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SECTION | - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Rel Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, or unless otherwise specified, shall have the meaning as provided below, and references to
any legislation, act, regulation, rules, glelines or policies shall be to such legislation, act, regulation, rule
guidelines or policy as amended from time to time and any reference to a statutory provision shall include any
subordinate legislation made frotime to time under that provision.

The words and expressions used in this Red Herring Prospectus but not defined herein, shall have, to the extent
applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCR
the Depositories Act or the rulesdregulations made thereunder.

Notwithstanding the foregoing, terms in fiMadpesa Provi si
TaxBenef it soQv efirlviiiddumspt, rRye gul at i ofiRestatedfindinci® Statementse s Basi s

of OfferPr i anel®Out st andi n gOtherMaitgeartiiad n Daebedinhirg pmpage472 105

110 237, 279, 103and425will have the meaning ascribed to such terms in those respective sections.

General terms

Term Description
our Company/ the Company | MTAR Technologies Limiteda publidimited company incorporated under the Compal
we/ us/ our/ the Issuer Act, 1956 and having its Registeradd Corporat®©ffice at 18, Technocrats Industri
Estate, Balanagar, Hyderabad®37, Telargana, India

Company related terms

Term Description
2007 Scheme Scheme of amalgamation betwe®MRC Manufacturers Private Limitecind our
Company, as approved by the High Courfudlicature at Hyderabgulirsuant to its orde
datedOctober 6, 2007

2014 Scheme Scheme of amalgamation betwebtMPL, MTPL, MMTSPL andour Company, as
approved by the High Court dfidicature at Hyderabgmirsuant to its order datddly 7,
2014

Additional Directo(s) Additional directo(s) of our Company

AGM Annualgeneralmeeting of our Shareholders, as convened from time to time

AoA / Articles of Associatior . .

Articles The articles of association of our Company, as amended

Audit Committee Audi t committee of 0 u Our ®lanageraently Corpatages

Governamed on page
Auditors/ Statutory Auditors | The statutory auditors of our Company, currently baéitig S. R. Batliboi & Associates
LLP, Chartered Accountants

Board/ Board of Directors The board of directors of our Company

ChiefFinancial Officer Chieffinancial officer of our Company

Company Secretary Company secretary of our Company

Compliance Officer Compliance officer of our Company appointed in accordance with the requirements
SEBI Listing Regulations and ti8EBI ICDR Regulations

Corporae Sociall The corporate soci al responsi bi |l i tOur

Responsibility Committee Managemenit Corporate Governanée o n 26l ag e

Director(s) The director(s) on our Board

EOU Unit Themanufacturing facility of our Companwyhich is classified as B00%exportoriented

unit, and situated asurvey no. 148 CIE Gandhinagar, Quthubullapur Medch:i
Hyderabad 50M37, Telangana, Indjaoffering advanced CNC machining, assemb
special processes and quality confedlilities

Equity Shares The equity shares of our Company of face valueIfi each

Executive Director(s) Executive directds) of our Company

Independent Direct(s) Independent direct(s) of our Company

Investor Selling Shareholders| Fabmohur Advisors LLP anfd. Simhadri Reddy

Investors Collectively, Fabmohur Advisors LL&nd Solidus Advisors LLP

IPO Committee IPO committee of the board of directors of the Company, comprising Venkatsatish

Reddy Gangapatnam, Mathew Cyriac and Parvat Srinivas Reddy




Term

Description

KMP [/
Personnel

Key Managerial

Key manageal personnel of our Compariy terms of Regulation 2§ (bb) of the SEBI
ICDR RegulationsndSection 2(51) of the Companies Act, 2013 antlakerdescribed
i nOurfManagemerit Key Managerial Personngl o n 268 a g e

Managing Director

The managinglirector of our Company

MASPL

Magnatar Aero Systems Private Limited

Materiality Policy

The policy adopted by our Board Becember 14, 2020or identification ofmaterial(a)
outstanding litigation proceedings; @rpoup companiesnd (c) creditorspursuant to the
requirements of th&EBI ICDR Regulations and for the purposes of disclosure in
Red Herring Prospectus

MoA . / . Memorandum The memorandum of association of our Company, as amended
of Association

MMPL MontageManufacturers Private Limited

MTPL Modular Tools Private Linted

MMTSPL MTAR Metal Treatment Systems Private Limited

Nomination and Remuneratio
Committee

The nomination and remuneration committee of our Compdng,s ¢ r i Dard
Managemenit Corporate Governanée o nh 26l a g e

Non-Executive Director(s)

Non-exective directors of our Company

Previous Auditors

The previous statutory auditors ofir Company, M/s Seshachala& Co., Chartered
Accountants, who have audited our financial statements for Fiscals 2018 and 2019

Promoter Group

Persons and entities condtiilg the promoter group of our Company, pursuant
Regulation 21)(pp) of the SEBI ICDR Regulations and ascdis 0 s eOdir Piomotesi
and Promoter Group o n 26dag e

Promote(s)

The Promotdgs) of our Company namely Parvat Srinivas Reddy, P. LeelavatiK.
Shalini, D. Anitha Reddy, C. Usha Reddy. Kavitha ReddyAnushman ReddyP.
Kalpana Reddy, Saranya Loka Reddy, A. Manogna and M. Madfa\details, seBOur
Promotesand Promoter Group o n 27iage

Promoter Selling Shareholder

P. LeelavathiParvatSrinivas Reddy, P. Kalpana Reddy, Saranya Loka Reddy, C.
Reddy, G. Kavitha Reddy, D. Anitha Reddy, K. Shalini and A. Manogna.

Registered and Corporatg The registerednd corporateffice of our Company, situated B8, Technocrats Indtril
Office Estate, Balanagar, Hyderabad3B7 Telangana, India
Restated Consolidate| Our restatednd AS consolidatedsummarystatement of assets and liabilities as

Financial Information

December 31202Q December 31, 2018nd March 31, 2020 aritie redatedind AS

consolidatedsummarystatement of profit and loses (including other comprehensiv
income)andtherestatednd AS consolidatedummarystatement otash flowandthe

restatednd AS consolidatedummarystatement o€hanges in equitior thenine montis

endedDecember 312020and December 31, 2018nd Fiscal ended March 31, 202
together with the summary statement of significant accounting policies and

explanatory infomation thereon, each derived from our audited consolidated fala
statements as at and for thme montls endedDecember 312020and December 31
2019 bothprepared in accordance with Ind AS 34, and the Fiscal ended March 31,
prepared in accdance with Ind AS, and restated in accordance with the SEBI I
Regulations as amended from time to timand the Guidance Note on Reports
Company Prospectuses (Revised 2019) issued by the ICAI

Restated Financial Statemen

The restated financial information of our Compampmprising (i) our Restate
Unconsolidatd Financial Information, and (ii) our Restated Consolidated Finar
Information

Restated Unconsolidated
Financiallnformation

Our restatedind AS unconsolidatedummarystatement of assets and liabilities as
December 312020,December 312019,March 31, 2020March 31, 2019 and March 3:
2018andthe restatednd AS unconsolidated summasyatement of profiand loses

(including othercomprehensive incomedhe restated Ind AS unconsolidated summ
statement otash flowand the restated Ind AShconsolidated summary statement
changes in equitgf our Company for thaine montis periodsendedDecember 312020
andDecember 312019andeach ofthe Fiscals endelllarch 31, 2020March 31, 2019
and March 31, 2018, the summary statement of sigmfieccounting policies and oth:
explanatory information,each derived from our auditednconsolidatedfinancial

statements as at and for thime montls endedDecember 312020 andDecember 31
2019 ,bothprepared in accordance with Ind AS 34, and tlsedis endetMarch 31, 2020,
March 31, 2019 and March 31, 20H8,prepared in accordance with Ind AS, and reste
in accordance witithe SEB ICDR Regulationsas amended from time to tirend the
Guidance Note on Reports in Company Prospectuses (R&04€) issued by the ICAI

RoC / Registrar of Companie

The Registrar of Companies, Telangana at Hyderabad

Selling Shareholders

Collectively, the Promoter Selling Shareholders and the Investor Selling Shareholde

Shareholders

The holders of the Equitghares from time to time




Term Description

Stakeholders Relationshi The st akehol der sd r el at idoensschriifucktimagemen

Committee i Corporate Governange o n 26l a g e

Subsidiary Subsidiary of our Company, as defined under the Compaie2@L13 and the applicabl
accounting standard, namely MASPL

Unit 1 The manufacturing facility of our Company situated at 18, Technocrats Industrial E
Balanagar, Hyderabad 500 037, Telangana, India, offering advanced CNC machini
quality contol facilities.

Unit 2 The manufacturing facility of our Company sitad at Survey No. 149/P, ID#
Jagadgirigutta Road, Gandhinagar, Hyderabad 500 037, Telangana, India, o
advanced CNC machining, assembly, specialised fabrication, quality cantréésting
facilities

Unit 3 The manufacturing facility of our Corapy situated at Plot No. 97 and 100A,-C
operative Industrial Estate, (E.P.), Gandhinagar, Hyderabad 500 037 Telangana
offering advanced CNC machining and quality control faesit

Unit 4 The manufacturing facility of our Company situated 8B EEIE, Balanagar Townshig
Hyderabad 500 037, Telangana, India, offering rough machining facilities

Unit 5 The manufacturing facility of our Company situated at 58/C, PhaHeA, Jeedimetla,
Hyderabad 500 055, Telangana, India, offerirent treatment and surface treatm
facilities

Unit 6 The manufacturing facility of our Company situated at Survey No-Al4fDA,

Jagadgirigutta Road, Gandhinagar, Hyderabad 500 037, Telanganapffeting rough
machining facilities

Offer Related Terms

Term

Description

Acknowledgement Slip

The slip or document issued by a Designated Intermediary(ies) to a Bidder as p
registration of the Bid cum Application Form

Allot / Allotment/ Allotted

Unless the context otherwise requires, allotment or transfer, as the case may be ¢
Shares offered pursuant to the Fresh Issue and transfier@ffered Sheesby the Selling
Shareholders pursuant to the Offer for Sale to the succesdfidB

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been or art
Allotted the Equity Shares after the Basis of Allotment has been approved |
Designated Stock Exchange

Allottee

A successful Bidder to hom the Equity Shares afdlotted

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accort
with the requirements specified in the SEBIDR Regulations and th Red Herring
Prospectus

The price awhich Equity Shares will be allocated to Anchor Investors in termsoiRed
Herring Prospectus, which will be decided by our Company and the Selling Sharef
in consultation with ta BRLMs during the Anchor Investor Bidulj Date

Anchor Investor Albcation
Price
Anchor Investor Applicatio
Form

The form used by an Anchor Investor to make a Bid in the Anchor Investor Portic
which will be considered as an application for Allotment in terms isf Red Herring
Prospectus and Prospectus

Anchor Investo Bidding Date

The day, being one Working Day prior to the Bifer Opening Date, on whicBids by
Anchor Investors shall be submittgatjor to and after which the BRLMs will not acce
any Bids from Anchor Investors, and allocation to Anchor Investat Be ompleted in
this case being March 2, 2021

Anchor InvestolOffer Price

Final price at which the Equity Shares will be issued and Allotted to Anchor Invest
terms of tlis Red Herring Prospectus and the Prospectus, which price will be eque
higher than theOffer Price but not higher than the Cap Price. The Anchor Inv&ter
Price will be decided by our Company and the Selling Shareholders, in consultatic
theBRLMs

Anchor Investor Portion

Up to 60% of the QIB Portion whicimay be allocated by our Compamynd the Selling
Shareholders in consultation with tBRLMs, to Anchor Investors on a discretionary ba
in accordance with the SEBI ICDR Regulations

Onethird of the Anchor Investor Paon shall be reserved for domestic MaitiFunds,
subject to valid Bids being received from domestic Mutual Funds at or above the s
Investor Allocation Price

Anchor Investor Payn Date

With respect to Anchor Investor(s), it shall be the Anchor loreéBidding Date, and in th
event the Aichor Investor Allocation Price is lower than thffer Price, not later than tw
Working Days after the BidDffer Closing Date




Term

Description

Application  Supported b

Blocked Amount ASBA

An application, whether physical or eteonic, used by ASBA Bidders to mak&al and
authorize an SCSB to block the Bid Amount in the specified bank account maintaine
such SCSB or to block the Bid Amount using the UPI Mechanism

ASBA Account

A bank account maintained with an SCSB which may be blocked by such SCSB
acount of the RIBs blocked upon acceptance of UPI Mandate Request by the RIB
the UPIMechanism to the extent of the Bid Amount of the ASBA Bidder

ASBA Bidders

All Bidders except Anchor Investors

ASBA Form

An application form, whether physical deetronic, used by ASBA Bidders which will t
considered as the application for Allotment in terms sffed Herring Prospectus and 1
Prospectus

Banker(s) to th®©ffer

Collectively, the Escrow Collection Bank(s), Refund Bank(s), Sponsor Bank anid
Offer Account Bank(s)

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Bidders und@ftee as
descr iQffe Brocednréfi begi nni4dd6g on page

Bid

An indication to make an offer during the Biffer Period by arASBA Bidder pursuan
to submission of the ASBA Form, or during the Anchor Investor Bidding Date t
Anchor Investor pursuant to submission of the Warcinvestor Application Form, t
subscribe to or purchase the Equity Shares of our Company at a phicetihé Price Banc
including all revisions and modifications thereto as permitted under the SEBI
Regul at i onBiddingd h e h & b tuedbaécordinglp st r

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Bmdrpayable
by the Bidder or blocked in the ASBA Account of the ASBA Bidders, as the case n
upon submission of the Bid in ti@&fer, as applicable

Bid cum Application Form

The Anchor Investor Application Form or the ASBA Form, as the context requires

Bid Lot

[ 6] Equiathnd Shmarmaud ti ples of [08] Equit"

Bid / Offer Closing Date

Except in relation to any Bids received from the Andneestors, lie date after which th
Designated Intermediaries will not accept any Bids, bifagch 5, 202, which shall be
published inall editions ofFinancial Expres¢a widely circulated English national da
newspaper)all editions ofJansattda widely circulated Hindi national daily newspape
andthe Hyderabaedition of Surya(a widely circulatedrelugudaily newspaper). In cas
of any revisions, the extended Bidfer Closing Date shall also be notified on the webs
and terminals of the mdmars of the Syndicate, as required under the SEBI It
Regulations and communicated to the Designatednhetgiaries and the Sponsor Bank

Bid / Offer Opening Date

Except in relation to any Bids received from the Anchor Investbesdate on which th
Designated Intermediaries shall start accepting Bids, bdargh 3, 2021 which shall be
published inall editions ofFinancial Expresga widely circulated English national da
newspaper)all editions oflJansattga widely circulated Hindi national daily newspapt
andthe Hyderabaddition of Surya(a widely circulated Telugu daily newspaper)

Bid / Offer Period

Except in relation to Anchor Investors, the period between th©B&t/Opening Date an
the BidOffer Closing Date, inclusive of both days, during which prospective Bidder
submit their Bids, including any revisions thereof, in accordantle tve SEBI ICDR
Regulations. Provided that the Bidding shall be kept open for a minimum of three W
Daysfor all categories of Bidders, other than Anchor Investors

Bidder

Any prospective investor who makes a Bid pursuant to the termssoR#d Hering
Prospectus and the Bid cum Application Form and unless otherwise stated or i
includes an Anchor Investor

Bidding Centres

Centresat which at the Designated Intermediaries shall accept the ASBA Form:
Designated SCSB Branches R€SBsSpecified Locations for Syndicate, Broker Cent
for Registered Brokers, Designated RTA Locations for RTAs and Designated
Locations for CDPs

Book Building Process

Book building process, as provided in Schedule XllI of the SEBIR Regulatiors, in
terms of which th®©ffer is being made

Book Running Lead Managef
BRLMs

The book running lead managers to fer namely,JM FinancialLimited andIIFL
Securitied_imited

Broker Centres

Broker centres notified by the Stock Exchanges wheredBgdthrsubmit the ASBA Form:
to a Registered Broker

The details of such Broker Centres, along with the names and contact details
Registered Broker are available on the respective websites of the Stock Exc
(www.bseindia.com and www.nseindiangp

CAN / Confirmation off Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, wht
Allocation Note been allocated the Equity Shares, on/after the Anchor Investor Bidding Date
Cap Price The higher end of the Price Band, aboveaahtthe Offer Price and the Anchor Invest

Offer Price will not be finalised and above which no Bids will be accepted




Term

Description

Cash Escrow and Sponsor B¢
Agreement

Agreement dated February 20, 202lentered into by our @mpany, the Sellin
Shareholders, the Reggiar to theDffer, themembers of the Syndicatend the Bankés)
to theOffer for the appointment of the Sponsor Bank in accordance withRh€irculars
the collection of the Bid Amounts from Anchor Investdransfer of funds to the Publ
Offer Accoun(s) and where applicable, refunds of the amounts collected from Bidde
the terms and conditions thereof

Client ID

Client identification number maintained with one of the Depositories in relation to (
account

Collecting
Participat/ CDP

Depository

A depository participant as defined under the Depositories Act, 1996, registered wit
and who igligible to procure Bids at the Designated CDP Locations as per the list av
on thewebsites of BSE and NSE

Collecting Registrar and Shg
Transfer Agent$ CRTAs

Registrar and share transfer agents registered with SEBI and eligible to procure Bic
Designated RTA Locations in terms of i@l Circulars

Cut-off Price

Offer Price,finalised by our Company and the Selling Shareholderspnsultation witt
the BRLMSs, which shall be any price within the Price Band

Only Retail Individual Bidders are entitled to Bid at the -GfftPrice. QIBs including
Anchor Investorsand Nonlnstitutional Bidders are not entitled to Bid at the ©fftPrice

Demographic Details

Details of the Bidders including thie
husband, investor status, occupation and bank account details and UPI |Dapyiieable

Designated CDP Locations

Such locations of the CDRshere Bidders can submit the ASBA Forrii$ie details o
such Designated CDP Locations, along with names and contact details of the Cc
Depository Participants eligible to accept ASBArifs are available on the respect
websitesof the Stock Exchares (www.bseindia.com and www.nseindia.com)

Designated Date

The date on which funds are transferred from the Escrow Ao®)uartd the amount
blocked are transferred from the ASBA Accounts, as the case may be, to theCrigl
Accoun{s) or the RefundAccoun(s), as appropriate, in terms ofighRed Herring
Prospectus and the Prospectus, after the finalisation of the Basidlothent in
consultation with the Designated Stock Exchange, following which the Board of Dir
may Allot Equity Shares tauscessful Bidders in theffer

Designated Intermediaries

In relation to ASBA Forms submitted by RIBs by authorising an S@SHock the Bid
Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by Bd where the Bid Amount will be blocked up
acceptance of UPI Mandate Request by such RIB using the UPI Mechanism, Des
Intermediaries shall mean Syndicate, -syhdicate/agents, Registered Brokers, CI
SCSBs and RTAs.

In relation to ASBA Forms damitted by QIBs and nemstitutional Bidders, Designate
Intermediaries shall mean Syndicate, Symdicate/ agents, SCSBsedistered Brokers
the CDPs and RTAs

Designated RTA Locations

Such locations of the RTAsghere Bidders can submit the ASBA FortaRTAs.

The details of such Designated RTA Locations, along with names and contact detai
RTAs eligible to accept ASBA Forms are available on the respective wetisitesStock
Exchanges (www.bseindia.com and www.nseindia.com)

Designated SCSBranches

Such branches of the SCSBs which shall collect the ASBA Forms, a list of wh
available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at suc
website as may be prescribed by SEBI frametto tine

Designated Stock Exchange

NSE

Draft Red Herring Prospectu
DRHP

The draft red herring prospectus datedcember &, 2020issuedin accordance with th
SEBIICDR Regulations, which does not contain complete particulars of the price at
the Equity Shares will be Allotted and the size of@fter

Eligible NRI(s)

NRI(s) from jurisdictions outside India where it is not unlawful to make an offe
invitation urder theOffer and in relation to whom the ASBA Form andstRed Herring
Prospetus will constitute an invitation to subscribe to or to purchase the Equity She

Escrow Account(s)

Accoun{s) opened with the Escrow Collection Bank(s) and in whose fatrmiAnchor
Investors will transfer money through direct crddEFT/ RTGS/ NACH in respect o
the Bid Amount when submitting a Bid

Escrow Collection Bank(s)

The Bank(s) which are clearing members and registered with SEBI as bankers to ¢
and wih whom the Escrow Account(s) will be opened, in this case bgkig Bank
Limited

First Bidder

Bidder whose name shall be mentioned in the Bid cum Application Form or the Re
Form and in case of joint Bids, whose name shall also appear éissthelder of the
beneficiary account held in joint names

Floor Price

The lower endf the Price Band, subject to any revig®rhereto, at or above which tl
Offer Price and the Anchor Invest@ffer Price will be finalised and below which no Bi
will be accepted




Term

Description

Fresh Issue

The fresh issue component of B&er comprising of an isuance by our Company of |
to 2,148,149 quity Sharesat [ 0 ] per Equity Share[ (]
Equity Share)aggregating up to[ onjillion.

Our Companyhas in consultation with the Book Running Lead Managerglertaken :
PrelPO Racemenbf 1,851,851Equity Sharesa g g r e g al,000m0@nillioro The size
of the Fresh Issu@asdisclosed in the Draft Red Herring Prospecifsup to 4,000,001
Equity Sharesaccordinglyhas been reduced Hy851,851Equity Shares pursuant to t
PrelPO Placement, and accordingly, the Fresh Issue is of 2[148,14%quity Shares.

Generalnformation Documen

The General Information Document for investing in public issues prepared and is:
accordance with the SEBI circular no. SEBI/HO/GBIL1/CIR/P/2020/37 dated Marc
17, 2020 and the UPI Circulars, as amended from time to time. TheaBarfermation
Document shall be available on the websites of the Stock Exchanges and the BRLI

Gross Proceeds

The proceeds from the Offer, le$gtamaint to be raised from the Offer for Sale

Mobile App(s)

The mobile  applications listed on the website  of  SEBI a
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intrr
0 or such other website as may be updated from time to titnehwnay be used by RIE
to submit Bids using the UPI Mechanism

Monitoring Agency

Axis Bank Limited

Mutual Fund Portion

5% of the Net QIB Portion, gb ] Equity Shares, which
Mutual Funds onlyn a proportionate basis, subject to valid Bids being received at or
the Offer Price

Net Proceeds

The proceedfrom the Fresh Issue less tbéfer related expenses apgdble to the Fres
Issue For further details regarding the use of the Net Proceeds and the Offer
e X p e n s Okjects of th@ffert beginningon page

Net QIB Portion

The portion ofthe QIB Portion less the number of Equity Shares AllottedhéoAnchor
Investors

Non-Institutional Bidder NIBs

All Bidders that are not QIBs or Retail Individual Bidders and who have Bid for E
Shares for an 2000er(butnotmadeg NRIs ather than Eligibl
NRIs)

Nor+Institutional Portion

The portion of theDffer being not less than 15% tie Offer, consistin
Shares, which shall be available for allocation on a proportionate basis-io$itutional
Bidders, subject to valid Bids being received at or abov©ffex Price

Non-Resident

A person resident outsidedia, as @fined unér FEMA and includes NRIs, FPIs a
FVCls

Offer The initial public offering of the Equity Shares of our Company by way of the Fresh
and the Offer for Sale

Offer Agreement The agreement datéakecember 6, 2020amongst our Company, the ey Shareholder
and the BRLMs, pursuant to which certain arrangements are agreed to in relatiol
Offer

Offer Price The final price at which Equity Shares will be Allotted to successful Bidders, othe

Anchor Investos. Equity Shares will be Adtted to Anchor Investors at the Ancl
Investor Offer Price in terms ofithRed Herring Prospectus.

The Offer Price will be decided by our Company and the Selling Shareholde
consultation with the BRLMs on the Pricin@i®, in accordance with tigook Building
Process and in terms ofigtRed Herring Prospectus

Offer Proceeds

The proceeds of the Fresh Issue which shall be available @ooopanyand the proceec
of the Offer for Sale which shall be available to theligglShareholders. For furth
information about us ©ObjextsofthdfferObegr nPRT
100

Offer for Sale

The offer for sale component of the Offer, comprising of an offer for sale 0f8p24270
Equity Shares at [ 0 ] p er Eapagregatig to Sh&]r e mcomprisirg mp tc
450,000Equity Shares by P. Leelavathip to 300,000 Equity Shares by Parvat Srin
Reddy, up to 149,970 equity shares by P. Kalpana Reddy, up to 300,000 Equity St
Saranya Loka Reddy, up to 200,000 Equityr8eéy C. Usha Reddy, up to 300,000 Eq
Shares by G. Kavitha Reddy, up 185,000 Equity Shares by D. Anitha Reddy, uf
225,000 Equity Shares by K. Shalini, up to 300,000 Equity Shares by A. Manogne
5,784,300 Equity Shares by Fabmohur AdviddrB andup t090,000Equity Shares by F
Simhadri Reddy




Term

Description

Offered Shares

The Equity Shares being offered by the Selling Shareholders as part of the Offer f
comprising of an aggregate of up&@®24,270 Equity Shares divided intop to 450,000
Equity Shares by P. Leelavathi, up to 300,000 Equity Shares by Parvat Srindds Re
to 149,970 equity shares by P. Kalpana Reddy, up to 300,000 Equity Shares by
Loka Reddy, up to 200,000 Equity Shares by C. Usha Reddy, up to 300,000 Equity
by G. Kavitha Reddy, up to 125,000 Equity Shares by D. Anitha Reddy, upbt002k
Equity Shares by K. Shalini, up to 300,000 Equity Shares by A. Manogna, up to 5,7
Equity Shares by Fabmohur Advisors LLP amdto90000Equity Shares by P. Simhac
Reddy

PrelPO Placement

Issueof 1,851,851Equity Shares by our Company consultation with the BRLMS
comprising of(i) Private placemertf 425,926 Equity Shares to SBI Magnum Global Ft
425,926 Equity Shares to SBI Contra Fund and 444,444 EquéseSto SBI Small Ca
Fundf or cash, 24000mpemprEqgei tof Sh ai708.00midiany
pursuant to a resolution otur Board datedrebruary 16, 2021and (ii) private placemer
of 12,963 Equity Shares to Axis Regular Saver Fund, 444,444 Equity Shares gnali:
Cap Fund and 98, 148 tdoAxicas@hi [a4D.00per
equity shar e 308.00gitliengparsuanhtg a resolution olur Board datec
February 16, 202Tor further details in relation to the PIFRO Placemen, Gapitl
Structur@ o n 7hage

Price Band

Price band of a minimum price of [ ¢
price of [ 6] p e rinclidigpgianytrevisiddtizere@he Price Banc
and the minimum Bid Lot fothe Offer will be decided by our Company and the Sell
Shareholders in consultation withe BRLMs, and will be advertised iall editions of
Financial Express, an English national daily newspaper, all editibbdansatta, a Hinc
national daily newspzer and the Hyderabad edition of Surya, a Telugu newspaper, 1
being the regional language ®élanganawhere our Registered and Corporate Offic
located at least two Working Days prior to the BRffer Opening Date, with the releva
financial rdios calculated at the Floor Price and at the Cap Price, and shall be
available to the Stock Exchanges for the purpdsgloading on their respective websi

Pricing Date

The date on which our Company atiet Selling Shareholders in consultatioithwthe
BRLMs, will finalise the Offer Price

Promotersé Co

Aggregate of 20% of the fully diluted pe&fffer Equity Share capital of our Company t
is eligible to form pamttbutionf astrequired nrider il
provisians of the SEBI ICDR Regulations, held by our Promoters, which shall be ¢
in for a period of three years from the date of Allotment

Prospectus

The Prospectus to be filed with the RoC in accordance with the Companies Act, 20
the SEBIICDR Reguhtions containingnter alia, theOffer Price that is determined at t
end of the Book Building Process, the size of @féer and certain other informatiol
including any addenda or corrigenda thereto

Public Offer Account(s)

Bank account(s) to be opehwith the PublidOffer Account Bank(sunder Section 40(%
of the Companies Act, 2013, to receive monies from the Escrow Account(s) and
Accounts on the Designated Date

Public Offer Account Bank(s)

The banks with which the Publ@ffer Account(s) isopened for collection of Bid Amoun
from Escrow Account(s) and ASBA Accounts on the Designated Date, in this case
ICICI Bank Limited

QIB Category QIB Portion

The portion of theffer (including the Anchor Investor Portion) being not more tha¥'!
of the Offer, consi st i n3hares which shll b&Ajleitedttoy QIBs (includi
Anchor Investors)

Qualified Institutional Buyers
QIBs/Ql B Bi dder

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the EHBR
Regulatons

Red HerringProspectug RHP

This red herring prospectudatedFebruary 22, 202iksued in accordance with Section
of the Companies Act, 2013 and the provisions of the $EBR Regulations, whiclkoes
not have complete particulars of the priceavaich the Equity Shares will be offeteand
the size of th@®ffer including any addenda or corrigenda thereto

This Red Herring Prospectus will be filed with the RoC at least three Working Days |
the BidOffer Opening Date and will become the Prospgctpon filing with the RoC afte
the Pricing Date

Refund Account(s)

The account(s) opened with the Refund Bank(s), from which refunds, if any, of the
or part of the Bid Amount to the Anchor Investors shalimade

Refund Bank(s)

The Banker(s) tdhte Offer with whom the Refund Account(kpas beemmpened, in this cas
beingAxis Bank Limited

Registered Brokers

Stock brokers registered with the stock exchanges having nationwide terminals, ott
theBRLMs and the Syndicate Member and eligibl@tocure Bids




Term

Description

Registrar Agreement

The agreement datddecember 12, 202@mong our Company, the Selling Shareholc
and the Registrar to th®ffer in relation to the responsibilities and obligations of
Regstrar to theOffer pertaining to theffer

Registrar and Share Trans
Agents/ RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure Bic
Designated RTA Locations as per the lists available owéisites of BSE and NSE

Registrar to th©ffer/ Registrar

KFin Technologies Private Limited

Retail Individual Bidder(s)/
RIB(s)

Individual Bidders, who have Bid for the Equity Shares for an amount not more
200,000 in any of Offeh(iacludirig 8i\dFs appglying throuigtothre
karta and Higible NRIs and does not include NRIs other than Eligible NRIs)

Retal Portion

The portion of theDffer being not less than 35% of tifferc o n s i st iEqudy
Shares, which shall be available for allocation to Retail Individual Bidders in accei
with the SEBICDR Regulations, subject to valid Bids being receigedr above th®ffer
Price

Revision Form

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid A
in any of their ASBA Form(s) or any previous Reviskarm(s) as applicable

QIB Bidders and Noiinstitutional Bidders areat allowed to withdraw or lower their Bic
(in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Indi
Bidders can revise their Bids during the BMier Period and withdraw their Bids unt
Bid/Offer Closing Date

Self-Certified
Bank(s)/ SCSB(s)

Syndicate

The banksegisteredvith SEBI, offering servicega) in relation to ASBA (other than usi
the UPI Mechanism), a list of which is available on the \eb®f SEBI at
https://wwwsebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm
4 and
https://wwwsebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm
5, as applicabler such other website as may be prescribed by SEBI fime to time; anc
(b) in relation to ASBA (using the UPI Mechanism), a list of which is available o
website of SEBI a
https://wwwsebi.gov.in/sebiweb/other/OtherAatialo?doRecognisedFpi=yes&intmld=
0, or such other welis as may be prescribed by SEBI from time to time

Share Escrow Agent

Escrow agent appointed pursuant to the Share Escrow Agreement, nathely
Technologies Private Limited

Share Escrow Agreement

AgreementdatedFebruary 19, 202&ntered into amongst the Selling Shareholders,
Company and the Share Escrow Agent in connection with the transfer of Equity
under theDffer by such Selling Shareholders and credit of such Equity Shares to the
account of the Allottees

Spedfied Locations

Bidding centres where the Syndicate shall accept ASBA Forms from Bidders

Sponsor Bank

The Banker to th©ffer registered with SEBI, which has been appointed by our Com
to act as a conduit between theckt&xchanges and tiNPClin order to push the mande
collect requests and / or payment instructions of the RIBs, using the UPI Mechani:
carry out any ther responsibilities in terms of ttPI Circulars in this case beintCICI
Bank Limited

StockExchanges

Collectively, BSE and SE

Syndicate

Together, thé8RLMs andthe Syndicate Member

Syndicate Agreement

Agreementdated February 19, 202%Entered into among our Company, the Sel
Shareholderghe BRLMs and the Syndicate Member in relatiorctilection of Bid curr
Application Forms by Syndicate

Syndicate Member

Intermediay (other than the BRLMS) registered with SEBI whpermitted to accept bid
applications and place order with respect to @féer and carry out activities as ¢
underwrier, namely,JM Financial Services Limited

Systemically Important Not|
Banking Finagial Company/
NBFC-SI

Systemically important nebanking financial company as defined under Regule
2(2)(iii) of the SEBI ICDR Regulations

Underwriters

[ 0]

Underwriting Agreement

The agreemertb be entered intamong the Underwriters, our Companydahe Selling
Shareholders on or after the Pricing Date, but prior to filing of the Prospectus

UPI

Unified Payments Interface, which is an instant paymesthanism developed by NPC

UPI Circulars

SEBI circular numbelSEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2(C
SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SE
circular numberSEBI/HO/CFD/DIL2/CIR/P/2019/76 dated Ju@8, 2019, SEBI circula
numberSEBI/HO/CFD/DIL2/CIR/P/2019/85 dad July 26, 2019, SEBI circulaumber
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI cirouiaber
SEBI/HO/CFD/DIL2/CIR/P/2020 dated March 30, 2020 and any subsequent $roun
notifications issued by SEBI in this regard.

UPI ID

ID created on UPI for singleindow mobile payment system developed by the NPCI

10


https://www/
https://www/
https://www/

Term

Description

UPI Mandate Request

A request (intimating the RIB by way of a notification on the UPI Mobile App and by
of a VS directing the RIB to such UPI Mobile App) to the RIB iatied by the Sponsc
Bank to authorise blocking of funds in the relevant ASBA Account through the UPI
App equivalent to the Bid Amount and subsequent debit of funds in case of Allotme

UPI Mechanism

The mechanism that may be used by an RIB toenaaRid in theOffer in accordance witl
the UPI Circulars

UPI PIN

Password to authenticate UPI transaction

Wilful Defaulter

A company or person, as the case may be, categorised as a wiltitetdfs any bank o
financial institution or consortium thereof, in accordance with the guidelines on
defaulters issued by the RBI

Working Day

All days on which commercial banksMumbai are open for business; providedwever,
with referenced (a) announcement of Price Band; and (b)BftérPer i od,
Dayo shall mean al l days, excluding a
commercial banks in Mumbai eropen for business; (c) the time period betweer
Bid/Offer Closing Date and the listing of the Equity Shares on the Stock Exche
AWor king Dayo shall mean all trading
bank holidays, as per the circulassued by SEBI

Conventional and General Terms and Abbreviations

Term Description
AAEC Appreciable adverse effect on competition in the relevant market in India
AlF(s) Alternative Investment Funds
ASME American Society of MechanicBingineers
ASTM American Society for Testing and Materials
BSE BSE Limited
CAGR Compounded Annual Growth Rate
CCl Competition Commission of India

Category | AIF Al Fs who are registered as fACategory
Regulations

Category Il AIF Al Fs who are registered aesntfiCRau nedgsoor yt
AlF Regulations

Category Il FPIs FPI's who are registered as fACategory
Regulations

Categoy Il AIF Al Fs who are registered as fCat ehgSIEBIIF
Regulations

CDSL Central Depository Services (India) Limited

CIN Corporate Identity Number

Companies Act, 1956

The erstwhile Companies Act, 198fng with the relevant rules made thereunder

Companies Act / Companies
Act, 2013

Companies AGt2013, along with the relevant rules, regulations, clarifications, circ
and natifications issued thereunder, as amended to the extent currently in force

Competition Act

Competition Act, 2002

Consolidated FDI Policy

The consolidated FDI Policy, issd by the Department of Promotion of Industry
Internal Trade, Ministry of Commerce and Industry, Government of India, anc
modifications thereto esubstitutions thereof, issued from time to time

CSR Corporate Social Responsibility

Depositories NSDL and CDSL, collectively

Depositories Act The Depositories Act, 1996

DIN Director Identification Number

DP ID Depositor yideAtaynumbeci pant és

DPIT The Department for Promotion of Industry and Internal Trade (earlier know
Department ofndustrial Policy and Promotion)

EBITDA Earnings Before Interest, Tax, Depreciation and Amortization

EPA Environment Protection Act, 1986

EPF Act Empl oyeesd Provident Fund and Miscell

EPS Earnings per share

ERP Enterprise esource planning

ESI Act Empl oyeesd State Insurance Act, 1948

ESIC Empl oyeesd Sorpotaton | nsur ance

ESOP Employee stock option plan

EUR /Euro Euro, the official currency of the European Union

Explosives Act Explosives Act, 1884

FCNR Account Foreign Currency Non Resident (Bank) account established in accordance with the
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Term

Description

FDI

Foreigndirect investment

FEMA

The Foreign Exchange Management Act, 1999 read with rules and regulations there

FEMA NDI Rules

Foreign Exchange Management (Nt Instruments) Rules, 2019

FEMA Regulations

Foreign Exchange Management (Transfelisefie of Security by a Person Resident out
India) Regulations, 2017

Financial Year / Fiscal / Fiscal
Year

The period of 12 months commencing on April 1 of the imiatety preceding calend:
year and ending on March 31 of that particular calendar year

FPls Foreign Portfolio Investors, as defined under SEBI FPI Regulations

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchange E
India (Foreign Venture Capital Investors) Regulations, 2000) registered with SEBI

GAAR General AntiAvoidance Rules

GDP Gross Domestic Product

Gol / Government / Centr
Government

Government of India

GST Goods and services tax

HUF(s) Hindu UndividedFamily(ies)

IAS Rules Companies (Indian Accounting Standards) Rules, 28&d&mended

ICAI Institute of Chartered Accountants of India

ICDS Income Computation and Disclosure Standards

IFRS International Financial Reporting Standamfsthe InternationlaAccounting Standard
Board

IFSC Indian Financial System Code

Income TaxAct Income Tax Act, 1961

Ind AS The Indian Accounting Standardstified under Section 133 of the Companies Act, 2
read with thdAS Rules

Ind AS 24 Indian Accounting Standa#, notified by the Ministry of Corporate Affairs under Secti
133 ofthe Companies Act, 2013 read with IAS Rules

Indian GAAP Accounting standards notified under section 133 of the Companies Act, 2013, re¢
Companies (Accounting Standards) Rul2806, as amended) and the Compal
(Accounts) Rules, 2014, as amended

Il NR / Rupee [/ |Indian Rupee, the official currency of the Republic of India

IT Information Technology

KYC Know Your Customer

MAT Minimum Alternate Tax

MCA The Ministry of @rporate Affairs, Government of India

Mn Million

MoU Memorandum of Understanding

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange Board ¢
(Mutual Funds) Regulations, 1996

MT

Metric Tonne

Negotiable Instrumedn Act

The Negotiable Instruments Act, 1881

NAV

Net Asset Value

NEFT National Electronic Fund Transfer

NPCI National Payments Corporation of India

NR / Nonresident A person resident outside India, as defined under the FEMAnahdies an NRI
NRI Non-Resident Indian as defined under the FEMA Regulations
NSDL National Securities Depository Limited

NSE The National Stock Exchange of India Limited

OCB Overseas Corporate Body

P/E Ratio Price/Earnings Ratio

PAN Permanent account number

PAT Profit &ter tax

Payment of Bonus Act Payment of Bonus Act, 1965

Payment of Gratuity Act Payment of Gratuity Act, 1972

PPE Property, plant and equipment

R&D Research and development

RBI The Reserve Bank of India

Regulation S Regulation S under the U.S. Sdties Act

RTGS Real Time Gross Settlement

SCRA Securities Contract (Regulation) Act, 1956

SCRR The Securities Contracts (Regulation) Rules, 1957

SEBI The Securities and Exchange Board of Irabastituted under the SEBI Act
SEBI Act The Securities anfixchange Board of India Act, 1992
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Term

Description

SEBI AlF Regulations

The Securities and Exchange Board of India (Alternative Investment Funds) Regul
2012

SEBI FPI Regulations

The Securities an&xchange Board of India (Foreign Portfolio Investors) Regulati
2014

SEBI FVCI Regulations

The Securities and Exchange Board of India (Foreign Venture Capital Inve
Regulations, 2000

SEBI ICDR Regulations

The Securities and Exchange Board of idndlssue of Capital and Disclosu
Requirements) Regulations, T8

SEBI Insider Trading
Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regul:
2015

SEBI Listing Regulations

The Securities andExchange Board of India (Listing Obligations and Disclos
Requirements) Redations, 2015

SEBI VCF Regulations

The Securities and Exchange Board of India (Venture Capital Funds) Regulations,

STT

Securities Transaction Tax

Takeover Regulations

The Securities and Exchange Board of India (Substantial Acquisition of Shaie
Takeovers) Regulations, 2011

Trademarks Act

Trademarks Act, 1999

TSPCB Telangana State Pollution Control Board

US$ / USD / US Dollar United States Dollar, thefficial currency of the United States of America

USA/U.S./US United States of Americand its territories and possessions, includang state of the
United States of Americ&uerto Rico, the U.S. Virgin Islands, Guam, American Sar
Wakelsland and the Northern Mariana Islands and the District of Columbia

U.S. GAAP Generally Accepted Amunting Principles in the United State of America

U.S. Securities Act U.S. Securities Act of 1932is amended

VAT Value Added Tax

VCFs Venturecapital funds as defined in and registered with the SEBI under the Securiti

Exchange Board of India (Vieure Capital Fund) Regulations, 1996 or the Securities
Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as thay:
be

Technical/ Industry Related Terms

Term Description
Bloom Energy Bloom Energy Inc., United States
BOM Bill of materials
CHAS Channel Health Assessment System
CMM 3D coordinate measuring machines
CNC Computerized numerical control

Company Commissioned
CRISIL Report

The report released
engneering equipment industy pr epar ed
pursuant to a commercial engagement

i rAssd3sment of lglebal adOIrdi
huyp o@RIoSIrL Co

CRISIL CRISIL Limited

DRDO Defence Research and Development Organisation
EB Electronbeam

EDM Electrical discharge machining

EQU Exportoriented unit

GSLV Geosynchronous satellite launch vehicle
HFTC Hydraulic fin tip control

HMC Horizontal machining centres

ISRO Indian Space Research Organisation

LCA Light combat aircraft

LSRV Latchable series redundant valves

MIG Metal inert gas

NDT Nonrdestructive testing

NPCIL Nuclear Power Corporation of India Limited
OEM Original equipment manufacturer

Order Book As of a certain date, the total value of contracts that have not been executed as of s
PSLV Polar satellite launch vehicle

QAP Quality assurance plans

SITVC Secondary injection thrust vector control
SPM Special purpose machines

SSLV Smallsatellite launch vehicle

TIG Tungsten inert gas
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Term Description

VMC Vertical machining centers
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

All references in this RetHer ri ng Prospectus to Al ndiad are to the

possessions and all references hemnmMd&ion 0t o iCleeatii Gdv Sown
or the AState Government 0 aorstatd, as adplitable Gover nment of | n
Al references herein to the AUSO, the AU.S. 0 or the

territories and posssions, includingany state of the United States of AmeriPaerto Rico, the U.S. Virgin
Islands, Guam, American Samoa, Wake Island and the Northern Mariana Islands and the District of Columbia.

