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mandatorily required to participate in the Offer through the Application Supported by Blocked Amount (ñASBAò) process by providing details of their respective ASBA Account, which will be blocked by the Self 

Certified Syndicate Banks (ñSCSBsò), or through the UPI Mechanism. Anchor Investors are not permitted to participate in the Anchor Investor Portion through the ASBA Process. For details, see ñOffer Procedureò 
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are honestly held and that there are no other facts, the omission of which makes this Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or intentions misleading in any 
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the extent of information specifically pertaining to them and their respective portion of the Equity Shares offered in the Offer for Sale and assume responsibility that such statements are true and correct in all material 

respects and not misleading in any material respect. 

LISTING  

The Equity Shares offered through this Red Herring Prospectus are proposed to be listed on the Stock Exchanges. Our Company has received óin-principleô approvals from the BSE and the NSE for the listing of the 

Equity Shares pursuant to letters dated January 1, 2021 and January 20, 2021, respectively. For the purposes of the Offer, the Designated Stock Exchange shall be NSE. A signed copy of this Red Herring Prospectus 

and the Prospectus shall be filed with the RoC in accordance with Section 26(4) and 32 of the Companies Act, 2013. For details of the material contracts and documents available for inspection from the date of this Red 

Herring Prospectus until the Bid/ Offer Closing Date, see ñMaterial Contracts and Documents for Inspectionò beginning on page 545. 

BOOK RUNNING LEAD MANAGERS  REGISTRAR TO THE OFFER 
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BID / OFFER PROGRAMME  
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SECTION I - GENERAL  

 

DEFINITIONS AND ABBREVIATIONS  

 

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise 

indicates or implies, or unless otherwise specified, shall have the meaning as provided below, and references to 

any legislation, act, regulation, rules, guidelines or policies shall be to such legislation, act, regulation, rule 

guidelines or policy as amended from time to time and any reference to a statutory provision shall include any 

subordinate legislation made from time to time under that provision.  

 

The words and expressions used in this Red Herring Prospectus but not defined herein, shall have, to the extent 

applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, 

the Depositories Act or the rules and regulations made thereunder.  

 

Notwithstanding the foregoing, terms in ñMain Provisions of the Articles of Associationò, ñStatement of Special 

Tax Benefitsò, ñIndustry Overviewò, ñKey Regulations and Policiesò, ñRestated Financial Statementsò, ñBasis 

of Offer Priceò and ñOutstanding Litigation and Other Material Developmentsò, beginning on pages 472, 105, 

110, 237, 279, 103 and 425 will have the meaning ascribed to such terms in those respective sections.  

 

General terms 

 
Term Description 

our Company / the Company / 

we / us / our / the Issuer 

MTAR Technologies Limited, a public limited company incorporated under the Companies 

Act, 1956 and having its Registered and Corporate Office at 18, Technocrats Industrial 

Estate, Balanagar, Hyderabad 500 037, Telangana, India 

 

Company related terms 

 
Term Description 

2007 Scheme  Scheme of amalgamation between MARC Manufacturers Private Limited and our 

Company, as approved by the High Court of Judicature at Hyderabad pursuant to its order 

dated October 6, 2007 

2014 Scheme Scheme of amalgamation between MMPL, MTPL, MMTSPL and our Company, as 

approved by the High Court of Judicature at Hyderabad pursuant to its order dated July 7, 

2014  

Additional Director(s) Additional director(s) of our Company 

AGM Annual general meeting of our Shareholders, as convened from time to time  

AoA / Articles of Association / 

Articles 
The articles of association of our Company, as amended 

Audit Committee Audit committee of our Company, described in ñOur Management ï Corporate 

Governanceò on page  

Auditors / Statutory Auditors The statutory auditors of our Company, currently being M/s S. R. Batliboi & Associates 

LLP, Chartered Accountants  

Board / Board of Directors The board of directors of our Company 

Chief Financial Officer  Chief financial officer of our Company 

Company Secretary Company secretary of our Company 

Compliance Officer Compliance officer of our Company appointed in accordance with the requirements of the 

SEBI Listing Regulations and the SEBI ICDR Regulations 

Corporate Social 

Responsibility Committee 

The corporate social responsibility committee of our Company, described in ñOur 

Management ï Corporate Governanceò on page 261 

Director(s) The director(s) on our Board 

EOU Unit The manufacturing facility of our Company which is classified as a 100% export-oriented 

unit, and situated at survey no. 149/P CIE, Gandhinagar, Quthubullapur Medchal, 

Hyderabad 500 037, Telangana, India, offering advanced CNC machining, assembly, 

special processes and quality control facilities 

Equity Shares The equity shares of our Company of face value of  10 each 

Executive Director(s) Executive director(s) of our Company 

Independent Director(s) Independent director(s) of our Company 

Investor Selling Shareholders Fabmohur Advisors LLP and P. Simhadri Reddy 

Investors Collectively, Fabmohur Advisors LLP and Solidus Advisors LLP 

IPO Committee IPO committee of the board of directors of the Company, comprising Venkatsatishkumar 

Reddy Gangapatnam, Mathew Cyriac and Parvat Srinivas Reddy 
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Term Description 

KMP / Key Managerial 

Personnel 

Key managerial personnel of our Company in terms of Regulation 2(1) (bb) of the SEBI 

ICDR Regulations and Section 2(51) of the Companies Act, 2013 and as further described 

in ñOur Management ï Key Managerial Personnelò on page 267 

Managing Director The managing director of our Company 

MASPL Magnatar Aero Systems Private Limited 

Materiality Policy The policy adopted by our Board on December 14, 2020, for identification of material (a) 

outstanding litigation proceedings; (b) group companies; and (c) creditors, pursuant to the 

requirements of the SEBI ICDR Regulations and for the purposes of disclosure in this 

Red Herring Prospectus  

MoA / Memorandum 

of Association  
The memorandum of association of our Company, as amended 

MMPL Montage Manufacturers Private Limited 

MTPL Modular Tools Private Limited 

MMTSPL MTAR Metal Treatment Systems Private Limited 

Nomination and Remuneration 

Committee 

The nomination and remuneration committee of our Company, described in ñOur 

Management ï Corporate Governanceò on page 261 

Non-Executive Director(s) Non-executive directors of our Company 

Previous Auditors The previous statutory auditors of our Company, M/s Seshachalam & Co., Chartered 

Accountants, who have audited our financial statements for Fiscals 2018 and 2019 

Promoter Group Persons and entities constituting the promoter group of our Company, pursuant to 

Regulation 2 (1)(pp) of the SEBI ICDR Regulations and as disclosed in ñOur Promoters 

and Promoter Groupò on page 264 

Promoter(s) The Promoter(s) of our Company, namely Parvat Srinivas Reddy, P. Leelavathi, K. 

Shalini, D. Anitha Reddy, C. Usha Reddy, G. Kavitha Reddy, Anushman Reddy, P. 

Kalpana Reddy, Saranya Loka Reddy, A. Manogna and M. Madhavi. For details, see ñOur 

Promoters and Promoter Groupò on page 271 

Promoter Selling Shareholders P. Leelavathi, Parvat Srinivas Reddy, P. Kalpana Reddy, Saranya Loka Reddy, C. Usha 

Reddy, G. Kavitha Reddy, D. Anitha Reddy, K. Shalini and A. Manogna. 

Registered and Corporate 

Office 

The registered and corporate office of our Company, situated at 18, Technocrats Industrial 

Estate, Balanagar, Hyderabad 500 037, Telangana, India 

Restated Consolidated 

Financial Information 

Our restated Ind AS consolidated summary statement of assets and liabilities as at 

December 31, 2020, December 31, 2019 and March 31, 2020 and the restated Ind AS 

consolidated summary statement of profits and losses (including other comprehensive 

income) and the restated Ind AS consolidated summary statement of cash flow and the 

restated Ind AS consolidated summary statement of changes in equity for the nine months 

ended December 31, 2020 and December 31, 2019, and Fiscal ended March 31, 2020, 

together with the summary statement of significant accounting policies and other 

explanatory information thereon, each derived from our audited consolidated financial 

statements as at and for the nine months ended December 31, 2020 and December 31, 

2019, both prepared in accordance with Ind AS 34, and the Fiscal ended March 31, 2020, 

prepared in accordance with Ind AS, and restated in accordance with the SEBI ICDR 

Regulations, as amended from time to time, and the Guidance Note on Reports in 

Company Prospectuses (Revised 2019) issued by the ICAI 

Restated Financial Statements The restated financial information of our Company, comprising (i) our Restated 

Unconsolidated Financial Information, and (ii) our Restated Consolidated Financial 

Information 

Restated Unconsolidated 

Financial Information 

Our restated Ind AS unconsolidated summary statement of assets and liabilities as at 

December 31, 2020, December 31, 2019, March 31, 2020, March 31, 2019 and March 31, 

2018 and the restated Ind AS unconsolidated summary statement of profits and losses 

(including other comprehensive income), the restated Ind AS unconsolidated summary 

statement of cash flow and the restated Ind AS unconsolidated summary statement of 

changes in equity of our Company for the nine months periods ended December 31, 2020 

and December 31, 2019 and each of the Fiscals ended March 31, 2020, March 31, 2019 

and March 31, 2018, the summary statement of significant accounting policies and other 

explanatory information, each derived from our audited unconsolidated financial 

statements as at and for the nine months ended December 31, 2020 and December 31, 

2019, both prepared in accordance with Ind AS 34, and the Fiscals ended March 31, 2020, 

March 31, 2019 and March 31, 2018, all prepared in accordance with Ind AS, and restated 

in accordance with the SEBI ICDR Regulations, as amended from time to time, and the 

Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the ICAI 

RoC / Registrar of Companies The Registrar of Companies, Telangana at Hyderabad 

Selling Shareholders Collectively, the Promoter Selling Shareholders and the Investor Selling Shareholders  

Shareholders The holders of the Equity Shares from time to time 
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Term Description 

Stakeholders Relationship 

Committee 

The stakeholdersô relationship committee of our Company, described in ñOur Management 

ï Corporate Governanceò on page 261 

Subsidiary Subsidiary of our Company, as defined under the Companies Act, 2013 and the applicable 

accounting standard, namely MASPL 

Unit 1 The manufacturing facility of our Company situated at 18, Technocrats Industrial Estate, 

Balanagar, Hyderabad 500 037, Telangana, India, offering advanced CNC machining and 

quality control facilities.  

Unit 2 The manufacturing facility of our Company situated at Survey No. 149/P, IDA, 

Jagadgirigutta Road, Gandhinagar, Hyderabad 500 037, Telangana, India, offering 

advanced CNC machining, assembly, specialised fabrication, quality control and testing 

facilities  

Unit 3 The manufacturing facility of our Company situated at Plot No. 97 and 100A, Co-

operative Industrial Estate, (E.P.), Gandhinagar, Hyderabad 500 037 Telangana, India, 

offering advanced CNC machining and quality control facilities 

Unit 4 The manufacturing facility of our Company situated at B-34, EEIE, Balanagar Township, 

Hyderabad 500 037, Telangana, India, offering rough machining facilities  

Unit 5 The manufacturing facility of our Company situated at 58/C, Phase-1, IDA, Jeedimetla, 

Hyderabad 500 055, Telangana, India, offering heat treatment and surface treatment 

facilities 

Unit 6 The manufacturing facility of our Company situated at Survey No. 149-A, IDA, 

Jagadgirigutta Road, Gandhinagar, Hyderabad 500 037, Telangana, India, offering rough 

machining facilities 

 

Offer  Related Terms  

 
Term Description 

Acknowledgement Slip The slip or document issued by a Designated Intermediary(ies) to a Bidder as proof of 

registration of the Bid cum Application Form  

Allot  / Allotment / Allotted Unless the context otherwise requires, allotment or transfer, as the case may be of Equity 

Shares offered pursuant to the Fresh Issue and transfer of the Offered Shares by the Selling 

Shareholders pursuant to the Offer for Sale to the successful Bidders 

Allotment Advice Note or advice or intimation of Allotment sent to the Bidders who have been or are to be 

Allotted the Equity Shares after the Basis of Allotment has been approved by the 

Designated Stock Exchange  

Allottee A successful Bidder to whom the Equity Shares are Allotted 

Anchor Investor A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance 

with the requirements specified in the SEBI ICDR Regulations and this Red Herring 

Prospectus  

Anchor Investor Allocation 

Price 

The price at which Equity Shares will be allocated to Anchor Investors in terms of this Red 

Herring Prospectus, which will be decided by our Company and the Selling Shareholders, 

in consultation with the BRLMs during the Anchor Investor Bidding Date 

Anchor Investor Application 

Form  

The form used by an Anchor Investor to make a Bid in the Anchor Investor Portion and 

which will be considered as an application for Allotment in terms of this Red Herring 

Prospectus and Prospectus  

Anchor Investor Bidding Date The day, being one Working Day prior to the Bid/Offer Opening Date, on which Bids by 

Anchor Investors shall be submitted, prior to and after which the BRLMs will not accept 

any Bids from Anchor Investors, and allocation to Anchor Investors shall be completed, in 

this case being March 2, 2021  

Anchor Investor Offer Price Final price at which the Equity Shares will be issued and Allotted to Anchor Investors in 

terms of this Red Herring Prospectus and the Prospectus, which price will be equal to or 

higher than the Offer Price but not higher than the Cap Price. The Anchor Investor Offer 

Price will be decided by our Company and the Selling Shareholders, in consultation with 

the BRLMs 

Anchor Investor Portion Up to 60% of the QIB Portion which may be allocated by our Company and the Selling 

Shareholders in consultation with the BRLMs, to Anchor Investors on a discretionary basis, 

in accordance with the SEBI ICDR Regulations 

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, 

subject to valid Bids being received from domestic Mutual Funds at or above the Anchor 

Investor Allocation Price 

Anchor Investor Pay-In Date With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in the 

event the Anchor Investor Allocation Price is lower than the Offer Price, not later than two 

Working Days after the Bid/ Offer Closing Date 
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Term Description 

Application Supported by 

Blocked Amount / ASBA  

An application, whether physical or electronic, used by ASBA Bidders to make a Bid and 

authorize an SCSB to block the Bid Amount in the specified bank account maintained with 

such SCSB or to block the Bid Amount using the UPI Mechanism  

ASBA Account A bank account maintained with an SCSB which may be blocked by such SCSB or the 

account of the RIBs blocked upon acceptance of UPI Mandate Request by the RIBs using 

the UPI Mechanism to the extent of the Bid Amount of the ASBA Bidder 

ASBA Bidders  All Bidders except Anchor Investors 

ASBA Form  An application form, whether physical or electronic, used by ASBA Bidders which will be 

considered as the application for Allotment in terms of this Red Herring Prospectus and the 

Prospectus  

Banker(s) to the Offer Collectively, the Escrow Collection Bank(s), Refund Bank(s), Sponsor Bank and Public 

Offer Account Bank(s) 

Basis of Allotment Basis on which Equity Shares will be Allotted to successful Bidders under the Offer, as 

described in ñOffer Procedureò beginning on page 466 

Bid An indication to make an offer during the Bid/Offer Period by an ASBA Bidder pursuant 

to submission of the ASBA Form, or during the Anchor Investor Bidding Date by an 

Anchor Investor pursuant to submission of the Anchor Investor Application Form, to 

subscribe to or purchase the Equity Shares of our Company at a price within the Price Band, 

including all revisions and modifications thereto as permitted under the SEBI ICDR 

Regulations. The term ñBiddingò shall be construed accordingly 

Bid Amount The highest value of optional Bids indicated in the Bid cum Application Form and payable 

by the Bidder or blocked in the ASBA Account of the ASBA Bidders, as the case maybe, 

upon submission of the Bid in the Offer, as applicable 

Bid cum Application Form The Anchor Investor Application Form or the ASBA Form, as the context requires  

Bid Lot [ǒ] Equity Shares and in multiples of [ǒ] Equity Shares thereafter  

Bid / Offer Closing Date Except in relation to any Bids received from the Anchor Investors, the date after which the 

Designated Intermediaries will not accept any Bids, being March 5, 2021, which shall be 

published in all editions of Financial Express (a widely circulated English national daily 

newspaper), all editions of Jansatta (a widely circulated Hindi national daily newspaper), 

and the Hyderabad edition of Surya (a widely circulated Telugu daily newspaper). In case 

of any revisions, the extended Bid/Offer Closing Date shall also be notified on the websites 

and terminals of the members of the Syndicate, as required under the SEBI ICDR 

Regulations and communicated to the Designated Intermediaries and the Sponsor Bank  

Bid / Offer Opening Date  Except in relation to any Bids received from the Anchor Investors, the date on which the 

Designated Intermediaries shall start accepting Bids, being March 3, 2021, which shall be 

published in all editions of Financial Express (a widely circulated English national daily 

newspaper), all editions of Jansatta (a widely circulated Hindi national daily newspaper), 

and the Hyderabad edition of Surya (a widely circulated Telugu daily newspaper) 

Bid / Offer Period  Except in relation to Anchor Investors, the period between the Bid/Offer Opening Date and 

the Bid/Offer Closing Date, inclusive of both days, during which prospective Bidders can 

submit their Bids, including any revisions thereof, in accordance with the SEBI ICDR 

Regulations. Provided that the Bidding shall be kept open for a minimum of three Working 

Days for all categories of Bidders, other than Anchor Investors 

Bidder Any prospective investor who makes a Bid pursuant to the terms of this Red Herring 

Prospectus and the Bid cum Application Form and unless otherwise stated or implied, 

includes an Anchor Investor 

Bidding Centres Centres at which at the Designated Intermediaries shall accept the ASBA Forms, i.e., 

Designated SCSB Branches for SCSBs, Specified Locations for Syndicate, Broker Centres 

for Registered Brokers, Designated RTA Locations for RTAs and Designated CDP 

Locations for CDPs  

Book Building Process Book building process, as provided in Schedule XIII of the SEBI ICDR Regulations, in 

terms of which the Offer is being made 

Book Running Lead Managers / 

BRLMs 

The book running lead managers to the Offer namely, JM Financial Limited and IIFL 

Securities Limited  

Broker Centres Broker centres notified by the Stock Exchanges where Bidders can submit the ASBA Forms 

to a Registered Broker 

The details of such Broker Centres, along with the names and contact details of the 

Registered Broker are available on the respective websites of the Stock Exchanges 

(www.bseindia.com and www.nseindia.com)  

CAN / Confirmation of 

Allocation Note 

Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who have 

been allocated the Equity Shares, on/after the Anchor Investor Bidding Date 

Cap Price The higher end of the Price Band, above which the Offer Price and the Anchor Investor 

Offer Price will not be finalised and above which no Bids will be accepted 
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Term Description 

Cash Escrow and Sponsor Bank 

Agreement 

Agreement dated February 20, 2021 entered into by our Company, the Selling 

Shareholders, the Registrar to the Offer, the members of the Syndicate, and the Banker(s) 

to the Offer for the appointment of the Sponsor Bank in accordance with the UPI Circulars, 

the collection of the Bid Amounts from Anchor Investors, transfer of funds to the Public 

Offer Account(s) and where applicable, refunds of the amounts collected from Bidders, on 

the terms and conditions thereof 

Client ID Client identification number maintained with one of the Depositories in relation to demat 

account 

Collecting Depository 

Participant / CDP 

A depository participant as defined under the Depositories Act, 1996, registered with SEBI 

and who is eligible to procure Bids at the Designated CDP Locations as per the list available 

on the websites of BSE and NSE 

Collecting Registrar and Share 

Transfer Agents / CRTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the 

Designated RTA Locations in terms of the UPI Circulars 

Cut-off Price Offer Price, finalised by our Company and the Selling Shareholders, in consultation with 

the BRLMs, which shall be any price within the Price Band 

Only Retail Individual Bidders are entitled to Bid at the Cut-off Price. QIBs, including 

Anchor Investors, and Non-Institutional Bidders are not entitled to Bid at the Cut-off Price 

Demographic Details Details of the Bidders including the Bidderôs address, name of the Bidderôs father / 

husband, investor status, occupation and bank account details and UPI ID, where applicable 

Designated CDP Locations  Such locations of the CDPs where Bidders can submit the ASBA Forms. The details of 

such Designated CDP Locations, along with names and contact details of the Collecting 

Depository Participants eligible to accept ASBA Forms are available on the respective 

websites of the Stock Exchanges (www.bseindia.com and www.nseindia.com) 

Designated Date The date on which funds are transferred from the Escrow Account(s) and the amounts 

blocked are transferred from the ASBA Accounts, as the case may be, to the Public Offer 

Account(s) or the Refund Account(s), as appropriate, in terms of this Red Herring 

Prospectus and the Prospectus, after the finalisation of the Basis of Allotment in 

consultation with the Designated Stock Exchange, following which the Board of Directors 

may Allot Equity Shares to successful Bidders in the Offer 

Designated Intermediaries  In relation to ASBA Forms submitted by RIBs by authorising an SCSB to block the Bid 

Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs. 

In relation to ASBA Forms submitted by RIBs where the Bid Amount will be blocked upon 

acceptance of UPI Mandate Request by such RIB using the UPI Mechanism, Designated 

Intermediaries shall mean Syndicate, sub-syndicate/agents, Registered Brokers, CDPs, 

SCSBs and RTAs. 

In relation to ASBA Forms submitted by QIBs and non-institutional Bidders, Designated 

Intermediaries shall mean Syndicate, Sub-Syndicate/ agents, SCSBs, Registered Brokers, 

the CDPs and RTAs 

Designated RTA Locations  Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs. 

The details of such Designated RTA Locations, along with names and contact details of the 

RTAs eligible to accept ASBA Forms are available on the respective websites of the Stock 

Exchanges (www.bseindia.com and www.nseindia.com) 

Designated SCSB Branches Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is 

available on the website of SEBI at 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such other 

website as may be prescribed by SEBI from time to time 

Designated Stock Exchange NSE  

Draft Red Herring Prospectus / 

DRHP 

The draft red herring prospectus dated December 18, 2020 issued in accordance with the 

SEBI ICDR Regulations, which does not contain complete particulars of the price at which 

the Equity Shares will be Allotted and the size of the Offer 

Eligible NRI(s) NRI(s) from jurisdictions outside India where it is not unlawful to make an offer or 

invitation under the Offer and in relation to whom the ASBA Form and this Red Herring 

Prospectus will constitute an invitation to subscribe to or to purchase the Equity Shares  

Escrow Account(s) Account(s) opened with the Escrow Collection Bank(s) and in whose favour the Anchor 

Investors will transfer money through direct credit / NEFT / RTGS / NACH in respect of 

the Bid Amount when submitting a Bid 

Escrow Collection Bank(s) The Bank(s) which are clearing members and registered with SEBI as bankers to an issue 

and with whom the Escrow Account(s) will be opened, in this case being Axis Bank 

Limited 

First Bidder Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision 

Form and in case of joint Bids, whose name shall also appear as the first holder of the 

beneficiary account held in joint names 

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, at or above which the 

Offer Price and the Anchor Investor Offer Price will be finalised and below which no Bids 

will be accepted 
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Term Description 

Fresh Issue The fresh issue component of the Offer comprising of an issuance by our Company of up 

to 2,148,149 Equity Shares at  [ǒ] per Equity Share (including a premium of  [ǒ] per 

Equity Share) aggregating up to  [ǒ] million.  

 

Our Company has, in consultation with the Book Running Lead Managers, undertaken a 

Pre-IPO Placement of 1,851,851 Equity Shares, aggregating to  1,000.00 million. The size 

of the Fresh Issue as disclosed in the Draft Red Herring Prospectus, of up to 4,000,000 

Equity Shares, accordingly has been reduced by 1,851,851 Equity Shares pursuant to the 

Pre-IPO Placement, and accordingly, the Fresh Issue is of up to 2,148,149 Equity Shares.  

General Information Document The General Information Document for investing in public issues prepared and issued in 

accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 

17, 2020 and the UPI Circulars, as amended from time to time. The General Information 

Document shall be available on the websites of the Stock Exchanges and the BRLMs 

Gross Proceeds The proceeds from the Offer, less the amount to be raised from the Offer for Sale 

Mobile App(s) The mobile applications listed on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=4

0 or such other website as may be updated from time to time, which may be used by RIBs 

to submit Bids using the UPI Mechanism 

Monitoring Agency Axis Bank Limited 

Mutual Fund Portion 5% of the Net QIB Portion, or [ǒ] Equity Shares, which shall be available for allocation to 

Mutual Funds only on a proportionate basis, subject to valid Bids being received at or above 

the Offer Price 

Net Proceeds  The proceeds from the Fresh Issue less the Offer related expenses applicable to the Fresh 

Issue. For further details regarding the use of the Net Proceeds and the Offer related 

expenses, see ñObjects of the Offerò beginning on page  

Net QIB Portion The portion of the QIB Portion less the number of Equity Shares Allotted to the Anchor 

Investors 

Non-Institutional Bidder / NIBs All Bidders that are not QIBs or Retail Individual Bidders and who have Bid for Equity 

Shares for an amount more than  200,000 (but not including NRIs other than Eligible 

NRIs) 

Non-Institutional Portion The portion of the Offer being not less than 15% of the Offer, consisting of [ǒ] Equity 

Shares, which shall be available for allocation on a proportionate basis to Non-Institutional 

Bidders, subject to valid Bids being received at or above the Offer Price 

Non-Resident A person resident outside India, as defined under FEMA and includes NRIs, FPIs and 

FVCIs 

Offer The initial public offering of the Equity Shares of our Company by way of the Fresh Issue 

and the Offer for Sale  

Offer Agreement The agreement dated December 16, 2020 amongst our Company, the Selling Shareholders 

and the BRLMs, pursuant to which certain arrangements are agreed to in relation to the 

Offer 

Offer Price The final price at which Equity Shares will be Allotted to successful Bidders, other than 

Anchor Investors. Equity Shares will be Allotted to Anchor Investors at the Anchor 

Investor Offer Price in terms of this Red Herring Prospectus.  

The Offer Price will be decided by our Company and the Selling Shareholders, in 

consultation with the BRLMs on the Pricing Date, in accordance with the Book Building 

Process and in terms of this Red Herring Prospectus 

Offer Proceeds The proceeds of the Fresh Issue which shall be available to our Company and the proceeds 

of the Offer for Sale which shall be available to the Selling Shareholders. For further 

information about use of the Offer Proceeds, see ñObjects of the Offerò beginning on page 

100 

Offer for Sale The offer for sale component of the Offer, comprising of an offer for sale of up to 8,224,270 

Equity Shares at  [ǒ] per Equity Share aggregating to  [ǒ] million, comprising up to 

450,000 Equity Shares by P. Leelavathi, up to 300,000 Equity Shares by Parvat Srinivas 

Reddy, up to 149,970 equity shares by P. Kalpana Reddy, up to 300,000 Equity Shares by 

Saranya Loka Reddy, up to 200,000 Equity Shares by C. Usha Reddy, up to 300,000 Equity 

Shares by G. Kavitha Reddy, up to 125,000 Equity Shares by D. Anitha Reddy, up to 

225,000 Equity Shares by K. Shalini, up to 300,000 Equity Shares by A. Manogna, up to 

5,784,300 Equity Shares by Fabmohur Advisors LLP and up to 90,000 Equity Shares by P. 

Simhadri Reddy   
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Term Description 

Offered Shares The Equity Shares being offered by the Selling Shareholders as part of the Offer for Sale 

comprising of an aggregate of up to 8,224,270 Equity Shares divided into up to 450,000 

Equity Shares by P. Leelavathi, up to 300,000 Equity Shares by Parvat Srinivas Reddy, up 

to 149,970 equity shares by P. Kalpana Reddy, up to 300,000 Equity Shares by Saranya 

Loka Reddy, up to 200,000 Equity Shares by C. Usha Reddy, up to 300,000 Equity Shares 

by G. Kavitha Reddy, up to 125,000 Equity Shares by D. Anitha Reddy, up to 225,000 

Equity Shares by K. Shalini, up to 300,000 Equity Shares by A. Manogna, up to 5,784,300 

Equity Shares by Fabmohur Advisors LLP and up to 90,000 Equity Shares by P. Simhadri 

Reddy   

Pre-IPO Placement Issue of 1,851,851 Equity Shares by our Company, in consultation with the BRLMS, 

comprising of (i) Private placement of 425,926 Equity Shares to SBI Magnum Global Fund, 

425,926 Equity Shares to SBI Contra Fund and 444,444 Equity Shares to SBI Small Cap 

Fund, for cash, at a price of  540.00 per Equity Share aggregating to  700.00 million, 

pursuant to a resolution of our Board dated February 16, 2021; and (ii) private placement 

of 12,963 Equity Shares to Axis Regular Saver Fund, 444,444 Equity Shares to Axis Small 

Cap Fund and 98,148 to Axis Childrenôs Gift Fund for cash, at a price of  540.00 per 

equity share aggregating to  300.00 million, pursuant to a resolution of our Board dated 

February 16, 2021. For further details in relation to the Pre-IPO Placement, see ñCapital 

Structureò on page 77  

Price Band Price band of a minimum price of  [ǒ] per Equity Share (Floor Price) and the maximum 

price of  [ǒ] per Equity Share (Cap Price) including any revisions thereof. The Price Band 

and the minimum Bid Lot for the Offer will be decided by our Company and the Selling 

Shareholders in consultation with the BRLMs, and will be advertised in all editions of 

Financial Express, an English national daily newspaper, all editions of Jansatta, a Hindi 

national daily newspaper and the Hyderabad edition of Surya, a Telugu newspaper, Telugu 

being the regional language of Telangana, where our Registered and Corporate Office is 

located) at least two Working Days prior to the Bid/Offer Opening Date, with the relevant 

financial ratios calculated at the Floor Price and at the Cap Price, and shall be made 

available to the Stock Exchanges for the purpose of uploading on their respective websites 

Pricing Date The date on which our Company and the Selling Shareholders in consultation with the 

BRLMs, will finalise the Offer Price  

Promotersô Contribution Aggregate of 20% of the fully diluted post-Offer Equity Share capital of our Company that 

is eligible to form part of the minimum promoterôs contribution, as required under the 

provisions of the SEBI ICDR Regulations, held by our Promoters, which shall be locked-

in for a period of three years from the date of Allotment 

Prospectus  The Prospectus to be filed with the RoC in accordance with the Companies Act, 2013, and 

the SEBI ICDR Regulations containing, inter alia, the Offer Price that is determined at the 

end of the Book Building Process, the size of the Offer and certain other information, 

including any addenda or corrigenda thereto 

Public Offer Account(s) Bank account(s) to be opened with the Public Offer Account Bank(s) under Section 40(3) 

of the Companies Act, 2013, to receive monies from the Escrow Account(s) and ASBA 

Accounts on the Designated Date  

Public Offer Account Bank(s) The banks with which the Public Offer Account(s) is opened for collection of Bid Amounts 

from Escrow Account(s) and ASBA Accounts on the Designated Date, in this case being 

ICICI Bank Limited 

QIB Category / QIB Portion The portion of the Offer (including the Anchor Investor Portion) being not more than 50% 

of the Offer, consisting of [ǒ] Equity Shares which shall be Allotted to QIBs (including 

Anchor Investors) 

Qualified Institutional Buyers / 

QIBs / QIB Biddersò 

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR 

Regulations 

Red Herring Prospectus / RHP This red herring prospectus dated February 22, 2021 issued in accordance with Section 32 

of the Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which does 

not have complete particulars of the price at which the Equity Shares will be offered and 

the size of the Offer including any addenda or corrigenda thereto 

This Red Herring Prospectus will be filed with the RoC at least three Working Days before 

the Bid/Offer Opening Date and will become the Prospectus upon filing with the RoC after 

the Pricing Date 

Refund Account(s) The account(s) opened with the Refund Bank(s), from which refunds, if any, of the whole 

or part of the Bid Amount to the Anchor Investors shall be made  

Refund Bank(s) The Banker(s) to the Offer with whom the Refund Account(s) has been opened, in this case 

being Axis Bank Limited 

Registered Brokers Stock brokers registered with the stock exchanges having nationwide terminals, other than 

the BRLMs and the Syndicate Member and eligible to procure Bids 
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Term Description 

Registrar Agreement The agreement dated December 12, 2020 among our Company, the Selling Shareholders 

and the Registrar to the Offer in relation to the responsibilities and obligations of the 

Registrar to the Offer pertaining to the Offer  

Registrar and Share Transfer 

Agents / RTAs  

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the 

Designated RTA Locations as per the lists available on the websites of BSE and NSE 

Registrar to the Offer / Registrar KFin Technologies Private Limited 

Retail Individual Bidder(s) / 

RIB(s) 

Individual Bidders, who have Bid for the Equity Shares for an amount not more than 

200,000 in any of the bidding options in the Offer (including HUFs applying through their 

karta and Eligible NRIs and does not include NRIs other than Eligible NRIs) 

Retail Portion The portion of the Offer being not less than 35% of the Offer consisting of [ǒ] Equity 

Shares, which shall be available for allocation to Retail Individual Bidders in accordance 

with the SEBI ICDR Regulations, subject to valid Bids being received at or above the Offer 

Price  

Revision Form Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount 

in any of their ASBA Form(s) or any previous Revision Form(s), as applicable 

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their Bids 

(in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual 

Bidders can revise their Bids during the Bid/Offer Period and withdraw their Bids until 

Bid/Offer Closing Date 

Self-Certified Syndicate 

Bank(s) / SCSB(s) 

The banks registered with SEBI, offering services: (a) in relation to ASBA (other than using 

the UPI Mechanism), a list of which is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=3

4 and 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=3

5, as applicable or such other website as may be prescribed by SEBI from time to time; and 

(b) in relation to ASBA (using the UPI Mechanism), a list of which is available on the 

website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=4

0, or such other website as may be prescribed by SEBI from time to time 

Share Escrow Agent Escrow agent appointed pursuant to the Share Escrow Agreement, namely, KFin 

Technologies Private Limited 

Share Escrow Agreement Agreement dated February 19, 2021 entered into amongst the Selling Shareholders, our 

Company and the Share Escrow Agent in connection with the transfer of Equity Shares 

under the Offer by such Selling Shareholders and credit of such Equity Shares to the demat 

account of the Allottees 

Specified Locations Bidding centres where the Syndicate shall accept ASBA Forms from Bidders 

Sponsor Bank The Banker to the Offer registered with SEBI, which has been appointed by our Company 

to act as a conduit between the Stock Exchanges and the NPCI in order to push the mandate 

collect requests and / or payment instructions of the RIBs, using the UPI Mechanism and 

carry out any other responsibilities in terms of the UPI Circulars, in this case being ICICI 

Bank Limited 

Stock Exchanges  Collectively, BSE and NSE 

Syndicate  Together, the BRLMs and the Syndicate Member 

Syndicate Agreement Agreement dated February 19, 2021 entered into among our Company, the Selling 

Shareholders, the BRLMs and the Syndicate Member in relation to collection of Bid cum 

Application Forms by Syndicate 

Syndicate Member Intermediary (other than the BRLMs) registered with SEBI who is permitted to accept bids, 

applications and place order with respect to the Offer and carry out activities as an 

underwriter, namely, JM Financial Services Limited 

Systemically Important Non-

Banking Financial Company / 

NBFC-SI 

Systemically important non-banking financial company as defined under Regulation 

2(1)(iii) of the SEBI ICDR Regulations 

Underwriters [ǒ] 

Underwriting Agreement The agreement to be entered into among the Underwriters, our Company and the Selling 

Shareholders on or after the Pricing Date, but prior to filing of the Prospectus  

UPI Unified Payments Interface, which is an instant payment mechanism developed by NPCI 

UPI Circulars SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, 

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI 

circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular 

number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular number 

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI circular number 

SEBI/HO/CFD/DIL2/CIR/P/2020 dated March 30, 2020 and any subsequent circulars or 

notifications issued by SEBI in this regard.  

UPI ID ID created on UPI for single-window mobile payment system developed by the NPCI  

https://www/
https://www/
https://www/
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Term Description 

UPI Mandate Request A request (intimating the RIB by way of a notification on the UPI Mobile App and by way 

of a SMS directing the RIB to such UPI Mobile App) to the RIB initiated by the Sponsor 

Bank to authorise blocking of funds in the relevant ASBA Account through the UPI Mobile 

App equivalent to the Bid Amount and subsequent debit of funds in case of Allotment 

UPI Mechanism  The mechanism that may be used by an RIB to make a Bid in the Offer in accordance with 

the UPI Circulars  

UPI PIN Password to authenticate UPI transaction 

Wilful Defaulter A company or person, as the case may be, categorised as a wilful defaulter by any bank or 

financial institution or consortium thereof, in accordance with the guidelines on wilful 

defaulters issued by the RBI  

Working Day All days on which commercial banks in Mumbai are open for business; provided, however, 

with reference to (a) announcement of Price Band; and (b) Bid/Offer Period, ñWorking 

Dayò shall mean all days, excluding all Saturdays, Sundays and public holidays, on which 

commercial banks in Mumbai are open for business; (c) the time period between the 

Bid/Offer Closing Date and the listing of the Equity Shares on the Stock Exchanges, 

ñWorking Dayò shall mean all trading days of Stock Exchanges, excluding Sundays and 

bank holidays, as per the circulars issued by SEBI 

 

Conventional and General Terms and Abbreviations 
 

Term Description 

AAEC Appreciable adverse effect on competition in the relevant market in India 

AIF(s) Alternative Investment Funds 

ASME American Society of Mechanical Engineers 

ASTM American Society for Testing and Materials 

BSE BSE Limited 

CAGR Compounded Annual Growth Rate 

CCI  Competition Commission of India 

Category I AIF AIFs who are registered as ñCategory I Alternative Investment Fundsò under the SEBI AIF 

Regulations 

Category II AIF AIFs who are registered as ñCategory II Alternative Investment Fundsò under the SEBI 

AIF Regulations 

Category II FPIs FPIs who are registered as ñCategory II Foreign Portfolio Investorsò under the SEBI FPI 

Regulations 

Category III AIF  AIFs who are registered as ñCategory III Alternative Investment Fundsò under the SEBI AIF 

Regulations 

CDSL Central Depository Services (India) Limited 

CIN Corporate Identity Number 

Companies Act, 1956 The erstwhile Companies Act, 1956 along with the relevant rules made thereunder 

Companies Act / Companies 

Act, 2013 

Companies Act, 2013, along with the relevant rules, regulations, clarifications, circulars 

and notifications issued thereunder, as amended to the extent currently in force  

Competition Act Competition Act, 2002 

Consolidated FDI Policy The consolidated FDI Policy, issued by the Department of Promotion of Industry and 

Internal Trade, Ministry of Commerce and Industry, Government of India, and any 

modifications thereto or substitutions thereof, issued from time to time 

CSR Corporate Social Responsibility 

Depositories NSDL and CDSL, collectively  

Depositories Act  The Depositories Act, 1996 

DIN Director Identification Number 

DP ID Depository Participantôs identity number 

DPIIT The Department for Promotion of Industry and Internal Trade (earlier known as 

Department of Industrial Policy and Promotion) 

EBITDA Earnings Before Interest, Tax, Depreciation and Amortization 

EPA Environment Protection Act, 1986 

EPF Act Employeesô Provident Fund and Miscellaneous Provisions Act, 1952 

EPS Earnings per share 

ERP Enterprise resource planning 

ESI Act Employeesô State Insurance Act, 1948 

ESIC Employeesô State Insurance Corporation 

ESOP Employee stock option plan 

EUR / Euro Euro, the official currency of the European Union 

Explosives Act Explosives Act, 1884 

FCNR Account Foreign Currency Non Resident (Bank) account established in accordance with the FEMA 
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Term Description 

FDI Foreign direct investment 

FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations thereunder 

FEMA NDI Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019 

FEMA Regulations Foreign Exchange Management (Transfer of Issue of Security by a Person Resident outside 

India) Regulations, 2017 

Financial Year / Fiscal / Fiscal 

Year 

The period of 12 months commencing on April 1 of the immediately preceding calendar 

year and ending on March 31 of that particular calendar year 

FPIs Foreign Portfolio Investors, as defined under SEBI FPI Regulations 

FVCI  Foreign Venture Capital Investors (as defined under the Securities and Exchange Board of 

India (Foreign Venture Capital Investors) Regulations, 2000) registered with SEBI 

GAAR General Anti-Avoidance Rules 

GDP Gross Domestic Product 

GoI / Government / Central 

Government 

Government of India 

GST Goods and services tax 

HUF(s) Hindu Undivided Family(ies) 

IAS Rules Companies (Indian Accounting Standards) Rules, 2015, as amended 

ICAI  Institute of Chartered Accountants of India 

ICDS Income Computation and Disclosure Standards 

IFRS International Financial Reporting Standards of the International Accounting Standards 

Board 

IFSC Indian Financial System Code 

Income Tax Act Income Tax Act, 1961 

Ind AS The Indian Accounting Standards notified under Section 133 of the Companies Act, 2013 

read with the IAS Rules 

Ind AS 24 Indian Accounting Standard 24, notified by the Ministry of Corporate Affairs under Section 

133 of the Companies Act, 2013 read with IAS Rules  

Indian GAAP Accounting standards notified under section 133 of the Companies Act, 2013, read with 

Companies (Accounting Standards) Rules, 2006, as amended) and the Companies 

(Accounts) Rules, 2014, as amended 

INR / Rupee /  / Rs.  Indian Rupee, the official currency of the Republic of India 

IT Information Technology 

KYC Know Your Customer 

MAT Minimum Alternate Tax 

MCA The Ministry of Corporate Affairs, Government of India  

Mn Million  

MoU Memorandum of Understanding 

Mutual Funds Mutual funds registered with the SEBI under the Securities and Exchange Board of India 

(Mutual Funds) Regulations, 1996 

MT Metric Tonne 

Negotiable Instruments Act  The Negotiable Instruments Act, 1881 

NAV Net Asset Value 

NEFT National Electronic Fund Transfer 

NPCI National Payments Corporation of India 

NR / Non-resident A person resident outside India, as defined under the FEMA and includes an NRI 

NRI Non-Resident Indian as defined under the FEMA Regulations 

NSDL  National Securities Depository Limited 

NSE The National Stock Exchange of India Limited 

OCB Overseas Corporate Body 

P/E Ratio Price/Earnings Ratio 

PAN Permanent account number 

PAT Profit after tax 

Payment of Bonus Act Payment of Bonus Act, 1965 

Payment of Gratuity Act Payment of Gratuity Act, 1972 

PPE Property, plant and equipment 

R&D Research and development 

RBI The Reserve Bank of India 

Regulation S Regulation S under the U.S. Securities Act 

RTGS Real Time Gross Settlement 

SCRA Securities Contract (Regulation) Act, 1956 

SCRR The Securities Contracts (Regulation) Rules, 1957 

SEBI The Securities and Exchange Board of India constituted under the SEBI Act 

SEBI Act The Securities and Exchange Board of India Act, 1992 
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Term Description 

SEBI AIF Regulations  The Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 

2012 

SEBI FPI Regulations The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 

2014 

SEBI FVCI Regulations  The Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000 

SEBI ICDR Regulations The Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018 

SEBI Insider Trading 

Regulations 

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 

2015  

SEBI Listing Regulations  The Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

SEBI VCF Regulations  The Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996 

STT Securities Transaction Tax 

Takeover Regulations The Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011 

Trademarks Act Trademarks Act, 1999 

TSPCB Telangana State Pollution Control Board 

US$ / USD / US Dollar United States Dollar, the official currency of the United States of America 

USA / U.S. / US United States of America and its territories and possessions, including any state of the 

United States of America, Puerto Rico, the U.S. Virgin Islands, Guam, American Samoa, 

Wake Island and the Northern Mariana Islands and the District of Columbia 

U.S. GAAP Generally Accepted Accounting Principles in the United State of America 

U.S. Securities Act U.S. Securities Act of 1933, as amended 

VAT Value Added Tax 

VCFs Venture capital funds as defined in and registered with the SEBI under the Securities and 

Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the Securities and 

Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as the case may 

be 

 

Technical/ Industry Related Terms  

 
Term Description 

Bloom Energy Bloom Energy Inc., United States 

BOM Bill of materials 

CHAS Channel Health Assessment System 

CMM 3D co-ordinate measuring machines 

CNC Computerized numerical control 

Company Commissioned 

CRISIL Report 

The report released in December 2020 and titled ñAssessment of global and Indian 

engineering equipment industryò prepared by CRISIL, upon our Companyôs request, 

pursuant to a commercial engagement 

CRISIL CRISIL Limited 

DRDO Defence Research and Development Organisation 

EB Electron-beam 

EDM Electrical discharge machining 

EOU Export-oriented unit 

GSLV Geosynchronous satellite launch vehicle 

HFTC Hydraulic fin tip control 

HMC Horizontal machining centres 

ISRO Indian Space Research Organisation 

LCA Light combat aircraft 

LSRV Latchable series redundant valves 

MIG Metal inert gas 

NDT Non-destructive testing 

NPCIL Nuclear Power Corporation of India Limited 

OEM Original equipment manufacturer 

Order Book As of a certain date, the total value of contracts that have not been executed as of such date 

PSLV Polar satellite launch vehicle 

QAP Quality assurance plans 

SITVC Secondary injection thrust vector control 

SPM Special purpose machines 

SSLV Small satellite launch vehicle 

TIG Tungsten inert gas 
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Term Description 

VMC Vertical machining centers 
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND 

CURRENCY OF PRESENTATION 

 

Certain Conventions 

 

All references in this Red Herring Prospectus to ñIndiaò are to the Republic of India and its territories and 

possessions and all references herein to the ñGovernmentò, ñIndian Governmentò, ñGoIò, ñCentral Governmentò 

or the ñState Governmentò are to the Government of India, central or state, as applicable.  

