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SECTION I ï GENERAL  

 

DEFINITIONS AND ABBREVIATIONS  

 

General Terms 

 

Term Description 

Shiv Aum Steels Limited/ 

SASL/ The Company / 

Company / We / Us / Our 

Company 

Unless the context otherwise indicates or implies refers to Shiv Aum Steels Limited, a 

public limited company incorporated under the provisions of the Companies Act, 1956 

with its registered office in Mumbai. 

Promoter(s) / Core 

Promoter 
Mr. Sanjay Bansal, Mr. Ajay Bansal, Mr. Jatin Mehta and M/s. Jatin Mehta HUF 

Promoter Group   

Such persons, entities and companies constituting our promoter group pursuant to 

Regulation 2(1)(pp) of the SEBI (ICDR) Regulations as disclosed in the Chapter titled 

ñOur Promoter and Promoter Groupò on page no. 122 of this Prospectus 

 

Company related Terms 

 

Term Description 

AoA/ Articles  /  Articles  

of Association  

Unless the context otherwise requires, refers to the Articles of Association of Shiv Aum 

Steels Limited 

Auditor of the Company 
M/s. Agrawal Jain & Gupta, Chartered Accountants, having their office at Office No. 101, 

Saurabh Society, Above Andhra Bank, A.K Road, Andheri (East), Mumbai- 400 093. 

Audit Committee 
The committee of the Board of Directors constituted on June 07, 2019 as our Companyôs 

Audit Committee in accordance with Section 177 of the Companies Act, 2013 

Board of Directors / 

Board 

The Board of Directors of Shiv Aum Steels Limited, including all duly constituted 

Committees thereof. 

Chief Financial Officer Chief financial officer of our Company is Mr. Vinayak Kokane 

Company Secretary and 

Compliance Officer 
The Company Secretary and Compliance officer of our Company is Ms. Dhwani Vora 

Director(s) Director(s) of Shiv Aum Steels Limited, unless otherwise specified. 

Equity Shares 
Equity Shares of our Company of Face Value of M 10 each unless otherwise specified in 

the context thereof. 

Equity Shareholders Persons holding Equity Share of our Company 

Group Company 

Companies (other than our Promoters and Subsidiaries) with which there were related 

party transactions as disclosed in the Restated Financial Statements as covered under the 

applicable accounting standards, and as disclosed in ñOur Group Companyò beginning on 

page no. 127 of this Prospectus 

Key Management 

Personnel / KMP 

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI 
ICDR Regulations as disclosed in the chapter titled ñOur Managementò on page no. 106 of 

this Prospectus 

MOA  /  Memorandum  / 

Memorandum of 

Association  

Memorandum of Association of Shiv Aum Steels Limited 

Nomination and 

Remuneration 

Committee 

The committee of the Board of Directors constituted on June 07, 2019 as our Companyôs 

Nomination and Remuneration Committee in accordance with Section 178 of the 

Companies Act, 2013 

Registered Office 
The Registered Office of our company which is 515, The Summit Business Bay, Opp. 

Cinemax Western Express Way, A.K.Road Andheri (East) Mumbai- 400 093. 

Registrar of Companies / 

RoC 

Registrar of Companies, Mumbai situated at Everest, 100, Marine Drive, Mumbai ï 400 

002. 

Restated Financial 

Statements 

Restated financial statements of our Company as at and for the Fiscals ended March 31, 

2019, 2018 and 2017 (prepared in accordance with Ind AS read with Section 133 of the 

Companies Act, 2013) which comprises the restated Ind AS consolidated statement of 

assets and liabilities, the restated Ind AS consolidated statement of profit and loss and the 

restated Ind AS consolidated statement of cash flows and notes thereto 

Stakeholdersô 

Relationship Committee 

The committee of the Board of Directors constituted on June 07, 2019 as our Companyôs 

Stakeholdersô Relationship Committee. 
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Term Description 

Stock Exchange  
Unless the context requires otherwise, refers to, the SME Platform of National Stock 

Exchange of India Limited i.e. NSE EMERGE. 

 

Issue Related Term 

 

Term Description 

Abridged Prospectus 
Abridged Prospectus to be issued under Regulation 255 of SEBI ICDR Regulations and 

appended to the Application Form 

Acknowledgement Slip 
The slip or document issued by the Designated Intermediary to an Applicant as proof of 

registration of the Application Form. 

Allotment 

Unless the context otherwise requires, the allotment of the Equity Shares pursuant to the 

Issue to the successful applicants, including transfer of the Equity Shares pursuant to the 

Issue to the successful applicants 

Allotment Advice 

Note, advice or intimation of Allotment sent to the Applicants who have been or are to be 

Allotted the Equity Shares after the Basis of Allotment has been approved by the 

Designated Stock Exchange. 