Unless indicated otherwise, all references to page nuritbéhis Red Herring Prospectus are to page numbers of
this Red Herring Prospectus.

Financial Data

Unless stated or the context requires otherwise, the financial information in this Red Herring Prospectus is derived

from our Restated Financial Statenmger@ur Restated Financial Statements comprise our Restated Consolidated
Financial Informatiorand our Restated Unconsolidated Financial Information, which have been prepared in terms

of the requirements of Section 26 of the Companies Act, the SEBI ICDRd&Riegs, as amended from time to

time, and the Guidance Note on Reports in Company Prospsd¢®Revised 2019) issued by the ICAI. For further
information on our Co mp aRknantial Informatiamn ckhd ead i N MiR8g noart i pang e s

The Resited Consolidated Financial Information for tiiee months ende®ecember 312020and Decemér

31, 2019s not indicative of full year results, and accordingly, such information is not comparable to the Restated
Consolidated Financial Information for E& ended March 31, 2020. Similarly, the Restated Unconsolidated
Financial Information for thaine monthperiods endedecember 312020 andDecember 312019 is not
indicative of full year results, and is not comparable to the Restated Unconsolidatecidimformation for the
Fiscals ended March 31, 2020, March 31, 2019 and March 31, 2018.

Additionally, our Company did not have any subsidiary or associate corop#igit venturen the Fiscals ended
March 31, 2019 and March 31, 2018, and accorglinglir Company has not preparednsolidatedinancial
statement$or any of thosd-iscals Accordingly, no comparative financigformationfor prior periods has been
presented to the Restated Consolidated Financial Information for the Fiscal endbBMa&020 Further, the
Restated Consolidated Financial Information for Fiscal 202Dthenine months ende®ecember 312020and
December 31, 2018 not directly comparable with the Restated Unconsolidated Financial Information for Fiscals
2018, 2019 ad 2020 and th@ine montls endedDecember 312019 andDecember 31202Q given that we
incorporated a subsidiary in such later period.

In this Red HerringProspectus, any discrepancies in any table between the total and the sums of the amounts
listed ae due to rounding off. All figures in decimals have been rounded off to the sdecirdal and all
percentage figures have been rounded off to two decimal placesttain instances, (i) the sum or percentage
change of such numbers may not conform eyaotlthe total figure given; and (ii) the sum of the numbers in a
column or row ircertain tables may not conform exactly to the total figure given for that column or row.

Further, any figures sourced from third party industry sources may be roundedottiiet than to the second
decimal to conform to their respective sources.

OurCanpany 6s financi al year commences on April 1 and e
references to a particular financial year, unless stated otherwise, tage12 month period ended on March 31
of that year. Unless stated otherwise,foret cont e xt reqguires otherwise, al |

Herring Prospectus are to a calendar year.
Non-GAAP Financial Measures
Certain noAGAAP measures likEBITDA, EBITDA margin, net worth, return on net worth, Net Asset Value

per Equity Share, debt equity ratio, return on capital emplogaahings before interest and tax, total capital
employed and total borrowings / equityfion-GAAP Measure® presentedn this Red Herring Prospectus are
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a supplemental measure of our performance and liquidity that are not required by, or presented in accordance
with, Ind AS, Indian GAAP, or IFRS. Further, thésen-GAAP Measuresre not a measurement of our ficzl
performance or liquidity under Ind AS, Indian GAAP, or IFRS and should not be consitergalation or

construed as an alternative to cash flows, profit/ (loss) for the year/ period or any other measure of financial
performance or as an indicatdraur opeating performance, liquidity, profitability or cash flows generated by
operating, investing or financing activitiderived in accordance with Ind AS, Indian GAAP, or IFRS. In addition,
theseNon-GAAP Measuresire not a standardised term, hendérect canparison of similarly titled NoitGAAP

Measures between companies may not be possible. Other companies may calciNateGReAP Measures
differently from us, limiting its usefulness as a comparative mea&lirmugh theNon-GAAP Measuresire na

a measwg o f performance calculated in accordance with
management believes that it is useful to an investor in evaluating us because it is a widely used measure to evaluate
a companyo6s opeé8a Riskimagtorp Eertdinmon@RAR financial measures and certain other
statistical information relating to ounperationsand financial performance like EBITDA have been included in

this Red Herring Prospectus. These f®AAP financial measures are noeasure®f operating performance or

liquidity defined by Ind AS and may not be comparalde pages6.

Industry and Market Data

Unless stated otherwise, industry and market data used throughout this Red Herring Prospectus has been obtained
from publicly availdle information, as well agariousgovernmenpublicationsand industry source&urther,

the information has also been ived froma report datedecember 202@nd titledéAssessment of global and

Indian engineering equipment indugiry t hGompény Commissioned RISIL Reporto ) t hat has be
prepared bCRISILu pon our Companyds request , .pndusty publicatons o a co
generally state that the information contained in such publications has been obtained from sources generally
believed to be reliable, but their accuracy, adequacy, completeness or underlying assumptions are not guaranteed

and theirreliability cannot be assured. Accordingly, no investment decisions should be made based on such
information. Industry sources and plidations are also prepared based on information as of specific dates and

may no longer be current or reflect current tien

Although we believe that the industry and market data used in this Red Herring Prospectus issetialuata

has not been dependently verified bys, the Selling Shareholders, BRLMs, or any of our or their respective
affiliates or advisorsand none of these parties makes any representation as to the accuracy of this information.
The data used in these sources may haee kexlassified by us for the purposes of presentation and may also not

be comparabldndustry sources and publicationgynalso base their information on estimates and assumptions
that may prove to be incorredhe extent to which the industry and madr#ata presented in this Red Herring
Prospectusismeaningfahdd e pends upon t he r ead e rndirg offteemethodotgiest vy wi t
used in compiling such information. There are no standard data gathering methodologies in the indbithy in

our Company conducts business and methodologies and assumptions may vary widely among different market
and industrysourcesSuch information involves risks, uncertainties and numerous assumptions and is subject to
change based on various factorgliiling those discussed fiRisk Factos - This Red Herring Prospectus
contains information from an industry report whigle have commissioned from CRISIL Research. There can be

no assurance that such thuplarty statistical, financial and other industrpformation is either complete or
accurated0 ond4(page

In accordance with the SEBI ICDR Regulations, sketionfiBasis for theOffer Priced on pagel09includes
information relating to our peer group companies. Such information has been derived fiarly pwhilable
sources, and neither we nor the BRLisany of their affiliateshave independently verified such information.
Accordingly, no investment decision should be made solely on the basis of such information.

Unless the context otherwise indieas , any percent ag e Riskfactord {GuifBusiness set f or
andMamagement 6s Di scussion and Analysis of bEghancngl o
pages29, 223 and 3B respectively, and elsewherethiis Red HerringProspectus have been calculated on the

basis ofamounts bagkon or derived fronour Restated Financial Statements.

Disclaimer of CRISIL Limited

This Red Herring Prospectus contains data and statistics fradothpany Commissioned CRISIL Repavhich
is subject to the following disclaimer:

ACRISIL Researclg division of CRISIL Limited (CRISIL) has taken due care and caution in prephangport
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titted Gssessment of global and Indian engineering equipment in@y&pport) based on the Information

obtained by CRISIL from sources which it considers rédigbata). However, CRISIL does not guarantee the

accuracy, adequacy or completeness of the Data / Report and is not responsible for any errors or omissions or

for the results obtained from the useDmta / Report. This Report is not a recommendatiomyest / disinvest

in any entity covered in the Report and no part of this Report should be construed as an expert advice or investment
advice or any form of investment banking within the meaningyfaw or regulation. CRISIL especially states

that it has no liability whatsoever to the subscribers / users / transmitters/ distributors of this Report. Without

limiting the generality of the foregoing, nothing in the Report is to be construed as @RIGiling or intending

to provide any services in juristtions where CRISIL does not have the necessary permission and/or registration

to carry out its business activities in this regard. MTAR Technologies Limited will be responsible for ensuring
compliarces and consequences of rmmplances for use of the Bert or part thereof outside India. CRISIL
Research operates independently of, and does not hav
Division / CRISIL Risk and Infrastructure Solutidrtsl (CRIS), which may, in their regular operations, adibta

information of a confidential nature. The views expressed in this Report are that of CRISIL Research and not of

CRI SI'L6ds Ratings Division [/ CRI S. N o inpaayrfdrm withoutt hi s R
CRI SI'L6s prior written approval

Currency and Units of Presentation
All references to

1 Rupeedor 6 dor Rsdare to Indian Rupees, the official currency of the Republic of India.
1 dJ.S.% dJ.S. Dollarg dJSDbor dJ.S. Dollarsdare to United States Dollars, the official currency of the
United States of America.
T &EURG d@br aore to Euro, the official currency of the

Certain data in thiRed Herring Prospectitsa s been ex pr emisransld i Qmoebnhrepresemisi t o f ¢
0.001 millimetres.

In this Red Herring Prospectus, our Company has presented certain numerical information. All figures have been
expressed in millions. odhoeo,0.iHbweven where anpfigwees thattegve 6 10 | a k
been sourced from thirparty industry sources are expressed in denominations other than millions, such figures
appear in this Red Herring Prospectus expressed in such denominations as providetesptative sources.

Figures sourced from thirgarty industry sources may be expressed in denominations other than millions or may

be rounded off to other than two decimal points in the respective sources, and such figures have been expressed
in this Ral Herring Prospectus in such denominations ordedioff to such number of decimal points as provided

in such respective sources.

Time

All references to time in this Red Herring Prospectus are to Indian Standard Time.

Exchange Rates

This Red Herrind’rospectus may contain conversions of certainratheency amounts into Indian Rupees that

have been presented solely to comply with the requirements of the SEBI ICDR Regulations. These conversions
should not be construed as a representation that sueimey amounts could have been, or can be cortvarte

Indian Rupees, at any particular rate, or at all.

The exchange rates of USIhd EURinto Indian Rupees for the periods indicated are provided below
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Currency Exchange Rate as on*
March 28, 2018V |March 29, 20192| March 31, 2020| December 31 | December 31
2019 2020
1 USD 65.04 69.17 75.39 71.27 73.05
1 EUR 80.22 77.70 83.05 79.88 89.79

Source:RBI / Financial Benchmark India Private Limited
@ Exchange rate as on Marc8, 2018, as RBI reference rate is not available for March 31, 20di8g a Saturdayand March 30, 2018
and March 29, 2018 being public holidays.
@ Exchange rate as on March 29, 2019, as RBI reference rate is not availableridr 312 2019 and March 30, 2019 being a Sunday
and a Saturday, respectively.
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FORWARD-LOOKING STATEMENTS

This Red Herring Prospectus contains certain statements which are not statements of historical fact and may be

described agi f o r -lwakingdstatements . These forward | ooking statements
generally be identified by words or phrasessudhasi mé, fianti ci pateo, fiare | ikely:
Acoul do, ffexpect 0, i éidtiikmmd tyedq , fafnilong, te eiit pl ivoepdofisneddypd , i s e e k
achi @awe 0| ciowitliinulkeidokel yo, Awi l |l pursueo oSimiarly,her wor

statements that describe the strategies, objectives, plans or goals of our Corepalsp dorwareooking
staements. All statements regarding our expected financial conditions, results of operations, business plans and
prospects are forwafidoking statements. However, these are not the exclusive means of identifying forward
looking satements.

By their naturecertain market risk disclosures are only estimates and could fegiaiig different from what

actually occurs in the future. As a result, actual future gains or losses could be materially be different from those

that have beeastimated. Forwartboking statements reflect our current views as of the date of this Red Herring
Prospectus and are not a guarantee of future perfor ma
and assumptiong;urrent plans, estimates amapectationswhich in tun are based on currently available
information.

Although we believe that the assumptions on which such statements are based are reasonable, any such
assumptions as well as statements based on them could prove to be ina&ctuakteesults may differ aterially

from those suggested by such forwéwdking statements. All forwartboking statements are subject to risks,
uncertainties and assumptions about us that could cause actual results to differ materially from thogkatsthtem

by the relevant forardlooking statementThis may be due to risks or uncertainties associated with our
expectations with respect to, but not limited to, regulatory changes pertaining to the ineesicegsrand our

ability to respond to them,uo ability to successfullymplement our stratégs our growth and expansion,
technological changes, our exposure to market risks, general economic and political conditions in India which
have an impact on our business activities or investments, the anpretd fiscal policies ofndia, inflation,

deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices,
the performance of the financial markets in India and globally, changes in domestic taatjoas and taxes,

changs in competition in our industry and incidence of any natural calamities and/or acts of violence.

Certain inportant factors thatould cause actual results to differ materidhigm our expectationsiclude butare
not limited tq the following:

1 We deend on Bloom Energy Inc. and a limited number of other customers for a significant portion of our
revenue. The loss of one or more of our top three customers or a significant reduction in demand for our
products frormmsuch top three customers, our failtwesucceed in tendering for projects for them in the future
despite our previous track record, or a decline in their business performance may adversely affect our
business, financial condition, result of operationd eash flows.

1 We depend significantlgn orders from the NPCIL, ISRO and DRDO. A decline or reprioritisation of funding
in the Indian budget towards the respective departments of the Government of India under which these
customers operate, or delays ie tiudget process could adversely affaat ability to grow or maintain our
sales, earnings, and cash fldwarther, the liberalisation of the defence or space sectors to allow the entry of
private and foreign companies may increase the level of compeatitdace, and there is no assuraneg th
we shall be able to compete effectively.

1 We primarily rely on purchase orders to govern the volume and other terms of the sales of our products. We
do not have longerm supply agreements with our customer@ulf customers choose not to sourcerthei
requirements from us or manufacture such produet®irse, our business and results of operations may be
adversely affected.

1 We are subject to strict quality standards. Any failure to comply with such qualitjastis may lead to
cancellation of exting and future orders which may adversely affect our reputation, financial conditions,
cash flows and results of operations.

1 The number of orders we have received in the past and our current Order Book mayhdmatee of our
future growth rate othe number of orders we will receive in the future.
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1 The COVID19 pandemic and resulting deterioration of general economic conditions has impacted our
business and results of operations in the past and the extehicto itwvill impact our future businesd
results of operations will depend on future developments, which are difficult to predict.

1 Volatility in the supply of our raw materials may have an adverse effect on our business, financial condition
and resultof operations. Our raw material sumh could fail to meet their obligations, which may have a
material adverse effect on our business, results of operations and financial condition.

For a further discussion of factors that could causeourt u a | r e s u IRisksFacto® , @uifBudiness , see
andMamagement 6s Di scus s i oPositianard Resultadf @peratisosmfage®d, 222 nc i a l
and 38, respectively.

Neither our Company, nor the Selling Shareholders, ndBRieVis, nor anySyndicateMember nor any of their
repective affiliates have any obligation to update or otherwise revise any statements reflecting circumstances
arising after the date hereof orrflect the occurrence of underlying events, even if the underlying assumptions
do not come to fruition.

In accordance witithe SEBI ICDR Regulationggur Companyandthe Selling Shareholders will ensure that
investors in India are informed of mater@dévelopmentgpertaining to our Company and tluity Shares
forming part of the Offer for Salrom the date othis Red Herring Prospectus until the time of the grant of listing
and trading permission by the Stock Exchanges. The Selling Shareholdersesteaihlly and not jointly, ensure
that investors are informed of material developments in relation to stateare undertakings specifically made

or confirmed by such Selling Shareholder in this Red Herring Prospectus and the Prospectus until tfie gran
listing and trading permission by the Stock Exchanges.
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SECTION II - SUMMARY OF THE OFFER DOCUMENT

This ®ction is a general summary of certain disclosures included in this Red Herring Prospectus and is not
exhaustive, nor does it purport to contais@mmary of all the disclosurestine Draft Red HerringProspectus

or this Red Herring Prospectus amtl details relevant to prospective investors. This summary should be read in
conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Red
Herring Prospectus, i rRisk Badtdsin ,g Ouffi Busnes® ,elndfistryo Qverview i, t | ed A
fiCapital Structuré , ThéOffed and AOut st andihedatterti glat Donelampgment so
pages29, 223, 11777, 66 and437respectively of this Red Herring Prospectus.

Primary business of our Conpany

We are a leading precision engineering solutions company engaged in the manufacture of mission critical
precision components with close toleranced@amicrons)and in critical assemblies, to serve projects of high
national importancethrough our presion machining, assembly, testing, quality control, and specialized
fabrication competencies, some of which have been indigenously developed and manufactucedCompany
Commissioned CRISIL ReppiVe primarily serveustomers in thelean energynuclearandspace and defence
sectors.

Industry in which our Company operates

The domestic precision engi ne &/il5biljon forfistal 2800, globksiga ur n o v e
CAGR of 7.1% between fiscals 2016 and 2020dli ads manuf act ur-iL8kepfteWAIGYAO nst i t ut
it increased from 17.4% in fiscal 2012 to 18.1% in fiscal 2020. The precision engineering industgnefit b

from supportive government policies for manufacturing and engineering sectoitsalso gain from growth in

the machinery and equipment industry and rise in penetration of high technology machinery for manufacturing.
Precision engineering is ezgted to log 6/% CAGR between fiscals 2020 and 2025 to redgb506,550 billion

by fiscal 2025 $ource:Company Commissioned CRISIL Report

Name of Promoters

As on the date of thRed Herring Prospectusyr Promoters ar@arvatSrinivas Reddy, P. Leelavathi, K. Shalini,
D. Anitha Reddy, C. Usha Reddy. Kavitha Reddy AnushmarReddy P. Kalpana Reddy, Saranya Loka Reddy,
A. Manogna and M. Madhavi For f ur t lOariPrordotets and PremotersGzoép At 27h a g e
The Offer

The following tablesummarizes the details of the Offer. Ranther details  sThecOfféd  a @ffeér Sfructuré
beginning on paged6 and463 respectively.

Offertd Up to 10,372,419 quity Shares for cash at priceof 6] per Equi ty
premium of [ 0] per Hpdwi fYy]Shardd) onagg!

of which

(i) Fresh Issuyé&® Up t02,148,14%quity Shares aggregating up t¢5] million

(i) Offer for Salé? Up 108,224,270 Equity Shares agggea t i n g[ anjlliontby the Selling Shareholders

() TheOfferhas been authorized by a resolution of our Board dBecember 5, 2028nd the Fresh Issue has been authorized by a special
resolution of our Shareholders, datBeécember 5, 2020
@ Our Company has in consulation with the Book Running Lead Managensdertaken a PréPO Placement of ,851,851Equity Shares,
aggr eg aldonogmiliorm The size of thEresh Issuas disclosed in the Draft Red Herring Prospectfaip to 4,000,000 Edyi
Shares accordingly has been reduced [851,851Equity Shares pursuant to the PIRRO Placement, and accordingly, the Fresh Issue
is of up t02,148,14%quity Shares.
@) The Equity Shares being offered by the Selling Sharehaderdigible for being fiered for sale in terms of the SEBI ICDR Regulations.
Each of the Selling Shareholders has authorized the sale of its respective portion of the Offered Shares in the Gfférdod&ails
on the authorisation of the Selli@hareholders in relatoh o t he Of fered Shares, see AOther Regul
beginningon page445.

Objects of the Offer

Our Company proposes to utilise the Net Proceedsthe proceeds of the ARO Placementowards funding
the following objects
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(i million)

Objects Amount*
Repayment prepayment in full or in part, of borrowings availed by our Company 630.00
Fundingworking capital requirements 950.00

General corporate purposes
Total*

* To be finalised upon determination of Béer Price and updated in the Prospectus prior to filing with the R®fe amount utilised for
general corporate purposahall not exceed 25% of the Gross Proceeds of the Freshasditbe proceeds of the PHRO Placement

Aggregate preOffer Shareholding ofour Promoters, the members of our Promoter Group (other than our
Promoters) andthe Selling Shareholders

(&) Theaggregate pr©ffer shareholding of our Promoters and Promoter Group as a percentage ofGfiiepre
paid-up Equity Share capital of the Compaa set out below:

% of total pre-Offer
Sr. No. Nameof Shareholder No. of Equity Shares | paid up Equity Share
capital
Promoters
1. Parvat Srinivafkeddy 1,692903 5.92
2. P. Leelavathi 2,168,712 7.58
3. K. Shalini 2,316,489 8.10
4. D. Anitha Reddy 1,204,047 4.21
5. C. Usha Reddy 1,204,062 4.21
6. G. Kavitha Reddy 1,204,063 4.21
7. AnushmarReddy 267,598 0.94
8. P. Kalpana Reddy 1,174,97¢ 4.11
9. Saranya Loka Reddy 1,234,265 4.31
10. |A. Manogna 1,043,917 3.65
11. | M. Madhavi 776,321 271
Total (A) 14,287,331 49.94
Other members of the Promoter Group
1. K. Vamshidhar Reddy 2,091,559 7.31
2. P.Jayaprakash Reddy 1,204,150% 4.21
3. Northeast Broking Services Limited 225,000 0.79
Total (B) 3,520,709 12.31
Total (A) + (B) 17,808,046 62.24

* Including 1,204,080 Equity Shasecurrently held in the demat account of P. Girfa.Jayaprakash Reddy, along with certain others, have

filed an application for

t he

transmi ssion of

i PulayaprakaghuRelf,» Shar es

member of ouPromoter Group, has filed an application for the transmission of Equity Shares held in demat account of his deceased wife,
which is currently pending. We cannot assure you that such application shall be suecessfuh. 49 a g e

(b) The agrregate préOffer shareholding otthe InvestorSelling Shareholderas a percentage of the pbdfer
paid-up Equity Share capital of the Company is set out below:

% of total pre-Offer

Sr. No. Name of Shareholder No. of Equity Shares | paid up Equity Share
capital

1. Fabmohur Adisors LLP 8,371,040 29.26

2. P.Simhadri Reddy 90,975 0.32

Total 8,462,015 29.58

Financial Information

The following information has been derived from our Restated Financial Statements for the last threarfiscals
the nine monthperiods ende@®ecenber 31 2020 andDecember 312019 all calculated on an unconsolidated

basis
(" in million,
As at and for the Fiscal ended As atand fo;’rfgg(;\lne months
PEITE RS March 31, March 31, March 31, December December
2018 2019 2020 31, 2020 31, 2019
Equity Share capital 282.14 282.14 267.59 267.59 282.14
Other equity 1,77310 2,067.8 1,98318 2,188.63 2,110.43
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As at and for the Fiscal ended

As at and for thenine months

Particulars Etled
March 31, March 31, March 31, December December
2018 2019 2020 31, 2020 31, 2019

Net worth 2,055.2 2,349.2 2,25077 2,456.22 2,392.57
Revenue from operations 1,595.97 1,836.71 2,137.74 1,772.68 1521.76
Restated mfit for the period / year 54.23 391.99 31318 280.69 224.53
Restated earnings per share df0 1.92 13.89 11.11 10.49 7.96
each fully paid up (not annualise

for period endedDecember 31

2020 andDecember 312019)

Netasset value (per Equity Shatre 72.84 83.29 84.11 9179 84.80
Total borrowing$ 197.86 287.31 291.33 672.61 159.96

*

period
N Olotalborrowingso6 is
under current liabilities.

Net aset value (per Equity Share) medatal equityas restated divided yumberof Equity Sharesutstanding at the end of tigear/

c al c ul-atreatdiabibtiss, pu®current matunitgesof lortgrohleans plushorrowings

Further, the following information has been derived from our Restated Financial Statements for Fiscal 2020 and
thenine montls period ende®ecember 312020and December 31, 2018ll calculated on aonsolidated basis:

(7 i n_ mil | sharexdata)
As at and for the As at and forthe | As at and for the
Particulars Fiscal ended U G IS LTS
March 31. 2020 ended December | ended December
! 31, 2020 31, 2019
Equity Share capital 267.59 267.59 282.14
Other equity 1983.18 2,188.51 2,110.43
Net worth 2,250.77 2,456.10 2,392.57
Revenue from operations 2,137.74 1,772.68 1,521.76
Restated mfit for the period / year 313.18 280.57 224.53
Restated earnings per share per share.6feacHully 11.11 10.48 7.96
paid up (not annualized for period endsetember 31
2020)
Net asset value (per Equity Shédre) 84.11 91.78 84.0
Total borrowing$ 291.33 672.61 159.96

*

period
N Olotalborrowingsod is
under current liabilities.

Auditor Qual ifications or Adverse Remarks

Net asset value (per Equity Share) mematal equityas restated dividebynumberof Equity Sharesutstanding at the end of the ydar

c al c ul-atreatdiabiltiss, pumcurrent matunitgesofig-terchleans plushorrowings

There are no auditor qualifications which require corrective adjustments, and which have not been given effect to
in the Restated Unconsolidated Financial Information or the Restated Consolidated Financial Information.

Outstanding Litigation

A summary of outstanding litigation proceedings as on the date of this Red Herring Prospectus as disclosed in the

s e ct i oQ@utstandind Laightion and Other Material Developméntsi n

and theMateriality Policy is provided below:

terms of the SEBI

(" i n

Nature of cases

Number of cases

Total amount involved (to the
extent quantifiable)

Litigations involving our Company

Proceedings against our Company

4 36.79

Civil

Criminal

Tax

Action by Statutory or Regulatory Authorities

Proceedings by our Company

Civil

NINININ|
'

Criminal

Litigation involving our Subsidiary
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Total amount involved (to the
extent quantifiable)
Proceedings against our Subsidiary - -
Civil - -
Criminal - -
Tax - -
Action by Statutory oRegulatory Authories - -
Proceedings by our Subsidiary - -
Civil - -
Criminal - -
Litigation involving our Promoter
Proceedings against our Promoters 3 -
Civil 3 -
Criminal - -
Tax - -
Action by Statutory or Regulatory Authorities - -
Proceedings by our Promoters - -
Civil - -
Criminal - -
Litigation involving our Directors
Proceedings against our Directors - -
Civil - -
Criminal - -
Tax - -
Action by Statutory or Regulatory Authorities - -
Proceedings by our Directors - -
Civil - -
Criminal - -

Nature of cases Number of cases

Forfur t her d@utstandihglitigatore and Gither Material Developmeéntsb e g i mage487g o n
Risk Factors

|l nvest or sRiskkhaotord d b e @ arpage2dtaghave an informed view before making an investment
decision.

Contingent Liabiliti es

As atDecember 312020, we hadlisclosecthe following contingent liabilitiess per Ind AS 37 Provisions,

Contingent Liabilities and Contingent Assatshe ResatedUnconsolidatedrinanciallnformation
(" in

Particulars As at Decembe 31, 2020
(Unconsolidated)
a) Claimsagainst the Company not acknowledged as debts (excluding interest ar 32.67

b) The Company has not made certain filings with Reserve Bank of India (RBI) as per the requirements of applicable
foreign exchange fated laws. The Company is in the process of taking corrective action to comply with the applicable
foreign exchange laws. The management of the Company, basedntarital assessment and legal advice, believes
that the impact of the above neomplian@ will not be material to the Restated Unconsolidated Financial Information.

As atDecember 312020, we hadlisclosedthe following contingent liabilitiegs per IndAS 37 - Provisions,
Contingent Liabilities and Contingent Assetghe RestatedConsoldatedFinanciallnformation

(" _in million)
Particulars As at December 312020
(Consolidated)
a) Claimsagainst the Company not acknowledged as debts (excluding interest ar 32.67

b) The Holding Company has not made certain filings with the Reserve Bank of India (RBI) as neguthements of
applicable foreign exchange relatad/s TheHolding Company is in the process of taking corrective action to comply
with the applicable forgn exchange laws. The management of the Holding Company, basethterital assessment
and le@l advice, believes that the impact of the abovecmwnpliance will not be material to the Restafmhsolidated
Financial Information
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For further informatn on such contingent liabilitieas per Ind AS 37 Provisions, Contingent Liabilities and
Contingent Assetss e Restéated Financial Statemedts o n 286.a g e

Related Party Transactions
We have entered into related party transactions with relatedgpakt®mummary of the related party transactions

entered into by our Company ihe nine monthperiods endeddecember 312020 and>ecember 312019, and
Fiscab2020,2019and2018 as peind AS 24- Related Party Disclosurgsn an unconsolidated basisedetailed

below:

(7 in
Fiscal Nine months ended
Nature December | December
2018 2019 2020 31 2019 31 2020
Key managerial personneél
P. Jayaprakash Reddy Remuneration* 7.20 7.20 - - -
K. Satyanarayana Reddy Remuneration* 7.20 7.20 - - -
Parvat Srinivas Rigly Remuneration* - - - - 2.80
M. Anushman Reddy Remuneration* 0.35 0.36 2.15 1.62 1.53
Devesh Dhar Dwivedi Remuneration* - - 2.51 1.33 3.85
Abhaya Shankar Remuneration* - - 7.38 5.27 0.41
Sudipto Bhattacharya Remuneration* - - - - 1.67
Shubham SunBagadia Remuneration* - - - - 0.10
Praveen Kumar Reddy Akepht| Remuneration* 1.20 1.06 1.20 0.97 1.11
P. Jayaprakash Reddy Professional - - 6.64 5.14 -
charges
K. Satyanarayana Reddy Professional - - 4.80 3.30 -
charges
Parvat Srinivas Reddy Professioal - 4.80 8.00 6.90 2.25
charges
P. Jayaprakash Reddy Buy back of - - 179.21 - -
equity shares
Dr. C. Sukesh Kumar Reddy | Sitting fees 0.02 0.04 0.03 0.02 0.01
Venkatsatishkumar Reddy Sitting fees 0.03 0.05 0.04 0.03 0.09
Gangapatnam
K. Vamshidhar Redy Sitting fees 0.03 0.04 0.03 0.02 0.01
Loka Manohar Reddy Sitting fees 0.01 0.03 - - -
M. Anushman Reddy Sitting fees - 0.04 0.04 0.03 0.01
Nambilyengar Rangachary Sitting fees 0.03 0.04 - - -
P. Simhadri Reddy Sitting fees 0.04 0.03 0.03 0.02 0.01
Parvat Srinivas Reddy Sitting fees 0.02 0.05 0.04 0.03 0.01
Rohith Loka Reddy Sitting fees - 0.03 0.03 0.02 0.01
P. Kalpana Reddy Sitting fees - 0.01 0.04 0.03 0.01
Praveen Kumar Reddykepati | Sitting fees - - - - 0.08
P. Jayaprakash Reddy Sitting fees - - 0.03 0.02 -
Mathew Cyriac Sitting fees - - 0.03 0.02 0.09
Padmashri Nagarajan Sitting fees - - - - 0.08
Vedachalam
B V R Subbu Sitting fees - - - - 0.08
A. Krishna Kumar Sitting fees - - - - 0.08
Ameeta Chatterjee Sitting fees - - - - 0.08
U C Muktibodh Sitting fees - - - - 0.08
V.G. Sekaran Sitting fees - - - - 0.08
Relatives of key management personnel®
A. PranayKumar Reddy Remuneration* | 0.29 | 0.31] 1.52] 1.17] 1.08
Subsidiary company”
Magnatar Aero Systems Privat| Investment - - 0.10 0.10 -
Limited Advances given - - 0.03 - 0.05

*  As the future liability for gratuity and leave encashment is provided on actuarial basis @uoittiganyas a whole, the amount pertaining
to the individual is not ascertainable and, therefore, not includegteabo

# Relative of key management personneioupecember 14, 2020, and a Director with effect from December 14, 2020.
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AN As per Ind AS 24.

Further, asummary of the related party transactions entered into by our Compé#&igcal 2020and thenine
month periods endedDecember 31, 2019 ardkecember 31202Q as per Ind AS 24 Related Party Disclosures
read with the SEBI ICDR Regulatiorsn a consolidated basis,detailed below:

(7 in
Nine months Nine months
. ended ended
Nature Ay December 31 December 31
2019 2020
Key managerial personnel®
Parvat Srinivas Reddy Remuneration* - - 2.80
M. Anushman Reddy Remuneration* 2.15 1.62 1.53
Devesh Dhar Dwivedi Remuneation* 251 1.33 3.85
Abhaya Shankar Remuneration* 7.38 5.27 0.41
Sudipto Bhattacharya Remuneration* - - 1.67
Shubham Sunil Bagadia Remuneration* - - 0.10
Praveen Kumar Reddy Akepati| Remuneration* 1.20 0.97 1.11
P. Jayaprakash Reddy Professional chaes 6.64 5.14 -
K. Satyanarayana Reddy Professional charges 4.80 3.30 -
Parvat Srinivas Reddy Professional charges 8.00 6.90 2.25
P. Jayaprakash Reddy Buy back of equity 179.21 - -
shares
Dr. C. Sukesh Kumar Reddy Sitting fees 0.03 0.02 0.01
Venkatséishkumar Reddy Sitting fees 0.04 0.03 0.09
Gangapatnam
K. Vamshidhar Reddy Sitting fees 0.03 0.02 0.01
M. Anushman Reddy Sitting fees 0.04 0.03 0.01
P. Simhadri Reddy Sitting fees 0.03 0.02 0.01
Parvat Srinivas Reddy Sitting fees 0.04 0.03 0.01
Rohith Loka Reddy Sitting fees 0.03 0.02 0.01
P. Kalpan&Reddy Sitting fees 0.04 0.03 0.01
Praveen Kumar Reddykepati Sitting fees - - 0.08
P. Jayaprakash Reddy Sitting fees 0.03 0.02 -
Mathew Cyriac Sitting fees 0.03 0.02 0.09
Padmashri Nagarajan Sitting fees - - 0.08
Vedachtam
B V R Subbu Sitting fees - - 0.08
A. Krishna Kumar Sitting fees - - 0.08
Ameeta Chatterjee Sitting fees - - 0.08
U C Muktibodh Sitting fees - - 0.08
V.G. Sekaran Sitting fees - - 0.08
Relatives of key management personnel®
A. Pranay Kumar Reddy | Remuneration* 1.52 1.17 1.08
Subsidiary company/
Magnatar Aero Systems Privatd Investment 0.10 0.10 -
Limited Advances given 0.03 - 0.05

*  As the future liability for gratuity and leave encashment is provided on actuarialfbasieegroupas a whole, the amount pertaining
to the individual is not ascertainable and, therefore, not included above.

Relative of key management personnel up to December 14, 2020, and a Director with effect from December 14, 2020.

As per Ind AR4.

On consolidation, following transactions with the subsidiary have been eliminated

©®» > H

For f ur t h eRelatedeParty iTrhnsactios epade2B5.

