given away to
M/s. Shivalik Solid Waste Management Limited.

4. Packaging — This is a manual process where the finished products (aluminium profiles) are packed for sale
using polyplast woven fabric, tarpaulin, plastic and paper.

The packed aluminium products are transported to various locations in the country by trucks.

116



o Manufacturing process of metal alloys is detailed below with the help of a diagram below:

Raw-Material

(non-ferrous metals scrap,
magnesium, silicon, etc)

Check 1: Testing Aluminium Not Confirming to Quality plan
v
composition )
> Reject

confirms to Quality plan

v y\
Melting

Check 2: Testing Aluminium
composition v

Molten Bath

» Correction and Dross
Recovery
Packing And Dispatch

1. Procurement of raw material (aluminium scrap) - Aluminum scrap are used as the major raw
material in the entire aluminum extrusion process. Such raw materials are readily available and we
purchase the same from domestic and overseas vendors.

2. Testing of Raw Material — The aluminium scrap is checked manually and by way of spectrometer
analysis is used to confirm the quality. The testing reveals proportion of aluminium present in the scrap
material.

3. Melting Process — Aluminium scrap is melted in the melting oven (furnace) at the temperature of
700°C to 750°C. Chemicals are used to remove impurities. During melting, such impurities in the
aluminium scrap are removed in the form of dross, which is treated separately in a dross recovery
machine. Molten aluminium is recovered in the hot top casting equipment, which is treated with water
(known as molten bath) to convert it into aluminium logs of approximate height of 16 ft and weight of
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190 kgs though moulding. The quality of the aluminium so recovered in this process is again checked
on sample basis by spectrometer to confirm that the aluminium content in it is as per the quality plan.
Cranes are used to remove aluminium logs from the hot top casting equipment.

4. Dross Recovery Process — The dross removed from the melting process is treated in the dross
recovery machine, where small quantities of aluminium present, if any is removed and the same is re-
melted in the melting oven. The residual dross is sold in the open market.

Infrastructure facilities
Equipments

Some of the major equipments owned by us and available at our existing plants are:-

Sr. Sr.

No. | Name of Equipment No. | Name of Equipment
1 Spectrometer (Kala-Amb) 25 Transformer (Kala-Amb)
2 Aluminium Extrusion Press 26 | Electric panel (Kala-Amb)

Machines (Kala-amb)

425 MT 27 Pollution system (Kala-Amb)
1,000 MT 28 Hot log table (Kala-Amb)
3 Furnace-Melting Oven (Kala- 29 Billet Heater (Kala-Amb)
Amb)
1.5MT 30 | Nitrading oven (Kala-Amb)
3MT 31 Milling (Kala-Amb)
4 Dross Recovery machine (Kala- 32 Lathe Machine (Kala-Amb)
Amb)
5 Aging Oven (Kala-Amb) 33 Hardness Testing Machine (Kala-
Amb)
6 Cooling Tower (Kala-Amb) 34 | Dye Hardness Testing Machine
(Kala-Amb)
7 Chilling Tower- Anodising 35 Finished Cutting Machine (Kala-
(Kala-Amb) Amb)
8 Billet cutting Machine (Kala- 36 Dye oven (Kala-Amb)
Amb)
9 Stretcher (Kala-Amb) 37 ETP- seperation of chemical/acids
during anodising. (Kala-Amb)
10 Air Compressor (Kala-Amb) 38 Moulds (Bhavnagar)
11 DG sets (Kala-Amb) 39

Moose (Bhavnagar)

12 | Weighing scale (Kala-Amb & | 40

Sangli) Qty 3 SPECTROMAX - D (Sangli)
13 41

Cutting Machine (Kala-Amb) Furnace Oil Tank (Sangli)
14 | Hydraulic Bailling press (Kala- | 42 | Transformer (Sangli)

Amb)
15 Aluminium Melting Furnace 43 Crane (Sangli)

(Sangli)
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Sr. Sr.
No. | Name of Equipment No. | Name of Equipment

16 | Aluminium Extrusion Press | 44 | Dross Recovery Machine (Sangli)
1650 M.T. (Sangli)

17 Billet Cutting Machine (Sangli) 45 Electric Die Nitrading Furnace

(Sangli)
18 Cooling Tower — (Sangli) 46 Puller (Sangli)
19 | Die Heating Furnace (Sangli) 47 | Hot log share (Sangli)

20 | Electrical Ageing Oven (Sangli) 48 Hot Top Casting (Sangli)

21 ETP & Chimney (Sangli) 49 | Run Out System (Sangli)

22 | Finish Cutting Machine (Sangli) 50 | DG SET (100KVA) (Sangli)

23 Homogeneous Furnace 51 Generator (7.5 KVA Three Phase)
Electrical (Sangli) (Sangli)
24 | Stretcher (Sangli) 52 | Welding Machine (Sangli)

Technology

We have not entered into any technical collaboration agreements with any party.
Utilities

Raw Materials

The primary raw materials required for our projects are aluminium scrap and aluminiuum LUNUIM m ingots .
These raw materials are readily available in the domestic market. The Stores Manager at our plants does the
assessment of the requirement of these raw materials and based on the requirement, the Company calls for the
quotations from several suppliers of raw materials. The supplier is finalized through the process of negotiation,
geographical location, and the lead-time in supply of the material. We also use magnesium, silicon, ingots, etc.
at various stages of our manufacturing process.

Water

Water required for the manufacturing and allied processes is procured locally by way of tankers, boring wells at
the plant premises or through the existing water supply network in that area.

Power

The requirement of power for our operations, like power for lighting and operating the machinery/equipment is
met through respective state electricity boards’ distribution source where the plants are located and from
generator sets.

Fuel

The requirement of LPG, LDO, coal, diesel for operating the machinery / equipment and generating sets is met
by supplies from the local markets.

Human Resource
As on September 30, 2012 we employ 67 full-time employees at our registered office, plant premises and

branches. Our manpower is a prudent mix of the experienced and youth which gives us the dual advantage of
stability and growth. Our work processes and skilled resources together with our strong management team have
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enabled us to successfully implement our growth plans. Apart from the above employees, we also employ casual
labour on daily basis.

Our employees are not members of any unions and we have not entered into any collective bargaining
agreements with them. We have not experienced any work stoppages or action by or with our employees and we
consider our relationship with our employees to be good. Our Company has to mandatorily employ atleast 70%
bonafide Himachalies at all levels at our Himachal Pradesh Plant.

Marketing

The efficiency of the marketing and sales network is critical success factor of our Company. Our success lies in
the strength of our relationship with our customers who have been associated with our Company for a long
period. Our promoter, Mr. Narendra Kumar Bothra, through his vast experience and good rapport with clients
owing to timely and quality delivery of products plays an instrumental role in creating and expanding a work
platform for Bothra Metals & Alloys Limited. To retain our customers, our marketing team, which includes
person with a very vast experience of more than 30 years regularly interacts with them and focuses on gaining
an insight into the additional needs of such customers. We have spread our manufacturing and marketing
presence to domestic markets with large sales potential, low infrastructure costs, raw material proximity and the
availability of professional expertise. We have also leveraged our multi-locational presence to reduce
distribution and inventory costs and delivery times.

Collaborations
We have not entered into any technical or other collaboration till date.
Locations

Registered & Corporate Office

Sr. Nos. | Locations

1. Bothra House, Room No. 15, 3™ Floor, 3, Assembly Lane, Dadi Seth Agyari Lane, Kalbadevi Road,
Mumbai - 400 002, Maharashtra, India

Office premises

Sr. Nos. | Locations

1. 140 L (222D), Room No.6, Ist Floor, Cavel Cross Lane No.6, Dr. Viegas Street, Kalbadevi Road,
Mumbai - 400 002, Maharashtra, India

Location of our plants

Sr. Nos. | Locations

1. Land Khatta/Khatouni No. 101/106, Khasra No. 210/110/2/1, Mouza Khera, Tehsil Nahan, District -
Sirmour, Himachal Pradesh, India

2. Plot No.10/11/12, Block No. 66, original survey No.77/1, area 977.50 sq. mtrs., Village Mamsa,
Taluka Ghogha, District Bhavnagar, Gujarat, India

3. Land Survey No. 228/1savli,gut no.34 kananwadi, KANANWADI MIDC ROAD District — Sangli,
Taluka and Potukdi — Miraj, Village — Savali,Kananwadi ,Maharashtra, India
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Location of our branches

Sr. Nos. | Locations

1. 98, Singalpur, Khasra No.25,Near NSP Metro station, Delhi, India
2. C-8, Industrial Estate, Bais Gowdan, Jaipur — 302 006, Rajasthan, India
3. Godown No. 1, Opp. Gram Panchayat, Alang Road, Adhevada, District Bhavnagar, Gujarat, India

Consignment Agents

Sr. Nos. | Locations,

1. M/s. Maruti & Co., Nagla Chiddha Road, Agra — 4, Uttar Pradesh, India
2. M/s. Prem Aluminium Industries, WH-09, Bastian Road, Jalandhar, Punjab, India
3. M/s. Phoolchand Bhagatsingh, Village : Sounti, Amloh Road, Mandi-Gobindgarh,,

Dist - Fatehgarh Sahib, Punjab, India

Quality Certification

Our Company has been accredited with “ISO 9001:2008” Certification for Quality System in Manufacture and
Supply of all types of Aluminium Sections by United Registrar of Systems on June 8, 2010, which is valid for 3
years.

Competition

Much of the market in which we operate is unorganized and fragmented with many small and medium-sized
companies. We face substantial competition for our products from other manufacturers in domestic market. Our
competition varies for our products and regions. We have to compete with different players in different regions.
We compete with other manufacturers on the basis of product range, product quality, and product price
including factors, based on reputation, regional needs, and customer convenience. While these factors are key
parameters the in client’s decisions matrix in purchasing goods; product range, product quality and product price
is often the deciding factor in most deals.