Allottees The successful applicant to whom the Equity Shares are being / have been allotted.  

Applicant 
Any prospective investor who makes an application for Equity Shares in terms of this 

Prospectus 

Application Form  
The Form in terms of which the applicant shall apply for the Equity Shares of the 

Company. 

Application Supported 

by Blocked Amount/ 

ASBA 

An application, whether physical or electronic, used by ASBA Applicant to make an 

Application authorizing an SCSB to block the Application Amount in the specified Bank 

Account maintained with such SCSB. ASBA is mandatory for all Applicants participating 

in the Issue. 

ASBA Account   
A bank account maintained with an SCSB and specified in the ASBA Form submitted by 

the Applicants for blocking the Application Amount mentioned in the ASBA Form. 

ASBA Applicant(s) 
Any prospective investor who makes an Application pursuant to the terms of the 

Prospectus and the Application Form. 

ASBA Application / 

Application 

An application form, whether physical or electronic, used by ASBA Bidders which will be 

considered as the application for Allotment in terms of the Prospectus 

Banker(s) to the 

Company  

Such banks which are disclosed as Bankers to our Company in the chapter titled ñGeneral 

Informationò on page no. 40 of this Prospectus 

Banker(s) to the Issue 
The banks which are Clearing Members and registered with SEBI as Banker to an Issue 

with whom the Escrow Agreement is entered and in this case being ICICI Bank Limited. 

Basis of Allotment 

The basis on which the Equity Shares will be Allotted to successful Applicants under the 

Issue and which is described in the chapter titled ñIssue Procedureò beginning on page no. 

194 of this Prospectus. 

Broker Centres 

Broker centres notified by the Stock Exchanges where Applicants can submit the ASBA 

Forms to a Registered Broker. The details of such Broker Centres, along with the names 

and contact details of the Registered Broker are available on the respective websites of the 

Stock Exchanges (www.bseindia.com and www.nseindia.com) 

Business Day Monday to Friday (except public holidays) 

CAN / Confirmation of 

Allocation Note 

The note or advice or intimation sent to each successful Applicant indicating the Equity 

Shares which will be Allotted, after approval of Basis of Allotment by the Designated 

Stock Exchange. 

Client ID 
Client identification number maintained with one of the Depositories in relation to Demat 

account 

Collecting Depository 

Participant(s) or CDP(s) 

A depository participant as defined under the Depositories Act, 1996, registered with SEBI 

and who is eligible to procure Applications at the Designated CDP Locations in terms of 

circular No. GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI 

Controlling Branches 

Such Branches of the SCSBs which co-ordinate Applications by the Applicants with the 

Registrar to the Issue and the Stock Exchanges and a list of which is available at 

http://www.sebi.gov.in or at such other website as may be prescribed by SEBI from time to 

time. 

Demographic Details 
The demographic details of the Applicants such as their Address, PAN, Occupation, Bank 

Account details and UPI ID (if applicable). 

Depositories  A  depository  registered with  SEBI  under  the  SEBI  (Depositories  and  Participant) 

http://www.sebi.gov.in/
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Term Description 

Regulations, 1996 i.e. CDSL and NSDL 

Depositories Act The Depositories Act, 1996, as amended from time to time 

Designated Date 
The date on which the funds blocked by the SCSBs are transferred from the ASBA 

Accounts specified by the Applicants to the Public Issue Account. 

Designated 

Intermediaries / 

Collecting Agent 

Syndicate Members, Sub-Syndicate/Agents, SCSBs, Registered Brokers, Brokers, the 

CDPs and RTAs, who are authorized to collect Application Forms from the Applicants, in 

relation to the Issue 

Designated CDP 

Locations 

Such locations of the CDPs where Applicants can submit the Application Forms to 

Collecting Depository Participants.  

 

The details of such Designated CDP Locations, along with names and contact details of the 

Collecting Depository Participants eligible to accept Application Forms are available on the 

websites of the Stock Exchange  

Designated Market 

Maker 

Aryaman Capital Markets Limited (formerly known as Aryaman Broking Limited) will act 

as the Market Maker and has agreed to receive or deliver the specified securities in the 

market making process for a period of three years from the date of listing of our Equity 

Shares or for a period as may be notified by amendment to SEBI ICDR Regulations. 

Designated RTA 

Locations 

Such locations of the RTAs where Applicants can submit the Application Forms to RTAs.  