 

All references herein to the ñUSò, the ñU.S.ò or the ñUnited Statesò are to the United States of America and its 

territories and possessions, including any state of the United States of America, Puerto Rico, the U.S. Virgin 

Islands, Guam, American Samoa, Wake Island and the Northern Mariana Islands and the District of Columbia.  

 

Unless indicated otherwise, all references to page numbers in this Red Herring Prospectus are to page numbers of 

this Red Herring Prospectus.  

 

Financial Data 

 

Unless stated or the context requires otherwise, the financial information in this Red Herring Prospectus is derived 

from our Restated Financial Statements. Our Restated Financial Statements comprise our Restated Consolidated 

Financial Information and our Restated Unconsolidated Financial Information, which have been prepared in terms 

of the requirements of Section 26 of the Companies Act, the SEBI ICDR Regulations, as amended from time to 

time, and the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the ICAI. For further 

information on our Companyôs financial information, see ñFinancial Informationò beginning on page 281. 

 

The Restated Consolidated Financial Information for the nine months ended December 31, 2020 and December 

31, 2019 is not indicative of full year results, and accordingly, such information is not comparable to the Restated 

Consolidated Financial Information for Fiscal ended March 31, 2020. Similarly, the Restated Unconsolidated 

Financial Information for the nine month periods ended December 31, 2020 and December 31, 2019 is not 

indicative of full year results, and is not comparable to the Restated Unconsolidated Financial Information for the 

Fiscals ended March 31, 2020, March 31, 2019 and March 31, 2018.  

 

Additionally, our Company did not have any subsidiary or associate company or joint venture in the Fiscals ended 

March 31, 2019 and March 31, 2018, and accordingly, our Company has not prepared consolidated financial 

statements for any of those Fiscals. Accordingly, no comparative financial information for prior periods has been 

presented to the Restated Consolidated Financial Information for the Fiscal ended March 31, 2020. Further, the 

Restated Consolidated Financial Information for Fiscal 2020 and the nine months ended December 31, 2020 and 

December 31, 2019 is not directly comparable with the Restated Unconsolidated Financial Information for Fiscals 

2018, 2019 and 2020 and the nine months ended December 31, 2019 and December 31, 2020, given that we 

incorporated a subsidiary in such later period. 

 

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts 

listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and all 

percentage figures have been rounded off to two decimal places. In certain instances, (i) the sum or percentage 

change of such numbers may not conform exactly to the total figure given; and (ii) the sum of the numbers in a 

column or row in certain tables may not conform exactly to the total figure given for that column or row. 

 

Further, any figures sourced from third party industry sources may be rounded off to other than to the second 

decimal to conform to their respective sources.  

 

Our Companyôs financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all 

references to a particular financial year, unless stated otherwise, are to the 12 month period ended on March 31 

of that year. Unless stated otherwise, or the context requires otherwise, all references to a ñyearò in this Red 

Herring Prospectus are to a calendar year. 

 

Non-GAAP Financial Measures 

 

Certain non-GAAP measures like EBITDA, EBITDA margin, net worth, return on net worth, Net Asset Value 

per Equity Share, debt equity ratio, return on capital employed, earnings before interest and tax, total capital 

employed and total borrowings / equity (ñNon-GAAP Measuresò) presented in this Red Herring Prospectus are 
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a supplemental measure of our performance and liquidity that are not required by, or presented in accordance 

with, Ind AS, Indian GAAP, or IFRS. Further, these Non-GAAP Measures are not a measurement of our financial 

performance or liquidity under Ind AS, Indian GAAP, or IFRS and should not be considered in isolation or 

construed as an alternative to cash flows, profit/ (loss) for the year/ period or any other measure of financial 

performance or as an indicator of our operating performance, liquidity, profitability or cash flows generated by 

operating, investing or financing activities derived in accordance with Ind AS, Indian GAAP, or IFRS. In addition, 

these Non-GAAP Measures are not a standardised term, hence a direct comparison of similarly titled Non-GAAP 

Measures between companies may not be possible. Other companies may calculate the Non-GAAP Measures 

differently from us, limiting its usefulness as a comparative measure. Although the Non-GAAP Measures are not 

a measure of performance calculated in accordance with applicable accounting standards, our Companyôs 

management believes that it is useful to an investor in evaluating us because it is a widely used measure to evaluate 

a companyôs operating performance. See ñRisk Factors - Certain non-GAAP financial measures and certain other 

statistical information relating to our operations and financial performance like EBITDA have been included in 

this Red Herring Prospectus. These non-GAAP financial measures are not measures of operating performance or 

liquidity defined by Ind AS and may not be comparable.ò on page 56. 

 

Industry and Market Data  

 

Unless stated otherwise, industry and market data used throughout this Red Herring Prospectus has been obtained 

from publicly available information, as well as various government publications and industry sources. Further, 

the information has also been derived from a report dated December 2020 and titled óAssessment of global and 

Indian engineering equipment industryô (the ñCompany Commissioned CRISIL  Reportò) that has been 

prepared by CRISIL upon our Companyôs request, pursuant to a commercial engagement. Industry publications 

generally state that the information contained in such publications has been obtained from sources generally 

believed to be reliable, but their accuracy, adequacy, completeness or underlying assumptions are not guaranteed 

and their reliability cannot be assured. Accordingly, no investment decisions should be made based on such 

information. Industry sources and publications are also prepared based on information as of specific dates and 

may no longer be current or reflect current trends.  

 

Although we believe that the industry and market data used in this Red Herring Prospectus is reliable, such data 

has not been independently verified by us, the Selling Shareholders, the BRLMs, or any of our or their respective 

affiliates or advisors, and none of these parties makes any representation as to the accuracy of this information. 

The data used in these sources may have been reclassified by us for the purposes of presentation and may also not 

be comparable. Industry sources and publications may also base their information on estimates and assumptions 

that may prove to be incorrect. The extent to which the industry and market data presented in this Red Herring 

Prospectus is meaningful and depends upon the readerôs familiarity with, and understanding of, the methodologies 

used in compiling such information. There are no standard data gathering methodologies in the industry in which 

our Company conducts business and methodologies and assumptions may vary widely among different market 

and industry sources. Such information involves risks, uncertainties and numerous assumptions and is subject to 

change based on various factors, including those discussed in ñRisk Factors - This Red Herring Prospectus 

contains information from an industry report which we have commissioned from CRISIL Research. There can be 

no assurance that such third-party statistical, financial and other industry information is either complete or 

accurate.ò on page 40. 

 

In accordance with the SEBI ICDR Regulations, the section ñBasis for the Offer Priceò on page 109 includes 

information relating to our peer group companies. Such information has been derived from publicly available 

sources, and neither we nor the BRLMs or any of their affiliates have independently verified such information. 

Accordingly, no investment decision should be made solely on the basis of such information. 

 

Unless the context otherwise indicates, any percentage amounts, as set forth in ñRisk Factorsò, ñOur Businessò 

and ñManagementôs Discussion and Analysis of Financial Conditional and Results of Operationsò beginning on 

pages 29, 223 and 381, respectively, and elsewhere in this Red Herring Prospectus have been calculated on the 

basis of amounts based on or derived from our Restated Financial Statements.  

 

Disclaimer of CRISIL Limited  

 

This Red Herring Prospectus contains data and statistics from the Company Commissioned CRISIL Report, which 

is subject to the following disclaimer:  

 

ñCRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing the report 
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titled óassessment of global and Indian engineering equipment industryô (Report) based on the Information 

obtained by CRISIL from sources which it considers reliable (Data). However, CRISIL does not guarantee the 

accuracy, adequacy or completeness of the Data / Report and is not responsible for any errors or omissions or 

for the results obtained from the use of Data / Report. This Report is not a recommendation to invest / disinvest 

in any entity covered in the Report and no part of this Report should be construed as an expert advice or investment 

advice or any form of investment banking within the meaning of any law or regulation. CRISIL especially states 

that it has no liability whatsoever to the subscribers / users / transmitters/ distributors of this Report. Without 

limiting the generality of the foregoing, nothing in the Report is to be construed as CRISIL providing or intending 

to provide any services in jurisdictions where CRISIL does not have the necessary permission and/or registration 

to carry out its business activities in this regard. MTAR Technologies Limited will be responsible for ensuring 

compliances and consequences of non-compliances for use of the Report or part thereof outside India. CRISIL 

Research operates independently of, and does not have access to information obtained by CRISILôs Ratings 

Division / CRISIL Risk and Infrastructure Solutions Ltd (CRIS), which may, in their regular operations, obtain 

information of a confidential nature. The views expressed in this Report are that of CRISIL Research and not of 

CRISILôs Ratings Division / CRIS. No part of this Report may be published/reproduced in any form without 

CRISILôs prior written approval.ò 

 

Currency and Units of Presentation  

 

All references to:  

 

¶ óRupeesô or óô or óRs.ô are to Indian Rupees, the official currency of the Republic of India.  

¶  óU.S.$ô, óU.S. Dollarô, óUSDô or óU.S. Dollarsô are to United States Dollars, the official currency of the 

United States of America.  

¶ óEURô or óúô are to Euro, the official currency of the European Union.   

 

Certain data in this Red Herring Prospectus has been expressed in the unit of ómicrons.ô One micron represents 

0.001 millimetres. 

 

In this Red Herring Prospectus, our Company has presented certain numerical information. All figures have been 

expressed in millions. One million represents ó10 lakhsô or 1,000,000. However, where any figures that may have 

been sourced from third-party industry sources are expressed in denominations other than millions, such figures 

appear in this Red Herring Prospectus expressed in such denominations as provided in their respective sources. 

 

Figures sourced from third-party industry sources may be expressed in denominations other than millions or may 

be rounded off to other than two decimal points in the respective sources, and such figures have been expressed 

in this Red Herring Prospectus in such denominations or rounded-off to such number of decimal points as provided 

in such respective sources. 

 

Time 

 

All references to time in this Red Herring Prospectus are to Indian Standard Time. 

 

Exchange Rates  

 

This Red Herring Prospectus may contain conversions of certain other currency amounts into Indian Rupees that 

have been presented solely to comply with the requirements of the SEBI ICDR Regulations. These conversions 

should not be construed as a representation that such currency amounts could have been, or can be converted into 

Indian Rupees, at any particular rate, or at all. 

 

The exchange rates of USD and EUR into Indian Rupees for the periods indicated are provided below:  
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(in ) 

Currency Exchange Rate as on* 

March 28, 2018(1) March 29, 2019(2) March 31, 2020 December 31, 

2019 

December 31, 

2020 

1 USD 65.04 69.17 75.39 71.27 73.05 

1 EUR 80.22 77.70 83.05 79.88 89.79 

Source: RBI / Financial Benchmark India Private Limited 
(1) Exchange rate as on March 28, 2018, as RBI reference rate is not available for March 31, 2018, being a Saturday, and March 30, 2018 

and March 29, 2018 being public holidays.  
(2) Exchange rate as on March 29, 2019, as RBI reference rate is not available for March 31, 2019 and March 30, 2019 being a Sunday 

and a Saturday, respectively. 
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FORWARD-LOOKING STATEMENTS  

 

This Red Herring Prospectus contains certain statements which are not statements of historical fact and may be 

described as ñforward-looking statementsò. These forward looking statements include statements which can 

generally be identified by words or phrases such as ñaimò, ñanticipateò, ñare likelyò, ñbelieveò, ñcontinueò, ñcanò, 

ñcouldò, ñexpectò, ñestimateò, ñintendò, ñmayò, ñlikelyò, ñobjectiveò, ñplanò, ñproposeò, ñseek toò, ñwill 

achieveò, ñwill continueò, ñwill likelyò, ñwill pursueò or other words or phrases of similar import. Similarly, 

statements that describe the strategies, objectives, plans or goals of our Company are also forward-looking 

statements. All statements regarding our expected financial conditions, results of operations, business plans and 

prospects are forward-looking statements. However, these are not the exclusive means of identifying forward-

looking statements. 

 

By their nature, certain market risk disclosures are only estimates and could be materially different from what 

actually occurs in the future. As a result, actual future gains or losses could be materially be different from those 

that have been estimated. Forward-looking statements reflect our current views as of the date of this Red Herring 

Prospectus and are not a guarantee of future performance. These statements are based on our managementôs belief 

and assumptions, current plans, estimates and expectations, which in turn are based on currently available 

information.  

 

Although we believe that the assumptions on which such statements are based are reasonable, any such 

assumptions as well as statements based on them could prove to be inaccurate. Actual results may differ materially 

from those suggested by such forward-looking statements. All forward-looking statements are subject to risks, 

uncertainties and assumptions about us that could cause actual results to differ materially from those contemplated 

by the relevant forward-looking statement. This may be due to risks or uncertainties associated with our 

expectations with respect to, but not limited to, regulatory changes pertaining to the industries we cater and our 

ability to respond to them, our ability to successfully implement our strategies, our growth and expansion, 

technological changes, our exposure to market risks, general economic and political conditions in India which 

have an impact on our business activities or investments, the monetary and fiscal policies of India, inflation, 

deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, 

the performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes, 

changes in competition in our industry and incidence of any natural calamities and/or acts of violence.  

 

Certain important factors that could cause actual results to differ materially from our expectations include, but are 

not limited to, the following:  

 

¶ We depend on Bloom Energy Inc. and a limited number of other customers for a significant portion of our 

revenue. The loss of one or more of our top three customers or a significant reduction in demand for our 

products from such top three customers, our failure to succeed in tendering for projects for them in the future 

despite our previous track record, or a decline in their business performance may adversely affect our 

business, financial condition, result of operations and cash flows. 

 

¶ We depend significantly on orders from the NPCIL, ISRO and DRDO. A decline or reprioritisation of funding 

in the Indian budget towards the respective departments of the Government of India under which these 

customers operate, or delays in the budget process could adversely affect our ability to grow or maintain our 

sales, earnings, and cash flow. Further, the liberalisation of the defence or space sectors to allow the entry of 

private and foreign companies may increase the level of competition we face, and there is no assurance that 

we shall be able to compete effectively.   

 

¶ We primarily rely on purchase orders to govern the volume and other terms of the sales of our products. We 

do not have long-term supply agreements with our customers. If our customers choose not to source their 

requirements from us or manufacture such products in-house, our business and results of operations may be 

adversely affected.  

 

¶ We are subject to strict quality standards. Any failure to comply with such quality standards may lead to 

cancellation of existing and future orders which may adversely affect our reputation, financial conditions, 

cash flows and results of operations.  

 

¶ The number of orders we have received in the past and our current Order Book may not be indicative of our 

future growth rate or the number of orders we will receive in the future. 
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¶ The COVID-19 pandemic and resulting deterioration of general economic conditions has impacted our 

business and results of operations in the past and the extent to which it will impact our future business and 

results of operations will depend on future developments, which are difficult to predict. 

 

¶ Volatility in the supply of our raw materials may have an adverse effect on our business, financial condition 

and results of operations. Our raw material suppliers could fail to meet their obligations, which may have a 

material adverse effect on our business, results of operations and financial condition.  

 

For a further discussion of factors that could cause our actual results to differ, see ñRisk Factorsò, ñOur Businessò 

and ñManagementôs Discussion and Analysis of Financial Position and Results of Operationsò on pages 29, 223 

and 381, respectively.  

 

Neither our Company, nor the Selling Shareholders, nor the BRLMs, nor any Syndicate Member, nor any of their 

respective affiliates have any obligation to update or otherwise revise any statements reflecting circumstances 

arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions 

do not come to fruition.  

 

In accordance with the SEBI ICDR Regulations, our Company and the Selling Shareholders will ensure that 

investors in India are informed of material developments pertaining to our Company and the Equity Shares 

forming part of the Offer for Sale from the date of this Red Herring Prospectus until the time of the grant of listing 

and trading permission by the Stock Exchanges. The Selling Shareholders shall, severally and not jointly, ensure 

that investors are informed of material developments in relation to statements and undertakings specifically made 

or confirmed by such Selling Shareholder in this Red Herring Prospectus and the Prospectus until the grant of 

listing and trading permission by the Stock Exchanges.  
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SECTION II - SUMMARY OF THE OFFER DOCUMENT  

 

This section is a general summary of certain disclosures included in this Red Herring Prospectus and is not 

exhaustive, nor does it purport to contain a summary of all the disclosures in the Draft Red Herring Prospectus 

or this Red Herring Prospectus and all details relevant to prospective investors. This summary should be read in 

conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Red 

Herring Prospectus, including the sections titled ñRisk Factorsò, ñOur Businessò, ñIndustry Overviewò, 

ñCapital Structureò, ñThe Offerò and ñOutstanding Litigation and Other Material Developmentsò beginning on 

pages 29, 223, 117, 77, 66 and 437 respectively of this Red Herring Prospectus. 

 

Primary business of our Company  

 

We are a leading precision engineering solutions company engaged in the manufacture of mission critical 

precision components with close tolerances (5-10 microns), and in critical assemblies, to serve projects of high 

national importance, through our precision machining, assembly, testing, quality control, and specialized 

fabrication competencies, some of which have been indigenously developed and manufactured (Source: Company 

Commissioned CRISIL Report). We primarily serve customers in the clean energy, nuclear and space and defence 

sectors. 

 

Industry in which our Company operates  

 

The domestic precision engineering industryôs turnover is estimated at  4,415 billion for fiscal 2019, clocking a 

CAGR of 7.1% between fiscals 2016 and 2020. Indiaôs manufacturing GVA constitutes 17-18% of the total GVA; 

it increased from 17.4% in fiscal 2012 to 18.1% in fiscal 2020. The precision engineering industry will benefit 

from supportive government policies for manufacturing and engineering sectors. It will also gain from growth in 

the machinery and equipment industry and rise in penetration of high technology machinery for manufacturing. 

Precision engineering is expected to log 6-7% CAGR between fiscals 2020 and 2025 to reach  5,550-6,550 billion 

by fiscal 2025 (Source: Company Commissioned CRISIL Report).  

 

Name of Promoters 

 

As on the date of this Red Herring Prospectus, our Promoters are Parvat Srinivas Reddy, P. Leelavathi, K. Shalini, 

D. Anitha Reddy, C. Usha Reddy, G. Kavitha Reddy, Anushman Reddy, P. Kalpana Reddy, Saranya Loka Reddy, 

A. Manogna and M. Madhavi. For further details, see ñOur Promoters and Promoter Groupò at page 271.  

 

The Offer  

 

The following table summarizes the details of the Offer. For further details, see ñThe Offerò and ñOffer Structureò 

beginning on pages 66 and 463, respectively. 

 
Offer(1) Up to 10,372,419 Equity Shares for cash at price of  [ǒ] per Equity Share (including a 

premium of [ǒ] per Equity Share), aggregating up to [ǒ] million 

of which  

(i) Fresh Issue(1)(2) Up to 2,148,149 Equity Shares aggregating up to  [ǒ] million  

(ii) Offer for Sale(3) Up to 8,224,270 Equity Shares aggregating up to  [ǒ] million by the Selling Shareholders 
(1) The Offer has been authorized by a resolution of our Board dated December 5, 2020 and the Fresh Issue has been authorized by a special 

resolution of our Shareholders, dated December 5, 2020. 
(2) Our Company has, in consultation with the Book Running Lead Managers, undertaken a Pre-IPO Placement of 1,851,851 Equity Shares, 

aggregating to  1,000.00 million. The size of the Fresh Issue as disclosed in the Draft Red Herring Prospectus, of up to 4,000,000 Equity 

Shares accordingly has been reduced by 1,851,851 Equity Shares pursuant to the Pre-IPO Placement, and accordingly, the Fresh Issue 

is of up to 2,148,149 Equity Shares.  
(3) The Equity Shares being offered by the Selling Shareholders are eligible for being offered for sale in terms of the SEBI ICDR Regulations. 

Each of the Selling Shareholders has authorized the sale of its respective portion of the Offered Shares in the Offer for Sale. For details 
on the authorisation of the Selling Shareholders in relation to the Offered Shares, see ñOther Regulatory and Statutory Disclosuresò 

beginning on page 445. 

 

Objects of the Offer   

 

Our Company proposes to utilise the Net Proceeds and the proceeds of the Pre-IPO Placement towards funding 

the following objects:  
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(in  million) 

Objects Amount*  

Repayment / prepayment in full or in part, of borrowings availed by our Company 630.00 

Funding working capital requirements 950.00 

General corporate purposes [ǒ] 

Total* [ǒ] 
*  To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for 

general corporate purposes shall not exceed 25% of the Gross Proceeds of the Fresh Issue and the proceeds of the Pre-IPO Placement. 

 

Aggregate pre-Offer  Shareholding of our Promoters, the members of our Promoter Group (other than our 

Promoters) and the Selling Shareholders  

 

(a) The aggregate pre-Offer shareholding of our Promoters and Promoter Group as a percentage of the pre-Offer 

paid-up Equity Share capital of the Company is set out below: 

 

Sr. No. Name of Shareholder No. of Equity Shares 

% of total pre-Offer  

paid up Equity Share 

capital 

Promoters 

1.  Parvat Srinivas Reddy 1,692,903 5.92 

2.  P. Leelavathi 2,168,712 7.58 

3.  K. Shalini 2,316,483 8.10 

4.  D. Anitha Reddy 1,204,047 4.21 

5.  C. Usha Reddy 1,204,062 4.21 

6.  G. Kavitha Reddy 1,204,063 4.21 

7.  Anushman Reddy 267,598 0.94 

8.  P. Kalpana Reddy 1,174,970 4.11 

9.  Saranya Loka Reddy 1,234,265 4.31 

10.  A. Manogna 1,043,913 3.65 

11.  M. Madhavi 776,321 2.71 

Total (A) 14,287,337 49.94 

Other members of the Promoter Group 

1.  K. Vamshidhar Reddy 2,091,559 7.31 

2.  P. Jayaprakash Reddy 1,204,150* 4.21 

3.  Northeast Broking Services Limited 225,000 0.79 

Total (B) 3,520,709 12.31 

Total (A) + (B) 17,808,046 62.24 
* Including 1,204,080 Equity Shares currently held in the demat account of P. Girija. P. Jayaprakash Reddy, along with certain others, have 

filed an application for the transmission of such Equity Shares to him. For details, please see ñRisk Factors ï P. Jayaprakash Reddy, a 

member of our Promoter Group, has filed an application for the transmission of Equity Shares held in demat account of his deceased wife, 
which is currently pending. We cannot assure you that such application shall be successful.ò on page 49.  
 

(b) The aggregate pre-Offer shareholding of the Investor Selling Shareholders as a percentage of the pre-Offer 

paid-up Equity Share capital of the Company is set out below: 

 

Sr. No. Name of Shareholder No. of Equity Shares 

% of total pre-Offer 

paid up Equity Share 

capital 

1.  Fabmohur Advisors LLP 8,371,040 29.26 

2.  P. Simhadri Reddy 90,975 0.32 

Total  8,462,015 29.58 

 

Financial Information  

 

The following information has been derived from our Restated Financial Statements for the last three Fiscals and 

the nine month periods ended December 31, 2020 and December 31, 2019, all calculated on an unconsolidated 

basis: 
(  in million, except per share data) 

Particulars 

As at and for the Fiscal ended 
As at and for the nine months 

ended 

March 31, 

2018 

March 31, 

2019 

March 31, 

2020 

December 

31, 2020 

December 

31, 2019 

Equity Share capital 282.14 282.14 267.59 267.59 282.14 

Other equity 1,773.10 2,067.68 1,983.18 2,188.63 2,110.43 
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(  in million, except per share data) 

Particulars 

As at and for the Fiscal ended 
As at and for the nine months 

ended 

March 31, 

2018 

March 31, 

2019 

March 31, 

2020 

December 

31, 2020 

December 

31, 2019 

Net worth   2,055.24 2,349.82 2,250.77 2,456.22 2,392.57 

Revenue from operations 1,595.97 1,836.71 2,137.74 1,772.68 1521.76 

Restated profit for the period / year 54.23 391.99 313.18 280.69 224.53 

Restated earnings per share of  10 

each fully paid up (not annualised 

for period ended December 31, 

2020 and December 31, 2019) 

1.92 13.89 11.11 10.49 7.96 

Net asset value (per Equity Share)*  72.84 83.29 84.11 91.79 84.80 

Total borrowingŝ 197.86 287.31 291.33 672.61 159.96 
*  Net asset value (per Equity Share) means total equity as restated divided by number of Equity Shares outstanding at the end of the year / 

period. 
^  óTotal borrowingsô is calculated as borrowings under non-current liabilities, plus current maturities of long-term loans, plus borrowings 

under current liabilities.   

 

Further, the following information has been derived from our Restated Financial Statements for Fiscal 2020 and 

the nine months period ended December 31, 2020 and December 31, 2019, all calculated on a consolidated basis: 
 

(  in million, except per share data) 

Particulars 

As at and for the 

Fiscal ended 

March 31, 2020 

As at and for the 

nine months 

ended December 

31, 2020 

As at and for the 

nine months 

ended December 

31, 2019 

Equity Share capital 267.59 267.59 282.14 

Other equity 1983.18 2,188.51 2,110.43 

Net worth   2,250.77 2,456.10 2,392.57 

Revenue from operations 2,137.74 1,772.68 1,521.76 

Restated profit for the period / year 313.18 280.57 224.53  

Restated earnings per share per share of  10 each fully 

paid up (not annualized for period ended December 31, 

2020) 

11.11 10.48 7.96 

Net asset value (per Equity Share)*  84.11 91.78 84.80 

Total borrowingŝ 291.33 672.61 159.96  
*   Net asset value (per Equity Share) means total equity as restated divided by number of Equity Shares outstanding at the end of the year / 

period.  
^  óTotal borrowingsô is calculated as borrowings under non-current liabilities, plus current maturities of long-term loans, plus borrowings 

under current liabilities.  

 

Auditor Qual ifications or Adverse Remarks 

 

There are no auditor qualifications which require corrective adjustments, and which have not been given effect to 

in the Restated Unconsolidated Financial Information or the Restated Consolidated Financial Information.  

 

Outstanding Litigation  

 

A summary of outstanding litigation proceedings as on the date of this Red Herring Prospectus as disclosed in the 

section titled ñOutstanding Litigation and Other Material Developmentsò in terms of the SEBI ICDR Regulations 

and the Materiality Policy is provided below:  
(  in million) 

Nature of cases Number of cases 
Total amount involved (to the 

extent quantifiable) 

Litigations involving our Company 

Proceedings against our Company 4 36.79 

Civil  - - 

Criminal - - 

Tax 2 36.79 

Action by Statutory or Regulatory Authorities 2 - 

Proceedings by our Company 2 - 

Civil  2 - 

Criminal - - 

Litigation involving our Subsidiary  
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(  in million) 

Nature of cases Number of cases 
Total amount involved (to the 

extent quantifiable) 

Proceedings against our Subsidiary - - 

Civil  - - 

Criminal - - 

Tax - - 

Action by Statutory or Regulatory Authorities - - 

Proceedings by our Subsidiary - - 

Civil  - - 

Criminal - - 

Litigation involving our Promoter  

Proceedings against our Promoters 3 - 

Civil  3 - 

Criminal - - 

Tax - - 

Action by Statutory or Regulatory Authorities - - 

Proceedings by our Promoters - - 

Civil  - - 

Criminal - - 

Litigation involving our Directors  

Proceedings against our Directors - - 

Civil  - - 

Criminal - - 

Tax - - 

Action by Statutory or Regulatory Authorities - - 

Proceedings by our Directors - - 

Civil  - - 

Criminal - - 

 

For further details, see ñOutstanding Litigation and Other Material Developmentsò beginning on page 437. 

 

Risk Factors 

 

Investors should see ñRisk Factorsò beginning on page 29 to have an informed view before making an investment 

decision. 

 

Contingent Liabiliti es  

 

As at December 31, 2020, we had disclosed the following contingent liabilities as per Ind AS 37 ï Provisions, 

Contingent Liabilities and Contingent Assets in the Restated Unconsolidated Financial Information:  
(  in million) 

Particulars As at December 31, 2020 

(Unconsolidated) 

a) Claims against the Company not acknowledged as debts (excluding interest arrears) 32.67 

 

b) The Company has not made certain filings with the Reserve Bank of India (RBI) as per the requirements of applicable 

foreign exchange related laws. The Company is in the process of taking corrective action to comply with the applicable 

foreign exchange laws. The management of the Company, based on its internal assessment and legal advice, believes 

that the impact of the above non-compliance will not be material to the Restated Unconsolidated Financial Information. 
 

As at December 31, 2020, we had disclosed the following contingent liabilities as per Ind AS 37 - Provisions, 

Contingent Liabilities and Contingent Assets in the Restated Consolidated Financial Information:  
(  in million) 

Particulars As at December 31, 2020 

(Consolidated) 

a) Claims against the Company not acknowledged as debts (excluding interest arrears) 32.67 

 
b) The Holding Company has not made certain filings with the Reserve Bank of India (RBI) as per the requirements of 

applicable foreign exchange related laws. The Holding Company is in the process of taking corrective action to comply 

with the applicable foreign exchange laws. The management of the Holding Company, based on its internal assessment 

and legal advice, believes that the impact of the above non-compliance will not be material to the Restated Consolidated 

Financial Information. 
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For further information on such contingent liabilities as per Ind AS 37 ï Provisions, Contingent Liabilities and 

Contingent Assets, see ñRestated Financial Statementsò on page 286. 

 

Related Party Transactions 

 

We have entered into related party transactions with related parties. A summary of the related party transactions 

entered into by our Company in the nine month periods ended December 31, 2020 and December 31, 2019, and 

Fiscals 2020, 2019 and 2018, as per Ind AS 24 - Related Party Disclosures, on an unconsolidated basis, are detailed 

below:  
(  in million) 

 Nature 

Fiscal Nine months ended 

2018 2019 2020 
December 

31, 2019 

December 

31, 2020 

Key managerial personnel^   

P. Jayaprakash Reddy Remuneration* 7.20 7.20 - - - 

K. Satyanarayana Reddy Remuneration* 7.20 7.20 - - - 

Parvat Srinivas Reddy Remuneration* - - - - 2.80 

M. Anushman Reddy Remuneration* 0.35 0.36 2.15 1.62 1.53 

Devesh Dhar Dwivedi Remuneration* - - 2.51 1.33 3.85 

Abhaya Shankar Remuneration* - - 7.38 5.27 0.41 

Sudipto Bhattacharya Remuneration* - - - - 1.67 

Shubham Sunil Bagadia Remuneration* - - - - 0.10 

Praveen Kumar Reddy Akepati# Remuneration* 1.20 1.06 1.20 0.97 1.11 

P. Jayaprakash Reddy Professional 

charges 

- - 6.64 5.14 - 

K. Satyanarayana Reddy Professional 

charges 

- - 4.80 3.30 - 

Parvat Srinivas Reddy Professional 

charges 

- 4.80 8.00 6.90 2.25 

P. Jayaprakash Reddy Buy back of 

equity shares  

- - 179.21 - - 

Dr. C. Sukesh Kumar Reddy Sitting fees 0.02 0.04 0.03 0.02 0.01 

Venkatsatishkumar Reddy 

Gangapatnam 

Sitting fees 0.03 0.05 0.04 0.03 0.09 

K. Vamshidhar Reddy Sitting fees 0.03 0.04 0.03 0.02 0.01 

Loka Manohar Reddy Sitting fees 0.01 0.03 - - - 

M. Anushman Reddy Sitting fees - 0.04 0.04 0.03 0.01 

Nambi Iyengar Rangachary Sitting fees 0.03 0.04 - - - 

P. Simhadri Reddy Sitting fees 0.04 0.03 0.03 0.02 0.01 

Parvat Srinivas Reddy Sitting fees 0.02 0.05 0.04 0.03 0.01 

Rohith Loka Reddy Sitting fees - 0.03 0.03 0.02 0.01 

P. Kalpana Reddy Sitting fees - 0.01 0.04 0.03 0.01 

Praveen Kumar Reddy Akepati Sitting fees - - - - 0.08 

P. Jayaprakash Reddy Sitting fees - - 0.03 0.02 - 

Mathew Cyriac Sitting fees - - 0.03 0.02 0.09 

Padmashri Nagarajan 

Vedachalam 

Sitting fees - - - - 0.08 

B V R Subbu Sitting fees - - - - 0.08 

A. Krishna Kumar Sitting fees - - - - 0.08 

Ameeta Chatterjee Sitting fees - - - - 0.08 

U C Muktibodh Sitting fees - - - - 0.08 

V.G. Sekaran Sitting fees - - - - 0.08 

Relatives of key management personnel^ 

A. Pranay Kumar Reddy Remuneration* 0.29 0.31 1.52 1.17 1.08 

Subsidiary company ̂

Magnatar Aero Systems Private 

Limited 

Investment - - 0.10 0.10 - 

Advances given - - 0.03 - 0.05 

*  As the future liability for gratuity and leave encashment is provided on actuarial basis for the Company as a whole, the amount pertaining 

to the individual is not ascertainable and, therefore, not included above. 

#  Relative of key management personnel up to December 14, 2020, and a Director with effect from December 14, 2020.  
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^  As per Ind AS 24. 

 

Further, a summary of the related party transactions entered into by our Company in Fiscal 2020 and the nine 

month periods ended December 31, 2019 and December 31, 2020, as per Ind AS 24 - Related Party Disclosures, 

read with the SEBI ICDR Regulations, on a consolidated basis, is detailed below:  
(  in million) 

 Nature Fiscal 2020 

Nine months 

ended 

December 31, 

2019 

Nine months 

ended 

December 31, 

2020 

Key managerial personnel ̂

Parvat Srinivas Reddy Remuneration* - - 2.80 

M. Anushman Reddy Remuneration* 2.15 1.62 1.53 

Devesh Dhar Dwivedi Remuneration* 2.51 1.33 3.85 

Abhaya Shankar Remuneration* 7.38 5.27 0.41 

Sudipto Bhattacharya Remuneration* - - 1.67 

Shubham Sunil Bagadia Remuneration* - - 0.10 

Praveen Kumar Reddy Akepati Remuneration* 1.20 0.97 1.11 

P. Jayaprakash Reddy Professional charges 6.64 5.14 - 

K. Satyanarayana Reddy Professional charges 4.80 3.30 - 

Parvat Srinivas Reddy Professional charges 8.00 6.90 2.25 

P. Jayaprakash Reddy Buy back of equity 

shares  

179.21 - - 

Dr. C. Sukesh Kumar Reddy Sitting fees 0.03 0.02 0.01 

Venkatsatishkumar Reddy 

Gangapatnam 

Sitting fees 0.04 0.03 0.09 

K. Vamshidhar Reddy Sitting fees 0.03 0.02 0.01 

M. Anushman Reddy Sitting fees 0.04 0.03 0.01 

P. Simhadri Reddy Sitting fees 0.03 0.02 0.01 

Parvat Srinivas Reddy Sitting fees 0.04 0.03 0.01 

Rohith Loka Reddy Sitting fees 0.03 0.02 0.01 

P. Kalpana Reddy Sitting fees 0.04 0.03 0.01 

Praveen Kumar Reddy Akepati Sitting fees - - 0.08 

P. Jayaprakash Reddy Sitting fees 0.03 0.02 - 

Mathew Cyriac Sitting fees 0.03 0.02 0.09 

Padmashri Nagarajan 

Vedachalam 

Sitting fees - - 0.08 

B V R Subbu Sitting fees - - 0.08 

A. Krishna Kumar Sitting fees - - 0.08 

Ameeta Chatterjee Sitting fees - - 0.08 

U C Muktibodh Sitting fees - - 0.08 

V.G. Sekaran Sitting fees - - 0.08 

Relatives of key management personnel^ 

A. Pranay Kumar Reddy Remuneration* 1.52 1.17 1.08 

Subsidiary company$ 

Magnatar Aero Systems Private 

Limited 

Investment 0.10 0.10 - 

Advances given 0.03 - 0.05 

*  As the future liability for gratuity and leave encashment is provided on actuarial basis for the group as a whole, the amount pertaining 

to the individual is not ascertainable and, therefore, not included above. 

#  Relative of key management personnel up to December 14, 2020, and a Director with effect from December 14, 2020.  
^  As per Ind AS 24. 

$ On consolidation, following transactions with the subsidiary have been eliminated. 

 

For further details, see ñRelated Party Transactionsò at page 285. 

 

Financing Arrangements 

 

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our 

Directors and their relatives have financed the purchase by any other person of securities of our Company during 

a period of six months immediately preceding the date of the Draft Red Herring Prospectus and this Red Herring 

Prospectus. 
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Weighted average price  

 

The weighted average price at which the equity shares of our Company were acquired by each of our Promoters 

and the Selling Shareholders, in the one year preceding the date of this Red Herring Prospectus, are set forth 

below:  

 

S. 