Financing Arrangements

There have been no financing arrangements whereby our Promoters, membiersPromoter Group, our
Directors and their relatives have financed the purchase by any other person of sefauti€3ompany during

a period ofsix months immediately preceding the datetloé Draft Red Herring Prospectus ght Red Herring
Prospectus.
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Weighted average price

The weighted average price at which the equity shares of our Company were acquired by each of our Promoters
and the Selling Shareholders, in the one year preceding the date of this Red Herring Praspestisporth

below:

s Number of Equity Shares acquired in| Weighted average price
No‘ Name the last one year preceding the date d of acquisition per Equity
) this Red Herring Prospectus Share (in )*
1. P. Leelavathi 1,474,960 0.00
2. K. Shalini 225,000 129.90
3. | D. Anitha Reddy 401,337 0.00
4. |C. UshaReddy 401,336 0.00
5. |G. Kavitha Reddy 401,337 0.00
6. | Anushman Reddy 267,598 0.00

* As certified byM/s Niranjan & NarayanChartered Accountants, by way of their certificate dé&tebdruary 22, 2021

Average Cost of Acquisitbn

The average cost of acquisition of Equity Shares by our Promoters as at the date of this Red Herring Prospectus

is set forth below

S. Name of the Promoter Number of Equity Average cost of acquisition
No. Shares per EquitySh ar e #(i
1. P. Leelavathi 2,168,712 0.75
2. Parvat SrinivaRkeddy 1,692903 0.00
3. P. Kalpana Reddy 1,174,970 0.40
4. Saranya Loka Reddy 1,234,265 0.40
5. C. Usha Reddy 1,204,062 0.53
6. G. Kavitha Reddy 1,204,063 0.53
7. D. Anitha Reddy 1,204,047 0.53
8. K. Shalini 2,316,483 8.04
9. M. Madhavi 776,321 0.53
10. A. Manogna 1,043,913 0.53
11. Anushman Reddy 267,598 0.00

# As certified byM/s Niranjan & NarayanChartered Accountantby way of their certificatdatedFebruary 22, 2021

For further details of thevarage costohc qui si ti on
shareholdi ngage our

Promoter so

0 (CapitaPStracturei t Beild-gp, of osire e
Company

The average cost of acquisition of Equity Shares held by the other Sitlargholders is as follows:

S. Name of the Selling Shareholders Number of Equity Average cost of acquisition
No. Shares per Equity?#*SsS]
1. Fabmohur Advisors LLP 8,371,040 38.44
2. P. Simhadri Reddy 90,975 119.64

# As certified byM/s Niranjan & NarayanChartered Accountants, by way of thegrtificate dated-ebruary 22, 2021
Details of pre-Offer Placement

Our Companyhas in consultation with the Book Running Lead Manageargjertaken a Pf#2O Placement of
1,851,851 Equity Shares, aggr e gretilsaugas disolosed inthe Draf0 . 0 0
Red Herring Prospectus, of up to 4,000,000 Equity &haccordingly has been reduced by 1,851,851 Equity
Shares pursuant to the RRO Placement, and accordingly, the Fresh Issue is of up to 2,148,149 Equity Shares.
Forfurther details in relation to the PHeO Placement, including the names of the alésttsee the section titled
fiCapital Structuré on 7p age

Issue of Equity Shares for consideration other than cash in the last one year

Our Company has not issuedyaBquity Sharegor consideration other than caghthe one year preceding the
dateof this Red Herring Prospectus
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Split or Consolidation of Equity Shares in the last one year

Our Company has not undertaken a split or consolidation of the Esfudinesn the one year preceding the date
of this Red Herring Prospectus.
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SECTION I11 - RISK FACTORS

An investment in equity shares involves a high degree of risk. Investors should carefully consider all the
information in this Red Herring Prospectus, indlugithe risks and uncertainties described below, before making
aninvestment in the Equity Shares. If any of the following risks, or other risks that are not currently known or are
now deemed immaterial, actually occur, our business, results of operatasisflows and financial condition

could suffer, the price of thequity Shares could decline, and you may lose all or part of your investment. In
making an investment decision, prospective investors must rely on their own examination of us and ttie terms
the Offer including the merits and risks involved. Investooaishconsult their tax, financial and legal advisors
about particular consequences to them of an investment in the Offer. The financial and other related implications
of the risk factors, wérever quantifiable, have been disclosed in the risk factors omeatibelow. However, there

are certain risk factors where the financial impact is not quantifiable and, therefore, such financial impact cannot
be disclosed in such risk factors. Unless fftor quantified in the relevant risk factors below, we areimet

position to quantify the financial or other implications of any of the risks described in this section.

This Red Herring Prospectus also contains forwknoking statements that inwa risks and uncertainties. Our

actual results could differ mately from thoseanticipated in these forwarbboking statements as a result of
certain factors, including the considerations described below and elsewhere in this Red Herring Prospectus. See
secti on -LioFookriwnagr dSt at ementl80 beginning on page

To dbtain a complete understanding, prospective investors should read this section in conjunction with the
sections AOur Businesso, Al ndustry Over ofi Bhangial and AM
Condition and Resul t233 1t tnd3B} respectivélyo as wall asdhe otlpeafigadcal and

statistical information contained in this Red Herring Prospectus.

The restated consolidated financial information for Fiscal 2886 thenine montk endedecember 312020

and December 31, 2018 not directly comparable with the restated unconsolidated financial information for

Fiscals 2018, 2019 and 2020 and thiee montlk endedecember 312019 andDecember 312020 given thia

we incorporated a subsidiary in such later period. Unless otlsermdicated or the context otherwise requires,

the financial information for Fiscals 2018, 2019, and 2020 anchihe montk endeddecember 312019 and

December 312020 included hereiis derived from on our Restated Unconsolidated Financial Infoomati
included in this Red Herring Prospectus. For furthei
I nformati onoCamdo IAiRkattead eRi n a n c i287b&nd 335 fegpectivaly-urtoen 6 on pa
unless otherwise indicated or the context otherwise requires, all operational information included herein for

Fiscals 2018 and 2019 is on an unconsolidated basis, while all such information for Fiscal 2020 aimethe

montts eneétd December 312020 and December 31, 2019 on a consolidated basis.

INTERNAL RISKS

1. We depend on Bloom Energy 1|l nc. (ABl oom Energyo) a
significant portion of our revenue. The loss of one or more of our topethicustomers or a significant
reduction in demand for our products from such top three customers, our failure to succeed in
tendering for projects for them in the future despite our previous track record, or a decline in their
business performance may adgely affect our business, financial condition, result of operations and
cash flows.

A significant proportion of our revenues have historically been derived from Bloom Energy, our top customer in
terms of contribution to our revenue from operations. Tdreribution of Bloom Energy as a percentage of the
revenue from operations of our Coamy for the Fiscals ended March 31, 2018, March 31, 2019 and March 31,
2020, and thainemonths ended December 31, 2019 and December 31, 2020 is 49.143%,634463%/71.00%
and49.33% respectively. There is no guarantee that we shall retain the lusfrigldom Energy or maintain our

current levels of business with them in the future. In the event there is an adverse change in the supply chain
strategies of Bloom Engy, or a reduction in their outsourcing of the products we offer, or if they choose ou
competitors over us, our revenues shall be impacted adversely, which may lead to a significant impact on our
financial condition and cash flows.

In addition, our Compay relies on a limited number of customers for a considerable portion of the renafinder

our revenue. Some of our customers have been associated with us for over four decades.-stamdimgg
relationship with customers suchBlsom Energythe NucleaP o wer Cor por at i oNPClbd) ,I ndi a
the Indian Space Research Organisa(idBRO0 Jandthe Defence Research and Development Organisation
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(DRDO0) is as a result of wus being continuallyeand suc
have been supplying products such as liquid propulsion engines to ISRO for oeedebezles and critical
components to DRDO for over four decades.

As at December 31, 2020, our Company catered to 39 customers. Of these, the contribution of our top thre
customers as a percentage of revenue from operations of our Company during tbe2Bi#a2019 and 2020,
and in theninemonths ended December 31, 2019 and December 31, 2020 is as follows:

Fiscal 2018
% contribution in the
2o o Cseies revenue fom operations
1. Bloom Energy 49.14
2. Nuclear Power Corporation of Indiamited 27.99
3. Liguid Propulsion Systems Centre, Indian Space Research Organis 8.08
TOTAL 85.21
Fiscal 2019
% contribution in the
. ClsEr revenue from operatons
1. Bloom Energy 61.43
2. Nuclear Power Corporation of Indiamited 12.29
3. Liguid Propulsion Systems Centre, Indian Space Research Organis 11.15
TOTAL 84.87
Fiscal 2020
% contribution in the
2o e Clzlene: revenue from operations
1. Bloom Energy 64.53
2. Nuclear Power Corporation of Indidmited 10.95
3. Liguid Propulsion Systems Centre, Indian Space Research Organis 8.07
TOTAL 83.55

Nine months ended December 31, 2019

S No Customer % contribution in the
e revenue from opeitions
1. Bloom Energy 71.01
2. Liguid Propulsion Systems Centre, Indian Space Research Organis 8.57
3. Nuclear Power Corporation of India Limited 7.01
TOTAL 86.59

Nine months ended December 31, 2020

S No Customer % contribution in the
T revenue fromoperations
1. Bloom Energy 49.33
2. Nuclear Power Corporation of India Limited 2307
3. Liguid Propulsion Systems Centre, Indian Space Research Organis 7.63
TOTAL 80.03

Reliance on a limited number of customers for our business may generally isgobral risks. These risks may
include, but are not limited to, reduction, delay or cancellation of orders from our top three customers; failure to
negotiate favourable termgth these key customers; the loss of one or more of these customers due &schang
in their supply chain strategy, reduction in their outsourcing requirements or preference being given to our
competitors, or otherwise; all of which would have a matedaksse effect on the business, financial condition,
results of operations, caslows and future prospects of our Company. In order to retain some of our existing
customers, we may also be required to offer terms to such customers which may place tsomstairresources.
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In addition, we generally do not have letegm purchasegreements with any of our customers, and instead rely

on short term purchase orders. Accordingly, while maintaining strong relationships with our key customers is
essential, bing able to consistently supply products as per the specific requirementcattomer, irrespective

of our previous track record, is equally important to our business strategy and to the growth of our business.

Further, our customers may require us to commit additional resources or may require us to undertake additional
obligatiors which have the effect of increasing our operating costs and therefore, affect our profitability. A decline

i n our cust peni@mascé mdy alsoileadets ascorresponding decrease in demand for our products.

In addition, our customers, especiafiythe nuclear, and defence and space sectors, follow the competitive bidding
process and due to such procurement policy and congpetitie may suffer loss of new business from existing
customers. The volume of work performed for these customers mayroarperiod to period and we may not

be the exclusive mission critical precision components supplier for such customers. If angnafauaustomers

cease to have business dealings with us or at all, or materially reduce the level or frequencyiettseior

new precision components from us and we are unable to secure new orders from other sources to replace such a
loss or reductin, our business, financial condition, results of operations and prospects will be adversely affected.

The loss of angxisting key customer, may significantly affect our revenues, and we may have difficulty securing
comparable levels of business fronm&t customers or secure new customers to offset any loss of revenue from
the loss of any of our existing key customers.aconsequence of our reliance on such customers, any adverse
change in the financial condition of these customers may also haveensaéffect on our business, financial
condition, results of operations, cash flows and future benefits.

2. We depend sigficantly on orders from the NPCIL, ISRO and DRDO. A decline or reprioritisation of
funding in the Indian budget towards the respectidepartments of the Government of India under
which these customers operate, or delays in the budget process could alyvaftect ourability to
grow or maintain our sales, earnings, and cash flokurther, the liberalisation of the defence or space
secbrs to allow the entry of private and foreign companies may increase the level of competition we
face, and there is no asirance that we shall be able to compete effectively.

We presently derive and expect to continue to derive a significant amount efvenue from work performed

for the NPCIL, ISRO and DRDO. However, their orders to us depend upon the continuiayiatyadf budgets

extended to the respective departments of the Government of India under which these customers operate. Our
future revenues are reliant on the continuing availability of such budgetary appropriations and any disruptions or
reductions toHe availability of such appropriations or unavailability of funds to such departments, could have an
adverse impact on the funding bfse orders and consequently, adversely affect our revenues.

Further, continued economic challenges may place pressutbeo Government budgets and allocation of
spending. While we believe that our programmes are well aligned with India's nationaf,rspadea and defence
programmes and other related priorities, shifts in domestic spending and tax policy, changestynlesesls,
defence, and intelligence priorities, general economic conditions and developments, and other factors may affect
a decisimm to fund, or the amount of funding available to, existing or proposed nuclear, space or defence
programmes. Under sucbrditions, large or complex projects are potentially subject to performance challenges.
In addition, in the event the number of spaamgniches undertaken by ISRO is reduced due to reasons including
COVID-19, there would be a delay in the provision of theefissue materials to us by our customers and
consequently, our business would be adversely impabitedew of such challenges facéy us,there is no
guarantee that our customers will continue to place orders at the same levels as they havet iortfieipalt in

the future.

While we generally procure orders through participation in open tenders, going forward and iligratisation

of defence sector to allow private and foreign companies to participate in defence contracts, we wilkée requi

to participate in a more competitive bidding process. Such competitive bidding process shall entail managerial
time to prepardids and proposals for contracts and may require us to resort to price cuts in order to secure orders
which may not be awardeto us or may be split with our competitors. Following an award, we may encounter
significant expenses, delays, contract modifareg, or even loss of such orders if our competitors protest or
challenge the orders that are awarded to us. In additiorcotinenercialisation of the Indian space sector and
privatisation through | SROb6s ¢ omme mplayerafoureerCompang oul d o0
Commissioned CRISIL RepprtFurther, according to th€ompany Commissioned CRISIL Repothe
Govenment of India has sanctioned manufacture of 10 fleet reactors with a combined generation capacity of
7,000 MWe. However, if this @ks not materialise including due to change in any of the policies of the
Government, our future Order Book from the domestistomers may be significantly affected. Our customers

31



may face budget constraints, have availability of more affordable soluinodsreduce product and technology
development cycles. To remain competitive, we must keep abreast with the modern téchinmlagtices, and
consistently provide products with superior performance and capability to our customers, advanced technology
sdutions and service at an affordable cost. Our inability to successfully do so could have a material adverse effect
on our bsiness, prospects, financial condition and/ or our operating results.

3. We primarily rely on purchase orders to govern the volume and other terms of the sales of our
products.We do not have longerm supply agreements with our customelfsour customers tioose
not to source their requirements from us or manufacture such pwots in-house, our business and
results of operations may be adversely affected.

We do not have lonterm supply agreements with our customers and instead rely on short term pordesse

to govern the volume and other terms of our sales of produwUdrchase orders we receive from our customers
specify the price per unit, delivery schedule, and the quantities to be delivered. However, while such orders have
not been amended oarmcelled previously, they may, in future, be amended or cancellede Whilgenerally

procure raw materials only upon receipt of purchase orders from our customers, should there be an amendment or
cancellation of such purchase orders, our revenue andgtimuschedules may be adversely impacted.

Additionally, our customerhave high and stringent standards for product quantity and quality as well as delivery
schedul es. Any failure to meet our custexanelasBoborex pect
nonrenewal of contracts or purchase orders. Thexreamo a number of factors, other than our performance that

could cause the loss of a customer. Customers may demand, among others, price redudibarygsyment

obligations, rguire indemnification for themselves or their affiliates, change thetgourcing strategy by moving

more work irhouse, or replace their existing products with alternative products, any of which may have an
adverse effect on our business, results of afmrs and financial condition. Further, presence of major defense

orgmi zations in Hyderabad not only provi de&Dd)s armncakc es s
high-volume projects, but also allows for ease of coordination, specificallgrinst of our collaborative R&D

efforts, as well as for subsequent closenitoring of manufacture and quality control processes, thereby giving

us an advantage over the other players located in other regions. However, any of such customers may choose to
relocate to a new location for their business operations or there maydiseuption in the manufacturing

operations of such customers in which case, our business, results of operations and financial condition may be
adversely affected.

Accordingly, we facehe risk that our customers might not place any order or might ptdeesoof lesser than

expected size or cancel an existing order or make changes in their policies which may result in reduced quantities
being manufactured by us for our customers. Redns, cancellations, or instructions to delay production

(thereby dedying delivery of products manufactured by us) by a significant customer could adversely affect our

results of operations by reducing our sales volume, as well as by possibly calisemgydei n our customer
us for the order placed for purchasing theentory with us which we would have manufactured for them.
Customers may also choose to engage an alternative supplier or manufacture the prbdusts. We may not

find any custmers or purchasers for the surplus or excess capacity, in which casaigebe forced to incur a

loss. Consequently, as there is no commitment on the part of the customer to continue to place new orders with

us, our sales from period to period may flactue si gni fi cantly as a result of <c¢h

In addition, we make significant decisions, including determining the levels of business that we will seek and
accept, production schedules, personnel requirements and other reequi@ments, based on our estimates of
customer orders. The changesliemand for their products (which are in turn manufactured by us) could reduce

our ability to estimate accurately future customer requirements, make it difficult to schedule proatuttiomt

our ability to maximize utilization of our manufacturing ceip The requirements of our customers, while
primarily for precision components and assemblies, are not restricted to one type of product and therefore
variations in demand for certatypes of products also requires us to make certain changes in aufaotaring

processes thereby affecting our production schedules. We often increase staffing, increase capacity and incur other
expenses to meet the anticipated demand of our custowt@ch could cause reductions in our margins if an

order gets delayed, adified, or cancelled.

4. We are subject to strict quality standards. Any failure to comply with such quality standards may lead

to cancellation of existing and future orders which may \&tsely affect our reputation, financial
conditions, cash flows and redts of operations.
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We are a precision engineering solutions company engaged in the manufacture of mission critical precision
components with close tolerances1® microns), and inritical assemblies, to serve projects of high national
importance, thragh our precision machining, assembly, testing, quality control, and specialized fabrication
competenciesGiven the nature of our products and the sectors which we cater to, our etsstawe high and
exacting standards for product quality as well asvdgl schedules. Adherence to quality standards is a critical
factor in our manufacturing process as any defects in the products manufactured by our Company or failure to
comply with tre technical specifications or quality standards of our customers mdytdecancellation of the

orders placed by our customers. Further, any failure to make timely deliveries of products in the desired quantity
as per our cust ome osedultin theocancellaionefotders ptaced bydur austemers and
may adversely affect our reputation and goodwiill.

Additionally, prior to placing the orders, there is a detailed review process that is undertaken by some of our
customers. This may inwa¢ inspection of the manufacturing facilities, review of the manufiacfyprocesses,

review of the raw materials, review of our financial capabilities, technical review of the designs and specification
of the proposed product, review of our logistical aaifities, review of the target price by the purchase team of

the custoner and multiple inspection and review of prototypes of the product. The finished product delivered by
us is also further subject to laboratory validation by certain customers. Wérigettave been no material cases

of rejection of our products pursuantguch validation in the past, we cannot assure you that there may not be
any rejections in future. Further, typically under our purchase orders, we are solely responsible for safely
ddivering the products to our customers. We are therefore subjedgmraus quality control mechanism at each
stage of the manufacturing process and are required to maintain the quality and precision level for each product,
including for delivery of sue product. Additionally, some of our purchase orders also specifytthatistomer

may undertake an inspection of our manufacturing facilities without prior intimation. As a result, we are required
to undertake extensive and stringent measures to maintafuality assurance systems such as periodic checking

by the qualityinspectors to ensure that there is no defect from the previous stage, forming a separate team of
engineers responsible for quality and assurance both in the manufacturing facilitireacrineries, and in the
manufacturing processes. We will continueatthere to such stringent measures to manage our product quality
and to maintain our quality control, a failure of which may negatively impact our profitability.

5. The number of orders whave received in the past and our current Order Book may not be irttliea
of our future growth rate or the number of orders we will receive in the future.

Our Order Book on hand, as of a certain date, represents the total value of contracts thatlieamr executed

as of such dateAs on December 31, 2020 o ur Cagpgaeyg@ds e Or B3861.91dlionk was
comprising Order Book in thelean energy sectothe nuclear sector and tlspace and defence sectar

801.86 million 931.86 millon and 1,606.10 million respectively The successfidonversion of these orders

into our revenue depends on a number of factors including, among other things, absence of adverse changes in
the sectors we serve, our production capacity, our researcieaalkdpment and our ability to deliver the products

on ime. Some of the factors are beyond our control and by nature, are subject to uncertainty. While there have
been no instances of cancellation of purchase orders in the past, going forward, ourcd@kderal be affected

by delays, cancellations and the egntiations of the contracts, if any, and therefore, we cannot assure you that
we will be able to deliver all of our existing orders on schedule and successfully turn them into our revenue.
Therefore you should not consider our Order Book as an accundiedtor of our future performance or future
revenue. @r Company is in the process of establishing an additional manufacfaditigy at Adibatla in
Hyderabad whickhall be a sheet metal faciléyd shall allow us to undertake sheet metal jobBlfmwsm Energy

ISRO and certain other custome@ur Company is also planning to construct an additional shed for specialized
fabrication to supply products to our domestic as well as our internatiostahoerslf our Company is unable

to build up a robust @er Book or our customers do not place any significant orders with us or at all, as required
for these projects, our cash flows may be significantly adversely impacted.

We have grown steadily in ¢hlast few years. Our total income and restated prafitfeyear have increased

from 1,605.45 million and 54.23 million in Fiscal
2020, at a CAGR of 16.56% and 140.31%, respectively. Weotassure you that we will be able to maintain

our pastgrowthrate or secure the same number of orders we have received in the past. Our past growth rate or
secured orders should not be relied upon as indicators of our future growth rate or orders we will receive in the
future. To the extent that we experiermey sgnificant decrease in demand for our products, increase in
competition or increase in the prices of raw materials, equipment and components, our business, financial
condition and results of operations may be materially and adversely affected.nu@e growth depends on

a number of factors, many of which are beyond our control, including the impact on demand for our products
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resulting from the macroeconomic policies of the Indian Government and governments in other countries, the
level of compsdtion in India and sectors in which we conduct business and the prices we pay for raw materials.

Furthermore, we face risks of a low growth rate because the orders placed by some of our customers are typically
nonrecurring in nature. As a result, we cahassue you that we will receive the same number of orders as or
more orders than we have received in the past or that the contract value of the Order Book will remain the same
or increase in the future. Accordingly, you should not take the number efsonethave received in the past or

the current value of our order book as an indicator of our performance or numbers of orders in the future.

6. The COVID-19 pandemic and resulting deterioration of general economic conditions has impacted
our business and resultsf operations in the past and the extent to which it will impact our future
business and results of operations will depend on future developments, which are difficult to predict.

The recent cor on@OVNIDk1A0s) ,d ihasebaeshdecldddipareniciby the World Health
Organizationwas first reported in Wuhan, China. While COVID spread to many other countries, with the
number of reported cases and related deaths increasing daily and, in many countries, exponmetitiatigs |
emerged asre of the countries with highest confirmed cases of infecfibe. rapid spread of COVH29 and

the global health concerns relating to this outbreak have had a severe negative impact on, among other things,
financial markets, liquidityeconomic conditionand trade and could continue to do so or could worsen for an
unknown period of time, that could in turn have a material adverse impact on our business, cash flows, results of
operations and financial condition. The extent to whichOi®&/ID-19 outbreak imacts our business, cash flows,
results of operations and financial condition in the future, will depend on further developments, including the
timeliness and effectiveness of actions taken or not taken to contain and mitigatedtseoéf@&OVID-19 both

in India and internationally by governments, central banks, healthcare providers, health system participants, other
businesses and individuals, which are highly uncertain and cannot be predicted.

There is currently substantial medicalcertainty regardopn COVID-19 and no governmewertified treatment or

vaccine is available in India. A rapid increase in severe cases and deaths where measures taken by governments
fail or are lifted prematurely may cause unprecedented economic disripiindia and in tl rest of the world.

The extent of the resulting impact on our business and results of operations will depend, among other things, on
the duration and severity of the pandemic, the nature and scope of government actions to canthitinét,

potential im@ct on global and national economic conditions, including inflation, interest rates, availability of
capital markets, consumer spending rates, energy availability and costs (including fuel surcharges). The COVID
19 pandemic and relatedblatility in finandal markets and deterioration of national and global economic
conditions could affect our business and operations in a variety of ways. For example, on account of the
nationwide lockdown, we experienced operational disruptions asila aéthe following:

1 a temporary shutdown of our manufacturing facilities due to government restrictions or illness in
connection with COVIB19;

1 adecrease in demand for our products as a result of CQYI&n account of government restrictions
imposedand additionallyon@ac ount of cost control measures i mple

9 supply chain disruptions for us and our customers;
1 a significant percentage of our workforce being unable to work, including because of travel or
government restrictions iconnection with COVIBL 9, i ncl uding stay at home o
9 delays in orders or delivery of orders, which will negatively impact our cash conversion cycle and ability
to convert our backlog into cash;
9 our strategic projects getting postponed or our plannk¢edes being delayd and
1 inability to collect full or partial payments from some customers due to deterioration in customer

liquidity.

In addition, the spread of COVHDI caused us to implement significant proactive measures to protect the health
and sfety of our employe® and we may take further actions as may be required by government authorities or as
we determine appropriate under the circumstances. However, there is no certainty that such measures will be
sufficient to mitigate the risks posed the pandemic.

We have monitored and considered the impact of known events arising from the C®Bndemic, including

with respect to our liquidity and going concern and recoverable values of &gh#éswe have not experienced

significant financialosses in the past,excannot predict the impact that the COVID pandemic will have on

our customers, suppliers and other business partners,
effect on these parties could adversely impactaserse consequence$, and conditions resulting from, the
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COVID-19 pandemic may remain prevalent for a significant period of time and may continue to adversely affect
our business, results of operations and financial condition even after the €@\WDhbreak has subsided@he

RBI estimates real GDP growth in Fiscal 2021 to remain in negative terf@orde: RBI Governor Statement
dated August 6, 2020It is possible that COVIEL9 will lead to a prolonged global economic crisis or recession.

Further,as COVID19 adverssi affects our business and results of operations, it may also have the effect of
exacerbating many of t IRieskFactotbersercitslosn.descri bed in thi

7. Volatility in the supply of our raw materials may have an adverse effect on our business,diakln
condition and results of operations. Our raw material suppliers could fail to meet their obligations,
which mayhave a material adverse effect on our buséise results of operations and financial
condition.

The principal raw materials used for maactfire of products catereal customers in the clean energy sector are
inconel sheets of various gradEscustomers in the nuclear sector are specialised staeh as 4 PH, SS 410,

13-8 MO PHandto customers in the space and defence sectors ayestdlels and aluminium including bearing

and sea Our cost of materials consumed, for the Fiscals ended 2018, 2019 and 2020nioe tentls ended
Decembe 31, 2019 and for thaine montls endedecember31l 2020 was 659. oM ,mil lion
872.55 ®B38b4Amii & h j o0748.0&millcbn, which represented 41.34%, 35.68%, 40.84%96/% and

42.20%, of ourrevenue from operationsespedvely. The aggregate amount spent for the procureémeraw

materials towards our top five suppliers as a percentage of our total cost of raw materials, was 62.31%, 67.56%,
73.25%,68.80% and57.2%%, in the Fiscals ended 2018, 2019, 2020, and inittemonths endedecember 31

2019 and in tha@ine montls endeddecember 312020.The individual contribution of our top five suppliers as a
percentage of our total cost of raw materials for such periods is set out below

Fiscal 2018
. % contribution in the total cost of raw
S. No. Supplier materials
1. Supplier 1 28.46
2. Supplier 2 12.85
3. Supplier 3 8.57
4. Supplier 4 6.87
5. Supplier 5 5.56
TOTAL 62.31
Fiscal 2019
. % contribution in the total cost of raw
S. No. Supplier materials
1. Supplier 1 27.00
2. Supplier 2 17.60
3. Supplier 3 8.15
4. Suppler 4 7.88
5. Supplier 5 6.93
TOTAL 67.56
Fiscal 2020
. % contribution in the total cost of raw
S. No. Supplier TS
1. Supplier 1 30.72
2. Supplier 2 12.42
3. Supplier 3 11.67
4. Supplier 4 9.43
5. Supplier 5 9.01
TOTAL 73.25

Ninemonths ededDecember 312019
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. % contribution in the total cost of raw
=l Supplier materials

1. Supplier 1 32.81
2. Supplier 2 13.05
3. Supplier 3 10.75
4. Supplier 4 8.58
5. Supplier 5 3.61
TOTAL 68.80

Ninemonths ende®ecember 312020

. % contribution in the total cost of raw
S. No. Supplier materials

1. Supplier 1 23.83
2. Supplier 2 16.52
3. Supplier 3 7.25
4. Supplier 4 5.65
5. Supplier 5 3.99

TOTAL 57.24

We are, accordingly, significantly reliant on such suppliers to meet their obligations in supplyimatesal to
us.

While we source materials from third party suppliers depending upon the requirement of a project that we
undertake, in certaimstances, some of the raw material for the manufacture of products are sourced from our
customers, especiallyhere such raw material is critical and sensitive. Accordingly, we are obligated to utilise
such raw materials carefully, and our failure to dprsay result in us incurring significant expendeghe event

the rejection rate exceeds the stipulate@gholds, our profitability may be adversely impactedr. projects

where we procure raw materials, our cash flows may still be adversely affecsaase of any gap in time between

the date of procurement of any raw material from a third party suppligthandate on which we can reset the
component prices for our customers, to account for the increase in the prices of such raw materialsritkough p
escalation clauses are included in a majority of orders in the nuclear sector and the space anécefetivers

can be no assurance that we will be successful in negotiating with our customers in all its projects on an agreed
price increase thatill fully cover the increase in the costs. In addition, there can be no assurance that eur third
party supgers shall continually be able to provide us with the optimum quality of raw materials, or at all. For
certain products that we manufacture, wamdhce the risk of a limited number of suppliers for our raw materials.
Further, in a number of instances, are specifically required to get our raw material suppliers approved by our
customers for the manufacture of certain of the components.

Raw mateal supply and pricing can be volatile due to a number of factors beyond our control, including global
demandand supply, general economic and political conditions, transportation and labour costs, labour unrest,
natural disasters, restrictions on the aripof raw material, competition, import duties, tariffs and currency
exchange rates and there are inherenertainties in estimating such variables, regardless of the methodologies
and assumptions that we may use. For instance, failure of our supplétsere to the delivery schedule or the
required quality could hamper our production schedule and theadfent our business and results of operations.
There can be no assurance that capacity limitations or other problems experienced by our wilpptieresult

in occasional shortages or delays in their supply of raw materials. If we were to exper&godi@nt or
prolonged shortage of raw materials from any of our suppliers, and we are unable to procure the raw materials
from other sourcesrocommercially acceptable terms or at all, we would be unable to meet our production
schedules for our key pdacts and to deliver such products to our customers in a timely manner, which would
adversely affect our sales, margins and customer relations.

Further, as we import certain raw materials, payments are carried out in foreign currencies. This exposes us t
currency fluctuation risk. We may not be able to effectively hedge oursslies we have not taken any hedging
policy for fluctuations in raw material prices and foreign exchange rate and this may have an adverse impact on
our profitability.

8. We couldmake investments and acquisitions in the future that involve considerable integration

costs. We may be unable to sustain, mgaaor realize the expectdaknefitsof such growth or may
not be able to fund that growth.
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Our growth strategy will require sigitant capital expenditures, which we intend to fund through a combination

of cash flow from operations and financing sourées. instance, ou€ompany is in the process of establishing

an additional manufacturirfgcility at Adibatla in Hyderabad whiahall be a sheet metal facility and shall allow

us to undertake sheet metal jobs for Bloom Enel§RO and certain other custers.Our Company is also
planning to construct an additional shed for specialized fabrication to supply products to our dasnestias

our international customerBurther expansion and acquisitions may require us to incur or assume new debt, or
expese us to future funding obligations or integration risks, and we cannot assure you that such expansion or
acquisitions will contbute to our profitability. It is possible that we may not generate sufficient cash flow from
operations or investments and ttiiature borrowings may not be available to us on favourable terms or in an
amount sufficient to enable us to realize our grosithtegy.

In particular, continued expansion increases the challenges involved in:

1 making accurate assessments of the messuve will require;

1 preserving a uniform culture, values and work environment across our projects;

I developing and improving us internal administrative infrastructure, particularly our financial,
operational, communications, internal control and otfieernal systems;

9 recruiting, training and retaining sufficient skilled management, technical and marketing personnel;

I maintainng high levels of customer satisfaction; and

91 adhering to expected performance and quality standards.

If we are unable to orease our production capacity in a timely manner or at all, we may not be able to successfully
execute our growth strategy.

Further, our future growth is dependent on our success in making the right investments at the right time to support
product develpment and manufacturing capacity in areas where we can support our customer base. If we are
unable to deepen existing relationshand/or to develop additional customer relationships, we may not only fail

to realize expected rates of return on our exgsinmvestments, but we may incur losses on such investments and
will be unable to timely redeploy the invested capital to takeuaidge of other markets, potentially resulting in
losing market share to our competitors. The success of our strategy alsdslgpkarge part on the continued
growth and stable economic conditions in these target markets. Any of these challengesfaihdedtor delay

by our management in responding to them, could have a material adverse effect on our business, financial
cordition and results of operations.

9. We may face claims and incur additional rectification costs for delays and/or defects in cespeur
precision componentand equipment. Further, imposition of liquidated damages and invocation of
performance bank guarantees / indemnity bonds by our customers could impact our results of
operations and we may face potential liabilities from lavitstand claims by customers in tHature.

We maynot be able to secure new contracts if we are unable to issue the requisite performance
guarantees.

Through our product offerings, we serve customers such as the NPCIL, ISRO and the DRDO on progrdéims of hig
national importance. Accordinglyensuring that our products are faultless and conform to the specific
requirements of these customers, becomes extremely critical. While our manufacturing facilities employ modern
technology with extensive and stringentadjity control mechanism at eactage of the production process to
ensure that our finished product conforms to the exact requirement of our customers, in the event that our products
are found by our customers to be defective, our contracts may be teunina

We may face claims by ounustomers in respect of such defects, poor workmanship ecoiormity to our
customersé specifications or expected quality in resp
us and such claims could be staimgial. Such claims could alsowatsely affect our reputation and ability to grow

our business. For some projects / orders, we generally extend a warranty period of 12 months to our customers
for new products from the date of delivery. We are also gyeeguired to give additional weanties for the

time period between the completion of products and their expected deliveries. Due to the length of the warranty
period extended by us, we may be subject to claims from our customers and we may incurahadisits if
rectification work § required in order for us to satisfy our obligations during the warranty period. While we have
not incurred any significant warranty costs in the past, if the costs of any rectification works exceed the warranty
provisiors we have made, our business, fiicial condition, results of operations and prospects may be materially

and adversely affected.

37



In addition, our contracts with customers typically provide for liquidated damages for delays in deéligdrgve

not incurrel significant liquidated damagds,t wererequired to pay certain liquidated damages for delays. The
maximum extent of such liquidated damages range between 5.00% and 10.00% of the value of the delayed portion,
of the supplies of the purchase order.

Moreover, the precision componemidaequipment manufacturing industry is a capital intensive industry and as

the contract prices for such products are generally high, we are usually required to furnish some of our customers
with performance guarantees acuwrity for the fulfilment of ouicontractual obligations under our contracts,
against which payments and mobilization advances are released by our customers upon our execution of the
contracts. In order for us to secure performance guarantees, banksaaethf institutions review, amgrother

things, our financial standing and creditworthiness. Generally, we arrange for banks to issue performance
guarantees to our customers from our available banking facilities. If we do not have available bankieg facil

to issue the performance gaatees, we approach other banks or financial institutions to issue the performance
guarantee. While we have been able to procure performance guarantees for new contracts to date, in the event that
we are unable to do sm@we are unable to satisfy thadincial requirements prescribed by banks and financial
institutions, we will not be able to procure the requisite performance guarantees and as a result, we may be unable
to secure new contracts, which would have a matadizerse effect on our busineigancial condition, results

of operations and prospects.

Further, these performance bank guarantees and indemnity bonds require us to incur liabilities for and on behalf
of our customers against all losses and damagesrad by them due to any breadttlte terms and conditions

of such contracts by us or due to the acts and omissions of our vendors and suppliers. We have in the past been
required to incur such liabilities for our customers.

We cannot assure you thatdire contracts (entered / to bhatered into by us) can be completed profitably. Any

time and/ or cost overruns on our contracts could have a material adverse effect on our business, financial
condition and results of operations. The incurring of lidbgifpursuant to the imposition liduidated damages

as well as invocation of performance bank guarantees and indemnity bonds could have an adverse effect on our
business, operations, revenues and earnings.

10. We are unable to trace some of our historicairporate records. We cannot assuyeu that no legal
proceedings or regulatory actions will be initiated against our Company in future in relation to the
missing corporate records which may impact our financial condition and reputation.

Our records datkack to 1999 when our Company vaagyinally incorporated. On May 28, 2014, there was a fire

in our Registered and Corporate Officethe office premises on thé®@loor at Unit | of our Companyin which

our corporate and secretarial records, includitegutory records, form filingshare transfer deeds and signed

mi nhutes of Board and Sharehol dersé meetings were dest
electronic search of the RoC records through an independent company secret8y3iriReddy & Associates,

to retieve missing documents and provide us with a list of secondary documents relied upon for issuances /
buyback of Equity Shares undertaken by the Company and transfers between shareholders of our, @adhpany

the independdrcompany secretary firm has issua report dated December 13, 2020 in this regafile we

have obtained several documents through the search conducted, we have not been able to retrieve all documents
sought, such as annual returns and Form 23s camgaielevant Board and Shareholdersr e s ol ut i ons, 3
others. Specifically, we are unable to trace certain old secretarial and other corporate records in relation to certain
allotments and corporate actions by our Company from 1999 to 2014, includingp@r d and shar eho
resolutos wi th respect to a preferential allotment of equ
dated March 30, 2002; (ii) certain pages of the list of shareholders and annexure of transfers for the annual return

for the year 2001; (iii) annualtierns of our Company for the year 2003; (iv) board resolutions authorizing bonus

i ssuances of equity shares of a face value of 100
2006; (v) board resolution authiping the sukdivision of equity 8 ar es of face value of
Shares of a face value of 10 each; (vi) sharehol de

November 3, 2007 pursuant to the merger of MARC Manufacturevateriimited with our Company; (Wi

Board resolution authorising the allotment of Equity Shares pursuant to issuance dated November 29, 2007 and
(viii) statutory registers for all Fiscals prior to the fire. Accordingly, we have relied on other docuimenting

Form 2s, Form 23s, annugturns and annual repoyrter the years mentioned abowWe cannot assure you that

such records will be available in the future or that we had filed these forms in a timely manner, without
irregularities, or at all.
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Further, there have been irregitias in certain forms filed by our Company from 1999 to 2014, including the (i)
annual return for the year 2000, which does not indicate the number of equity shares held by each shareholder and
(ii) the Form 2 filed withrespect to the issuance of equstyares of the Company made pursuant to merger of
MARC with the Company indicating the consideration paid as being cash.

In addition, we have been unable to locate share transfer forms, depository instruction slipsl@edsgiffor

various transfers inveing our Promoters and members of our Promoter Group. For further details of these

t r ansf Eapi@alStrustereBuiidu p of our Promoter sdé & hanm &imwspedi ng i n
reaching out to the Promats and members of our Promotero@p involved in these transfers regarding any
documentation which may be available with them and conducting searches of the records maintained by the
jurisdictional RoC for the aforesaid secretarial and other corporaterdmts and records, we have natable

to trace the aforementioned documents. Accordingly, we have relied on other documents, including annual returns,
statement of transactions and holdings and certifications in the form of letters, issued by tsa(wfene alive)

and transferee®f all such transfers.