Due to industry’s fragmented nature, there is no authentic data available to our Company on total industry size
and markets share of our Company vis-a-vis the competitors.

Seasonality and weather conditions

Our business and our products are not dependant on seasons or weather conditions. Non-ferrous metal products
are used in all weather conditions and in all seasons.

Health Safety and Environments
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Our activities in the states of Himachal Pradesh, Gujarat and Maharashtra (proposed) are subject to wide range
of government rules and regulations regarding health, safety and environment protection. We are committed to
protecting the health and safety of employees and contractors working in our factories, people who come in
contact with our operations and the heath and sustainability of the environment in which we operate. For
example, air curtains, fire extinguishers and positive air pressure are used in our manufacturing units to preserve
a dust free environment and the workers in our manufacturing units are provided with helmets, gloves,
protective shoes and ear-muffs. Our Company has entered into an understanding with Shivalik Solid Waste
Management Limited to give away for further treatment of the chemical sludge produced at our Kala-amb

manufacturing unit.

Insurance

We maintain insurance for standard fire and special perils policy, which provides insurance cover against loss or
damage by fire, earthquake, explosion, burglary, theft and robbery, which we believe is in accordance with
customary industry practices. We have also availed out various insurance policies to cover our vehicles at our all

the offices and plants.
Land & Property

Freehold Properties

Sr. Property kind Description of Property Area Seller Date of
No. Agreement
1. Existing Land  Khatta/Khatouni ~ No. | 4,140.33 | Mr.  Manish | August 18, 2006
manufacturing 101/106, Khasra No. 210/110/2/1, | sq. mtrs. | Kumar
unit Mouza Khera, Tehsil Nahan,
District - Sirmour, Himachal
Pradesh, India
2. Existing Plot No.10/11/12, Block No. 66, | 977.50 Mr. Shah | June 21, 2002
manufacturing original survey No.77/1, area | sq. mtrs. | Kantaben
unit 977.50 sq. mtrs., Village Mamsa, Navnitlal
Taluka Ghogha, District Jagatiya
Bhavnagar, Gujarat, India
3. Other Office 140L (222D), 1st Floor, Room | 22.40 sq. | Mrs. Mamta | May 31, 2008
No. 6, Cavel Cross Lane No. 7, | mitrs. Lalit Sharma
Dr. Viegas Street, Kalbadevi
Road, Mumbai - 400 002,
Maharashtra, India
4, Land Survey No. 228/1, District — | 11,200 Mr. Kirishnaji | April 7, 2011
Sangli, Taluka and Potukdi - | sq. mtrs. | Bandu Deokar
Miraj, Village - Savali,
Maharashtra, India
5. Plot No. 5, Land Survey No. | 227.1 sq. | Mr. Devgauda | June 23,2011
228/2, District — Sangli, Taluka | mtrs. Bhausaheb
and Potukdi — Miraj, Village — Patil
Manufacturing Savali, Maharashtra, India
Unit
6. Plot No. 08, Land Survey No. | 227.8 sq. | Mr. Deepakraj | April 7, 2011
228/2, District — Sangli, Taluka | mtrs. alias
and Potukdi — Miraj, Village — Deepakrao
Savali, Maharashtra, India Dhananjay
Pawar
7. Plot No. 10, Land Survey No. | 214.5 sq. | Mr. Deepak | April 7, 2011
228/2, District — Sangli, Taluka | mtrs. Rajaram Desai

and Potukdi — Miraj, Village —
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Sr. Property kind Description of Property Area Seller Date of
No. Agreement

Savali, Maharashtra, India and

Mr. Deepakraj
alias
Deepakrao
Dhananjay
Pawar

8. Branch office One Shop, Khasra No. 25,| 6.20 sq. | Smt. Rekha | July 27,2011
Ground Floor, property No. 98, | mtrs. Diwedi
Village- Singalpur, Delhi, India

Two Rooms on ground Floor, | 35 sq. | Smt. Kamaljeet | October 4, 2011
First Floor & Second Floor at | mitrs. Kaur
Khasra No. 25, property No. 98,
Village- Singalpur, Delhi, India

The Land acquired by our Company is free from all encumbrances and has clear title and registered
in the name of the Company. For approval refer Government and Approvals on page 221 of draft
prospectus.

Leasehold Properties

Sr. | Location of Property Document Lessor / | Key Terms of the | Consideration

No. and Date Licensor Agreement

1. Bothra House, Room No. | Rent  Deed | Ms. Manju S. | - The tenure of this | Monthly rent of
15, 3 Floor, 5% | dated August | Bothra Deed is 11 months | Rs. 45,000/-
Assembly Lane, Dadi | 1,2012 extendable with
Seth Agyari Lane, mutual consent
Kalbadevi Road, Mumbai
- 400 002, Maharashtra, - Our  Company
India cannot sublet the said

premises.

2. Land Survey No. 34, area | Lease Mr. Sanjay | - The tenure of the | Monthly rent of
4,500 sq. mtrs., District — | Agreement Krishnaji deed is for a period of | Rs. 10,000/-
Sangli, Taluka and | dated January | Deokar 25 years, extendable
Potukdi — Miraj, Village — | 25, 2011 with mutual consent
Kanadwadi, Maharashtra,

India - Our Company is to

use the property for
factory purpose.

- Our Company is
responsible to take
the necessary
approvals from the
concerned authorities
and to pay all the
expenses relating to
the Government
department within
stipulated time.
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Sr. | Location of Property Document Lessor / | Key Terms of the | Consideration
No. and Date Licensor Agreement
3. Gala No.7, Oswal | Leave and | Mr. Ratanlal | The tenure of this | Monthly rent of
Compound, Purna | License Dugar agreement is 11 | Rs.7,000/-
Village, Bhiwandi, | Agreement months.
Maharashtra, India dated
November 1,
2012
4. Godown No. 1, Opp. | Rent Deed | Mr. Pravinbhai | - The tenure of this | Monthly rent of
Gram Panchayat, Alang | dated April | s/o Mr. | Deed is 11 months, | Rs. 800/-
Road, Adhevada, District | 11,2012 Khodabhai extendable with
Bhavnagar, Gujarat, India mutual consent.
- Our Company is to
pay maintenance
charges directly to the
owner.
- Our Company to
pay electricity and
water charges to
concerned authorities.
- Our Company is not
permitted to sublet
the said premises.
5. C-8, Industrial Estate, | Rent Deed | M/s. Chandan | - The tenure of this | Monthly rent of
Bais Gowdan, Jaipur — | dated Cables Deed is 11 months, | Rs. 3,500/-
302 006, Rajasthan, India | September through  Mr. | extendable with
19, 2012 Jatanlal Bothra | mutual consent
- Our Company

cannot sublet the said
premises.

Our Intellectual Property

We have received the registration certificate for our trademark in below class under the Trade Marks Act, 1999:

Sr. Trademark No. Date of Class Name of Applicant Trademark/Logo
No. Registration
1. 1832532 June 24, 2009 6 Bothra Metals & Alloys
Limited
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REGULATIONS AND POLICIES

The business of our Company requires, at various stages, the sanction of the concerned authorities under the
relevant Central, State legislation and local bye-laws. The following description is an overview of certain laws
and regulations in India, which are relevant to our Company. Certain information detailed in this chapter has
been obtained from publications available in the public domain. The regulations set out below are not
exhaustive, and are only intended to provide general information to applicants and is neither designed nor
intended to be a substitute for professional legal advice.

The statements below are based on current provisions of Indian law, and the judicial and administrative
interpretations thereof, which are subject to change or modification by subsequent legislative, regulatory,
administrative or judicial decisions. For details of government approvals obtained by us, see the section titled
“Government and Other Statutory Approvals” beginning on page 221 of this Draft Prospectus.

Works & Labour laws
The Factories Act, 1948

The Factories Act, 1948 is a social Legislation which has been enacted to regulate the occupational safety,
health and welfare of workers at work places. This Legislation is being enforced by the Government through
officers appointed under the Act i.e. Inspectors of Factories, Deputy Chief Inspectors of Factories who work
under the control of the Chief Inspector of Factories and overall control of the Labour Commissioner. The ambit
of operation of this Act includes the approval of Factory Building Plans before construction/extension,
investigation of complaints with regard to health, safety, welfare and working conditions of the workers
employed in a factory, the maintenance of registers and the submission of yearly and half-yearly returns.

The Factories Act, 1948 (“Factories Act”) defines a ‘factory’ to cover any premises which employs ten or more
workers and in which manufacturing process is carried on with the aid of power and any premises where there
are at least twenty workers even though there is or no electrically aided manufacturing process being carried on.
Each State Government has rules in respect of the prior submission of plans and their approval for the
establishment of factories and registration and licensing of factories. The Factories Act provides that an occupier
of a factory i.e. the person who has ultimate control over the affairs of the factory and in the case of a company,
any one of the directors, must ensure the health, safety and welfare of all workers. There is a prohibition on
employing children below the age of fourteen years in a factory.

Payment of Wages Act, 1936 (""Wages Act"’)

Wages Act applies to the persons employed in the factories and to persons employed in industrial or other
establishments where the monthly wages payable to such persons is Less than Rs 18,000/-. The Act confers on
the person(s) responsible for payment of wages certain obligations with respect to the maintenance of registers
and the display in such factory/establishment, of the abstracts of this Act and Rules made there under.

The Minimum Wages Act, 1948 (""Minimum Wages Act'')

Minimum Wages Act was enacted to provide for minimum wages in certain employments. Under this Act, the
Central and the State Governments are the authorities to stipulate the scheduled employment and to fix
minimum wages. The Act contains List of Agricultural and Non Agricultural employment where the prescribed
minimum rate of wages is to be paid to the workers. The minimum wages are calculated and fixed based on the
basic requirement of food, clothing, housing required by an average Indian adult.