No. 
Name 

Number of Equity Shares acquired in 

the last one year preceding the date of 

this Red Herring Prospectus 

Weighted average price 

of acquisition per Equity 

Share (in )*  

1.  P. Leelavathi 1,474,960 0.00 

2.  K. Shalini 225,000 129.90 

3.  D. Anitha Reddy 401,337 0.00 

4.  C. Usha Reddy 401,336 0.00 

5.  G. Kavitha Reddy 401,337 0.00 

6.  Anushman Reddy 267,598 0.00 
* As certified by M/s Niranjan & Narayan, Chartered Accountants, by way of their certificate dated February 22, 2021.  

  

Average Cost of Acquisition  

 

The average cost of acquisition of Equity Shares by our Promoters as at the date of this Red Herring Prospectus 

is set forth below:  

 
S. 

No. 

Name of the Promoter Number of Equity 

Shares 

Average cost of acquisition 

per Equity Share (in ) # 

1.  P. Leelavathi 2,168,712 0.75 

2.  Parvat Srinivas Reddy 1,692,903 0.00 

3.  P. Kalpana Reddy 1,174,970 0.40 

4.  Saranya Loka Reddy 1,234,265 0.40 

5.  C. Usha Reddy 1,204,062 0.53 

6.  G. Kavitha Reddy 1,204,063 0.53 

7.  D. Anitha Reddy 1,204,047 0.53 

8.  K. Shalini 2,316,483 8.04 

9.  M. Madhavi 776,321 0.53 

10.  A. Manogna 1,043,913 0.53 

11.  Anushman Reddy 267,598 0.00 
# As certified by M/s Niranjan & Narayan, Chartered Accountants, by way of their certificate dated February 22, 2021. 

 

For further details of the average cost of acquisition our Promoters, see ñCapital Structure ï Build-up of our 

Promotersô shareholding in our Companyò at page .  

 

The average cost of acquisition of Equity Shares held by the other Selling Shareholders is as follows:  

 
S. 

No. 

Name of the Selling Shareholders Number of Equity 

Shares 

Average cost of acquisition 

per Equity Share (in ) # 

1.  Fabmohur Advisors LLP 8,371,040 38.44 

2.  P. Simhadri Reddy 90,975 119.64 
# As certified by M/s Niranjan & Narayan, Chartered Accountants, by way of their certificate dated February 22, 2021. 

 

Details of pre-Offer  Placement 

 

Our Company has, in consultation with the Book Running Lead Managers, undertaken a Pre-IPO Placement of 

1,851,851 Equity Shares, aggregating to  1,000.00 million. The size of the Fresh Issue as disclosed in the Draft 

Red Herring Prospectus, of up to 4,000,000 Equity Shares accordingly has been reduced by 1,851,851 Equity 

Shares pursuant to the Pre-IPO Placement, and accordingly, the Fresh Issue is of up to 2,148,149 Equity Shares. 

For further details in relation to the Pre-IPO Placement, including the names of the allottees, see the section titled 

ñCapital Structureò on page 77. 

 

Issue of Equity Shares for consideration other than cash in the last one year 

 

Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the 

date of this Red Herring Prospectus 
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Split or Consolidation of Equity Shares in the last one year  

 

Our Company has not undertaken a split or consolidation of the Equity Shares in the one year preceding the date 

of this Red Herring Prospectus.  

  



29 

SECTION I I I - RISK FACTORS 

 

An investment in equity shares involves a high degree of risk. Investors should carefully consider all the 

information in this Red Herring Prospectus, including the risks and uncertainties described below, before making 

an investment in the Equity Shares. If any of the following risks, or other risks that are not currently known or are 

now deemed immaterial, actually occur, our business, results of operations, cash flows and financial condition 

could suffer, the price of the Equity Shares could decline, and you may lose all or part of your investment. In 

making an investment decision, prospective investors must rely on their own examination of us and the terms of 

the Offer including the merits and risks involved. Investors should consult their tax, financial and legal advisors 

about particular consequences to them of an investment in the Offer. The financial and other related implications 

of the risk factors, wherever quantifiable, have been disclosed in the risk factors mentioned below. However, there 

are certain risk factors where the financial impact is not quantifiable and, therefore, such financial impact cannot 

be disclosed in such risk factors. Unless specified or quantified in the relevant risk factors below, we are not in a 

position to quantify the financial or other implications of any of the risks described in this section. 

 

This Red Herring Prospectus also contains forward-looking statements that involve risks and uncertainties. Our 

actual results could differ materially from those anticipated in these forward-looking statements as a result of 

certain factors, including the considerations described below and elsewhere in this Red Herring Prospectus. See 

section ñForward-Looking Statementsò beginning on page 19.  

 

To obtain a complete understanding, prospective investors should read this section in conjunction with the 

sections ñOur Businessò, ñIndustry Overviewò and ñManagementôs Discussion and Analysis of Financial 

Condition and Results of Operationsò on pages 223, 117 and 381, respectively, as well as the other financial and 

statistical information contained in this Red Herring Prospectus. 

 

The restated consolidated financial information for Fiscal 2020 and the nine months ended December 31, 2020 

and December 31, 2019 is not directly comparable with the restated unconsolidated financial information for 

Fiscals 2018, 2019 and 2020 and the nine months ended December 31, 2019 and December 31, 2020 given that 

we incorporated a subsidiary in such later period. Unless otherwise indicated or the context otherwise requires, 

the financial information for Fiscals 2018, 2019, and 2020 and the nine months ended December 31, 2019 and 

December 31, 2020 included herein is derived from on our Restated Unconsolidated Financial Information, 

included in this Red Herring Prospectus. For further information, see ñRestated Unconsolidated Financial 

Informationò and ñRestated Consolidated Financial Informationò on pages 287 and 335, respectively. Further, 

unless otherwise indicated or the context otherwise requires, all operational information included herein for 

Fiscals 2018 and 2019 is on an unconsolidated basis, while all such information for Fiscal 2020 and the nine 

months ended December 31, 2020 and December 31, 2019 is on a consolidated basis. 

 

INTERNAL RISKS  

 

1. We depend on Bloom Energy Inc. (ñBloom Energyò) and a limited number of other customers for a 
significant portion of our revenue. The loss of one or more of our top three customers or a significant 

reduction in demand for our products from such top three customers, our failure to succeed in 

tendering for projects for them in the future despite our previous track record, or a decline in their 

business performance may adversely affect our business, financial condition, result of operations and 

cash flows. 

 

A significant proportion of our revenues have historically been derived from Bloom Energy, our top customer in 

terms of contribution to our revenue from operations. The contribution of Bloom Energy as a percentage of the 

revenue from operations of our Company for the Fiscals ended March 31, 2018, March 31, 2019 and March 31, 

2020, and the nine months ended December 31, 2019 and December 31, 2020 is 49.14%, 61.43%, 64.53%, 71.01% 

and 49.33% respectively. There is no guarantee that we shall retain the business of Bloom Energy or maintain our 

current levels of business with them in the future. In the event there is an adverse change in the supply chain 

strategies of Bloom Energy, or a reduction in their outsourcing of the products we offer, or if they choose our 

competitors over us, our revenues shall be impacted adversely, which may lead to a significant impact on our 

financial condition and cash flows. 

 

In addition, our Company relies on a limited number of customers for a considerable portion of the remainder of 

our revenue. Some of our customers have been associated with us for over four decades. Our long-standing 

relationship with customers such as Bloom Energy, the Nuclear Power Corporation of India Limited (ñNPCILò), 

the Indian Space Research Organisation (ñISROò) and the Defence Research and Development Organisation 
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(ñDRDOò) is as a result of us being continually and successfully able to supply complex products to them. We 

have been supplying products such as liquid propulsion engines to ISRO for over three decades and critical 

components to DRDO for over four decades. 

 

As at December 31, 2020, our Company catered to 39 customers. Of these, the contribution of our top three 

customers as a percentage of revenue from operations of our Company during the Fiscals 2018, 2019 and 2020, 

and in the nine months ended December 31, 2019 and December 31, 2020 is as follows: 

 

Fiscal 2018  

 

S. No. Customer 
% contribution in the 

revenue from operations 

1.  Bloom Energy  49.14  

2.  Nuclear Power Corporation of India Limited  27.99  

3.  Liquid Propulsion Systems Centre, Indian Space Research Organisation  8.08  

TOTAL  85.21 

 

Fiscal 2019  

 

S. No. Customer 
% contribution in the 

revenue from operations 

1.  Bloom Energy  61.43  

2.  Nuclear Power Corporation of India Limited  12.29  

3.  Liquid Propulsion Systems Centre, Indian Space Research Organisation  11.15  

TOTAL  84.87 

 

Fiscal 2020  

 

S. No. Customer 
% contribution in the 

revenue from operations 

1.  Bloom Energy  64.53  

2.  Nuclear Power Corporation of India Limited  10.95  

3.  Liquid Propulsion Systems Centre, Indian Space Research Organisation  8.07  

TOTAL  83.55 

 

Nine months ended December 31, 2019  

 

S. No. Customer 
% contribution in the 

revenue from operations 

1.  Bloom Energy 71.01 

2.  Liquid Propulsion Systems Centre, Indian Space Research Organisation 8.57 

3.  Nuclear Power Corporation of India Limited 7.01 

TOTAL  86.59 

 

Nine months ended December 31, 2020 

 

S. No. Customer 
% contribution in the 

revenue from operations 

1.  Bloom Energy 49.33 

2.  Nuclear Power Corporation of India Limited 23.07 

3.  Liquid Propulsion Systems Centre, Indian Space Research Organisation 7.63 

TOTAL  80.03 

 
Reliance on a limited number of customers for our business may generally involve several risks. These risks may 

include, but are not limited to, reduction, delay or cancellation of orders from our top three customers; failure to 

negotiate favourable terms with these key customers; the loss of one or more of these customers due to changes 

in their supply chain strategy, reduction in their outsourcing requirements or preference being given to our 

competitors, or otherwise; all of which would have a material adverse effect on the business, financial condition, 

results of operations, cash flows and future prospects of our Company. In order to retain some of our existing 

customers, we may also be required to offer terms to such customers which may place constraints on our resources.  
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In addition, we generally do not have long-term purchase agreements with any of our customers, and instead rely 

on short term purchase orders. Accordingly, while maintaining strong relationships with our key customers is 

essential, being able to consistently supply products as per the specific requirement of the customer, irrespective 

of our previous track record, is equally important to our business strategy and to the growth of our business. 

 

Further, our customers may require us to commit additional resources or may require us to undertake additional 

obligations which have the effect of increasing our operating costs and therefore, affect our profitability. A decline 

in our customersô business performance may also lead to a corresponding decrease in demand for our products. 

In addition, our customers, especially in the nuclear, and defence and space sectors, follow the competitive bidding 

process and due to such procurement policy and competition, we may suffer loss of new business from existing 

customers. The volume of work performed for these customers may vary from period to period and we may not 

be the exclusive mission critical precision components supplier for such customers. If any of our major customers 

cease to have business dealings with us or at all, or materially reduce the level or frequency of their orders for 

new precision components from us and we are unable to secure new orders from other sources to replace such a 

loss or reduction, our business, financial condition, results of operations and prospects will be adversely affected.  

 

The loss of any existing key customer, may significantly affect our revenues, and we may have difficulty securing 

comparable levels of business from other customers or secure new customers to offset any loss of revenue from 

the loss of any of our existing key customers. As a consequence of our reliance on such customers, any adverse 

change in the financial condition of these customers may also have an adverse effect on our business, financial 

condition, results of operations, cash flows and future benefits. 

 

2. We depend significantly on orders from the NPCIL, ISRO and DRDO. A decline or reprioritisation of 

funding in the Indian budget towards the respective departments of the Government of India under 

which these customers operate, or delays in the budget process could adversely affect our ability to 

grow or maintain our sales, earnings, and cash flow. Further, the liberalisation of the defence or space 

sectors to allow the entry of private and foreign companies may increase the level of competition we 

face, and there is no assurance that we shall be able to compete effectively.   

 

We presently derive and expect to continue to derive a significant amount of our revenue from work performed 

for the NPCIL, ISRO and DRDO. However, their orders to us depend upon the continuing availability of budgets 

extended to the respective departments of the Government of India under which these customers operate. Our 

future revenues are reliant on the continuing availability of such budgetary appropriations and any disruptions or 

reductions to the availability of such appropriations or unavailability of funds to such departments, could have an 

adverse impact on the funding of these orders and consequently, adversely affect our revenues. 

 

Further, continued economic challenges may place pressure on the Government budgets and allocation of 

spending. While we believe that our programmes are well aligned with India's national nuclear, space and defence 

programmes and other related priorities, shifts in domestic spending and tax policy, changes in security levels, 

defence, and intelligence priorities, general economic conditions and developments, and other factors may affect 

a decision to fund, or the amount of funding available to, existing or proposed nuclear, space or defence 

programmes. Under such conditions, large or complex projects are potentially subject to performance challenges. 

In addition, in the event the number of space launches undertaken by ISRO is reduced due to reasons including 

COVID-19, there would be a delay in the provision of the free issue materials to us by our customers and 

consequently, our business would be adversely impacted. In view of such challenges faced by us, there is no 

guarantee that our customers will continue to place orders at the same levels as they have in the past or if at all in 

the future. 

 

While we generally procure orders through participation in open tenders, going forward and with the liberalisation 

of defence sector to allow private and foreign companies to participate in defence contracts, we will be required 

to participate in a more competitive bidding process. Such competitive bidding process shall entail managerial 

time to prepare bids and proposals for contracts and may require us to resort to price cuts in order to secure orders 

which may not be awarded to us or may be split with our competitors. Following an award, we may encounter 

significant expenses, delays, contract modifications, or even loss of such orders if our competitors protest or 

challenge the orders that are awarded to us. In addition, the commercialisation of the Indian space sector and 

privatisation through ISROôs commercial arm, could open up opportunities for new players (Source: Company 

Commissioned CRISIL Report). Further, according to the Company Commissioned CRISIL Report, the 

Government of India has sanctioned manufacture of 10 fleet reactors with a combined generation capacity of 

7,000 MWe. However, if this does not materialise including due to change in any of the policies of the 

Government, our future Order Book from the domestic customers may be significantly affected. Our customers 
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may face budget constraints, have availability of more affordable solutions, and reduce product and technology 

development cycles. To remain competitive, we must keep abreast with the modern technological practices, and 

consistently provide products with superior performance and capability to our customers, advanced technology 

solutions and service at an affordable cost. Our inability to successfully do so could have a material adverse effect 

on our business, prospects, financial condition and/ or our operating results. 

 

3. We primarily rely on purchase orders to govern the volume and other terms of the sales of our 

products. We do not have long-term supply agreements with our customers. If our customers choose 

not to source their requirements from us or manufacture such products in-house, our business and 

results of operations may be adversely affected.  

 

We do not have long-term supply agreements with our customers and instead rely on short term purchase orders 

to govern the volume and other terms of our sales of products. The purchase orders we receive from our customers 

specify the price per unit, delivery schedule, and the quantities to be delivered. However, while such orders have 

not been amended or cancelled previously, they may, in future, be amended or cancelled. While we generally 

procure raw materials only upon receipt of purchase orders from our customers, should there be an amendment or 

cancellation of such purchase orders, our revenue and production schedules may be adversely impacted.  

 

Additionally, our customers have high and stringent standards for product quantity and quality as well as delivery 

schedules. Any failure to meet our customersô expectations and specifications could result in the cancellation or 

non-renewal of contracts or purchase orders. There are also a number of factors, other than our performance that 

could cause the loss of a customer. Customers may demand, among others, price reductions, set-off any payment 

obligations, require indemnification for themselves or their affiliates, change their outsourcing strategy by moving 

more work in-house, or replace their existing products with alternative products, any of which may have an 

adverse effect on our business, results of operations and financial condition. Further, presence of major defense 

organizations in Hyderabad not only provides us access to the critical research and development (ñR&Dò) and 

high-volume projects, but also allows for ease of coordination, specifically in terms of our collaborative R&D 

efforts, as well as for subsequent close monitoring of manufacture and quality control processes, thereby giving 

us an advantage over the other players located in other regions. However, any of such customers may choose to 

relocate to a new location for their business operations or there may be a disruption in the manufacturing 

operations of such customers in which case, our business, results of operations and financial condition may be 

adversely affected. 

 

Accordingly, we face the risk that our customers might not place any order or might place orders of lesser than- 

expected size or cancel an existing order or make changes in their policies which may result in reduced quantities 

being manufactured by us for our customers. Reductions, cancellations, or instructions to delay production 

(thereby delaying delivery of products manufactured by us) by a significant customer could adversely affect our 

results of operations by reducing our sales volume, as well as by possibly causing delay in our customersô paying 

us for the order placed for purchasing the inventory with us which we would have manufactured for them. 

Customers may also choose to engage an alternative supplier or manufacture the products in-house. We may not 

find any customers or purchasers for the surplus or excess capacity, in which case we would be forced to incur a 

loss. Consequently, as there is no commitment on the part of the customer to continue to place new orders with 

us, our sales from period to period may fluctuate significantly as a result of changes in our customersô preferences. 

 

In addition, we make significant decisions, including determining the levels of business that we will seek and 

accept, production schedules, personnel requirements and other resource requirements, based on our estimates of 

customer orders. The changes in demand for their products (which are in turn manufactured by us) could reduce 

our ability to estimate accurately future customer requirements, make it difficult to schedule production and limit 

our ability to maximize utilization of our manufacturing capacity. The requirements of our customers, while 

primarily for precision components and assemblies, are not restricted to one type of product and therefore 

variations in demand for certain types of products also requires us to make certain changes in our manufacturing 

processes thereby affecting our production schedules. We often increase staffing, increase capacity and incur other 

expenses to meet the anticipated demand of our customers, which could cause reductions in our margins if an 

order gets delayed, modified, or cancelled. 

 

4. We are subject to strict quality standards. Any failure to comply with such quality standards may lead 

to cancellation of existing and future orders which may adversely affect our reputation, financial 

conditions, cash flows and results of operations.  
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We are a precision engineering solutions company engaged in the manufacture of mission critical precision 

components with close tolerances (5-10 microns), and in critical assemblies, to serve projects of high national 

importance, through our precision machining, assembly, testing, quality control, and specialized fabrication 

competencies. Given the nature of our products and the sectors which we cater to, our customers have high and 

exacting standards for product quality as well as delivery schedules. Adherence to quality standards is a critical 

factor in our manufacturing process as any defects in the products manufactured by our Company or failure to 

comply with the technical specifications or quality standards of our customers may lead to cancellation of the 

orders placed by our customers. Further, any failure to make timely deliveries of products in the desired quantity 

as per our customersô requirements could also result in the cancellation of orders placed by our customers and 

may adversely affect our reputation and goodwill.  

 

Additionally, prior to placing the orders, there is a detailed review process that is undertaken by some of our 

customers. This may involve inspection of the manufacturing facilities, review of the manufacturing processes, 

review of the raw materials, review of our financial capabilities, technical review of the designs and specification 

of the proposed product, review of our logistical capabilities, review of the target price by the purchase team of 

the customer and multiple inspection and review of prototypes of the product. The finished product delivered by 

us is also further subject to laboratory validation by certain customers. While there have been no material cases 

of rejection of our products pursuant to such validation in the past, we cannot assure you that there may not be 

any rejections in future. Further, typically under our purchase orders, we are solely responsible for safely 

delivering the products to our customers. We are therefore subject to a rigorous quality control mechanism at each 

stage of the manufacturing process and are required to maintain the quality and precision level for each product, 

including for delivery of such product. Additionally, some of our purchase orders also specify that the customer 

may undertake an inspection of our manufacturing facilities without prior intimation. As a result, we are required 

to undertake extensive and stringent measures to maintain our quality assurance systems such as periodic checking 

by the quality inspectors to ensure that there is no defect from the previous stage, forming a separate team of 

engineers responsible for quality and assurance both in the manufacturing facilities and machineries, and in the 

manufacturing processes. We will continue to adhere to such stringent measures to manage our product quality 

and to maintain our quality control, a failure of which may negatively impact our profitability. 

 

5. The number of orders we have received in the past and our current Order Book may not be indicative 

of our future growth rate or the number of orders we will receive in the future. 

 

Our Order Book on hand, as of a certain date, represents the total value of contracts that have not been executed 

as of such date. As on December 31, 2020, our Companyôs aggregate Order Book was  3,361.91 million, 

comprising Order Book in the clean energy sector, the nuclear sector and the space and defence sectors, of  

801.86 million,  931.86 million and  1,606.10 million, respectively. The successful conversion of these orders 

into our revenue depends on a number of factors including, among other things, absence of adverse changes in 

the sectors we serve, our production capacity, our research and development and our ability to deliver the products 

on time. Some of the factors are beyond our control and by nature, are subject to uncertainty. While there have 

been no instances of cancellation of purchase orders in the past, going forward, our Order Book may be affected 

by delays, cancellations and the renegotiations of the contracts, if any, and therefore, we cannot assure you that 

we will be able to deliver all of our existing orders on schedule and successfully turn them into our revenue. 

Therefore, you should not consider our Order Book as an accurate indicator of our future performance or future 

revenue. Our Company is in the process of establishing an additional manufacturing facility at Adibatla in 

Hyderabad which shall be a sheet metal facility and shall allow us to undertake sheet metal jobs for Bloom Energy, 

ISRO and certain other customers. Our Company is also planning to construct an additional shed for specialized 

fabrication to supply products to our domestic as well as our international customers. If our Company is unable 

to build up a robust Order Book or our customers do not place any significant orders with us or at all, as required 

for these projects, our cash flows may be significantly adversely impacted.  

 

We have grown steadily in the last few years. Our total income and restated profit for the year have increased 

from  1,605.45 million and  54.23 million in Fiscal 2018, to  2,181.42 million and  313.18 million in Fiscal 

2020, at a CAGR of 16.56% and 140.31%, respectively. We cannot assure you that we will be able to maintain 

our past growth rate or secure the same number of orders we have received in the past. Our past growth rate or 

secured orders should not be relied upon as indicators of our future growth rate or orders we will receive in the 

future. To the extent that we experience any significant decrease in demand for our products, increase in 

competition or increase in the prices of raw materials, equipment and components, our business, financial 

condition and results of operations may be materially and adversely affected. Our continuous growth depends on 

a number of factors, many of which are beyond our control, including the impact on demand for our products 
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resulting from the macroeconomic policies of the Indian Government and governments in other countries, the 

level of competition in India and sectors in which we conduct business and the prices we pay for raw materials. 

 

Furthermore, we face risks of a low growth rate because the orders placed by some of our customers are typically 

non-recurring in nature. As a result, we cannot assure you that we will receive the same number of orders as or 

more orders than we have received in the past or that the contract value of the Order Book will remain the same 

or increase in the future. Accordingly, you should not take the number of orders we have received in the past or 

the current value of our order book as an indicator of our performance or numbers of orders in the future. 
 

6. The COVID-19 pandemic and resulting deterioration of general economic conditions has impacted 

our business and results of operations in the past and the extent to which it will impact our future 

business and results of operations will depend on future developments, which are difficult to predict. 

 

The recent coronavirus disease 2019 (ñCOVID -19ò), which has been declared a pandemic by the World Health 

Organization was first reported in Wuhan, China. While COVID-19 spread to many other countries, with the 

number of reported cases and related deaths increasing daily and, in many countries, exponentially, India has 

emerged as one of the countries with highest confirmed cases of infection. The rapid spread of COVID-19 and 

the global health concerns relating to this outbreak have had a severe negative impact on, among other things, 

financial markets, liquidity, economic conditions and trade and could continue to do so or could worsen for an 

unknown period of time, that could in turn have a material adverse impact on our business, cash flows, results of 

operations and financial condition. The extent to which the COVID-19 outbreak impacts our business, cash flows, 

results of operations and financial condition in the future, will depend on further developments, including the 

timeliness and effectiveness of actions taken or not taken to contain and mitigate the effects of COVID-19 both 

in India and internationally by governments, central banks, healthcare providers, health system participants, other 

businesses and individuals, which are highly uncertain and cannot be predicted. 

 

There is currently substantial medical uncertainty regarding COVID-19 and no government-certified treatment or 

vaccine is available in India. A rapid increase in severe cases and deaths where measures taken by governments 

fail or are lifted prematurely may cause unprecedented economic disruption in India and in the rest of the world. 

The extent of the resulting impact on our business and results of operations will depend, among other things, on 

the duration and severity of the pandemic, the nature and scope of government actions to contain it, and the 

potential impact on global and national economic conditions, including inflation, interest rates, availability of 

capital markets, consumer spending rates, energy availability and costs (including fuel surcharges). The COVID-

19 pandemic and related volatility in financial markets and deterioration of national and global economic 

conditions could affect our business and operations in a variety of ways. For example, on account of the 

nationwide lockdown, we experienced operational disruptions as a result of the following:  

 

¶ a temporary shutdown of our manufacturing facilities due to government restrictions or illness in 

connection with COVID-19; 

¶ a decrease in demand for our products as a result of COVID-19 on account of government restrictions 

imposed and additionally on account of cost control measures implemented by our customers; 

¶ supply chain disruptions for us and our customers; 

¶ a significant percentage of our workforce being unable to work, including because of travel or 

government restrictions in connection with COVID-19, including stay at home orders; 

¶ delays in orders or delivery of orders, which will negatively impact our cash conversion cycle and ability 

to convert our backlog into cash; 

¶ our strategic projects getting postponed or our planned deliveries being delayed; and 

¶ inability to collect full or partial payments from some customers due to deterioration in customer 

liquidity. 

 

In addition, the spread of COVID-19 caused us to implement significant proactive measures to protect the health 

and safety of our employees, and we may take further actions as may be required by government authorities or as 

we determine appropriate under the circumstances. However, there is no certainty that such measures will be 

sufficient to mitigate the risks posed by the pandemic. 

 

We have monitored and considered the impact of known events arising from the COVID-19 pandemic, including 

with respect to our liquidity and going concern and recoverable values of assets. While we have not experienced 

significant financial losses in the past, we cannot predict the impact that the COVID-19 pandemic will have on 

our customers, suppliers and other business partners, and each of their financial conditions; however, any material 

effect on these parties could adversely impact us. Adverse consequences of, and conditions resulting from, the 
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COVID-19 pandemic may remain prevalent for a significant period of time and may continue to adversely affect 

our business, results of operations and financial condition even after the COVID-19 outbreak has subsided. The 

RBI estimates real GDP growth in Fiscal 2021 to remain in negative territory (Source: RBI Governor Statement 

dated August 6, 2020). It is possible that COVID-19 will lead to a prolonged global economic crisis or recession. 

 

Further, as COVID-19 adversely affects our business and results of operations, it may also have the effect of 

exacerbating many of the other risks described in this ñRisk Factorsò section. 

 

7. Volatility in the supply of our raw materials may have an adverse effect on our business, financial 

condition and results of operations. Our raw material suppliers could fail to meet their obligations, 

which may have a material adverse effect on our business, results of operations and financial 

condition.  

 

The principal raw materials used for manufacture of products catered to customers in the clean energy sector are 

inconel sheets of various grades, to customers in the nuclear sector are specialised steels such as 17-4 PH, SS 410, 

13-8 MO PH and to customers in the space and defence sectors are alloy steels and aluminium including bearing 

and seals. Our cost of materials consumed, for the Fiscals ended 2018, 2019 and 2020, for the nine months ended 

December 31, 2019 and for the nine months ended December 31, 2020 was  659.77 million,  655.32 million,  

872.55 million,  638.54 million and  748.07 million, which represented 41.34%, 35.68%, 40.82%, 41.96% and 

42.20%, of our revenue from operations, respectively. The aggregate amount spent for the procurement of raw 

materials towards our top five suppliers as a percentage of our total cost of raw materials, was 62.31%, 67.56%, 

73.25%, 68.80% and 57.24%, in the Fiscals ended 2018, 2019, 2020, and in the nine months ended December 31, 

2019 and in the nine months ended December 31, 2020. The individual contribution of our top five suppliers as a 

percentage of our total cost of raw materials for such periods is set out below: 

 

Fiscal 2018  

 

S. No. Supplier 
% contribution in the total cost of raw 

materials 

1.  Supplier 1  28.46  

2.  Supplier 2  12.85  

3.  Supplier 3  8.57  

4.  Supplier 4  6.87  

5.  Supplier 5  5.56  

TOTAL  62.31 

 

Fiscal 2019  

 

S. No. Supplier 
% contribution in the total cost of raw 

materials 

1.  Supplier 1  27.00  

2.  Supplier 2  17.60  

3.  Supplier 3 8.15 

4.  Supplier 4 7.88 

5.  Supplier 5 6.93 

TOTAL  67.56 

 

Fiscal 2020  

 

S. No. Supplier 
% contribution in the total cost of raw 

materials 

1.  Supplier 1  30.72  

2.  Supplier 2  12.42  

3.  Supplier 3  11.67  

4.  Supplier 4  9.43  

5.  Supplier 5  9.01  

TOTAL  73.25 

 

Nine months ended December 31, 2019 
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S. No. Supplier 
% contribution in the total cost of raw 

materials  

1.  Supplier 1 32.81 

2.  Supplier 2 13.05 

3.  Supplier 3 10.75 

4.  Supplier 4 8.58 

5.  Supplier 5 3.61 

TOTAL  68.80 

 

Nine months ended December 31, 2020 

 

S. No. Supplier 
% contribution in the total cost of raw 

materials  

1.  Supplier 1 23.83 

2.  Supplier 2 16.52 

3.  Supplier 3 7.25 

4.  Supplier 4 5.65 

5.  Supplier 5 3.99 

TOTAL  57.24 

 

We are, accordingly, significantly reliant on such suppliers to meet their obligations in supplying raw material to 

us.  

 

While we source materials from third party suppliers depending upon the requirement of a project that we 

undertake, in certain instances, some of the raw material for the manufacture of products are sourced from our 

customers, especially where such raw material is critical and sensitive. Accordingly, we are obligated to utilise 

such raw materials carefully, and our failure to do so, may result in us incurring significant expenses. In the event 

the rejection rate exceeds the stipulated thresholds, our profitability may be adversely impacted. For projects 

where we procure raw materials, our cash flows may still be adversely affected because of any gap in time between 

the date of procurement of any raw material from a third party supplier, and the date on which we can reset the 

component prices for our customers, to account for the increase in the prices of such raw materials. Though price 

escalation clauses are included in a majority of orders in the nuclear sector and the space and defence sector, there 

can be no assurance that we will be successful in negotiating with our customers in all its projects on an agreed 

price increase that will fully cover the increase in the costs. In addition, there can be no assurance that our third-

party suppliers shall continually be able to provide us with the optimum quality of raw materials, or at all. For 

certain products that we manufacture, we also face the risk of a limited number of suppliers for our raw materials. 

Further, in a number of instances, we are specifically required to get our raw material suppliers approved by our 

customers for the manufacture of certain of the components. 

 

Raw material supply and pricing can be volatile due to a number of factors beyond our control, including global 

demand and supply, general economic and political conditions, transportation and labour costs, labour unrest, 

natural disasters, restrictions on the import of raw material, competition, import duties, tariffs and currency 

exchange rates and there are inherent uncertainties in estimating such variables, regardless of the methodologies 

and assumptions that we may use. For instance, failure of our suppliers to adhere to the delivery schedule or the 

required quality could hamper our production schedule and therefore affect our business and results of operations. 

There can be no assurance that capacity limitations or other problems experienced by our suppliers will not result 

in occasional shortages or delays in their supply of raw materials. If we were to experience a significant or 

prolonged shortage of raw materials from any of our suppliers, and we are unable to procure the raw materials 

from other sources on commercially acceptable terms or at all, we would be unable to meet our production 

schedules for our key products and to deliver such products to our customers in a timely manner, which would 

adversely affect our sales, margins and customer relations.  

 

Further, as we import certain raw materials, payments are carried out in foreign currencies. This exposes us to 

currency fluctuation risk. We may not be able to effectively hedge ourselves, since we have not taken any hedging 

policy for fluctuations in raw material prices and foreign exchange rate and this may have an adverse impact on 

our profitability. 

 

8. We could make investments and acquisitions in the future that involve considerable integration 

costs. We may be unable to sustain, manage or realize the expected benefits of such growth or may 

not be able to fund that growth. 
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Our growth strategy will require significant capital expenditures, which we intend to fund through a combination 

of cash flow from operations and financing sources. For instance, our Company is in the process of establishing 

an additional manufacturing facility at Adibatla in Hyderabad which shall be a sheet metal facility and shall allow 

us to undertake sheet metal jobs for Bloom Energy, ISRO and certain other customers. Our Company is also 

planning to construct an additional shed for specialized fabrication to supply products to our domestic as well as 

our international customers. Further expansion and acquisitions may require us to incur or assume new debt, or 

expose us to future funding obligations or integration risks, and we cannot assure you that such expansion or 

acquisitions will contribute to our profitability. It is possible that we may not generate sufficient cash flow from 

operations or investments and that future borrowings may not be available to us on favourable terms or in an 

amount sufficient to enable us to realize our growth strategy.  

 

In particular, continued expansion increases the challenges involved in:  

 

¶ making accurate assessments of the resources we will require;  

¶ preserving a uniform culture, values and work environment across our projects;  

¶ developing and improving our internal administrative infrastructure, particularly our financial, 

operational, communications, internal control and other internal systems;  

¶ recruiting, training and retaining sufficient skilled management, technical and marketing personnel;  

¶ maintaining high levels of customer satisfaction; and  

¶ adhering to expected performance and quality standards.  

 

If we are unable to increase our production capacity in a timely manner or at all, we may not be able to successfully 

execute our growth strategy. 

 

Further, our future growth is dependent on our success in making the right investments at the right time to support 

product development and manufacturing capacity in areas where we can support our customer base. If we are 

unable to deepen existing relationships and/or to develop additional customer relationships, we may not only fail 

to realize expected rates of return on our existing investments, but we may incur losses on such investments and 

will be unable to timely redeploy the invested capital to take advantage of other markets, potentially resulting in 

losing market share to our competitors. The success of our strategy also depends in large part on the continued 

growth and stable economic conditions in these target markets. Any of these challenges, and the failure or delay 

by our management in responding to them, could have a material adverse effect on our business, financial 

condition and results of operations. 

 

9. We may face claims and incur additional rectification costs for delays and/or defects in respect of our 

precision components and equipment. Further, imposition of liquidated damages and invocation of 

performance bank guarantees / indemnity bonds by our customers could impact our results of 

operations and we may face potential liabilities from lawsuits and claims by customers in the future. 

We may not be able to secure new contracts if we are unable to issue the requisite performance 

guarantees. 

 

Through our product offerings, we serve customers such as the NPCIL, ISRO and the DRDO on programs of high 

national importance. Accordingly, ensuring that our products are faultless and conform to the specific 

requirements of these customers, becomes extremely critical. While our manufacturing facilities employ modern 

technology with extensive and stringent quality control mechanism at each stage of the production process to 

ensure that our finished product conforms to the exact requirement of our customers, in the event that our products 

are found by our customers to be defective, our contracts may be terminated.  

 

We may face claims by our customers in respect of such defects, poor workmanship or non-conformity to our 

customersô specifications or expected quality in respect of precision components and equipment manufactured by 

us and such claims could be substantial. Such claims could also adversely affect our reputation and ability to grow 

our business. For some projects / orders, we generally extend a warranty period of 12 months to our customers 

for new products from the date of delivery. We are also generally required to give additional warranties for the 

time period between the completion of products and their expected deliveries. Due to the length of the warranty 

period extended by us, we may be subject to claims from our customers and we may incur additional costs if 

rectification work is required in order for us to satisfy our obligations during the warranty period. While we have 

not incurred any significant warranty costs in the past, if the costs of any rectification works exceed the warranty 

provisions we have made, our business, financial condition, results of operations and prospects may be materially 

and adversely affected. 
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In addition, our contracts with customers typically provide for liquidated damages for delays in delivery. We have 

not incurred significant liquidated damages, but were required to pay certain liquidated damages for delays. The 

maximum extent of such liquidated damages range between 5.00% and 10.00% of the value of the delayed portion, 

of the supplies of the purchase order.    

 

Moreover, the precision component and equipment manufacturing industry is a capital intensive industry and as 

the contract prices for such products are generally high, we are usually required to furnish some of our customers 

with performance guarantees as security for the fulfilment of our contractual obligations under our contracts, 

against which payments and mobilization advances are released by our customers upon our execution of the 

contracts. In order for us to secure performance guarantees, banks and financial institutions review, among other 

things, our financial standing and creditworthiness. Generally, we arrange for banks to issue performance 

guarantees to our customers from our available banking facilities. If we do not have available banking facilities 

to issue the performance guarantees, we approach other banks or financial institutions to issue the performance 

guarantee. While we have been able to procure performance guarantees for new contracts to date, in the event that 

we are unable to do so and we are unable to satisfy the financial requirements prescribed by banks and financial 

institutions, we will not be able to procure the requisite performance guarantees and as a result, we may be unable 

to secure new contracts, which would have a material adverse effect on our business, financial condition, results 

of operations and prospects. 

 

Further, these performance bank guarantees and indemnity bonds require us to incur liabilities for and on behalf 

of our customers against all losses and damages incurred by them due to any breach of the terms and conditions 

of such contracts by us or due to the acts and omissions of our vendors and suppliers. We have in the past been 

required to incur such liabilities for our customers.  

 

We cannot assure you that future contracts (entered / to be entered into by us) can be completed profitably. Any 

time and/ or cost overruns on our contracts could have a material adverse effect on our business, financial 

condition and results of operations. The incurring of liabilities pursuant to the imposition of liquidated damages 

as well as invocation of performance bank guarantees and indemnity bonds could have an adverse effect on our 

business, operations, revenues and earnings.  

 

10. We are unable to trace some of our historical corporate records. We cannot assure you that no legal 

proceedings or regulatory actions will be initiated against our Company in future in relation to the 

missing corporate records which may impact our financial condition and reputation.  

 

Our records date back to 1999 when our Company was originally incorporated. On May 28, 2014, there was a fire 

in our Registered and Corporate Office, in the office premises on the 2nd floor at Unit I of our Company, in which 

our corporate and secretarial records, including statutory records, form filings, share transfer deeds and signed 

minutes of Board and Shareholdersô meetings were destroyed. Accordingly, we had commissioned a physical and 

electronic search of the RoC records through an independent company secretary firm, S. S. Reddy & Associates, 

to retrieve missing documents and provide us with a list of secondary documents relied upon for issuances / 

buyback of Equity Shares undertaken by the Company and transfers between shareholders of our Company, and 

the independent company secretary firm has issued a report dated December 13, 2020 in this regard. While we 

have obtained several documents through the search conducted, we have not been able to retrieve all documents 

sought, such as annual returns and Form 23s containing relevant Board and Shareholdersô resolutions, among 

others. Specifically, we are unable to trace certain old secretarial and other corporate records in relation to certain 

allotments and corporate actions by our Company from 1999 to 2014, including (i) board and shareholdersô 

resolutions with respect to a preferential allotment of equity shares of a face value of  100 each of our Company 

dated March 30, 2002; (ii) certain pages of the list of shareholders and annexure of transfers for the annual return 

for the year 2001; (iii) annual returns of our Company for the year 2003; (iv) board resolutions authorizing bonus 

issuances of equity shares of a face value of  100 each of our Company dated February 7, 2005 and March 6, 

2006; (v) board resolution authorizing the sub-division of equity shares of face value of  100 into 10 Equity 

Shares of a face value of  10 each; (vi) shareholder resolutions approving the allotment of Equity Shares dated 

November 3, 2007 pursuant to the merger of MARC Manufacturers Private Limited with our Company; (vii) 

Board resolution authorising the allotment of Equity Shares pursuant to issuance dated November 29, 2007 and 

(viii) statutory registers for all Fiscals prior to the fire. Accordingly, we have relied on other documents, including 

Form 2s, Form 23s, annual returns and annual reports, for the years mentioned above. We cannot assure you that 

such records will be available in the future or that we had filed these forms in a timely manner, without 

irregularities, or at all.  
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Further, there have been irregularities in certain forms filed by our Company from 1999 to 2014, including the (i) 

annual return for the year 2000, which does not indicate the number of equity shares held by each shareholder and 

(ii) the Form 2 filed with respect to the issuance of equity shares of the Company made pursuant to merger of 

MARC with the Company indicating the consideration paid as being cash.  

 

In addition, we have been unable to locate share transfer forms, depository instruction slips or gift deeds for 

various transfers involving our Promoters and members of our Promoter Group. For further details of these 

transfers, see ñCapital Structure - Build-up of our Promotersô shareholding in our Companyò on page 78. Despite 

reaching out to the Promoters and members of our Promoter Group involved in these transfers regarding any 

documentation which may be available with them and conducting searches of the records maintained by the 

jurisdictional RoC for the aforesaid secretarial and other corporate documents and records, we have not been able 

to trace the aforementioned documents. Accordingly, we have relied on other documents, including annual returns, 

statement of transactions and holdings and certifications in the form of letters, issued by transferors (where alive) 

and transferees for all such transfers. 

 

While no legal proceedings or regulatory action has been initiated against our Company in relation to untraceable 

secretarial and other corporate records and documents as of the date of this Red Herring Prospectus, we cannot 

assure you that such legal proceedings or regulatory actions will not be initiated against our Company in future. 