The details of such Designated RTA Locations, along with names and contact details of the 

RTAs eligible to accept Application Forms are available on the websites of the Stock 

Exchange 

Designated SCSB 

Branches 

Such Branches of the SCSBs which shall collect the Application Forms used by the 

Applicants applying through the ASBA process and a list of which is available on 

http://www.sebi.gov.in/pmd/scsb.pdf 

Designated Stock 

Exchange 
SME Platform of National Stock Exchange of India Limited i.e NSE EMERGE 

Draft Prospectus 
Draft Prospectus dated June 21, 2019 issued in accordance with the SEBI ICDR 

Regulations 

Eligible NRI(s) 

An NRI(s) from such a jurisdiction outside India where it is not unlawful to make an Issue 

or invitation under this Issue and in relation to whom the Application Form and the 

Prospectus will constitutes an invitation to purchase the equity shares. 

Escrow Agreement  

Agreement dated September 9, 2019 entered into amongst the Company, Lead Manager, 

the Registrar and the Banker to the Issue to receive monies from the Applicants through the 

SCSBs Bank Account on the Designated Date in the Public Issue Account. 

Foreign Portfolio 

Investor / FPIs 

Foreign Portfolio Investor as defined under the SEBI (Foreign Portfolio Investors) 

Regulations, 2014. 

Issue Proceeds 

The proceeds of the Issue as stipulated by the Company. For further information about use 

of the Issue Proceeds please see the chapter titled ñObjects of the Issueò beginning on page 

no. 60 of this Prospectus 

Issue/ Issue Size / Public 

Issue/ IPO 

This Initial Public Issue of 36,00,000 Equity Shares of M10 each for cash at a price of M 44 

per equity share aggregating to M 1584.00 lakhs by our Company. 

Issue Closing date The date on which the Issue closes for subscription being September 23, 2019 

Issue Opening date The date on which the Issue opens for subscription being September 19, 2019 

Issue Price 
The price at which the Equity Shares are being issued by our Company in consultation with 

the Lead Manager under this Prospectus being M 44 per share. 

LMôs / Lead Manager Lead Manager to the Issue, is Aryaman Financial Services Limited  

Listing Agreement 
Unless the context specifies otherwise, this means the Equity Listing Agreement to be 

signed between our Company and NSE Limited. 

Lot Size 

The Market lot and Trading lot for the Equity Share is 3,000 and in multiples of 3,000 

thereafter; subject to a minimum allotment of 3,000 Equity Shares to the successful 

applicants. 

Market Maker 

Reservation Portion 

The Reserved portion of 1,92,000 Equity shares of M 10 each at an Issue Price of M44 

aggregating to M 84.48 lakhs for Designated Market Maker in the Public Issue of our 

Company. 

Market Making 

Agreement 

The Agreement among the Market Maker, the Lead Manager and our Company dated June 

10, 2019 

Mutual Fund 
A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as 

amended. 

http://www.sebi.gov.in/pmd/scsb.pdf
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Term Description 

Net Issue 
The Net Issue of 34,08,000 Equity Shares of M 10 each at M 44 per Equity Share 

aggregating to M 1499.52 lakhs by our Company. 

Non-Institutional 

Applicant 

All Applicants, including Eligible QFIs, sub accounts of FIIs registered with SEBI which 

are foreign corporates or foreign individuals, that are not QIBs or Retail Individual 

Applicants and who have applied for Equity Shares for an amount of more than M 2,00,000 

(but not including NRIs other than Eligible NRIs) 

Non-Resident 
A person resident outside India, as defined under FEMA and includes Eligible NRIs, 

Eligible QFIs, FIIs registered with SEBI and FVCIs registered with SEBI 

Person or Persons   

Any individual, sole proprietorship, unincorporated association, unincorporated 

organization, body corporate, corporation, Company, partnership, limited liability 

Company, joint venture, or trust or any other entity or organization validly constituted 

and/or incorporated in the jurisdiction in which it exists and operates, as the context 

requires. 

Prospectus 
The Prospectus, to be filed with the RoC containing, inter alia, the Issue opening and 

closing dates and other information. 

Public Issue Account 
Account opened with Bankers to the Issue for the purpose of transfer of monies from the 

SCSBs from the bank accounts of the ASBA Applicants on the Designated Date. 

Qualified Foreign 

Investors / QFIs 

Non-resident investors other than SEBI registered FIIs or sub-accounts or SEBI registered 

FVCIs who meet óknow your clientô requirements prescribed by SEBI 

Qualified Institutional 

Buyers / QIBs 

Public financial institutions as defined in Section 2(72) of the Companies Act, 2013, 

Foreign Portfolio Investor other than Category III Foreign Portfolio Investor, AIFs, VCFs, 

FVCIs, Mutual Funds, multilateral and bilateral financial institutions, scheduled 

commercial banks, state industrial development corporations, insurance companies 

registered with the IRDA, provident funds and pension funds with a minimum corpus of M 

250 million, insurance funds set up and managed by the army, navy or air force of the 

Union of India and insurance funds set up and managed by the Department of Posts, 

Government of India, eligible for Bidding and does not include FVCIs and multilateral and 

bilateral institutions. 

