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(One-time assessment) RESEARCH Rationale for Indosolar IPO Grading

expenditure (Actual spend) of Rs 10 Bn to claim subsidy. However, financial closure is required to be achieved
by March 31, 2010. Capital expenditure on Line 3 would help in reaching the threshold amount and its
entitlement towards capital subsidy of around Rs 2,500 Mn. The capital subsidy would help in reducing capital
cost and therefore, become more cost competitive in SPV cells manufacturing,

e 2000 Please see disclaimer on Page § 5 Page of &
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{One-time assessment) RESEARCH Rationale for Indosolar IPO Grading

= In July 2009, Indosolar commissioned its Line 1 with a manufacturing capacity of 80 MW per annum.
However the capacity utilization was very low due to the poor demand condition till November 2009

» Line 2, also of 80 MW capacity, is expected to be commissioned by March 2010.

# The company has incurred a capital expenditure of Rs 6,670 Mn for Line | and Line 2, funded through a
mix of debt (of Rs 4,600 Mn) and equity contribution from the promoters.

> Ason 5" January 2010, the company has a strong order book of 78.08 MW with a contract value of Rs
5,063.9 Mn.

= PO proceed of Rs 4,000 Mn would be mainly used to fund the expansion of Line 3, with an annual
capacity of 100 MW.

»  Capital subsidy of ~Rs 2,500 Mn would help in reducing capital cost and gearing level.

= Till December 2009, the company had sold 3.36 MW of SPV cells for an aggregate value of Rs 215.26
Mn.

Table2: Break-up of the IPO proceed

SrNo  Project description (Rs Mn)
1 Setting up of Line 3 3,600
2 General Corporate Ex penses 400
Total 4,000
Source: DRHP
162000 Please see disclaimer on Page 8 & Page of &
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{One-time assessment) RESEARCH Rationale for Indosolar IPO Grading

Indosolar Ltd. is engaged in manufacturing of solar photo voltaic (SPV) cells from crystalline silicon wafers used
for converting sunlight directly into electricity. The company was incorporated under the Companies Act, 1956 on

April 8, 2005 and was subsequently, acquired by the current promoters Mr B.K. Gupta and his son, Mr Hulas Rahul
Gupta in 2006. The company started manufacturing SPV cells in July 2009 following the commissioning of Line 1
with an annual manufacturing capacity of 80 MW.

Indosolar is looking at expanding its manufacturing capacity further. Expansion through Line 2 with an annual
capacity of 80 MW is under progress and is expected to be commissioned by March 2010. The company plans
to raise funds through its IPO mainly to fund the expansion of Line 3 which would have an annual
manufacturing capacity of 100 MW. The company has state-of-the art manufacturing facility in Noida, Uttar
Pradesh, commissioned on a turnkey basis by Schmid, one of the leading global technology providers. The facility
has been granted EQOU status pursuant to which it is entitled to certain direct and indirect tax benefits. However, the
direct tax benefit is set to expire in 2010-11, unless extended.

The SPV cells produced by the company are primarily sold to module manufacturers on a business to business
platform who in turn supply the modules to system integrators who install systems for grid and off-grid
applications.

As on 5" January 2010, the company had an order book of 78.08 MW of SPV cells for a contract value of Rs
5,063.9 Mn.

Pre-1IPO Post-IPO
MNA#

Promoters,
10076

Source: DRHP
#The company is yet to decide the pricing and number of shares to raise Rs 4,000 Mn through IPO

62000 Please see disclaimer on Page 8 7 Page of 8
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( One-time assessment) RESEARCH Rationale for Indosolar IPO Grading

Mr B.K.Gupta, promoter, is the executive chairman of the board. Mr Hulas Rahul Gupta, promoter, is the
CEO of the company. He had served as the CEO of the erstwhile Halonix. The company has a highly

experienced team of people at the second level of management. Dr. Dina Nath Singh, who has more than 35
years of experience in the field of semiconductors and R &D matter, is the Chief Technical Officer of the
company. The company’s board has 6 directors, 3 of whom are independent directors. All the independent
directors have extensive and relevant knowledge. Mr Ravinder Khanna, one of the independent directors, has
experience in the SPV industry and is expected to guide the management on the industry. Mr Adit Jain, one
of the independent directors and also Chairman of the audit committee, 1s highly knowledgeable in the
finance field.

Name of Directors Designation Age Qualification Key positions held
(years)
AT BIUSTan FLUMTar GUptE - EXSCUTIVE Chalman 73
Promater
T, FITas Frahil Gupa TG egey Diectar B0 DA ConCordia U ersty, Ganada - PIomoter
Mr. Anand Kumar Agarwal  Executive Director & 60 B.com Shri Ram Collage, Mew Delhi - Experience in Sales, Finance, Taxation Legal \Business
CFO Administration and Planning
T, v inder Fana Wsﬂt MNon =0 Mo, PG, Cﬁanalgam ﬁpanencalnﬁaﬁlng. TaRs, TGS,
Executive Director MBA, Symbiosis, Puns
Mr. Adit Jain Independent Non 43 MSc, Birla Institute of Technology Experience in Corporate Advisory Services, Mergers &
Executive Director Acquisitions Also on board of companies like Shriram

MBA, Henly Management College, UK Transport MTML

T, Gatiam Elngﬁ Rutran nﬁpﬁoﬂt Mon 50 B.com, Det Unmorsny E'ipansncaln EiNGS, BvemEaim enis, TN Hﬁlng.
Executive Director Intemational Gommodity Trading, FMGC, Ship Breaking,

Lighting to Metal Industry.

Source: DRHP
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