We cannot assure you that such untraceable secretarial and other corporate records and documents will be 

available with us in future.  

 

11. Pricing pressure from customers may adversely affect our gross margin, profitability and ability to 

increase our prices, which in turn may materially adversely affect our business, results of operations 

and financial condition.  

 

Our Company has strived to maintain a combination of developmental as well as volume-based production. While 

we have not faced pricing pressure in the past in relation to our developmental orders, we do anticipate such 

pressure in the future. However, pricing pressure from customers is characteristic of the volume-based production 

that we undertake. Our customers pursue aggressive but systematic price reduction initiatives and objectives each 

year with their suppliers, and such actions are expected to continue in the future. Our Company is prepared to 

address such pricing pressure by adopting lean practices as it grows its business in terms of volumes with its 

customers every year. For instance, our Company has reduced its pricing with one of its international customers 

by undertaking certain manufacture in-house, instead of sourcing from outside, and by process optimisation to 

reduce man power. However, if we are to pursue cost-cutting measures, such measure while maintaining rigorous 

quality standards may lead to an erosion of our margins, which may have a material adverse effect on our business, 

results of operations and financial condition.  

 

In addition, estimating amounts of such price reductions is subject to risk and uncertainties, as any price reduction 

is the result of negotiations and other factors. Accordingly, suppliers must be able to reduce their operating costs 

in order to maintain profitability. Such price reductions may affect our sales and profit margins. If we are unable 

to offset customer price reductions in the future through improved operating efficiencies, new manufacturing 

processes, sourcing alternatives and other cost reduction initiatives, our business, results of operations and 

financial condition may be materially adversely affected. 

 

12. We own a large range of equipment, resulting in increased fixed costs to our Company. In the event 

we are not able to generate adequate cash flows it may have a material adverse impact on our 

operations. 

 

We own a large range of sophisticated and modern equipment, resulting in increased fixed costs to our Company. 

The significant end-to-end capabilities of our manufacturing facilities are set forth below: 

 

¶ Manufacturing of precision components with close tolerances to the extent of 5-10 microns supported by a 

series of high-end machines such as 7 axis Mill-turns, 5 axis vertical machining centers (ñVMCsò), 4.5 axis 

machining centres, milling centres, turning centres, grinding centres, tool room machines, deep hole boring 

and honing machines, among others;  

¶ Assembly and testing capabilities supported by 10,000 class clean rooms with facilities for high as well low 

temperature, vibration, flow and helium leak tests; 

¶ Specialized fabrication facilities supported by conventional and orbital welding facilities, vacuum brazing, 

water jet and plasma cutting facilities to meet American Society of Mechanical Engineers (ñASMEò) 

standards / American Society for Testing and Materials (ñASTMò) standards; and  
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¶ Surface treatment, heat treatment facilities and special processes facilities. 

 

While we have ordinarily used new equipment for our operations, we also, from time to time, use second-hand 

equipment to undertake our business. Accordingly, the cost of maintaining and keeping such capital equipment in 

proper working condition constitutes a significant portion of our operating expenses. We will not be able to 

quantify or segregate the actual expense incurred towards the maintenance of capital equipment from the 

accounting records. Other than the expense incurred on account of órepairs and maintenance of plant and 

machineryô, the expense incurred on the maintenance of capital equipment are towards the payment of salary and 

wages of permanent and contract labour, employed full-time and engaged in the maintenance activities of such 

equipment. Further, there are also other consumables issued in stores that are captured in various expense heads 

such as órepair and maintenance of buildingsô and ómiscellaneous expensesô, for maintenance of such capital 

equipment. In the event, we are unable to generate or maintain adequate revenues or recover payments from our 

customers in a timely manner or at all, it could have a material adverse effect on our financial condition and 

operations. 

 

13. Failure or disruption of our IT and/or ERP systems may adversely affect our business, financial 

condition, results of operations and prospects.  

 

We have implemented various information technology (ñITò) solutions and/or enterprise resource planning 

(ñERPò) solutions to cover key areas of our operations, procurement, dispatch, accounting and other business 

functions. For details relation to the IT systems implemented by us please see ñOur Business ï Information 

Technologyò on page 241. These systems are potentially vulnerable to damage or interruption from a variety of 

sources, which could result in a material adverse effect on our operations. Disruption or failure of our IT systems 

could have a material adverse effect on our operations. A large-scale IT malfunction could disrupt our business 

or lead to disclosure of sensitive company information, particularly since our Company caters to sectors such as 

nuclear and space and defence, which are of national importance and involve dealing in highly sensitive 

information. Our ability to keep our business operating depends on the proper and efficient operation and 

functioning of various IT systems, which are susceptible to malfunctions and interruptions (including those due 

to equipment damage, power outages, computer viruses and a range of other hardware, software and network 

problems). A significant or large-scale malfunction or interruption of one or more of our IT systems could 

adversely affect our ability to keep our operations running efficiently and wider or sustained disruption to our 

business cannot be excluded. In addition, it is possible that a malfunction of our data system security measures 

could enable unauthorized persons to access sensitive business data, including information relating to our 

intellectual property or business strategy or those of our customers. Such malfunction or disruptions could cause 

economic losses for which we could be held liable. A failure of our IT systems could also cause damage our 

reputation which could harm our business. Any of these developments, alone or in combination, could have a 

material adverse effect on our business, financial condition and results of operations. 

 

Further, unavailability of, or failure to retain, well trained employees capable of constantly servicing our IT and/or 

ERP systems may lead to inefficiency or disruption of IT system thereby adversely affecting our ability to operate 

efficiently. 

 

Any failure or disruption in the operation of these systems or the loss of data due to such failure or disruption 

(including due to human error or sabotage) may affect our ability to plan, track, record and analyze work in 

progress and sales, process financial information, meet business objectives based on IT initiatives such as product 

life cycle management, manage our creditors, debtors, manage payables and inventory or otherwise conduct our 

normal business operations, which may increase our costs and otherwise adversely affect our business, financial 

condition, results of operations and prospects. 

 

14. This Red Herring Prospectus contains information from an industry report which we have 

commissioned from CRISIL Research. There can be no assurance that such third-party statistical, 

financial and other industry information is either complete or accurate. 

 

This Red Herring Prospectus includes industry-related information that is derived from an industry report dated 

December, 2020 titled ñAssessment of global and Indian engineering equipment industryò (ñCompany 

Commissioned CRISIL Reportò), prepared by CRISIL Research, a research house, pursuant to an engagement 

with the Company. We commissioned this report for the purpose of confirming our understanding of the precision 

component and equipment manufacturing industry in India. Neither we, nor any of the Book Running Lead 

Managers, nor any other person connected with the Offer has verified such information in the commissioned 

report. CRISIL Research has advised that while it has taken due care and caution in preparing the commissioned 
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report, which is based on information obtained from sources that it considers reliable (ñInfor mationò), it does not 

guarantee the accuracy, adequacy or completeness of the Information and disclaims responsibility for any errors 

or omissions in the Information or for the results obtained from the use of the Information. The commissioned 

report also highlights certain industry and market data, which may be subject to assumptions. There are no 

standard data gathering methodologies in the industry in which we conduct our business, and methodologies and 

assumptions vary widely among different industry sources. Further, such assumptions may change based on 

various factors. We cannot assure you that CRISIL Researchôs assumptions are correct or will not change and, 

accordingly, our position in the market may differ, favourably or unfavourably, from that presented in this Red 

Herring Prospectus. Further, the commissioned report is not a recommendation to invest or disinvest in our 

Company. CRISIL Research has disclaimed all financial liability in case of any loss suffered on account of 

reliance on any information contained in the Company Commissioned CRISIL Report. Prospective Investors are 

advised not to unduly rely on the commissioned report or extracts thereof as included in this Red Herring 

Prospectus, when making their investment decisions. 

 

15. We have experienced negative cash flows from operating, investing and financing activities in 

previous periods and cannot assure you that we will not experience negative cash flows in future 

periods. Negative cash flows may adversely affect our financial condition, results of operations and 

prospects. 

 

The following table sets forth certain information relating to our cash flows on an unconsolidated basis for the 

periods indicated:  
(  in million) 

Particulars Fiscal Nine months ended 

December 31 

2018 2019 2020 2019 2020 

Net cash flow (used in) / from operating 

activities 

144.18 421.06 561.89 346.54 (64.28) 

Net cash flow (used in) investing activities (13.23) (327.69) (120.63) (108.50) (159.52) 

Net cash flows from / (used in) financing 

activities 

(137.91) (74.86) (413.49) (324.67) 198.53 

Net increase / (decrease) in cash and cash 

equivalents 

(6.96) 18.51 27.77 (86.63) (25.27) 

Cash and cash equivalents at the beginning 

of the period / year 

97.66 90.68 107.67 107.67 135.44 

Effect of exchange differences on cash & 

cash equivalents held in foreign currency 

(0.02) (1.52) - 0.83 0.03 

Cash and cash equivalents at the end of the 

period / year 

90.68 107.67 135.44 21.87 110.20 

 

We may in the future experience negative cash flows as well. Negative cash flows over extended periods, or 

significant negative cash flows in the short term, could materially impact our ability to operate our business and 

implement our growth plans. This situation may have an adverse effect on our cash flows, business, future 

financial performance and results of operations.  

 

For more information, see ñRestated Financial Statementsò and ñManagement's Discussion and Analysis of 

Financial Condition and Results of Operationsò on pages 286 and 381, respectively. 

 

16. We are subject to stringent labour laws or other industry standards and any strike, labour unrest, work 

stoppage or increased wage demand by our employees or any other kind of disputes with our employees 

could adversely affect our business, financial condition, results of operations and cash flows.  

 

Our manufacturing activities are labour intensive, require our management to undertake significant labour 

interface, and expose us to the risk of industrial action. As on December 31, 2020, we had 891 permanent 

employees and 248 contractual workmen. We are also subject to a number of stringent labour laws that protect 

the interests of workers, including legislation that sets forth detailed procedures for dispute resolution and 

employee removal and legislation that imposes financial obligations on employers upon retrenchment. As such, 

we believe our relations with our employees to be amicable. Our Company has two recognised labour unions, (i) 

MTAR Group of Employees Union, Unit ïI, II, III, IV, V and EOU with registration number B - 2883, and our 

Company has entered into a memorandum of settlement dated March 5, 2020 with the union regarding the wages 

and other terms of employment of our employees, in response to a charter of demands presented to us by the union 

and (ii) MTAR Technologies Pvt. Ltd. Unit ï I, II, III, IV, V and 100% EOU Employees Union with registration 
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number B ï 2042. If we are unable to renew these wage settlement agreements or negotiate favourable terms, we 

could experience a material adverse effect on our business, financial condition and results of operations.  

 

While there has been no labour unrest in the recent past, there can be no assurance that we will not experience any 

future disruptions to our operations due to disputes or other problems with our work force including strikes, labour 

unrests, work stoppages or increased wage demands, which may adversely affect our business.  

 

If labour laws become more stringent, it may become difficult for us to maintain flexible human resource policies, 

discharge employees or downsize, any of which could have an adverse effect on our business, financial condition, 

results of operations and cash flows. We also enter into contracts with independent contractors who, in turn, 

engage on-site contract labour to perform certain operations.  

 

17. We face competition in our product line, including from competitors that may have greater financial 

and marketing resources. Failure to compete effectively may have an adverse impact on our business, 

financial condition, results of operations and cash flows.  

 

Presently, we manufacture and supply mission critical precision components with critical tolerances to our 

customers in the clean energy, nuclear and space and defence sectors. We primarily compete based on product 

quality and features, innovation and product development time, and ability to control pricing pressures. We face 

competition in our business, and our customers evaluate their suppliers based on, among other things, 

manufacturing capabilities, speed, quality, engineering services, flexibility, product design and innovation, scope 

and quality and reliability of service, and costs. Further, while we believe that we have a diversified supplier base, 

some of our Companyôs competitors may have better access to raw material suppliers compared to us which may 

enable them to obtain materials at favourable rates.  

 

According to the Company Commissioned CRISIL Report, our competitors in nuclear sector are Larsen & Toubro 

Heavy Engineering and Godrej & Boyce Manufacturing Company Limited and in the space and defence sectors 

are Larsen & Toubro, Godrej & Boyce Manufacturing Company Limited, Hindustan Aeronautics Limited, and 

Walchandnagar Industries. For further details, see ñIndustry Overviewò on page 117. While we believe that 

competition in relation to the products that we manufacture is limited, in the event we wish to scale up and 

capitalise on the opportunities, including in the defence sector owing to the Governmental policies such as Make 

in India and Atmanirbhar Bharat, our peers could have an advantage over us in that they may have greater 

financial, technical and/or marketing resources than we have along with longer operating histories and greater 

market penetration (Source: Company Commissioned CRISIL Report). This could enhance their ability to finance 

acquisitions, fund international growth and/ or respond more quickly to technological changes. Some of our 

competitors may be able to produce similar or superior products at lower costs, which could have a material 

adverse effect on our business, financial condition and results of operations. Additionally, as we will look to 

further expand our presence in emerging markets, we may face competitive price pressures from low-cost 

producers in these markets, and we expect such price pressures to increase as our customers continue to expand 

their manufacturing footprints in these markets. In addition, manufacturers that do not currently compete with us 

could expand their product portfolios to include products that would compete directly with ours. Changes in the 

product focus of larger manufacturers could also result in such manufacturers establishing relationships with our 

customers that reduce or replace entirely our business with those customers. Larger manufacturers could also 

encourage price competition or acquire small manufacturers in an effort to displace smaller manufacturers.  

 

Any of these developments, alone or in combination, could have a material adverse effect on our business, 

financial condition and results of operations. 

 

18. We have working capital requirements, and the actual amount and timing of our working capital 

requirements may differ from our estimates for the same. We may require additional financing to meet 

those requirements, which could have an adverse effect on our business, results of operations and 

financial condition.  

 

Our Company requires working capital to finance the purchase of materials and for manufacture and other related 

work before payment is received from customers. The actual amount and timing of our future working capital 

requirements may differ from estimates as a result of, among other factors, unforeseen delays or cost overruns, 

unanticipated expenses, regulatory changes, economic conditions, engineering design changes, weather related 

delays, technological changes and additional market developments. Our working capital requirements may 

increase if, under certain contracts, payment terms do not include advance payments or such contracts have 

payment schedules that shift payments toward the end of a project or otherwise increase our working capital 
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burdens. In addition, our working capital requirements have increased in recent years because we have undertaken 

a growing number of projects within a similar timeframe and due to the general growth of our business. All of 

these factors may result, or have resulted, in increases in our working capital needs. For further details on our 

working capital requirements, please see ñObjects of the Offerò on page 100. 

 

It is customary in the industry in which we operate to provide bank guarantees or performance bonds in favor of 

customers to secure obligations under contracts. For further details, see ñï We may face claims and incur 

additional rectification costs for delays and/or defects in respect of our precision components and equipment. 

Further, imposition of liquidated damages and invocation of performance bank guarantees / indemnity bonds by 

our customers could impact our results of operations and we may face potential liabilities from lawsuits and 

claims by customers in the future. We may not be able to secure new contracts if we are unable to issue the 

requisite performance guarantees.ò on page 37. If we are unable to provide sufficient collateral to secure the bank 

guarantees or performance bonds, our ability to enter into new contracts or obtain adequate supplies could be 

limited. Providing security to obtain bank guarantees and performance bonds increases our working capital needs. 

We may not be able to continue obtaining new bank guarantees, and performance bonds in sufficient quantities to 

match our business requirements. Our expansion plans require significant expenditure and if we are unable to 

obtain necessary funds for expansion, our business may be adversely affected. 

 

Our sources of additional financing, required to meet our working capital requirements and capital expenditure 

plans, may include the incurrence of debt or the issue of equity or debt securities or a combination of both. If we 

decide to raise additional funds through the incurrence of debt, our interest and debt repayment obligations will 

increase, and could have a significant effect on our profitability and cash flows and we may be subject to additional 

covenants, which could limit our ability to access cash flows from operations. Any issuance of equity, on the other 

hand, could result in a dilution of your shareholding. Accordingly, continued increases in our working capital 

requirements may have an adverse effect on our financial condition and results of operations. 

 

19. Our Company may face negative publicity in the event that any of the missions or projects of certain 

of our customers are not accomplished, which may adversely affect our business prospects and 

reputation.  

 

The reputation of our Company is, to a large extent, reliant on the reputation of our customers for undertaking 

their missions or implementing their projects successfully. The missions and projects that many of our customers 

undertake are highly complex, require technically advanced equipment and involve major risks. Our customers 

routinely carry out their operations under extreme conditions with a low margin for error, and any defects, even 

if minor, may result in a complete failure of the missions or projects they undertake, and result in personal injury, 

death and damage to property. Any failure in the missions or projects of our customers is likely to attract 

considerable publicity. Even an isolated incident of failure in the missions or projects of any of our customers, 

particularly one resulting in widespread negative publicity, could adversely influence the perceptions of our 

potential customers and erode trust and confidence in our capabilities, whether or not such failure has arisen from 

defects in the products that we have supplied. Additionally, such negative publicity may even highlight 

deficiencies or flaws in the products that we have supplied as having resulted in the failure of the mission or 

project, which may greatly hamper the trust placed in our Company, and cause existing customers to withdraw 

their business or to reconsider doing business with us. Moreover, in the event of such a failure, we may be subject 

to claims arising from alleged, suspected or actual defects in the products that we manufacture, which may result 

in considerable legal liability, including punitive damages, and diminish our reputation among our customers, 

suppliers, lenders, investors and the public. Accordingly, any negative publicity or disputes that we are involved 

in could materially adversely affect our business, financial condition and results of operations.  

 

20.  Expansion into new market segments may subject us to various challenges, and our inability to 

successfully diversify our product offerings may adversely affect our growth and negatively impact 

our profitability. 

 

We may attempt to diversify and expand our business operations by manufacturing and supplying novel 

engineering products or catering to customers in newer sectors. For instance, we intend to undertake sheet metal 

jobs and penetrate further into specialised fabrication jobs, and are attempting to manufacture electrolysers to 

produce methane free hydrogen in the clean energy sector and roller screws with applications in sectors such as 

nuclear and space and defence. We have limited experience and knowledge of carrying out such operations, and 

our foray into the same may be subject to high barriers to entry, including existing competition and market 

dynamics. Due to our limited experience, our entry into new business segments may not be successful, which 

could hamper our growth and damage our reputation. Venturing into a new product line may also require methods 
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of operations and marketing and financial strategies different from those currently employed in our Company. We 

will be subject to the risks generally associated with new product introductions and applications, including 

unproven know-how, unreliable technology, inexperienced staff, delays in product development and possible 

failure of products to operate properly. We may also encounter other additional anticipated risks and significant 

competition in such markets. We cannot assure you that we will be able to successfully develop our new product 

lines, and may not be able to successfully develop or introduce new products on a timely basis or at all, or ensure 

that they are less costly than those of our competitors; or to offer customers payment and other commercial terms 

as favourable as those offered by our competitors. If our competitors outperform our business and develop superior 

products at a lesser cost in a timely manner, our growth and financial results could be adversely affected.  

 

Furthermore, our new business or projects may turn out to be disruptive and may cause an interruption to our 

existing business as a result. We cannot assure you that the transition of our manufacturing facilities and resources 

to fulfil production under new product programs will not impact production rates or other operational efficiency 

measures at our facilities. We also cannot assure you that we will succeed in effectively implementing new 

technology in manufacturing new products or that we will recover our investments. Any failure in the development 

or implementation of our operations is likely to adversely affect our business, results of operations and cash flows. 

 

21. We are dependent on a number of key management personnel, senior management personnel and 

persons with technical expertise, and the loss of such persons, or our inability to attract and retain key 

management personnel and senior management personnel in the future, could adversely affect our 

business, growth prospects, results of operations and cash flows.  

 

Our ability to meet future business challenges depends on our ability to attract, recruit and retain talented and 

skilled personnel. We are highly dependent on our Promoters, our Directors, senior management and other key 

managerial personnel, including skilled project management personnel. Our management and technical personnel 

are supported by other skilled workers who benefit from regular in-house training initiatives and they are also 

supported by external consultants with significant industry experience who are not permanent employees of our 

Company. Further, our Company has not obtained any directors and officers liability insurance for our Directors 

and senior management. The loss of any of our Promoters, our Directors, senior management, external consultants 

or other key management personnel, or an inability to manage the attrition levels in different employee categories 

may materially and adversely impact our business, growth prospects, results of operations and cash flows.  

 

We face competition to recruit and retain skilled and professionally qualified staff. Due to the limited availability 

of skilled personnel, competition for senior management and skilled engineers in our industry is intense. We may 

experience difficulties in attracting, recruiting and retaining an appropriate number of managers and engineers for 

our business needs. We may also need to increase our pay structures to attract and retain such personnel. Our 

future performance will depend upon the continued services of these persons. 

 

22. Our Company may not be successful in innovating or developing technologically advanced products 

or may be unable to add to its existing capabilities, which could adversely affect our business, results 

of operations and future prospects.  

 

Successful execution of our business strategies in the past may not be an assurance that we will be able to execute 

our plans on time and within the estimated budget, or that we will meet the expectations of our customers. We 

expect our plans and strategies to place significant demand on our management and other resources and require 

us to continue developing technologically advanced products and improving our operational, financial and other 

internal efficiencies. Further, our aim of developing technologically advanced products involves understanding 

different product specifications, technology and other factors, which we may currently, be unfamiliar with. In 

addition, change in the product mix manufactured by us may lead to an increase in costs on account of cost of raw 

materials that may be higher than those required for our existing products. 

 

In order to achieve future growth, we may be required to innovate and develop new products, identify diverse 

customer base including international customers, accurately assess new markets, obtain sufficient financing for 

our expected capital expenditures, contain our input cost and fixed costs, maintain sufficient operational and 

financial controls and make additional capital investments to take advantage of anticipated market conditions. 

With growing concerns over climate change, hydrogen is emerging as a clean solution that can help curb carbon 

emissions globally and while support for hydrogen is steadily increasing within the United States, many other 

nations are taking an active approach by implementing hydrogen-focused strategies and investments, according 

to the Company Commissioned CRISIL Report. Further, the Company Commissioned CRISIL Report states that 

Bloom Energy, which is one of the major players in solid oxide fuel cell space, has installed majority of the solid 
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oxide fuel cell space installation in the United States, and is now targeting the South Korean market. These, either 

individually or combined, we believe, provide an opportunity for a significant revenue stream to our Company. 

In addition, we also supplied and expect to continue to supply critical defence products such as aluminium 

weldments and other machined components to our international customers including an Israeli defence technology 

company. However, if we are unable to innovate and develop technologically advanced products, or execute or 

manage our international expansion plans effectively, our business and financial results will be adversely affected. 

Also, see ñOur Business ï Our Business Strategiesò on page 230. 

 

In addition, we also face the risk that certain of our international customers may set up their facilities in India 

through offsets. Offsets encourage foreign investors and private participants to form joint ventures and sign 

memoranda of understandings, thereby providing opportunities for further expansion of manufacturing 

capabilities. Any such offsets by any of our foreign customers may consequently result in an adverse impact on 

our business, financial results, and our future prospects. 

 

23. Exchange rate fluctuations may adversely affect our results of operations. 

 

Our financial statements are presented in Indian Rupees. However, our expenditure and revenue are influenced 

by the currencies that we export in as well as by currencies of countries from where we procure our raw materials 

and plant and machinery. For the year ended March 31, 2020 and as on the nine months ended December 31, 

2020, the revenue from contracts with customers located in India amounted to  675.76 million and 804.47 million, 

reflecting 32.42% and 46.18% of our revenue from contracts with customers, respectively, whereas the revenue 

from contracts with customers located outside India amounted to  1,408.82 million and  937.71 million, 

reflecting 67.58% and 53.82% of our revenue from contracts with customers, respectively during the same period. 

 

The exchange rate between the Indian Rupee and these currencies has fluctuated in the past and our results of 

operations have been impacted by such fluctuations and may be impacted by such fluctuations in the future. 

Appreciation or depreciation of the Indian rupee against the U.S. Dollar and other foreign currencies may affect 

our results of operations.  

 

24. Our failure to keep our technical knowledge confidential could erode our competitive advantage.  

 

We possess extensive technical knowledge about our products. Such technical knowledge has been built up 

through our own experiences and through our research and development. Our technical knowledge is a significant 

independent asset, which may not be adequately protected by intellectual property rights such as patent 

registration. Some of our technical knowledge is protected only by secrecy. As a result, we cannot be certain that 

our technical knowledge will remain confidential in the long run. 

 

Certain proprietary knowledge may be leaked, either inadvertently or wilfully, at various stages of the production 

process. A significant number of our employees have access to confidential design and product information and 

there can be no assurance that this information will remain confidential. Moreover, certain of our employees may 

leave us and join our various competitors. Although we may seek to enforce non-disclosure agreements in respect 

of research and development with our key employees, we cannot guarantee that we will be able to successfully 

enforce such agreements. In the event that the confidential technical information in respect of our processes and 

products or business becomes available to third parties or to the general public, any competitive advantage we 

may have over our peers could be harmed. If a competitor is able to reproduce or otherwise capitalise on our 

technology, it may be difficult, expensive or impossible for us to obtain necessary legal protection. Consequently, 

any leakage of confidential technical information could have an adverse effect on our business, results of 

operations, financial condition and future prospects. 

 

25. Our research and development efforts may not produce successful products or enhancements to our 

products that result in significant revenue or other benefits in the near future, if at all. 

 

We have invested a significant amount in research and development in recent years. We expect to continue to 

dedicate significant financial and other resources to our research and development efforts in order to maintain our 

competitive position. 

 

However, investing in research and development, developing new products and enhancing existing processes is 

expensive and time consuming, and there is no assurance that such activities will result in significant new 

marketable products or enhancements to our products, design improvements, cost savings, revenues or other 

expected benefits. If we spend significant time and effort on research and development, but are unable to generate 
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an adequate return on our investment, our business and results of operations may be materially and adversely 

affected. 

 

26. Our failure to identify and understand evolving industry trends and preferences and to develop new 

products to meet our customers' demands may materially adversely affect our business.  

 

Changes in customer preferences, regulatory or industry trends or requirements or in competitive technologies 

may render certain of our products obsolete or less attractive. Our ability to anticipate changes in technology and 

regulatory standards and to successfully develop and introduce new and enhanced products on a timely basis is a 

significant factor in our ability to remain competitive. However, there can be no assurance that we will be able to 

secure the necessary technological knowledge, through research and development or otherwise, that will allow us 

to develop our product portfolio in this manner. If we are unable to obtain such knowledge in a timely manner, or 

at all, we may be unable to effectively implement our strategies, and our business and results of operations may 

be adversely affected. Moreover, we cannot assure you that we will be able to achieve the technological advances 

that may be necessary for us to remain competitive or that certain of our products will not become obsolete.  

 

To compete effectively, we must be able to develop, upgrade and manufacture new products to meet our 

customersô demand in a timely manner. In order to do so, we need to identify and understand the key market 

trends and address our customersô evolving needs proactively and on a timely basis. For instance, we are involved 

in the manufacture of power units, specifically hot boxes, and in the development and manufacture of hydrogen 

boxes and electrolyzers, to serve Bloom Energy. While such hot boxes use methane to generate power, the 

hydrogen boxes shall use hydrogen instead, which will be produced by the electrolyzers that we manufacture. In 

addition, we have developed import substitutes such as ball screws, components that are highly specialized and 

extensively used in the nuclear and space and defence sectors and water lubricated bearings that are used in the 

nuclear sector. Further, our Company is in the process of establishing an additional manufacturing facility at 

Adibatla in Hyderabad which shall be a sheet metal facility and shall allow us to undertake sheet metal jobs for 

Bloom Energy, ISRO and certain other customers. Our Company is also planning to construct an additional shed 

for specialized fabrication to supply products to our domestic as well as our international customers. As a result, 

we may incur, and have in the past incurred, capital expenditures for development of products to meet the demands 

of our customers. In Fiscals 2018, 2019 and 2020, and in the nine months ended December 31, 2019 and in the 

nine months ended December 31, 2020, our capital expenditure towards additions to property, plant and equipment 

and intangible assets was  80.01 million,  227.30 million,  49.60 million,  47.20 million and  101.25 million, 

respectively. We cannot assure you, however, that we will be able to install and commission the equipment needed 

to manufacture products for our customers on time. Our failure to successfully and timely develop and 

manufacture new products in order to cater to the requirements of our customers and industry trends could have a 

material adverse effect on our business, financial condition, results of operations and future prospects. 

 

27. Our indebtedness and the conditions and restrictions imposed on us by our financing agreements 

could adversely affect our ability to conduct our business.  

 

As on December 31, 2020, we had total indebtedness of  1,488.63 million. We may incur additional indebtedness 

in the future. Our indebtedness could have several important consequences, including but not limited to the 

following: 

 

¶ a portion of our cash flow will be used towards repayment of our existing debt, which will reduce the 

availability of cash to fund working capital needs, capital expenditures, acquisitions and other general 

corporate requirements; 

¶ our ability to obtain additional financing in the future at reasonable terms may be restricted; 

¶ fluctuations in market interest rates may affect the cost of our borrowings, as some of our loans are at 

variable interest rates; and 

¶ we may be more vulnerable to economic downturns, may be limited in our ability to withstand 

competitive pressures and may have reduced flexibility in responding to changing business, regulatory 

and economic conditions. 

 

Our financing arrangements are secured by our movable assets and by certain immovable assets. Our financing 

agreements also include various conditions and covenants that require us to obtain lender consents prior to 

carrying out certain activities and entering into certain transactions. Typically, restrictive covenants under 

financing documents of our Company relate to obtaining prior consent of the lender for, among others: 
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(a) effectuating any change in our capital structure, where the shareholding of the Promoters in our 

Company is diluted; 

(b) formulation of any scheme of amalgamation, reconstruction, merger or demerger; 

(c) entering any borrowing arrangement with any other bank or financial institution, which increases our 

borrowing above limits stipulated by our lenders; 

(d) undertaking any trading activity other than the sale of products arising out of our manufacturing 

operations; and  

(e) any transfer of a controlling interest in our Company, drastic changes in our management set-up 

(including our Key Managerial Personnel), or resignation of Promoter-Directors from our board. 

 
For further details of the restrictive covenants under financing documents of our Company, see ñFinancial 

Indebtednessò on page 281. Failure to meet these conditions or obtain these consents could have significant 

consequences on our business. 

 

Further, any failure to service our indebtedness, perform any condition or covenant or comply with the restrictive 

covenants could lead to a termination of our credit facilities, default and acceleration of amounts due under such 

facilities, any of which may adversely affect our ability to conduct our business and have a material adverse effect 

on our financial condition and results of operations.  

 

28. We are subject to various law and regulations, including environmental and health and safety laws 

and regulations. Any non-compliance with, or changes in, regulations applicable to us, or any failure 

on our part to obtain, maintain or renew our statutory and regulatory licenses, permits and approvals 

required to operate our business, may adversely affect our business, results of operations and financial 

condition.   

 

Our operations are subject to various national, state and local laws and regulations relating to the protection of the 

environment and occupational health and safety, including those governing the generation, handling, storage, use, 

management, transportation and disposal of, or exposure to, environmental pollutants or hazardous materials 

resulting from our manufacturing processes. For instance, we require certain material approvals including 

approvals under the Factories Act, 1948, as amended, Water (Prevention and Control of Pollution) Act, 1974, as 

amended, the Air (Prevention and Control of Pollution) Act, 1981, as amended and the Hazardous and Other 

Wastes (Management and Transboundary Movement) Rules, 2016, as amended in order to establish and operate 

our manufacturing facilities in India, and registrations with the relevant tax, labour and municipal authorities in 

India. There can be no assurance that the relevant authorities will issue such permits or approvals in the timeframe 

anticipated by us or at all. A majority of these approvals are granted for a limited duration. Some of these 

approvals, licenses and permits have expired and we have either made or are in the process of making applications 

for renewing these approvals.  

 

We cannot assure you that we shall be able to obtain such approvals, or that our applications for renewal of these 

approvals will be issued or granted to us in a timely manner, or at all. For instance, we have applied for no-

objection certificates for fire safety from the Telangana State Disaster Response and Fire Services Department for 

some of our units, while we are yet to make such applications for some of our remaining units. As on the date of 

this Red Herring Prospectus, we do not possess such certificates for any of our units. Further, our Company had 

made an application dated March 2, 2019 to the Telangana State Pollution Control Board (ñTSPCBò) for the 

renewal of a consolidated consent for operation and authorization under the Water (Prevention and Control of 

Pollution) Act, 1974, Air (Prevention and Control of Pollution) Act, 1981 and the Hazardous and other Wastes 

(Management and Transboundary Movement) Rules, 2006, which was previously rejected by the TSPCB since 

the application was made earlier than the statutorily-prescribed application period. The consent for operation and 

authorization was subsequently received by our Company on November 19, 2020. Failure by us to renew, maintain 

or obtain the required permits or approvals may result in the interruption of our operations and may have a material 

adverse effect on our business, financial condition, results of operations and cash flows. For details of material 

approvals for which our applications are pending before relevant authorities, and for which we are yet to make 

applications, see ñGovernment and Other Approvalsò on page 441. 

 

The approvals required by our Company are subject to numerous conditions and we cannot assure you that these 

would not be suspended or revoked in the event of non-compliance or alleged non-compliance with any terms or 

conditions thereof, or pursuant to any regulatory action. If there is any failure by us to comply with the applicable 

regulations or if the regulations governing our business are amended, we may incur increased costs, be subject to 

penalties, have our approvals and permits revoked or suffer a disruption in our operations, any of which could 

adversely affect our business. 
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Environmental laws and regulations in India have been increasing in stringency and it is possible that they will 

become significantly more stringent in the future. Stricter laws and regulations, or stricter interpretation of the 

existing laws and regulations, may impose new liabilities on us or result in the need for additional investment in 

pollution control equipment, either of which could adversely affect our business, financial condition or prospects. 

While as of the date of this Red Herring Prospectus, we are not subject to any environmental legal proceedings, 

we may be impleaded in such legal proceedings in the course of our business. Such legal proceedings could divert 

management time and attention, and consume financial resources in defense or prosecution of such legal 

proceedings or cause delays in the construction, development or commencement of operations of our projects. No 

assurance can be given that we will be successful in all, or any, of such proceedings. 

 

For details of our material permits and approvals, see ñGovernment and Other Approvalsò on page 441. 

 

29. We, and some of our Promoters are involved in certain legal proceedings any adverse developments 

related to which, could adversely affect our reputation, business and cash flows. 

 

There are outstanding legal proceedings involving our Company and some of our Promoters. These proceedings 

are pending at different levels of adjudication before various courts, tribunals and appellate tribunals. We cannot 

assure you that these proceedings will be decided in our favour. Brief details of material outstanding litigation 

that have been initiated by and against our Company, our Directors, our Promoters and our Subsidiary, as 

applicable, are set forth below:  
 (  in million) 

Nature of cases Number of cases 
Total amount involved (to 

the extent quantifiable) 

Litigations involving our Company 

Proceedings against our Company 4 36.79 

Civil  - - 

Criminal - - 

Tax 2 36.79 

Action by Statutory or Regulatory Authorities 2 - 

Proceedings by our Company 2 - 

Civil  2 - 

Criminal - - 

Litigation involving our Subsidiary  

Proceedings against our Subsidiary - - 

Civil  - - 

Criminal - - 

Tax - - 

Action by Statutory or Regulatory Authorities - - 

Proceedings by our Subsidiary - - 

Civil  - - 

Criminal - - 

Litigation involving our Promoter  

Proceedings against our Promoters 3 - 

Civil  3 - 

Criminal - - 

Tax - - 

Action by Statutory or Regulatory Authorities - - 

Proceedings by our Promoters - - 

Civil  - - 

Criminal - - 

Litiga tion involving our Directors  

Proceedings against our Directors - - 

Civil  - - 

Criminal - - 

Tax - - 

Action by Statutory or Regulatory Authorities - - 

Proceedings by our Directors - - 

Civil  - - 

Criminal - - 
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The amounts claimed in these proceedings have been disclosed to the extent ascertainable and include amounts 

claimed jointly and severally. If any new developments arise, such as a change in Indian law or rulings against us 

by appellate courts or tribunals, we may need to make provisions that could increase our expenses and current 

liabilities. Further, such legal proceedings could divert our managementôs time and attention and cause us to incur 

significant expenses. Any adverse decision in any of these proceedings may have an adverse effect on our 

business, results of operations and financial condition. 

 

For further information, see ñOutstanding Litigation and Material Developmentsò on page 435. 

 

30. P. Jayaprakash Reddy, a member of our Promoter Group, has filed an application for the transmission 

of Equity Shares held in demat account of his deceased wife, which is currently pending. We cannot 

assure you that such application shall be successful. 

 

P. Jayaprakash Reddy, a member of our Promoter Group, along with certain of our Promoters, namely. C. Usha 

Reddy, G. Kavitha Reddy and D. Anitha Reddy, has filed an application before the Senior Civil Judge, City Civil 

Court, Hyderabad, for the transmission of Equity Shares held in the demat account of P. Girija, his deceased wife. 

P. Girija passed away on July 29, 2019 and held 1,204,080 Equity Shares in our Company at the time of her death. 

We have been informed by P. Jayaprakash Reddy that, in terms of such application, he has sought that such Equity 

Shares, currently held in the demat account of P. Girija, be transferred to him. Accordingly, in reliance upon the 

same, certain disclosures in this Red Herring Prospectus state that these Equity Shares are held by P. Jayaprakash 

Reddy. There can be no assurance that the application shall be successful. In the event the application is 

unsuccessful, depending on the final order of the court on the matter, the disclosures made in this Red Herring 

Prospectus shall stand amended to this extent.  
 

31. We retain a large number of contract labour, resulting in increased costs to our Company. In the event 

of non-availability of such contract labour or any adverse regulatory orders, it may have a material 

adverse impact on our operations. 

 

We operate in a labour-intensive industry and accordingly, are required to employ labour as well contractual 

labour. This results in a significant labour as well as contractual labour costs for our Company. As on December 

31, 2020, we have 891 permanent employees and 248 contractual workmen.  

 

Our dependence on contract labour may result in significant risks for our operations, relating to the availability 

and skill of such contract labourers, as well as contingencies affecting availability of such contract labour during 

peak periods in labour intensive sectors such as ours. There can be no assurance that we will have adequate access 

to skilled and unskilled workmen at reasonable rates. For instance, our manufacturing process is dependent on a 

technology driven production system and any inability of our labour to successfully familiarise with such 

technology will adversely affect our business, financial condition, result of operations and cash flows. 

 

Further, our Company appoints independent contractors who in turn engage significant number of on-site contract 

labourers for performance of our business operations. Although our Company does not engage these labourers 

directly, we may be held responsible for any wage payments to be made to such labourers in the event of default 

by such independent contractors. Any requirement to fund their wage requirements may have an adverse impact 

on our results of operations and financial condition.  

 

32. Our operations involve the operation of machinery. These activities can be dangerous and any 

accident, including any mechanical and operational failures could cause serious injury to people or 

property and in certain circumstances, even death, and this may adversely affect our production 

schedules, costs, sales and ability to meet customer demand.  

 

Our operations require individuals to work under potentially dangerous circumstances and exposes them, among 

others, to the risk of mechanical and operational failures of machines that they may work with. Despite compliance 

with requisite safety requirements and standards, our operations are subject to significant hazards, including: 

 

¶ explosions; 

¶ fires; 

¶ mechanical failures and other operational problems; 

¶ inclement weather and natural disasters; 

¶ discharges or releases of hazardous substances, chemicals or gases; and 

¶ other environmental risks. 
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For instance, on May 28, 2014, we experienced a fire in our Registered and Corporate Office, in the office 

premises on the 2nd floor at Unit I of our Company. While there was no loss of life as a result of this incident, it 

resulted in the destruction of fixed assets of our Company, amounting to losses of fixed assets of our Company 

worth  27.25 million and inventory worth  12.00 million, as well as the destruction of various books and records 

of our Company. Although we employ safety procedures during our operations and maintain what we believe to 

be adequate insurance, there is a risk that any hazard including an accident during manufacturing operations, may 

result in personal injury to our employees or other persons, destruction of property or equipment, environmental 

damage, manufacturing or delivery delays, or may lead to suspension of our operations and/or imposition of civil 

or criminal liabilities. The loss or shutting down of our facilities could disrupt our business operations and 

adversely affect our results of operations, financial condition and reputation. We could also face claims and 

litigation, in India filed on behalf of persons alleging injury predominantly as a result of occupational exposure to 

hazards at our facilities, the outcome of which is difficult to assess or quantify, and the cost to defend such 

litigation could be significant. These claims and lawsuits, individually or in the aggregate, may be resolved against 

us inflicting negative publicity and consequently, our business, results of operations and financial condition could 

be adversely affected.  

 

In particular, if operations at our manufacturing facilities were to be disrupted as a result of any significant 

workplace accident, fire, explosion or other connected reasons, our financial performance may be adversely 

affected as a result of our inability to meet customer demand or committed delivery schedules for our products. 

Interruptions in production may also increase our costs and reduce our sales, and may require us to make 

substantial capital expenditures to remedy the situation or to defend litigation that we may become involved in as 

a result, which may negatively affect our profitability, business, reputation, financial condition, results of 

operations, cash flows and prospects. 