Employees (Provident Fund and Miscellaneous Provisions) Act, 1952

The Act is applicable to factories employing more than 20 employees and may also apply to such establishments
and industrial undertakings as notified by the Government from time to time. ALL the establishments under the
Act are required to be registered with the Provident Fund Commissioners of the State. Also, in accordance with
the provisions of the Act the employers are required to contribute to the Employees' Provident Fund the
prescribed percentage of the basic wages, dearness allowances and remaining allowance (if any) payable to the
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employees. The employee shall also be required to make the equal contribution to the fund. As per the provision
of the Act, employers are to contribute 12% of the basic wages, dearness allowances and remaining allowances
(if any) payable for the time being to the employees. A monthly return in Form 12 A is required to be submitted
to the commissioner in addition to the maintenance of registers by the employers.

Payment of Gratuity Act, 1972

A terminal Lump sum benefit paid to a worker when he or she Leaves employment after having worked for the
employer for a prescribed minimum number of years is referred to as "gratuity.” The provisions of the Act are
applicable to all the factories. The Act provides that within 30 days of opening of the establishment, it has to
notify the controlling authority in Form A and thereafter whenever there is any change in the name, address or
change in the nature of the business of the establishment a notice in Form B has to be filed with the authority.
The Employer is also required to display an abstract of the Act and the rules made there-under in Form U to be
affixed at the or near the main entrance. Further, every employer has to obtain insurance for his Liability
towards gratuity payment to be made under Payment of Gratuity Act 1972, with Life Insurance Corporation or
any other approved insurance fund.

Payment of Bonus Act, 1965

The Payment of Bonus Act, 1965 is applicable to every establishment employing 20 or more employees. The
said Act provides for payment of the minimum bonus to the employees specified under the Act. It further
requires the maintenance of certain books and registers such as the register showing computation of the
allocable surplus; the register showing the set on & set off of the allocable surplus and register showing the
details of the amount of Bonus due to the employees. Further it also require for the submission of Annual Return
in the prescribed form (FORM D) to be submitted by the employer within 30 days of payment of the bonus to
the Inspector appointed under the Act.

Employment (Standing Orders) Act, 1950

The Industrial Employment (standing orders) Act requires employers in industrial establishments to formally
define conditions of employment under them. It applies to every industrial establishment wherein 100 (reduced
to 50 by the Central Government in respect of the establishments for which it is the Appropriate Government) or
more workmen are employed. The Act calls for the submission of such conditions of work to the relevant
authorities for their approval.

The Equal Remuneration Act, 1976 ("'Equal Remuneration Act'') and Equal Remuneration Rules, 1976

The Constitution of India provides for equal pay for equal work for both men and women. To give effect to this
provision, the Equal Remuneration Act, 1976 was implemented. The Act provides that no discrimination shall
be shown on the basis of sex for performing similar works and that equal remuneration shall be paid to both men
and women when the same work is being done.

Employees State Insurance Act, 1948

ALL the establishments to which the Employees State Insurance (ESI) Act applies are required to be registered
under the Act with the Employees State Insurance Corporation. The Act applies to those establishments where
20 or more persons are employed. The Act requires all the employees of the factories and establishments to
which the Act applies to be insured in the manner provided under the Act. Further, employer and employees
both are required to make contribution to the fund. The return of the contribution made is required to be filed
with the ESI department.

The Maternity Benefit Act, 1961 (''Maternity Act'’)
The purpose of Maternity Act 1961 is to regulate the employment of pregnant women and to ensure that they get

paid leave for a specified period during and after their pregnancy. It provides inter-alia for payment of maternity
benefits, medical bonus and enacts prohibition on dismissal, reduction of wages paid to pregnant women etc.

Child Labour (Prohibition and Regulation) Act, 1986
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This statute prohibits employment of children below 14 years of age in certain occupations and processes and
provides for regulation of employment of children in all other occupations and processes. Under this Act the
employment of child labour in the building and construction industry is prohibited.

Environmental laws
Environment (Protection) Act, 1986

The Environment (Protection) Act, 1986 was enacted as a general legislation to safeguard the environment from
all sources of pollution by enabling coordination of the activities of the various regulatory agencies concerned,
to enable creation of an authority with powers for environmental protection, regulation of discharge of
environmental pollutants etc. The purpose of the Act is to act as an "umbrella” legislation designed to provide a
frame work for Central government co-33ordination of the activities of various central and state authorities
established under previous laws, such as Water Act & Air Act. It includes water, air and land and the inter-
relationships which exist among water, air and land, and human beings and other living creatures, plants, micro-
organisms and property.

Air (Prevention and Control of Pollution) Act 1981 ("'Air Act"")

The Air (Prevention and Control of Pollution) Act, 1981 has been enacted to provide for the prevention, control
and abatement of air pollution. The statute was enacted with a view to protect the environment and surroundings
from any adverse effects of the pollutants that may emanate from any factory or manufacturing operation or
activity. It lays down the Limits with regard to emissions and pollutants that are a direct result of any operation
or activity. Periodic checks on the factories are mandated in the form of yearly approvals and consents from the
corresponding Pollution Control Boards in the state.

Water (Prevention and Control of Pollution) Act, 1974 ("' Water Act'’)

The Water Act was enacted in 1974 in order to provide for the prevention and control of water pollution by
factories and manufacturing industries and for maintaining or restoring the wholesomeness of water. In respect
to an Industrial Undertaking it applies to the (i) Occupier (the owner and management of the undertaking) (ii)
outlet (iii) Pollution and (iv) Trade effluents. The Act requires that approvals be obtained from the
corresponding pollution control Boards in the state.

Water (Prevention and Control of Pollution) Cess Act, 1977

The Water Cess Act is a Legislation providing for the Levy and collection of a Cess on Local authorities and
industries based on the consumption of water by such Local authorities and industries so as to enable
implementation of the Water Act by the regulatory agencies concerned.

The Hazardous Wastes (Management, Handling and Transboundary Movement) Rules, 2008

The Hazardous Wastes (Management, Handling and Tran boundary Movement) Rules, 2008, as amended (the
"Hazardous Wastes Rules"), which superseded the Hazardous Wastes (Management and Handling) Rules,
1989, state that the occupier will be responsible for safe and environmentally sound handling of hazardous
wastes generated in his establishment. The hazardous wastes generated in the establishment of the occupier
should be sent or sold to a recycler or re-processor or re-user registered or authorized under the Hazardous
Wastes Rules or should be disposed of in an authorized disposal facility. The MOEF has been empowered to
deal with the trans-boundary movement of hazardous wastes and to grant permission for transit of hazardous
wastes through any part of India. No import of hazardous waste is permitted in India. The State Government,
occupier, operator of a facility or any association of the occupier will be individually or jointly or severally
responsible for, and identify sites for, establishing the facility for treatment, storage and disposal of hazardous
wastes for the State.

Industrial laws
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Legal Metrology Act,2009

The Legal Metrology Act, 2009 (Act 1 of 2010) repeals and replaces the Standard of Weights and Measures
Act, 1976 and the Standards of weights and Measures (Enforcement) Act, 1985.

The Legal Metrology Act, 2009 , inter alia, provides for,—

(a) Regulation of weight or measure used in transaction or for protection;

(b) Approval of model of weight or measure;

(c) Verification of prescribed weight or measure by Government approved Test Centre;

(d) Prescribing qualification of legal metrology officers appointed by the Central Government or State
Government;

(e) Exempting regulation of weight or measure or other goods meant for export;

(f) Levy of fee for various services;

(g) Nomination of a Director by a company who will be responsible for complying with the provisions of the
enactment;

(h) Penalty for offences and compounding of offences;

(i) Appeal against decision of various authorities; and

(j) Empowering the Central Government to make rules for enforcing the provisions of the enactment.

Industrial (Development and Regulation) Act, 1955

The Industrial (Development and Regulation) Act, 1951 has been Liberalized under the New Industrial Policy
dated July 24, 1991, and all industrial undertakings are exempt from Licensing except for certain industries such
as distillation and brewing of alcoholic drinks, cigars and cigarettes of tobacco and manufactured tobacco
substitutes, all types of electronic aerospace and defense equipment, industrial explosives including detonating
fuses, safety fuses, gun powder, nitrocellulose and matches and hazardous chemicals and those reserved for the
small scale sector. An industrial undertaking, which is exempt from Licensing, is required to file an Industrial
Entrepreneurs Memorandum ("IEM") with the Secretariat for Industrial Assistance, Department of Industrial
Policy and Promotion, Ministry of Commerce and Industry, Government of India, and no further approvals are
required.

Shops & Commercial Establishments Acts of the respective States in which Our Company has an established
place of business/ office (''Shops Act"’)

The Shops Act provides for the regulation of conditions of work in shops, commercial establishments,
restaurants, theatres and other establishments. The Act is enforced by the Chief Inspector of Shops (CIS) and
various inspectors under the supervision and control of Deputy/Assistant Labour Commissioners of the
concerned District, who in turn functions under the supervision of Labour Commissioner.