While no legal proceedings or regulatory action has been initiated against our Company in relation to untraceable
secretarial and other corporate records and documents as of the date of thisriRedRr@spectus, we cannot
assureyou that such legal proceedings or regulatory actions will not be initiated against our Company in future.
We cannot assure you that such untraceable secretarial and other corporate records and documents will be
availablewith us in future.

11. Pricing pressire from customers may adversely affect our gross margin, profitability and ability to
increase our prices, which in turn may materially adversely affect our business, results of operations
and financial condition.

Our Gompany has strived to maintain a combination of developmental as well as vwdseck production. While

we have not faced pricing pressure in the past in relation to our developmental orders, we do anticipate such
pressure in the future. However, pnig pressure from customers is characteristic ofvthlamebased production

that we undertakeOur customers pursue aggressive but systematic price reduction initiatives and objectives each
year with their suppliers, and such actions are expected to comirthe future. Our Company is prepared to
address such pricing pressure by adopting lgaotiges as it grows its business in terms of volumes with its
customers every year. For instance, our Company has reduced its pricing with one of its internatiomairsu

by undertaking certain manufacturehinuse, instead of sourcing from outsided &y process optimisation to
reduce man power. However, if we are to pursue coing measures, such measure while maintaining rigorous
quality standards may leadlan erosion of our margins, which may have a material adverse effect on our business,
results of operations and financial condition.

In addition, estimating amounts of such price reductions is subject to risk and uncertainties, as any price reduction
is the result of negotiations and other factors. Accordingly, suppliers must be ablade teelir operating costs

in order to maintain profitability. Such price reductions may affect our sales and profit margins. If we are unable
to offset customer priceeductions in the future through improved operating efficiencies, new manufacturing
processes, sourcing alternatives and other cost reduction initiatives, our business, results of operations and
financial condition may be materially adversely affected.

12. Weown a large range of equipment, resulting in increased fixed costs to our Company.drevent
we are not able to generate adequate cash flows it may haweaterial adverse impact on our
operations.

We own a large range of sophisticated and moderrpewarit, resulting in increased fixed costs to our Company.
The significant endo-end caphilities of our manufacturing facilities are set forth below:

1 Manufacturing of precision components witlosetolerances to the extent of1® microns supported by a
series of higkend machines such @saxis Mill-turns, 5 axis vertical machining centér$iMCso ) , 4. 5 axi s
machining centres, milling centres, turning centres, grinding centres, tool room machines, deep hole boring
and honing machines, among others;

1 Assmbly and testing capabilities supported by 10,000 class clean rooms with facilitigghfas well low
temperature, vibration, flow and helium leak tests;

1 Specialized fabrication facilities supported by conventional and orbital welding facilities,mdmaazing,
water jet and plasma cutting facilities to meet American Society of Mechdginafj i n ABME® ) ( f
standards / American SoASMDY HKomndiesdisng and Mater.i
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1 Surface treatment, heat treatment facilities and special prodassigies.

While we have ordinarily used new equipment for our operations, we alsofifre to time, use secothnd

equipment to undertake our businesscordingly, the cost of maintaining and keeping such capital equipmentin

proper working conditio constitutes a significant portion of our operating expenses. We will not be able to
quantify or segregate the actual expense incurred towards the maintenance of capital equipment from the
accounting records. Other than the expense incurred on accont &@pai rs and maintenanc
machinery6, the expen sdcapital equipnerd are tovardstthe paymeatiofrsalaeymraln ¢ e
wages of permanent and contract labour, employedifoé and engaged in the maintenance activities di suc
equipment. Further, there are also other consumables issued in stores that are icaydvme expense heads

such as O6repair and maintenance of buildingsdé and 0n
equipment. In the event, we arealle to generate or maintain adequate revenues or recover payments from our
customers ima timely manner or at all, it could have a material adverse effect on our financial condition and
operations.

13. Failure or disruption of our IT and/or ERP systems madversely affect our business, financial
condition, results of operations and prospects.

We have implemented var ilbu)s s olfwtrinbans oand/eccrhnentogryp r(
(BRPO) solutions to cover krement aispatehsaccountingpamd other pesinesst i on s
functions For details relationtothe T sy st ems i mpl e me Our BusinesdyInfounswtiop | eas e

Technology o0 n 241 &lgesesystems are potentially vulnerable to damage or interruption fromietyaf
sources, which could result in a material adverse effect on our operatiengotioin or failure of our IT systems

could have a material adverse effect on our operations. A-&gide IT malfunction could disrupt our business

or lead to disclose of sensitive company information, particularly since our Company caters to sectoiass
nuclear and space and defence, which are of national importance and involve dealing in highly sensitive
information. Our ability to keep our business operatingetiels on the proper and efficient operation and
functioning of various IT systems, wiii@re susceptible to malfunctions and interruptions (including those due

to equipment damage, power outages, computer viruses and a range of other hardware, softvedvweodnd
problems). A significant or largecale malfunction or interruption of one orore of our IT systems could
adversely affect our ability to keep our operations running efficiently and wider or sustained disruption to our
business cannot be excludéd addition, it is possible that a malfunction of our data system security measures
could enable unauthorized persons to access sensitive business data, including information relating to our
intellectual property or business strategy or those of ouowess. Such malfunction or disruptions could cause
economic losses for which we could beld liable. A failure of our IT systems could also cause damage our
reputation which could harm our business. Any of these developments, alone or in combinattbhaceuh
material adverse effect on our business, financial condition and resultsrafiops.

Further, unavailability of, or failure to retain, well trained employees capable of constantly servicing our IT and/or
ERP systems may lead to inefficiencydisruption of IT system thereby adversely affecting our ability to operate
efficiently.

Any failure or disruption in the operation of these systems or the loss of data due to such failure or disruption
(including due to human error or sabotage) may &féex ability to plan, track, record and analyze work in
progress and sales, procesgificial information, meet business objectives based on IT initiatives such as product
life cycle management, manage our creditors, debtors, manage payables and ivestteywise conduct our
normal business operations, which may increase our costslmvise adversely affect our business, financial
condition, results of operations and prospects.

14. This Red Herring Prospectus contains information from an industry oep which we have
commissionedrom CRISIL Research.There can be no assurance that such thipdrty statistical,
financial and other industry information is either complete or accurate.

This Red Herring Prospectus includes indusétated information tt is derived from an industry report dated
December, 2020 titled MHAAssessment of g | Cbraphny a n d I n
Commissioned CRISIL Repord ) , p r e p alk Redearthya resdaiciShouse, pursuant to an engagement

with the Conpany. We commissioned this report for the purpose of confirming our understanding of the precision
component and equipment manufacturing industry in India. Neither we, nor any of theRBoalkng Lead

Managers, nor any other person connected with the @#srverified such information in the commissioned

report. CRISIL Research has advised that while it has taken due care and caution in preparing the commissioned
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report, whichisbasedonn f or mati on obtained fronnfemalionces thadoes ©
guarantee the accuracy, adequacy or completeness of the Information and disclaims responsibility for any errors

or omissions in the Information or for the resultsaited from the use of the Information. The commissioned

report alsohighlights certain industry and market data, which may be subject to assumptions. There are no
standard data gathering methodologies in the industry in which we conduct our businessthenablogies and

assumptions vary widely among different industryrses. Further, such assumptions may change based on
various factors. We cannot assure you that CRISIL Re
accordingly, our positioin the market may differ, favourably or unfavourably, from that gmésd in this Red

Herring Prospectus. Further, the commissioned report is not a recommendation to invest or disinvest in our
Company. CRISIL Researdmas disclaimed all financial liab#jitin case of any loss suffered on account of

reliance on any informan contained in th€ompany Commissioned CRISIL RepdProspective Investors are

advised not to unduly rely on the commissioned report or extracts thereof as included in tivgrRegl

Prospectus, when making their investment decisions.

15. We have expeenced negative cash flows from operating, investing and financing activities in
previous periods and cannot assure you that we will not experience negative cash flows in future
periods. Negative cash flows may adversely affect our financial condition, Itesaf operations and
prospects.

The following table sets forth certain information relating to our cash flows on an unconsolidated basis for the
periods indicated

(_in million)
Particulars Fiscal Nine months ended
December 31
2018 2019 2020 2019 2020
Net cash flow (used in) / from operatir 144.18 421.06 561.89 346.54| (64.28
activities
Net cash flow (used in) investing activities (13.23) (327.69) (120.63) (108.50)| (159.52)
Net cash flows from / (used in) financir (137.91) (74.86) (41349) (324.67) 198.53
activities
Net increase / (decrease) in cash and cay (6.96) 18.51 27.77 (86.63) (25.27)
equivalents
Cash and cash equivalents at the beginning 97.66 90.68 107.67 107.67 135.44
of the period / year
Effect of exchange differences on cash & (0.02) (1.52) - 0.83 0.03
cashequivalents held in foreign currency
Cash and cash equivalents at the end of th 90.68 107.67 135.44 21.87 110.20
period / year

We may in the future experience negative cash flows as well. Negative cash flows over exteioded qrer
significant negative cash flows in the short term, could materially impact our ability to operate our business and
implement our growth plans. Thistisation may have an adverse effect on our cash flows, business, future
financial performance angsults of operations.

For mor e i
Financial Condition and Resuliof Operations

n f Restated-tnanciah Statemenés @ Manag@ment's Discussion and Analysis of
o n 2p6amndd84, respectively.

16. We are subject tetringentlabour laws or a@her industry standards and any strike, labour unrest, work
stoppage or increased wage demand by our employees or any other kind of disputes with our employee
could adversely affect our business, financial condition, results of operations and cash flows.

Our manufacturing activities are labour intensive, require our management to undertake significant labour
interface, and expose us to the risk of industietion. As onDecember 31, 2020nve had891 permanent
employees an@48 contractual workmen. Wer@ also subject to a number of stringent labour laws that protect

the interests of workers, including legislation that sets forth detgitededures for dispute resolution and
employee removal and legislation that imposes financial obligations on engplgyem retrenchment. As such,

we believe our relations with our employees to be amicable. Our Company has two recognised labour unions, (i)
MTAR Group of Employees Union, Urit, 11, 1ll, IV, V and EOU with registration number B2883, and our
Company ha entered into a memorandum of settlement dated March 5, 2020 with the union regarding the wages
and other terms of employment of our enyges, in response to a charter of demands presented to us by the union
and (ii) MTAR Technologies Pvt. Ltd. Uriitl, II, Ill, IV, V and 100% EOU Employees Union with registration
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number Bi 2042. If we are unable to renew these wage settlement agreemaatgpotiate favourable terms, we
could experience a material adverse effect on our business, financial conditi@saltelof operations.

While there has been no labour unrest in the recent past, there can be no assurance that we will not experience any
future disruptions to our operations due to disputes or other problems with our work force including strikes, labo
unrests, work stoppages increased wage demands, which may adversely affect our business.

If labour laws become more stringent, it may become difficult for us to maintain flexible human resource policies,
discharge employees or downsize, any of Witiculd have an adversdezft on our business, financial condition,
results of operations and cash flows. We also enter into contracts with independent contractors who, in turn,
engage ossite contract labour to perform certain operations.

17. We face compiition in our product ling, including from competitors that may have greater financial
and marketingresources. Failure to compete effectively may have an adverse impact on our business,
financial condition, results of operations and cash flows.

Presentt, we manufacture and sugpmission critical precision components with critical tolerances to our
customers in thelean energynuclearandspace and defence sectors. We primarily compete based on product

quality and features, innovation and product d@weent time, and abilityo control pricing pressures. We face

competition in our business, and our customers evaluate their suppliers based on, among other things,
manufacturing capabilities, speed, quality, engineering services, flexibility, prodign desl innovation, scope

and quality and reliability of service, and costs. Further, while we believe that we have a diversified supplier base,
some of our Companyds competitors may have better acc
endle them to obtain matef&gat favourable rates.

According totheCompany Commissioned CRISIL Repartir competitors in nuclear sector are Larsen & Toubro
Heavy Engineering and Godrej & Boyce Manufacturing Company Linaitetin the space and defeneetsrs

are Larsen & ToubroGodrej & Boyce Manufacturing Company Limited, Hindustan Aeronautics Limited, and
Wal chandnagar | ndust rilmdsstry Ovesview f a n tlh/eVghdedve bealievd that s ee 0
competition in relation to the productsat we manufacture is lit@d, in the event we wish to scale up and
capitalise on the opportunities, including in the defence sector owing to the Governmental paticias Make

in India and Atmanirbhar Bharat, our peers could have an advantage owethas they may have gres

financial, technical and/or marketing resources than we have along with longer operating histories and greater
market penetratiorSpurce:Company Commissioned CRISIL Repdrhis could enhance their ability to finance
acquigtions, fund internationagrowth and/ or respond more quickly to technological changes. Some of our
competitors may be able to produce similar or superior products at lower costs, which could have a material
adverse effect on our business, financial coiand results of opeianhs. Additionally, as we will look to

further expand our presence in emerging markets, we may face competitive price pressures ftost low
producers in these markets, and we expect such price pressures to increase as amsaitmue to expand

their manufacturing footprints in these markets. In addition, manufacturers that do not currently compete with us
could expand their product portfolios to include products that would compete directly with ours. Changes in the
productfocus of larger manufacters could also result in such manufacturers establishing relationships with our
customers that reduce or replace entirely our business with those customers. Larger manufacturers could also
encourage price competition or acquingall manufacturers in arffert to displace smaller manufacturers.

Any of these developments, alone or in combination, could have a material adverse effect on our business,
financial condition and results of operations.

18. We have working capital requirermés, and the actual amount and timing of our working capital
requirements may differ from our estimates for the same. We may require additional financing to meet
those requirements, which could have an adverse effect onlmsiness, results of operatiorand
financial condition.

Our Company requires working capital to finance the purchase of materials and for manufacture and other related
work before payment is received from customers. The actual amount and timingfofuverworking capital
requiremets may differ from estimates as a result of, among other factors, unforeseen delays or cost overruns,
unanticipated expenses, regulatory changes, economic conditions, engineering design changes, weather related
delays, techological changes and additionadarket developments. Our working capital requirements may
increase if, under certain contracts, payment terms dénoltde advance payments or such contracts have
payment schedules that shift payments toward the endpodject or otherwise increase oworking capital
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burdens. In addition, our working capital requirements have increased in recent years because we have undertaken
a growing number of projects within a similar timeframe and due to the general growthbafsougss. All of

these factors nyaresult, or have resulted, in increases in our working capital needs. For further details on our
working capital r Olgects of thenOdfért s n 1ghgase see 0

It is customary in the industry in which we ogte to provide bank guaranteesperformance bonds in favor of
customers to secure obligati onsi Wenteface dams tandancur s . For
additional rectification costs for delays and/or defects in respect of our preasimponents and equipment.
Further, imposition of liquidated damages and invocation of performance bank guarantees / indemnity bonds by
our customers could impact our results of operations and we may face potential liabilities from lawsuits and
claims by cstomers in the future. We may i able to secure new contracts if we are unable to issue the
requisite performance guarantees. o n 37pliamg are unable to provide sufficient collateral to secure the bank
guarantees or performance bonds, our abititgnter into new contracts obtain adequate supplies could be
limited. Providing security to obtain bank guarantees and performance bonds increases our working capital needs.
We may not be able to continue obtaining new bank guarantees, and perfoboase@sufficient quantitiesd

match our business requirements. Our expansion plans require significant expenditure and if we are unable to
obtain necessary funds for expansion, our business may be adversely affected.

Our sources of additional finamgj, required to meet our workirggapital requirements and capital expenditure
plans, may include the incurrence of debt or the issue of equity or debt securities or a combination of both. If we
decide to raise additional funds through the incurrence df dabinterest and debt repaymembligations will
increase, and could have a significant effect on our profitability and cash flows and we may be subject to additional
covenants, which could limit our ability to access cash flows from operations. AlaynéEsof equity, on the other

hard, could result in a dilution of your shareholding. Accordingly, continued increases in our working capital
requirements may have an adverse effect on our financial condition and results of operations.

19. Our Company may faceegative publicity in the everthat any of the missions or projects of certain
of our customers are not accomplished, which may adversely affect our business prospects and
reputation.

The reputation of our Company is, to a large extent, reliant orefheation of our customers fondertaking

their missions or implementing their projects successfully. The missions and projects that many of our customers
undertake are highly complex, require technically advanced equipment and involve major risksstGuers

routinely carry out theioperations under extreme conditions with a low margin for error, and any defects, even

if minor, may result in a complete failure of the missions or projects they undertake, and result in personal injury,
death and damag® property. Any failure in thenissions or projects of our customers is likely to attract
considerable publicity. Even an isolated incident of failure in the missions or projects of any of our customers,
particularly one resulting in widespread negatpublicity, could adversely influece the perceptions of our
potential customers and erode trust and confidence in our capabilities, whether or not such failure has arisen from
defects in the products that we have supplied. Additionally, such negativecifguintiay even highlight
deficiendes or flaws in the products that we have supplied as having resulted in the failure of the mission or
project, which may greatly hamper the trust placed in our Company, and cause existing customers to withdraw
their busings or to reconsider doing busisegith usMoreover, in the event of such a failure, we may be subject

to claims arising from alleged, suspected or actual defects in the products that we manufacture, which may result
in considerable legal liability, inctling punitive damages, and dinshi our reputation among our customers,
suppliers, lenders, investors and the public. Accordingly, any negative publicity or disputes that we are involved
in could materially adversely affect our business, financial comdétial results of operations.

20. Expansion into new market segmentsay subject us to various challenges, and our inability to
successfully diversify our product offerings may adversely affect our growth and negatively impact
our profitability.

We may attempt to diversify and expand owsibess operations by manufacturingdasupplying novel
engineering products or catering to customers in newer sectors. For instance, we intend to undertake sheet metal
jobs and penetrate further into specialised fabrication jobs, and are attemptingufacnaeelectrolysers to

produce mdtane free hydrogen in the clean energy seamalroller screws with applications in sectors such as
nuclear and space and defence. We have limited experience and knowledge of carrying out such operations, and
our forayinto the same may be subject to high barriers to entry, including existing compatiiomarket
dynamics. Due to our limited experience, our entry into new business segments may not be successful, which
could hamper our growth and damage our reputatienturing into a new product line may also require methods
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of operations and marketiragd financial strategies different from those currently employed in our Company. We

will be subject to the risks generally associated with new product introductionapgfidations, including
unproven knowhow, unreliable technology, inexperienced std|ays in product development and possible
failure of products to operate properly. We may also encounter other additional anticipated risks and significant
competitionin such markets. We cannot assure you that we will be able to successfully develep guioduct

lines, and may not be able to successfully develop or introduce new products on a timely basis or at all, or ensure
that they are less costly than thos@wof competitors; or to offer customers payment and other commercial terms

as favourablas those offered by our competitors. If our competitors outperform our business and develop superior
products at a lesser cost in a timely manner, our growth and ihaesults could be adversely affected.

Furthermore, our new business or projecty megn out to be disruptive and may cause an interruption to our
existing business as a result. We cannot assure you that the transition of our manufacturingefiadiliéissurces

to fulfil production under new product programs will not impact productaies or other operational efficiency
measures at our facilities. We also cannot assure you that we will succeed in effectively implementing new
technology in manufaating new products or that we will recover our investments. Any failure in the devetdpm

or implementation of our operations is likely to adversely affect our business, results of operations and cash flows.

21. We are dependent on a nhumber of key managengernsonnel, senior management personnel and
persons with technical expertise, and thass of such persons, or our inability to attract and retain key
management personnel and senior managempatsonnelin the future, could adversely affect our
businessgrowth prospects, results of operations and cash flows.

Our ability to meet future miness challenges depends on our ability to attract, recruit and retain talented and
skilled personnel. We are highly dependent on our Promoters, our Directors, sanagement and other key
managerial personnel, including skilled project managementpaes Our management and technical personnel

are supported by other skilled workers who benefit from regutapuse training initiatives and they are also
supported P external consultants with significant industry experience who are not permanenyesspdd our
Company. Further, our Company has not obtained any directors and officers liability insurance for our Directors
and senior management. The loss of any oRsamoters, our Directors, senior management, external consultants
or other key managesnt personnel, or an inability to manage the attrition levels in different employee categories
may materially and adversely impact our business, growth prospectss idsapierations and cash flows.

We face competition to recruit and retain skilled prafessionally qualified staff. Due to the limited availability

of skilled personnel, competition for senior management and skilled engineers in our industry is\iviéenmeey
experience difficulties in attracting, recruiting and retaining an approprisider of managers and engineers for

our business needs. We may also need to increase our pay structures to attract and retain such personnel. Our
future performance Widepend upon the continued services of these persons.

22. Our Company may not be succéskin innovating or developing technologically advancguaoducts
or may be unable to add to its existing capabilities, which could adversely affect our businesssresult
of operations and future prospects.

Successful execution of our business stratdgidse past may not be an assurance that we will be able to execute
our plans on time and within the estimated budget, or that we will meet the expectations of @ueustve

expect our plans and strategies to place significant demand on our managedhetiter resources and require

us to continue developing technologically advanced products and improving our operational, financial and other
internal efficiencies. Fther, our aim of developing technologically advanced products involves understanding
different product specifications, technology and other factors, which we may currently, be unfamiliar with. In
addition, change in the product mix manufactured by uslea/to an increase in costs on account of cost of raw
materials that may be higher ththose required for our existing products.

In order to achieve future growth, we may be required to innovate and develop new products, identify diverse
customer basencluding international customers, accurately assess new markets, obtain sufficiezihdjrfar

our expected capital expenditures, contain our input cost and fixed costs, maintain sufficient operational and
financial controls and make additional capitaléstments to take advantage of anticipated market conditions.
With growing concerns @r climate change, hydrogen is emerging as a clean solution that can help curb carbon
emissions globally and while support for hydrogen is steadily increasing withldrited States, many other
nations are taking an active approach by implementing hedffagused strategies and investments,oading

to theCompany Commissioned CRISIL Repdfurtherthe Company Commissioned CRISIL Repstates that

Bloom Energy, wtth is one of the major players in solid oxide fuel cell space, has installed majority of the solid
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oxide fuel cell space installation in the United States, and is now targeting the South Korean market. These, either
individually or combined, we believe, pvide an opportunity for a significant revenue stream to our Company

In addition, we also supplied and expect to continue to supply critical defence products such as aluminium
weldments and other machined components to eeimiational customers includjran Israeli defence technology
company.However,if we are unable to innovate and develop technologically advanced products, or execute or
manage our international expansion plans effectively, our business and financisividiag adversely affected.

Al s o ,OursBasmes$ Our BusinessStrategied o n 230a g e

In addition, we also face the risk that certain of our international customers may set up their facilities in India
through offsets. Offsets encourage foreigmeistors and private particips to form joint ventures and sign
memoranda of understandings, thereby providing opportunities for further expansion of manufacturing
capabilities. Any such offsets by any of our foreign customers may consequently resufidaerse impact on

our busiress, financial results, and our future prospects.

23. Exchange rate fluctuations may adversely affenir results of operations.

Our financial statements are presented in Indian Rupees. However, our expenditure and revenue are influenced
by the currenciethat we export iras well as by currencies of countries from where we procure our raw materials
and plant and machinerfror theyear endedMarch 31, 2020 and as on thane montls endedecember 31

2020, the revenueom contracts witltustomers$ocated inndiaa mo u n t @&/8.76milbon and804.47million,
reflecting32.426 and46.18% of our revenue fromontracts with customg respectively, whereas the revenue

from contracts with customers located outside Iralimo u n't elg¥0882ami | | i o ®37. A& milion,
reflecting67.58% and53.82%6 of our revenue frornontracts with customersespectively during the same period.

The exchange rate between the Indian Rupee and these currencies has fluctuated in the past and our results of
operations have beempacted by such fluctuations and may be impacted by such fluctuations in the future.
Appreciation or épreciation of the Indian rupee against the U.S. Dollar and other foreign currencies may affect
our results of operations.

24. Our failure to keep our tehnical knowledge confidential could erode our competitive advantage.

We possess extensive technicabwtedge about our products. Sutdthnical knowledge has been built up
through our own experiences and through our research and development. Ouaté&cluvledge is a significant
independent asset, which may not be adequately protected by intelleatpalty rights such as patent
registration. Some of our technical knowledge is protected only by secrecy. As a result, we cannot be certain that
our technical knowledge will remain confidential in the long run.

Certain proprietary knowledge may be lealather inadvertently or wilfully, at various stages of the production
process. A significant number of our employees have access to confidential alegigroduct information and

there can be no assurance that this information will remain confidenbetdVer, certain of our employees may
leave us and join our various competitors. Although we may seek to enforcksatmsure agreements in respect

of research and development with our key employees, we cannot guarantee that we will be able to Buccessful
enforce such agreements. In the event that the confidential technical information in respect of our processes and
products or business becomes alfai to third parties or to the general public, any competitive advantage we
may have over our peers cdube harmed. If a competitor is able to reproduce or otherwise capitalise on our
technology, it may be difficult, expensive or impossible for us tainbitecessary legal protection. Consequently,
any leakage of confidential technical information couldehan adverse effect on our business, results of
operations, financial condition and future prospects.

25. Our research and developmeefforts may not praluce successful products or enhancements to our
products thatresultin significant revenue or other benefits in the near future, if at all.

We have invested a significant amount in research and development in recent years. We expect to continue to
dedicde significant financial and other resources to our research and developmestieffoder to maintain our
competitive position.

However, investing in research and development, developing new products and enhancing existing processes is
expensive andirhe consuming, and there is no assurance that such activities will result incaignifew
marketable products or enhancements to our products, design improvements, cost savings, revenues or other
expected benefits. If we spend significant time and efforesearch and development, but are unable to generate
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an adequate return on oumvestment, our business and results of operations may be materially and adversely
affected.

26. Our failure to identify and understand evolving industry trends and preferenead to develop new
products to meebur customers' demands may materially advdysaffect our business.

Changes in customer preferences, regulatory or industry trends or requirements or in competitive technologies
may render certain of our productssolete or less attractive. Our ability to anticipate changes in technology and
reguatory standards and to successfully develop and introduce new and enhanced products on a timely basis is a
significant factor in our ability to remain competitive. Howevhere can be no assurance that we will be able to
secure the necessary technolagknowledge, through research and development or otherwise, that will allow us

to develop our product portfolio in this manner. If we are unable to obtain such knowledty@éty manner, or

at all, we may be unable to effectively implement our stragegind our business and results of operations may

be adversely affected. Moreover, we cannot assure you that we will be able to achieve the technological advances
that maybe necessary for us to remain competitive or that certain of our products viitgmhe obsolete.

To compete effectively, we must be able to develop, upgrade and manufacture new products to meet our
customersd demand i n a so,weneeédyto iderify anel understamd the keg markett o d o
trends and addressourcuseoms 6 evol ving needs proactively and on a
in the manufacture of power units, specifically hot boxes, and in the development mufdchae of hydrogen

boxes ancelectrolyzers, to serve Bloom Energyhile such hoboxes use methane to generate power, the
hydrogen boxes shall use hydrogen instead, which will be produced biettlyzers that we manufactute.

addition, we have eleloped import substitutes such as ball screws, components that are highlyzsgearad

extensively used in the nuclear and space and defence sectors and water lubricated bearings that are used in the
nuclear sector. Furtheruo Company is in the press of establishing an additional manufacturfiagjlity at

Adibatla in Hyderabad tich shall be a sheet metal facility and shall allow us to undertake sheet metal jobs for
Bloom EnergyISROand certain other custome@ur Company is also planning to abruct an additional shed

for specialized fabrication to supply products to our dstic as well as our international customé&sa result,

we may incur, and have in the past incurred, capital expenditures for development of products to meet the demands

of our customerdn Fiscals 2018, 2019 and 2020, and innivee montls endeddecember 312019 and in the

nine montis endedecember 312020, our capital expenditure towards additions to property, plant and equipment

and i ntangi BOO&milers s22.30milwa, s49.60million, 47.20million and 101.%5 million,
respectivelyWe cannot assure you, however, that we béglable to install and commission the equipment needed

to manufacture products for our customers on time. Our failure to successfully and timely develop and
manufacture new products in order toetdb the requirements of our customers and industrysreogld have a

material adverse effect on our business, financial condition, results of operations and future prospects.

27. Our indebtedness and the conditions and restrictions imposed on us by aanding agreements
could adverselaffect our ability to cnduct our business.

As onDecember 31, 2020ve had totaindebtedness f 1,488.63million. We may incur additional indebtedness
in the future. Our indebtedness could have severpbrtant consequences, including but not limited to the
following:

91 aportion of our cash flow will be used towards repayment of our existing debt, which will reduce the

availability of cash to fund working capital needs, captglenditures, acquisitions and other general

corporate requirements;

our ability to obtain addibnal financing in the future at reasonable terms may be restricted;

fluctuations in market interest rates may affect the cost of our borrowings, as somdazinguare at

variable interest rates; and

1 we may be more vulnerable to economic downturns, myimited in our ability to withstand
competitive pressures and may have reduced flexibility in responding to changing business, regulatory
and economic conddns.

=a =4

Our financing arrangements are secured by our movable assets and by certain immaostabl®asfnancing
agreements also include various conditions and covenants that require us to obtain lender consents prior to
carrying out certain activitiesnd entering into certain transactions. Typically, restrictive covenants under
financing documestof our Company relate to obtaining prior consent of the lender for, among others:
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(a) effectuating any change in our capital structure, where the shareholdthg &romoters in our
Company is diluted;

(b)  formulation of any scheme of amalgamation, reconstracmerger or demerger;

(c) entering any borrowing arrangement with any other bank or financial institution, which increases our
borrowing above limits stipulatday our lenders;

(d) undertaking any trading activity other than the sale of products arising autr ghanufacturing
operations; and

(e) any transfer of a controlling interest in our Company, drastic changes in our managerugnt set
(including our Key Manageridersonnel), or resignation of Promerectors from our board.

For further details of theset ri cti ve covenants wunder fi n&mnaociahg docu
Indebtedness o n 2&laFgilere to meet these conditions or obtain thesesents could have significant
consequences on our business.

Further, any failure to service our inedness, perform any condition or covenant or comply with the restrictive
covenants could lead to a termination of our credit facilities, dedawal aceleration of amounts due under such
facilities, any of which may adversely affect our ability to castadwr business and have a material adverse effect
on our financial condition and results of operations.

28. We are subject to various law and regulationisgcluding environmental and health and safety laws
and regulations. Any norcompliance with, or chang®in, regulations applicable to us, or any failure
on our part to obtain, maintain or renew our statutory and regulatory licenses, permits and approvals
required to operate our business, may adversely affect our business, results of operations and financia
condition.

Our operations are subject to various national, state and local laws and regulations relating to the protection of the
environment and aupational health and safety, including those governing the generation, handling, storage, use,
managerant, transportation and disposal of, or exposure to, environmental pollutants or hazardous materials
resulting from our manufacturing processes. Foramst, we require certain material approvals including
approvals under the Factories Act, 1948, as aednd/ater (Prevention and Control of Pollution) Act, 1974, as
amended, the Air (Prevention and Control of Pollution) Act, 1981, as amended and theotisizard Other
Wastes (Management and Transboundary Movement) Rules, 2016, as amended in ordeistoawdadperate

our manufacturing facilities in India, and registrations with the relevant tax, labour and municipal authorities in
India. There can beorassurance that the relevant authorities will issue such permits or approvals in the timeframe
anticipated by us or at all. A majority of these approvals are granted for a limited duration. Some of these
approvals, licenses and permits have expired artthwe either made or are in the process of making applications

for renewing these approvals.

We cannbassure you that we shall be able to obtain such approvals, or that our applications for renewal of these
approvals will be issued or granted to us itinaely manner, or at all. For instancge haveappliedfor no-

objection certificatefor fire safetyfrom theTelangana State Disaster Response and Fire Services Depdoment
some of our unitsyhile we are yet to make such applicationssome ofour remaining units. A on the date of

this Red Herring Prospectus, we do not possess such certificatas/fof our units. Further, our Company had
made an application dated March 2, 20 1T8PCBD) tfher TteH e n
rerewal of a consolidated consent for operation and authorization under the Water (Prevention andfControl
Pollution) Act, 1974, Air (Prevention and Control of Pollution) Act, 1981 and the Hazardous and other Wastes
(Management and Transboundary MovementleR, 2006, which was previously rejected by the TSPCB since

the application was made earlier than stegutorilyprescribed application period. The consent for operation and
authorization was subsequently received by our Company on November 19, 2028 yais to renew, maintain

or obtain the required permits or approvals may result in the intemugftmur operations and may have a material
adverse effect on our business, financial condition, results of operations and cash flows. For detagidabf mat
approvals for whictour applications are pending before relevant authorities, for which we & yet to make
applicationss e &ovérnment and Other Approvals o n 44ia g e

The approvals required by our Company are subject to numeood#tions and we cannot assure you that these
would not be suspended or revoked in the event ofaoompliance oalleged norcompliance with any terms or
conditions thereof, or pursuant to any regulatory action. If there is any failure by us to cothglyevédpplicable
regulations or if the regulations governing our business are amended, we may incur increaskd sobject to
penalties, have our approvals and permits revoked or suffer a disruption in our operations, any of which could
adversely a#ct our business.
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Environmental laws and regulations in India have been increasing in stringency and it isspbasitiiey will
become significantly more stringent in the future. Stricter laws and regulations, or stricter interpretation of the
existinglaws and regulations, may impose new liabilities on us or result in the need for additional investment in
pollution control equipment, either of which could adversely affect our business, financial condition or prospects.
While as of the date of this Rétkrring Prospectus, we are not subject to any environmental legal proceedings,
we may be impleaded in such legabgeedings in the course of our business. Such legal proceedings could divert
management time and attention, and consume financial resouragefense or prosecution of such legal
proceedings or cause delays in the construction, development or commerafempenations of our projects. No
assurance can be given that we will be successful in all, or any, of such proceedings.

For detailsofoumat er i al per mi t Govanmdnt amg @thernApprolveéds, o nsdefiea gfie

29. We, and some of our Promotergainvolved in certain legal proceedings any adverse developments
relatedto which, could adversely affect our reputation, business and dimhs.

There are outstanding legal proceedings involving our Company and some of our Promoters. These proceedings
are pending at different levels of adjudication before various courts, tribunals and appellate tribunals. We cannot
assure you that these pemdings will be decided in our favour. Brief details of material outstanding litigation
that have been initiatedyband against our Company, our Directors, our Promoters and our Subsabary
applicable, are set forth below:
(T in million)

Total amount involved (to

the extent quantifiable)

Nature of cases Number of cases

_Litigations involving our Company
Proceedings against our Company 4 36.79
Civil - -
Criminal -
Tax 2

Action by Statutory or Regulatory Authogs 2 -

2
2

Proceedings by our Company
Civil

Criminal - -
Litigation involving our Subsidiary
Proceedings against our Subsidiary - -
Civil - -
Criminal - -
Tax - -
Action by Statutory or Regulatory Authorities - -
Proceedings by ouBubsidiaty - -
Civil - -
Criminal - -
Litigation involving our Promoter
Proceedings against our Promoters 3 -
Civil 3 -
Criminal - -
Tax - -
Action by Statutory or Regulatory Authorities - -
Proceedings by our Promoters - -
Civil - -
Criminal - -
Litiga tion involving our Directors
Proceedings against our Directors - -
Civil - -
Criminal - -
Tax - -
Action by Statutory or Regulatory Authorities - -
Proceedings by our Directors - -
Civil - -
Criminal - -
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The amountglaimed in these proceedingave been disclosed to the extent ascertainable and include amounts
claimed jointly and severally. If any new developments arise, such as a change in Indian law or rulings against us

by appellate courts or tribunals, we may acvé@ make provisions that calilncrease our expenses and current
liabilities. Further, such |l egal proceedings could di
significant expenses. Any adverse decision in any of these proceedingsaneayn adverse effect on our

business, results of operations and financial condition.

For further Outstamdingriitigaiion and MasegatDevelopments o n 43ba g e

30. P. Jayaprakash Reddy, a member of our Promoter Group, has filed@plication for the transmission
of Equity Shares held in demat account of his deceased wife, which is currently pending. We cannot
assure you that such application shall be successful.

P. Jayaprakash Reddy, a member of our Promoter Group, along wéim adrour Promoters, namely. C. Wsh

Reddy, G. Kavitha Reddy and D. Anitha Reddy, has filed an application before the Senior Civil Judge, City Civil
Court, Hyderabad, for the transmission of Equity Shares held in the demat account of P. Girija, heslddbeas

P. Girija passed away only29, 2019 and held 1,204,080 Equity Shares in our Company at the time of her death.

We have been informed by P. Jayaprakash Reddy that, in terms of such application, he has sought that such Equity
Shares, currently hetlin the demat account of P. Girijae transferred to him. Accordingly, in reliance upon the

same, certain disclosures in this Red Herring Prospectus state that these Equity Shares are held by P. Jayaprakash
Reddy. There can be no assurance that the capiplh shall be successful. In theeat the application is
unsuccessful, depending on the final order of the court on the matter, the disclosures made in this Red Herring
Prospectus shall stand amended to this extent.

31. We retain a large number of contra¢abour, resulting in increased casto our Company. In the event
of non-availability of such contract labour or any adverse regulatory orders, it may have a material
adverse impact on our operations.

We operate in a labotintensive industry and accangjly, are required to employ laboas well contractual
labour. This results in a significant labour as well as contractual labour costs for our Companypekeimer
31, 2020 we haveB91 permanent employees a@d8contractual workmen.

Our dependereon contract labour may result iigsificant risks for our operations, relating to the availability

and skill of such contract labourers, as well as contingencies affecting availability of such contract labour during
peak periods in labour intensive sastsuch as ours. There can be rsmesnce that we will have adequate access

to skilled and unskilled workmen at reasonable rates. For instance, our manufacturing process is dependent on a
technology driven production system and any inability of our laliousuccessfully familiarise withush
technology will adversely affect our business, financial condition, result of operations and cash flows.

Further, our Company appoints independent contractors who in turn engage significant numisitieafarirat

labourers for performance of oundiness operations. Although our Company does not engage these labourers
directly, we may be held responsible for any wage payments to be made to such labourers in the event of default
by such independent contractors.yAequirement to fund their wage égements may have an adverse impact

on our results of operations and financial condition.

32. Our operations involve the operation of machinery. These activities can be dangerous and any
accident, including any mechanicand operational failurescould cau® serious injury to people or
property and in certaincircumstances even death, and this may adversely affect our production
schedules, costs, sales and ability to meet customer demand.

Our operations require individils to work under potentially dangers circumstances and exposes them, among
others, to the risk of mechanical and operational failures of machines that they may work with. Despite compliance
with requisite safety requirements and standards, our opesatiersubject to significant hazarasluding:

explosions;

fires;

mechanical failures and other operational problems;

inclement weather and natural disasters;

discharges or releases of hazardous substances, chemicals or gases; and
otherenvironmental risks.