 

33. Our continued operations are critical to our business and any disruption to power or fuel sources or 

any shutdown of our manufacturing facilities may have an adverse effect on our business, results of 

operations, financial condition and cash flows. 

 

Our manufacturing facilities are subject to operating risks, such as the breakdown or failure of equipment, power 

supply or processes, performance below expected levels of efficiency, obsolescence of equipment or machinery, 

labour disputes, natural disasters, industrial accidents and the need to comply with the directives of relevant 

government authorities. As we serve programs of high national importance, our customers rely significantly on 

the timely delivery of our products, and accordingly, our ability to provide an uninterrupted and timely supply of 

our products is critical to our business. In addition, certain of our customers can impose significant penalties on 

us for any delayed delivery of products or a defect in the products delivered. We have, in the past, been required 

to pay such liquidated damages for delays to our customers.  

 

We also require substantial electricity for our manufacturing facilities most of which is sourced from state 

electricity boards. If supply is not available for any reason, we will need to rely on alternative sources, which may 

not be able to consistently meet our requirements. The cost of electricity purchased from alternative sources could 

be significantly higher, thereby adversely affecting our cost of production and profitability. The cost of supplies 

may otherwise increase in the future. Interruptions of electricity supply can also result in production shutdowns, 

increased costs associated with restarting production and the loss of production in progress.  

 

Additionally, we require substantial fuel for our manufacturing facilities, and energy costs represent a significant 

portion of the production costs for our operations. For Fiscals ended 2018, 2019, 2020, and for the nine months 

ended December 31, 2019 and for the nine months ended December 31, 2020, our power and fuel expense was  

63.30 million,  64.68 million,  72.35 million,  53.58 million and  49.44 million, constituting 3.97%, 3.52%, 

3.38%, 3.52% and 2.79%, respectively, of our revenue from operations. 

 

Therefore, if access to these supplies is not available for any reason, our production may be disrupted and 

profitability could be adversely affected. If energy or water costs were to rise, or if electricity or water supplies or 

supply arrangements were disrupted, our profitability could decline. Our business and financial results may be 

adversely affected by any disruption of operations of our product lines, including as a result of any of the factors 

mentioned above.  

 

34. Damage to our brand and reputation could have a material adverse effect on our results of operations. 
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Our business depends to a significant extent on our customersô trust in our brand and associated reputation as a 

reliable supplier, as well as in our ability to support our customersô key performance targets. Certain of our 

products are subject to express and implied warranty claims. We cannot assure you that we will be successful in 

maintaining or reducing the historical level of warranty claims or that claims in relation to our products will not 

increase significantly. Actual or alleged instances of inferior product quality or of damage caused or allegedly 

caused by our products, could damage our reputation and brand and could lead to new or existing customers 

becoming less willing to conduct business with us. In addition, events or allegations of malfunctioning products 

could lead to legal claims against us, and we could incur substantial legal fees and other costs in defending such 

legal claims. The materialization of any of these risks, alone or in combination with each other, could damage our 

reputation and could have a material adverse effect on our business, financial condition and results of operations. 

 

35. We are required to obtain and maintain quality and product certifications for certain customers as 

well as in respect of certain products that we manufacture.  

 

Typically, in case of exports, especially to customers in the aerospace sector, we are required to obtain product 

certification from local regulators before our products can be delivered to such international customers. In some 

countries, certain certifications for products with regard to specifications and quality standards are necessary or 

preferred in order for these products to be accepted by customers. As such, we need to be able to obtain and 

maintain the relevant certifications so that our customers are able to appropriately utilise the products that are 

manufactured by us, in their respective countries. 

 

If we are unable to meet or maintain the requirements needed to secure or renew such certifications, this could 

have a material adverse effect on our business, prospects and results of operations. 

 

36. Delay in schedule of our expansion into new territories or expanding our existing manufacturing 

capacity to meet future demands may subject our Company to risks related to time and cost overrun 

which may have a material adverse effect on our business, results of operations and financial 

condition.  

 

Our Company is in the process of establishing an additional manufacturing facility at Adibatla in Hyderabad 

which is expected to become operational in Fiscal 2022. Our Company may face risks relating to the 

commissioning of any new such manufacturing facilities in newer territories or failure to expand our existing 

manufacturing capacity to meet future demand for our products on account of reasons including but not limited 

to changes in the general economic and financial conditions in India. We may also encounter various setbacks 

such as delay in receiving required government approvals, construction defects and delivery failures by suppliers, 

unexpected delays in obtaining permits and authorizations, or legal actions brought by third parties. Further, as 

and when we commission our planned manufacturing facilities, our raw material requirements and costs as well 

as our staffing requirements and employee expenses may increase and we may face other challenges in extending 

our financial and other controls to our new manufacturing facilities as well as in realigning our management and 

other resources and managing our consequent growth. 

 

37. Our management will have broad discretion in how we apply the Net Proceeds, including interim use 

of the Net Proceeds and the Pre-IPO Placement, and there is no assurance that the objects of the Offer 

will be achieved within the time frame expected or at all, or that the deployment of the Net Proceeds 

or the Pre-IPO Placement in the manner intended by us will result in any increase in the value of your 

investment. 

 

We intend to use the Net Proceeds and the proceeds of the Pre-IPO Placement for the purposes described under 

ñObjects of the Offerò on page 100. The objects of the Offer include repayment/ prepayment in full or in part, of 

borrowings availed by our Company amounting to approximately  630.00 million, funding working capital 

requirements amounting to approximately  950.00 million, and general corporate purposes. Our funding 

requirements and the deployment of the Net Proceeds and the Pre-IPO Placement are based on management 

estimates and have not been appraised. In response to the dynamic nature of our business, our management will 

have broad discretion to revise our business plans, estimates and budgets from time to time. Consequently, our 

funding requirements and deployment of funds may change, which may result in rescheduling of the proposed 

utilization of the Net Proceeds and the proceeds of the Pre-IPO Placement, and increasing or decreasing 

expenditure for a particular activity, subject to compliance with applicable law and the investment policies 

approved by our management. Furthermore, pursuant to Section 27 of the Companies Act, 2013, any variation in 

the objects would require a special resolution to be passed by the shareholders of our Company and the promoter 

or controlling shareholders will be required to provide an exit opportunity to the shareholders who do not agree 
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to such proposal to vary the objects in accordance with the Articles of Association of our Company and as may 

otherwise be prescribed by SEBI.  

 

In the case of increase in actual expenses or shortfall in requisite funds, additional funds for a particular activity 

will be met by means available to us, including internal accruals and additional equity and/or debt arrangements. 

If actual utilization towards the objects of the Offer is lower than the proposed deployment, such balance will be 

used for future growth opportunities, and general corporate purposes. If estimated utilization of the Net Proceeds 

and the proceeds of the Pre-IPO Placement is not completely met in a fiscal year, it shall be carried forward.  

 

Our management will have significant flexibility in temporarily investing the Net Proceeds and the proceeds of 

the Pre-IPO Placement and there can be no assurance that we will earn significant interest income on, or that we 

will not suffer unanticipated diminution in the value of, such temporary investments. 

 

38. Our business could be adversely affected by any delays or increased costs resulting from issues that 

our carriers may face in transporting our raw materials, components or finished products.  

 

We rely on a variety of carriers to transport our raw materials and components from our suppliers to us, and to 

transport our products to our customers. Problems suffered by any of these carriers, whether due to a natural 

disaster, labour problems, increased energy prices, inadequacies in transport infrastructure, or any other issue, 

could result in shipping delays, supply chain disruptions and increased costs, and could therefore have a material 

adverse effect on our operations. 

 

Moreover, many of the products we produce are bulky and difficult to efficiently pack and transport over long 

distances, and our customers often demand just-in-time and just-in-sequence component deliveries. As a result, 

we rely on the close proximity of our facilities to our customers to the extent possible, to minimize the freight 

costs associated with transporting our products. Any failure to pass through these increased transportation costs 

to our customers, or any increase in delivery lead times resulting from long-distance transport of our products, 

could adversely affect our business, financial condition and results of operations. 

 

39. We are subject to risks arising from interest rate fluctuations, which could reduce the profitability of 

our projects and adversely affect our business, financial condition and results of operations.  

 

Interest rates for borrowings have been volatile in India in recent periods. Our operations are partly funded by 

debt and increases in interest rate and a consequent increase in the cost of servicing such debt may have an adverse 

effect on our results of operations and financial condition. Changes in prevailing interest rates affect our interest 

expense in respect of our borrowings. Our current debt facilities carry interest at variable rates. Although we may 

in the future engage in interest rate hedging transactions or exercise any right available to us under our financing 

arrangements to terminate the existing debt financing arrangement on the respective reset dates and enter into new 

financing arrangements, there can be no assurance that we will be able to do so on commercially reasonable terms 

or that these agreements, if entered into, will protect us adequately against interest rate risks. Further, if such 

arrangements do not protect us adequately against interest rate risks, they would result in higher costs.  

 

40. Employee misconduct could harm us and is difficult to detect and deter. 

 

Although we closely monitor our employees, misconduct, including acts of theft and fraud by employees or 

executives, such acts could include binding us to transactions that exceed authorized limits or present unacceptable 

risks or they may hide unauthorized or unlawful activities from us, which may result in substantial financial losses 

and damage to our reputation and loss of business from our customers. Employee or executive misconduct could 

also involve the improper use or disclosure of confidential information, which could result in regulatory sanctions 

and serious reputational or financial harm, including harm to our brand. It is not always possible to deter employee 

or executive misconduct and the precautions taken and systems put in place to prevent and detect such activities 

may not be effective in all cases. Any instances of such misconduct could adversely affect our reputation.  

 

41. We may be subject to counter party credit risk from our operating activities and our financing 

activities.  

 

We are subject to the risk that our counterparties may not meet their obligations under various financial 

instruments. Our credit risk exposure relates to our financing activities, including deposits with banks and financial 

institutions, as well as to operating activities, primarily from trade receivables. We typically have credit terms 

ranging from 30 to 90 days with our customers. In Fiscal 2018, 2019, 2020, and in the nine months ended 



53 

December 31, 2019 and in the nine months ended December 31, 2020, our trade receivables were  489.66 million, 

 504.17 million,  616.37 million,  588.78 million and  731.19 million, respectively. Accordingly, in the event 

that our counterparties do not meet their financial obligations, we may face financial loss and this may thereby 

adversely affect our business, results of operations and cash flows. 

 

42. If we fail to maintain an effective system of internal controls, we may not be able to successfully 

manage, or accurately report, our financial risks. 

 

Effective internal controls are necessary for us to prepare reliable financial reports and effectively avoid fraud. 

Moreover, any internal controls that we may implement, or our level of compliance with such controls, may 

deteriorate over time, due to evolving business conditions. There can be no assurance that deficiencies in our 

internal controls will not arise in the future, or that we will be able to implement, and continue to maintain, 

adequate measures to rectify or mitigate any such deficiencies in our internal controls. Any inability on our part 

to adequately detect, rectify or mitigate any such deficiencies in our internal controls may adversely impact our 

ability to accurately report, or successfully manage, our financial risks, and to avoid fraud. 

 

43. Security breach in classified government systems could adversely affect our business. 

 

A significant number of designs we develop, and products we manufacture and maintain involve managing and 

protecting information involved in intelligence, national security and other classified government functions. While 

we have programmes designed to comply with relevant security laws, regulations and restrictions, a security 

breach in one of these systems could cause serious harm to our business, damage our reputation and prevent us 

from being eligible for further work on such critical classified designs for the various ministries of the Government 

that we associate with. Damage to our reputation or limitations on our eligibility for additional work resulting 

from such security breach, could materially reduce our revenue. 

 

We may experience cyber security threats, threats to our information technology infrastructure and attempts to 

gain access to our Companyôs sensitive information. We have installed anti-virus software to prevent our systems 

and infrastructure from being infected and crippled by computer viruses. All our internet facing servers installed 

at all our data centres as well as at all our offices are also secured with firewalls and intrusion preventions systems 

to prevent hacking. The threats we may face, may vary from attacks common to most industries to more advanced 

and persistent, highly organised adversaries who could target us because we protect national security information. 

If we are unable to protect sensitive information, our customers or governmental authorities could question the 

adequacy of our threat mitigation and detection processes and procedures. Due to the evolving nature of these 

security threats, however, the impact of any future incident cannot be predicted.  

 

The costs related to cyber or other security threats or disruptions may not be fully insured or indemnified by other 

means. Occurrence of any of these events could adversely affect our internal operations, the services we provide 

to our customers, loss of competitive advantages derived from our research, design and development efforts or 

other intellectual property, early obsolescence of our products and services, our future financial results, our 

reputation or our stock price. 

 

44. Our ability to pay dividends in the future will depend on our future cash flows, working capital 

requirements, capital expenditures and financial condition.  

 

Our ability to pay dividends in the future will depend on our earnings, financial condition, cash flows, working 

capital requirements, capital expenditure and restrictive covenants of our financing arrangements. Any future 

determination as to the declaration and payment of dividends will be at the discretion of our Board and subsequent 

approval of shareholders and will depend on factors that our Board and shareholders deem relevant, including 

among others, our future earnings, financial condition, cash requirements, business prospects and any other 

financing arrangements. We may decide to retain all of our earnings to finance the development and expansion of 

our business and, therefore, may not declare dividends on our Equity Shares. We cannot assure you that we will 

be able to pay dividends at any point in the future. For details of dividend paid by our Company in the past, see 

ñDividend Policyò on page 280.  

 

45. A downgrade in our credit rating could adversely affect our ability to raise capital in the future. 

 

Our Company currently has a credit rating of óBBB+ (Stable)ô for long term fund based / cash credit facilities, 

long term fund based term loans, and long term unallocated facilities and a credit rating of óBBB+ (Stable) / A2ô 

for long term / short term non fund based facilities from ICRA. Further, our Company has a long term credit rating 



54 

of óBBB+ / Stableô and short term credit rating of óA2ô from CRISIL Ratings. Our credit ratings, which are 

intended to measure our ability to meet our debt obligations, are a significant factor in determining our finance 

costs. The interest rates of certain of our borrowings may be significantly dependent on our credit ratings. A 

downgrade of our credit ratings could lead to greater risk with respect to refinancing our debt and would likely 

increase our cost of borrowing and adversely affect our business, financial condition, results of operations and 

prospects. 

 

46. We have, in the past, entered into certain transactions with related parties and may continue to do so 

in the future. Any related party transactions that are not on an arm's length basis may adversely affect 

our business, results of operation and financial condition.  

 

We have, in the past, entered into certain transactions with related parties and may continue to do so in the future. 

For further details, see ñRelated Party Transactionsò on page 285. While we believe that all such transactions 

have been conducted on an arms-length basis, we cannot assure you that we would not have achieved more 

favourable commercial terms had such transactions not been entered into with related parties. Further, we may 

enter into related party transactions in the future, and such transactions may potentially involve conflicts of 

interest. There can be no assurance that such transactions, individually or in the aggregate, will not have an adverse 

effect on our results of operations and financial condition. 

 

47. The auditorsô report issued by the Previous Auditor on the unconsolidated financial statements of our 
Company as on and for the year ended March 31, 2018 contains an emphasis of matter. 

 

The auditorsô report issued by the Previous Auditor on the unconsolidated financial statements of our Company 

as on and for the year ended March 31, 2018, contains the following emphasis of matter: ñWe draw attention to 

the users of Ind AS financial statements that the entity has recognised deferred tax asset of Rs.54.53 million only 

on unused tax losses of Rs.189.06 million as against available unused tax losses of Rs.531.48 million due to 

uncertainity of taxable profits in subsequent years.ò 

 

There can be no assurance that our audit reports for any future Fiscals will not contain reservations, qualifications, 

emphasis of matters, or other adverse observations which may affect our results of operations in such future 

periods.   

 

48. Our insurance coverage could prove inadequate to satisfy potential claims and our insurance policies 

may not protect us against all potential losses, which could adversely affect our business and results 

of operations. 

 

Our business operations are subject to various risks inherent in the manufacturing industry. While we believe that 

the insurance coverage which we maintain is in keeping with industry standards and would be reasonably adequate 

to cover the normal risks associated with the operation of our businesses, we cannot assure you that any claim 

under the insurance policies maintained by us will be covered entirely, in part or on time, or that we have taken 

out sufficient insurance to cover all our losses. In addition, our insurance coverage expires from time to time. We 

apply for the renewal of our insurance coverage in the normal course of our business, but we cannot assure you 

that such renewals will be granted in a timely manner, at acceptable cost or at all. 

 

Our total insurance coverage as of December 31, 2020 was  2,467.21 million and our insurance coverage as a 

percentage of our total net fixed assets on a consolidated basis, was 159.15%. 

 

To the extent that we suffer loss or damage, or successful assertion of one or more large claims against us for 

events for which we are not insured, or for which we did not obtain or maintain insurance, or which is not covered 

by insurance, exceeds our insurance coverage or where our insurance claims are rejected, the loss would have to 

be borne by us and our results of operations, financial performance and cash flows could be adversely affected. 

For further information on our insurance arrangements, see ñOur Business ï Insuranceò on page 242.  

 

49. Certain of our Directors, Promoters and members of our Promoter Group have interests in our 

Company other than reimbursement of expenses incurred and normal remuneration or benefits.  

 

Certain of our Promoters and Directors may be regarded as having an interest in our Company other than 

reimbursement of expenses incurred and normal remuneration or benefits. Certain Promoters, Directors and 

members of the Promoter Group may be deemed to be interested to the extent of Equity Shares held by them, as 

well as to the extent of any dividends, bonuses or other distributions on such Equity Shares Additionally, we have, 
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in the course of our business, entered into, and will continue to enter into, transactions with related parties. Certain 

of the key related party transactions entered into by us include the buy back of Equity Shares from P. Jayaprakash 

Reddy and investment in, and advances given to, MASPL. 

 

While, in our view, all such transactions that we have entered into are legitimate business transactions conducted 

on an armsô length basis, we cannot assure you that we could not have achieved more favourable terms had such 

arrangements not been entered into with related parties or that we will be able to maintain existing terms, in cases 

where the terms are more favourable than if the transaction had been conducted on an armsô length basis. There 

can be no assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our 

business, prospects, result of operations, financial condition and cash flows, including because of potential 

conflicts of interest or otherwise. For more information on our related party transactions, see ñRelated Party 

Transactionsò on page 285. 

 

50. Our Promoters and members of the Promoter Group will continue to retain significant shareholding 

in our Company after the Offer, which will allow them to exercise significant influence over us.  

 

After the completion of the Offer, our Promoters and members of the Promoter Group will hold approximately 

[ǒ]% of our outstanding Equity Shares. Accordingly, our Promoters and members of the Promoter Group will 

continue to exercise significant influence over our business and all matters requiring shareholders' approval, 

including the composition of our Board of Directors, the approval of mergers, strategic acquisitions or joint 

ventures or the sales of substantially all of our assets, and the policies for dividends, lending, investments and 

capital expenditures. This concentration of ownership may also delay, defer or even prevent a change in control 

of our Company and may make some transactions more difficult or impossible without the support of our 

Promoters and members of the Promoter Group. Further, the Takeover Regulations may limit the ability of a third 

party to acquire control. The interests of our Promoter, as our Companyôs controlling shareholder, could conflict 

with our Companyôs interests, your interests or the interests of our other shareholders. There is no assurance that 

our Promoter will act to resolve any conflicts of interest in our Companyôs or your favour. 

 

51. Any inability to protect our intellectual property from third party infringement may adversely affect 

our business and prospects.  

 

We believe that any damage to the brand ñMTARò or to our reputation could substantially impair our ability to 

maintain or grow our business, or could have a material adverse effect on our overall business, financial condition, 

results of operations and cash flows. While we have made an application for registration of the trademark óMTAR; 

Building Nation With Exceptional Engineeringô we have not obtained registration for any of our intellectual 

property under extant intellectual property laws. Our ability to compete effectively depends in part on our ability 

to protect our rights in intellectual property and our efforts to protect our intellectual property (including our 

reliance on trade secret laws) may not be adequate. Unauthorized parties may infringe upon or misappropriate our 

intellectual property or proprietary information. In the absence of any intellectual property registrations, we may 

not be able to initiate an infringement action against any third party who maybe infringing our intellectual 

property. As a result, we may not be able to prevent infringement of our intellectual property and a passing off 

action may not provide sufficient protection until such time that this registration is granted. Any unauthorized or 

inappropriate use of our trademarks and other intellectual property rights by others in their corporate names or 

product brands or otherwise could harm our brand image, competitive advantages and business, and dilute or harm 

our reputation and brand recognition. Further, if a dispute arises with respect to any of our intellectual property or 

proprietary information, we will be required to produce evidence to defend or enforce our claims, and we may 

become party to litigation, which may strain our resources and divert the attention of our management. We cannot 

assure you that any infringement claims that are material will not arise in the future or that we will be successful 

in defending any such claims when they arise. 

 

52. We might infringe upon the intellectual property rights of others, which could harm our competitive 

position.  

 

While we take care to ensure that we comply with the intellectual property rights of others, we cannot determine 

with certainty as to whether we are infringing on any existing third-party intellectual property rights, which may 

force us to alter our technologies, obtain licenses or cease some of our operations. We may also be susceptible to 

claims from third parties asserting infringement and other related claims. If claims or actions are asserted against 

us, we may be required to obtain a license, modify our existing technology or cease the use of such technology 

and design a new non-infringing technology. Such licenses or design modifications can be extremely costly. 

Furthermore, necessary licenses may not be available to us on satisfactory terms, if at all. In addition, we may 
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decide to settle a claim or action against us, which settlement could be costly. We may also be liable for any past 

infringement. Any of the foregoing could adversely affect our business, results of operations and financial 

condition. 

 

53. The proceeds from the Offer for Sale will be paid to the Selling Shareholders, including our 

Promoters.  

 

This Offer is being undertaken as a Fresh Issue of Equity Shares as well as an Offer for Sale of Equity Shares by 

the Selling Shareholders. The entire proceeds from the Offer for Sale will be paid to the Selling Shareholders, 

namely, P. Leelavathi, Parvat Srinivas Reddy, P. Kalpana Reddy, Saranya Loka Reddy, C. Usha Reddy, G. 

Kavitha Reddy, D. Anitha Reddy, K. Shalini, A. Manogna, Fabmohur Advisors LLP and P. Simhadri Reddy and 

our Company will not receive any proceeds from the Offer for Sale. For further details, see ñThe Offerò, ñCapital 

Structureò and ñObjects of the Offerò on pages 66, 77 and 100, respectively. 

 

54. Certain non-GAAP financial measures and certain other statistical information relating to our 

operations and financial performance like EBITDA and EBITDA margin have been included in this 

Red Herring Prospectus. These non-GAAP financial measures are not measures of operating 

performance or liquidity defined by Ind AS and may not be comparable. 

 

Certain non-GAAP financial measures and certain other statistical information relating to our operations and 

financial performance like EBITDA, EBITDA margin, net worth, return on net worth, Net Asset Value per Equity 

Share, debt equity ratio, return on capital employed, earnings before interest and tax, total capital employed and 

total borrowings / equity have been included in this Red Herring Prospectus. We compute and disclose such non-

GAAP financial measures and such other statistical information relating to our operations and financial 

performance as we consider such information to be useful measures of our business and financial performance. 

These non-GAAP financial measures and other statistical and other information relating to our operations and 

financial performance may not be computed on the basis of any standard methodology that is applicable across 

the industry and therefore may not be comparable to financial measures and statistical information of similar 

nomenclature that may be computed and presented by other companies and are not measures of operating 

performance or liquidity defined by Ind AS and may not be comparable to similarly titled measures presented by 

other companies. 

 

55. Some of our Promoters have limited or no experience in the precision engineering and manufacturing 

industry. 

 

Some of our Promoters have limited or no experience in the precision engineering and manufacturing industry. 

The industry in which we operate, and the sectors which we cater to, involve various risks, including regulatory 

risks and environmental risks. Any failure to manage the ongoing as well as future demand could delay the process 

of manufacturing and supplying our products which effectively could delay our ability to meet our customersô 

requirements and consequently, our ability to generate revenue, which could have an adverse impact on our 

business and revenue. 

 

56. There have been certain instances of discrepancies in relation to certain statutory filings made or 

required to be made by our Company with the RoC under applicable law and certain other non-

compliances by our Company under Indian company and foreign exchange laws.  

 
There have been certain discrepancies in relation to statutory filings required to be made by us with the RoC under 

applicable laws as well as certain other non-compliances incurred by us under Indian company law. For example, 

certain of our annual returns do not reflect transfers between our Promoters and Promoter Group. For details, see 

ñï We are unable to trace some of our historical corporate records. We cannot assure you that no legal 

proceedings or regulatory actions will be initiated against our Company in future in relation to the missing 

corporate records which may impact our financial condition and reputation.ò on page 38. 

 

As of the date of this Red Herring Prospectus, we have filed two applications for compounding before the Regional 

Director, South East Region, Hyderabad in relation to (a) delay in extinguishment of Equity Shares bought back 

by the Company pursuant to buyback beyond the period prescribed by the Companies Act, 2013 and (b) non-

compliance with the requirement to appoint a Company Secretary in compliance with the Companies Act, 2013. 

Such applications are currently pending before the Regional Director. There can be no assurance that the Regional 

Director will not take an adverse view and impose penalties on our Company in this regard. For details in relation 
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to the compounding applications, see ñOutstanding Litigation and Material Developments ï Compounding 

applications and condonation of secretarial non-compliancesò on page 436. 

 

Further, our Company has not made certain filings with the RBI as per the requirements of applicable foreign 

exchange related laws. While addressing the non-compliances, including delays, we may opt for compounding 

before RBI which may result into imposition of compounding fees, penalty or both, as may be determined by RBI. 

Our Company is assessing the appropriate corrective action that we may take, including making necessary 

representations and compounding applications before the RBI. At this stage, our Company is unable to accurately 

predict the definitive compounding fee or penalty, however, we believe that it may not be significant. There can 

be no assurance that the representations or corrective actions we may take will be acceptable to the regulator.  

 

57. Our Company has an obligation to buy-back Equity Shares allotted to investors in the Pre-IPO 

Placement (ñPre-IPO Sharesò), in the event the Offer is not consummated within 45 business days 

from the date of closing of the Pre-IPO Placement 

 

Our Company has entered into agreements with investors in the Pre-IPO Placement, pursuant to which, our 

Company shall be required to buy back the Pre-IPO Shares, if they are not listed on a recognised stock exchange 

within 45 business days of the closing date specified in such agreements, or such other period as the parties thereto 

may agree upon. For details, see ñHistory and Certain Corporate Matters ï Other agreementsò on page 251. We 

cannot assure you that the Offer will be consummated within this period, or that the investors shall agree to extend 

such period in the event the offer is not consummated within this period. In the event our Company is required to 

buy back the Pre-IPO Shares, we may be required to invest significant resources for the same, which may have a 

material adverse impact on our Company.  

 

EXTERNAL RISK FACTORS  

 

Risks Related to India  

 

1. The outbreak of COVID-19, or outbreak of any other severe communicable disease could have a 

potential impact on our business, financial condition and results of operations.  

 

The outbreak, or threatened outbreak, of any severe communicable disease (particularly the COVID-19) could 

materially adversely affect overall business sentiment and environment, particularly if such outbreak is 

inadequately controlled. The spread of any severe communicable disease may also adversely affect the operations 

of our customers and suppliers, which could adversely affect our business, financial condition and results of 

operations. The outbreak of COVID-19 has resulted in authorities implementing several measures such as travel 

bans and restrictions, quarantines, shelter in place orders, and lockdowns. On account of the nationwide lockdown 

we experienced certain operational disruptions and we cannot predict the further impact COVID-19 may have on 

our workforce and operations, the operations of our customers, and those of our respective vendors and suppliers. 

There is currently substantial medical uncertainty regarding COVID-19 and no government-certified treatment or 

vaccine is available. A rapid increase in severe cases and deaths where measures taken by governments fail or are 

lifted prematurely, may cause significant economic disruption in India and in the rest of the world. The scope, 

duration and frequency of such measures and the adverse effects of COVID-19 remain uncertain and could be 

severe. Our ability to meet our ongoing disclosure obligations might be adversely affected, despite our best efforts. 

If any of our employees were suspected of contracting COVID-19 or any other epidemic disease, this could require 

us to quarantine some or all of these employees or disinfect the facilities used for our operations. In addition, our 

revenue and profitability could be impacted to the extent that a natural disaster, health epidemic or other outbreak 

harms the Indian and global economy in general.  

 

The outbreak has significantly increased economic uncertainty. It is likely that the current outbreak or continued 

spread of COVID-19 will cause further economic slowdown and it is possible that it could cause a global 

recession. The spread of COVID-19 has caused us to modify our business practices (including employee travel, 

employee work locations, and cancellation of physical participation in meetings, events and conferences), and we 

may take further actions as may be required by government authorities or that we determine are in the best interests 

of our employees, customers, partners, and suppliers. There is no certainty that such measures will be sufficient 

to mitigate the risks posed by the outbreak, and we cannot predict the future impact of COVID-19 on our ability 

to perform critical functions. 

 

We have monitored and considered the impact of known events arising from the COVID-19 pandemic, including 

with respect to our liquidity and going concern and recoverable values of assets. While we have not experienced 
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significant financial losses in the past, the extent to which the COVID-19 further impacts our results will depend 

on future developments, which are highly uncertain and cannot be predicted, including new information which 

may emerge concerning the severity of the coronavirus and the actions taken globally to contain the coronavirus 

or treat its impact, among others. Existing insurance coverage may not provide protection for all costs that may 

arise from all such possible events. We are closely monitoring the impact of COVID-19 on all aspects of our 

business, but there can be no assurance that such monitoring will enable us to avoid part or all of any future impact 

from the spread of COVID-19 or its consequences, including downturns in business sentiment generally or in our 

sector in particular. The degree to which COVID-19 impacts our results will depend on future developments, 

which are highly uncertain and cannot be predicted, including, but not limited to, the duration and spread of the 

outbreak, its severity, the actions taken to contain the outbreak or treat its impact, and how quickly and to what 

extent normal economic and operating conditions can resume. The above risks can threaten the safe operation of 

our facilities and cause disruption of operational activities, environmental harm, loss of life, injuries and impact 

the wellbeing of our people. 

 

Further in case the lockdown is reinstated, it could result in muted economic growth or give rise to a recessionary 

economic scenario, in India and globally, which could adversely affect the business, prospects, results of 

operations and financial condition of our Company. 

 

2. Financial instability in other countries may cause increased volatility in Indian financial markets. 

 

The Indian market and the Indian economy are influenced by economic and market conditions in other countries, 

particularly emerging market countries in Asia. Although economic conditions are different in each country, 

investorsô reactions to developments in one country can have adverse effects on the securities of companies in 

other countries, including India. A loss of investor confidence in the financial systems of other emerging markets 

may cause increased volatility in Indian financial markets and, indirectly, in the Indian economy in general. Any 

worldwide financial instability could also have a negative impact on the Indian economy. Financial disruptions 

may occur again and could harm our business, our future financial performance and the prices of the Equity 

Shares. 

 

The recent outbreak of COVID-19 has significantly affected financial markets around the world. Any other global 

economic developments or the perception that any of them could occur may continue to have an adverse effect on 

global economic conditions and the stability of global financial markets, and may significantly reduce global 

market liquidity and restrict the ability of key market participants to operate in certain financial markets. Any of 

these factors could depress economic activity and restrict our access to capital, which could have an adverse effect 

on our business, financial condition and results of operations and reduce the price of our Equity Shares. Any 

financial disruption could have an adverse effect on our business, future financial performance, shareholdersô 

equity and the price of our Equity Shares. 

 

3. We may be affected by competition laws, the adverse application or interpretation of which could 

adversely affect our business.  

 

The Competition Act, 2002, of India, as amended (ñCompetition Actò), regulates practices having an appreciable 

adverse effect on competition in the relevant market in India (ñAAECò). Under the Competition Act, any formal 

or informal arrangement, understanding or action in concert, which causes or is likely to cause an AAEC is 

considered void and may result in the imposition of substantial penalties. Further, any agreement among 

competitors which directly or indirectly involves the determination of purchase or sale prices, limits or controls 

production, supply, markets, technical development, investment or the provision of services or shares the market 

or source of production or provision of services in any manner, including by way of allocation of geographical 

area or number of customers in the relevant market or directly or indirectly results in bid-rigging or collusive 

bidding is presumed to have an AAEC and is considered void. The Competition Act also prohibits abuse of a 

dominant position by any enterprise.  

 

On March 4, 2011, the Government notified and brought into force the combination regulation (merger control) 

provisions under the Competition Act with effect from June 1, 2011. These provisions require acquisitions of 

shares, voting rights, assets or control or mergers or amalgamations that cross the prescribed asset and turnover 

based thresholds to be mandatorily notified to and pre-approved by the Competition Commission of India (the 

ñCCIò). Additionally, on May 11, 2011, the CCI issued Competition Commission of India (Procedure for 

Transaction of Business Relating to Combinations) Regulations, 2011, as amended, which sets out the mechanism 

for implementation of the merger control regime in India.  
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The Competition Act aims to, among others, prohibit all agreements and transactions which may have an AAEC 

in India. Consequently, all agreements entered into by us could be within the purview of the Competition Act. 

Further, the CCI has extra-territorial powers and can investigate any agreements, abusive conduct or combination 

occurring outside India if such agreement, conduct or combination has an AAEC in India. However, the impact 

of the provisions of the Competition Act on the agreements entered into by us cannot be predicted with certainty 

at this stage. However, since we pursue an acquisition driven growth strategy, we may be affected, directly or 

indirectly, by the application or interpretation of any provision of the Competition Act, or any enforcement 

proceedings initiated by the CCI, or any adverse publicity that may be generated due to scrutiny or prosecution 

by the CCI or if any prohibition or substantial penalties are levied under the Competition Act, it would adversely 

affect our business, results of operations, cash flows and prospects. 

 

4. Investors may not be able to enforce a judgment of a foreign court against our Company outside 

India. 

 

Our Company is incorporated under the laws of India. Our Companyôs assets are located in India and all of our 

Companyôs Directors and Key Managerial Personnel are residents of India. As a result, it may not be possible for 

investors to effect service of process upon our Company or such persons in jurisdictions outside India, or to 

enforce against them judgments obtained in courts outside India. Moreover, it is unlikely that a court in India 

would award damages on the same basis as a foreign court if an action were brought in India or that an Indian 

court would enforce foreign judgments if it viewed the amount of damages as excessive or inconsistent with Indian 

public policy. 

 

India has reciprocal recognition and enforcement of judgments in civil and commercial matters with a limited 

number of jurisdictions, which includes, the United Kingdom, United Arab Emirates, Singapore and Hong Kong. 

A judgment from certain specified courts located in a jurisdiction with reciprocity must meet certain requirements 

of the Civil Code. The United States and India do not currently have a treaty providing for reciprocal recognition 

and enforcement of judgments in civil and commercial matters. Therefore, a final judgment for the payment of 

money rendered by any federal or state court in a non-reciprocating territory, such as the United States, for civil 

liability, whether or not predicated solely upon the general securities laws of the United States, would not be 

enforceable in India under the Civil Code as a decree of an Indian court. 

 

The United Kingdom, United Arab Emirates, Singapore and Hong Kong have been declared by the Government 

of India to be reciprocating territories for purposes of Section 44A of the Civil Code. A judgment of a court of a 

country which is not a reciprocating territory may be enforced in India only by a suit on the judgment under 

Section 13 of the Civil Code, and not by proceedings in execution. Section 13 of the Civil Code provides that 

foreign judgments shall be conclusive regarding any matter directly adjudicated on except (i) where the judgment 

has not been pronounced by a court of competent jurisdiction, (ii) where the judgment has not been given on the 

merits of the case, (iii) where it appears on the face of the proceedings that the judgment is founded on an incorrect 

view of international law or refusal to recognise the law of India in cases to which such law is applicable, (iv) 

where the proceedings in which the judgment was obtained were opposed to natural justice, (v) where the 

judgment has been obtained by fraud or (vi) where the judgment sustains a claim founded on a breach of any law 

then in force in India. Under the Civil Code, a court in India shall, on the production of any document purporting 

to be a certified copy of a foreign judgment, presume that the judgment was pronounced by a court of competent 

jurisdiction, unless the contrary appears on record. The Civil Code only permits the enforcement of monetary 

decrees, not being in the nature of any amounts payable in respect of taxes, other charges, fines or penalties. 

Judgments or decrees from jurisdictions which do not have reciprocal recognition with India cannot be enforced 

by proceedings in execution in India. Therefore, a final judgment for the payment of money rendered by any court 

in a non-reciprocating territory for civil liability, whether or not predicated solely upon the general laws of the 

non-reciprocating territory, would not be enforceable in India. Even if an investor obtained a judgment in such a 

jurisdiction against us, our officers or directors, it may be required to institute a new proceeding in India and 

obtain a decree from an Indian court. 

 

However, the party in whose favour such final judgment is rendered may bring a new suit in a competent court in 

India based on a final judgment that has been obtained in the United States or other such jurisdiction within three 

years of obtaining such final judgment. It is unlikely that an Indian court would award damages on the same basis 

as a foreign court if an action is brought in India. Moreover, it is unlikely that an Indian court would award 

damages to the extent awarded in a final judgment rendered outside India if it believes that the amount of damages 

awarded were excessive or inconsistent with Indian practice. In addition, any person seeking to enforce a foreign 

judgment in India is required to obtain the prior approval of the RBI to repatriate any amount recovered. 
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5. The occurrence of natural or man-made disasters could adversely affect our results of operations, 

cash flows and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence 

could adversely affect the financial markets and our business.  

 

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires, 

explosions, pandemic disease and man-made disasters, including acts of terrorism and military actions, could 

adversely affect our results of operations, cash flows or financial condition. Terrorist attacks and other acts of 

violence or war may adversely affect the Indian securities markets. In addition, any deterioration in international 

relations, especially between India and its neighbouring countries, may result in investor concern regarding 

regional stability which could adversely affect the price of the Equity Shares. In addition, India has witnessed 

local civil disturbances in recent years and it is possible that future civil unrest as well as other adverse social, 

economic or political events in India could have an adverse effect on our business. Such incidents could also 

create a greater perception that investment in Indian companies involves a higher degree of risk and could have 

an adverse effect on our business and the market price of the Equity Shares.  

 

6. We are subject to regulatory, economic, social and political uncertainties and other factors beyond 

our control.  

 

We are incorporated in India and we conduct our corporate affairs and our business in India. Our Equity Shares 

are proposed to be listed on BSE and NSE. Consequently, our business, operations, financial performance and the 

market price of our Equity Shares will be affected by interest rates, government policies, taxation, social and 

ethnic instability and other political and economic developments affecting India. 

 

Factors that may adversely affect the Indian economy, and hence our results of operations may include: 

 

¶ any exchange rate fluctuations, the imposition of currency controls and restrictions on the right to convert 

or repatriate currency or export assets; 

¶ any scarcity of credit or other financing in India, resulting in an adverse effect on economic conditions 

in India and scarcity of financing for our expansions; 

¶ prevailing income conditions among Indian customers and Indian corporations; 

¶ epidemic or any other public health in India or in countries in the region or globally, including in Indiaôs 

various neighbouring countries; 

¶ macroeconomic factors and central bank regulation, including in relation to interest rates movements 

which may in turn adversely impact our access to capital and increase our borrowing costs; 

¶ volatility in, and actual or perceived trends in trading activity on, Indiaôs principal stock exchanges; 

¶ decline in India's foreign exchange reserves which may affect liquidity in the Indian economy; 

¶ downgrading of Indiaôs sovereign debt rating by rating agencies; and 

¶ difficulty in developing any necessary partnerships with local businesses on commercially acceptable 

terms and/or a timely basis. 

 

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy or 

certain regions in India, could adversely affect our business, results of operations and financial condition and the 

price of the Equity Shares. For example, our manufacturing facilities are located in western India, hence any 

significant disruption, including due to social, political or economic factors or natural calamities or civil 

disruptions, impacting this region may adversely affect our operations. 

 

7. If inflation were to rise in India, we might not be able to increase the prices of our services at a 

proportional rate in order to pass costs on to our customers and our profits might decline. 

 

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India has 

experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest rates and 

increased costs to our business, including increased costs of salaries, and other expenses relevant to our business. 

 

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our costs. 

Any increase in inflation in India can increase our expenses, which we may not be able to pass on to our customers, 

whether entirely or in part, and the same may adversely affect our business and financial condition. In particular, 

we might not be able to reduce our costs or increase our rates to pass the increase in costs on to our customers. In 

such case, our business, results of operations, cash flows and financial condition may be adversely affected. 
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Further, the GoI has previously initiated economic measures to combat high inflation rates, and it is unclear 

whether these measures will remain in effect. There can be no assurance that Indian inflation levels will not worsen 

in the future. 

 

8. Foreign investors are subject to foreign investment restrictions under Indian laws which limit our 

ability to attract foreign investors, which may adversely impact the market price of our Equity Shares.  