Motor Vehicles Act, 1988 and Central Motor Vehicle Rules, 1989

The purpose of Motor Vehicles Act, 1988 is to regulate the activities associated with the driving licences,
vehicle registration, vehicles safety etc. The Central Motor Vehicle Rules, 1989 framed under the above Act
also prescribe various road safety measures. The Motor Vehicles Act, 1988 and the Central Motor Vehicle
Rules, 1989 (Chapter-II) prescribes stringent procedure for grant of Driving Licences. Changes in the said Act
and related rules have a bearing on the business of the Company

Laws regulating foreign trade and investment

FEMA Regulations

As laid down by the FEMA Regulations, no prior consents and approvals are required from the Reserve Bank of
India, for Foreign Direct Investment under the ‘automatic route’ within the specified sectoral caps. In respect of
all industries not specified as FDI under the automatic route, and in respect of investment in excess of the
specified sectoral limits under the automatic route, approval may be required from the FIPB and/or the RBI. The
RBI, in exercise of its power under the FEMA, has notified the Foreign Exchange Management (Transfer or
Issue of Security by a Person Resident Outside India) Regulations, 2000 ("FEMA Regulations") to prohibit,
restrict or regulate, transfer by or issue security to a person resident outside India. Foreign investment in India is
governed primarily by the provisions of the FEMA which relates to regulation primarily by the RBI and the
rules, regulations and notifications thereunder, and the policy prescribed by the Department of Industrial Policy
and Promotion, Ministry of Commerce & Industry, Government of India.
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Foreign Trade (Development and Regulation) Act, 1992

This statute seeks to increase foreign trade by regulating the imports and exports to and from India. This
Legislation read with the Indian Foreign Trade Policy provides that no export or import can be made by a person
or company without an importer exporter code number unless such person or company is specifically exempt.
An application for an importer exporter code number has to be made to the office of the Joint Director General
of Foreign Trade, Ministry of Commerce. An importer-exporter code number allotted to an applicant is valid for
all its branches, divisions, units and factories.

Corporate laws
The Companies Act, 1956

The Act deals with laws relating to companies and certain other associations. It was enacted by the parliament in
1956. The Companies Act primarily regulates the formation, financing, functioning and winding up of
companies. The Act prescribes regulatory mechanism regarding all relevant aspects including organizational,
financial and managerial aspects of companies. Regulation of the financial and management aspects constitutes
the main focus of the Act. In the functioning of the corporate sector, although freedom of companies is
important, protection of the investors and shareholders, on whose funds they flourish, is equally important. The
Companies Act plays the balancing role between these two competing factors, namely, management autonomy
and investor protection.

On 18" December, 2012, Lok Sabha has passed the Companies Bill, 2012 which, once enacted, shall replace the
Companies Act, 1956. The said Bill is, however, yet to be passed by Rajya Sabha and enacted into law. As on
the date of this draft Prospectus, the Companies Bill, 1956 continues to prevail.

The Competition Act, 2002

The Competition Act, 2002 (the “Competition Act”) prohibits anti competitive agreements, abuse of dominant
positions by enterprises and regulates “combinations” in India. The Competition Act also established the
Competition Commission of India (the “CCI”) as the authority mandated to implement the Competition Act.
The provisions of the Competition Act relating to combinations were notified recently on March 4, 2011 and
came into effect on June 1, 2011. Combinations which are Likely to cause an appreciable adverse effect on
competition in a relevant market in India are void under the Competition Act. A combination is defined under
Section 5 of the Competition Act as an acquisition, merger or amalgamation of enterprise(s) that meets certain
asset or turnover thresholds. There are also different thresholds for those categorized as “Individuals and "Group.
The CCI may enquire into all combinations, even if taking place outside India, or between parties outside India,
if such combination is Likely to have an appreciable adverse effect on competition in India. Effective June 1,
2011, all combinations have to be notified to the CCI within 30 days of the execution of any agreement or other
document for any acquisition of assets, shares, voting rights or control of an enterprise under Section 5(a) and
(b) of the Competition Act (including any binding document conveying an agreement or decision to acquire
control, shares, voting rights or assets of an enterprise); or the board of directors of a company (or an equivalent
authority in case of other entities) approving a proposal for a merger or amalgamation under Section 5(c) of the
Competition Act. The obligation to notify a combination to the CCI falls upon the acquirer in case of an
acquisition, and on all parties to the combination jointly in case of a merger or amalgamation.

Intellectual property laws
Trade Marks Act, 1999

The Indian Law on trademarks is enshrined in the Trade Marks Act, 1999. Under the existing Legislation, a
trademark is a mark used in relation to goods so as to indicate a connection in the course of trade between the
goods and some person having the right as proprietor to use the mark. A mark may consist of a word or invented
word, signature, device, Letter, numeral, brand, heading, Label, name written in a particular style and so forth.
The trademark once applied for, is advertised in the trademarks journal, oppositions, if any are invited and after
satisfactory adjudications of the same, a certificate of registration is issued. The right to use the mark can be
exercised either by the registered proprietor or a registered user. The present term of registration of a trademark
is ten years, which may be renewed for similar periods on payment of prescribed renewal fee.

The Patents Act, 1970
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The Patents Act, 1970 (“Patents Act”) is the primary legislation governing patent protection in India. In addition
to broadly requiring that an invention satisfy the requirements of novelty, utility and non obviousness in order
for it to avail patent protection, the Patents Act further provides that patent protection may not be granted to
certain specified types of inventions and materials even if they satisfy the above criteria. The term of a patent
granted under the Patents Act is for a period of twenty years from the date of filing of application for the patent.
The Patents Act deems that computer programmes per se are not ‘inventions’ and are therefore not entitled to
patent protection.

Property related laws

The Transfer of Property Act, 1882

The Transfer of Property Act, 1882 (the “TP Act”) establishes the general principles relating to the transfer of
property in India. It forms a basis for identifying the categories of property that are capable of being transferred,
the persons competent to transfer property, the validity of restrictions and conditions imposed on the transfer
and the creation of contingent and vested interest in the property. It also provides for the rights and liabilities of
the vendor and purchaser in a transaction for the sale of land.

Registration Act, 1908

The Registration Act, 1908 (the “Registration Act”) details the formalities for registering an instrument. Section
17 of the Registration Act identifies documents for which registration is compulsory and includes, inter alia,
any non-testamentary instrument which purports or operates to create, declare, assign, limit or extinguish,
whether in the present or in future, any right, title or interest, whether vested or contingent, in immovable
property of the value of Rs. 100 or more, and a lease of immovable property for any term exceeding one year or
reserving a yearly rent. The Registration Act also stipulates the time for registration, the place for registration
and the persons who may present documents for registration.

Any document which is required to be compulsorily registered but is not registered will not affect the subject
property, nor be received as evidence of any transaction affecting such property (except as evidence of a
contract in a suit for specific performance or as evidence of part performance of a contract under the TP Act or
as evidence of any collateral transaction not required to be effected by registered instrument), unless it has been
registered.

Indian Stamp Act, 1899

Stamp duty is payable on all instruments/ documents evidencing a transfer or creation or extinguishment of any
right, title or interest in immoveable property. The Indian Stamp Act, 1899 (the “Stamp Act”) provides for the
imposition of stamp duty at the specified rates on instruments listed in Schedule I of the Stamp Act. However,
under the Constitution of India, the states are also empowered to prescribe or alter the stamp duty payable on
such documents executed within the state.

Instruments chargeable to duty under the Stamp Act but which have not been duly stamped, are incapable of
being admitted in court as evidence of the transaction contained therein. The Stamp Act also provides for
impounding of instruments by certain specified authorities and bodies and imposition of penalties, for
instruments which are not sufficiently stamped or not stamped at all. Instruments which have not been properly
stamped instruments can be validated by paying a penalty of up to 10 times of the total duty payable on such
instruments.

Indian Easements Act, 1882

The law relating to easements and licenses in property is governed by the Easements Act, 1882 (the “Easements
Act”). The right of easement has been defined under the Easements Act to mean a right which the owner or
occupier of any land possesses over the land of another for beneficial enjoyment of his land. Such right may
allow the owner of the land to do and continue to do something or to prevent and continue to prevent something
being done, in or upon any parcel of land which is not his own.

Easementary rights may be acquired or created by (a) an express grant; or (b) a grant or reservation implied

from a certain transfer of property; or (c) by prescription, on account of long use, for a period of twenty years
without interruption; or (d) local custom.

HP Town & Country Planning Act, 1997
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The HP Town & Country Planning Act deals provides for planning, development and use of land, development
plans and sectoral plans with a view to ensuring that town planning schemes are made in a proper manner and
their execution is made effective; to constitute the Town & Country and Development Authority for proper
implementation of town and country development plan; to provide for the development and administration of
special areas through the Special Area Development Authority; to make a provision for the compulsory
acquisition of land required for the purpose of the development plans and for the purpose connected with the
matters aforesaid.

Tenancy and Land Reforms Act, 1972

The Himachal Pradesh Tenancy and Land Reforms Act, 1972 provides for relaxation in favour of the private
developer pertaining to the acquisition or transfer of private / Government land given for the specific purpose
for developing new townships in various areas of the State. Upon such relaxation being given, the developer has
to commence construction within six months from the date of getting possession of the land and the township
should be fully developed within five years. Furthermore, the developer has freedom to sell the plots, flats or
semi-constructed structures to the prospective buyers without any legal hurdles.

Taxation laws
Income-tax Act, 1961

The Income Tax Act, 1961 deals with the taxation of individuals, corporates, partnership firms and others. As
per the provisions of this Act the rates at which they are required to pay tax is calculated on the income
declared by them or assessed by the authorities, after availing the deductions and concessions accorded under
the Act. The maintenance of Books of Accounts and relevant supporting documents and registers are mandatory
under the Act. Filing of returns of Income is compulsory for all assesses.

Central Excise Act, 1944

Excise duty is levied on production of goods but the Liability of excise duty arises only on removal of goods
from the place of storage, i.e., factory or warehouse. Unless specifically exempted, excise duty is Levied even if
the duty was paid on the raw material used in production.

Customs Regulations

ALL imports into India are subject to duties under the Customs Act, 1962 at the rates specified under the
Customs Tariff Act, 1975. However, the Indian Government has the power to exempt certain specified goods
from excise duty by notification.

Service Tax

Chapter V of the Finance Act 1994 (as amended), and Chapter V-A of the Finance Act 2003 requires that where
provision of certain Listed services, whole taxable services exceeds Rs. 10,00,000, a service tax with respect to
the same must be paid. Every person who is Liable to pay service tax must register himself for the same.