=A =8 =8 =8 -8 -4
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For instance, on May 28, 2014e experienced a fire iour Registered and Corporate Offide, the office

premises on the"2floor at Unit | of our Company. While there was no loss of life as a result of this incident, it
resulted m the destruction of fixed assets of our Companyguating to losses of fixed assets of our Company
worth 27.25 million and inventory worth 12.00 mil
of our Company. Although we employ safgtrocedures during our operations and maintain wiealbelieve to

be adequate insurance, there is a risk that any hazard including an accident during manufacturing operations, may
result in personal injury to our employees or other persons, destructwopeity or equipment, environmental
damage, manutduring or delivery delays, or may lead to suspension of our operations and/or imposition of civil

or criminal liabilities. The loss or shutting down of our facilities could disrupt our business opgratidn
adversely affect our results of operationsaficial condition and reputation. We could also face claims and
litigation, in India filed on behalf of persons alleging injury predominantly as a result of occupational exposure to
hazards at our facilgs, the outcome of which is difficult to assessgaantify, and the cost to defend such
litigation could be significant. These claims and lawsuits, individually or in the aggregate, may be resolved against
us inflicting negative publicity and consequgntiur business, results of operations and finamciatlition could

be adversely affected.

In particular, if operations at our manufacturing facilities were to be disrupted as a result of any significant
workplace accident, fire, explosion or other cected reasons, our financial performance may berselye
affected as a result of our inability to meet customer demand or committed delivery schedules for our products.
Interruptions in production may also increase our costs and reduce our sales, arehjurayus to make
substantial capital expendituriesremedy the situation or to defend litigation that we may become involved in as

a result, which may negatively affect our profitability, business, reputation, financial condition, results of
operationscash flows and prospects.

33. Our continued operationsre critical to our business and any disruption to power or fuel sources or
any shutdown of our manufacturing facilities may have an adverse effect on our business, results of
operations, financial condion and cash flows.

Our manufacturing facilitiesra subject to operating risks, such as the breakdown or failure of equipment, power
supply or processes, performance below expected levels of efficiency, obsolescence of equipment or machinery,
labour diputes, natural disasters, industrial accidents aedneed to comply with the directives of relevant
government authorities. Age serve programs of high national importanag, @stomers rely significantly on

the timely delivery of our products, and aodingly, our ability to provide an uninterrupteddatimely supply of

our products is critical to our business. In addition, certain of our customers can impose significant penalties on
us for any delayed delivery of products or a defect in the prodetitered.We have, in the past, been required

to paysuch liquidated damages for deldagour customers.

We also require substantial electricity for our manufacturing facilities most of which is sourced from state
electricity boards. If supply is not alable for any reason, we will need to rely onralédive sources, which may

not be able to consistently meet our requirements. The cost of electricity purchased from alternative sources could
be significantly higher, thereby adversely affecting our cbgtroduction and profitability. The cost of supgdi

may otherwise increase in the future. Interruptions of electricity supply can also result in production shutdowns,
increased costs associated with restarting production and the loss of productagrésgr

Additionally, we require substantial fuelr our manufacturing facilities, and energy costs represent a significant
portion of the production costs for our operations. For Fiscals e2@iEg] 2019, 2020, and for timne montis
endedDecember 312019 and for theine montls ended>ecember 312Q0, our power and fuetxpensev a s
63.30 million, 6 4. 63858mmiill Il ii cof44anitlidn, tahstittig 3rB7%, B.52%,n ,
3.38%,3.526 and2.7%%, respectively, of ourevenue from operations

Therefore, if access to these supplies is not available for easom, our production may be disrupted and
profitability could be adversely affected. If energy or water costs were to rise, or if elgariciater supplies or

supply arrangements were disrupted, our profitability could decline. Our business andfireswuts may be
adversely affected by any disruption of operations of our product lines, including as a result of any of the factors
mentoned above.

34. Damage to our brand and reputation could have a material advexf§ecton our results of operations.
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Our business depends to a si gn ibfandamrdrassociatedtreputationasia o u r

reliable supplier, as welhsi N our abil ity t o gerfprmancettargeta Certainwobduro mer s 6

products are subject to expseand implied warranty claims. We cannot assure you that we will be successful in
maintaining or reducing the historical level of warransirs or that claims in relation to our products will not
increase significantly. Actual or alleged instances ofrinof product quality or of damage caused or allegedly
caused by our products, could damage our reputation and brand and could lead toeristingr customers
becoming less willing to conduct business with us. In addition, events or allegations ofatiatfitng products

could lead to legal claims against us, and we could incur substantial legal fees and other costs in defending such
legal chims. The materialization of any of these risks, alone or in combination with each other, could damage our
reputaton and could have a material adverse effect on our business, financial condition and results of operations.

35. Weare required to obtain and maintain quality and product certifications for certain customers as
well as in respect of certain products that wanufacture.

Typically, in case of exports, especially to customers in the aerospace sector, we are requieed poontuct
certification from local regulators before our products can be delivered to such international customers. In some
countries, cdain certifications for products with regard to specifications and quality standards are necessary or
preferred inorder for these products to be accepted by customers. As such, we need to be able to obtain and
maintain the relevant certifications so tlwair customers are able to appropriately utilise the products that are
manufactured by us, in their respective coiest

If we are unable to meet or maintain the requirements needed to secure or renew such certifications, this could
have a material adver®ffect on our business, prospects and results of operations.

36. Delay in scheduleof our expansion into new territdes or expanding our existing manufacturing
capacity to meet future demands may subject our Company to risks related to time and costoverru
which may have a material adverse effect on our business, results of operations and financial
condition.

Our Canmpany is in the process of establishing an additional manufactiaiildy at Adibatla in Hyderabad

which is expected to become operatioial Fiscal 202. Our Company may face risks relating to the
commissioning of any new suchanufacturing facilities in newer territories or failure to expand our existing
manufacturing capacity to meet future demand for our products on account of reaiatindgnbut not limited

to changes in the general economic and financial conditions ia. MWt may also encounter various setbacks
such as delay in receiving required government approvals, construction defects and delivery failures by suppliers,
unexpectd delays in obtaining permits and authorizations, or legal actions brought by thied.pautither, as

and when we commission our planned manufacturing facilities, our raw material requirements and costs as well
as our staffing requirements and emploggpenses may increase and we may face other challenges in extending
our financial and otér controls to our new manufacturing facilities as well as in realigning our management and
other resources and managing our consequent growth.

37. Our management will ave broad discretion in how we apply the Net Proceeds, including interim use
of the Net Poceedsand the PrelPO Placementand there is no assurance that the objects of the Offer
will be achieved within the timérame expected or at all, or that the deplment of the Net Proceeds
or the PrelPO Placemenin the manner intended by us will restih any increase in the value of your
investment.

We intend to use the Net Proceedsl the proceeds of the HRO Placemenfor the purposes described under
fiObjects of the Offay o n 100 &he ®bjects of the Offer includepayment/ prepayment ialf or in part, of
borrowings availed by our Compamymo unt i ng t o &30P miliox,ifunding evdriking capital
requirementsa mounti ng t o 95000 miliani and gemdray corporate purposes. Our funding
requirements and the deploymasitthe Net Proceedand the PréPO Placemenare based on management
estimates and have not been appraised. In response to the dynamic nature of our businasagenremzawill

have broad discretion to revise our business plans, estimates and buzigdimé to time. Consequently, our
funding requirements and deployment of funds may change, which may result in rescheduling of the proposed
utilization of the Net Ryceedsand the proceeds of the HRO Placementand increasing or decreasing
expenditure for a particular activity, subject to compliance with applicable law and the investment policies
approved by our management. Furthermore, pursuant to Sectionti&@bmpanies Act, 2013, any variation in

the objets would require a special resolution to be passed by the shareholders of our Company and the promoter
or controlling shareholders will be required to provide an exit opportunity to the shareholders ndtoadoee
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to such proposal to vary the objectsatcordance with the Articles of Association of our Company and as may
otherwise be prescribed by SEBI.

In the case of increase in actual expenses or shortfall in requisite funds, additional fundstfoulampeactivity

will be met by means available tis, including internal accruals and additional equity and/or debt arrangements.
If actual utilization towards the objects of the Offer is lower than the proposed deployment, such balance will be
used forfuture growth opportunities, and general corpoptgposes. If estimated utilization of the Net Proceeds
and the proceeds of the RRO Placemenis not completely met in a fiscal year, it shall be carried forward.

Our management will have significaffexibility in temporarily investing the Net Proedsand the proceeds of
the PrelPO Placemenand there can be no assurance that we will earn significant interest income on, or that we
will not suffer unanticipated diminution in the value of, such terapoinvestments.

38. Our businesscould be adverselgffected by any delays or increased costs resulting from issues that
our carriers may face in transporting our raw materials, components or finished products.

We rely on a variety of carriers to transpour raw materials and components from our supplie us, and to
transport our products to our customers. Problems suffered by any of these carriers, whether due to a natural
disaster, labour problems, increased energy prices, inadequacies in tramfsastriucture, or any other issue,

could result irshipping delays, supply chain disruptions and increased costs, and could therefore have a material
adverse effect on our operations.

Moreover, many of the products we produce are bulky and difficultficiesftly pack and transport over long
distancesand our customers often demand jimstime and jusin-sequence component deliveries. As a result,
we rely on the close proximity of our facilities to our customers to the extent possible, to minimimsghie
costs associated with transporting ourduats. Any failure to pass through these increased transportation costs
to our customers, or any increase in delivery lead times resulting frordistagce transport of our products,
could adversely affée@ur business, financial condition and resultspérations.

39. We are subject toisks arising from interest rate fluctuations, which could reduce the profitability of
our projectsand adversely affect our business, financial condition and results of @iens.

Interest rates for borrowings have been volatile in India in recent periods. Our operations are partly funded by
debt and increases in interest rate and a consequent inordaseost of servicing such debt may have an adverse
effect on our reults of operations and financial condition. Changes in prevailing interest rates affect our interest
expense in respect of our borrowings. Our current debt facilities carry intevesiadle rates. Although we may

in the future engage in interest raedging transactions or exercise any right available to us under our financing
arrangements to terminate the existing debt financing arrangement on the respective reset datetnamd@nter
financing arrangements, there can be no assurance that voe aflle to do so on commercially reasonable terms

or that these agreements, if entered into, will protect us adequately against interest rate risks. Further, if such
arrangements do hprotect us adequately against interest rate risks, they wouldirebigher costs.

40. Employee misconduatould harm us and is difficult to detect and deter.

Although we closely monitor our employees, misconduct, including acts of theft and fraud by employees or
executives, such acts could include binding us to tramsexctiat exceed authorized limits or present unacceptable
risks or they may hide unauthorizer unlawful activities from us, which may result in substantial financial losses
and damage to our reputation and loss of business from our customers. Empkx@mitive misconduct could

also involve the improper use or disclosure of confidentiatin&tion, which could result in regulatory sanctions

and serious reputational or financial harm, including harm to our brand. It is not always possible to dejgeempl

or executive misconduct and the precautions taken and systems put in place to pebdete such activities

may not be effective in all cases. Any instances of such misconduct could adversely affect our reputation.

41. We may be subject to countgrarty credit risk from our operating activities and our financing
activities

We are subjet to the risk that our counterparties may not meet their obligations under various financial
instruments. Our credit risk exposure relates to our financing a&sivittcluding deposits with banks and financial
institutions, as well as to operating adtas, primarily from trade receivables. We typically have credit terms
ranging from 30 to 90 days with our customdrs.Fiscal 2018, 2019, 2020, and in thme nonths ended
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December 312019 and in thaine montls endedecember 312020, our traderecev a b | e 489.66million,
504.17mi | | Bl®.87mi | | B588.A8million and 731.19million, respectivelyAccordingly, in the event

that our counterpéies do not meet their financial obligations, we may face financial loss and this may thereby

adversely affect our business, results of operations and cash flows.

42. If we fail to maintain an effective system dfiternal controls, we may not be able to sessfully
manage, or accurately report, our financial risks.

Effective internal controls are necessary for us to prepare reliable financial reports and effectively avoid fraud.
Moreover, any internal controlsahwe may implement, or our level of complanwith such controls, may
deteriorate over time, due to evolving business conditions. There can be no assurance that deficiencies in our
internal controls will not arise in the future, or that we will be ablénplement, and continue to maintain,
adequée measures to rectify or mitigate any such deficiencies in our internal controls. Any inability on our part

to adequately detect, rectify or mitigate any such deficiencies in our internal controls may adrgraetyour

ability to accurately report, @uccessfully manage, our financial risks, and to avoid fraud.

43. Security breach irclassifiedgovernment systems could adversely affect our business.

A significant number of designs we develop, and products amufacture and maintain involve managing and
protecting information involved in intelligence, national security and other classified government functions. While
we have programmes designed to comply with relevant security laws, regulations and restactesrity
breach in one of these systenmalld cause serious harm to our business, damage our reputation and prevent us
from being eligible for further work on such critical classified designs for the various ministries of the Government
that we assocta with. Damage to our reputation or limitats on our eligibility for additional work resulting

from such security breach, could materially reduce our revenue.

We may experience cyber security threats, threats to our information technology infrastamnctuattempts to

gai n access ssensitvainforn@iom pVa myednstalled asitus software to prevent our systems

and infrastructure from being infected and crippled by computer viruses. All our internet facing servers installed
at all ourdata centres as well as at all our officessalso secured with firewalls and intrusion preventions systems

to prevent hacking. The threats we may face, may vary from attacks common to most industries to more advanced
and persistent, highly organised adsaries who could target us because we grasgional security information.

If we are unable to protect sensitive information, our customers or governmental authorities could question the
adequacy of our threat mitigation and detection processes acedpres. Due to the evolving nature of these
security threats, however, the impact of any future incident cannot be predicted.

The costs related to cyber or other security threats or disruptions may not be fully insured or indemnified by other
means. Oaarrence of any of these events could advgra#fect our internal operations, the services we provide

to our customers, loss of competitive advantages derived from our research, design and development efforts or
other intellectual property, early obsoleace of our products and services, our futimancial results, our
reputation or our stock price.

44. Our ability to pay dividends in the future will depend on our future cash flows, working capital
requirements, capitaéxpendituresand financial condition.

Our ability to pay dividends in the fuimwill depend on our earnings, financial condition, démlvs, working

capital requirements, capital expenditure and restrictive covenants of our financing arrangements. Any future
determination as to the declaration and payment of dividends will be disttretion of our Board and subsequent
approval of shaeholders and will depend on factors that our Board and shareholders deem relevant, including
among others, our future earnings, financial condition, cash requirements, business prospects and any othe
financing arrangements. We may decide to retain alokarnings to finance the development and expansion of

our business and, therefore, may not declare dividends on our Equity Shares. We cannot assure you that we will
be able to pay dividends at apgint in the future. For details of dividend paid by @ompany in the past, see
fiDividend Policy o n 28age

45. A downgradein our credit rating couldadverselyaffect our ability to raise capital in the future.
Our Company currently has acreditmag of 6 BBB+ (Stable)é for |l ong term

l ong term fund based term |l oans, and |l ong term unallc
for long term / short term ndond based facilities from ICRA. Furth, our Company has a long term credit rating

53



of 6BBB+ |/ St abled and short term credit rating of
intended to measure our ability to meet our debt obligatiorsa aignificant factor in determiningiofinance

costs. The interest rates of certain of our borrowings may be significantly dependent on our credit ratings. A
downgrade of our credit ratings could lead to greater risk with respect to refinancing candetauld likely

increase our cost dforrowing and adversely affect our business, financial condition, results of operations and
prospects.

46. We have, in the past, entered intertain transactions with related parties and maypntinueto do so
in the future. Any related partytransactions thaare not on an arm's length basis may adversely affect
our business, results of operation and financial condition.

We have, in the past, entered into certain transactions with related parties atmhtiraye to do so in the future.

For further detailss e Re hiat ed Par t gnpdage28ocn\VBhdecwe baliavestidat all such transactions
have been conducted on an aflersgth basis, we cannot assure you that we would not have achieved more
favourabé commercial termbad such transactions not beeneeed into with related partiefurther, we may

enter into related party transactions in the future, and such transactions may potentially involve conflicts of
interest. There can be no assurance ttat sansactions, individually or in the aggregatdl, mdt have an adverse

effect on our results of operations and financial condition.

47. The auditorsé report issued by the Previous Audit
Company as on ath for the year ended March 31, 2018 contains an emgkaf matter.

The auditorsd report issued by the Previous Auditor
as on and for the year ended March 31, 2018, contains the following emplasismat t er : fAWe dr aw
the users of Ind ASinancial statements that the entity has recognised deferred tax asset of Rs.54.53 million only

on unused tax losses of Rs.189.06 million as against available unused tax losses of Rs.531.48 mitlion due t
uncertainity of taxable profits in subsequent yeabs

There can be no assurance that our audit reports for any future Fiscals will not contain reservations, qualifications,
emphasis of matters, or other adverse observations which may affect our results of operations in such future
periods.

48. Our insurance coverage could prove inadequate to satisfy potential claims and our insurance policies
may not protect us against all potential losses, which could adversely affect our business and results
of operations.

Our business operations are subject to varislsinherent in the manufacturing industry. While we believe that

the insurance coverage which we maintain is in keeping with industry standards and would be reasonably adequate
to cover the normal risks associated with the operation of our businessesmoetassure you that any claim

under the insurance policies maintained by us will be covered entirely, in part or on time, or that we have taken
out sufficient insurance to cover all our losses. In addition, our insurance coverage expires fromrieéNe t

apply for the renewal of our insurance coverage in the normal course of our business, but we cannot assure you
that such renewals will be granted in a timely manner, at acceptable cost or at all.

Our total insurance coverage asDEcember 31, 2@Pw a s2,467.21million and our insurance coverage as a
percentage of our total net fixed assets on a consolidated baskbWa%%.

To the extent that we suffer loss or damage, or successful assdrtoe or more large claims against us for
events &r which we are not insured, or for which we did not obtain or maintain insurance, or which is not covered
by insurance, exceeds our insurance coverage or where our insurance claims are rejectediahlel loage to

be borne by us and our results of @g®ns, financial performance and cash flows could be adversely affected.
For further informationonoirn s ur ance ar Ow BugiresSdnsurasic® Page24Xi

49. Certain of our Directors, Pomoters and members of our Promoter Group have ie&s in our
Companyother than reimbursement of expenses incurred and normal remuneration or benefits.

Certain of our Promoters and Directors may be regarded as having an interest in our Comparhamther t
reimbursement of expenses incurred and normauneration or benefits. Certain Promoters, Directors and
members of the Promoter Group may be deemed to be interested to the extent of Equity Shares held by them, as
well as to the extent of any dividend®nuses or other distributions on such Equity &hadditionally, we have,
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in the course of our business, entered into, and will continue to enter into, transactions with related parties. Certain
of the key related party transactions entered into ligzaksde the buy back of Equity Shares from P. Jaglegsh
Reddy and investment in, and advances given to, MASPL.

While, in our view, all such transactions that we have entered into are legitimate business transactions conducted

on an ar ms 6 e ¢aenntgdsure ybuahatiwe ¢ouldinot have achieoed favourable terms had such
arrangements not been entered into with related parties or that we will be able to maintain existing terms, in cases
where the terms are more favourable than if the transmaat had been conductedreon an a
can be no assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our
business, prospects, result of operations, financial condition and cash flowsljnigdhecause of potential

conflicts of interestoroher wi s e . For more infor mati omRelated Padyu r rel a
Transactiond o n 28bage

50. Our Promoters and members of the Promoter Group will continue to retain significant shadéhg
in our Companyafter the Offer, which will allow them to exercise significant influence over us.

After the completion of the Offer, our Promoters and members of the Promoter Group will hold approximately

[ 6] % of our out st andngly gur Eamoters and nsembers efsthe PrAncoteroGroup will
continue to exercise significant influenceeo our business and all matters requiring shareholders’ approval,
including the composition of our Board of Directors, the approval of mergers,ggtratequisitions or joint
ventures or the sales of substantially all of our assets, and the polic@ligifi@nds, lending, investments and
capital expenditures. This concentration of ownership may also delay, defer or even prevent a change in control
of our Company and may make some transactions more difficult or impossible without the support of our
Promoers and members of the Promoter Group. Further, the Takeover Regulations may limit the ability of a third
party to acquire control. The interests ofou Pr o mot er, as our Company®6s contro
wi th our Co mp a nntedests or thetinterestsof ar,othgr shareholders. There is no assurance that
our Promoter will act to resolve any conflicts of interestinourComp@ s or your favour.

51. Any inability to protect our intellectual property from third party infringement madversely affect
our business and prospects.

We believe that any damage to the brand AMTIyRO or to
maintain or grow our business, or could have a material adverse effect on our overall busamessl ¢ondition,
results of operations and cash flows. While we have m
Building Nation Wt h  Excepti onal Engineeringd we have not obt s
property undeextant intellectual property laws. Our ability to compete effectively depends in part on our ability

to protect our rights in intellectual property aodr efforts to protect our intellectual property (including our

reliance on trade secret laws) may netldequate. Unauthorized parties may infringe upon or misappropriate our
intellectual property or proprietary information. In the absence of anyentedl! property registrations, we may

not be able to initiate an infringement action against any thirty pegho maybe infringing our intellectual

property. As a result, we may not be able to prevent infringement of our intellectual property and agffassing

action may not provide sufficient protection until such time that this registration is grantednaumorized or

inappropriate use of our trademarks and other intellectual property rights by others in their corporate names or
product brands or otheise could harm our brand image, competitive advantages and business, and dilute or harm

our reputation ad brand recognition. Further, if a dispute arises with respect to any of our intellectual property or
proprietary information, we will be required produce evidence to defend or enforce our claims, and we may

become party to litigation, which may straiar resources and divert the attention of our management. We cannot

assure you that any infringement claims that are material will not arise inttine u that we will be successful

in defending any such claims when they arise.

52. We might infringe uponthe intellectual property rights of others, which could harm our competitive
position

While we take care to ensure that we comply with the intellectual property rights of others, we cannot determine
with certainty as to whether vare infringing on angxisting thirdparty intellectual property rights, which may

force us to alter our technologies, obtain licenses or cease some of our operations. We may also be susceptible to
claims from third parties asserting infringement and otakated claims. If @ims or actions are asserted against

us, we may be required to obtain a license, modify our existing technology or cease the use of such technology
and design a new nenfringing technology. Such licenses or design modificationshmextremely costly.
Furthermore, necessary licenses may not be available to us on satisfactory terms, if at all. In addition, we may
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decide to settle a claim or action against us, which settlement could be costly. We may also be liable for any past
infringement. Any of the fegoing could adversely affect our business, results of operations and financial
condition.

53. The proceeds from the Offer for Sale will be paid to the Selling Shareholders, including our
Promoters.

This Offer is being undertaken ag@sh Issue of Equitghares as well as an Offer for Sale of Equity Shares by

the Selling Shareholders. The entire proceeds from the Offer for Sale will be paid to the Selling Shareholders,
namely, P. Leelavathi, Parvat Srinivas Reddy, P. Kalpana Reddsny Loka Reddy, C.dba Reddy, G.
Kavitha Reddy, D. Anitha Reddy, K. Shalini, A. ManogRapmohur Advisors LLP and P. Simhadri Reduahyl

our Company will not receive any proc e®fed fCagitah t he
Sructured  a @bjectddf the Offed6 o n 66, A7@ed$00, respectively.

54. Certain nonGAAP financial measures and certain other statistical information relating to our
operationsand financial performance like EBITDA and EBITDA margin have been included in this
Red Herring Pospectus. These ne@AAP financial measures are not measures of operating
performance or liquidity defined by Ind AS and may not be comparable.

Certain norGAAP financial measures and certain other statistical information relating to our operations and
financial performance like EBITDA, EBITDA margin, net worth, return on net worth, Net Asset Value per Equity
Share, debt equity ratio, return orpital employed earnings before intereahdtax, total capital employed and

total borrowings / equithave beer included in this Red Herring Prospectus. We compute and disclose such non
GAAP financial measures and such other statistical information ngldt our operations and financial
performance as we consider such information to be useful measures of inestasd financial performance.
These norlGAAP financial measures and other statistical and other information relating to our operations and

financial performance may not be computed on the basis of any standard methodology that is applicable across

the industry and therefore may not be comparable to financial measures and statistical information of similar
nomenclature that may be computed andspnted by other companies and are not measures of operating
performance or liquidity defined by Ind AS and nrayt be comparable to similarly titled measures presented by
other companies.

55. Some of our Promoters have limitex no experience in the precien engineering and manufacturing
industry.

Some of our Promoters have limited noexperience in the precisicengineering and manufacturing industry.
Theindustry in which we operate, and the sectors which we catewvidye various risks, includingegulatory

risks and environmental risks. Any failure to manage the ongoing as well as future demand cotie getmess

of manufacturing and supplying our products which
requirements and consasently, our ability to generate revenue, which could have an adverse impact on our
business and revenue.

56. There have been certain instances of discrepancies in relation to certain statutory filings made or
required to be made by our Company with the RoCden applicable law and certain other nen
compliances by our Company under Indian company and foreign exchamsges!

There have been certain discrepancies in relation to statutory filings required to be made by us with the RoC under
applicable laws as wieds certain other necompliances incurred by us under Indian company law. For example,
certain of our annuakturns do not reflect transfers between our Promoters and Promoter Eoodptails, see

fi' We are unable to trace some of our historical corponaeords. We cannot assure you that no legal
proceedings or regulatory actions will be initiated againat €ompany in future in relation to the missing
corporate records which may impact our finar@andition and reputatiod. on 38 a g e

As of the date of this Red Herring Prospectus, we have filed two applications for compounding before the Regional
Director, South East Region, Hyderabad in relation to (a) delay in extinguishment of Equity Shayesback

by the Company pursuant to buyback beyond the period prescribed by the Companies Act, 2013 and (b) non
compliance with the requirement to appoint anpany Secretary in compliance with the Companies Act, 2013.
Such applications are currently pkmg before the Regional Director. There can be no assurance that the Regional
Director will not take an adverse view and impose penalties on our Companyragtnid. For details in relation
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to the compoundi rOgtstandng Litigatientad Matesigl Desvedopmeriis Compounding
applications and condonation of secretarial roompliance8 o n 436a g e

Further, our Company has not made certaindgginvith the RBI as per the requirements of applicable foreign
exchange related laws. While addsing the nogompliances, including delays, we may opt for compounding
before RBI which may result into imposition of compounding fees, penalty or both, dwerdajermined by RBI.

Our Company is assessing the appropriate corrective action that weakegyirtcluding making necessary
representations and compounding applications before the RBI. At this stage, our Company is unable to accurately
predict the defiitive compounding fee or penalty, however, we believe that it may not be significant.cCBnere

be no assurance that the representations or corrective actions we may take will be acceptable to the regulator.

57. Our Company has an obligation to buyack Equity Shares allotted tanvestors in thePre-IPO
Placement( i PIP@S h a r ,ensthie event theOffer is not consummated withid5 businessdays
from the date of closing of the Pr#PO Placement

Our Company has entered into agreements with investors iRrti®O Placement, pursuant to whjobur
Company shall be required to buy back BrelPO Shares, if they are not listed on a recognised stock exchange
within 45 business days of the closing date specified in such agreements, or such other penzitesttiereto

may agr ee up o nHistofy and Caltan Corpdrase MatksieQtherfagrement® o n 251 aVg e

cannot assure you that the Offer will be consummated within this period, or that the investors shall agree to extend
such period irthe event the offer is not consummated within this period. In the event our Coispaqyired to

buy back the PHPO Shares, we may be required to invest significant resources for the same, which may have a
material adverse impact on our Company.

EXTERNAL RISK FACTORS
Risks Related to India

1. The outbreak ofCOVID-19, or outbreak of any other severe communicable disease could have a
potential impact on our business, financial condition and results of operations.

The outbreak, or threatened outbreakany severe communicable disease (particularlyQ®&/1D-19) could
materially adversely affect overall business sentiment and environment, particularly if such outbreak is
inadequately controlled. The spread of any severe communicable disease mdyeatsal\aaffect the operations

of our customers and suppliers, whicbuld adversely affect our business, financial condition and results of
operations. The outbreak 6OVID-19 has resulted in authorities implementing several measures such as travel
bansand restrictions, quarantines, shelter in place orders, and lockd®mraccount of the nationwide lockdown

we experienced certain operational disruptions and we cannot predict the further impact CIOXMHY have on

our workforce and operations, the ogt@sns of our customers, and those of our respective vendors giligup

There is currently substantial medical uncertainty regar@@yID-19 and no governmestertified treatment or
vaccine is available. A rapid increase in severe cases and deatbawdasures taken by governments fail or are
lifted prematurely, magause significant economic disruption in India and in the rest of the world. The scope,
duration and frequency of such measures and the adverse eff@®/tiD-19 remain uncertain and ot be
severe. Our ability to meet our ongoing disclosure obligatioight be adversely affected, despite our best efforts.

If any of our employees were suspected of contra€i@y|D-19or any other epidemic disease, this could require

us to quarantineosne or all of these employees or disinfect the facilities usedsfooperations. In addition, our
revenue and profitability could be impacted to the extent that a natural disaster, health epidemic or other outbreak
harms the Indian and global economyganeral.

The outbreak has significantly increased economic uringrtdt is likely that the current outbreak or continued
spread ofCOVID-19 will cause further economic slowdown and it is possible that it could cause a global
recession. The spread GOVID-19 has caused us to modify our business practices (includiptpgee travel,
employee work locations, and cancellation of physical participation in meetings, events and conferences), and we
may take further actions as may be required by governmgraréies or that we determine are in the best interests

of our empbyees, customers, partners, and suppliers. There is no certainty that such measures will be sufficient
to mitigate the risks posed by the outbreak, and we cannot predict the future afin@axdyID-19 on our ability

to perform critical functions.

We have mnitored and considered the impact of known events arising from the CO¥fiandemic, including
with respect to our liquidity and going concern and recoverable values of assets. Whdeen®t experienced
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significant financial losses in the patéte extent to which theCOVID-19 further impacts our results will depend

on future developments, which are highly uncertain and cannot be predicted, including new information which
may emergeancerning the severity of the coronavirus and the actions takeallgltd contain the coronavirus

or treat its impact, among others. Existing insurance coverage may not provide protection for all costs that may
arise from all such possible events. We @asely monitoring the impact of COVHD9 on all aspects of our
busness, but there can be no assurance that such monitoring will enable us to avoid part or all of any future impact
from the spread dEOVID-19 or its consequences, including downturnsusihess sentiment generally or in our
sector in particular. The dezgr to whichCOVID-19 impacts our results will depend on future developments,
which are highly uncertain and cannot be predicted, including, but not limited to, the duration and sgread of t
outbreak, its severity, the actions taken to contain the outloremkat its impact, and how quickly and to what
extent normal economic and operating conditions can resume. The above risks can threaten the safe operation of
our facilities and cause stuption of operational activities, environmental harm, loss afilif@ries and impact

the wellbeing of our people.

Further in case the lockdown is reinstated, it could result in muted economic growth or give rise to a recessionary
economic scenarionilndia and globally, which could adversely affect the businessppots, results of
operations and financial condition of our Company.

2. Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian markt and the Indian economy are influenced by economic and markétimesich other countries,
particularly emerging market countries in Asia. Although economic conditions are different in each country,
investors6 reacti ons tanhaleadelseogifents ontthe secunitiesooh campanies int r y
other coutries, including India. A loss of investor confidence in the financial systems of other emerging markets
may cause increased volatility in Indian financial markets and, indirectly, imdien economy in general. Any
worldwide financial instability coulélso have a negative impact on the Indian economy. Financial disruptions

may occur again and could harm our business, our future financial performance and the prices of the Equity
Shares.

The recent outbreak @OVID-19 has significantly affected finaradlimarkets around the world. Any other global

economic developments or the perception that any of them could occur may continue to have an adverse effect on
global economic conditions arttle stability of global financial markets, and may significantlyuoedglobal

market liquidity and restrict the ability of key market participants to operate in certain financial markets. Any of

these factors could depress economic activity and restitietazess to capital, which could have an adverse effect

on our busgiess, financial condition and results of operations and reduce the price of our Equity Shares. Any
financial disruption could have an adverse effect on our business, future financial pesfor ¢ e , sharehol
equity and the price of our Equity Shares.

3. We may be affectetdly competition laws, the adverse application or interpretation of which could
adversely affect our business.

The Competition Act, QofhettionAotd) | ndequ!l aseampnadedi ¢é&s h
adverseeffeadn competition i n t hAMEQOQI e Wardter md rhkee tCoimp eltn dii a r
or informal arrangement, understanding or action in concert, which causes or is likely tacada&C is

considered void and may result in the imposition dfssantial penalties. Further, any agreement among
competitors which directly or indirectly involves the determination of purchase or sale prices, limits or controls
production, supply, marks, technical development, investment or the provision of sergicgisares the market

or source of production or provision of services in any manner, including by way of allocation of geographical

area or number of customers in the relevant market ecttliror indirectly results in bidgigging or collusive

bidding ispresumed to have an AAEC and is considered void. The Competition Act also prohibits abuse of a
dominant position by any enterprise.

On March 4, 2011, the Government notified and brougfiat iorce the combination regulation (merger control)

provisions wmder the Competition Act with effect from June 1, 2011. These provisions require acquisitions of
shares, voting rights, assets or control or mergers or amalgamations that cross the ¢hiessatend turnover

based thresholds to be mandatorily notifiecahd preapproved by the Competition Commission of India (the

ACClo ) . Additionally, on May 11, 2011, the CCI i ssued
Transaction of Business R#ing to Combinations) Regulations, 2011, as amended, whicbugdtee mechanism

for implementation of the merger control regime in India.
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The Competition Act aims to, among others, prohibit all agreements and transactions which may have an AAEC
in India. Consequently, all agreements entered into by us could bia withpurview of the Competition Act.
Further, the CCI has exttarritorial powers and can investigate any agreements, abusive conduct or combination
occurring outside India if such agreem, conduct or combination has an AAEC in India. However, thadinp

of the provisions of the Competition Act on the agreements entered into by us cannot be predicted with certainty
at this stage. However, since we pursue an acquisition driven growtéggtrave may be affected, directly or
indirectly, by the applicatin or interpretation of any provision of the Competition Act, or any enforcement
proceedings initiated by the CCI, or any adverse publicity that may be generated due to scrutiny or@rosecuti
by the CCI or if any prohibition or substantial penalties avéeld under the Competition Act, it would adversely
affect our business, results of operations, cash flows and prospects.

4. Investors may not be able to enforce a judgment of a foreign cagainst our Company outside

India.
Our Company is incorporateddre r t he | aws of 1 ndi a. Our Companybs as
Companyés Directors and Key Manageri al Per sononel ar e

investors to effect service of process upon our Company or@rsdons in jurisdictions outside India, or to
enforce against them judgments obtained in courts outside India. Moreover, it is unlikely that a court in India
would award damages on the sabasis as a foreign court if an action were brought in Indiaairah Indian

court would enforce foreign judgments if it viewed the amount of damages as excessive or inconsistent with Indian
public policy.

India has reciprocal recognition and enforcemmnjudgments in civil and commercial matters withiraited

number of jurisdictions, which includes, the United Kingdom, United Arab Emirates, Singapore and Hong Kong.
A judgment from certain specified courts located in a jurisdiction with reciprocisf meet certain requirements

of the Civil Code. The Uited States and India do not currently have a treaty providing for reciprocal recognition
and enforcement of judgments in civil and commercial matters. Therefore, a final judgment for the payment of
morey rendered by any federal or state court in aneaiprocating territory, such as the United States, for civil
liability, whether or not predicated solely upon the general securities laws of the United States, would not be
enforceable in India under ti3vil Code as a decree of an Indian court.

The UnitedKingdom, United Arab Emirates, Singapore and Hong Kong have been declared by the Government
of India to be reciprocating territories for purposes of Section 44A of the Civil Code. A judgment of af@urt
country which is not a reciprocating territoryaynbe enforced in India only by a suit on the judgment under
Section 13 of the Civil Code, and not by proceedings in execution. Section 13 of the Civil Code provides that
foreign judgments shall be cdasive regarding any matter directly adjudicated ocegx (i) where the judgment

has not been pronounced by a court of competent jurisdiction, (ii) where the judgment has not been given on the
merits of the case, (iii) where it appears on the face qirtbeeedings that the judgment is founded on an incorre

view of international law or refusal to recognise the law of India in cases to which such law is applicable, (iv)
where the proceedings in which the judgment was obtained were opposed to natiesl (ustwhere the
judgment has been obtained by fraardvi) where the judgment sustains a claim founded on a breach of any law
then in force in India. Under the Civil Code, a court in India shall, on the production of any document purporting
to be a cdified copy of a foreign judgment, presume that thradgjment was pronounced by a court of competent
jurisdiction, unless the contrary appears on record. The Civil Code only permits the enforcement of monetary
decrees, not being in the nature of any amopatg@ble in respect of taxes, other charges, fingsepalties.
Judgments or decrees from jurisdictions which do not have reciprocal recognition with India cannot be enforced
by proceedings in execution in India. Therefore, a final judgment for the pagfmeoney rendered by any court

in a nonreciprocatiny territory for civil liability, whether or not predicated solely upon the general laws of the
non-reciprocating territory, would not be enforceable in India. Even if an investor obtained a judgseett &n
jurisdiction against us, our officers or direxd, it may be required to institute a new proceeding in India and
obtain a decree from an Indian court.

However, the party in whose favour such final judgment is rendered may bring a new suit metecmourt in

India based on a final judgment thatstbeen obtained in the United States or other such jurisdiction within three
years of obtaining such final judgment. It is unlikely that an Indian court would award damages on the same basis
as a forgyn court if an action is brought in India. Moreovérijsi unlikely that an Indian court would award
damages to the extent awarded in a final judgment rendered outside India if it believes that the amount of damages
awarded were excessive or inconsisteitih Wwndian practice. In addition, any person seekmgriforce a foreign
judgment in India is required to obtain the prior approval of the RBI to repatriate any amount recovered.
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5. The occurrence of natural or maimade disasters could adversely affect aasults of operations,
cash flows and financial condibn. Hostilities, terrorist attacks, civil unrest and other acts of violence
could adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclonesnstdloods, earthquakes, tsunamis, tornadoes, fires,
explosions, pandemic disease and mmaade disasters, including acts of terrorism and military actions, could
adversely affect our results of operations, cash flows or financial condition. Terrom&isadtad other acts of
violence or war may adverselyfaét the Indian securities markets. In addition, any deterioration in international
relations, especially between India and its neighbouring countries, may result in investor concern regarding
regionalstability which could adversely affect the price oé thquity Shares. In addition, India has witnessed

local civil disturbances in recent years and it is possible that future civil unrest as well as other adverse social,
economic or political events in diie could have an adverse effect on our business. f@aittents could also

create a greater perception that investment in Indian companies involves a higher degree of risk and could have
an adverse effect on our business and the market price of the Bhaitys.

6. We are subject to regulatory, economic, @@nd political uncertainties and other factors beyond
our control.

We are incorporated in India and we conduct our corporate affairs and our business in India. Our Equity Shares
are proposed to bisted on BSE and NSE. Consequently, our businessatipes, financial performance and the
market price of our Equity Shares will be affected by interest rates, government policies, taxation, social and
ethnic instability and other political and economé&velopments affecting India.