 

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and 

residents are freely permitted (subject to certain restrictions) if they comply with the pricing guidelines and 

reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in 

compliance with such pricing guidelines or reporting requirements or falls under any of the exceptions referred to 

above, then the prior approval of the RBI will be required. Additionally, shareholders who seek to convert the 

Indian Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency 

from India will require a no objection/tax clearance certificate from the income tax authority. We cannot assure 

investors that any required approval from the RBI or any other Indian government agency can be obtained on any 

particular terms, or at all. For further details, please see on ñRestrictions on Foreign Ownership of Indian 

Securitiesò page 483.  

 

9. A downgrade in ratings of India, may affect the trading price of the Equity Shares.  

 

Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of India. 

Indiaôs sovereign rating is Baa3 with a ñnegativeò outlook (Moodyôs), BBB-with a ñstableò outlook (S&P) and 

BBB-with a ñstableò outlook (Fitch). Any adverse revisions to Indiaôs credit ratings for domestic and international 

debt by international rating agencies may adversely impact our ability to raise additional financing and the interest 

rates and other commercial terms at which such financing is available, including raising any overseas additional 

financing. A downgrading of Indiaôs credit ratings may occur, for example, upon a change of government tax or 

fiscal policy, which are outside our control. This could have an adverse effect on our ability to fund our growth 

on favourable terms or at all, and consequently adversely affect our business and financial performance and the 

price of our Equity Shares. 

 

10. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax 

laws, may adversely affect our business, prospects and results of operations.  

 

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes may 

adversely affect our business, results of operations and prospects, to the extent that we are unable to suitably 

respond to and comply with any such changes in applicable law and policy. For example, the Government of India 

implemented a comprehensive national goods and services tax (ñGSTò) regime with effect from July 1, 2017, that 

combined multiple taxes and levies by the Central and State Governments into a unified tax structure. Our business 

and financial performance could be adversely affected by any unexpected or onerous requirements or regulations 

resulting from the introduction of GST or any changes in laws or interpretation of existing laws, or the 

promulgation of new laws, rules and regulations relating to GST, as it is implemented. The Government has 

enacted the GAAR which have come into effect from April 1, 2017.  

 

The Government of India has announced the union budget for Fiscal 2022 and the Ministry of Finance has 

introduced the Finance Bill , 2021 (ñFinance Billò) before the Lok Sabha. There is no certainty on the impact that 

the Finance Bill, if passed, may have on our business and operations or on the industry in which we operate. We 

cannot predict whether any amendments made pursuant to the Finance Bill  would have a material adverse effect 

on our business, financial condition and results of operations. Unfavourable changes in or interpretations of 

existing, or the promulgation of new, laws, rules and regulations including foreign investment and stamp duty 

laws governing our business and operations could result in us being deemed to be in contravention of such laws 

and may require us to apply for additional approvals. Any such changes in interpretation of laws may have an 

impact on our results of operations. Further, a draft of the Personal Data Protection Bill, 2019 (ñBillò) has been 

introduced before the Lok Sabha on December 11, 2019, which is currently being referred to a joint parliamentary 

committee by the Parliament. We may incur increased costs and other burdens relating to compliance with such 

new requirements, which may also require significant management time and other resources, and any failure to 

comply may adversely affect our business, results of operations and prospects. Uncertainty in the applicability, 

interpretation or implementation of any amendment to, or change in, governing law, regulation or policy, including 

by reason of an absence, or a limited body, of administrative or judicial precedent may be time consuming as well 

as costly for us to resolve and may impact the viability of our current businesses or restrict our ability to grow our 

businesses in the future. 
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Risks Related to the Equity Shares 

 

11. The requirements of being a publicly listed company may strain our resources. 

 

We are not a publicly listed company and have not, historically, been subjected to the increased scrutiny of our 

affairs by shareholders, regulators and the public at large that is associated with being a listed company. As a 

listed company, we will incur significant legal, accounting, corporate governance and other expenses that we did 

not incur as an unlisted company. We will be subject to the SEBI Listing Regulations which will require us to file 

audited annual and audited / unaudited quarterly reports with respect to our business and financial condition. If 

we experience any delays, we may fail to satisfy our reporting obligations and/or we may not be able to readily 

determine and accordingly report any changes in our results of operations as promptly as other listed companies. 

Further, as a publicly listed company, we will need to maintain and improve the effectiveness of our disclosure 

controls and procedures and internal control over financial reporting, including keeping adequate records of daily 

transactions. In order to maintain and improve the effectiveness of our disclosure controls and procedures and 

internal control over financial reporting, significant resources and management attention will be required. As a 

result, our managementôs attention may be diverted from our business concerns, which may adversely affect our 

business, prospects, results of operations and financial condition. In addition, we may need to hire additional legal 

and accounting staff with appropriate experience and technical accounting knowledge, but we cannot assure you 

that we will be able to do so in a timely and efficient manner. 

 

12. The determination of the Price Band is based on various factors and assumptions and the Offer Price 

of the Equity Shares may not be indicative of the market price of the Equity Shares after the Offer. 

Further, the current market price of some securities listed pursuant to certain previous issues 

managed by the Book Running Lead Managers is below the respective issue price. 

 

The determination of the Price Band is based on various factors and assumptions, and will be determined by our 

Company and the Selling Shareholders, in consultation with the Book Running Lead Managers. Furthermore, the 

Offer Price of the Equity Shares will be determined by the Company and the Selling Shareholders, in consultation 

with the Book Running Lead Managers through the Book Building Process. These will be based on numerous 

factors, including factors as described under ñBasis for Offer Priceò on page 109 and may not be indicative of the 

market price for the Equity Shares after the Offer.  

 

In addition to the above, the current market price of securities listed pursuant to certain previous initial public 

offerings managed by the Book Running Lead Managers is below their respective issue price. For further details, 

see ñOther Regulatory and Statutory Disclosures ï Price information of past issues handled by the Book Running 

Lead Managersò on page 450. The factors that could affect the market price of the Equity Shares include, among 

others, broad market trends, financial performance and results of the company post-listing, and other factors 

beyond our control. We cannot assure you that an active market will develop or sustained trading will take place 

in the Equity Shares or provide any assurance regarding the price at which the Equity Shares will be traded after 

listing. 

 

13. There is no guarantee that our Equity Shares will be listed on the BSE and NSE in a timely manner 

or at all.  

 

In accordance with Indian law and practice, permission for listing and trading of our Equity Shares will not be 

granted until after certain actions have been completed in relation to this Offer and until Allotment of Equity 

Shares pursuant to this Offer.  

 

In accordance with current regulations and circulars issued of SEBI, our Equity Shares are required to be listed 

on the BSE and NSE within such time as mandated under UPI Circulars, subject to any change in the prescribed 

timeline in this regard. However, we cannot assure you that the trading in our Equity Shares will commence in a 

timely manner or at all. Any failure or delay in obtaining final listing and trading approvals may restrict your 

ability to dispose of your Equity Shares. 

 

14. An investment in the Equity Shares is subject to general risks related to investments in Indian 

Companies. 

 

Our Company is incorporated in India and almost all of our assets and employees are located in India. 

Consequently, our business, results of operations, financial condition and the market price of the Equity Shares 
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will be affected by changes in interest rates in India, policies of the Government of India, including taxation 

policies along with policies relating to industry, political, social and economic developments affecting India. 

 

15. Under Indian law, foreign investors are subject to investment restrictions that limit our ability to 

attract foreign investors, which may adversely affect the trading price of the Equity Shares. 

 

Under foreign exchange regulations currently in force in India, transfer of shares between non-residents and 

residents are freely permitted (subject to certain exceptions), if they comply with the valuation and reporting 

requirements specified by the RBI. If a transfer of shares is not in compliance with such requirements and fall 

under any of the exceptions specified by the RBI, then the RBIôs prior approval is required. Additionally, 

shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign currency and repatriate 

that foreign currency from India require a no-objection or a tax clearance certificate from the Indian income tax 

authorities. Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the 

Department for Promotion of Industry and Internal Trade, Government of India, investments where the beneficial 

owner of the Equity Shares is situated in or is a citizen of a country which shares land border with India, can only 

be made through the Government approval route, as prescribed in the Consolidated FDI Policy. These investment 

restrictions shall also apply to subscribers of offshore derivative instruments. We cannot assure you that any 

required approval from the RBI or any other governmental agency can be obtained on any particular terms or at 

all. 

 

16. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares. 

 

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares 

in an Indian company are generally taxable in India. Any gain realised on the sale of listed equity shares on a 

stock exchange held for more than 12 months will be subject to long term capital gains in India at the specified 

rates depending on certain factors, such as whether the sale is undertaken on or off the stock exchanges, the 

quantum of gains and any available treaty exemption. Accordingly, you may be subject to payment of long term 

capital gains tax in India, in addition to payment of Securities Transaction Tax (ñSTTò), on the sale of any Equity 

Shares held for more than 12 months. STT will be levied on and collected by a domestic stock exchange on which 

the Equity Shares are sold. Further, any gain realised on the sale of listed equity shares held for a period of 12 

months or less will be subject to short term capital gains tax in India. Capital gains arising from the sale of the 

Equity Shares will be exempt from taxation in India in cases where the exemption from taxation in India is 

provided under a treaty between India and the country of which the seller is resident. Generally, Indian tax treaties 

do not limit Indiaôs ability to impose tax on capital gains. As a result, residents of other countries may be liable 

for tax in India as well as in their own jurisdiction on a gain upon the sale of the Equity Shares. Additionally, the 

Finance Act, 2020 ("Finance Act") does not require dividend distribution tax ("DDT") to be payable in respect 

of dividends declared, distributed or paid by a domestic company after March 31, 2020, and accordingly, such 

dividends would not be exempt in the hands of the shareholders, both resident as well as non-resident. 

 

17. Rights of shareholders under Indian laws may be more limited than under the laws of other 

jurisdictions. 

 

Indian legal principles related to corporate procedures, directorsô fiduciary duties and liabilities, and shareholdersô 

rights may differ from those that would apply to a company in another jurisdiction. Shareholdersô rights including 

in relation to class actions, under Indian law may not be as extensive as shareholdersô rights under the laws of 

other countries or jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an 

Indian company than as shareholder of a corporation in another jurisdiction. 

 

18. Our Promoter is selling Equity Shares in the Offer and will receive proceeds as part of the Offer for 

Sale. 

 

The Offer comprises of a fresh issue of up to 2,148,149 Equity Shares and an offer for sale of up to 8,224,270 by 

the Selling Shareholders. The proceeds from the Offer will be paid to Selling Shareholders, in respect of the Equity 

Shares offered by them in the Offer, and we will not receive any portion of such proceeds. For further details, 

please see ñObjects of the Offerò on page 100. 

 

19. The Equity Shares have never been publicly traded, and, after the Offer, the Equity Shares may 

experience price and volume fluctuations, and an active trading market for the Equity Shares may 

not develop. Further, the price of the Equity Shares may be volatile, and you may be unable to resell 

the Equity Shares at or above the Offer Price, or at all. 
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Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the 

Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a 

market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. The 

Offer Price of the Equity Shares is proposed to be determined through a book-building process and may not be 

indicative of the market price of the Equity Shares at the time of commencement of trading of the Equity Shares 

or at any time thereafter. The market price of the Equity Shares may be subject to significant fluctuations in 

response to, among other factors, variations in our operating results of our Company, market conditions specific 

to the industry we operate in, developments relating to India, volatility in securities markets in jurisdictions other 

than India, variations in the growth rate of financial indicators, variations in revenue or earnings estimates by 

research publications, and changes in economic, legal and other regulatory factors. 

 

20. Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an 

adverse effect on the value of our Equity Shares, independent of our operating results.  

 

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect 

of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign 

currency for repatriation, if required. Any adverse movement in currency exchange rates during the time that it 

takes to undertake such conversion may reduce the net dividend to foreign investors. In addition, any adverse 

movement in currency exchange rates during a delay in repatriating outside India the proceeds from a sale of 

Equity Shares, for example, because of a delay in regulatory approvals that may be required for the sale of Equity 

Shares may reduce the proceeds received by equity shareholders. For example, the exchange rate between the 

Rupee and the U.S. dollar has fluctuated substantially in recent years and may continue to fluctuate substantially 

in the future, which may have an adverse effect on the trading price of our Equity Shares and returns on our Equity 

Shares, independent of our operating results.  

 

21. The Offer Price of the Equity Shares may not be indicative of the market price of the Equity Shares 

after the Offer. 

 

The Offer Price of the Equity Shares will be determined by our Company and the Selling Shareholders, in 

consultation with the Book Running Lead Managers, and through the Book Building Process. This price will be 

based on numerous factors, as described under ñBasis for Offer Priceò on page 109 and may not be indicative of 

the market price for the Equity Shares after the Offer. The market price of the Equity Shares could be subject to 

significant fluctuations after the Offer, and may decline below the Offer Price. We cannot assure you that the 

investor will be able to resell their Equity Shares at or above the Offer Price. 

 

22. Any future issuance of Equity Shares, or convertible securities or other equity linked securities by us 

may dilute your shareholding and any sale of Equity Shares by our Promoter or members of our 

Promoter Group may adversely affect the trading price of the Equity Shares. 

 

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by us, 

may dilute your shareholding in our Company, adversely affect the trading price of the Equity Shares and our 

ability to raise capital through an issue of our securities. In addition, any perception by investors that such 

issuances or sales might occur could also affect the trading price of the Equity Shares. We cannot assure you that 

we will not issue additional Equity Shares. The disposal of Equity Shares by our Promoter and Promoter Group, 

or the perception that such sales may occur may significantly affect the trading price of the Equity Shares. Except 

as disclosed in ñCapital Structureò on page 77, we cannot assure you that our Promoter and Promoter Group will 

not dispose of, pledge or encumber their Equity Shares in the future. 

 

23. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian 

law and thereby suffer future dilution of their ownership position. 

 

Under the Companies Act, a company incorporated in India must offer its equity shareholders pre-emptive rights 

to subscribe and pay for a proportionate number of equity shares to maintain their existing ownership percentages 

prior to issuance of any new equity shares, unless the pre-emptive rights have been waived by the adoption of a 

special resolution by holders of three-fourths of the equity shares voting rights on such resolution. However, if 

the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive rights without our filing 

an offering document or registration statement with the applicable authority in such jurisdiction, you will be unable 

to exercise such pre-emptive rights, unless we make such a filing. To the extent that you are unable to exercise 
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pre-emptive rights granted in respect of our Equity Shares, your proportional interests in our Company may be 

reduced. 

 

24. QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of 

quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. 

 

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are required to pay the Bid Amount 

on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of Equity 

Shares or the Bid Amount) at any stage after submitting a Bid. Retail Individual Investors can revise their Bids 

during the Bid/Offer Period and withdraw their Bids until Bid/Offer Closing Date. While our Company is required 

to complete all necessary formalities for listing and commencement of trading of the Equity Shares on all Stock 

Exchanges where such Equity Shares are proposed to be listed including Allotment pursuant to the Offer within 

six Working Days from the Bid/Offer Closing Date, events affecting the Biddersô decision to invest in the Equity 

Shares, including material adverse changes in international or national monetary policy, financial, political or 

economic conditions, our business, results of operation or financial condition may arise between the date of 

submission of the Bid and Allotment. Our Company may complete the Allotment of the Equity Shares even if 

such events occur, and such events limit the Biddersô ability to sell the Equity Shares Allotted pursuant to the 

Offer or cause the trading price of the Equity Shares to decline on listing.  
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SECTION IV ï INTRODUCTION  

 

THE OFFER  

 

The following table summarizes details of the Offer: 

 
Offer  of Equity Shares (1)(2) Up to 10,372,419 Equity Shares, aggregating up to  [ǒ] million 

of which:  

(i) Fresh Issue (1)(2)   Up to 2,148,149 Equity Shares, aggregating up to  [ǒ] million  

(ii) Offer for Sale (3) Up to 8,224,270 Equity Shares, aggregating up to  [ǒ] million 

  

The Offer  comprises of:  

A) QIB Portion (4)(5) Not more than [ǒ] Equity Shares 

of which:  

(i) Anchor Investor Portion Up to [ǒ] Equity Shares 

(ii)  Balance available for allocation to QIBs other 

than Anchor Investors (assuming Anchor 

Investor Portion is fully subscribed) 

[ǒ] Equity Shares 

of which:  

(a) Available for allocation to Mutual Funds 

only (5% of the Net QIB Portion)  

[ǒ] Equity Shares 

(b) Balance for all QIBs including Mutual Funds [ǒ] Equity Shares 

B) Non-Institutional Portion  Not less than [ǒ] Equity Shares 

C) Retail Portion (6) Not less than [ǒ] Equity Shares 

  

Pre and post Offer  Equity Shares  

Equity Shares outstanding prior to the Offer (as at the date 

of this Red Herring Prospectus) (7) 

28,611,442 Equity Shares  

Equity Shares outstanding after the Offer 30,759,591 Equity Shares  

  

Use of Net Proceeds and the proceeds of the Pre-IPO 

Placement  

See ñObjects of the Offerò on page 100 for information on the 

use of proceeds arising from the Fresh Issue and the Pre-IPO 

Placement. Our Company will not receive any proceeds from the 

Offer for Sale.  

 
Notes: 

(1) The Offer has been authorized by a resolution of our Board dated December 5, 2020 and the Fresh Issue has been authorized by a 
special resolution of our Shareholders dated December 5, 2020. 

(2) Our Company has, in consultation with the Book Running Lead Managers, undertaken a Pre-IPO Placement of 1,851,851 Equity 

Shares, aggregating to  1,000.00 million. The size of the Fresh Issue as disclosed in the Draft Red Herring Prospectus, of up to 
4,000,000 Equity Shares accordingly has been reduced by 1,851,851 Equity Shares pursuant to the Pre-IPO Placement, and 

accordingly, the Fresh Issue is of up to 2,148,149 Equity Shares. 

(3) The Equity Shares being offered by the Selling Shareholders are eligible for being offered for sale in terms of the SEBI ICDR 
Regulations. Each of the Selling Shareholders has authorized the sale of its respective portion of the Offered Shares in the Offer for 

Sale. For details on the authorisation of the Selling Shareholders in relation to the Offered Shares, see ñOther Regulatory and Statutory 
Disclosuresò beginning on page 443 

(4) Our Company and the Selling Shareholders may, in consultation with the BRLMs, allocate up to 60% of the QIB Portion to Anchor 

Investors on a discretionary basis. The QIB Portion will accordingly be reduced for the Equity Shares allocated to Anchor Investors. 
One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from 

domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor 

Portion, the remaining Equity Shares shall be added to the QIB Portion. 5% of the Net QIB Portion shall be available for allocation 
on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation on a 

proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids being received at 

or above the Offer Price. In the event the aggregate demand from Mutual Funds is less than as specified above, the balance Equity 
Shares available for Allotment in the Mutual Fund Portion will be added to the QIB Portion and allocated proportionately to the QIB 

Bidders (other than Anchor Investors) in proportion to their Bids. For details, see ñOffer Procedureò beginning on page 464  

(5) Under-subscription, if any, in the QIB Portion would not be allowed to be met with spill-over from other categories or a combination 
of categories. Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category except the 

QIB Portion, would be allowed to be met with spill over from any other category or combination of categories, as applicable, at the 

discretion of our Company and the Selling Shareholders, in consultation with the BRLMs and the Designated Stock Exchange. In the 
event of under-subscription in the Offer, the Allotment for the valid Bids will be made, in the first instance, towards subscription for 

90% of the Fresh Issue. If there remain any balance valid Bids in the Offer, the Allotment for the balance valid Bids will be made pro 

rata towards Equity Shares offered by the Investor Selling Shareholders and the Promoter Selling Shareholders, and thereafter, towards 
the balance Fresh Issue. 

(6) Allocation to all categories, except Anchor Investors, if any and Retail Individual Bidders, shall be made on a proportionate basis, 

subject to valid Bids received at or above the Offer Price. The allocation to each Retail Individual Bidder shall not be less than the 
minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion and the remaining available Equity Shares, if any, shall 

be allocated on a proportionate basis. Allocation to Anchor Investors shall be on a discretionary basis. For details, see ñOffer 

Procedureò on page 464. 
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(7) Includes 1,851,851 Equity Shares issued by our Company pursuant to the Pre-IPO Placement. 
 

For details, including in relation to grounds for rejection of Bids, refer to ñOffer Structureò and ñOffer Procedureò 

on page 461 and 464, respectively. For details of the terms of the Offer, see ñTerms of the Offerò on page 455.  
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GENERAL INFORMATION  

 

Our Company was incorporated as óMTAR Technologies Private Limitedô pursuant to a certificate of incorporation 

dated November 11, 1999 issued by the erstwhile Registrar of Companies, Andhra Pradesh at Hyderabad, upon 

the conversion of óM/s Machine Tools Aids and Reconditioningô, a partnership firm, into a private limited 

company, in accordance with the provisions of Part IX of the Companies Act, 1956. Thereafter, pursuant to the 

conversion of our Company to a public limited company, the name of our Company was changed to óMTAR 

Technologies Limitedô, and a fresh certificate of incorporation dated November 2, 2020 was issued to our 

Company by the RoC. For further details on the changes in the name and registered office of our Company, see 

ñHistory and Certain Corporate Mattersò on page 247.  

 

For details of our business, see ñOur Businessò on page 223. 

 

Registered and Corporate Office of our Company 

 

The address and certain other details of our Registered and Corporate Office is as follows: 

 

18, Technocrats Industrial Estate 

Balanagar, Hyderabad 500 037 

Telangana, India  

Tel: +91 40 4455 3333 

Website: www.mtar.in 

 

Company Registration Number and Corporate Identity Number 

 

The registration number and corporate identity number of our Company are as follows: 

 

Registration number: 032836 

Corporate identity number: U72200TG1999PLC032836 

 

The Registrar of Companies 

 

Our Company is registered with the RoC, which is situated at the following address: 

 

Registrar of Companies, Telangana at Hyderabad 

2nd Floor, Corporate Bhawan 

Tattiannaram, GSI Post, Nagole 

Bandlaguda, Hyderabad 500 068 

Telangana, India 

Telephone: +91 040 2980 5427  

 

Board of Directors  

 

The following table sets out the brief details of our Board as on the date of this Red Herring Prospectus:  

 
Name and designation on the Board DIN Address 

Subbu Venkata Rama Behara 

Chairman and Independent Director 
00289721 

House 23, Road 1, Shanti Niketan, Chanakya Puri, New 

Delhi 110 021, India 

Parvat Srinivas Reddy 

Managing Director  
00359139 

House No. 7-1-214/14/12, Ameerpet, Dharam Karam Road, 

Secunderabad 500 016, Telangana, India 

Mathew Cyriac 

Nominee Director 
01903606 

Imperial, 1908, North Tower, B. B. Nakashe Marg, Tardeo, 

Mumbai 400 034, Maharashtra, India 

Venkatasatishkumar Reddy Gangapatnam 

Non-Executive Director 
06535717 

House No. 592, Road No. 12, Banjara Hills, Hyderabad 500 

034, Telangana, India 

Praveen Kumar Reddy Akepati 

Additional Director  
08987107 

321/A23, Road No 25A, Behind Obul Reddy School, 

Jubilee Hills, Shaikpet, Hyderabad 500 033, Telangana, 

India 

Gnana Sekaran Venkatasamy 

Independent Director 
02012032 

12-2-505/506, Flat No. 501, Vijayasree Appartments, 

Santosh Nagar Colony, Gudimalkapur, Near St. Anneôs 

College, Mehdipatnam, Asifnagar, Hyderabad 500 028, 

Telangana, India 
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Name and designation on the Board DIN Address 

Vedachalam Nagarajan 

Independent Director 
08968059 

Tc 11/988-14, 3rd Cordial Corona, Nalanda Road, 

Nanthancode, Kaudiar, Thiruvananthapuram 695 003, 

Kerala, India 

Udaymitra Chandrakant Muktibodh  

Independent Director 
06558392 

13, Shantiniketan, DAE Quarters, Anushaktinagar, Mumbai 

400 094, Maharashtra, India 

Krishna Kumar Aravamudan  

Independent Director 
00871792 

Flat No. B-603, B block, 6th Floor, Fortune Towers, 

Madhapur, Shaikpet, Hyderabad 500 081, Telangana, India 

Ameeta Chatterjee 

Independent Director 
03010772 

B-38, Ahuja Towers, Plot No. 1087/1088, 37th Floor, R. D. 

Marg, Near Century Bazaar, Prabhadevi, Mumbai 400 025, 

Maharashtra, India 

 

For further details of our Board of Directors, see ñOur Management ï Board of Directorsò on page 252.  

 

Company Secretary and Compliance Officer  

 

Shubham Sunil Bagadia is the Company Secretary and Compliance Officer of our Company. His contact details 

are as follows:  

 

Shubham Sunil Bagadia  

Flat No J3, Airline Towers  

P. G. Road, Sindhi Colony  

Secunderabad 500 003 

Telangana, India 

Tel: +91 40 4455 3333 

E-mail:  shubham.bagadia@mtar.in 

 

Registrar to the Offer  

 

KFin Technologies Private Limited  

(formerly known as ñKarvy Fintech Private Limitedò) 

Selenium, Tower B, Plot No 31 and 32,  

Financial District, Nanakramguda, Serilingampally 

Hyderabad, Rangareddi 500 032 

Telangana, India  

Telephone: +91 40 6716 2222 

E-mail: mtar.ipo@kfintech.com 

Website: www.kfintech.com 

Investor grievance e-mail: einward.ris@kfintech.com 

Contact Person: M. Murali Krishna 

SEBI Registration No: INR000000221 

 

Book Running Lead Managers  

 

JM Financial Limited  

7th Floor, Cnergy 

Appasaheb Marathe Marg 

Prabhadevi, Mumbai 400 025 

Maharashtra, India 

Tel: + 91 22 6630 3030 

Email:  mtar.ipo@jmfl.com 

Investor grievance e-mail: grievance.ibd@jmfl.com 

Website: www.jmfl.com 

Contact Person: Prachee Dhuri 

SEBI Registration No: INM000010361 

IIFL Securities Limited  

10th Floor, IIFL Centre  

Kamala City, Senapati Bapat Marg,  

Lower Parel (West), Mumbai 400 013 

Maharashtra, India 

Tel: + 91 22 4646 4600 

Email: mtar.ipo@iiflcap.com 

Investor grievance e-mail: ig.ib@iiflcap.com 

Website: www.iiflcap.com 

Contact Person: Devendra Maydeo / Sachin Jagad 

SEBI Registration No: INM000010940 

 

Syndicate Member 

 

JM Financial Services Limited  

Ground Floor, 2, 3 and 4, Kamanwala Chambers 

Sir P. M. Road, Fort 
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Mumbai 400 001 

Maharashtra, India 

Tel: +91 22 6136 3400 

E-mail: surajit.misra@jmfl.com / deepak.vaidya@jmfl.com / tn.kumar@jmfl.com / sona.verghese@jmfl.com 

Website: www.jmfinancialservices.in 

Contact Person: Surajit Misra / Deepak Vaidya / T. N. Kumar / Sona Verghese 

SEBI Registration No.: INZ000195834  

 

Statement of inter-se allocation of responsibilities among the Book Running Lead Managers  

 

The responsibilities and coordination by the BRLMs for various activities in the Offer are as follows:  

  
Sr. 

No. 

Activity  Responsibility Co-ordinator  

1.  Capital structuring, positioning strategy and due diligence of our 

Company including our operations/management/business 

plans/legal etc. Drafting and design of the Draft Red Herring 

Prospectus and of statutory advertisements including a 

memorandum containing salient features of the Prospectus. The 

BRLMs shall ensure compliance with stipulated requirements and 

completion of prescribed formalities with the Stock Exchanges, 

RoC and SEBI including finalisation of Prospectus and RoC filing.  
 

JM, IIFL JM 

2.  Drafting and approval of all statutory advertisement  
 

JM, IIFL JM 

3.  Drafting and approval of all publicity material other than statutory 

advertisement as mentioned above including corporate advertising, 

brochure, etc. and filing of media compliance report.  
 

JM, IIFL IIFL 

4.  Appointment of intermediaries ï Bankers to the Offer, Registrar to 

the Offer, advertising agency, printers to the Offer including co-

ordination for agreements.  
 

JM, IIFL IIFL 

5.  Preparation of road-show presentation and frequently asked 

questions  
 

JM, IIFL IIFL 

6.  Domestic institutional marketing of the Offer, which will cover, 

inter alia:  

¶ Institutional marketing strategy 

¶ Finalizing the list and division of domestic investors for one-

to-one meetings; and  

¶ Finalizing domestic road show and investor meeting schedule.  
 

JM, IIFL IIFL 

7.  International institutional marketing of the Offer, which will cover, 

inter alia:  

¶ Institutional marketing strategy 

¶ Finalizing the list and division of international investors for 

one-to-one meetings; and  

¶ Finalizing international road show and investor meeting 

schedule. 
 

JM, IIFL JM 

8.  Conduct non-institutional marketing of the Issue, which will cover, 

inter alia: 

¶ Finalising media, marketing and public relations strategy; and 

¶ Formulating strategies for marketing to Non - Institutional 

Investors. 

JM, IIFL IIFL 

9.  Conduct retail marketing of the Issue, which will cover, inter alia: 

¶ Finalising media, marketing, public relations strategy and 

publicity budget including list of frequently asked questions at 

retail road shows 

¶ Finalising collection centres 

¶ Finalising application form 

¶ Finalising centres for holding conferences for brokers etc. 

¶ Follow - up on distribution of publicity; and  

¶ Issue material including form, RHP / Prospectus and deciding 

on the quantum of the Issue material  

JM, IIFL JM 

10.  Coordination with Stock Exchanges for anchor intimation, book 

building software, bidding terminals and mock trading, payment of 

1% security deposit to the designated stock exchange.  
 

JM, IIFL IIFL 

11.  Managing the book and finalization of pricing in consultation with 

our Company 
 

JM, IIFL IIFL 
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Sr. 

No. 

Activity  Responsibility Co-ordinator  

12.  Post bidding activities including management of escrow accounts, 

coordinate non-institutional allocation, coordination with Registrar, 

SCSBs and Bankers to the Offer, intimation of allocation and 

dispatch of refund to Bidders, etc.  

 

Post-Offer activities, which shall involve essential follow-up steps 

including allocation to Anchor Investors, follow-up with Bankers to 

the Offer and SCSBs to get quick estimates of collection and advising 

the Issuer about the closure of the Offer, based on correct figures, 

finalisation of the basis of allotment or weeding out of multiple 

applications, listing of instruments, dispatch of certificates or demat 

credit and refunds and coordination with various agencies connected 

with the post-Offer activity such as registrar to the Offer, Bankers to 

the Offer, SCSBs including responsibility for underwriting 

arrangements, as applicable.  

 

Payment of the applicable securities transactions tax on sale of 

unlisted equity shares by the Selling Shareholders under the Offer for 

Sale to the Government and filing of the securities transactions tax 

return by the prescribed due date as per Chapter VII of Finance (No. 

2) Act, 2004.  

 

Co-ordination with SEBI and Stock Exchanges for refund of 1% 

security deposit and submission of all post Offer reports including 

the initial and final post Offer report to SEBI. 

JM, IIFL IIFL 

 

Legal counsel to our Company  

 

Khaitan & Co  

Max Towers 

7th & 8th Floors 

Sector 16B Noida 

Gautam Budh Nagar 201 301 

Uttar Pradesh, India 

Tel: +91 120 479 1000  

 

Legal counsel to the Book Running Lead Managers as to Indian law 

 

IndusLaw 

#1502B, 15th Floor 

Tower ï 1C, ñOne Indiabulls Centreò 

Senapati Bapat Marg 

Lower Parel, Mumbai 400 013 

Maharashtra, India  

Tel: +91 22 4920 7200 

 

Legal counsel to the Selling Shareholders 

 

Desai & Diwanji 

Lentin Chambers, Dalal Street 

Fort, Mumbai 400 001 

Maharashtra, India 

Tel: +91 22 3984 1000  

 

Special purpose international legal counsel to the Book Running Lead Managers 

 

Squire Patton Boggs (MEA) LLP 

Dubai International Financial Centre (DIFC) 

Burj Daman Office Tower, Level 10 

P.O. BOX 111713 

Dubai, United Arab Emirates 
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Tel: +971 4 447 8700 

 

Statutory Auditors to our Company  

 

M/s S. R. Batliboi & Associates LLP , Chartered Accountants  

The Skyview, 10 North Block, 18th Floor 

Survey 83/1, Raidurgam 

Hyderabad 500 032 

Telangana, India 

E-mail:  srba@srb.in 

Telephone: +91 40 6141 6000 

Firm registration number:  101049W/E300004 

Peer review number: 011169 

 

Except as mentioned below, there has been no change in our statutory auditors in the three years preceding the 

date of this Red Herring Prospectus:  

 
Name of statutory auditor Date of change Reason 

M/s Seshachalam & Co., Chartered Accountants 

1-11-256, 6th Floor, Street No. 1 

Wall Street Plaza, 6th Floor, 

Lane adjacent to Begumpet Airport 

Begumpet 

Hyderabad 500016 

Telangana, India 

E-mail:  sesco@sesco.in 

Firm registration number:  003714S 

Peer review number: 009527  

August 31, 2019 Resignation as our statutory auditor  

M/s S. R. Batliboi & Associates LLP , Chartered 

Accountants 

The Skyview, 10 North Block, 18th Floor 

Survey 83/1, Raidurgam 

Hyderabad 500032 

Telangana, India 

E-mail:  srba@srb.in 

Firm registration number:  101049W/E300004 

Peer review number: 011169 

October 23, 2019 Appointment as our Statutory Auditor  

 

Banker(s) to our Company  

 

State Bank of India 

IFB Branch, Raj Bhavan Road 

Somajiguda, Hyderabad 500 082 

Telangana, India 

Tel: 040 2314 7241 

Email: sbi.09103@sbi.co.in 

Contact Person: Hemanth Kumar Padarthi 

Axis Bank Limited  

Tarnaka Branch, Plot no.12-5-149/17  

Opp: Railway degree college, Hyderabad 500 017 

Telangana, India 

Tel: + 91 81422 00272 / +91 40 2700 2118 

Email: tarnaka.operationshead@axisbank.com 

Contact Person: Keti Kishore 

 

Banker(s) to the Offer  

 

Escrow Collection Bank and Refund Bank 

 

Axis Bank Limited  

Tarnaka Branch, Plot no.12-5-149/17,  

Opp: Railway degree college 

Hyderabad 500 017 

Telangana, India 

Tel: + 91 81422 00272 / +91 40 2700 2118 

Email: tarnaka.operationshead@axisbank.com 

Website: www.axisbank.com 

Contact Person: Keti Kishore 
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Public Offer Account Bank and Sponsor Bank  

 

ICICI Bank Limited  

Capital Market Division, 1st Floor 

122, Mistry Bhavan, Dinshaw Vachha Road 

Backbay Reclamation, Churchgate 

Mumbai 400 020 

Maharashtra, India 

Tel: +91 22 6681 89 11 / 23 / 24 

Email: kmr.saurabh@icicibank.com 

Website: www.icicibank.com 

Contact Person: Saurabh Kumar 

 

Designated Intermediaries 

 

Self-Certified Syndicate Banks 

 

The list of SCSBs notified by SEBI for the ASBA process is available on the SEBI website at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be 

prescribed by SEBI from time to time.  

 

A list of the Designated SCSB Branches with which an ASBA Bidder (other than an RIB using the UPI 

Mechanism), not Bidding through Syndicate/Sub Syndicate or through a Registered Broker, may submit the 

ASBA Forms, is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34, and at such other 

websites as may be prescribed by SEBI from time to time.  

 

Further, the branches of the SCSBs where the Designated Intermediaries could submit the ASBA Form(s) of 

Bidders (other than RIBs) is provided on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 which may be 

updated from time to time or at such other website as may be prescribed by SEBI from time to time. 

 

Self-Certified Syndicate Banks eligible as Issuer Banks for UPI 

 

The list of SCSBs through which Bids can be submitted by RIBs using the UPI Mechanism, including details such 

as the eligible Mobile Apps and UPI handle which can be used for such Bids, is available on the website of the 

SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40, which may 

be updated from time to time or at such other website as may be prescribed by SEBI from time to time. 

 

Syndicate SCSB Branches 

 

In relation to Bids (other than Bids by Anchor Investors and RIBs) submitted under the ASBA process to a member 

of the Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to 

receive deposits of Bid cum Application Forms from the members of the Syndicate is available on the website of 

the SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35, which 

may be updated from time to time or any such other website as may be prescribed by SEBI from time to time. For 

more information on such branches collecting Bid cum Application Forms from the Syndicate at Specified 

Locations, see the website of the SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 or any such other 

website as may be prescribed by SEBI from time to time. 

 

Registered Brokers 

 

The list of the Registered Brokers eligible to accept ASBA Forms from Bidders (other than RIBs), including 

details such as postal address, telephone number and e-mail address, is provided on the websites of the BSE and 

the NSE at http://www.bseindia.com/Markets/PublicIssues/brokercentres_new.aspx? and 

https://www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm, respectively, as updated from 

time to time. 

 

Registrar and Share Transfer Agents 

file:///C:/Users/Vijayaraghavan/AppData/Local/Temp/PowerDocs/CleanData/%20website%20at
file:///C:/Users/Vijayaraghavan/AppData/Local/Temp/PowerDocs/CleanData/ailable%20at
file:///C:/Users/Vijayaraghavan/AppData/Local/Temp/PowerDocs/CleanData/%20of%20SEBI%20at
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The list of the RTAs eligible to accept ASBA Forms from Bidders (other than RIBs) at the Designated RTA 

Locations, including details such as address, telephone number and e-mail address, is provided on the websites of 

Stock Exchanges at http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and 

http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time 

to time. 

 

Collecting Depository Participants 

 

The list of the CDPs eligible to accept ASBA Forms from Bidders (other than RIBs) at the Designated CDP 

Locations, including details such as name and contact details, is provided on the websites of BSE at 

http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and on the website of NSE at 

http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, as updated from time to time. 

 

Credit Rating 

 

As this is an Offer consisting only of Equity Shares, there is no requirement to obtain credit rating for the Offer. 

 

Debenture Trustee 

 

As this is an Offer consisting only of Equity Shares, the appointment of a debenture trustee is not required for the 

Offer. 

 

Appraising Entity  

 

No appraising entity has been appointed in relation to the Offer.  

 

Monitoring Agency 

 

Our Company has appointed Axis Bank Limited as the Monitoring Agency in compliance with the SEBI ICDR 

Regulations. Their contact details are as follows: 

 

Axis Bank Limited  

Tarnaka Branch, Plot no.12-5-149/17,  

Opp: Railway degree college, 

Hyderabad 500 017 

Telangana, India 

Tel: + 91 81422 00272 / +91 40 2700 2118 

Email: tarnaka.operationshead@axisbank.com 

Website: www.axisbank.com 

Contact Person: Keti Kishore 

 

Grading of the Offer 

 

No credit agency registered with SEBI has been appointed for obtaining grading for the Offer.  

 

Green Shoe Option 

 

No green shoe option is contemplated under the Offer. 

 

Underwriting Agreement 

 

After the determination of the Offer Price and allocation of Equity Shares but prior to the filing of the Prospectus 

with the RoC, our Company and the Selling Shareholders will enter into an Underwriting Agreement with the 

Underwriters for the Equity Shares proposed to be offered through the Offer. The extent of underwriting 

obligations and the Bids to be underwritten in the Offer shall be as per the Underwriting Agreement. Pursuant to 

the terms of the Underwriting Agreement, the obligations of the Underwriters will be several and will be subject 

to certain conditions to closing, as specified therein.  

 

The Underwriting Agreement is dated [ǒ]. The Underwriters have indicated their intention to underwrite the 
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following number of Equity Shares: 

 

The Underwriting Agreement has not been executed as on the date of this Red Herring Prospectus and will be 

executed after determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the 

Prospectus with the RoC. This portion has been intentionally left blank and will be filled in before filing of the 

Prospectus with the RoC 
 

Name, address, telephone and e-mail of the 

Underwriters  

Indicative Number of Equity 

Shares to be Underwritten 

Amount Underwritten  

(in  million) 

[ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] 

 

The abovementioned underwriting commitment is indicative and will be finalized after determination of the Offer 

Price and Basis of Allotment and will be subject to the provisions of the SEBI ICDR Regulations. 

 

In the opinion of our Board of Directors, the resources of the Underwriters are sufficient to enable them to 

discharge their respective underwriting obligations in full. The Underwriters are registered with the SEBI under 

Section 12(1) of the SEBI Act or registered as brokers with the Stock Exchange(s). Our Board, at its meeting held 

on [ǒ], has accepted and entered into the Underwriting Agreement mentioned above on behalf of our Company. 

 

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitments. 

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with 

respect to Equity Shares allocated to investors procured by them.  

 

Subject to the applicable laws and pursuant to the terms of the Underwriting Agreement, the BRLMs will be 

responsible for bringing in the amount devolved in the event that the Syndicate Member does not fulfil its 

underwriting obligations. 

 

Filing  

 

A copy of the Draft Red Herring Prospectus was filed through the SEBI Intermediary Portal at 

https://siportal.sebi.gov.in, in accordance with SEBI circular bearing reference SEBI/HO/CFD/DIL1/CIR/P/2018/ 

011 dated January 19, 2018 and at cfddil@sebi.gov.in, in accordance with the instructions issued by the SEBI on 

March 27, 2020, in relation to ñEasing of Operational Procedure ï Division of Issues and Listing ï CFDò. 