Central Sales Tax Act (CST)

The main object of this act is to formulate principles for determining (a) when a sale or purchase takes place in
the course of trade or commerce (b) When a sale or purchase takes place outside a State (c) When a sale or
purchase takes place in the course of imports into or export from India, to provide for Levy, collection and
distribution of taxes on sales of goods in the course of trade or commerce, to declare certain goods to be of
special importance trade or commerce and specify the restrictions and conditions to which State Laws imposing
taxes on sale or purchase of such goods of special importance (called as declared goods) shall be subject. CST
Act imposes the tax on interstate sales and states the principles and restrictions as per the powers conferred by
Constitution.

Value Added Tax (“VAT”)

VAT is a system of multi-point Levy on each of the purchases in the supply chain with the facility of set-off
input tax on sales whereby tax is paid at the stage of purchase of goods by a trader and on purchase of raw
materials by a manufacturer. VAT is based on the value addition of goods, and the related VAT Liability of the
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dealer is calculated by deducting input tax credit for tax collected on the sales during a particular period. VAT is
a consumption tax applicable to all commercial activities involving the production and distribution of goods and
the provisions of services, and each state that has introduced VAT has its own VAT Act, under which, persons
Liable to pay VAT must register and obtain a registration number from Sales Tax Officer of the respective State.

Criminal laws
Negotiable Instruments Act, 1881

In India, cheques are governed by the Negotiable Instruments Act, 1881 . To ensure prompt remedy against
defaulters and to ensure credibility of the holders of the negotiable instrument a criminal remedy of penalty was
inserted in Negotiable Instruments Act, 1881 in form of the Banking, Public Financial Institutions and
Negotiable Instruments Laws (Amendment), 1988 which were further modified by the Negotiable Instruments
(Amendment and Miscellaneous Provisions) Act, 2002. The Act provides effective legal provision to restrain
people from issuing cheques without having sufficient funds in their account or any stringent provision to
punish them in the event of such cheque not being honoured by their bankers and returned unpaid. Section 138
of the Act, creates statutory offence in the matter of dishonour of cheques on the ground of insufficiency of
funds in the account maintained by a person with the banker which is punishable with imprisonment for a term
which may extend to two year, or with fine which may extend to twice the amount of the cheque, or with both.

Business laws
Indian Contract Act 1872

Indian Contract Act 1872 is the main source of law regulating contracts in Indian law, as subsequently amended.
. It is not a complete and exhaustive law on all types of contracts.

It determines the circumstances in which promise made by the parties to a contract shall be legally binding on
them. Each contract creates some right and duties upon the contracting parties. Indian contract deals with the
enforcement of these rights and duties upon the parties. As per the provisions of the Indian Contract Act all
agreements are contracts if they are made by the free consent of the parties competent to contract, for a lawful
consideration and with a lawful object and are not expressly declared to be void. The parties to a contract must
either perform or offer to perform their respective promises unless such performance is dispensed with or
excused under the provisions of the Act or of any other law. When a contract has been broken the party who
suffers by such breach is entitled to receive from the party who has broken the contract, compensation for any
loss or damage caused to him thereby, which naturally arose in the usual course of things from such breach or
which the parties knew, when they made the contract, to be likely to result from the breach of it. . . The Indian
Contract Act also lays down provisions of indemnity, guarantee, bailment and agency. Provisions relating to
sale of goods and partnership which were originally in the act are now subject matter of separate enactments
viz., the Sale of Goods Act and the Indian Partnership Act.

Sale of Goods Act, 1930
Sale of Goods Act is one of very old mercantile law .

The law relating to the sale of goods is codified in the Sale of Goods Act, 1930. It defines sale and agreement to
sell as a contract whereby the seller transfers or agrees to transfer the property in goods to the buyer for a price
and provides that there may be a contract of sale between part owner and another and that the contract of sale
may be absolute or conditional. Provisions are made in this Act for existing or future goods, perishable goods,
ascertainment of price, conditions and warranties, effects of the contract, delivery to career, duties of seller and
buyer, buyers right of examining the goods, liability of buyer for neglecting or refusing the delivery of goods,
rights of unpaid seller, suits for breach of the contract, sale, etc.
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HISTORY AND CERTAIN CORPORATE MATTERS

Our Company was incorporated on November 9, 2001 under the name and form of Bothra Metals & Alloys
Private Limited, a private limited company under the Companies Act bearing Corporate Identification Number
U27100MH2001PLC133926 under Registration No. 133926

Our Company was, subsequently, converted into a public limited company and consequently the name of our
Company was changed from Bothra Metals and Alloys Private Limited to Bothra Metals & Alloys Limited. A
fresh certificate of incorporation reflecting the new name was issued by the Registrar of Companies,
Mabharashtra on August 24, 2010. The registered office of our Company is at Bothra House, Room No.15, 3
Floor, 5, Assembly Lane, Dadi Seth Agyari Lane, Kalbadevi Road, Mumbai- 400 002, Maharashtra, India.

Changes in Registered Office of the Company

Date of shifting of Previous registered office of New register office Reason
Registered office the company address of the company
(form 18)
February 26, 2004 63/71, Sunderji Chaturbhuj 37, Ramwadi, Administrative
Building, Room No.2, Room No.16, 2nd Floor, convenience
Ground Floor, Kalbadevi Road,
Dadisheth Agyari Lane, Mumbai-400002.
Mumbai-400002 Mabharashtra, India
Maharashtra, India
November 6, 2007 37, Ramwadi 140 L, (222 D) Administrative
R N 16, 2nd Foor, 1st Floor, Room No. 6, convenience
Kalbadevi Road, Cavel Cross, Lane No.7,

Mumbai-400002.
Mabharashtra, India

Dr. Viegas Street,
Kalbadevi Road,
Mumbai- 400002
Maharashtra, India

December 28, 2012

140 L, (222 D)

1st Floor, Room No. 6,
Cavel Cross, Lane No.7,

Dr. Viegas Street, Kalbadevi
Road,

Mumbai- 400002
Maharashtra, India

Bothra House, Room No.15,
3" Floor, 5, Assembly Lane,
Dadi Seth Agyari Lane,
Kalbadevi Road, Mumbai-
400 002

Administrative
convenience

Majors events in the History of Our Company

Year Key Events

2001 Incorporated in the name and style of Bothra Metals and Alloys Private Limited

2002 Land purchased at Bhavnagar for manufacturing unit

2006 Land purchased at Himachal Pradesh for manufacturing unit

2007 Production commenced at Himachal Pradesh manufacturing unit

2007 Opening of branch at Jaipur for trading operations

2010 Opening of branch at Mohali for trading operations

2010 Production commenced at Bhavnagar manufacturing unit

2010 Company accredited with “ISO 9001:2008” certificate from United Registrar of System for
organisation's quality system

2010 Our Company was converted into a Public Limited Company

2010 Our company commences the anodizing process at Himachal Pradesh manufacturing unit

2010 Land purchased at Sangli, Maharashtra to establish new manufacturing unit with the objective to
increase production capacity and venture into manufacturing of metal alloy products

2011 Additional land purchased at Sangli for proposed manufacturing unit

2012
Commencement of Sangli Manufacturing unit
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For details on technology, market, technology competence and built up capacity; please refer to chapter titled
“Business Overview” beginning on page 105 of this Draft Prospectus.

There is no significant Cost/time overruns in setting up projects of our Company, except in getting regulatory
approvals/ clearances for our Sangli Unit which caused time overrun of approx 6 months. However the said
plant has already been commissioned subsequently.

Main Objects of our Company
The main objects of our Company, as contained in our Memorandum of Association, are as set forth below:

“To carry on in India or elsewhere the business of manufacturing, producing, altering, converting, processing,
treating, improving, manipulating, extruding, milling, slitting, cutting, casting, forging, rolling & rerolling of all
shapes, sizes, varieties, specifications, dimensions, descriptions and strength of all kinds of ferrous & non-
ferrous metals, including bars, roads, structures, profiles, pipes, sheets, castings, wires, rolling metals,
channels, angles, rolls, ingots, flats, slabs, rounds, squares, hexagons, octagons, foils, joints, deformed bars,
their products, by-products and other materials, goods, articles and things made of all grades of ferrous &
non-ferrous metals and to act as agent, broker, distributor, stockist, importer, exporter buyer, seller, job worker,
convertor, consultant, supplier and vendor.”

The Main Objects clause and the Objects incidental or ancillary to the Main Objects of our memorandum enable

us to undertake activities for which funds are being raised through this Issue. The existing activities of our
Company are in accordance with the Objects clause of our Memorandum of Association.

Changes in the Memorandum of Association

Changes in Memorandum of Association Type of Meeting and Date
Increase in our Company’s authorised share capital from Rs. 5,00,000/- to | Extraordinary General Meeting
Rs. 1,00,00,000/-. held on January 6, 2006
Increase in our Company’s authorised share capital from Rs. 1,00,00,000/- | Extraordinary General Meeting
to Rs. 6,00,00,000/-. held on March 16, 2009
Change in the name of our Company pursuant to conversion from a Private | Extraordinary General Meeting
Limited Company to a Public Limited Company. held on June 24, 2010
Increase in our Company’s authorised share capital from Rs.6,00,00,000/- | Extraordinary General Meeting
to Rs.12,00,00,000/-. held on June 24, 2010
Increase in our Company’s authorised share capital from Rs.12,00,00,000/- | Extraordinary General Meeting
to Rs.25,00,00,000/-. held on July 5, 2011

Number of members/shareholders of the issuer

As on the date of this Draft Prospectus, our Company has 16 (Sixteen) Equity Shareholders.
Injunction or restraining orders

No injunctions or restraining orders are operating against our company.

Shareholders’ Agreement

There are no shareholders’ agreements relating to our Company’s shares or involving our Company to which
either our promoters or our Company is a party as on the date of the Draft Prospectus.