Factors that may adwagly affect the Indian economy, and hence our results of operations may include:

1 any exchange rate fluctuations, the imposition of currency controls and restrictions on the right to convert

or repatride currency or export assets;
9 any scarcity of creditroother financing in India, resulting in an adverse effect on economic conditions
in India and scarcity of financing for our expansions;
prevailing income conditions among Indian customers and IndiguoiEions;
epidemic or any other public healthinindh or i n countries in the region
various neighbouring countries;
1 macroeconomic factors and central bank regulation, including in relation to interest rates movements
which may in turn adversely impact our access to cagitdlincrease our borrowing costs;
volatility in, and actual or perceived trends in
decline in India's foreign exchange reserves which may difigidlity in the Indian economy;
downgr adi sspverifyn debbrdtingab$ rating agencies; and
difficulty in developing any necessary partnerships with local businesses on commercially acceptable
terms and/or a timely basis.
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Any slowdown or perceed slowdown in the Indian economy, ordpecific sectors of the Indian economy or
certain regions in India, could adversely affect our business, results of operations and financial condition and the
price of the Equity Shares. For example, our manufagjuicilities are located in western ladihence any
significant disruption, including due to social, political or economic factors or natural calamities or civil
disruptions, impacting this region may adversely affect our operations.

7. If inflation were to rise in India, we might not be able timcrease the prices of our services at a
proportional rate in order to pass costs on to our customers and our profits might decline.

Inflation rates in India have been volatile in recent years, and such voladitycontinue in the future. India has
experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest rates and
increased costs to our business, including increased costs of salaries, and other expenses celebastness.

High fluctuations innflation rates may make it more difficult for us to accurately estimate or control our costs.

Any increase in inflation in India can increase our expenses, which we may not be able to pass on to our customers,
whetter entirely or in part, and the same naalversely affect our business and financial condition. In particular,

we might not be able to reduce our costs or increase our rates to pass the increase in costs on to our customers. In
such case, our business,uks of operations, cash flows and fina@condition may be adversely affected.
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Further, the Gol has previously initiated economic measures to combat high inflation rates, and it is unclear
whether these measures will remain in effect. There can tesooeace that Indian inflation levels lwibt worsen
in the future.

8. Foreign investors are subject to foreign investment restrictions under Indian laws which limit our
ability to attract foreigninvestors which may adversely impact the market price of &@quity Shares.

Under the foreign exenge regulations currently in force in India, transfers of shares betweersidants and

residents are freely permitted (subject to certain restrictions) if they comply with the pricing guidelines and
reporting equirements specified by the RBI. If ttransfer of shares, which are sought to be transferred, is not in
compliance with such pricing guidelines or reporting requirements or falls under any of the exceptions referred to
above, then the prior approval thfe RBI will be required. Additionally,rareholders who seek to convert the

Indian Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency
from India will require a no objection/tax clearance certificatenfthe income tax authority. We cannosae

investors that any required approval from the RBI or any other Indian government agency can be obtained on any
particul ar ter ms, or at a | Restrictiéne on Fbreign tOwrenshipfdraliana i | s p
Securitie® p 488 e

9. A downgrade in ratings of India, may affect the trading price of the Equity Shares.

Our borrowing costs and our access to the debt capétedets depend significantly on the credit ratings of India.

I ndi ads somgresgBand8 wliaddhk a( Mohedyyad dh)v,e oBBRI &bl ed outl o
BBB-wi t h a fAistableo outlook (Fitch). Any adverse revisi
debt by international rating agencies may advelisahact our ability to raise addithal financing and the interest

rates and other commercial terms at which such financing is available, including raising any overseas additional
financing. A downgrading of | ndioméaschangeotgbvernmentdakdrn gs me
fiscal policy, which are outside our control. This could have an adverse effect on our ability to fund our growth

on favourable terms or at all, and consequently adversely affect our business and financial performéece and t

price of our Equity Shares.

10. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax
laws, may adversely affect our business, prospects and results of operations.

The regulatory and policy environment in wihiwe operate is evolving and suttjgo change. Such changes may

adversely affect our business, results of operations and prospects, to the extent that we are unable to suitably
respond to and comply with any such changes in applicable law and poliexaraple, the Government of India

impl emented a comprehensi veGSid)t iroengail meg owidtsh aenfdf escetr vfircoe
combined multiple taxes and levies by the Central and State Governments into a unified tax structure. @sir busine

and financial performance coute adversely affected by any unexpected or onerous requirements or regulations
resulting from the introduction of GST or any changes in laws or interpretation of existing laws, or the
promulgation of new laws, rules andgulations relating to GST, asi# implemented. The Government has

enacted the GAAR which have come into effect from April 1, 2017.

The Government of India has announced the union budget for Fiscalap@2the Ministry of Finance has
introducedthe FhanceBill, 2021 ( FinanceBillo pefore the Lok Sabh@here is no certainty on the impact that

the FinanceBill, if passed,may have on our business and operations or on the industry in which we operate. We
cannot predict whether any amendments madeupatgo the FinancBill would hawe a material adverse effect

on our business, financial condition and results of operations. Unfavourable changes in or interpretations of
existing, or the promulgation of new, laws, rules and regulations including fareigatment and stamp duty

laws gowerning our business and operations could result in us being deemed to be in contravention of such laws
and may require us to apply for additional approvals. Any such changes in interpretation of laws may have an
impact onour results of operations. Further a dr aft of the PersdBila) ®Das abfewnt
introduced before the Lok Sabha on December 11, 2019, which is currently being referred to a joint parliamentary
committee by the Parliament. We maygun increased costs and other tamsl relating to compliance with such

new requirements, which may also require significant management time and other resources, and any failure to
comply may adversely affect our business, results of operations and psospeartainty in the applicabijit
interpretation or implementation of any amendment to, or change in, governing law, regulation or policy, including
by reason of an absence, or a limited body, of administrative or judicial precedent may be time gpasuveih

as costly for us to rebe and may impact the viability of our current businesses or restrict our ability to grow our
businesses in the future.
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Risks Related to the Equity Shares
11. Therequirementsof being a publicly listed company may straimoresources.

We are not a publicly listed company and have not, historically, been subjected to the increased scrutiny of our
affairs by shareholders, regulators and the public at large that is assodthtdéting a listed company. As a

listed companywe will incur significant legal, accounting, corporate governance and other expenses that we did
not incur as an unlisted company. We will be subject to the SEBI Listing Regulations which will requifiéeus to
audited annual and audited / unaudited tprlyr reports with respect to our business and financial condition. If

we experience any delays, we may fail to satisfy our reporting obligations and/or we may not be able to readily
determine and accordinghgport any changes in our results of operatamsmpromptly as other listed companies.
Further, as a publicly listed company, we will need to maintain and improve the effectiveness of our disclosure
controls and procedures and internal control over filghneporting, including keeping adequate resootldaily
transactions. In order to maintain and improve the effectiveness of our disclosure controls and procedures and
internal control over financial reporting, significant resources and managemenbattetiitbe required. As a
result, our managemend s attention may be diverted from our busi.l
business, prospects, results of operations and financial condition. In addition, we may need to hire additional legal
and accounting staff with appropriate experienod technical accounting knowledge, but we cannot assure you
that we will be able to do so in a timely and efficient manner.

12. The determination of the Price Band is based on various factors and assumptiothsrenOffer Price
of the Equity Shares may notebindicative of the market price of the Equity Shares after the Offer.
Further, the current market priceof some securities listed pursuant to certain previous issues
managed by th&ook Running Lead Managerss below the respective issue price.

The detemination of the Price Band is based on various factors and assumptions, and will be determined by our
Company and the Selling Shareholders, in consultation with the Book Running Lead Managers. Furthe&more, th
Offer Price of the Equity Shares will be deténed by the Company and the Selling Shareholders, in consultation
with the Book Running Lead Managers through the Book Building Process. These will be based on numerous
factors, including factors as describe u nBhsigfor @ffer Pricé o n 109 andn®ay not be indicative of the
market price for the Equity Shares after the Offer.

In addition to the above, the current market price of securities listed pursuant to certain previous initial public
offerings managed by the Book Running Lead Managerdasvidbeir respective issue price. For further details,

s e Othefi Regulatory and Statutory DisclosuieBrice information of past issues handled byBo®k Running

Lead Managers o n 458 dhe é&ctors that could affect the market price of the Equitgr8s include, among
others, broad market trends, financial performancerandlts of the company pelésting, and other factors
beyond our control. We cannot assure you that an active markeew@lop or sustained trading will take place

in the Equiy Shares or provide any assurance regarding the price at which the Equity Shares will be traded after
listing.

13. There is no guarantee that our Equity Shares will be listed on the BSE and NSE in elyimanner
or at all.

In accordance with Indian law amalactice, permission for listing and trading of our Equity Shares will not be
granted until after certain actions have been completed in relation to this Offer and until Allotment of Equity
Shares prsuant to this Offer.

In accordance with current regtibns and circulars issued of SEBI, our Equity Shares are required to be listed

on the BSE and NSE within such time as mandated under UPI Circulars, subject to any change in the prescribed
timelinein this regard. However, we cannot assure you that #génty in our Equity Shares will commence in a

timely manner or at all. Any failure or delay in obtaining final listing and trading approvals may restrict your
ability to dispose of your Equity Shares

14. An investment in the Equity Shares is subject to gealerisks related to investments in Indian
Companies

Our Company is incorporated in India and almost all of our assets and employees are located in India.
Consequently, our business, results of apens, financial condition and the market price of tly@ify Shares
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will be affected by changes in interest rates in India, policies of the Government of India, including taxation
policies along with policies relating to industry, political, social atmhemic developments affecting India.

15. Under Indian law, foreign investors are subject to investment restrictions that limit our ability to
attractforeign investors, which may adversely affect the trading price of the Equity Shares.

Under foreign exchange regulations currently in forcénitia, transfer of sires between neresidents and
residents are freely permitted (subject to certain exceptions), if they comply with the valuation and reporting
requirements specified by the RBI. If a transfer of shares is not in compliance with guckements and fall

under any of the exceptions specified by the RBI, tf
shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign currency and repatriate
that foreigncurrency from Indiaequire a neobjection or a tax clearance certificate from the Indian income tax
authorities. Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the
Department for Promotion of Industry and Imak Trade, Governmenf India, investments where the beneficial

owner of the Equity Shares is situated in or is a citizen of a country which shares land border with India, can only
be made through the Government approval route, as prescribed in theidzaeddtDI Policy. Thse investment
restrictions shall also apply to subscribers of offshore derivative instruments. We cannot assure you that any
required approval from the RBI or any other governmental agency can be obtained on any particular terms or at
all.

16. Investorsmaybe subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares

in an Indian company are geady taxable in IndiaAny gain realised on the sale of listed equity shares on a

stock exchange held for more than 12 months will be subject to long term capital gains in India at the specified

rates depending on certain factors, such as whether thés sabelertaken on orfbthe stock exchanges, the

quantum of gains and any available treaty exemption. Accordingly, you may be subject to payment of long term
capital gains tax in India, i n adsdTot) i, o malketofdanyEqugyme nt o f
Shaes held for more than 12 months. STT will be levied on and collected by a domestic stock exchange on which

the Equity Shares are sold. Further, any gain realised on the sale of listed equity shares held for a period of 12
months or les will be subject tahort term capital gains tax in India. Capital gains arising from the sale of the

Equity Shares will be exempt from taxation in India in cases where the exemption from taxation in India is
provided under a treaty between India andcthwntry of which theseller is resident. Generally, Indian tax treaties

do not | imit Indiabs ability to impose tax on capital
for tax in India as well as in their own jurisdiction on a gaioruthe sale of the Riity Shares. Additionally, the

Finance Act, 2020 Finance Act’) does not require dividend distribution taDQOT") to be payable in respect

of dividends declared, distributed or paid by a domestic company after March 31, 2020, addhgly; such

dividends would not be exempt in the hands of the shareholders, both resident as welleasdsom.

17. Rights of shareholders under Indian laws may be more limited than under the laws of other
jurisdictions.

Indian legal principles relatdd corporate procedue s, di rectorsd fiduciary duties
rights may differ from those that would apply to a co
in relation to class actions, under Indian law may e as extensive ash ar ehol der sé rights un
other countries or jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an

Indian company than as shareholder of a corporation in another jurisdiction.

18. Our Promoter is sellig Equity Shares in the Offer and will receive proceeds as part of the Offer for
Sale.

The Offer comprises of a fresh issue of uRb48,14%quity Sharesind an offer for sale of up 224,27y

the Selling Shareholders. The peeds from the Offer iNbe paid to Selling Shareholders, in respect of the Equity
Shares offered by them in the Offand we will not receive any portion of such proceeds. For further details,
pl e as@bjectseobtheOfféer o n 100a g e

19. The Equity Shares have never beg@ublicly traded, and, after the Offer, the Equity Shares may
experienceprice and volume fluctuations, and an active trading market for the Equity Shares may
not develop. Further, the price of the Equity Shares may be tii@daand you may be unable to rels
the Equity Shares at or above the Offer Price, or at all.
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Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the
Stock Exchanges may not develop or be sustaifted the Offer. Listing and qudtan does not guarantee that a
market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. The
Offer Price of the Equity Shares is proposed to be determined througt-dlitding process and may not be
indicative of the market price of the Equity Shares at the time of commencement of trading of the Equity Shares
or at any time thereafter. The market price of the Equity Shares may be subject to significant fluctuations in
response to, among other factorariations in our operating results of our Company, market conditions specific

to the industry we operate in, developments relating to India, volatility in securities markets in jurisdictions other
than India, variationin the growth rate of financial @icators, variations in revenue or earnings estimates by
research publications, and changes in economic, legal and other regulatory factors.

20. Fluctuation in the exchange rate between the Indian Rupee and foreign currenoi@y have an
adverse effect on thealue of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect
of our Equity Shares will also be paid limdian Rupees and subsequently wented into the relevant foreign
currency for repatriation, if required. Any adverse movement in currency exchange rates during the time that it
takes to undertake such conversion may reduce the net dividend to foreagtorsy In addition, any adverse
movement in currency exchange rates during a delay in repatriating outside India the proceeds from a sale of
Equity Shares, for example, because of a delay in regulatory approvals that may be required for the sale of Equity
Shares may reduce the proceed=iéd by equity shareholders. For example, the exchange rate between the
Rupee and the U.S. dollar has fluctuated substantially in recent years and may continue to fluctuate substantially
in the future, which may have adverse effect on the trading giof our Equity Shares and returns on our Equity
Shares, independent of our operating results.

21. The Offer Price of the EquitySharesmay not be indicative of the market price of the Equity Shares
after the Offer.

The Offer Price of the Equity Shares whle determined by our Company and the Selling Shareholders, in
consultation with the Book Running Lead Managers, and thrthugBook Building Process. This price will be
based on numer ous f aBadssorOiferPreés a e $0® angndayendt be inditaive offi

the market price for the Equity Shares after the Offer. The market price of the Equity Shares could be subject to
significant fluctuations after the Offer, and may decline below the Offer Prieecalinot assure you that the
invegor will be able to resell their Equity Shares at or above the Offer Price.

22. Any future issuance of Equity Shares, or convertible securities or other equity linked securities by us
may dilute your shareholding and angale of Equity Shares by our Promoter members of our
Promoter Group may adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by us,
may dilue your shareholding in our Companyyvatkely affect the trading price of the Equity Shares and our
ability to raise capital through an issue of our securities. In addition, any perception by investors that such
issuances or sales might occur could al$ecathe trading price of the Equityh&es. We cannot assure you that

we will not issue additional Equity Shares. The disposal of Equity Shares by our Promoter and Promoter Group,
or the perception that such sales may occur may significantly affecattiegprice of the Equity Shares. Egte

as di s cCapmtal Stdicturén ofin 77Hveegannot assure you that our Promoter and Promoter Group will
not dispose of, pledge or encumber their Equity Shart®e future.

23. Holders of Equity Shares may bestricted in their ability to exercispre-emptive rights under Indian
law and thereby suffer future dilution of their ownership position.

Under the Companies Act, a company incorporated in India must offer its equity sharehol@snptive rights

to sbscribe and pay for a proportionatenmher of equity shares to maintain their existing ownership percentages
prior to issuance of any new equity shares, unless therpptive rights have been waived by the adoption of a
special resolution by holders ofréefourths of the equity shares vagimights on such resolution. However, if

the law of the jurisdiction that you are in does not permit the exercise of suemptive rights without our filing

an offering document or registration statement with tipdiegiole authority in such jurisdictio you will be unable

to exercise such premptive rights, unless we make such a filing. To the extent that you are unable to exercise
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pre-emptive rights granted in respect of our Equity Shares, your proportionaststén our Company may be
reduced.

24. QIBs and Nortinstitutional Investors are not permitted to withdraw or lower their Bids (in terms of
guantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the SEBI ICDRegulations, QIBs and Nelmstitutional Investas are required to pay the Bid Amount

on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of Equity
Shares or the Bid Amount) at any stage after submittinglafB2tail Individual Investors can revise thBids

during the Bid/Offer Period and withdraw their Bids until Bid/Offer Closing Date. While our Company is required

to complete all necessary formalities for listing and commencement of trading of the &ogiigs on all Stock

Exchanges where such Equifares are proposed to be listed including Allotment pursuant to the Offer within

six Working Days from the Bid/ Offer Closing Date, eve
Shares, inelding material adverse changes in internatiavahational monetary policy, financial, political or

economic conditions, our business, results of operation or financial condition may arise between the date of
submission of the Bid and Allotment. Our Companay complete the Allotment of the Equity Stmeven if

such events occur, and such events |l imit the Bidders
Offer or cause the trading price of the Equity Shares to decline on listing.
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SECTION IV T INTRODUCTION
THE OFFER

The following ible summarizes details of tdfer:

Offer of Equity Shares®@ Up t010,372,41Fquity Shares, aggregatinguptd 6] m
of which
(i) Fresh Issué)®@ Up t02,148,14%quity Sharesaggregating up to [3] million
(ii) Offer for Sale® Up t08,224,270 Equity Sharesaggregatingupto[ 6] mi
The Offer comprises of:
A) QIB Portion“®) Not mor eEquithShares[ 0]

of which

(i) Anchor Investor Portion Up t &quily &Hares

(i) Balance available for allocation to QIBshet|[ 0Hquity Shares
than Anchor Investors (assuming Anc
Investor Portion is fully subscribed)
of which:

(a) Available for allocation to Mutual Fun¢[ OBquity Shares
only (5% of the Net QIBPortion)
(b) Balance for all QIBs including Mutual Fun| [ G6Hgquity Shares
B) NonrInstitutional Portion Not less thaif  6Equity Shares
C) Retail Portiorf® Not less thaii &Equity Shares

Pre and postOffer Equity Shares
Equity Shares outstanding prior to (Béer (as at the dat 28,611,44ZFquity Shares
of this Red Herring Prosptus)®
Equity Shares outstanding after {Béer 30,759,591 Equity Shares

Use of Net Proceedand the proceeds of the PrdPO | S e ©bjdtts of theDffed o n 1QD bogirformation on the
Placement use of proceeds ariginfrom the Fresh Issuand the PréPO
PlacementOur Company will not receive any proceeds from
Offer for Sale

Notes:

(1) TheOffer has been authorized by a resolution of our Board d&edember 5, 2028nd the Fresh Issue has been authorized by a
special resolution of our Shareholders datedcember 5, 2020

(2) Our Companyhas in consultation with the Book Running Lead Managarslertaken a PPO Placement of,851,851Equity
Shares, a g glio@o@@millionn The dize of thé&resh Issueas disclosed in the Draft Red Herring Prospecto$ up to
4,000,000 Equity Shares accordingly has been reduced,&yl1,851Equity Shares pursuant to the FIRRO Placement, and
accordingly, the Fresh Issue is of up2d48,14%quity Shares.

(3) The Equity Shas being offered by the Selling Shareholdanes eligible for being offered for sale in terms of the SEBI ICDR
RegulationsEach of the Selling Shareholders has authorized the sale of its respective portion of the Offered Shares in the Offer for
Sale. Fordetails on the authorisation of the Seling&8r ehol ders i n relation to the Offered Sha
Di sclosureso H®B48gi nning on page

(4) Our Company and the Selling Shareholders may, in consultation with the BRLMs, allocat&0&p ¢b the QIB Portion to Anchor
Investors ora discretionary basis. The QIB Portion will accordingly be reduced for the Equity Shares allocated to Anchor Investors.
Onethird of the Anchor Investor Portion shall be reserved for domestic Mutual Fundscstibjvalid Bids being received from
domestt Mutual Funds at or above the Anchor Investor Allocation Price. In the event of-sualggription in the Anchor Investor
Portion, the remaining Equity Shares shall be added to the QIB Portion. 5% of the BIPo@ion shall be available for allocation
on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation on a
proportionate basis to all QIB Bidders (other than Anchor Investors), including Miatuals, subject to valid Bids being receiatd
or above theOffer Price. In the event the aggregate demand from Mutual Funds is less than as specified above, the balance Equity
Shares available for Allotment in the Mutual Fund Portion will be addedet®ilB Portion and allocated proportionately the QIB
Bidders (other than Anchor I nvest oOffwwPr ocegpuoeorihedddhnniong hemnmrp®Bg

(5) Undersubscription, if any, in the QIB Portion would not be allowed to bewith spill-over from other categories or a combination
of categoriesSubject to valid Bids being received at or aboveQffer Price, undersubscription, if any, in any categoexcept the
QIB Portion, would be allowed to be met with spill over from ather category or combination of categories, as applicable, at the
discretion of our Company and the Selling Shareholders, in consultation with the BRLMs and the DesignatediBtogeln the
event of undesubscription in the Offer, the Allotment fihe valid Bids will be made, in the first instance, towards subscription for
90% of the Fresh Issue. If there remain any balance valid Bids in the Offer, the Allotment fdattoe valid Bids will be made pro
rata towards Equity Shares offered by theestor Selling Shareholders and the Promoter Selling Shareholders, and thereafter, towards
the balance Fresh Issue.

(6) Allocation to all categories, except Anchor Investors, if angt Retail Individual Bidders, shall be made on a proportionate pasis
subject to valid Bids received at or above the Offer Prithe allocation to each Retail Individual Bidder shall not be less than the
minimum Bid Lot, subject to availability of Equrares in the Retatortionand the remaining available Equity Sharesnf/, shall
be allocated on a proportionate basisllocation to Anchor Investors shall be on a discretionary bdsis. r det &ifdr s, see A
Procedur ed64 on page
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(7) Includesl,851,851Equity Shares issued by our Company pursuant to théHRePlacement.

For details, including in r el afOffeStructur@andiOffenProctduref or r e ¢
on pagel61land464, respectively. For details of the terms of Dfer, seefiTerms of th®Offed o n 45ha g e
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GENERAL INFORMATION

OurCompanywasincorporateds0MTAR Technol ogi es Private Limitedd purs
dated November 11, 1999 issued by the erstwhile Registrar of Companies, Andhra Pradesh at Hyderabad, upon

t he <conver Mackine Tool$ Aids &Y sRecondi t i oship firg,dnto arivagiealimited e r
company, in accordance with the provisions of Part IX of the Companies Act, 1956. Thepeafieant to the

conversion of our Company to a public limited compahg, name of our Companywasanged to 6 MTAR
TechnologiesL i mi t ed 6, and a fresh ¢ Novambefr 2, 2@28vas issubd td quc or por a
Company by the RoC. Fdurtherdetailson thechangsin the namend registered officef our Company, see

fiHistory and Certain Corpate Matter® o n 24Y.ag e

For detail s o fOurBusinessb uosni 288asgse, see 0
Registered and Corporate Office of our Company

The address and certain other details of our Registered and Corporate Office is as follows:
18, Technocrats Indusali Estate

BalanagarHyderabad 50037

Telangana, India

Tel: +9140 4455 3333

Website: www.mtar.in

Company Registration Number and Corporate Identity Number

The registration number and corporate identity number of our Company are as follows:

Registraton number032836
Corporate identity numbetJ72200TG1999PLC032836

The Registrar of Companies

Our Company is registered with the RoC, which is situated at the following address:
Registrar of Companies, Telangana at Hyderabad

2" Floor, Corporate Bhawan

TattiannaramGSI Post, Nagole

Bandlaguda, Hyderabad 500 068

Telangana, India

Telephone: +91 040 2980 5427

Board of Directors

The following table sets out the brief details of our Board as on the date of this Red Herring Prospectus:

Name and design&bn on the Board DIN Address

SubbuVenkata Rama Behara 00289721 House23, Road 1,Shanti Niketan,Chanakya PuriNew

Chairman andndependent Director Delhi 110 021, India

Parvat Srinivas Reddy 00359139 House No. 71-214/14/12, AmeergeDharam Karam Road

Managing Director Secunderabad 500 016, Telangana, India

Mathew Cyriac 01903606 Imperial, 1908, North Tower, B. B. Nakashe Marg, Tard

NomineeDirector Mumbai 400 034, Maharashtra, India

Venkatasatishkumar Reddy Gangapatnam House No. 592, Road No. 12, Banjara Hills, Hyderabad
Ay 06535717 )

Non-ExecutiveDirector 034, Telangana, India

321/A23, Road No 25A, Behind Obul Reddy Schc

Praveen Kumar Reddy Akepati 08987107 | Jubilee Hills, Shikpet, Hyderabad 500 033, Telangar

Additional Director

India

12-2-505/506, Flat No. 501, Vijayasree Appartmen
Gnana SekaranVenkatasamy 02012032 Santosh Nagar Col ony, Gu
Independent Director College, Mehdipatnam, Asifnagar, Hyderabad 500 C

Telangana, India
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Name and designdbn on the Board DIN Address

Tc 11/98814, 39 Cordial Corona, Nalanda Roa
08968059 | Nanthancode, Kaudiar, Thiruvananthapuram 695 00:
Kerala, India

13, Shantiniketan, DAE Quarters, Anushaktinagar, Murr

VedachalamNagarajan
Independent Director

Udaymitra Chandrakant Muktibodh

06558392

Independent Director 400 094, Maharashtra, India
Krishna Kumar Aravamudan 00871792 Flat No. B603, B block, & Floor, Fortune Towers
Independent Director Madhapur, Shaikpet, Hyderabad 500 081, Telangana, |

B-38, Ahuja Tovers, Plot No1087/1088, 3% Floor, R. D.
03010772 | Marg, Near Century Bazaar, Prabhadevi, Mumbai 400 (
Maharashtra, India

Ameeta Chatterjee
Independent Director

For further detail s @brManagemeBtBaardedf Doector®i o e 22a@ages, see
Company Secretary and ComplianceéOfficer

Shubham Sunil Bagadia is the Company Secretary and Compliance Offaar Company. His contact details
are as follows:

Shubham Sunil Bagadia

Flat No J3 Airline Towers

P. G. Road Sindhi Colony
Secunderabad 5003

Telangana, India

Tel: +91 404455 3333

E-mail: shubham.bagadia@mtar.in

Registrar to the Offer

KFin Technologies Private Limited
(formerlyknown agiKarvy Fintech Private Limitel)
Selenium, Tower B, Plot No 31 and 32,

Financial District, NagkramgudaSerilingampally
Hyderatad, Rangareddi 500 032

Telangana, India

Telephone +91 40 6716 2222

E-mail: mtar.ipo@kfintech.com

Website www.kfintech.com

Investor grievancee-mail: einward.ris@kfintech.com
Contact Person M. Murali Krishna

SEBI Registration Na INRO00000221

Book Running Lead Managers

JM Financial Limited IIFL Securities Limited

7th Floor, Cnergy 10th Floor, IIFL Centre

Appasaheb Marathe Marg Kamala City, Senapati Bapat Marg,
Prabhadevi, Mumbai 400 025 Lower Parel (West), Mumbai 400 013
Maharashtra, India Maharashtra, India

Tel: + 91 22 6630 3030 Tel: + 91 22 4646 4600

Email: mtar.ipo@jmfl.com Email: mtar.ipo@iiflcap.com

Investor grievance email: grievance.ibd@jmfl.com Investor grievance email: ig.ib@iiflcap.com
Website www.jmfl.com Website www.iiflcap.com

Contact Person Prachee Dhuri Contact Person Devendra Maydeo / Sachin Jagad
SEBI Registration No: INM000010361 SEBI Registration No INM000010940

Syndicate Member
JM Financial Services Limited

Ground Flooy2, 3 and 4, Kamanwala Chambers
Sir P. M. Road, b&rt
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Mumbai 400 001

Maharashtra, India

Tel: +91 22 6136 3400

E-mail: surajit. misra@jmfl.cont deepak.vaidya@jmfl.comtn.kumar@jmfl.coni sona.verghese@jmfl.com
Website www.jmfinancialservices.in

Contact Person Surajit Misra/ Deepak Vaidyd T. N. Kumar/ Sona Verghese

SEBI Registration No: INZ000195834

Statement of interse allocation of responsibilities among the Book Running Lead Managers

The responsibilities and coordination by the BRLMs for various activities in the Offer are as follows:

Sr. Activity Responsibility Co-ordinator
No.
1. Capital structuring, positioning strategy and due diligence of JIM, lIFL IM

Company including our operations/management/busil
plans/legal etc. Drafting and design ofetbraft Red Herring
Prospectus and of statutory vadtisements including ¢
memorandum containing salient features of the Prospectus.
BRLMs shall ensure compliance with stipulated requirements
completion of prescribed formalities with the Stock Exchang
RoC and SEBI including finalisation of Puectus and RoC filing.

N

Drafting and approval of all statutory advertisemer JM, lIFL JM

3. Drafting and approval of all publicity material other than statut JIM, lIFL IIFL
advertisement as mentioned above including corporate advert
brochure, &. and filing of media compliance report.

4. Appointment of intermediarieis Bankers to the Offer, Registrar 1 JIM, IIFL IIFL
the Offer, advertising agency, printers to the Offer including
ordination for agreements.

5. Preparation ofroadshow presentation and frequently ask JIM, lIFL IIFL
guestions

6. Domestic institutional marketing of the Offer, which will cove JIM, IIFL IIFL
inter alia:

1 Institutional marketing strategy

9 Finalizing the list and division of domestic investors for-one
to-one metings; and

1 Finalizing domestic road show and investor meeting sched

7. International institutional marketing of the Offer, which will cov JM, IIFL JM

inter alia:

1 Institutional marketing strategy

1 Finalizing the list and division of internatiahinvestors for
oneto-one meetings; and

1 Finalizing international road show and investoretirey
schedule.

8. Conduct nornstitutional marketing of the Issue, which will cové IM, IIFL IIFL

inter alia:

1 Finalising media, marketing and public relatiorsitgtgy;and

1 Formulating strategies for marketing to Nolmstitutional
Investors

9. Conduct retail marketing of the Issue, which will coveter alia: JIM, lIFL IM
1 Finalising media, marketing, public relations strategy and
publicity budget including §it of frequently asked questions a
retail road shows

Finalising collectiorcentres

Finalisingapplication form

Finalising centres for holding conferences for brokers etc.
Follow - up on distributionof publicity; and

Issue materiahcludingform, RHP/ Prospectus and deciding
on the quantum of the Issue material

=4 =4 —a a2

10. Coordination with Stock Exchanges for anchor intimation, b JM, IIFL IFL
building software, bidding terminals and mock trading, paymer
1% security deposit to the designated stock exchange

11. Managing the book and finalization of pricingdaonsultation with JM, lIFL IIFL
our Company
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Sr. Activity Responsibility

No.

Co-ordinator

12. Post bidding activities including management of escrow acco JIM, lIFL
coordinate notinstitutional allocation, coordination with Registra
SCBs and Bankers to the Offer, intimation of allocation &
dispatch of refund to Bidders, etc.

PostOffer activities,which shall involve essential followp steps
including allocation to Anchor Investors, follewp with Bankers tg
the Offer and SCSBs et quick estimates of collection and advisi
the Issuer about the closure of the Offer, based on correct fig
finalisation of the basis of allotment or weeding out of mult
applications, listing of instruments, dispatch of certificates or dg
credit and refunds and coordination with various agencies conn
with the postOffer activity such as registrar toglOffer, Bankers tg
the Offer, SCSBs including responsibility for underwriti
arrangements, as applicable.

Payment of the applicable @gities transactions tax on sale
unlisted equity shares by the Selling Shareholders under the Off
Sale to tle Government and filing of the securities transactions
return by the prescribed due date as per Chapter VII of Fir{hiuce
2) Act, 204.

Co-ordination with SEBI and Stock Exchanges for refund of
security deposit and submission of all post Offgparts including
the initial and final post Offer report to SEBI.

IIFL

Legal counselto our Company

Khaitan & Co

Max Towers

7" & 8" Floors

Sector 16B Noida

Gautam Budh Nagar 201 301
Uttar Pradesh, India

Tel: +91 120 479 1000

Legal counselto the Book Running Lead Managersas to Indian law

IndusLaw

#1502B, 15th Floor

Toweri 1C,A0One Indiabulls Cente
Senapati Bapat Marg

Lower Parel, Mumbai 40013
Maharashtra, India

Tel: +91 22 4920 7200

Legal counselto the Selling Shareholders

Desai & Diwaniji

Lentin Chamberalal Street
Fort, Mumbai 400001
Maharashtra, India

Tel: 491223984 1000

Special purpose international leghcounsel to theBook Running Lead Managers

Squire Patton Boggs (MEA) LLP

Dubai International Financial Centre (DIFC)
Burj Daman Office Tower, Level 10

P.O. BOX 111713

Dubai, United Arab Emirates
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Tel: +971 4 447 8700

Statutory Auditors to our Company

M/s S. R. Batliboi & Associated LP, Chartered Accountants

The Skyview 10 North Block,18th Floor
Survey 83/1 Raidurgam

Hyderabadb00032

Telangana, India

E-mail: srba@srb.in

Telephone:+9140 6141 6000

Firm registration number: 101049W/E300004
Peer review number: 011169

Except as mentioned below, there has been no change in our statutory auditors in the three years preceding the

date of this Red Herring Prospectus:

Name of statutory auditor

Date of change Reason

M/s Seshachalan®& Co., Chartered Accountants
1-11-256,6" Floor, Street No. 1

Wall Street Plazg™ Floor,

Lane adjacent to Begumpet Airport

Begumpet

Hyderabad 50006

Telangana, India

E-mail: sesc@sesco.in

Firm registration number: 003714S

Peer review number:009527

August 31, 2019| Resign#ion as our statutory auditor

M/s S. R. Batliboi & Associates LLP, Chartered
Accountants

The Skyview, 10 North Block, 18th Floor

Survey 83/1, Raidurgam

Hyderabad 500032

Telangana, India

E-mail: srba@srb.in

Firm registration number: 101049W/E300004

Peer review number:011169

October23, 2019 | Appointment as our Statutory Auditor

Banker(s)to our Company

State Bank of India

IFB Branch, Raj Bhavan Road
Somajiguda, Hyderabad 500 082
Telangana, India

Tel: 0402314 7241

Email: sbi.09103@sbi.co.in

Contact Peason: Hemanth Kumar Padarthi

Banker(s) to the Offer
Escrow Collection Bank and Refund Bank

Axis Bank Limited

Tarnaka Branch, Plot no.42149/17,

Opp: Railway degree college

Hyderabad00 017

Telanganalndia

Tel: + 91 81422 00272 / +91 40 2700 2118
Email: tarnaka.operati®head@axisbank.com
Website: www.axisbank.com

Contact Person:Keti Kishore
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Public Offer Account Bank and Sponsor Bank

ICICI Bank Limited

Capital Market Division, 1st Floor

122, Mistry Bhavan, DinshaWachha Road
Backbay Reclamation, Churchgate
Mumbai 400020

Maharashtralndia

Tel: +91 22 6681 89 1123/ 24

Email: kmr.saurabh@icicibank.com
Website: www.icicibank.com

Contact Person:Saurabh Kumar

Designatedintermediaries
Self-Certified Syndicate Banks

The list of SCSBs notified by SEBI for the ASBArogess is available on the SEBVebsite at
https//www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other websiteb&s may
prescribed by SEBI from time to time.

A list of the Designated SCSB Branches with which an ASBA Bidder (other than an RIB using the UPI
Mechanism), not Bidding through Syndicate/Sub Syndicate or through a Registered Broker, may submit the
ASBA Forms, is awilable at
https://www.sebgov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=8#l at such other
websites as may be prescridedSEBI from time to time.

Further, the branches of the SCSBs where the Designated Intermediaries could submit the ASBA Form(s) of
Bidders (other than RIBSs) is provided on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmidsdich may be
updated from time to time or at such other website as may be prescribed by SEBI from time to time.

Self-Certified Syndicate Banks eligible as Issuer Banks for UPI

The list of SCSBs through which Bids can be submitted by RIBs using the UPI Nohartluding details such
as the eligibleMobile Appsand UPI handle which can be used for such Bids, is alaitabthe website of the
SEBI athttps://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmldddch may
be updated fronime to time or at such other website as may be prescribed by SEBI from time to time.

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investors and RIBs) submitted under the ASBA process to a member
of the Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to
receive deposits of Bid cum Appéation Forms from the members of the Syndicate is available on the website of
the SEBI athttps://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmldwibh

may beupdated from time to time or any such other website as may beipsssby SEBI from time to time. For

more information on such branches collecting Bid cum Application Forms from the Syndicate at Specified
Locations, see the website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=ytasi®i35 or any such other

website as may be prescribed by SEBI from time to time.

Registered Brokers

The list of the Registered Brokers eligible to accept ASBA Forms from Bidders (other than RIBs), including
details such as postal address, telephone auaru email address, is provided on the websites of the BSE and
the NSE at http://www.bseindia.com/Markets/Publiclssues/brokercentres_new.aspx? and
https://www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm, respectively, as updated fro
time to time.

Registrar and Share Transfer Agents

73


file:///C:/Users/Vijayaraghavan/AppData/Local/Temp/PowerDocs/CleanData/%20website%20at
file:///C:/Users/Vijayaraghavan/AppData/Local/Temp/PowerDocs/CleanData/ailable%20at
file:///C:/Users/Vijayaraghavan/AppData/Local/Temp/PowerDocs/CleanData/%20of%20SEBI%20at

The list of the RTAs eligible to accept ASBA Forms from Bidders (other than RIBs) at the Designhated RTA
Locations, including details such as address, telephone numbeinaaitiazldress, is provided dine websites of
Stock Exchanges at http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx?and
http://www.nseindia.com/products/content/equities/ipos/asba_proceduremspmctively, as updated from time

to time.

Collecting Depository Participais

The list of the CDPs eligible to accept ASBA Forms from Bidders (other than RIBs) at the Designated CDP
Locations, including details such as name and contact details, is provided on the websites of BSE at
http://www.bseindia.com/Static/Markets/Publgles/RtaDp.aspx? and on the website of NSE at
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, as updated from time to time.
Credit Rating

As this is an Offer consisting only of Equity Shartbgre is no requirement to obtairedit rating for the Offer

Debenture Trustee

As this is an Offeconsistingonly of Equity Sharesthe appointment of a debenture trustee is not reqgfdrete
Offer.