 

A copy of this Red Herring Prospectus has been filed electronically on SEBIôs online portal and at 

cfddil@sebi.gov.in, in accordance with the instructions issued by the SEBI on March 27, 2020, in relation to 

ñEasing of Operational Procedure ï Division of Issues and Listing ï CFDò. 

 

Further, a copy of this Red Herring Prospectus, along with the material contracts and documents required to be 

filed, have been filed with the RoC in accordance with Section 32 of the Companies Act, 2013, and a copy of the 

Prospectus required to be filed under Section 26 of the Companies Act, 2013 will be filed with the RoC at its 

office, and through the electronic portal at http://www.mca.gov.in/mcafoportal/loginvalidateuser.do. 

 

Book Building Process 

 

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis 

of this Red Herring Prospectus and the Bid cum Application Forms within the Price Band. The Price Band will 

be decided by our Company and the Selling Shareholders, in consultation with the BRLMs, and if not disclosed 

in this Red Herring Prospectus, will be advertised in all editions of Financial Express, an English national daily 

newspaper, all editions of Jansatta, a Hindi national daily newspaper and the Hyderabad edition of Surya, a Telugu 

newspaper, Telugu being the regional language of Telangana where our Registered and Corporate Office is 

located, each with wide circulation, at least two Working Days prior to the Bid / Offer Opening Date and shall be 

made available to the Stock Exchanges for the purposes of uploading on their respective websites. The Offer Price 

shall be determined by our Company and the Selling Shareholders, in consultation with the BRLMs after the Bid 

/ Offer Closing Date. For details, see ñOffer Procedureò on page 464. 

 

All investors, other than Anchor Investors, shall only participate through the ASBA process by providing the 

details of their respective ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs. 

Retail Individual Bidders shall participate through the ASBA process, either by (i) providing the details of their 

mailto:cfddil@sebi.gov.in
mailto:cfddil@sebi.gov.in
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respective ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs; or (ii) using 

the UPI Mechanism. Anchor Investors are not permitted to participate in the Offer through the ASBA process. 

 

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not permitted to 

withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any 

state. Retail Individual Bidders can revise their Bids during the Bid / Offer Period and withdraw their Bids until 

the Bid / Offer Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor Investor 

Bidding Date. Allocation to QIBs (other than Anchor Investors) and Non-Institutional Buyers will be on a 

proportionate basis while allocation to Anchor Investors will be on a discretionary basis. For illustration of the 

Book Building Process and further details, see ñTerms of the Offerò and ñOffer Procedureò beginning on pages 

455 and 464, respectively. 

 

The Book Building Process under the SEBI ICDR Regulations and the Bidding Process are subject to 

change from time to time and the investors are advised to make their own judgment about investment 

through this process prior to submitting a Bid in the Offer. 

 

Bidders should note that the Offer is also subject to (i) the filing of the Prospectus with the RoC, and (ii) obtaining 

final listing and trading approvals from the Stock Exchanges, which our Company shall apply for after Allotment. 

 

For further details on the method and procedure for Bidding, see ñOffer Procedureò beginning on page 464. 
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CAPITAL STRUCTURE   

 

The Equity Share capital of our Company as on the date of this Red Herring Prospectus is set forth below:  
  

(In  except share data) 

  
Aggregate value at face 

value 

Aggregate value at 

Offer  Price* 

A AUTHORIZED  SHARE CAPITAL  

  66,000,000 Equity Shares of face value of 10 each  660,000,000 - 

 

B ISSUED, SUBSCRIBED AND PAID-UP CAPITAL BEFORE THE OFFER 

   28,611,442 Equity Shares of face value  10 each (1) 286,114,420 - 

 

C PRESENT OFFER IN TERMS OF THIS RED HERRING PROSPECTUS 

 Offer of up to 10,372,419 Equity Shares (2)(3)(4)  103,724,190 [¶] 

 which includes:   

 Fresh Issue of up to 2,148,149 Equity Shares (2)(3)  21,481,490 [¶] 

 Offer for Sale of up to 8,224,270 Equity Shares (4)  82,242,700 [¶] 

 

D ISSUED, SUBSCRIBED AND PAID-UP CAPITAL AFTER THE ISSUE  

 30,759,591 Equity Shares of face value of  10 each*  307,595,910 [¶] 

 

E SECURITIES PREMIUM ACCOUNT  

  Before the Offer  2,078,733,030 

 After the Offer  [¶] 
*  To be updated upon finalization of the Offer Price. 
(1) Includes 1,851,851 Equity Shares issued by our Company pursuant to the Pre-IPO Placement. 
(2) The Offer has been authorized by a resolution of our Board dated December 5, 2020 and the Fresh Issue has been authorized by a 

special resolution of our Shareholders dated December 5, 2020. 
(3) Our Company has, in consultation with the Book Running Lead Managers, undertaken a Pre-IPO Placement of 1,851,851 Equity 

Shares, aggregating to  1,000.00 million. The size of the Fresh Issue as disclosed in the Draft Red Herring Prospectus, of up to 
4,000,000 Equity Shares accordingly has been reduced by 1,851,851 Equity Shares pursuant to the Pre-IPO Placement, and 

accordingly, the Fresh Issue is of up to 2,148,149 Equity Shares.  
(4) Each of the Selling Shareholders has authorized the sale of its respective portion of the Offered Shares in the Offer for Sale. For details 

on the authorizations of the Selling Shareholders in relation to the Offered Shares, see ñOther Regulatory and Statutory Disclosuresò 

on page 443. 

 

For details of authorizations received for the Offer for Sale, see ñOther Regulatory and Statutory Disclosuresò 

beginning on page 443. 

 

Notes to the Capital Structure 

 

1. Equity Share Capital History of our Company 

 

(a) The following table sets forth the history of the Equity Share capital of our Company:  

 

Date of 

Allotment 

Reason/Nature of 

Allotment 

No. of Equity 

Shares 

Allotted 

Face 

Value 

( ) 

Issue price 

per Equity 

Share ( ) 

Form of 

consideration 

Cumulative 

No. of Equity 

Shares 

November 11, 

1999 

Initial subscription to 

the Memorandum of 

Association(1) 

201,000 100 - 

Conversion of 

partnership 

firm to joint 

stock company 

201,000 

March 30, 2002 
Preferential 

allotment(2) 150,000 100 100 Cash 351,000 

February 7, 2005 Bonus issue(3) 526,500 100 Not applicable Other than cash 877,500 

March 6, 2006 Bonus issue(4) 731,250 100 Not applicable Other than cash 1,608,750 

Our Company sub-divided each equity share of a face value of  100 each to 10 Equity Shares of a face 

value of  10 each with effect from November 3, 2007  
16,087,500 

November 3, 2007 
Allotment pursuant to 

the 2007 Scheme(5) 14,040,000 10 Not applicable Other than cash 30,127,500 

November 29, 

2007 
Private placement(6) 5,682,386 10 275.62 Cash 35,809,886 

March 30, 2009 Buy-back(7) (7,596,000) 10 14 Cash 28,213,886 
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Date of 

Allotment 

Reason/Nature of 

Allotment 

No. of Equity 

Shares 

Allotted 

Face 

Value 

( ) 

Issue price 

per Equity 

Share ( ) 

Form of 

consideration 

Cumulative 

No. of Equity 

Shares 

September 26, 

2014 

Allotment pursuant to 

the 2014 Scheme(8) 246 10 Not applicable Other than cash 28,214,132 

March 27, 2020 Buy-back(9) (1,454,541) 10 123.21 Cash 26,759,591 

February 16, 2021 

Private placement 

(Pre-IPO 

Placement)(10) 

1,296,296 10 540.00 Cash 28,055,887 

February 16, 2021 

Private placement 

(Pre-IPO 

Placement)(11) 

555,555 10 540.00 Cash 28,611,442 

(1) Allotment of 9,380 equity shares to K. Satyanarayana Reddy, 10,720 equity shares to P. Ravindra Reddy, 26,800 equity shares 
to P. Jayaprakash Reddy, 41,540 equity shares to K. Shalini, 44,220 equity shares to P. Leelavathi, 10,050 equity shares to P. 

Girija, 10,050 equity shares to C. Usha Reddy, 10,050 equity shares to G. Kavitha Reddy, 10,050 equity shares to D. Anitha 

Reddy, 8,040 equity shares to M. Madhavi, 8,040 equity shares to A. Monogna, 6,030 equity shares to P. Kalpana Reddy and 
6,030 equity shares to Saranya Loka Reddy pursuant to their subscription to the Memorandum of Association. These allotments 

were made to the partners of the partnership firm, M/s. Machine Tools Aids and Reconditioning, pursuant to conversion of the 

firm into a public limited company in accordance with Part IX of the Companies Act, 1956. Consequently, the erstwhile partners 
of M/s. Machine Tools Aids and Reconditioning became the initial subscribers of our MoA. For details, see ñHistory and Certain 

Corporate Matters - Conversion from a partnership firm to a public limited companyò on page 247. 

(2) Preferential allotment of 50,000 equity shares to P Ravindra Reddy, 50,000 equity shares to P. Jayaprakash Reddy, 25,000 
equity shares to K. Shalini and 25,000 equity shares to K. Vamshidhar Reddy.  

(3) Allotment of 70,830 equity shares to P. Ravindra Reddy, 57,285 equity shares to P. Leelavathi, 15,795 equity shares to P. 
Kalpana Reddy, 15,795 equity shares to Saranya Loka Reddy, 15,795 equity shares to N. Lavanya Reddy, 130,275 equity shares 

to P. Jayaprakash Reddy, 15,075 equity shares to C. Usha Reddy, 15,075 equity shares to G. Kavitha Reddy, 15,075 equity 

shares to D. Anitha Reddy, 45,810 equity shares to K. Shalini, 98,536 equity shares to K. Vamshidhar Reddy, 15,577 equity 
shares to M. Madhavi and 15,577 equity shares to A. Monogna pursuant to a bonus issue, in the ratio of 3 equity shares for every 

2 equity shares held by the shareholders of the Company.  

(4) Allotment of 98,375 equity shares to P. Ravindra Reddy, 79,562 equity shares to P. Leelavathi, 180,937 equity shares to P. 
Jayaprakash Reddy, 20,938 equity shares to C. Usha Reddy, 63,625 equity shares to K. Shalini, 20,938 equity shares to G. 

Kavitha Reddy, 20,937 equity shares to D. Anitha Reddy, 21,635 equity shares to A. Monogna, 21,635 equity shares to M. 

Madhavi, 21,938 equity shares to P. Kalpana Reddy, 21,938 equity shares to Saranya Loka Reddy, 136,855 equity shares to K. 
Vamshidhar Reddy and 21,937 equity shares to N. Lavanya Reddy pursuant to a bonus issue, in the ratio of 5 equity shares for 

every 6 equity shares held by the shareholders of the Company.  

(5) Allotment of 1,872,000 Equity Shares to P. Jayaprakash Reddy, 1,731,600 Equity Shares to K. Shalini, 2,574,000 Equity Shares 
to P. Leelavathi, 702,000 Equity Shares to C. Usha Reddy, 702,000 Equity Shares to G. Kavitha Reddy, 702,000 Equity Shares 

to D. Anitha Reddy, 702,000 Equity Shares to A. Monogna, 702,000 Equity Shares to M. Madhavi, 702,000 Equity Shares to P. 

Kalpana Reddy, 702,000 Equity Shares to Saranya Loka Reddy, 702,000 Equity Shares to N. Lavanya Reddy, 1,544,400 Equity 
Shares to K. Vamshidhar Reddy and 702,000 Equity Shares to P. Girija pursuant to the amalgamation of MARC Manufacturers 

Private Limited into our Company.  

(6) Preferential allotment of 349,791 Equity Shares to Blackstone GPV Capital Partners (Mauritius) V-E Limited, 3,464,887 Equity 
Shares to Blackstone GPV Capital Partners (Mauritius) V-F Limited, 1,537,183 Equity Shares to GPV Capital Partners 

(Mauritius) V-G Limited and 330,525 Equity Shares to GPV Capital Partners (Mauritius) V-I Limited.  

(7) Buy-back of 2,229,710 Equity Shares from P. Jayaprakash Reddy, 302,290 Equity Shares from P. Girija, 1,041,133 Equity Shares 
from K. Vamshidhar Reddy, 928,753 Equity Shares from K. Shalini, 684,955 Equity Shares from P. Leelavathi, 1,847,045 Equity 

Shares from P. Ravindra Reddy, 281,057 Equity Shares from A. Manogna and 281,057 Equity Shares from M. Madhavim at a 

price of  14 per Equity Share.  
(8) Allotment of 76 Equity Shares to K. Satyanarayana Reddy, 70 Equity Shares to P. Ravindra Reddy, 70 Equity Shares to P. 

Jayaprakash Reddy, 6 Equity Shares to K. Vamshidhar Reddy, 6 Equity Shares to K. Shalini, 6 Equity Shares to M. Madhavi, 6 

Equity Shares to C. Usha Reddy and 6 Equity Shares to G. Kavitha Reddy pursuant to the 2014 Scheme. For further details, see 
ñHistory and Certain Corporate Matters ï Mergers and amalgamationò on page 249.  

(9) Buy-back of 1,454,541 Equity Shares from P. Jayaprakash Reddy at a price of  123.21 per Equity Share, net of taxes.  

(10) Private placement of 425,926 Equity Shares to SBI Magnum Global Fund, 425,926 Equity Shares to SBI Contra Fund and 

444,444 Equity Shares to SBI Small Cap Fund. 

(11) Private placement of 12,963 Equity Shares to Axis Regular Saver Fund, 444,444 Equity Shares to Axis Small Cap Fund and 

98,148 to Axis Childrenôs Gift Fund. 

 

(b) Equity Shares issued for consideration other than cash or out of revaluation reserves 

 

Our Company has not issued any Equity Shares out of its revaluation reserves. Except as set forth below, 

our Company has not issued any Equity Shares for consideration other than cash:  

 

Date of 

Allotment 

Reason/Nature of 

Allotment 

Issue price 

per Equity 

Share ( ) 

No. of 

Equity 

Shares 

Allotted 

Face 

Value 

( ) 

Benefits accrued to our Company 

November 11, 

1999 

Initial subscription to 

the Memorandum of 

Association(1) 

Not applicable 201,000 100 

The assets, properties and liabilities 

of the erstwhile M/s Machine Tools 

Aids and Reconditioning were 

vested in our Company 
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Date of 

Allotment 

Reason/Nature of 

Allotment 

Issue price 

per Equity 

Share ( ) 

No. of 

Equity 

Shares 

Allotted 

Face 

Value 

( ) 

Benefits accrued to our Company 

February 7, 

2005 
Bonus issue(2) Not applicable 526,500 100 Not applicable 

March 6, 2006 Bonus issue(3) Not applicable 731,250 100 Not applicable 

November 3, 

2007 

Allotment pursuant to 

a 2007 Scheme(4) Not applicable 14,040,000 10 

The erstwhile MARC Manufacturers 

Private Limited was amalgamated 

into our Company 

September 26, 

2014 

Allotment pursuant to 

the 2014 Scheme(5) Not applicable 246 10 

The erstwhile MTAR Metal 

Treatment Systems Private Limited, 

Montage Manufacturer Private 

Limited and Modular Tools Private 

Limited were amalgamated into our 

Company 
(1) Allotment of 9,380 equity shares to K. Satyanarayana Reddy, 10,720 equity shares to P. Ravindra Reddy, 26,800 equity shares 

to P. Jayaprakash Reddy, 41,540 equity shares to K. Shalini, 44,220 equity shares to P. Leelavathi, 10,050 equity shares to P. 

Girija, 10,050 equity shares to C. Usha Reddy, 10,050 equity shares to G. Kavitha Reddy, 10,050 equity shares to D. Anitha 

Reddy, 8,040 equity shares to M. Madhavi, 8,040 equity shares to A. Monogna, 6,030 equity shares to P. Kalpana Reddy and 
6,030 equity shares to Saranya Loka Reddy pursuant to their subscription to the Memorandum of Association. These allotments 

were made to the partners of the partnership firm, M/s. Machine Tools Aids and Reconditioning, pursuant to conversion of the 

firm into a public limited company in accordance with Part IX of the Companies Act, 1956. Consequently, the erstwhile partners 
of M/s. Machine Tools Aids and Reconditioning became the initial subscribers of our MoA. For details, see ñHistory and Certain 

Corporate Matters - Conversion from a partnership firm to a public limited companyò on page 247. 
(2) Allotment of 70,830 equity shares to P. Ravindra Reddy, 57,285 equity shares to P. Leelavathi, 15,795 equity shares to P. 

Kalpana Reddy, 15,795 equity shares to Saranya Loka Reddy, 15,795 equity shares to N. Lavanya Reddy, 130,275 equity shares 

to P. Jayaprakash Reddy, 15,075 equity shares to C. Usha Reddy, 15,075 equity shares to G. Kavitha Reddy, 15,075 equity 
shares to D. Anitha Reddy, 45,810 equity shares to K. Shalini, 98,536 equity shares to K. Vamshidhar Reddy, 15,577 equity 

shares to M. Madhavi and 15,577 equity shares to A. Monogna pursuant to a bonus issue, in the ratio of 3 equity shares for every 

2 equity shares held by the shareholders of the Company. 
(3) Allotment of 98,375 equity shares to P. Ravindra Reddy, 79,562 equity shares to P. Leelavathi, 180,937 equity shares to P. 

Jayaprakash Reddy, 20,938 equity shares to C. Usha Reddy, 63,625 equity shares to K. Shalini, 20,938 equity shares to G. 

Kavitha Reddy, 20,937 equity shares to D. Anitha Reddy, 21,635 equity shares to A. Monogna, 21,635 equity shares to M. 
Madhavi, 21,938 equity shares to P. Kalpana Reddy, 21,938 equity shares to Saranya Loka Reddy, 136,855 equity shares to K. 

Vamshidhar Reddy and 21,937 equity shares to N. Lavanya Reddy pursuant to a bonus issue, in the ratio of 5 equity shares for 

every 6 equity shares held by the shareholders of the Company.  
(4) Allotment of 1,872,000 Equity Shares to P. Jayaprakash Reddy, 1,731,600 Equity Shares to K. Shalini, 2,574,000 Equity Shares 

to P. Leelavathi, 702,000 Equity Shares to C. Usha Reddy, 702,000 Equity Shares to G. Kavitha Reddy, 702,000 Equity Shares 

to D. Anitha Reddy, 702,000 Equity Shares to A. Monogna, 702,000 Equity Shares to M. Madhavi, 702,000 Equity Shares to P. 
Kalpana Reddy, 702,000 Equity Shares to Saranya Loka Reddy, 702,000 Equity Shares to N. Lavanya Reddy, 1,544,400 Equity 

Shares to K. Vamshidhar Reddy and 702,000 Equity Shares to P. Girija pursuant to the amalgamation of MARC Manufacturers 

Private Limited into our Company.  
(5) Allotment of 76 Equity Shares to K. Satyanarayana Reddy, 70 Equity Shares to P. Ravindra Reddy, 70 Equity Shares to P. 

Jayaprakash Reddy, 6 Equity Shares to K. Vamshidhar Reddy, 6 Equity Shares to K. Shalini, 6 Equity Shares to M. Madhavi, 6 

Equity Shares to C. Usha Reddy and 6 Equity Shares to G. Kavitha Reddy pursuant to the 2014 Scheme. For further details, see 
ñHistory and Certain Corporate Matters ï Mergers or amalgamationò on page 249.  
 

(c) Equity Shares allotted in terms of any schemes of arrangement 

 

Except 14,040,000 Equity Shares issued pursuant to the 2007 Scheme, and 246 Equity Shares allotted 

pursuant to the 2014 Scheme, our Company has not allotted any Equity Shares in terms of any scheme 

approved under Section 391-394 of the Companies Act, 1956 or Section 230-232 of the Companies Act, 

2013.  

 

For further details of the 2007 Scheme and 2014 Scheme, see ñï History of the Share Capital of our Company 

ï Equity Shares allotted for consideration other than cash or out of revaluation reservesò and ñHistory and 

Other corporate matters ï Mergers or amalgamationò on page 78 and page 249, respectively. 

 

(d) Equity Shares allotted at a price lower than the Offer Price in the last year 

 

The Offer Price shall be determined by our Company and the Selling Shareholders, in consultation with the 

BRLMs after the Bid / Offer Closing Date. Except for the Pre-IPO Placement of an aggregate of 1,851,851 

Equity Shares, our Company has not issued any Equity Shares at a price which may be lower than the Offer 

Price, during a period of one year preceding the date of this Red Herring Prospectus.  

 

2. As on the date of the Red Herring Prospectus, our Company does not have outstanding preference shares. 
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3. Shareholding Pattern of our Company  

 

The table below presents the shareholding pattern of our Company as on the date of this Red Herring Prospectus:  

 

Category 

(I)  

Category of 

Shareholder 

(II)  

Number of 

Shareholders 

(III)  

Number of 

fully paid up 

Equity 

Shares held 

(IV)  

Numb

er of 

Partly 

paid-

up 

Equity 

Shares 

held 

(V) 

Number of 

shares 

underlying 

Depository 

Receipts 

(VI)  

Total 

number of 

Equity 

Shares held 

(VII) 

=(IV)+(V)+ 

(VI)  

Shareholdin

g as a % of 

total 

number of 

shares 

(calculated 

as per 

SCRR, 

1957) 

(VIII) As a 

% of 

(A+B+C2) 

Number of Voting Rights held in each class 

of securities 

(IX)  

Number of 

Equity 

Shares 

Underlying 

Outstanding 

convertible 

securities 

(including 

Warrants) 

(X) 

Shareholding

as a % 

assuming full 

conversion of 

convertible 

securities (as 

a percentage 

of diluted 

Equity Share 

capital) 

(XI)= 

(VII)+(X) As 

a % of 

(A+B+C2) 

Number of 

Locked in 

Equity Shares 

(XII)  

Number of Equity 

Shares pledged or 

otherwise 

encumbered 

(XIII)  
Number of 

Equity 

Shares held 

in 

dematerialize

d form 

(XIV)  

Number of voting rights Total as 

a % of 

(A+B+ 

C) 

Numbe

r (a) 
As a 

% of 

total 

Equity 

Shares 

held 

(b) 

Number 

(a) 
As a % 

of total 

Equity 

Shares 

held 

(b) 

Class eg: 

Equity 

Shares 

Class 

eg: 

Others 

Total 

(A) Promoter and 
Promoter 

Group 

14 17,808,046* 0 0 17,808,046 62.24 17,808,046 0 17,808,046 62.24 0 0 0 0 -  17,808,046 

(B) Public 9 10,803,396 0 0 10,803,396 37.76 10,803,396 0 10,803,396 37.76 0 0 0 0 1,337,980 4.68 10,803,396 

(C) Non 
Promoter- 

Non Public 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

(C)(1) Shares 
underlying 

DRs 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

(C)(2) Shares held 
by Employee 

Trusts 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

 Total 

(A)+(B)+(C) 

23 28,611,442 0 0 28,611,442 100.00 28,611,442 0 28,611,442 100.00 0 0 0 0 1,337,980 4.68 28,611,442 

*   Including 1,204,080 Equity Shares held in the demat account of the late P. Girija, pending transmission following her demise. P. Jayaprakash Reddy, along with certain others, has filed an application for the transmission of such Equity Shares to him. For details, please 

see ñRisk Factors ï P. Jayaprakash Reddy, a member of our Promoter Group, has filed an application for the transmission of Equity Shares held in demat account of his deceased wife, which is currently pending. We cannot assure you that such application shall be 

successful.ò on page 49. 
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4. Major shareholders 

 
The list of our major Shareholders and the number of Equity Shares held by them is provided below:  

 

a) The details of our Shareholders holding 1% or more of the paid-up Equity Share capital of our Company 

as on the date of filing this Red Herring Prospectus is set forth below: 

 

S. No. Name of the Shareholder 
Number of Equity 

Shares Held 

% of the 

share capital 

1.  Fabmohur Advisors LLP 8,371,040 29.26 

2.  K. Shalini 2,316,483 8.10 

3.  P. Leelavathi 2,168,712 7.58 

4.  K. Vamshidhar Reddy 2,091,559 7.31 

5.  Parvat Srinivas Reddy  1,692,903 5.92 

6.  Saranya Loka Reddy  1,234,265 4.31 

7.  P. Jayaprakash Reddy 1,204,150* 4.21 

8.  G. Kavitha Reddy 1,204,063 4.21 

9.  C. Usha Reddy 1,204,062 4.21 

10.  D. Anitha Reddy 1,204,047 4.21 

11.  P. Kalpana Reddy 1,174,970 4.11 

12.  A. Manogna 1,043,913 3.65 

13.  M. Madhavi 776,321 2.71 

14.  Solidus Advisors LLP 489,530 1.71 

15.  SBI Small Cap fund 444,444 1.55 

16.  Axis Small Cap Fund 444,444 1.55 

17.  SBI Magnum Global Fund 425,926 1.49 

18.  SBI Contra Fund 425,926 1.49 

 Total 27,916,758 97.57 
Note: Details as on the date of filing of this Red Herring Prospectus. 
*   Including 1,204,080 Equity Shares currently held in the demat account of P. Girija, pending transmission following her 

demise. P. Jayaprakash Reddy, along with certain others, has filed an application for the transmission of such Equity Shares 

to him. For details, please see ñRisk Factors ï P. Jayaprakash Reddy, a member of our Promoter Group, has filed an 
application for the transmission of Equity Shares held in demat account of his deceased wife, which is currently pending. 

We cannot assure you that such application shall be successful.ò on page 49.  

 

b) The details of our Shareholders who held 1% or more of the paid-up Equity Share capital of our 

Company ten days prior to the date of this Red Herring Prospectus is set forth below: 
 

S. No. Name of the Shareholder 
Number of Equity 

Shares Held 

% of the 

share capital 

1.  Fabmohur Advisors LLP 8,371,040 31.28 

2.  K. Shalini 2,316,483 8.66 

3.  P. Leelavathi 2,168,712 8.10 

4.  K. Vamshidhar Reddy 2,091,559 7.82 

5.  Parvat Srinivas Reddy  1,692,903 6.33 

6.  Saranya Loka Reddy  1,234,265 4.61 

7.  P. Jayaprakash Reddy 1,204,150* 4.50 

8.  G. Kavitha Reddy 1,204,063 4.50 

9.  C. Usha Reddy 1,204,062 4.50 

10.  D. Anitha Reddy 1,204,047 4.50 

11.  P. Kalpana Reddy 1,174,970 4.39 

12.  A. Manogna 1,043,913 3.90 

13.  M. Madhavi 776,321 2.90 

14.  Solidus Advisors LLP 489,530 1.83 

15.  Anushman Reddy  267,598 1.00 

 Total 26,443,616 98.82 

Note: Details as on February 12, 2021, being the date ten days prior to the date of this Red Herring Prospectus. 

*  Including 1,204,080 Equity Shares currently held in the demat account of P. Girija, pending transmission following her 

demise. P. Jayaprakash Reddy, along with certain others, has filed an application for the transmission of such Equity Shares 
to him. For details, please see ñRisk Factors ï P. Jayaprakash Reddy, a member of our Promoter Group, has filed an 

application for the transmission of Equity Shares held in demat account of his deceased wife, which is currently pending. 

We cannot assure you that such application shall be successful.ò on page 49.  

 

c) The details of our Shareholders who held 1% or more of the paid-up Equity Share capital of our 
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Company at the last Working Day one year prior to the date of this Red Herring Prospectus is set forth 

below: 
 

S. No. Name of the Shareholder 
Number of Equity 

Shares Held 

% of the 

share capital 

1.  Fabmohur Advisors LLP 8,371,040 29.67 

2.  P. Jayaprakash Reddy 2,658,621* 9.42 

3.  K. Shalini 2,091,483 7.41 

4.  K. Vamshidhar Reddy 2,091,483 7.41 

5.  Parvat Srinivas Reddy 1,692,903 6.00 

6.  P. Kalpana Reddy 1,324,970 4.70 

7.  N. Lavanya Reddy 1,324,960 4.70 

8.  Saranya Loka Reddy 1,234,265 4.37 

9.  C. Usha Reddy 1,204,086 4.27 

10.  G. Kavitha Reddy  1,204,086 4.27 

11.  D. Anitha Reddy 1,204,070 4.27 

12.  M. Madhavi 1,043,919 3.70 

13.  A. Manogna 1,043,913 3.70 

14.  Solidus Advisors LLP 939,530 3.33 

15.  P. Leelavathi 693,752 2.46 

 Total 28,123,081 99.68 
Note: Details as on February 22, 2020, being the date one year prior to the date of this Red Herring Prospectus. 

*  Including 1,204,080 Equity Shares currently held in the demat account of P. Girija, pending transmission following her 
demise. P. Jayaprakash Reddy, along with certain others, has filed an application for the transmission of such Equity Shares 

to him. For details, please see ñRisk Factors ï P. Jayaprakash Reddy, a member of our Promoter Group, has filed an 

application for the transmission of Equity Shares held in demat account of his deceased wife, which is currently pending. 
We cannot assure you that such application shall be successful.ò on page 49.  

 

d) The details of our Shareholders who held 1% or more of the paid-up Equity Share capital of our 

Company two years prior to the date of this Red Herring Prospectus is set forth below: 

 

S. No. Name of the Shareholder 
Number of Equity 

Shares Held 

% of the 

share capital 

1.  Fabmohur Advisors LLP 8,371,040 29.67 

2.  K. Shalini 2,091,483 7.41 

3.  K. Vamshidhar Reddy 2,091,483 7.41 

4.  Parvat Srinivas Reddy 1,692,903 6.00 

5.  P. Jayaprakash Reddy 1,454,541 5.16 

6.  P. Kalpana Reddy 1,324,970 4.70 

7.  N. Lavanya Reddy 1,324,960 4.70 

8.  Saranya Loka Reddy 1,234,265 4.37 

9.  C. Usha Reddy 1,204,086 4.27 

10.  G. Kavitha Reddy  1,204,086 4.27 

11.  P. Girija 1,204,080 4.27 

12.  D. Anitha Reddy 1,204,070 4.27 

13.  M. Madhavi 1,043,919 3.70 

14.  A. Manogna 1,043,913 3.70 

15.  Solidus Advisors LLP 939,530 3.33 

16.  P. Leelavathi 693,752 2.46 

 Total 28,123,081 99.68 
Note: Details as on February 22, 2019, being the date two years prior to the date of this Red Herring Prospectus. 

 

5. Except for the allotment of Equity Shares pursuant to the Pre-IPO Placement, there has been no further issue 

of Equity Shares, and except for the allotment of Equity Shares pursuant to the Fresh Issue, there will  be no 

further issue of Equity Shares, whether by way of a split or consolidation of the denomination of Equity 

Shares, or by way of further issue of Equity Shares (including issue of securities convertible into or 

exchangeable, directly or indirectly, for Equity Shares), whether on a preferential basis, or by way of issue 

of bonus Equity Shares, or through a rights issue or further public issue of Equity Shares, or otherwise, in 

the period commencing from the filing of the Draft Red Herring Prospectus until the Equity Shares have 

been listed on the Stock Exchanges or all application moneys have been refunded to the Anchor Investors, 

or the application moneys are unblocked in the ASBA Accounts on account of non-listing, under-

subscription etc., as the case may be. Further, our Company presently does not intend or propose to alter its 

capital structure in such manner until a period of six months from the Bid/Offer Opening Date. 
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6. As on the date of this Red Herring Prospectus, our Company had a total of 23 Shareholders. This does not 

include the late P. Girija, in the demat account of whom 1,204,080 Equity Shares are currently held. For 

details of an application made by P. Jayaprakash Reddy and certain others for the transmission of such Equity 

Shares, see ñï Risk Factors ï P. Jayaprakash Reddy, a member of our Promoter Group, has filed an 

application for the transmission of Equity Shares held in demat account of his deceased wife, which is 

currently pending. We cannot assure you that such application shall be successfulò on page 49.  

 

7. Details of Shareholding of our Promoters and members of the Promoter Group in the Company 

 

(i) Equity Shareholding of the Promoters 

 

As on the date of this Red Herring Prospectus, our Promoters collectively hold 14,287,337 Equity Shares, 

equivalent to 49.94% of the issued, subscribed and paid-up Equity Share capital of our Company, as set forth 

in the table below.  

 

S. No. Name of the Shareholder 

Pre-Offer  Equity Share Capital Post-Offer  Equity Share Capital* 

No. of Equity 

Shares 

% of total Share-

holding 

No. of Equity 

Shares 

% of total Share-

holding 

1.  Parvat Srinivas Reddy 1,692,903 5.92 [ǒ] [ǒ] 

2.  P. Leelavathi 2,168,712 7.58 [ǒ] [ǒ] 

3.  K. Shalini 2,316,483 8.10 [ǒ] [ǒ] 

4.  D. Anitha Reddy 1,204,047 4.21 [ǒ] [ǒ] 

5.  C. Usha Reddy 1,204,062 4.21 [ǒ] [ǒ] 

6.  G. Kavitha Reddy 1,204,063 4.21 [ǒ] [ǒ] 

7.  Anushman Reddy 267,598 0.94 [ǒ] [ǒ] 

8.  P. Kalpana Reddy 1,174,970 4.11 [ǒ] [ǒ] 

9.  Saranya Loka Reddy 1,234,265 4.31 [ǒ] [ǒ] 

10.  A. Manogna 1,043,913 3.65 [ǒ] [ǒ] 

11.  M. Madhavi 776,321 2.71 [ǒ] [ǒ] 

 Total 14,287,337 49.94 [ǒ] [ǒ] 
* Subject to finalisation of Basis of Allotment 

 

(ii)  All Equity Shares held by our Promoters are in dematerialized form as on the date of this Red Herring 

Prospectus.  

 

(iii)  Build-up of the Promotersô shareholding in our Company  

 

The build-up of the Equity Shareholding of our Promoters since the incorporation of our Company is set 

forth in the table below:  

 

Date of Allotment/ 

Transfer / 

Transmission 

Nature of transaction̂  

No. of 

Equity 

Shares 

Face 

value 

per 

Equity 

Share 

( ) 

Issue 

Price/ 

Transfer 

Price per 

Equity 

Share ( ) 

Percentage 

of pre-

Offer 

equity 

share 

capital 

Percentage 

of post-

Offer 

equity 

share 

capital*  

(A) Parvat Srinivas Reddy  

July 28, 2014 Gift from P. Leelavathi  1,692,833 10 - 5.92 [ǒ] 

March 5, 2016 Transmission from P. Ravindra 

Reddy  

70 10 - 0.00 [ǒ] 

Sub-total (A) 1,692,903  5.92 [ǒ] 

(B) P. Leelavathi  

November 11, 1999 Initial subscription to the 

Memorandum of Association 

44,220 100 100 1.55 [ǒ] 

Between November 11, 1999 and September 29, 2001, P. Leelavathi transferred 6,030 

equity shares of a face value of  100 each.* 

(0.21) [ǒ] 

February 7, 2005 Bonus issue 57,285 100 - 2.00 [ǒ] 

March 6, 2006 Bonus issue 79,562 100 - 2.78 [ǒ] 

March 18, 2007 Gift to P. Kalpana Reddy  (32,175) 100 - (1.12) [ǒ] 

March 18, 2007 Gift to Saranya Loka Reddy  (32,175) 100 - (1.12) [ǒ] 

March 18, 2007 Gift to N. Lavanya Reddy  (32,175) 100 - (1.12) [ǒ] 
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Date of Allotment/ 

Transfer / 

Transmission 

Nature of transaction̂  

No. of 

Equity 

Shares 

Face 

value 

per 

Equity 

Share 

( ) 

Issue 

Price/ 

Transfer 

Price per 

Equity 

Share ( ) 

Percentage 

of pre-

Offer 

equity 

share 

capital 

Percentage 

of post-

Offer 

equity 

share 

capital*  

Our Company sub-divided each equity share of a face value of  100 each to 10 Equity 

Shares of a face value of  10 each with effect from November 3, 2007, and accordingly, 

the 78,512 equity shares of a face value of  100 each held by P. Leelavathi as on such date 

were sub-divided into 785,120 Equity Shares of a face value of  10 each. 

2.74 [ǒ] 

November 3, 2007 Allotment pursuant to the 2007 

Scheme 

2,574,000 10 - 9.00 [ǒ] 

November 29, 2007 Transfer to Blackstone GPV 

Capital Partners (Mauritius) V-E 

Limited  

(287,580) 10 275.62 (1.01) [ǒ] 

March 30, 2009 Buy-back (684,955) 10 14 (2.39) [ǒ] 

July 28, 2014 Gift to Parvat Srinivas Reddy  (1,692,833) 10 - (5.92) [ǒ] 

November 5, 2020 Gift from P. Kalpana Reddy  150,000 10 - 0.52 [ǒ] 

December 11, 2020 Gift from N. Lavanya Reddy 1,324,960 10 - 4.63 [ǒ] 

Sub-total (B) 2,168,712  7.58 [ǒ] 

(C) K. Shalini 

November 11, 1999 Initial subscription to the 

Memorandum of Association 

41,540 100 100 1.45 [ǒ] 

Between November 11, 1999 and September 29, 2001, K. Shalini transferred 36,000 equity 

shares of a face value of  100 each.*  

(1.26) [ǒ] 

March 30, 2002 Preferential allotment 25,000 100 100 0.87 [ǒ] 

February 7, 2005 Bonus issue 45,810 100 - 1.60 [ǒ] 

March 6, 2006 Bonus issue 63,625 100 - 2.22 [ǒ] 

March 18, 2007 Gift from K. Vamshidhar Reddy 74,525 100 - 2.60 [ǒ] 

March 18, 2007 Gift to A. Manogna  (16,088) 100 - (0.56) [ǒ] 

Our Company sub-divided each equity share of a face value of  100 each to 10 Equity 

Shares of a face value of  10 each with effect from November 3, 2007, and accordingly, 

the 198,412 equity shares of a face value of  100 each held by K. Shalini as on such date 

were sub-divided into 1,984,120 Equity Shares of a face value of  10 each. 

6.93 [ǒ] 

November 3, 2007 Allotment pursuant to the 2007 

Scheme 

1,731,600 10 - 6.05 [ǒ] 

November 29, 2007 Transfer to Blackstone GPV 

Capital Partners (Mauritius) V-E 

Limited  

(665,165) 10 275.62 (2.32) [ǒ] 

January 23, 2008 Transfer to P. Simhadri Reddy  (30,325) 10 119.64 (0.11) [ǒ] 

March 30, 2009 Buy-back (928,753) 10 14 (3.25) [ǒ] 

September 26, 2014 Allotment pursuant to the 2014 

Scheme 

6 10 - 0.00 [ǒ] 

December 2, 2020 Transfer from Solidus Advisors 

LLP  

225,000 10 129.90 0.79 [ǒ] 

Sub-total (C) 2,316,483  8.10 [ǒ] 

(D) D. Anitha Reddy  

November 11, 1999 Initial subscription to the 

Memorandum of Association 

10,050 100 100 0.35 [ǒ] 

February 7, 2005 Bonus issue 15,075 100 - 0.53 [ǒ] 

March 6, 2006 Bonus issue 20,937 100 - 0.73 [ǒ] 

March 18, 2007 Gift from P. Jayaprakash Reddy  31,750 100 - 1.11 [ǒ] 

March 18, 2007 Gift from P. Jayaprakash Reddy  2,625 100 - 0.09 [ǒ] 

Our Company sub-divided each equity share of a face value of  100 each to 10 Equity 

Shares of a face value of  10 each with effect from November 3, 2007, and accordingly, 

the 80,437 equity shares of a face value of  100 each held by D. Anitha Reddy as on such 

date were sub-divided into 804,370 Equity Shares of a face value of  10 each. 

2.81 [ǒ] 

November 3, 2007 Allotment pursuant to the 2007 

Scheme 

702,000 10 - 2.45 [ǒ] 

November 29, 2007 Transfer to Blackstone GPV 

Capital Partners (Mauritius) V-E 

Limited  

(302,300) 10 275.62 (1.06) [ǒ] 

March 4, 2020 Gift to P. Jayaprakash Reddy  (401,360) 10 - (1.40) [ǒ] 

October 8, 2020 Gift from P. Jayaprakash Reddy  401,337 10 - 1.40 [ǒ] 

Sub-total (D) 1,204,047  4.21 [ǒ] 
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Date of Allotment/ 

Transfer / 

Transmission 

Nature of transaction̂  

No. of 

Equity 

Shares 

Face 

value 

per 

Equity 

Share 

( ) 

Issue 

Price/ 

Transfer 

Price per 

Equity 

Share ( ) 

Percentage 

of pre-

Offer 

equity 

share 

capital 

Percentage 

of post-

Offer 

equity 

share 

capital*  

(E) C. Usha Reddy  

November 11, 1999 Initial subscription to the 

Memorandum of Association 

10,050 100 100 0.35 [ǒ] 

February 7, 2005 Bonus issue 15,075 100 - 0.53 [ǒ] 

March 6, 2006 Bonus issue 20,938 100 - 0.73 [ǒ] 

March 18, 2007 Gift from P. Jayaprakash Reddy  34,375 100 - 1.20 [ǒ] 

Our Company sub-divided each equity share of a face value of  100 each to 10 Equity 

Shares of a face value of  10 each with effect from November 3, 2007, and accordingly, 

the 80,438 equity shares of a face value of  100 each held by C. Usha Reddy as on such 

date were sub-divided into 804,380 Equity Shares of a face value of  10 each. 