Other Agreements
Except the agreements entered into during the ordinary course of its business carried on or intended to be carried
on, our Company has not entered into any other agreement and there are no material agreements entered into

more than two years prior to the date of this Draft Prospectus.

Strategic/ financial Partners
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Our Company does not have any strategic/financial partners as on date of the Draft Prospectus.
Our Holding / Subsidiary Companies

Our Company does not have any Holding / Subsidiary companies as on date of filing of the Draft Prospectus.
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OUR MANAGEMENT

Under our Articles of Association, we are required to have not less than 3 directors and not more than 12
Directors. As on the date of this Draft Prospectus, our Company has eight directors on the Board.

The following table sets forth the details regarding our Board of Directors as on the date of filing of this Draft

Prospectus with BSE:
Sr. | Name, Designation, Age, Date of Other Directorships Details of current and
No. Father’s Name, DIN, Appointment past Directorship(s) in
Address, Occupation of and Term listed companies.
Director and Nationality
1. Mr. Nirmal Daga March 18, 2011 Nil Whose shares have
been/were  suspended
Designation: Independent Term: Liable to from being traded on
Director & Chairman retire by rotation BSE/NSE-Nil
Age: 3lyears Which have been/were
delisted from the Stock
Father’s name: Mr. Exchanges — Nil
Prakash Daga
DIN: 03428898
Address: H. No. 207, 1*
Floor, Sector-10A,
Gurgaon, Haryana -
122001
Occupation: Service,
Electrical Engineer
Nationality: Indian
2. Mr. Sunderlal Bothra Re-appointed as Nil Whose shares have
Managing been/were  suspended
Designation: Managing Director with from being traded on

Director
Age: 41 years

Father’s name: Late Mr.
Likhmichand Bothra

DIN: 00737982

Address: Room No.25, 3%
Floor, 37 Ramwadi,
Kalbadevi Road, Mumbai
— 400002, Maharashtra

Occupation: Business

Nationality: Indian

effect from June
24,2010

Term: June 24,
2010 to June 23,
2015

BSE/NSE-Nil

Which have been/were
delisted from the Stock
Exchanges — Nil
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Mr. Narendra Kumar Re-appointed as Nil Whose shares have
Bothra Whole-time been/were  suspended
Director on from being traded on
Designation: Executive September 3, BSE/NSE-Nil
Director 2011
Which have been/were
Father’s name: Late Mr. Term: August 10, delisted from the Stock
Likhmichand Bothra 2011 to August 9, Exchanges — Nil
2016
Age - 39 years
DIN: 00738065
Address: Room No.25, 3"
Floor, 37 Ramwadi,
Kalbadevi Road, Mumbai
— 400002, Maharashtra
Occupation: Business
Nationality: Indian
Mr. Kishanlal Bothra Re-appointed  as Nil Whose shares have
Whole-time been/were  suspended
Designation: Executive Director on from being traded on
Director September 3, BSE/NSE-Nil
2011
Age: 36 years Which have been/were
Term: August 10, delisted from the Stock
Father’s name: Late Mr. 2011 to August 9, Exchanges - Nil
Likhmichand Bothra 2016
DIN: 00738027
Address: Room No.25, 3"
Floor, 37 Ramwadi,
Kalbadevi Road, Mumbai
— 400002, Maharashtra
Occupation: Business
Nationality: Indian
Mr. Sardarmal Suthar Re-appointed as Nil Whose shares have

Designation: Executive
Director

Age - 42 years

Father’s name: Mr.
Chhogaram Suthar

DIN: 00738092
Address: 1669, Gopal
Complex, Sardar Nagar,
Bhavnagar, Gujarat

Occupation: Business

Nationality: Indian

Whole-time
Director on
September 3,
2011

Term: August 10,
2011 to August 9,
2016

been/were  suspended
from being traded on
BSE/NSE - Nil

Which have been/were
delisted from the Stock
Exchanges — Nil
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Mr. Sanjay Deokar

Designation: Non-
Executive Director

Age : 43 years

Father’s name: Mr.
Krishnadeo Deokar

DIN: 02220593

Address: 72, Bhavnagari
Building, Nanubhai Desai
Road, Mumbai — 400004,
Maharashtra

Occupation - Business

Nationality: Indian

August 3, 2010

Term: Liable to
retire by rotation

Nil

Whose shares have
been/were  suspended
from being traded on
BSE/NSE-Nil

Which have been/were
delisted from the Stock
Exchanges — Nil

Mr. Ashok Surana

Designation: Independent
Director

Age: 46 years

Father’s name: Mr.
Devilal Surana

DIN: 02799316

Address: A-803, Cosmos,
Valley of Flowers,
Thakur Village, Kandivali
(E), Mumbai-400101,
Maharashtra

Profession: Practising
Chartered Accountant

Nationality: Indian

March 18, 2011

Term: Liable to
retire by rotation

a) Vidya

Indian Companies

Vriksha
Technologies Pvt. Ltd.

b) Shyam Star Gems Ltd.

(Listed)

Whose shares have
been/were  suspended
from being traded on
BSE/NSE-Nil

Which have been/were
delisted from the Stock
Exchanges — Nil
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8. Mr. Kavindra Kumar February, 15, NIL Whose shares have
Chhajer 2012 been/were  suspended
from being traded on
BSE/NSE-Nil

Term: Liable to
retire by rotation Which have been/were
delisted from the Stock
Age: 46 Exchanges — Nil

Designation: Independent
Director

Father’s name: Mr.
Bulaki Chand Chhajer

DIN: 05201802

Address: A-383,
Shastri Nagar
Delhi

Delhi

India 110052

Profession: Practising
Chartered Accountant

Nationality: Indian

Brief Profile of our Directors

1. Mr. Nirmal Daga, Independent Director & Chairman

Mr. Nirmal Daga, 31 years is a Non Executive and Independent Director of our Company. He did his Bachelor
of Engineering (B.E.) in Electronic Instrumentation & Control (EI&C) from Rajasthan University and was
passed with Honours in 2006. He also completed his Diploma in Business Management from ICFAI University
in the year 2005. He has passed the Graduate Aptitude Test for Engineers (GATE) in 1998. He has over 9 years
of experience in Techno Commercial Operation and technical expertise in the field of Utility / Process Machine
/ Plant Automation. He was previously associated with Hindustan Unilever Limited, Schneider Electric India
Private Limited and KLG Systel Limited, CMS Computers Limited and as Senior Sales & Support Engineer in
Tej Control Systems Private Limited (a distributor of SIEMENS System House & OMRON). He has been
associated with our Company since March, 2011.

2. Mr. Sunderlal Bothra, Managing Director

Mr. Sunderlal Bothra, 41 years, is the Managing Director and one of the subscribers to the Memorandum of
Association of our Company. He is a resident Indian national.

He is a commerce graduate from Ajmer University, Rajasthan. He started his career in the year 1990 as
Accounts Head at Shree Pomani Metals and Alloys Ltd., a company engaged into manufacturing of non-ferrous
metal alloys. He advanced into the same company, thereby handling different profiles like banking operations,
raw-material purchasing and sales. In 1995, Shree Pomani Metals and Alloys Ltd. went into listing of its shares
on Bombay Stock Exchange; where Mr. Sunderlal Bothra gained experience of the listing procedures.

In 1997, he forayed into his own business of trading in metals and metals scrap, by forming a partnership firm in
the name of M/s. SSL International. Later, in the year 2001, he started metal trading business and formed Bothra
Metals and Alloys Private Limited. He has been associated as a Director of our Company since its inception. He
has over 20 years of experience in dealing with several kinds of ferrous and non-ferrous metals. With such vast
industrial know-how and entrepreneurial skill, he has played a key role in the growth of our Company coupled
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with his inputs on strategic planning and business development. He is actively involved in the business
development and corporate relationship functions of our Company.

Apart from business, he is actively involved with several trusts / organizations in different positions for various
social activities like providing medical, housing, education assistance to economically backward class, aiding
old-age homes, etc. He has been associated with Lions Club of (Mumbai) Walkeshwar, Lions Club
International, Samata Yuva Sangh — Mumbai, Akhil Bhartiya Samata Yuva Sangh in capacities like president,
chairman, trustee, etc.

3. Mr. Narendra Kumar Bothra, Executive Director

Mr. Narendra Kumar Bothra, 39 years is the Whole-time Director and one of the subscribers to the
Memorandum of Association of our Company. He is a resident Indian national.

He completed his matriculate studies in Rajasthan. In the year 1998, he started his career at M/s. Bothra Metals
and Alloys, a proprietorship firm engaged in the business of trading in metal scrap. He was responsible for the
day-to-day operations of the firm. Later, in the year 2001, he started metal trading business and formed Bothra
Metals and Alloys Private Limited. He has been associated with our Company since its inception.

He is actively involved in the business of Company since incorporation and has played a key role in marketing
the products of our Company. He manages the Sales and Marketing functions of our Company.

Apart from business, he is actively involved with trusts / organizations in different positions. These trusts
undertake social activities, like providing assistance to orphans and blind students for food, clothing and
education, conducting blood donation camps and carry out ‘Vysan Mukti’ programmes to make people aware of
ill effects caused by the consumption of tobacco, alcohol and smoking. They also get involved into curing such
addicted people. He has been associated with Samata Yuva Sangh - Delhi, Akhil Bhartiya Samata Yuva Sangh —
Vyasan Mukti in capacities like treasurer and member.

4. Mr. Kishanlal Bothra, Executive Director

Mr. Kishanlal Bothra, 36 years is the Whole-time Director and one of the subscribers to the Memorandum of
Association of our Company. He is a resident Indian national.

He completed his Higher Secondary studies from Kolhapur University. In the year 1994, he formed M/s. Bothra
Finance & Investment, a proprietary firm engaged in the business of financing. In 1998, he joined M/s. SSL
International, a partnership firm engaged in the business of trading in metals and metal scrap. At M/s. SSL
International, he gained experience in trading of various metals and metal scrap. Later, in the year 2001, he
started metal trading business and formed Bothra Metals and Alloys Private Limited. He has been associated as
a Director of our Company since its inception.