Appraising Entity
No appraising entity has been appointed in relation to the .Offer
Monitoring Agency

Our Company has appointécis Bank Limitedas the Monitoring Agency in compliance with the SEBI ICDR
Regulations. Their contact désaare as follows:

AXxis Bank Limited

Tarnaka Branch, Plot n0.422149/17,

Opp: Railway degree dele,

Hyderabad 500 017

Telanganalndia

Tel: + 91 81422 00272 / +91 40 2700 2118
Email: tarnaka.operationshead@axisbank.com
Website: www.axisbank.com

Contact Person:Keti Kishore

Grading of the Offer

No credit agency registered with SEBI has been apgoifor obtaining grading for the Offer.

Green Shoe Option

No green shoe option is contemplated undeCfier.

Underwriting Agreement

After thedetermination of the Offer Pri@nd allocation of Equity Sharésit prior to the filing of the Prospestu

with the RoC, our Company and the Selling Shareholders will enter into an Underwriting Agreement with the
Underwriters for the Equity Shares propogedbe offered through the Offefthe extent of underwriting
obligations and the Bids to be underwritterthe Offer shall be as per the Underwriting AgreemBatsuant to

the terms of the Underwriting Agreement, the obligations of the Underwriterbendiéveral and will be subject

to certain conditions to closing, as specified therein.

The UnderwritingAgreement is datedd]. The Underwriters have indicated their intention to underwrite the
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following number of Equity Shares:

The Underwriting Agreenmt has not been executed as on the date of this Red Herring Prospectus and will be
executed after determination of the OffaicE and allocation of Equity Shares, but prior to the filing of the
Prospectus with the RoCThis portion has been intentionallgft blank and will be filled in before filing of the
Prospectus with the RoC

Name, address, telephone andmail of the Indicative Number of Equity Amount Underwritten
Underwriters Shares to be Underwritten (in mi | |
[ 6] [ 6] [ 6]
[ 0] [ 0] [ 0]

The abovementioned underwriting commitment is indicative and will be finalized after determination of the Offer
Price and Basis of Allotment and will be subject to the provisions of the SEBI ICDR Regulations.

In the opinion of our Board of Directors, tlesources of the Underwriters are sufficient to enable them to
discharge their respective underwriting obligations in full. The Underwriters are registered with the SEBI under
Section 12(1) of the SEBI Act or reséred as brokers with the Stock Exchang&dsr Board, at its meeting held

on [0], has accepted and entered into the Under writin

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitments.
Notwithganding the above table, the Underwriters shall be severally responsible for ensuring payment with
respect to Equity Shares allocated to ineesprocured by them.

Subject to the applicable laws and pursuant to the terms of the Underwriting AgredradBiRLIMs will be
responsible for bringing in the amount devolved in the event that the Syndicate Memberoddulfil its
underwriting obligtions.

Filing

A copy of tre Draft Red Herring Prospectusvas filed through the SEBI Intermediary Portal at
https://sipatal.sebi.gov.in, in accordance with SEBI circular bearing reference SEBI/HO/CFD/DIL1/CIR/P/2018/
011 dated January 19, 2018 andfddil@sebi.gov.inin accordance with the instructions issued by the SIEBI
March 27, 2 0 2HEnsing bf @peratohah RrdcedluieDivigion @f Issues and ListiigCFDO .

A copy of ths Red Herring Prospectubas beenfiled el ect roni cal |y onands&BI 6s 0 |
cfddil@sebi.gov.inin accordance with the instructions issued by the SEBI on March 27, 2020, in relation to
fiEasing of OperatiorlaProcedurei Division of Issues and ListirigCFDO .

Further, acopy of ths Red Herring Prospectus, along with the material emttrand documents required to be
filed, have beenfiled with the RoC in accordance with Section 32 of @Gw@npanies Act, 2@, and a copy of the
Prospectus required to be filed under Section 26 ofCmapanies Act, 201@ill be filed with the RoC at its
office, and through the electronic portalratp://www.mca.gov.in/mcafoportal/loginvalidateuser.d

Book Building Process

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis
of this Red Hering Prospectus and the Bid cum Applicaticorfaswithin the Price BandThe Price Band will

be decided by our Compamynd the Selling Shareholdeis consultation with the BRLMs, and if not disclosed

in this Red Herring Prospectus, will be advertisedlineditions ofFinancial Expressan Englishnational daily
newspaperll editions ofJansattaa Hindi national daily newspaper atite Hyderabaeédition ofSuryg a Telugu
newspaper, Telugu being the regional languag@edénganawhere our Registerednd CorporateOffice is

located, eaclith wide circulation, at least two Working Days prior to the Bid / Offer Opening Date and shall be
made available to the Stock Exchanges for the purposes of uploading on their respective websites. The Offer Price
shal be determined by our Compaand theSelling Shareholderé consultation with the BRLMs after the Bid

/ Of fer Closi ng OferPrecedurBoond@gbgel s, see f
All investors, other than Anchor Investors, shall only participate through8®8A process by providing the

detailsof their respective ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs.
Retail Individual Bidders shall participate through the ASBA process, either by (i) providing the details of their

75


mailto:cfddil@sebi.gov.in
mailto:cfddil@sebi.gov.in

respective ASBA Account in which the gesponding Bid Amount will be blocked by the SCSBs; or (ii) using
the UPI Mechanism. Anchor Investors are not permitted to participate in the Offer through the ASBA process.

In accordance with the SEBI ICDR RegulasprQIBs and Noinstitutional Biddersare not permitted to

withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any
state.Retail Individual Bidders can revise their Bids during the Bid / Offer Beaitd withdraw their Bids until

the Bid / Offer Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor Investor

Bidding Date. Allocation to QIBs (other than Anchor Investors) and-Mstitutional Buyers will be on a

proportiorate basis while allocation to Anchandestors will be on a discretionary basis. Haistration of the

Book Building Processanfidu r t h er darisaf the Offéer seae@ffbr Pfoceduré begi nning on p
455and464, respectively.

The Book Building Processunder the SEBI ICDR Regulaions and the Bidding Process are subject to
change from time to time and the investors are advised to make their own judgment about investment
through this process prior to submitting a Bid in the Offer.

Bidders shold note that the Offer is alsubject to (ithe filing of the Prospectus with the Ro@gdgii) obtaining
final listing and trading approvals from the Stock Exchangésch our Company shall apply for after Allotment.

For further details on the methadd procedure for Bidding, sé®ffer Proceduré6 b egi nnidédg on page
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CAPITAL STRUCTURE

The Equity Share capital of our Company as on the date dRéfusHerring Prospectus is set forth below:

(In” except
Aggregate value at face Aggregate value at
value Offer Price*
A |AUTHORIZED SHARE CAPITAL
66,000,00Equity Shares of face valueofl 0 e a ¢ h| 660,000,00( -
B |ISSUED, SUBSCRIBED AND PAID-UP CAPITAL BEFORE THE OFFER
2861144Fquity Shares of® fac] 286,114,420 -
C |PRESENTOFFER IN TERMS OF THIS RED HERRING PROSPECTUS
Offer of up t010,372,41Fquity Share®C) 103,724,19( [1
which includes:
Fresh Issue of up 1,148,14%quity Share®® 21,481,490 Kl
Offer for Sale of up t®,224,270Equity Share&) 82,242700 Kl
D |ISSUED, SUBSCRIBED ANDPAID-UP CAPITAL AFTER THE ISSUE
30,75959Equi ty Shares of *fac| 307,595,910 1
E | SECURITIES PREMIUM ACCOUNT
Before theOffer 2,078,733,03(
After theOffer 1

1
@)

@3)

@)

For details of authorizatio s

To be updated upon finalization of téfer Price.

Includesl,851,851Equity Shares issued by our Compaursuant to the PHPO Placement.

The Offer has been authorized by a resolution of our Board da¢éedmber 5, 2028nd the Fresh Issue has been authorized by a
special resolution of our Shareholders daiecember 52020

Our Companyhas in consultaion with the Book Running Lead Managemsidertaken a PHPO Placement ofl,851,851Equity
Shares, a g glio@o@@millionn The dize of thé&resh Issueas disclosed in the Draft Red Herring ProspectofSup to
4,000,000 Equity Shares accordingly has been reduced,&yl1,851Equity Shares pursuant to the FIRRO Placement, and
accordingly, the Fresh Issue is of up2d48,14%quity Shares.

Each of the Selling Shareholders has authorized the sékerespective portion of the Offered Shares in the Offer for Sale. For details
on the authorizations of the Selling Sharehadderi n r el ati on to the Offered Shares, see
on page443

received f or Other ReQulatory and Statutory Pedlosujes s e e

beginningon paget43

Notes to the CapitalStructure

1.

Equity Share Capital History of our Company

(&) The following table sets forth the history of the Equity Sheagtal of our Company

No. of Equity | Face | Issue price Cumulative
sty | Reesorivatreof | Csnaes | vae | porEquty | FOT L | o ofEquy
Allotted ()] Share Shares
. . Conversion of
November 11 Initial subscription to partnership
' | theMemorandum of] 201,00( 100 -l s S 201,00(¢
1999 o firm to joint
Associatiof?

stock compan

March 30, 2002 Preferential 150,00 100 100  Cash 351,00
allotmeri®

February 7, 2004 Bonus issué 526,50( 100 Not applicablg Other than cas 877,50(
March 6, 2006 Bonus issu@® 731,25( 100 Not applicablg Other than cas 1,608,75(

Our Company suldivided each equity share ofafacéevae of -~ 100 each t
- . 16,087,50(

val ue of 10 each with effect from Novem

Allotment pursuant t( .

November 3, 200 the 2007 Schenf 14,040,00 10| Not applicablg Other than cag 30,127,50(
Novgrggfr 29, | private facemeri 5682,38( 10 2756  Cash 35,809,858
March 30, 2009 Buy-back” (7,596,000 10 14 Cash 28,213,88t¢
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No. of Equity | Face | Issue price Cumulative
oeny | "eomente ! | onares | vaie | perEqity | fT | No.ofEquty
Allotted ()] Share Shares
Seplernber 26, | Alotment pursuagt 246 10 NotapplicabldOther than cas  28,214,13:
March 27, 2020 Buy-back® (1,454,%11) 10 123.21 Cash 26,759,59:
Private placement
February 16, 202 (PrelPO 1,296,29¢ 10 54000 Cash 28,055,88°
Placement}?
Private placement
February 16, 202 (PrelPO 555,554 10 540.00 Cash 28,611,44.
Placement}?

(1) Allotment 0f9,380equity shareso K. Satyanarayana Redd¥,720equity shares toP. Ravindra Reddy, 26,8@@uity shares

to P. Jayaprakash Reddy, 41,5équity share$o K. Shalini,44,220equitysharesto P. Leelavathi, 10,05@quity shareso P.
Girija, 10,050equity shareso C. Usta Reddy, 10,056quity sharedo G. Kavitha Reddy, 10,05quity sharego D. Anitha
Reddy, 8,04@quity shareso M. Madhavi, 8,04@&quity shareso A. Monogna, 6,03@quity shareso P. Kalpana Reddy and
6,030equity shareso Saranya Loka Reddgyursuantto their subscription to the Memorandum of Associatiitese allotments
were made to the partners of the partnership firm, MiachineTools Aids andReconditioningpursuant to conversion of the
firm into a public limited company in accordance with At of the Companies Act, 1956. Consequently, the erstwhile partners
of M/s.MachineTools Aids and Reconditioningecame the initial subscribersofado A. For detail s, see
Corporate Matters Conversion from a partnership frmtopau bl i ¢ | i mi t ed24t ompany o on page
Preferential allotment of 50,000 equity shares to P Ravindra Reddy, 50,000 equity shares to P. Jayaprakash Reddy, 25,000
equity shares to K. Shalini and 25,000 equity sharés ¥amshidhar Reddy

Allotment 0f70,830equity sharego P. Ravindra Reddy, 75285 equity sharego P. Leelavathi, 1595 equity shareso P.
Kalpana Reddy, 15,79%xquity share$o Saranya Loka Redd$5,75 equity shareso N. Lavanya Reddy, 130,2@guity shares

to P. Jayaprakash Reddy, 15®@quity sharedo C. Usha Reddy, 15/ equity shareso G. Kavitha Reddy, 15,07&quity
sharesto D. Anitha Reddy, 45,81€quity shareso K. Shalini,98,536equity shareto K. Vamshidhar Reddy5,577equity
sharego M. Madhavi and 15,57@&quity shareto A. Monogngpursuant tca bonus issue, in the ratio of 3 equity shares for every

2 equity shares held by the shareholders of the Company

Allotment 0f98,375equity sharedo P. Ravindra Reddy, 79,56®juity sharedo P. Leelavathi, 180,93@quity shaesto P.
Jayapakash Reddy, 20,938 equity shatesC. Usha Reddy63,625equity sharego K. Shalini,20,938equity sharego G.
Kavitha Reddy, 20,93&quity sharedo D. Anitha Reddy, 21,638quity shareso A. Monogna, 21,63®quity sharego M.
Madhav, 21,938equitysharesto P. Kalpana Reddy21,938equity shareso Saranya Loka Redd$36,855equity shareso K.
Vamshidhar Reddgnd 21,937%quity share$o N. Lavanya Reddgursuant taa bonus issue, in the ratio of 5 equity shares for
every 6 equitghares held bthe shareholders of the Company

Allotment of1,872,00CEquity Shares t®&. Jayaprakash Reddy, 1,731,@0quity Shares t&. Shalini,2,574,00(Equity Shares

to P. Leelavathi, 702,00Bquity Shares t€. Usha Reddy702,000Equity SharesatG. Kavitha Redy, 702,00Equity Shares

to D. Anitha Reddy, 702,0@quity Shares té. Monogna, 702,00Bquity Shares tt. Madhavi, 702,00&quity Shares t®.
Kalpana Reddy702,000Equity Shares t@aranya Loka Reddyp2,000Equity Shares tdl. Lavanya Reddy, 1,544,4@Xuity
Shares tK. Vamshidhar Reddgnd 702,000 Equity Shares to P. Girija pursuant to the amalgamation of MARC Manufacturers
Private Limited into our Company.

Preferential allotment 849,791 Equity Shares to Blackstone GRapital Partners (Mauritius) VE Limited, 3,464,887 Equity
Shares to Blackstone GPV Capital Partners (Mauritiusly Vimited, 1,537,183 Equity Shares to GPV Capital Partners
(Mauritius) -G Limited and 330,525 Equity Shares to GPV Capital Partners (Masji Limited.

Buy-back of 2,229,710 Equity Shafesm P. Jayaprakash Redd02,290 Equity Shares from P. Girija, 1,041,133 Equity Shares
fromK. Vamshidhar Redd®28,753 Equity Shares from K. Shalini, 684,955 Equity Shares from P. LeelavathD45824q\ty
Shares from P. Ravindra Reddy, 281,057 Equity Shares from A. Manogna and 281,057 Equity Shares from Nn lstzahavi
price of 14 per Equity Share

Allotment of 76 Equity Shares to K. Satyanarayana Reddy, 70 Equity Shares to P. Ravindr&/ Réstfyty Shares to P.
Jayaprakash Reddy, 6 Equity Share&td/amshidhar Reddy Equity Shares to K. Shalini, 6 Equihares to M. Madhavi, 6
Equity Shares to C. Usha Reddy and 6 Equity Shares to G. Kavitha Reddy pursuant to the 2014-&chether details, see

AHIi st ory and Cer tiaviergersandamplgamatione opbie249 e r s

Buy-back of 1,454,541 Eaty Shares from P. Jayaprakash Reddy a p r i d ger Emdity Sharel, r@eBof t&xes

Private placemenbf 425,926Equity Shares t&BlI Magnum Global Fund, 425,9Huity Shareso SBI ContraFund and
444,444 Equity Shares to SBI Small Cap Fund

Private placement of 12,963 Equity Séato Axis Regular Saver Fund, 444,444 Equity Shares to Axis Small Cap Fund and
98,148 to Axis Childrends Gift Fund.

iHI st
2
(3)

(4)

®)

(6)

@)

)

(9)
(10)

(11)

(b)

Equity Shares issued for consideration other thaash or out of revaluation reserves

Our Company has not issued any Equity Shardsofits revaluation reservegxcept as set forth below,
our Company has not issued any Equity Shares for consideration other than cash:

. No. of
Issue price . Face
LEiE O REEEETNETRE per Equity =gy Value |Benefits accrued to our Company
Allotment Allotment Shar e Shares )
Allotted

The assets, properties and liabilit
of the erstwhile M/MachineTools
Aids and Reconditioning we
vested in our Company

Initial subscription to
the Memorandum o]
Associatiof)

November 11,

1999 100

Not applicablg 201,000
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(€)

No. of

Issue price . Face
Date of Reason/Natureof . Equity .
Allotment Allotment pgrhEgurltye Shares V?Iue) Benefits accrued to our Company
Allotted

Fet;rslgsry £ Bonus issu@ Not applicablf 526,500 | 100 |Not applicable

March 6, 2006 Bonus issu@ Not applicabld 731,250 100 |Not applicable
November 3, | Allotment pursuant tq The erstwhile MARC Manufacture
2007 a 2007 Schenf Not applicabl¢ 14,040,000 10 anate Limited was amalgamat

into our Company

The erstwhile MTAR Mete
Treatmet Systems Private Limite
September 26| Allotment pursuant t Not applicable 246 10 Montage  Manufacturer  Priva

2014

the 2014Schem®

Limited and Modular Tools Priva
Limited were amalgamated into ¢

Company

@

@

(©)

Q)

®)

Allotment 0f9,380 equity shares to K. Satyanarayana Reddy, 10,720 equity shares to P. Ravindra Reddy, 26,800 esjuity share

to P. Jayaprakash Reddy, 41,540 equity shares to K. Shalini, 44,220 equity shares to P. Leelavathi, 10,050 equity shares to P
Girija, 10,050 eqity shares to C. Usha Reddy, 10,050 equity shares to G. Kavitha Reddy, 10,050 equity shares to D. Anitha

Redd, 8,040 equity shares to M. Madhavi, 8,040 equity shares to A. Monogna, 6,030 equity shares to P. Kalpana Reddy and
6,030 equity shares to Saranlyaka Reddy pursuant to their subscription to the Memorandum of AssocHiiese allotments
were made to #hpartners of the partnership firm, MigachineTools Aids and Reconditioningaursuant to conversion of the

firm into a public limited company in accordance with Part IX of the Companies Act, 1956. Consequently, the erstwhie partner

of M/s.MachineTods Aids and Reconditioningecame the initial subscribers of our MoA. For detall

Corporate MattersConver si on
Allotment 0f70,830 equity share® P. Ravindra Redy, 57,285%quity sharego P. Leelavathi, 1595 equity shareso P.

from a

partnership

24i7.r m

see
to

a

AHIi story
public

Kalpana Reddy, 15,79%®quity shareso Saranya Loka Redd$5,75 equity shareso N. Lavanya Reddy, 130,2@guity shares

to P. Jayaprakash Reddy, 15,0@guity sharedo C. Usha Reddyl5,075equity shareso G. Kavitha Reddy, 15,07&quity
sharesto D. Anitha Reddy, 45,8168quity sharego K. Shalini,98,536equity shareto K. Vamshidhar Reddy5,577equity
sharego M. Madhavi and 15,57&quity shareto A. Monogngpursuant tca banus issue, in the ratio of 3 equity shares for every
2 equity shares he by the shareholders of the Company

Allotment 0f98,375equity sharego P. Ravindra Reddy, 79,56yuity sharedo P. Leelavathi, 180,93@quity sharego P.

Jayaprakash Reddy, 2@8 equity shareso C. Usha Reddy63,625equity sharego K. Shalini, 20,938equity sharego G.
Kavitha Reddy, 20,93&quity sharedo D. Anitha Reddy, 21,638quity shareso A. Monogna, 21,63®quity sharego M.
Madhavi, 21,93&quity share$o P. Kalpana Reddy21,938equity shareso Saranya Loka Redd$36,8% equity shareso K.
Vamshidhar Reddgnd 21,937%quity share$o N. Lavanya Reddgursuant taa bonus issue, in the ratio of 5 equity shares for
every 6 equity shares held by the shareholdéthe Company

Allotment of1,872,000Equity Shares t®. Jayaprakash Reddy, 1,731,6Bquity Shares t&. Shalini,2,574,00CEquity Shares

to P. Leelavathi, 702,00Bquity Shares t€. Usha Reddy702,000Equity Shares t&. Kavitha Reddy, 702,0@quity Shares
to D. Anitha Reddy, 702,0@quity Shares té. Monogna, 702,00Bquity Shares tt. Madhavi, 702,00&quity Shares t®.
Kalpana Reddy702,000Equity Shares t&aranya Loka Reddyp2,000Equity Shares tdl. Lavanya Reddy, 1,544, 46Quity
Shares toK. Vamshidhar Reddgnd 702,00 Equity Shares t®. Girija pursuant tahe amalgamation of MARC Manufacturers
Private Limited into our Company

Allotment of 76 Equity Shares to K. Satyanarayana Reddy, 70 Equity Shares to P. Ravindra Reddy, Bhé&tesitp P.

Jayaprakash Reddy, 6 Bty Shares t&K. Vamshidhar Reddy Equity Shares to K. Shalini, 6 Equity Shares to M. Madhavi, 6
Equity Shares to C. Usha Reddy and 6 Equity Shares to G. Kavitha Reddy pursuant to the 2014 Scheme. For furthee details,

AHIi story

and
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Equity Shares allotted in terms of any schemes of arrangement

on

(d) Equity Shares allotted at a price lower than the Offer Price in the last year

79

page

0 n 7§aadgpage49 respectively.

For further details of the 2007 Scheme and 2014 Scheaméd, History of the Share Capital of our Company
I Equity Shares allotted for consideration other than cash or out of revaluation reServaddistory @nd
Other corporate matters Mergersor amalgamation

As on the date of the Red Herring Ryestus, our Company does matve outstanding preference shares.

and
I i mit

Except 14,040,000 Equity Shares issued pursuant to the 2007 Scheme, and 246 Equity Shares allotted
pursuantto the 2014 Scheme, our Company has not allotted any Equity Shares in terms of any scheme

approved under Section 3394 of the Companies Act, 1958 Section 23232 of the Companies Act,
2013.

The Offer Price shall be determined by our Company and the Selling Shareholders, in consultation with the
BRLMs after the Bid / Offer Closing Dat&xcept for thePreIPO Placemenof an aggregate of,851,851

Equity Shares,r Company has not issued dbguity Shares at a price which may be lower than the Offer
Price, during a period of one year preceding the date of this Red Herring Prospectus.



3. Shareholding Pattern of our Company
The table below presents the shareholding pattern of our Company as on the date of this Red Herring Prospectus
Shareholding Nl @ Number of Equity
Shareholdin{ Number of Voting Rights held in each clas: asa% . Shares pledged or|
Locked in
g as a% of of securities Number of |assuming full . otherwise
Numb ) . Equity Shares
total (IX) Equity |conversion of encumbered
er of Number of Total ber of Sh tibl (X1 il Number of
Number of | Partly Umber ot mber of | MUMDEr 0 - ares | convertible i Equity
Category of | Number of | fully paid u aid- shares Equity shares Number of voting rights Total as | Underlying | securities (a§ Numbe| Asa | Number [Asa % Shares held
Category) gory y paig up | p underlying q (calculated| Classeg: | Class| Total a % of |Outstanding a percentagel r (a) | % of (®) of total ;
Shareholder | Shareholders Equity up / Shares held > : ) . in
() .| Depository asper Equity eg: (A+B+ | convertible| of diluted total Equity .
(1)) (D) Shares held | Equity 5 vy o 3 - dematerialize
V) Shared RECeipts =(V)+(V)+ SCRR, Shares |Others C) securities | Equity Share Equity Shares| ™ 4 torm
hel d“ (VI) V) 1957) (including capital) Shareg held (XIV)
) (VIIl) As a Warrants) XI)= held (b)
% of X) (VIN+(X) As (b)
(A+B+C2) a % of
(A+B+C2)
(A) |Promoter ang 14| 17,808,046 0 0| 17,808,046 62.24| 17,808,046 0 (17,808,046 62.24 0 0 0 0 - 17,808,046
Promoter
Group
(B) _|Public 9| 10,803,396 0 0| 10,803,396 37.76] 10,803,396 010,803,396 37.76 0 0 0 0| 1,337,980 4.68| 10,803,396
C Non 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(
Promoter
Non Public
C)(1) |Shares 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(
underlying
DRs
C)(2) |Shares held 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(
by Employee
Trusts
Total 23| 28,611,442 0 0| 28,611,442 100.00| 28,611,412 0 (28,611,442 100.00 0 0 0 0| 1,337,980, 4.68| 28,611,442
(A)+(B)+(C)

*  Including 1,204,080 Equity Shares held in the demat account of the late P. Girija, pending transmission following helP désgegerakash Reddgiong withcertain othershasfiled an applicdion for the transmission of such Equity Shaekim For details, please
s e RiskiFactors P. Jayaprakash Reddy, a member of our Promoter Group, has filed an application for the transmission of Equity Sharésrhelchatount of his deceased wifidjch is currently pending. We cannot assure @t such application shiabe

successfub

on 49age
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4. Major shareholders
The list ofour major Shareholders and the number of Equity Shares held by them is provided below:

a) The details oburSharelplders holding 1% or more ttie paidup Equity Share capital of our Company
as on thalate of filing this Red Herring Prospeciasset forth below:

S. No. Name of the Shareholder NUIIBEROREHIG) 0] the_
Shares Held share capital

1. Fabmohur Advisors LP 8,371,040 29.26
2. K. Shalini 2,316,483 8.10
3. P. Leelavathi 2,168,712 758
4, K. Vamshidhar Reddy 2,091,559 7.31
5. Parvat Srinivas Reddy 1,692,903 5.92
6. Saranya Loka Reddy 1,234,265 4.31
7. P. Jayaprakash Reddy 1,204,150* 4.21
8. G. Kavitha Reddy 1,204,®3 4.21
9. C. UshaReddy 1,204,062 4.21
10. D. Anitha Reddy 1,204,047 4.21
11. P. Kalpana Reddy 1,174,970 4.11
12. A. Manogha 1,043,913 3.65
13. M. Madhavi 776,321 2.71
14. Solidus Advisors LLP 489,530 1.71
15. SBI Small Cap fund 444444 1.55
16. Axis Small Cap Fund 444444 1.55
17. SBI Magnum Global Fund 425926 1.49
18. SBI Contra Fund 425926 1.49

Total 27,916,758 97.57

Note: Details as on the date of filing of this Red Herring Prospectus.

*  Including 1,204,080 Equity Shares currently held in the demat account ofif, @énding transmission following her
demiseP. Jayaprakash Reddy, along with certain others, has filed an application for the transmission of such Equity Shares
tohim. Fordet ai | s, p | e a sieP. 3agaprakdsik Resldy, a fnantbér ofroar Ryten Group, has filed an
application for the transmission of Equity Shares held in demat account of his deceased wife, which is currently pending.
We cannot assureyouthatswtp pl i cati on shal l49be successful .o on page

b) The details of our Shareholdewho held 1% or more of the paigh Equity Share capital of our
Company ten days prior to the date of fRRed Herring Prospectus is set forth below:

S. No. Name of theShareholder Number of Equity Yoof the_
Shares Held share capital

1. Fabmohur Advisors ILP 8,371,040 31.28
2. K. Shalini 2,316,483 8.66
3. P. Leelavathi 2,168,712 8.10
4. K. Vamshidhar Reddy 2,091,559 7.82
5. Parvat Srinivas Reddy 1,692,903 6.33
6. Saranya Loka Reddy 1,234,265 4.61
7. P. Jayaprakash Reddy 1,204,150* 4.50
8. G. Kavitha Reddy 1,204063 4.50
9. C. Usha Reddy 1,204,062 4.50
10. D. Anitha Reddy 1,204,047 4.50
11. P. Kalpana Reddy 1,174,970 4.39
12. A. Manogna 1,043,913 3.90
13. M. Madhavi 776,321 2.90
14. Solidus Advisors LLP 489,530 1.83
15. Anushman Reddy 267,598 1.00

Total 26,443616 98.82

Note: Details as orfFebruary12, 2021 being the date tethaysprior to thedateofthisRed Herring Prospectus.

* Including 1,204,080 Equity Shares currently held in the demat account of P. Gigjading transmission following her
demiseP. JayaprakastiReddyalong withcertain othershasfiled an application for the transmission of such Equity Shares
to him For details, pla s e s ee @ RP.sJhyapfakashtReddys a member of our Promoter Group, has filed an
application for the transmission of EityyShares held in demat account of his deceased wife, which is currently pending.
We cannot assure you that such applicasball be successfal. on 49 age

¢) The details of our Shareholders who held 1% or more of theymaiquity Share capital of our
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Companyat the last Working Dagne year prior to the date of this Red Herring Prospectus is set forth

below:
Number of Equity % of the

S. No. Name of the Shareholder Shares Held share capital
1. Fabmohur Advisors LLP 8,371,040 29.67
2. P. Jayaprakash Regd 2,658,621* 9.42
3. K. Shalini 2,091,483 7.41
4. K. Vamshidhar Reddy 2,091,483 7.41
5. ParvatSrinivas Reddy 1,692,903 6.00
6. P. Kalpana Reddy 1,324,970 4.70
7. N. Lavanya Reddy 1,324,960 4.70
8. Saranya Loka Reddy 1,234,265 4.37
9. C. Usha Reddy 1,204,086 4.27
10. G. Kavitha Reddy 1,204,086 4.27
11. D. Anitha Reddy 1,204,070 4.27
12. M. Madhavi 1,043,919 3.70
13. A. Manogna 1,043,913 3.70
14. Solidus Advisors LLP 939,530 3.33
15. P. Leelavathi 693,752 2.46
Total 28,123,81 99.68

Note: Details as orfFebruary22, 202Q beingthe dateone yeaprior to thedateofthisRed HerringProspectus.

* Including 1204,080 Equity Shares currently held in the demat account of P. Gigjading transmission following her
demiseP. Jayaprakash Reddglong withcertain othershasfiled an application for the transmission of such Equity Shares
to him For detail s, p I B.dayapralkash &eddyRa nsekberrol aurt Psomater Group, has filed an
application for the transmission of Equity Shares held in demat accourg débeased wife, which is currently pending.
We cannot assure you that such application shall be succéssfd.n 4% a g e

d) The details of our Shareholders who held 1% or more of theymigquity Share capital of our
Company two years prior to the datethis Red Herring Prospectus is set forth below:

Number of Equity % of the

S. No. Name of the Shareholder Shares Held share capital
1. Fabmohur Advisors LLP 8,371,040 29.67
2. K. Shalini 2,091,483 7.41
3. K. Vamshidhar Reddy 2,091,483 7.41
4, ParvatSrinivasReddy 1,692903 6.00
5. P. Jayaprakash Reddy 1,454,541 5.16
6. P. Kalpana Reddy 1,324,970 4.70
7. N. Lavanya Reddy 1,324,960 4.70
8. Saranya Loka Reddy 1,234,265 4.37
9. C. Usha Reddy 1,204,086 4.27
10. G. Kavitha Reddy 1,204,086 4.27
11. P. Girija 1,204,080 4.27
12. D. Anitha Reddy 1,204,070 4.27
13. M. Madhavi 1,043,919 3.70
14. A. Manogna 1,043,913 3.70
15. Solidus Advisors LLP 939,530 3.33
16. P. Leelavathi 693,752 2.46
Total 28,123,81 99.68

Note: Detailsas onFebruary22, 2019 being the date two yeapsior to thedateofthisRed Herring Prospectus.

Except for the allotment of Equity Shares pursuant to théFePlacement, there has been no further issue
of Equity Shares, andkeept for the allotment of Equity Shares pursuant to the Fresh Issuewitidyeno
further issue of Equity Shareshether by way of &plit or consolidation of the denomination of Equity
Shares,or by way offurther issue of Equity Shares (includingsile of securities convertible into or
exchangeable, directly or indirectly, for HiyuShares), whether on a preferential basis, or by way of issue
of bonus Equity Shares, or through a rights issue or further public issue of Equity Shares, or otimerwise
the period commencing from the filing of the Draft Red Herring Prospesttilsthe Equity Shares have
been listed on the Stock Exchanges or all application moneys have been refunded to the Anchor Investors,
or the application moneys are unblocked in #W8BA Accounts on account of ndisting, under
subscription etc., as the case may Burtherpur Company presently does not intend or propose to alter its
capital structurén such manneuntil a period ofsix montts from the Bid/Offer Opening Date
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6. Asonthe date of this Red Herring Prospectoisr Company had a total 88 Sharehol@rs This does not
incluce the late P. Girija, in the demat account of whom 1,204,080 Equity Shares are currentioheld
details of an application made by P. Jayaprakash Reddy and certain others for the transmission of such Equity
Shar e si,RiskskFxorsifiP. Jayaprakash Reddy, a member of our Promoter Group, has filed an
application for the transmission of Equith&es held in demat account of his deceased wife, which is
currently pending. We cannot assure you that such application shall be uktes® n 49 a g e

7. Details of Shareholding of our Promoters and members of the Promoter Group in the Company
(i) Equity Shareholding of the Promoters
As on the date of this Red Herring Prospectus, our Prommtéestively hold 14 287,337 Equity Shares,

equvalent to49.94% of the issued, subscribed and palEquity Share capital of our Companysasforth
in the tablebelow.

Pre-Offer Equity Share Capital PostOffer Equity Share Capital’
S. No. | Name of the Shareholder| No. of Equity | % of total Share- | No. of Equity | % of total Share-

Shares holding Shares holding

1. Parvat SrinivafRkeddy 1,692903 5.92 [ 6] [ 0]
2. P.Leelavathi 2,168,712 7.58 [ 0] [ 6]
3. |K. Shalini 2,316,483 8.10 [ 6] [ 6]
4. | D. Anitha Reddy 1,204,047 4.21 [ 8] [ 6]
5. |C. Usha Reddy 1,204,062 4.21 [ 6] [ 6]
6. |G. Kavitha Reddy 1,204,063 4.21 [ 6] [ 0]
7. Anushman Reddy 267,598 0.94 [ 0] [ 6]
8. |P. KalpanaReddy 1,174,97( 4.11 [ 8] [ 6]
9. Saranya Loka Reddy 1,234,265 4.31 [ 6] [ 0]
10. |A. Manogna 1,043,913 3.65 [ 6] [ 0]
11. |M. Madhavi 776,321 2.71 [ 6] [ 6]
Total 14,287,337 49.94] [ 3] [ 8]

* Subject to finalisation of Basis of Allotment

(i) All Equity Shares held by ouPromoters are in dematerialized form as on the date of this Red Herring
Prospectus.