2.81 [ǒ] 

November 3, 2007 Allotment pursuant to the 2007 

Scheme 

702,000 10 - 2.45 [ǒ] 

November 29, 2007 Transfer to Blackstone GPV 

Capital Partners (Mauritius) V-E 

Limited  

(302,300) 10 275.62 (1.06) [ǒ] 

September 26, 2014 Allotment pursuant to the 2014 

Scheme 

6 10 - 0.00 [ǒ] 

March 4, 2020 Gift to P. Jayaprakash Reddy  (401,360) 10 - (1.40) [ǒ] 

October 8, 2020 Gift from P. Jayaprakash Reddy  401,336 10 - 1.40 [ǒ] 

Sub-total (E) 1,204,062  4.21 [ǒ] 

(F) G. Kavitha Reddy  

November 11, 1999 Initial subscription to the 

Memorandum of Association 

10,050 100 100 0.35 [ǒ] 

February 7, 2005 Bonus issue 15,075 100 - 0.53 [ǒ] 

March 6, 2006 Bonus issue 20,938 100 - 0.73 [ǒ] 

March 18, 2007 Gift from P. Jayaprakash Reddy  34,375 100 - 1.20 [ǒ] 

Our Company sub-divided each equity share of a face value of  100 each to 10 Equity 

Shares of a face value of  10 each with effect from November 3, 2007, and accordingly, 

the 80,438 equity shares of a face value of  100 each held by G. Kavitha Reddy as on such 

date were sub-divided into 804,380 Equity Shares of a face value of  10 each. 

2.81 [ǒ] 

November 3, 2007 Allotment pursuant to the 2007 

Scheme 

702,000 10 - 2.45 [ǒ] 

November 29, 2007 Transfer to Blackstone GPV 

Capital Partners (Mauritius) V-E 

Limited  

(302,300) 10 275.62 (1.06) [ǒ] 

September 26, 2014 Allotment pursuant to the 2014 

Scheme 

6 10 - 0.00 [ǒ] 

March 4, 2020 Gift to P. Jayaprakash Reddy  (401,360) 10 - (1.40) [ǒ] 

October 8, 2020 Gift from P. Jayaprakash Reddy  401,337 10 - 1.40 [ǒ] 

Sub-total (F) 1,204,063  4.21 [ǒ] 

(G) Anushman Reddy 

November 18, 2020 Gift from M. Madhavi  267,598 10 - 0.94 [ǒ] 

Sub-total (G) 267,598  0.94 [ǒ] 

(H) P. Kalpana Reddy 

November 11, 1999 Initial subscription to the 

Memorandum of Association 

6,030 100 100 0.21 [ǒ] 

March 28, 2004 Gift from P. Ravindra Reddy  4,500 100 - 0.16 [ǒ] 

February 7, 2005 Bonus issue 15,975 100 - 0.56 [ǒ] 

March 6, 2006 Bonus issue 21,938 100 - 0.77 [ǒ] 

March 18, 2007 Gift from P. Leelavathi  32,175 100 - 1.12 [ǒ] 

Our Company sub-divided each equity share of a face value of  100 each to 10 Equity 

Shares of a face value of  10 each with effect from November 3, 2007, and accordingly, 

the 80,438 equity shares of a face value of  100 each held by P. Kalpana Reddy as on such 

date were sub-divided into 804,380 Equity Shares of a face value of  10 each. 

2.81 [ǒ] 

November 3, 2007 Allotment pursuant to the 2007 

Scheme 

702,000 10 - 2.62 [ǒ] 

November 29, 2007 Transfer to Blackstone GPV 

Capital Partners (Mauritius) V-E 

Limited  

(181,410) 10 275.62 (0.63) [ǒ] 
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Date of Allotment/ 

Transfer / 

Transmission 

Nature of transaction̂  

No. of 

Equity 

Shares 

Face 

value 

per 

Equity 

Share 

( ) 

Issue 

Price/ 

Transfer 

Price per 

Equity 

Share ( ) 

Percentage 

of pre-

Offer 

equity 

share 

capital 

Percentage 

of post-

Offer 

equity 

share 

capital*  

November 5, 2020 Gift to P. Leelavathi  (150,000) 10 - (0.52) [ǒ] 

Sub-total (H) 1,174,970  4.11 [ǒ] 

(I)  Saranya Loka Reddy 

November 11, 1999 Initial subscription to the 

Memorandum of Association 

6,030 100 100 0.21 [ǒ] 

March 28, 2004 Gift from P. Ravindra Reddy  4,500 100 - 0.16 [ǒ] 

February 7, 2005 Bonus issue 15,795 100 - 0.56 [ǒ] 

March 6, 2006 Bonus issue 21,938 100 - 0.77 [ǒ] 

March 18, 2007 Gift from P. Leelavathi  32,175 100 - 1.12 [ǒ] 

Our Company sub-divided each equity share of a face value of  100 each to 10 Equity 

Shares of a face value of  10 each with effect from November 3, 2007, and accordingly, 

the 80,438 equity shares of a face value of  100 each held by Saranya Loka Reddy as on 

such date were sub-divided into 804,380 Equity Shares of a face value of  10 each. 

2.81 [ǒ] 

November 3, 2007 Allotment pursuant to the 2007 

Scheme 

702,000 10 - 2.45 [ǒ] 

November 29, 2007 Transfer to Blackstone GPV 

Capital Partners (Mauritius) V-E 

Limited  

272,115 10 275.62 (0.95) [ǒ] 

Sub-total (I ) 1,234,265  4.31 [ǒ] 

(J) A. Manogna 

November 11, 1999 Initial subscription to the 

Memorandum of Association 

8,040 100 100 0.28 [ǒ] 

Between September 

29, 2001 and 

September 30, 2002 

Gift from K. Satyanarayana 

Reddy  

2,345 100 - 0.08 [ǒ] 

February 7, 2005 Bonus issue 15,577 100 - 0.54 [ǒ] 

March 6, 2006 Bonus issue 21,635 100 - 0.76 [ǒ] 

March 18, 2007 Gift from K. Shalini  16,088 100 - 0.56 [ǒ] 

March 18, 2007 Gift from K. Vamshidhar Reddy 16,753 100 - 0.59 [ǒ] 

Our Company sub-divided each equity share of a face value of  100 each to 10 Equity 

Shares of a face value of  10 each with effect from November 3, 2007, and accordingly, 

the 80,438 equity shares of a face value of  100 each held by A. Manogna as on such date 

were sub-divided into 804,380 Equity Shares of a face value of  10 each. 

2.81 [ǒ] 

November 3, 2007 Allotment pursuant to the 2007 

Scheme 

702,000 10 - 2.45 [ǒ] 

November 29, 2007 Transfer to Blackstone GPV 

Capital Partners (Mauritius) V-E 

Limited  

(181,410) 10 275.62 (0.63) [ǒ] 

March 30, 2009 Buy-back (281,057) 10 14 (0.98) [ǒ] 

Sub-total (J) 1,043,913  3.65 [ǒ] 

(K)  M. Madhavi  

November 11, 1999 Initial subscription to the 

Memorandum of Association 

8,040 100 100 0.28 [ǒ] 

Between September 

29, 2001 and 

September 30, 2002 

Gift from K. Satyanarayana 

Reddy  

2,345 100 - 0.08 [ǒ] 

February 7, 2005 Bonus issue 15,577 100 - 0.54 [ǒ] 

March 6, 2006 Bonus issue 21,635 100 - 0.76 [ǒ] 

March 18, 2007 Gift from K. Vamshidhar Reddy 16,753 100 - 0.59 [ǒ] 

March 18, 2007 Gift from K. Vamshidhar Reddy 16,088 100 - 0.56 [ǒ] 

Our Company sub-divided each equity share of a face value of  100 each to 10 Equity 

Shares of a face value of  10 each with effect from November 3, 2007, and accordingly, 

the 80,438 equity shares of a face value of  100 each held by M. Madhavi as on such date 

were sub-divided into 804,380 Equity Shares of a face value of  10 each. 

2.81 [ǒ] 

November 3, 2007 Allotment pursuant to the 2007 

Scheme 

702,000 10 - 2.45  

November 29, 2007 Transfer to Blackstone GPV 

Capital Partners (Mauritius) V-E 

Limited 

(181,410) 10 275.62 (0.63) [ǒ] 



 

87 
 

Date of Allotment/ 

Transfer / 

Transmission 

Nature of transaction̂  

No. of 

Equity 

Shares 

Face 

value 

per 

Equity 

Share 

( ) 

Issue 

Price/ 

Transfer 

Price per 

Equity 

Share ( ) 

Percentage 

of pre-

Offer 

equity 

share 

capital 

Percentage 

of post-

Offer 

equity 

share 

capital*  

March 30, 2009 Buy-back (281,057) 10 14 (0.98) [ǒ] 

September 26, 2014 Allotment pursuant to the 2014 

Scheme 

6 10 - 0.00 [ǒ] 

November 18, 2020 Gift to Anushman Reddy  (267,598) 10 - (0.94) [ǒ] 

Sub-total (K) 776,321  2.71 [ǒ] 

Grand Total (A)+(B)+(C)+(D)+(E)+(F)+(G)+(H)+(I)  

+(J)+(K) 

14,287,337  49.94 [ǒ] 

^  For several of the transfers specified above, we do not possess share transfer forms indicating the date of transfer and the 

consideration involved. Accordingly, we have relied on annual returns submitted with the RoC and letters from the shareholders 
involved in order to trace such transfers. Please also see ñRisk Factors ï We are unable to trace some of our historical corporate 

records. We cannot assure you that no legal proceedings or regulatory actions will be initiated against our Company in future in 

relation to the missing corporate records which may impact our financial condition and reputation.ò on page 56. 
*  For the transfer of these Equity Shares, our Company is unable to locate relevant forms, corporate records or secretarial records, 

despite undertaking a comprehensive search of the records maintained by the ROC. Please also see ñRisk Factors ï We are unable 

to trace some of our historical corporate records. We cannot assure you that no legal proceedings or regulatory actions will be 
initiated against our Company in future in relation to the missing corporate records which may impact our financial condition and 

reputation.ò on page 56. 

 

(iv) All the Equity Shares held by our Promoters were fully paid-up on the respective dates of allotment or 

acquisition, as applicable, of such Equity Shares.  

 

(v) As on the date of this Red Herring Prospectus, none of the Equity Shares held by our Promoters are pledged.  

 

(vi) Equity Shareholding of the Promoter Group 

 

As on the date of this Red Herring Prospectus, the members of our Promoter Group (other than our 

Promoters) collectively hold 3,520,709 Equity Shares, equivalent to 13.16% of the issued, subscribed and 

paid-up Equity Share capital of our Company, as set forth in the table below: 

 

S. No. Name of the Shareholder 

Pre-Offer  Equity Share Capital Post-Offer  Equity Share Capital* 

No. of Equity 

Shares 

% of total Share-

holding 

No. of Equity 

Shares 

% of total Share-

holding 

1.  K. Vamshidhar Reddy 2,091,559 7.31 [ǒ] [ǒ] 

2.  P. Jayaprakash Reddy 1,204,150* 4.21 [ǒ] [ǒ] 

3.  Northeast Broking Services 

Limited 

225,000 0.79 [ǒ] [ǒ] 

 Total 3,520,709 12.31 [ǒ] [ǒ] 
*  Including 1,204,080 Equity Shares currently held in the demat account of P. Girija, pending transmission following her demise. P. 

Jayaprakash Reddy, along with certain others, have filed an application for the transmission of such Equity Shares to him. For 

details, please see ñRisk Factors ï P. Jayaprakash Reddy, a member of our Promoter Group, has filed an application for the 

transmission of Equity Shares held in demat account of his deceased wife, which is currently pending. We cannot assure you that 
such application shall be successful.ò on page 49.  

 

(vii)  Except as disclosed in ñï Build-up of the Promotersô shareholding in our Companyò on page 83, and as 

disclosed below, none of the members of the Promoter Group, the Promoters, or the Directors and their 

relatives have purchased or sold any securities of our Company during the period of six months immediately 

preceding the date of this Red Herring Prospectus: 

 
Date of Transfer / 

Transmission 
Nature of transaction 

No. of Equity 

Shares 

Price per Equity 

Share ( ) 

K. Vamshidhar Reddy 

November 2, 2020 Transmission from K. Satyanaranaya Reddy 76 - 

Northeast Broking Services Limited 

December 2, 2020 Transfer from Solidus Advisors LLP 225,000 129.90 

N. Lavanya Reddy 

December 11, 2020 Gift to P. Leelavathi 1,324,960 - 

P. Jayaprakash Reddy  

October 8, 2020 Gift to C. Usha Reddy 401,336 - 

October 8, 2020 Gift to G. Kavitha Reddy 401,337 - 
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Date of Transfer / 

Transmission 
Nature of transaction 

No. of Equity 

Shares 

Price per Equity 

Share ( ) 

October 8, 2020 Gift to D. Anitha Reddy 401,337 - 

 

(viii)  There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our 

Directors and their relatives have financed the purchase by any other person of securities of our Company 

during a period of six months immediately preceding the date of filing of the Draft Red Herring Prospectus 

and this Red Herring Prospectus.  

 

8. Details of lock-in of Equity Shares 

 

(i) Details of Promoterôs contribution locked in for three years  

 

Pursuant to Regulations 14 and 16 of the SEBI ICDR Regulations, an aggregate of 20% of the fully diluted 

post-Offer Equity Share capital of our Company held by the Promoters shall be locked in for a period of 

three years as minimum promotersô contribution from the date of Allotment (ñPromotersô Contributionò), 

and the Promotersô shareholding in excess of 20% of the fully diluted post-Offer Equity Share capital shall 

be locked in for a period of one year from the date of Allotment. 

 

Details of the Equity Shares to be locked-in for three years from the date of Allotment as Promotersô 

Contribution are set forth in the table below: 

  

Name of the 

Promoter 

Date of 

allotment 

of the 

Equity 

Shares* 

Nature of 

transaction 

No. of 

Equity 

Shares 

Face 

Value 

( ) 

Issue/ 

acquisition 

price per 

Equity 

Share 

( ) 

No. of 

Equity 

Shares 

locked-in 

Percentage 

of the post-

Offer  paid-

up capital 

(%)**  

Date up to 

which the 

Equity 

Shares are 

subject to 

lock-in 

[ǒ] [ǒ] [ǒ] [ǒ] 10 [ǒ] [ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] [ǒ] 10 [ǒ] [ǒ] [ǒ] [ǒ] 

Total [ǒ] [ǒ] [ǒ] 
*  All the Equity Shares were fully paid-up on the respective dates of allotment or acquisition, as the case may be, of such Equity 

Shares. 

* *   Subject to finalisation of Basis of Allotment. 

  

Our Promoters have given consent, pursuant to their letters dated December 18, 2020, to include such number 

of Equity Shares held by them as may constitute 20% of the fully diluted post-Offer Equity Share capital of 

our Company as Promotersô Contribution. Our Promoters have agreed not to dispose, sell, transfer, charge, 

pledge or otherwise encumber, in any manner, the Promotersô Contribution from the date of filing the Draft 

Red Herring Prospectus, until the expiry of the lock-in period specified above, or for such other time as 

required under SEBI ICDR Regulations, except as may be permitted, in accordance with the SEBI ICDR 

Regulations. 

 

Our Company undertakes that the Equity Shares that are being locked-in are not and will not be ineligible 

for computation of Promotersô Contribution in terms of Regulation 15 of the SEBI ICDR Regulations. In 

this connection, we confirm the following: 

 

(i) The Equity Shares offered for Promotersô Contribution do not include Equity Shares acquired in the 

three immediately preceding years (a) for consideration other than cash involving revaluation of assets 

or capitalisation of intangible assets; or (b) resulting from a bonus issue of Equity Shares out of 

revaluation reserves or unrealised profits of our Company or from a bonus issuance of equity shares 

against Equity Shares, which are otherwise ineligible for computation of Promotersô Contribution 

 

(ii)  The Promotersô Contribution does not include any Equity Shares acquired during the immediately 

preceding one year at a price lower than the price at which the Equity Shares are being offered to the 

public in the Offer 

 

(iii)  Our Company has not been formed by the conversion of a partnership firm or a limited liability 

partnership firm into a company in the preceding one year and hence, no Equity Shares have been 

issued in the one year immediately preceding the date of this Red Herring Prospectus pursuant to 

conversion from a partnership firm or a limited liability partnership firm; and 
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(iv) The Equity Shares forming part of the Promoterôs Contribution are not subject to any pledge. 

 

(ii)  Details of Equity Shares locked-in for one year  

 

In addition to the 20% of the fully diluted post-Offer shareholding of our Company held by the Promoters 

and locked in for three years as specified above and Equity Shares offered by the Selling Shareholders as 

part of the Offer for Sale, the entire pre-Offer Equity Share capital of our Company will be locked-in for a 

period of one year from the date of Allotment, including any unsubscribed portion of the Offer for Sale, in 

accordance with Regulations 16(b) and 17 of the SEBI ICDR Regulations.  

 

(iii)  Lock-in of Equity Shares Allotted to Anchor Investors 

 

Any Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be locked in for a period 

of 30 days from the date of Allotment.  

 

(iv) Other requirements in respect of lock-in 

 

(i) As required under Regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that the 

details of the Equity Shares locked-in are recorded by the relevant Depository.  

 

(ii)  Pursuant to Regulation 21 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and 

locked-in, as mentioned above, may be pledged as collateral security for a loan with a scheduled 

commercial bank, a public financial institution, Systemically Important Non-Banking Financial 

Company or a deposit accepting housing finance company, subject to the following: 

 

(a) With respect to the Equity Shares locked-in for one year from the date of Allotment, such pledge 

of the Equity Shares must be one of the terms of the sanction of the loan.  

 

(b) With respect to the Equity Shares locked-in as Minimum Promoterôs Contribution for three years 

from the date of Allotment, the loan must have been granted to our Company for the purpose of 

financing one or more of the objects of the Offer, which is not applicable in the context of this 

Offer.  

 

However, the relevant lock-in period shall continue post the invocation of the pledge referenced above, 

and the relevant transferee shall not be eligible to transfer to the Equity Shares till the relevant lock-in 

period has expired in terms of the SEBI ICDR Regulations.  

 

(iii)  In terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and 

locked-in, may be transferred to any member of our Promoter Group or a new promoter, subject to 

continuation of lock-in applicable with the transferee for the remaining period and compliance with 

provisions of the Takeover Regulations.  

 

(iv) Further, in terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by persons other 

than our Promoters prior to the Offer and locked-in for a period of one year, may be transferred to any 

other person holding Equity Shares which are locked in along with the Equity Shares proposed to be 

transferred, subject to the continuation of the lock in with the transferee and compliance with the 

provisions of the Takeover Regulations. 

 

9. Our Company, the Selling Shareholders, the Promoters, the Directors and the BRLMs have not entered into 

buyback arrangements and / or any other similar arrangements for the purchase of Equity Shares being 

offered through the Offer.  

 

10. All Equity Shares issued or transferred pursuant to the Offer shall be fully paid-up at the time of Allotment 

and there are no partly paid-up Equity Shares as on the date of this Red Herring Prospectus.  

 

11. As on the date of this Red Herring Prospectus, the BRLMs and their respective associates (determined as per 

the definition of óassociate companyô under the Companies Act, 2013 and as per definition of the term 

óassociateô under the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not 

hold any Equity Shares of our Company. The BRLMs and their affiliates may engage in the transactions 

with and perform services for our Company in the ordinary course of business or may in the future engage 
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in commercial banking and investment banking transactions with our Company for which they may in the 

future receive customary compensation.  

 

12. As on the date of this Red Herring Prospectus, our Company does not have any active employee stock option 

plan.  

 

13. Except for Parvat Srinivas Reddy, who holds 1,692,903 Equity Shares, none of the Directors or Key 

Managerial Personnel of our Company hold any Equity Shares in our Company. For details, see ñOur 

Management ï Shareholding of Directors in our Companyò on page 259.  

 

14. No person connected with the Offer, including, but not limited to, our Company, the Selling Shareholders, 

the members of the Syndicate, our Promoters, the members of our Promoter Group or our Directors, shall 

offer any incentive, whether direct or indirect, in any manner, whether in cash or kind or services or otherwise 

to any Bidder for making a Bid, except for fees or commission for services rendered in relation to the Offer. 

 

15. Except for the Promoter Selling Shareholders, who are offering Equity Shares in the Offer for Sale, none of 

our other Promoters or members of our Promoter Group will participate in the Offer.  

 

16. The BRLMs and persons related to the BRLMs or Syndicate Member cannot apply in the Offer under the 

Anchor Investor Portion, except for Mutual Funds sponsored by entities which are associates of the BRLMs, 

or insurance companies promoted by entities which are associates of the BRLMs or a FPI (other than 

individuals, corporate bodies and family offices) sponsored by entities which are associates of the BRLMs. 

 

17. There are no outstanding warrants, options or rights to convert debentures, loans or other convertible 

instruments into Equity Shares as on the date of this Red Herring Prospectus.  

 

18. All transactions in Equity Shares by our Promoters and members of our Promoter group between the date of 

filing of this Red Herring Prospectus and the date of closing of the Offer shall be reported to the Stock 

Exchanges within 24 hours of such transactions.  

 

19. The Promoters and members of our Promoter Group will not receive any proceeds from the Offer, except to 

the extent of their participation as Selling Shareholders in the Offer for Sale.  

 

20. At any given time, there shall be only one denomination of the Equity Shares of our Company, unless 

otherwise permitted by law.  

 

21. Our Company shall comply with such disclosure and accounting norms as may be specified by SEBI from 

time to time. 
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SECTION V ï PARTICULARS OF THE OFFER 

 

SUMMARY FINANCIAL INFORMATION  

 

The following tables set forth the summary financial information derived from our Restated Financial Statements. 

The summary financial information presented below may differ in certain significant respects from generally 

accepted accounting principles in other countries, including IFRS. The summary financial information presented 

below should be read in conjunction with our Restated Financial Statements, the notes and annexures thereto and 

the section ñManagementôs Discussion and Analysis of Financial Position and Results of Operationsò on page 

381.  

 

 The remainder of this page has intentionally been left blank 
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RESTATED UNCONSOLIDATED FINANCIAL INFORMATION  

 

Unconsolidated Summary Statement of assets and liabilities  
(  in million) 

Particulars 

As at 

December 31, 

2020 

As at 

December 31, 

2019 

As at March 

31, 2020 

As at March 

31, 2019 

As at March 

31, 2018 

Assets       

Non-current assets      

Property, plant and 

equipment  

1,550.26 1,576.98 1,549.61 1,620.45 1,522.00 

Capital work-in-progress 188.63 100.78 117.34 56.17 18.44 

Intangible assets  8.74 1.07 1.39 1.43 0.31 

Investment in subsidiary 0.10 0.10 0.10 - - 

Financial assets       

   Investments  0.10 0.10 0.10 0.10 0.10 

   Others  71.97 23.97 32.98 226.57 113.20 

Non-current tax assets (net)  14.67 14.44 6.19 15.76 22.77 

Other non-current assets  46.30 46.65 39.88 41.40 38.17 

 1,880.77 1,764.09 1,747.59 1,961.88 1,714.99 

      

Current Assets       

Inventories  791.46 592.71 754.59 410.71 419.32 

Financial assets       

   Trade receivables  731.19 588.78 616.37 504.17 489.66 

Cash and cash equivalents  110.20 21.87 135.44 107.67 90.68 

Bank balances other than 

cash and cash equivalents  

105.20 96.00 96.98 - 0.13 

   Others  28.07 16.88 16.66 23.72 47.34 

Other current assets  172.25 191.60 95.08 43.43 48.20 

 1,938.37 1,507.84 1,715.12 1,089.70 1,095.33 

Total assets 3,819.14 3,271.93 3,462.71 3,051.58 2,810.32 

      

Equity and Liabilities       

Equity        

Equity share capital  267.59 282.14 267.59 282.14 282.14 

Other equity  2,188.63 2,110.43 1,983.18 2,067.68 1,773.10 

 2,456.22 2,392.57 2,250.77 2,349.82 2,055.24 

      

Liabilities       

Non-current liabilities       

Financial liabilities       

   Borrowings  71.70 - - - - 

Provisions  32.99 4.26 23.81 5.57 29.92 

Deferred tax liabilities (net)  99.47 40.58 53.07 0.32 87.89 

 204.16 44.84 76.88 5.89 117.81 

Current liabilities       

Financial Liabilities       

   Borrowings  582.98 159.96 291.33 287.31 197.86 

   Trade payables       

- dues of micro 

enterprises and small 

enterprises  

- - - - - 

- dues of creditors other 

than micro enterprises 

and small enterprises  

145.25 199.25 305.55 59.80 136.28 

Other financial liabilities  23.72 1.72 2.13 - - 

Provisions  25.67 25.07 34.34 8.26 13.42 

Current tax liabilities (net)  - - 9.23 11.70 - 

Other current liabilities  381.14 448.52 492.48 328.80 289.71 

 1,158.76 834.52 1,135.06 695.87 637.27 

Total equity and liabilities  3,819.14 3,271.93 3,462.71 3,051.58 2,810.32 
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Unconsolidated Summary Statement of profits and losses   
(  in million, except share data) 

Particulars 

As at 

December 

31, 2020 

As at 

December 

31, 2019 

As at March 

31, 2020 

As at March 

31, 2019 

As at March 

31, 2018 

Income       

Revenue from operations  1,772.68 1,521.76 2,137.74 1,836.71 1,595.97 

Other income  7.23 11.43 43.68 22.39 9.48 

Total income (i)  1,779.91 1,533.19 2,181.42 1,859.10 1,605.45 

      

Expenses      

Cost of materials consumed 748.07 638.54 872.55 655.32 659.77 

Changes in inventories of work-in-

progress 

(64.10) (133.34) (150.88) (29.70) (90.49) 

Excise duty on sale of goods - - - - 29.77 

Employee benefits expense 374.37 377.16 516.26 435.08 446.09 

Depreciation and amortisation expense 93.25 91.03 120.48 112.34 112.07 

Finance costs 48.29 27.25 47.53 44.60 44.61 

Other expenses 184.07 204.94 320.15 238.85 232.08 

Total expenses (ii) 1,383.95 1,205.58 1,726.09 1,456.49 1,433.90 

      

Restated profit before exceptional 

items and tax (I) 

395.96 327.61 455.33 402.61 171.55 

      

Exceptional items (II) - - - 12.94 - 

      

Restated profit before tax (III)= 

(I+II)  

395.96 327.61 455.33 415.55 171.55 

      

Tax expenses      

Current tax 70.94 56.57 78.11 92.13 43.37 

Adjustment of tax relating to earlier 

period / year 

- 1.44 1.44 20.91 0.01 

Deferred tax (credit)/charge 44.33 45.07 62.60 (89.47) 73.94 

Total tax expenses (IV) 115.27 103.08 142.15 23.56 117.32 

Restated profit for the period/year 

(V)=(III -IV)  

280.69 224.53 313.18 391.99 54.23 

      

Other comprehensive income (OCI)      

OCI not to be reclassified to profit 

and loss in subsequent 

period/year: 

     

Re-measurement gains/(losses) on 

defined benefit plans 

7.11 (16.52) (33.82) 6.53 (34.36) 

Income tax effect (2.07) 4.81 9.85 (1.90) 9.91 

Restated total other comprehensive 

income/(loss) for the 

period/year, net of tax (VI) 

5.04 (11.71) (23.97) 4.63 (24.45) 

      

Restated total comprehensive income 

for the period/year (VII)=(V+VI)  

285.73 212.82 289.21 396.62 29.78 

      

Restated earnings per share of Rs. 10 

each fully paid up (not annualised for 

period ended December 31, 2020 and 

December 31, 2019): 

     

Basic and diluted, computed on the 

basis of restated profit attributable to 

equity holders  

10.49 7.96 11.11 13.89 1.92 
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Unconsolidated Summary Statement of Cash Flow  
(  in million) 

Particulars 

For the 

period 

ended 

December 

31, 2020 

For the 

period 

ended 

December 

31, 2019 

For the 

year ended 

March 31, 

2020 

For the 

year ended 

March 31, 

2019 

For the 

year ended 

March 31, 

2018 

A. Cash flow from operating activities      

Restated profit before tax 395.96 327.61 455.33 415.55 171.55 

Adjustments to reconcile restated profit 

before tax to net cash flows 

     

Depreciation and amortisation expense 93.25 91.03 120.48 112.34 112.07 

Provision for doubtful receivable and 

advances 

- 9.72 14.77 - 11.91 

Bad debts written off - 0.01 1.82 9.61 8.01 

Finance costs 48.29 27.25 47.53 44.60 44.61 

Liabilities no longer required written back - (2.77) (4.26) (3.34) (0.30) 

Loss/(Profit) on sale of property, plant and 

equipment 

- - - (1.63) 0.07 

Unrealised exchange loss/(gain) (0.53) (0.83) (16.80) 14.75 (10.43) 

Profit on sale of land - - - (12.94) - 

Interest income (7.23) (6.52) (9.96) (6.69) (7.15) 

Operating profit before working capital 

changes 

529.74 445.50 608.92 572.26 330.34 

Movements in working capital:      

Increase in trade receivables (116.53) (84.62) (90.06) (34.66) (113.84) 

(Increase)/decrease in inventories (36.87) (182.00) (343.88) 8.61 (104.13) 

(Increase)/decrease in current and non current 

financial assets 

(51.73) 123.24 115.27 1.49 235.91 

(Increase)/decrease in other current and non 

current assets 

(70.70) (148.11) (39.29) 27.43 58.00 

Increase/(decrease) in trade payables (164.80) 142.22 250.01 (75.85) (75.96) 

Increase/(decrease) in other current liabilities (72.36) 119.72 122.87 39.09 (151.74) 

Increase/(decrease) in provisions 7.62 (1.02) 10.50 (22.98) (9.01) 

Cash generated (used in)/from operations 24.37 414.93 634.34 515.38 169.58 

Income tax paid (net of refunds) (88.65) (68.39) (72.45) (94.32) (25.40) 

Net cash flow (used in)/from operating 

activities (A) 

(64.28) 346.54 561.89 421.06 144.18 

      

B. Cash flows from investing activities      

Purchase of property, plant and equipment, 

including intangible assets, capital work in 

progress, capital creditors and capital 

advances 

(163.21) (105.12) (118.89) (273.23) (21.01) 

Proceeds from sale of property, plant and 

equipment 

- - - 29.96 0.79 

Investment in subsidiary - (0.10) (0.10) - - 

Investment in bank deposits (net) (4.88) (9.83) (10.81) (91.04) (0.13) 

Interest received 8.56 6.56 9.17 6.62 7.12 

Net cash flow used in investing activities (B) (159.52) (108.50) (120.63) (327.69) (13.23) 

      

C. Cash flows from financing activities      

Dividend and dividend distribution tax paid (80.28) (170.07) (170.07) (102.04) - 

Amount paid on equity shares bought back and 

buy back tax  

(38.98) - (179.21) - - 

Share issue expense paid (23.58) - - - - 

Proceeds from/(repayment of) short term 

borrowings 

293.86 (127.35) (4.95) 89.45 (93.30) 

Proceeds from long term borrowings, 

including current maturities 

89.63 - - - - 

Finance costs paid (42.12) (27.25) (59.26) (62.27) (44.61) 

Net cash flows from/(used in) financing 

activities (C) 

198.53 (324.67) (413.49) (74.86) (137.91) 
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(  in million) 

Particulars 

For the 

period 

ended 

December 

31, 2020 

For the 

period 

ended 

December 

31, 2019 

For the 

year ended 

March 31, 

2020 

For the 

year ended 

March 31, 

2019 

For the 

year ended 

March 31, 

2018 

Net increase/(decrease) in cash and cash 

equivalents (A+B+C) 

(25.27) (86.63) 27.77 18.51 (6.96) 

Effect of exchange differences on cash & cash 

equivalents held in foreign currency 

0.03 0.83 - (1.52) (0.02) 

Cash and cash equivalents at the beginning of 

the period/year 

135.44 107.67 107.67 90.68 97.66 

Cash and cash equivalents at the end of the 

period/year 

110.20 21.87 135.44 107.67 90.68 

Components of cash and cash equivalents      

Cash on hand 0.37 0.11 0.21 0.19 0.17 

Balance with banks:      

   Current accounts 21.91 21.76 0.90 107.48 0.76 

   Deposits with original maturity of less than 

three months 

87.92 - 134.33 - 89.75 

Total cash and cash equivalents  110.20 21.87 135.44 107.67 90.68 
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RESTATED CONSOLIDATED FINANCIAL INFORMATION  

 

Consolidated Summary Statement of assets and liabilities  
(  in million) 

Particulars 
As at December 31, 

2020 

As at December 31, 

2019 

As at March 31, 

2020 

Assets     

Non-current assets    

Property, plant and equipment  1,550.26 1,576.98 1,549.61  

Capital work-in-progress 188.63 100.78 117.39 

Intangible assets  8.74 1.07 1.39 

Financial assets     

   Investments  0.10 0.10 0.10 

   Others  71.97 23.97 32.98 

Non-current tax assets (net)  14.67 14.44 6.19 

Other non-current assets  46.30 46.65 39.88 

 1,880.67 1,763.99 1,747.54 

    

Current Assets     

Inventories  791.46 592.71 754.59 

Financial assets     

   Trade receivables  731.19 588.78 616.37 

   Cash and cash equivalents  110.31 21.97 135.34 

   Bank balances other than cash and cash 

equivalents  

105.20 96.00 96.98 

   Others  28.07 16.88 16.66 

Other current assets  172.17 191.60 95.05 

 1,938.40 1,507.94 1,715.19 

Total assets 3819.07 3,271.93 3,462.73 

    

Equity and Liabilities     

Equity      

Equity share capital  267.59 282.14 267.59 

Other equity  2,188.51 2,110.43 1,983.18 

Equity attributable  to equity holders of the 

parent  

2,456.10 2,392.57 2,250.77 

Non-controlling interests   - 

Total equity 2,456.10 2,392.57 2,250.77 

    

Liabilities     

Non-current liabilities     

Financial liabilities     

   Borrowings  71.70 - - 

Provisions  32.99 4.26 23.81 

Deferred tax liabilities (net)  99.47 40.58 53.07 

 204.16 44.84 76.88 

Current liabilities     

Financial Liabilities     

   Borrowings  582.98 159.96 291.33 

   Trade payables     

- dues of micro enterprises and small 

enterprises  

- - - 

- dues of creditors other than micro 

enterprises and small enterprises  

145.30 199.25  

305.57 

   Other financial liabilities  23.72 1.72 2.13 

Provisions  25.67 25.07 34.34 

Current tax liabilities (net)  - - 9.23 

Other current liabilities  381.14 448.52 492.48 

 1,158.81 834.52 1,135.08 

Total equity and liabilities  3,819.07 3,271.93 3,462.73 

.  
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Consolidated Summary Statement of profits and losses  
(  in million, except share data) 

Particulars 

For the period 

ended December 

31, 2020 

For the period 

ended December 

31, 2019 

For the year ended 

March 31, 2020 

Income    

Revenue from operations  1,772.68 1,521.76 2,137.74 

Other income  7.23 11.43 43.68 

Total income (i)  1,779.91 1,533.19 2,181.42 

    

Expenses     

Cost of materials consumed  748.07 638.54 872.55 

Changes in inventories of work-in-progress  (64.10) (133.34) (150.88) 

Employee benefits expense  374.37 377.16 516.26 

Depreciation and amortization expense  93.25 91.03 120.48 

Finance costs  48.29 27.25 47.53 

Other expenses  184.19 204.94 320.15 

Total expenses (ii)  1,384.07 1,205.58 1,726.09 

    

Restated profit before tax (I)  395.84 327.61 455.33 

Tax expenses     

Current tax  70.94 56.57 78.11 

Adjustment of tax relating to earlier period / year  - 1.44 1.44 

Deferred tax charge  44.33 45.07 62.60 

Total tax expense (II)  115.27 103.08 142.15 

Restated profit for the period/year (III) = (I -II)  280.57 224.53 313.18 

    

Other comprehensive income (OCI)     

OCI not to be reclassified to profit and loss in 

subsequent period/year:  

   

Re-measurement gains/(losses) on defined 

benefit plans  

7.11 (16.52) (33.82) 

Income tax effect  (2.07) 4.81 9.85 

Restated total other comprehensive 

income/(loss) for the period/year, net of tax 

(IV)  

5.04 (11.71) (23.97)  

Restated total comprehensive income for the 

period/year (V) = (III + IV)  

285.61 212.82 289.21  

    

Profit for the period/year     

Attributed to:     

Equity holders of the parent  280.57 224.53 313.18  

Non-controlling interest  - - - 

    

Comprehensive income/(loss) for the 

period/year  

   

Attributed to:     

Equity holders of the parent  5.04 (11.71) (23.97) 

Non-controlling interest  - - - 

    

Total comprehensive income for the 

period/year  

   

Attributed to:     

Equity holders of the parent  285.61 212.82 289.21 

Non-controlling interest  - - - 

    

Restated earnings per share per share of Rs. 10 

each fully paid up (not annualized for period 

ended December 31, 2020):  

   

Basic and diluted, computed on the basis of 

restated profit attributable to equity holders of 

Holding Company  

10.48 7.96 11.11 

  



 

98 
 

Consolidated Summary Statement of Cash Flow  
(  in million) 

Particulars 

For the period 

ended December 

31, 2020 

For the period 

ended December 

31, 2019 

For the year 

ended March 31, 

2020 

A. Cash flow from operating activities     

         Restated profit before tax  395.84 327.61 455.33  

      Adjustments to reconcile restated profit    

before tax to cash net flows  

   

         Depreciation and amortisation expense  93.25 91.03 120.48 

         Provision for doubtful receivable advances  - 9.72 14.77 

         Bad debts written off  - 0.01 1.82 

         Finance costs  48.29 27.25 47.53 

         Liabilities no longer required written back  - (2.77) (4.26) 

         Unrealised exchange gain  (0.53) (0.83) (16.81)  

         Interest income  (7.23)  (6.52) (9.96) 

Operating profit before working capital 

changes  

529.62 445.50 (608.90) 

    

         Movement in working capital:     

         Increase in trade receivables  (116.53) (84.62) (90.06) 

         Increase in inventories (36.87) (182.00) (343.88) 

(Increase)/ decrease in current and non  current 

financial assets  

(51.74) 123.22 115.26 

Increase in other current and non current assets  (70.65) (148.13) (38.98) 

         (Decrease) / increase in trade payables  (164.77) 142.24 250.05 

(Decrease) / increase in other current liabilities (72.37) 119.72 122.88 

          (Decrease) / increase in provisions  7.62 (1.03) 10.49 

         Cash generated (used in)/from operations  24.31 414.90 634.66 

         Income tax paid (net of refunds)  (88.65) (68.38) (72.44) 

Net cash flow (used in)/from operating 

activities (A)  

(64.34) 346.52 562.22 

    

B. Cash flows from investing activities     

Purchase of property, plant and equipment, 

including intangible assets, capital work in 

progress, capital creditors and capital advances  

(163.15) (105.11) (119.22) 

         Investment in bank deposits (net)  (4.88) (9.83) (10.81) 

         Interest received  8.57 6.56 9.17 

         Net cash flow used in investing activities (B) (159.46) (108.39) (120.87) 

    

C. Cash flows from financing activities     

         Dividend and dividend distribution tax paid (80.28) (170.07) (170.07) 

Amount paid on equity shares brought back and 

buy back tax  

(38.98) - (179.21) 

Share issue expenses paid (23.58) - - 

Proceeds from / (repayment of) short term 

borrowings (net)  

293.86 (127.35) (4.95) 

Proceeds from long term borrowings, including 

current maturities  

89.63 - - 

         Finance costs paid (42.11) (27.25) (59.26) 

Net cash flows from/(used in) financing 

activities (C) 

198.54 (324.67) (413.49) 

Net (decrease)/increase in cash and cash 

equivalents (A+B+C) 

(25.26) (86.54) (27.86) 

Effect of exchange differences on cash & cash 

equivalents held in foreign currency  

0.03 0.83 - 

Cash and cash equivalents at the beginning of 

the period / year  

135.54 107.68 107.68 

Cash and cash equivalents at the end of the 

period/year  

110.31 21.97 135.54 

         Components of cash and cash equivalents     

         Cash on hand  0.37 0.11 0.21 

         Balance with banks:     

               Current accounts  22.02 21.86 1.00 
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(  in million) 

Particulars 

For the period 

ended December 

31, 2020 

For the period 

ended December 

31, 2019 

For the year 

ended March 31, 

2020 

               Deposits with original maturity of less than 

three months  

87.92 - 134.33 

Total cash and cash equivalents  110.31 21.97 135.54 

 

  






































































































































































































































































































































































































































































































































































































































































































