He has over 13 years of experience in dealing with several kinds of metals. He played an instrumental role in
setting up the Himachal Pradesh plant of our Company. He administers the operations and production functions
of our Himachal plant. Apart from business, he is associated with several religious trusts as trustee, secretary,
etc.

5. Mr. Sardarmal Suthar, Executive Director

Mr. Sardarmal Suthar, 42 years is the Whole-time Director and one of the subscribers to the Memorandum of
Association of our Company. He is a resident Indian national.

He completed his matriculate studies in Rajasthan. He started his career at Shree Pomani Metals and Alloys
Limited as Purchase Manager in the year 1988. In 1997, he started his own business of metal and metal scrap
trading by forming a partnership firm M/s. SSL International. Later, in the year 2001, started metal trading
business and formed Bothra Metals and Alloys Private Limited. He has been associated as a Director of our
Company since its inception.

He has over 23 years of experience in dealing with several kinds of metals. He played an instrumental role in
setting up the Bhavnagar plant of our Company. He administers the day-to-day operations and production
functions of our Bhavnagar plant. Apart from business, he is associated with several religious trusts as district
president, member, etc.
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6. Mr. Sanjay Deokar, Non-Executive Director

Mr. Sanjay Deokar, 43 years is a Non-Executive Director of our Company. He began his carrier with M/s. Shree
Krishna Aluminium Centre in 1989. In 1995, he joined M/s. Swaraj Aluminium as a partner. Thereafter, from
2005, he acted as Director in SL. Aluminium Pvt. Ltd., which was into metal extrusion business. In 2010, he
formed M/s. Shree Krishna Metals, a proprietorship firm engaged in the business of trading of non-ferrous
metals. He has more than 20 years of experience in dealing with ferrous & non-ferrous metals. Apart from
business, he is also involved in social activities. He is associated with our Company since August, 2010.

7. Mr. Ashok Surana, Independent Director

Mr. Ashok Surana, 46 years is a Non Executive and Independent Director of our Company. He completed
Chartered Accountancy from Institute of Chartered Accountants of India (ICAI) in October 1990 and is a
member of the Institute of Chartered Accountants of India. He is the fellow member of the ICAI and has been
practicing as a Chartered Accountant since 1992. His has vast knowledge and almost 20 years of experience into
the field of accounts, audit, taxation, and company law matters. Apart from profession, he is also involved with
various social, charitable and educational organisations. He is associated with our Company since March, 2011.

8. Mr. Kavindra Kumar Chhajer, Independent Director

Mr. Kavindra Kumar Chhajer,46 years is an Independent Director of our Company. He completed Chartered
Accountancy from Institute of Chartered Accountants of India (ICAI) in 1989 and is a member of the Institute
of Chartered Accountants of India. He is the fellow member of the ICAI and has been practicing as a Chartered
Accountant since last 23 years. He has wide experience in to the field of Direct & Indirect Tax, Audit, Roc
Work of various Corporate and Non Corporate Client. Apart from profession, he is also involved with various
social, charitable and educational organisations. He is associated with our Company since February, 2012.

Confirmations

None of the above mentioned Directors are on the RBI List of willful defaulters as on date of filing the Draft
Prospectus.

Further, our Company, our Promoters, persons forming part of our Promoter Group, Directors and persons in
control of our Company have not been/are not debarred from accessing the capital market by SEBI.

There is no arrangement or understanding with major shareholders, customers, suppliers or other, pursuant to
which any of the above mentioned Directors, were selected as director or as members of the senior management.

Our Directors have not entered into any service contract with our Company providing for benefits upon
termination of employment.

Relationship between the Directors

Directors Relationship details
Mr. Sunderlal Bothra Brother of Mr. Narendra Kumar Bothra and Mr. Kishanlal Bothra
Mr. Narendra Kumar Bothra Brother of Mr. Sunderlal Bothra and Mr. Kishanlal Bothra
Mr. Kishanlal Bothra Brother of Mr. Sunderlal Bothra and Mr. Narendra Kumar Bothra

Except as stated above, none of the Directors of the Company are related to each other.
Borrowing Powers of our Board of Directors

Subject to the provisions of the Companies Act, 1956 and other laws in force, our Articles of Association
authorize our Board of Directors, at its discretion, to generally raise or borrow or secure the payment of any sum
or sums of money for the purposes of our Company. Pursuant to a special resolution passed by our shareholders
at the EGM held on January 11, 2013, our Board has been authorised to borrow any sum or sums of monies
(apart from temporary loans/facilities obtained or to be obtained from the Company’s bankers in the ordinary
course of business) may exceed the aggregate of the paid up share capital of the Company and its free reserves,
that is to say, reserves not set apart for any specific purpose, provided that the total amount of such borrowings
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together with the amounts already borrowed and outstanding shall not, at any time, exceed Rs.500 Crore
(Rupees Five Hundred Crore only).

We confirm that the borrowing powers of directors are in compliance with the relevant provision of the
Companies Act, 1956.

For further details of the provisions of our Articles of Association regarding borrowing powers, please refer to
the section titled “Main Provisions of the Articles of Association” beginning on page 275 of this Draft
Prospectus.

Remuneration / Compensation of Directors

A) Executive Directors

1) Mr. Sunderlal Bothra, Managing Director

The remuneration of our Managing Director, Mr. Sunderlal Bothra as per resolution passed in the Meeting of the
Board of Directors held on May 31, 2010 is detailed hereunder:

Salary Salary Rs.1,00,000 per month
Consolidated Allowance Nil
Perquisites 19,000

2) Mr. Narendra Kumar Bothra, Director

The remuneration of Director, Mr. Narendra Kumar Likhmichand Bothra is as per resolution passed in the
Meeting of the Board of Directors held on August 10, 2011 is detailed hereunder:

Salary Salary Rs.50,000 per month
Consolidated Allowance Nil
Perquisites Nil

3) Mr. Kishanlal Bothra, Director

The remuneration of Director, Mr. Kishanlal Likhmichand Bothra is as per resolution passed in the Meeting of
the Board of Directors held on August 10, 2011 is detailed hereunder:

Salary Salary Rs.50,000 per month
Consolidated Allowance Nil
Perquisites Nil

4) Mr. Sardarmal Suthar, Director

The remuneration of our Director, Mr. Sardarmal Chhogaram Suthar is as per resolution passed in the Meeting
of the Board of Directors held on August 10, 2011 is detailed hereunder:

Salary Salary Rs.50,000 per month
Consolidated Allowance Nil
Perquisites Nil

Remuneration/Compensation to Managing Director/ Directors for the year ended March 31, 2012
(Rs. in Lakhs)

Sr. No. Name of the Director Salaries & Perquisites Total
1. Mr. Sunderlal Bothra
12.19 12.19
2. Mr. Narendra Kumar Bothra
6.00 6.00
3. Mr. Kishanlal Bothra
6.00 6.00
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4. Mr. Sardarmal Suthar
6.00 6.00

Total

30.019 30.19

B) Non-Executive and Independent Directors

Commission to Non-Executive Directors

We do not pay any commission to any of our Non-Executive Directors.

Sitting Fees

We have not paid any Sitting Fees to any of our Non-Executive Directors in the preceding financial years. The
Board of Directors has accorded its approval for payment of sitting fee, in its meeting held on July 6, 2011
whereby the Non-Exceptive Directors of our Company would be entitled to a sitting fee of Rs. 2,000/- for
attending every meeting of the Board or its committee(s) thereof.

No amount or benefit has been paid or given within the two preceding years or is intended to be paid or given to
any of our officers except the normal remuneration for services rendered as Directors, officers or employees,
grant of stock options or benefits under any Key man insurance policy taken by the Company.

Shareholding of the Directors including qualification shares, if any

As per the Article of Association of our Company, a Director is not required to hold any shares in our Company

to qualify him for the office of Director of our Company. However, as on date of this Draft Prospectus, the
following directors hold shares, details of which are as under:

Sr. Name of Director No. of Shares held % of Pre- Issue Paid-

No. as on September 30, up Share Capital
2012.

1. Mr. Sunderlal Bothra 4,233,780 26.60

2. Mr. Narendra Kumar Bothra 1,434,700 9.01

3. Mr. Kishanlal Bothra 1,772,700 11.14

4. Mr. Sardarmal Suthar 2,399,820 15.08

These shares are held by the said Directors in their personal capacity and either as sole or first holder.
Interests of Directors

Our Directors will be interested to the extent of remuneration paid to them for services rendered by them as
officers or employees of the Company and reimbursement of expenses payable to them under our Articles of
Association

All our Directors may also be deemed to be interested to the extent of Equity Shares, if any, already held by
them as disclosed above or that may be subscribed by and allotted to them and to companies and firms in which
they are interested as directors/members/partners.

All our Directors may be deemed to be interested in the contracts, agreements/arrangements entered into or to be
entered into by us with any company in which they hold directorships or any partnership firm in which they are
partners.