(i) Build-up of the Promotersé shareholding in our Company

The buildup of the Equity Shareholding olur Promoters sincéhe incorporation of our Company is set
forth in the table below

Face Issue | Percentage| Percentage
Date of Allotment/ No. of vl Price;-/ o(;gre- ng)fOSP
Transfer / Nature of transactiom Equity Epe.r ULETEEy er er
Transmission Shares quity | Price per)  equity equity
Share | Equity share share
() |[Share ()| capital capital*
(A) Parvat Srinivas Reddy
July 28, 2014 Gift from P. Leelavathi 1,692,833 10 - 5.92 [ 6]
March 5, 2016 Transmis®n from P. Ravindr 70 10 - 0.00 [ 6]
Reddy
Sub-total (A) 1,692903 5.92 [ 0]
(B) P. Leelavathi
November 11, 199| Initial ~ subscription to th 44,220 100 100 1.55 [ 6]
Memorandum of Association
BetweenNovember 11, 1999 and September 29, 2001, P. Leelavatisferred 6,03 (0.21) [ 6]
equity shares of a face valwue of 7 10
February 72005 |Bonus issue 57,285 100 - 2.00 [ 0]
March 6, 2006 Bonus issue 79,562 100 - 2.78 [ 0]
March 18, 2007 | Gift to P. Kalpana Reddy (32,175) 100 - (1.12 [ 6]
March 18,2007 Gift to Saranya Loka Reddy (32,175) 100 - (1.12 [ 6]
March 18, 2007 | Gift to N. Lavanya Reddy (32,175) 100 - (1.12 [ 6]
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Face Issue | Percentage| Percentage
Date of Allotment/ No. of NS Pric?/ o gre- @ %OSI'
Transfer / Nature of transaction® Equity Epe.r Trgns er v er o er
Transmission Shares Gjuns5 Prlce'per S Sy
Share | Equity share share
() |[Share()| capital capital*
Our Companysud i vi ded each equity share of 274 [ 0]
Shares of a f ace ffeatlfromeNowermber 3, 2007, aedaaccbrdin
the 78,512 equity shares of a f anschdae
weresubdi vi ded into 785,120 Equity Share
November 3, 2007| Allotment pursuat to the 2007 2,574,000 10 - 9.00 [ 6]
Scheme
November 29, 200| Transfer to Blackstone GP (287,580 10 27562 (1.01) [ 0]
Capital PartnergMauritius) V-E
Limited
March 30, 2009 | Buy-back (684,955 10 14 (2.39 [ 0]
July 28, 2014 Gift to Parvat SrinivaReddy (1,692,833 10 - (5.92 [ 0]
November 5, 2020| Gift from P. Kalpana Reddy 150,000 10 - 0.52 [6]
December 11, 202| Gift from N. Lavanya Reddy 1,324,96(0 10 - 4.63 [ 0]
Sub-total (B) 2,168,717 7.58 [ 6]
(C) K. Shalini
November 11, 199| Initial ~ subscripion to the 41,540 100 100 145 [ 6]
Memorandum of Association
BetweerNovember 11, 1999 and September 29, 2001, K. Shalini transferred 36,00( (1.26) [ 0]
shares of a fac* value of 7 100 each.
March 30, 2002 | Preferential allotment 25,000 100 100 0.87 [ 0]
February 72005 |Bonus issue 45,810 100 - 1.60 [ 6]
March 6,2006 Bonus issue 63,625 100 - 2.22 [ 6]
March 18, 2007 | Gift from K. Vamshidhar Reddy 74,525 100 - 2.60 [ 0]
March 18, 2007 | Gift to A. Manogna (16,088) 100 - (0.56 [ 0]
Our Company sudivi ded each equity share of 4 6.93 [ 0]
Shares of a face value of 10 each
the 198,412 equity shar es K Shalmiasfoasuledate
weresubdi vi ded into 1,984,120 Equity Sha
November 3, 2007| Allotment pursuant to the 20( 1,731,60( 10 - 6.05 [ 6]
Scheme
November 29, 200| Transfer to Blackstone GP (665,165 10 27562 (2.32) [ 0]
Capital PartnergMauritius) V-E
Limited
January 23, 2008 | Transfer to P. Simhadri Reddy (30,325) 10 119.64 (0.11) [ 0]
March 30, 2009 | Buy-back (928,753 10 14 (3.25) [ 0]
September 26, 201 Allotment pursuant to the 201 6 10 - 0.00 [ 0]
Scheme
December 2, 2020| Transfer from 8lidus Advisors 225,000 10 129.90 0.79 [ 0]
LLP
Sub-total (C) 2,316483 8.10 [ 0]
(D) D. Anitha Reddy
November 11, 199| Initial ~ subscription to th 10,050 100 100 0.35 [ 0]
Memorandum of Association
February 72005 |Bonus issue 15,075 100 - 0.53 [ 6]
March6, 2006 Bonus issue 20,937 100 - 0.73 [ 6]
March 18, 2007 | Gift from P. Jayaprakash Redd 31,750 100 - 1.11 [ 6]
March 18, 2007 | Gift from P. Jayaprakash Redd 2,625 100 - 0.09 [ 0]
Our Companysid i vi ded each equity s haroell Eqbit 2.81 [ 0]
Shares of a face value of 3 20070andeaacortingl
the 80,437 equity shares of a f acensuch
date were suldlivided into 804,370 Equity Sharesofafacevalueé6 10 eac
November 3, 2007| Allotment pursuant to the 20( 702,000 10 - 2.45 [ 6]
Scheme
November 29, 200| Transfer to Blackstone GP (302,300 10 27562 (1.06 [ 0]
Capital PartnergMauritius) V-E
Limited
March 4, 2020 Gift to P. JayaprakadReddy (401,360 10 - (1.40) [ 6]
October 8, 2020 | Gift from P. Jayaprakash Redd 401,337 10 - 140 [ 6]
Sub-total (D) 1,204,047 421 [ 0]
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Face Issue | Percentage| Percentage
Date of Allotment/ No. of NS Pric?/ o gre- @ %OSI'
Transfer / Nature of transaction® Equity Epe.r Trgns er v er o er
Transmission Shares Gjuns5 Prlce'per S Sy
Share | Equity share share
() |[Share ()| capital capital*
(E) C.Usha Redd
November 11, 199| Initial ~ subscription to th 10,050 100 100 0.35 [ 0]
Memorandum of Association
February 72005 |Bonus issue 15,075 100 - 0.53 [ 0]
March 6, 2006 Bonus issue 20,938 100 - 0.73 [ 0]
March 18, 2007 | Gift from P.Jayaprakash Reddy 34,375 100 - 1.20 [ 0]
Our Companysud i vi ded each equity share of 2.8 [ 0]
Slares of a face value of 7 10 each w
the 80,438 equity sharesofafacea | ue of 100 each hel
dateweresuli vi ded into 804,380 Equi't Sha
November 3, 2007| Allotment pursuant to the 20( 702,000 10 - 2.45 [ 6]
Scheme
November 29, 200| Transfer to Blackstone GP\ (302,300 10 27562 (1.06 [ 0]
Capital Partners (Mauritius) -¥#
Limited
September 26, 20] Allotment pursuant to the 201 6 10 - 0.00 [ 6]
Sdcheme
March 4, 2020 Gift to P. Jayaprakash Reddy (401,360 10 - (1.40) [ 0]
October8, 2020 Gift from P. Jayaprakash Redd 401,336 10 - 1.40 [ 0]
Sub-total (E) 1,204,062 421 [ 0]
(F) G. Kavitha Reddy
November 11, 199| Initial ~ subscription to the 10,050 100 100 0.35 [ 6]
Memorandum of Association
February 72005 |Bonus issue 15,075 100 - 0.53 [ 0]
March 6, 2006 Bonus issue 20,938 100 - 0.73 [ 0]
March 18, 2007 | Gift from P. Jayaprakash Redd 34,375 100 - 1.20 [ 6]
Our Company sudividedea h equity share of a fac 2.81 [ 6]
Shares of a f ac e effextlfrane Noeemberf 3, 2007, ardaacchrdin
the 80,438 equity shares of a face va
date weresuhivided i nto 804, 380 Equity Shar eg
November 3, 2007| Allotment pursuant to the 20( 702,000 10 - 2.45 [ 0]
Scheme
November 29, 200| Transfer to Blackstone GP (302,300 10 27562 (1.06) [ 6]
Capital Partners (Mauritius) -#
Limited
September 26, 2071 Allotment pursuant to the 201 6 10 - 0.00 [ 0]
Scheme
March 4, 2020 Gift to P. Jayaprakash Reddy (401,360 10 - (1.40) [ 0]
October 8, 2020 | Gift from P. Jayaprakash Redd 401,337 10 - 1.40 [ 0]
Sub-total (F) 1,204,063 4.21 [ 0]
(G) Anushman Reddy
November 18, 202[ Gift from M. Madhavi 267,598 10] - 0.94 [ 0]
Sub-total (G) 267,598 0.94 [ 0]
(H) P. Kalpana Reddy
November 11, 199| Initial ~ subscription to th 6,030 100 100 0.21 [ 6]
Memorandum of Association
March 28, 2004 | Gift from P. Ravindra Reddy 4,500 100 - 0.16 [ 0]
February 7, 2005 |Bonus issue 15,975 100 - 0.56 [ 0]
March 6, 2006 Bonus issue 21,938 100 - 0.77 [ 6]
March 18, 2007 Gift from P. Leelavathi 32,175 100 - 1.12 [ 6]
Our Company sudivided each equity share of acf& v al ue of 7 1 281 [ 6]
Shares of a face value of 7 10 each
the 80,438 equity shar es P KalpanaReddg amn sueh
date were suldlivided into 804,380 Equifhar es of a face val
November 3, 2007| Allotment pursuant to the 20( 702,000 10 - 2.62 [ 6]
Scheme
November 29, 200| Transfer to Blackstone GP\ (181,410 10 275.62 (0.63) [ 6]

Capital PartnergMauritius) V-E
Limited
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Face Issue | Percentage| Percentage
Date of Allotment/ No. of NS Pric?/ o gre- @ %OSI'
Transfer / Nature of transaction® Equity Epe.r Trgns er v er o er
Transmission Shares Gjuns5 Prlce'per S Sy
Share | Equity share share
() |Share()| capital capital*
November 52020 | Gift to P. Leelavathi (150,000 10 - (0.52) [ 0]
Sub-total (H) 1,174,970 411 [ 0]
() Saranya Loka Reddy
November 11, 199| Initial ~ subscription to th 6,030 100 100 0.21 [ 6]
Memorandum ofAssociation
March 28, 2004 | Gift from P. Ravindra Reddy 4,500 100 - 0.16 [ 0]
February 7, 2005 |Bonus issue 15,795 100 - 0.56 [ 0]
March 6, 2006 Bonus issue 21,938 100 - 0.77 [ 0]
March 18, 2007 | Gift from P. Leelavathi 32,175 100 - 1.12 [ 0]
Our Companysud i vi ded each equity shar €0 HEgibit 2.81 [ 6]
Shares of a face value of 7 200r0andeecordingly
the 80,438 equity shar es oShranga Loka Reddysvorg
such date were suthivided into 804,380 Equity Shares ofafacevalde = 10 ¢
November 3, 2007| Allotment pursuant to the 20( 702,000 10 - 245 [ 0]
Scheme
November 29, 200| Transfer to Blackstone GP 272,115 10 275.62 (0.95 [ 6]
Capital PartnergMauritius) V-E
Limited
Sub-total (1) 1,234,265 431 [ 6]
(J) A. Manogna
November 11, 199| Initial ~ subscription to th 8,040 100 100 0.28 [ 6]
Memorandum of Association
Between Septemb( Gift from K. Satyanarayan 2,345 100 - 0.08 [ 0]
29, 2001 an(Reddy
September 30, 20(
February 7, 2005 |Bonus issue 15,577, 100 - 054 [ 0]
March 6, 2006 Bonus issue 21,635 100 - 0.76 [ 0]
March 18, 2007 | Gift from K. Shalini 16,088 100 - 0.56 [ 0]
March 18, 2007 | Gift from K. Vamshidhar Reddy 16,753 100 - 0.59 [ 0]
Our Companysid i vi ded each equity s ha toell Bqbit 2.81 [ 0]
Shares of a face val ue anber3, 2007 ane axatding
the80,4Bequity shares of a f aA Manogredsonesuch dat
were subdivided into 804,80 Equity ShareslOeath. a f ace
November 3, 2007| Allotment pursuant to the 20( 702,000 10 - 2.45 [ 6]
Scheme
November 29, 200| Transfer to Blackstone GP\ (181,410 10 275.62 (0.63) [ 0]
Capital Partners (Mauritius) -#
Limited
March 30, 2009 | Buy-back (281,057 10 14 (0.98) [ 0]
Sub-total (J3) 1,043,913 3.65 [ 0]
(K) M. Madhavi
November 11, 199| Initial ~ subscription to th 8,040 100 100 0.28 [ 0]
Memorandum of Association
Between Septemb( Gift from K. Satyanarayan 2,345 100 - 0.08 [ 0]
29, 2001 an( Reddy
September 30, 20(
February 7, 2005 |Bonus issue 15,577, 100 - 0.54 [ 6]
March 6, 2006 Bonusissue 21,635 100 - 0.76 [ 0]
March 18, 2007 | Gift from K. Vamshidhar Reddy 16,753 100 - 0.59 [ 0]
March 18, 2007 | Gift from K. Vamshidhar Reddy 16,088 100 - 0.5 [ 6]
Our Companysb-di vi ded each equity share of 2.81 [ 6]
Shares of a face value of 7 10 each
the80,4Bequi ty shares of a f aM Badkagids onesuch dat
were sib-divided into 804,80 Equity Shares of a face
November 3, 2007| Allotment pursuant to the 20( 702,000 10 - 2.45
Scheme
November 29, 200| Transfer to Blackstone GP\ (181,410 10 27562 (0.63) [ 6]
Capital Partners (Mauritius) -#
Limited
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Face Issue | Percentage| Percentage
Date of Allotment/ No. of VEIS PIEE) o[- DiEE:
Transfer / Nature of transaction® Equity per Trgnsfer Oﬁ‘?r Oﬁ‘?f
Transmission Shares SOPLY7 HFNSS (7 EOuLy equity
Share | Equity share share
() |Share ()| capital capital*
March 30, 2009 | Buy-back (281,057 10 14 (0.98) [ 0]
September 26, 207 Allotment pursuant to the 201 6 10 - 0.00 [ 0]
Scheme
November 18, 202| Gift to Anushman Reddy (267,598 10 - (0.94) [ 0]
Sub-total (K) 776,321 2.71 [ 0]
Grand Total (A)+(B)+(C)+(D)+(E)+(F)+(G)+(H)+(l) | 14,287,337 49.94 [ 6]
+(2)+(K)
AN

For several of the transfers specified above, we do not possess share transfer forms indicating the date of transfer and the
consideration involved. Accordingly, we have relied on anretakns submitted with the RoC and letters from the sharet®ld

involved in order to trace such transfers. Please alsdisBe s k

IF\Valecate omalsle to trace some of our historical corporate

records. We cannot assure you that no legal proceedingsgotatory actions will be initiated against our Company itufa in
relation to the missing corporate records which may impact our financial condition and reputatiam.n 5¢ a g e
*  For the transfer of these Equity Shares, our Company is unable te letavant forms, corporate records or secretarial records,

despite

undertaking

a

comprehensive

search of

itWeareunalgt or d s

ma i

to trace some of our historical corporate records. We cannot assuréhat no legal proceedings or regulatory actions will be
initiated against our Company in future in relation to the missing corporate records which may impact our financial candition

reputationd o n

5page

(iv) All the Equity Shares held by our Promtavere fully paidup on the respective dates of allotment
acquisition, as applicablef such Equity Shares.

(v) As on the date of this Red Herring Prospeatosie of the Equity Shares held by our Potens are pledged.

(vi) Equity Shareholding of the Promter Group

As on the date of this Red Herring Prospecthg, members of our Promoter Group (other than our
Promoerg collectively hold 3,520,709Equity Shares, equivalent i8.16% of the issued, subscribed and
paid-up Equity Share capital of our Compamsset forth in the table belaw

(vii) Excepta s

Pre-Offer Equity Share Capital PostOffer Equity Share Capital
S. No. | Name of the Shareholder| No. of Equity | % of total Share- | No. of Equity | % of total Share-

Shares holding Shares holding

1. K. Vamshidhar Reddy 2,091,%9 7.31 [ 6] [ 0]

2. P. Jayaprakash Reddy 1,204,150% 4.21 [ 6] [ 0]

3. Northeast Broking Service 225,000 0.79 [ 6] [ 6]
Limited

Total 3,520,709 12.31 [ 6] [ 0]

* Including 1,204,080 Equity Shares currently held in the demat account of P. Qiefaling transmission fowing her demiseP.
Jayaprakash Reddy, along with certain others, have filed an application for the transmission of such Equity Sharesto him. Fo

detail s,

p | e a sieP. JagprakdstiRReddy, a hantbér ofrosr Promoter Group, has filed énatipp for the

transmission of Equity Shares held in demat account of his deceased wife, which is currently pending. We cannot assure you that
such application shall be successiul. o n 4p ag e

di s cil Buikl-e ¢

o f

i he

P hotingoint acanCanpang h a n 83 and as

disclosed belownone of the members of the Promoter Group, the Promoters, or the Directors and their
relatives have purchased or sold any securities of our Company during the psiocaafths immediately
preeding the datef this Red Herring Prospectus

Date of Tr_an_sfer/ Nature of transaction No. of Equity Price per Equity
Transmission Shares Share ()

K. Vamshidhar Reddy
November 2, 2020 | Transmission from K. Satyanaranaya Reddy | 76] -
Northeast Broking Servicekimited
December 2, 2020 | Transfer from Solidus Advisors LLP | 225,000 129.90
N. Lavanya Reddy
December 11, 2020 | Gift to P. Leelavati | 1,324960] -
P. Jayaprakash Reddy
October 8, 2020 Gift to C. Usha Reddy 401,336 -
October 8, 2020 Gift to G.Kavitha Reddy 401,337 -
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Date of Tr_anfs,fer/ Nature of transaction No. of Equity Price per Equity
Transmission Shares Share ()
October 8, 2020 Gift to D. Anitha Reddy 401,337 -

(viii) Therehave been no financing arrangements whereby our Promoters, merhti@sPromoter Group, our

(i)

Directors and their relatives have financed the purchase by any other person of securities of our Company
during a period of six months immediately precedingdie offiling of the Draft Red Herring Prospectus
andthis Red Hering Prospectus

Details of lockin of Equity Shares
Details of Promoterés contribution | ocked in for ¢t}

Pursuant to Regulations 14 and 16 of the SEBI IG@gulations, an aggregate of 20% of the fully diluted

postOffer Equity Share capitadf our Company held by the Promoters shall be locked in for a period of
three years as minimum promot er sP& ocnhoortterrisbdungiC)oonrt rfi rbour
and the Promotersd sharehol di n ¢ffar Equitg Share camtal shbll 2 0 % o0 |
be locked in for a period of one year from the date of Allotment.

Details of the Equity Shares to be lockadfor three years from the daté o Al | ot men't as Pro
Contribution are set forth in the table below

Issue/ Date up to
Date of L Percentage -

allotment No. of Face R No._of of the post Wh'Ch. the

Name of the of the Nature of Equi Value | Price per Equity Offer paid- Equity
Promoter - transaction G Equity Shares pe Shares are
el SIS 0) Share locked-in | P EaipifE subject to

* 0, * %

Shares 0) (%) lock-in

[6] [61] [6] | [6]] 10 [6] [6] [6] [ 6]

[ 6] [ 6] [ 6] [6]] 10 [ 6] [ 6] [ 6] [ 6]

Total [ 0] [ 6] [ 6]

*  All the Equity Shares were fulgaid-up on the respective dates of allotment or acquisition, as the case may be, of such Equity
Shares.
**  Subject to finalisation of Basis of Allotment.

Our Promoters have given consgniraiant to their letters datéaecember & 202Q to include such number

of Equity Shares held by them as may constitute 20% of the fully dilutedQffestEquity Share capital of

our Company as Promoters6 Cont r digposd,selptransferOaharge,Pr o mot «
pledge or otherwise encumbern any manner, the Promoter téDratont ri bu
Red Herring Prosmtus, until the expiry of the loek period specified above, or for such other time as

required undeSEBI ICDR Regulations, except as may be permitted, in accordance with the SEBI ICDR
Regulations.

Our Company undertakes that the Equity Shares thdieang lockedin are not and will not be ineligible
for computation of P r oahReguatios ©5 olCtlee rBEBI ICDRIRegutationsilm t er m
this connection, we confirm the following:

) The Equity Shares of f er edtirclode Eguity Shaed aequiedintBeo nt r i b
three immediately preceding years (a) for consideration diherdash involving revaluation of assets
or capitalisation of intangible assets; or (b) resulting from a bonus issue of Equity Shares out of
revaluationreserves or unrealised profits of our Company or from a bonus issuance of equity shares
againsttquityShar es, which are otherwise ineligible for

(i) The Promotersdé Contribution dodsduringthe iminediatélyu de any
preceding one year at a price lower than the price at which the Equity Shalesing offered to the
public in theOffer

(i) Our Company has not been formed by the conversion of a partnership firm or a limited liability
partnershipfirm into a companyin the preceding one yeand hence, no Equity Shares have been
issued in the oneear immediately preceding the date of this Red Herring Prospectus pursuant to
conversion from a partnership firar a limited liability partnership firpand
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(ivy The Equity Shares forming part of the Promotero6s
(i) Details of Equity Shares lockeéh for one year

In addition to the 20% of the fully diluted pe@ffer shareholding of our Company held by the Promoters

and locked in for three years as specified above and Equity Shares offered by the Selling Sharsholders a
part of the Offer for Sale, the entire gogfer Equity Share capital of our Company will be lockador a

period of one year from the date of Allotment, including any unsubscribed portion of the Offer for Sale, in
accordance with Regulations 16(b) artiof the SEBI ICDR Regulations.

(iii) Lock-in of Equity Shares Allotted to Anchor Investors

Any Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be locked in for a period
of 30 days from the date of Allotment.

(iv) Other requirenents in respect of locln

() As required under Regulation 20 of the SEBI ICDR Regulations, oorpany shall ensure that the
details of the Equity Shares lockedare recorded by the relevant Depository.

(i) Pursuant to Regulation 21 of the SEBI ICDR Regdaiet, Equity Shares held by our Promoters and
lockedin, as mentioned above, may be pledgedatateral security for a loan with a scheduled
commercial bank, apublic financial institution, Systemically Important Ndanking Financial
Company or a depdsiccepting housing finance company, subject to the following:

(a) With respect to the Equity Stesr lockeein for one year from the date of Allotment, such pledge
of the Equity Shares must be one of the terms of the sanction of the loan.

(b) With respect to th Equity Shareslockedn as Mi ni mum Promoterdéds Contr
from the date of Aotment, the loan must have been granted to our Company for the purpose of
financing one or more of the objects of @&er, which is not applicable in the caxt of this
Offer.

However, the relevant loek period shall continue post the invocation of the pledge referenced above,
and the relevant transferee shall not be eligible to transfer to the Equity Shares till the releviant lock
period has expired iterms of the SEBI ICBR Regulations.

(i) In terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and
lockedin, may be transferred to any member of our Prom@t@up or a new promoter, subject to
continuation of lockin applicablewith the transferee for the remaining period and compliance with
provisions of the Takeover Regulations.

(iv) Further,in terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by persons other
than our Promoters prior to tiafer and lockeein for a peiod of one year, may be transferred to any
other person holding Equity Shares which are locked in along with the Equity Shares proposed to be
transferred, subject to the continuation of the lock in with the transferee and compliimdbe
provisions ofthe Takeover Regulations.

9. Our Company, the Selling Shareholders, the Promoters, the Directors and the BRLMstrevered into
buyback arrangements anar any other similar arrangements for the purchase of Equity Shares being
offered through th®©ffer.

10. All Equity Shares issuedr transferregpursuant to th®ffer shall be fully paieup at the time of Allotment
and there are no partly paigh Equity Shares as on the date of this Red Herring Prospectus.

11. Ason the date of thiRed Herring Prospectus, the BRLMs and their respective assddatesninedsper
the definition of 6 a s s « @imgtamdgrétheCompaniesAct, 2013 and as per definition of the term
0 a s s ouaderthéSeaddritiesandExchangeBoard of India (MercharBankers) Regulations, 1998 not
hold any Equity Shares of our Company. The BRLMs #air affiliates may engage in the transactions
with and perform services for our Company in the ordinary course of business or may in the future engage
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12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

in commercialbanking and investment banking transactions with Company for which they may in the
future receive customary compensation.

As on the date of thiRed Herring Prospectus, our Company does not have any active employee stock option
plan.

Except forPavat SrinivasReddy, who holds 1,692,903 Equity Shares, none of the Directors or Key
Manageri al Personnel of our Company hold Quny Equi t
Management Shareholding of Directors in our Company o n 259a g e

No personconnected with the Offer, including, but not limited to, our Company, the Selling Shareholders,
the members of the Syndicate, our Promoters, the members of our Promoter Group or our Directors, shall
offer any incentive, whether direct or indirectaimy nanner, whether in cash or kind or services or otherwise

to any Bidder for making a Bid, except for fees or commission for services rendered in relation to the Offer.

Except forthe Promoter Selling Shareholdengho are offering Equity Shares in tBéfer for Sale, none of
our other Promoters or members of our Promoter Group will participate in the Offer.

The BRLMs and persons related to the BRLMs or Syndicate Member cannot apply in the Offer under the
Anchor Investor Portion, except for Mutual Flaspasored by entities which are associates of the BRLMs,

or insurance companies promoted by entities which are associates of the BRLMs or a FPI (other than
individuals, corporate bodies and family offices) sponsored by entities which are associaeBRINS.

There are no outstanding warrants, options or rights to convert debentures, loans or other convertible
instruments into Equity Shares as on the date of this Red Herring Prospectus.

All transactions in Equity Shares by our Promoters and merbers Promoter group between the date of
filing of this Red Herring Prospectus and the date of closing of the Offer shall be reported to the Stock
Exchanges within 24 hours of such transactions.

The Promoters and members of our Promoter Group willetaive any proceeds from the Offer, except to
the extent of their participation as Selling Shareholders in the Offer for Sale.

At any given time, there shall be only one denomination of the Equity Shares of our Company, unless
otherwise permitted by law

Our Company shall comply with such disclosure and accounting norms as may be specified by SEBI from
time to time.
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SECTION V 1 PARTICULARS OF THE OFFER
SUMMARY FINANCIAL INFORMATION

The following tables set forth the summary financial informadienved from our Restated Financi@tatements.
The summary financial information presented below may differ in certain signifespects from generally
accepted accounting principles ither countries, including IFRS. Tlseammary financial informatiopresented
below should be read in conjunction with our Restated FinaiStatements, the notes and annexures thereto and

the section AManagement 6s DPosiicassand BesdsulAhal gci &p ef ¢
381

The remainder ofiis page has intentionally been left blank
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RESTATED UNCONSOLIDATED FINANCIAL INFORMATION

Unconsolidated Summary Statement of assets and liabilities

(_in million)
As at As at
. As at March As at March As at March
Particulars December 31 | December 31
2020 2019 31, 2020 31, 2019 31, 2018
Assets
Non-current assets
Property, plant an( 1,550.5 1,576.98 1,549.61 1,620.45 1,522.00
equipment
Capital workin-progress 188.68 100.78 117.34 56.17 18.44
Intangible assets 8.74 1.07 1.39 1.43 0.31
Investment in subsidiary 0.10 0.10 0.10 - -
Financial assets
Investments 0.10 0.10 0.10 0.10 0.10
Others 71.97 23.97 32.98 226.57 113.20
Norrcurrent tax assets (net) 14.67 14.44 6.19 15.76 22.77
Other noRcurrent assets 46.30 46.65 39.88 41.40 38.17
1,880.77 1,764.09 1,747.59 1,961.88 1,714.99
Current Assets
Inventories 791.46 592.71 754.59 410.71 419.32
Financial asets
Trade receivables 731.19 588.78 616.37 504.17 489.66
Cash and cash equivalent 110.20 21.87 135.44 107.67 90.68
Bank balances other thg 105.20 96.00 96.98 - 0.13
cash and cash equivalents
Others 28.07 16.88 16.66 23.72 47.34
Othe current assets 172.25 191.60 95.08 43.43 48.20
1,938.37 1,507.84 1,715.12 1,089.70 1,095.33
Total assets 3,819.14 3,271.8B 3,462.71 3,051.58 2,810.32
Equity and Liabilities
Equity
Equity share capital 267.59 282.14 267.59 282.4 282.14
Other equity 2,188.63 2,110.8 1,983.18 2,067.68 1,773.10
2,456.2 2,392.5 2,250.77 2,349.82 2,055.24
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 71.70 - - - -
Provisions 32.99 4.26 23.81 5.57 29.92
Deferred tax liabilities (net) 99.47 40.58 53.07 0.32 87.89
204.16 44.84 76.88 5.89 117.81
Current liabilities
Financial Liabilities
Borrowings 582.98 159.96 291.33 287.31 197.86
Trade payables
- dues of mico - - - - -
enterprises and sma
enterprises
- dues of creditors othe 145.5 199.5 305.55 59.80 136.28
than micro enterprise
and small enterprises
Other financial liabilities 23.72 1.72 2.13 - -
Provisions 25.67 25.07 34.34 8.26 13.42
Current taXiabilities (net) - - 9.23 11.70 -
Other current liabilities 381.14 448.52 492.48 328.80 289.71
1,158.% 834.32 1,135.06 695.87 637.27
Total equity and liabilities 3,819.14 3,271.8 3,462.71 3,051.58 2,810.32
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Unconsolidated Summary Statement opr ofits and losses

(_in million, except share data

Particulars DeAcz;i)er Deﬁzstber As at March | As at March | As at March
31 2020 31 2019 31, 2020 31, 2019 31, 2018

Income
Revenue from operations 1,772.68 1,521.76 2,137.74 1,836.71 1,595.97
Other income 7.23 11.43 43.68 22.39 9.48
Total income (i) 1,779.91 1,533.19 2,181.42 1,859.10 1,605.45
Expenses
Cost of materials consumed 748.07 638.54 872.55 655.32 659.77
Changes in inventories of woik- (64.10) (13334) (150.88) (29.70) (90.49)
progress
Excise duty on sale of goods - - - - 29.77
Employee benefits expense 374.37 377.16 516.26 435.08 446.09
Depreciation and amortisation expen 93.25 91.03 120.48 112.34 112.07
Finance costs 48.29 27.25 47.53 44.60 44.61
Other expenses 184.07 204.94 320.15 238.85 232.08
Total expenses (ii) 1,383.95 1,205.58 1,726.09 1,456.49 1,433.90
Restated profit before exceptional 395.96 327.61 455.33 402.61 171.55
items and tax (1)
Exceptional items (I1) - - - 12.94 -
Restated profit before tax (lll)= 395.96 327.61 455.33 415.55 171.55
(1+11)
Tax expenses
Current tax 70.94 56.57 78.11 92.13 43.37
Adjustment of taxrelating to earlier| - 1.44 1.44 20.91 0.01
period/ year
Deferred tax (credit)/chaeg 44.33 45.07 62.60 (89.47) 73.94
Total tax expenses (IV) 115.27 103.08 142.15 23.56 117.32
Restated profit for the period/year 280.69 224.53 313.18 391.99 54.23
M= -1v)
Other comprehensive income (OCI)
OCI not to be reclassified to pofit
and loss in subsequent
period/year:
Re-measurement gains/(losses) 7.11 (16.52) (33.82) 6.53 (34.36)
defined benefit plans
Income tax effect (2.07) 4.81 9.85 (1.90) 9.91
Restated total other comprehensive 5.04 (11.71) (23.97) 4.63 (24.45)
income/(loss) for the
period/year, net of tax (VI)
Restated total comprehensive income 285.73 212.82 289.21 396.62 29.78
for the period/year (VIN=(V+VI)
Restated earnings per share of Rs. 1{
each fully paid up (not annualised for
period ended December 31, 2020 anc
December 31, 2019):
Basic and diluted, computed on tl 10.49 7.96 11.11 13.89 1.92
basis of restated profit attributable
equity holders
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Unconsolidated Summary Statement of Cash Flow

(_in million)
For'the For_the For the For the For the
period period
Particulars ended ended )ll\jar ended | year ended | year ended
arch 31, March 31, March 31,
December | December 2020 2019 2018
31, 2020 31, 2019

A. Cash flow from operating activities
Regated profit before tax 395.% 327.61 455.33 415.55 171.55
Adjustments to reconcile restated profit
before tax to net cash flows
Depreciation and amortisation expense 93.5 91.03 120.48 112.34 112.07
Provision for doubtful receivable an - 9.72 14.77 - 11.91
advances
Bad debts written off - 0.01 1.82 9.61 8.01
Finance costs 48.29 27.25 47.53 44.60 44.61
Liabilities no longer required written back - (2.77) (4.26) (3.34) (0.30)
Loss/(Profit) on sale of property, plant al - - - (1.63) 0.07
equipment
Unrealised exchange loss/(gain) (0.53) (0.83) (16.80) 14.75 (10.43)
Profit on sale of land - - - (12.94) -
Interest income (7.23) (6.52) (9.96) (6.69) (7.15)
Operating profit before working capital 529.74 445.50 608.2 572.26 330.34
changes
Movemerts in working capital:
Increase irtrade receivables (116.53) (84.62) (90.06) (34.66) (113.84)
(Increase)/decrease in inventories (36.87) (182.00) (343.88) 8.61 (104.13)
(Increase)/decrease in current and non cur| (51.M) 123.24 115.7 1.49 235.91
financial assets
(Increase)/decrease in other current and (70.70 (148.11) (39.29) 27.43 58.00
current assets
Increase/(decrease) in trade payables (164.80 142.22 250.01 (75.85) (75.96)
Increase/(decrease) in other current liabilitig (72.36) 119.72 122.87 39.09 (151.74)
Increase/(decrease) in provisions 7.62 (1.02) 10.50 (22.98) (9.01)
Cash generated (used in)/from operations 24.37 414.93 634.34 515.38 169.58
Income tax paid (net of refunds) (88.66) (68.39) (72.45) (94.32) (25.40)
Net cash fow (used in)/from operating (64.28 346.54 561.89 421.06 144.18
activities (A)
B. Cash flows from investing activities
Purchase of property, plant and equipme (163.20) (105.12) (118.89) (273.23) (21.01)
including intangible assets, capital work
progress, capital creditors andapital
advances
Proceeds from sale of property, plant a - 29.96 0.79
equipment
Investment in subsidiary - (0.10) (0.10) - -
Investment in bank deposits (net) (4.88) (9.83) (10.81) (91.04) (0.13)
Interestreceived 8.5 6.56 9.17 6.62 7.12
Net cash flow used in investing activities (B] (159.52) (108.50) (120.63) (327.69) (13.23)
C. Cash flows from financing activities
Dividend and dividend distribution tax paid (80.28 (170.07) (170.07) (10204) -
Amount paid on equity shares bought back i (38.98) - (179.21) - -
buy back tax
Share issue expense paid (23.58) - - - -
Proceeds from/(repayment of) short te 293.86 (127.35) (4.95) 89.45 (93.30)
borrowings
Proceeds from long term borrowing 89.63 - - - -
including current maturities
Finance costs paid (42.12) (27.25) (59.26) (62.27) (44.61)
Net cash flows from/(used in) financing 198.53 (324.67) (413.49) (74.86) (137.91)

activities (C)
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("_in million)

';eri?: ';?;rit;;a For the For the For the
Particulars ended ended year ended | year ended | year ended
December | December March 31, March 31, March 31,
31 2020 31 2019 2020 2019 2018
Net increase/(decrease) in cash and c (25.27) (86.63) 27.77 18.51 (6.96)
equivalents (A+B+C)
Effect of exchange differences on cash & c: 0.03 0.83 - (1.52) (0.02)
equivalents held in foreigeurrency
Cash and cash equivalents at the beginnin 135.44 107.67 107.67 90.68 97.66
theperiod/year
Cash and cash equivalents at the end of th 110.20 21.87 135.44 107.67 90.68
period/year
Components of cash and cash equivalents
Cash on hand 0.37 0.11 0.21 0.19 0.17
Balance with banks:
Current accounts 21.91 21.76 0.90 107.48 0.76
Deposits with original maturity of less the 87.92 - 134.33 - 89.75
three months
Total cash and cash equivalents 110.20 21.87 135.44 107.67 90.68
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RESTATED CONSOLIDATED FINANCIAL

INFORMATION

Consolidated Summary Statement of assets and liabilities

(_in million)
. As atDecember 31 | As atDecember 31 | As at March 31,
Particulars 2020 2019 2020
Assets
Non-current assets
Property, plant and equipment 1,550.5 1,576.98 1,549.61
Capital workin-progress 188.63 100.78 117.39
Intangible assets 8.74 1.07 1.39
Financial assets
Investments 0.10 0.10 0.10
Others 71.97 23.97 32.98
Norrcurrent tax assets (net) 14.67 14.44 6.19
Other noRcurrent assets 46.30 46.65 39.88
1,880.67 1,763.99 1,747.54
Current Assets
Inventaies 791.46 592.71 754.59
Financial assets
Trade receivables 731.19 588.78 616.37
Cash and cash equivalents 110.31 21.97 135.34
Bank balances other than cash and ¢ 105.20 96.00 96.98
equivalents
Others 28.07 16.88 16.66
Othercurrent assets 172.7 191.60 95.05
1,938.90 1,507.94 1,715.19
Total assets 3819.00 3,271.38 3,462.73
Equity and Liabilities
Equity
Equity share capital 267.59 282.14 267.59
Other equity 2,188.51 2,110.43 1,983.18
Equity attributable to equity holders of the 2,456.10 2,392.57 2,250.77
parent
Non-controlling interests -
Total equity 2,456.10 2,392.57 2,250.77
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 71.70 - -
Provisions 32.99 4.26 23.81
Deferred tax liabilities (net) 99.47 40.58 53.07
204.16 44.84 76.88
Current liabilities
Financial Liabilities
Borrowings 582.98 159.96 291.33
Trade payables
- dues of micro enterprises and sm - - -
enterprises
- duesof creditors other than micr 145D 199.5
enterprises and small enterprises 305.57
Other financial liabilities 23.72 1.72 2.13
Provisions 25.67 25.07 34.34
Current tax liabilities (net) - - 9.23
Other current liabilities 381.14 448.52 492.48
1,158.84 834.82 1,135.08
Total equity and liabilities 3,819.0 3,271.8 3,462.73
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Consolidated Summary Statement of profits and losses

("_in million, except share data

For the period

For the period

For the year ended

Particulars endedDecember endedDecember
31,2020 31,2019 March 31, 2020

Income
Revenue from operations 1,772.68 1521.76 2,137.74
Other income 7.23 11.43 43.68
Total income (i) 1,779.91 1533.19 2,181.42
Expenses
Cost of materials consumed 748.07 638.54 87255
Changes in inventories of weik-progress (64.10) (133.394 (150.88)
Employee benefits expense 374.37 377.16 516.26
Depreciation and amortization expense 93.5 91.03 120.48
Finance costs 48.29 27.25 47.53
Other expenses 184.19 204.94 320.15
Total expenses (ii) 1,384.00 1,205.58 1,726.09
Restated profit before tax (1) 395.84 327.61 455.33
Tax expenses
Current tax 70.94 56.57 78.11
Adjustment of tax relating tearlier period / yea - 1.44 1.44
Deferred tax charge 44.33 45.07 62.60
Total tax expense (Il 115.27 103.08 142.15
Restated profit for the period/year (lIl) = (1-11) 280.% 224.53 313.18
Other comprehensive income (OCI)
OCI not to be reclassified to profit and loss in
subsequent period/year:
Re-measvement gains/(losses) on defin 7.11 (16.52) (33.82)
benefit plans
Income tax effect (2.07) 4.81 9.85
Restated total other ~ comprehensive 5.04 (11.71) (23.97)
income/(loss) for the period/year, net of tax
(V)
Restated total comprehensive income fothe 285.61 212.82 289.21
period/year (V) = (Ill +1V)
Profit for the period/year
Attributed to:
Equity holders of the parent 280.% 224.53 313.18
Non-controlling interest - - -
Comprehensive  income/(loss) for  the
period/year
Attributed to:
Equity holders of the parent 5.04 (11.71) (23.97)
Non-controlling interest - - -
Total comprehensive income for the
period/year
Attributed to:
Equity holders of the parent 285.61 212.82 289.21
Non-controlling inerest - - -
Restated earnings per share per share of Rs. 1
each fully paid up (not annualized for period
endedDecember 31 2020):
Basic and diluted, computed on the basis 10.48 7.96 11.11

restated profit attributable to equity holders

Holding Company
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Consolidated Summary Statement of Cash Flow

(" in million)

For the period

For the period

For the year

Particulars ended December | ended December | ended March 31,
31, 2020 31, 209 2020
A. Cash flow from operating activities
Restated profit before tax 395.8 327.61 455.33
Adjustments to reconcile restated profit
before tax to cash net flows
Depreciation and amortisation expense 93.5 91.03 120.48
Provision for doubtful receivable advances - 9.72 14.77
Bad debts written off - 0.01 1.82
Finance costs 48.29 27.25 47.53
Liabilities no longer required written back - (2.77) (4.26)
Unrealised exchange gain (0.53) (0.83) (16.81)
Interest income (7.23) (6.52) (9.96)
Operating profit before working capital 529.62 445.50 (608.90)
changes
Movement in working capital:
Increase in trade receivables (116.53) (84.62) (90.06)
Increase in inventories (36.87) (18200) (343.88)
(Increase)/ decrease in current and non cur (51.74) 123.22 115.26
financial assets
Increase in other current and non current as (70.65 (148.13) (38.98)
(Decrease) / increase in trade payables (164.77 142.2 250.05
(Decrease) / increase in other current liabiliti (72.37) 119.72 122.88
(Decrease) increase in provisions 7.62 (1.03) 10.49
Cash generated (used in)/from operations 24.31 414.9 63466
Income tax paid (net of refunds) (88.65) (68.38) (72.44)
Net cash flow (used in)/from operating (64.39 346.82 562.22
activities (A)
B. Cash flows from investing activities
Purchase of property, plant and equipme (163.5) (105.11) (119.22
including intangible assets, capital work
progress, capital editors and capital advance
Investment in bank deposits (het) (4.88) (9.83) (10.81)
Interest received 8.57 6.56 9.17
Net cash flow used in investing activities (B) (159.%) (10839 (12087)
C. Cash flows from financing activities
Dividend and dividend distribution tax paid (80.28 (170.07) (170.07)
Amount paid on equity shares brought back (38.98) - (179.21)
buy back tax
Share issue expenses paid (23.58) - -
Proceeds from/ (repayment of) short tern 293.86 (127.35) (4.95)
borrowings (net)
Proceeds from long term borrowings, includi 89.63 - -
current maturities
Finance costs paid (42.11) (27.25) (59.26)
Net cash flows from/(used in)financing 198.54 (324.67) (413.49)
activities (C)
Net (decrease)/increase in cash and cag (25.29 (86.54) (27.86)
equivalents (A+B+C)
Effect of exchange differences on cash & ¢ 0.03 0.83 -
equivalents held in foreign currency
Cash and cash equivalents at the beginnin 135.54 107.68 107.68
the period / year
Cash and cash equivalents at the end of th 110.31 21.97 135.54
period/year
Components of cash and cash equivalents
Cash on hand 0.37 0.11 0.21
Balance with banks:
Current accounts 22.02 21.86 1.00
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(" in million)

For the period

For the period

For the year

Particulars ended December | ended December | ended March 31,
31, 2020 31, 209 2020
Deposits with original maturity of less thg 87.92 - 134.33
three months
Total cash and cash equivalents 110.31 21.97 135.54
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