Interest as to Property

Except as stated/referred to in the paragraph titled “Property” beginning on page 122 of the Draft Prospectus,
our Directors do not have any interest:

1. in the promotion of our Company; or

2. in any property acquired by our Company within two years from the date of the Draft Prospectus, or
proposed to be acquired by our Company.
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Changes in the Board of Directors in the last three years

Name and Designation of Date of Date of Reasons

Directors Appointment Cessation
Mr. Sunderlal Bothra, June 24, 2010 - Re-appointed as the Managing
Managing Director Director
Mr. Sanjay Deokar, Non- August 3, 2010 _ Appointed as Non-Executive Director.
Executive Director
Mr. Sunderlal Dugar, Non- March 18, 2011 _ Appointed as Independent Director.
Executive and Independent
Director
Mr. Nirmal Daga, Non- March 18, 2011 _ Appointed as Independent Director.
Executive and Independent
Director
Mr. Ashok Surana, Non- March 18, 2011 _ Appointed as Independent Director.
Executive and Independent
Director
Mr. Sanjay Deokar, Non- August 17,2011 _ Resigned as Executive Director and
Executive Director appointed as Non - Executive Director.
Mr. Narendra  Kumar August 10, 2011 - Re-appointed as Whole-time Director
Bothra, Whole-time
Director
Mr. Kishanlal  Bothra, August 10, 2011 - Re-appointed as Whole-time Director
Whole-time Director
Mr. Sardarmal  Suthar, August 10, 2011 - Re-appointed as Whole-time Director
Whole-time Director
Mr. Sunderlal Dugar, Non- February 15, | Resigned as Non - Executive and
Executive and Independent 2012- Independent Director.
Director
Mr. Kavindra Chajjer, | February 15, 2012- Appointed as Independent Director.
Non-Executive and
Independent Director

None of our Directors has been selected as Director or member of senior management pursuant to any
agreement or understanding with major shareholders, customers or others.

Except as stated in the Draft Prospectus, none of our Directors have entered into any service contracts which
would entitle them for any benefits upon termination of employment.

Corporate Governance

The provisions of the SME listing agreement, to be entered into by our Company with the Stock Exchanges, will
be applicable to our Company immediately upon the listing of our Equity Shares with BSE SME Platform. We
have complied with the corporate governance code in accordance with Clause 52 (as applicable) of the SME
listing agreement, particularly in relation to appointment of Independent Directors to our Board and constitution
of the audit committee, shareholders’/ investors’ grievance committee and compensation committee. Our
Company undertakes to take all necessary steps to continue to comply with all the requirements of Clause 52 of
the SME listing agreement. In addition, our Company intends to adopt a code of conduct for prevention of
insider trading.

We have constituted/ reconstituted the following committees of our Board of Directors for compliance with
corporate governance requirements:

a) Audit Committee

b) Shareholders’/ Investors’ Grievance Committee
¢) Remuneration Compensation Committee

d) IPO Committee
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Composition of Board of Directors

The Board of Directors of our Company has an optimum combination of executive and non-executive Directors
as envisaged in Clause 52 of the Listing Agreement. Our Board has Eight Directors out of which 3 are
independent Directors, and our Chairman is a Non-Executive Director and is not a Promoter of our Company in
accordance with the requirement of Clause 52 of the listing agreement of the stock exchanges.

Board Structure

Name Nature of Directorship
Mr. Nirmal Daga Non-Executive &Independent Director (Chairman)
Mr. Sunderlal Bothra Managing Director
Mr. Narendra Kumar Bothra Executive Director
Mr. Kishanlal Bothra Executive Director
Mr. Sardarmal Suthar Executive Director
Mr. Sanjay Deokar Non-Executive Director
Mr. Ashok Surana Non-Executive &Independent Director
Mr. Kavindra Kumar Chhajer Non-Executive &Independent Director

Note: As per Clause 52 of the Listing Agreement,

Where the Chairman of the Board is a non-executive director, at least one-third of the Board should comprise
independent directors and in case he is an executive director, at least half of the Board should comprise
independent directors.

Provided that where the non-executive Chairman is a promoter of the company or is related to any promoter or
person occupying management positions at the Board level or at one level below the Board, at least one-half of
the Board of the company shall consist of independent directors.

Audit Committee

Our Company has constituted an Audit Committee, as per the provisions of Section 292A of the Companies Act.
The constitution of the Audit Committee was approved at the Meeting of the Board of Directors on March 25,
2011. The committee functions as prescribed under Section 292A of the Companies Act, 1956 and Clause 52 of
the SME listing agreement. The members of the committee at present are:

Name of Directors Designation in Committee Nature of Directorship
Mr. Ashok Surana Chairman Non-Executive & Independent
Mr. Nirmal Daga Member Non-Executive & Independent
Mr. Sunderlal Bothra Member Executive

Powers of the Audit Committee

To investigate any activity within its terms of reference;

To seek information from any employee;

To obtain outside legal or other professional advice; and

To secure attendance of outsiders with reasonable expertise, if considered necessary.

e e

The terms of reference of the audit committee are broadly defined as under:

a) Overseeing the Company’s financial reporting process and the disclosure of its financial information to
ensure that the financial statement is correct, sufficient and credible.

b) Recommending to the Board, the appointment, re-appointment and, if required, the replacement or
removal of the statutory auditor and the fixation of audit fees.

c) Approval of payment to statutory auditors for any other services rendered by the statutory auditors.
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d)

e)

g)

h)

)

i)

k)

)

m)

n)

0)

p)

)

1)

s)

Appointment, removal and terms of remuneration of internal auditors.

Reviewing, with the management, the annual financial statements before submission to the Board for
approval, with particular reference but not restricted to:

1. Matters required to be included in the Director’s Responsibility Statement to be included in the
Board’s report in terms of clause (2AA) of Section 217 of the Companies Act 1956;

Changes, if any, in accounting policies and practices and reasons for the same;

Major accounting entries involving estimates based on the exercise of judgment by management;
Significant adjustments made in the financial statements arising out of audit findings;

Compliance with listing and other legal requirements relating to the financial statements;

Disclosure of any related party transactions;

N kD

Qualifications in the draft audit report.

Reviewing, with the Management, the quarterly financial statements before submission to the Board for
approval, including such review as may be required for compliance with provisions of the listing
agrement entered into with the Stock Exchanges.

Monitoring the statement of uses/ application of the issue proceeds of the proposed initial public offering
of the Company, the statement of funds utilised for purposes other than those stated in the prospectus and
making appropriate recommendations to the Board to take steps in this matter.

Reviewing, with the management, performance of statutory and internal auditors, and adequacy of the
internal control systems.

Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit
department, staffing and seniority of the official heading the department, reporting structure, coverage
and frequency of internal audit.

Discussions with internal auditors on any significant findings and follow up thereon.

Reviewing internal audit reports and adequacy of the internal control systems.

Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit
department, staffing and seniority of the official heading the department, reporting structure coverage and
frequency of internal audit.

Reviewing management letters / letters of internal control weaknesses issued by the statutory auditor.
Discussion with internal auditors any significant findings and follow up there on.

Reviewing the findings of any internal investigations by the internal auditors into matters where there is
suspected fraud or irregularity or a failure of internal control systems of a material nature and reporting

the matter to the Board.

Discussion with statutory auditors before the audit commences, about the nature and scope of audit as
well as post-audit discussion to ascertain any area of concern.

To look into the reasons for substantial defaults in the payment to the depositors, debenture holders,
shareholders (in case of nonpayment of declared dividends) and creditors.

To review the functioning of the whistle blower mechanism, when the same is adopted by the Company
and is existing

Approval of appointment of CFO (i.e., the whole-time Finance Director or any other person heading the
finance function or discharging that function) after assessing the qualifications, experience and
background,etc. of the candidate.
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t)  Carrying out any other function as may be statutorily required to be carried out by the Audit Committee.

u) Terms of reference, power, quorum and other matters in relation to the Audit Committee will be as per
Clause 52 of Listing Agreement

Meeting of Audit Committee and relevant quorum

The audit committee shall meet at least 4 times in a year and not more than 4 months shall elapse between 2
meetings. The quorum shall be either 2 members or one third of the members of the Audit Committee whichever
is greater, but there shall be a minimum of 2 Independent Directors, who are members, present.

Shareholders’/ Investors’ Grievance Committee

Our Company has constituted a Shareholders’/Investors’ Grievance Committee. The constitution of the
Shareholders’/Investor’ Grievance Committee was approved by a Meeting of the Board of Directors held on
March 25, 2011. The Committee is formed to specifically look into the redressal of shareholder and investor
complaints. The members of the committee at present are:

Name of Director Designation in Committee Nature of Directorship
Mr. Ashok Surana Chairman Non Executive & Independent
Mr. Nirmal Daga Member Non Executive & Independent
Mr. Sardarmal Suthar Member Executive

The terms of reference of the Shareholders’/ Investors’ Grievance Committee shall be as follows:

1. Efficient transfer of shares; including review of cases for refusal of transfer / transmission of shares and
debentures;

2. Redressal of shareholder and investor complaints in relation to transfer of shares, allotment of shares,
non-receipt of refund orders, right entitlement, non-receipt of Annual Reports and other entitlements,
non-receipt of declared dividends etc;

3. Monitoring transfers, transmissions, re-materialisation, splitting and consolidation of shares or other
securities issued by our Company, including review of cases for refusal of transfer/ transmission of
shares.

4. Issue of duplicate / split / consolidated share certificates;

5. Allotment and listing of shares;

6. Review of cases for refusal of transfer / transmission of shares and debentures;

7. Reference to statutory and regulatory authorities regarding investor grievances;

8. Ensure proper and timely attendance and redressal of investor queries and grievances.

9. Such other matters as may from time to time be required by any statutory, contractual or other regulatory
requirements to be attended to by such committee.

Quorum for Shareholders’ / Investors’ Grievance Committee

The quorum necessary for a meeting of the Shareholders’ / Investors’ Grievance Committee shall be 2 members.
Remuneration / Compensation Committee

Our Company has constituted a Remuneration/ Compensation Committee. The constitution of the Remuneration

Compensation committee was approved by a Meeting of the Board of Directors held on March 25, 2011. The
said committee is comprised as under:

Name of Director Designation in Committee Nature of Directorship

Mr. Nirmal Daga Chairman Non Executive & Independent

147




Mr. Ashok Surana Member Non Executive & Independent

Mr. Sanjay Deokar Member Non Executive

The terms of reference of the Compensation Committee are:

1.

To recommend to the Board, the remuneration packages of the Company