Refund Bank(s) 
The Banker(s) to the Issue with whom the Refund Account(s) will be opened, in this case 

being ICICI Bank Limited. 

Registrar Agreement 

The agreement dated June 10, 2019 among our Company and the Registrar to the Issue in 

relation to the responsibilities and obligations of the Registrar to the Issue pertaining to the 

Issue 

Registrar and Share 

Transfer Agents/RTAs 

Registrar and Share Transfer Agents registered with SEBI and eligible to procure 

Applications at the Designated RTA Locations in terms of circular No. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI 

Registrar/  Registrar  to  

the Issue 
Registrar to the Issue being Skyline Financial Services Private Limited 

Retail Individual 

Investors  

Individual investors (including HUFs, in the name of Karta and Eligible  NRIs) who apply 

for the Equity Shares of a value of not more than M 2,00,000 

Revision Form 

Form used by the Applicants to modify the quantity of the Equity Shares or the Applicant 

Amount in any of their ASBA Form(s) or any previous Revision Form(s) 

 

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their 

Applications (in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail 

Individual Applicants can revise their Application during the Issue Period and withdraw 

their Applications until Issue Closing Date. 

Self-Certified Syndicate 

Bank(s) / SCSBs 

A Bank registered with SEBI under the SEBI (Bankers to an Issue) Regulations, 1994 and 

Issues the facility of ASBA, including blocking of bank account. A list of all SCSBs is 

available at http://www.sebi.gov.in/pmd/scsb.pdf 

TRS / Transaction 

Registration Slip 

The slip or document issued by a member of the Syndicate or an SCSB (only on demand), 

as the case may be, to the Applicant, as proof of registration of the Application. 

Underwriters Aryaman Financial Services Limited and Aryaman Capital Markets Limited 

Underwriting Agreement The Agreement among the Underwriters and our Company dated June 10, 2019. 

U.S. Securities Act U.S. Securities Act of 1933, as amended 

Working Day All trading days of the Stock Exchange excluding Sundays and Bank holidays in Mumbai. 

 

  

http://www.sebi.gov.in/pmd/scsb.pdf
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Technical / Industry related Terms 

 

Term Description 

ASSOCHAM The Associated Chambers of Commerce of India 

BIS Bureau of Indian Standard  

CCEA Cabinet Committee on Economic Affairs 

DPIIT Department for Promotion of Industry and Internal Trade 

DRI Direct Reduced Iron 

E. U. European Union 

EAF Electric Arc Furnace 

EOT Crane Electric Overhead Travelling Crane 

EPC Engineering Procurement Construction 

FAME II Phase 2 of the Faster Adoption and Manufacturing of Hybrid and Electric Vehicles 

HRC Hot Rolled Coil 

IF Induction Furnace 

IIP 
Index of Industrial Production; an index for India which details out the growth of various 

sectors in an economy 

ISSB International Steel Statistics Bureau 

JPC Joint Planning Commission 

JSPL Jindal Steel & Power Limited 

JSWL JSW Steel Limited 

MIEL Monnet Ispat & Energy Limited 

MIP Minimum Import Price 

MMT Million Metric Tonnes 

MTPA Metric Tons Per Annum 

NSP National Steel Policy 

OECD Organisation for Economic Co-operation and Development 

PMEGP Prime Minister's Employment Generation Programme 

PMI Purchasing Managers Index 

PPP Purchasing Power Parity 

RINL Rashtriya Ispat Nigam Limited 

SAIL Steel Authority of India 

Sq. Mtrs. Square Meters 

TMT Bars Thermo Mechanically Treated Bars 

Torsional Strength Measure of the ability of a material to withstand a twisting load. 

TSL Tata Steel Limited 

VIL  Vandana Ispat Limited 

YTD Year to Date 

 

Conventional Terms / General Terms / Abbreviations 

 

Term Description 

A/c   Account 

AGM Annual General Meeting 

AIF 
Alternative Investment Fund as defined in and registered with SEBI under the Securities 

and Exchange Board of India (Alternative Investments Funds) Regulations, 2012 

AS / Accounting 

Standards 
Accounting Standards as issued by the Institute of Chartered Accountants of India 

ASBA Applications Supported by Blocked Amount 

AY Assessment Year 

BSE BSE Limited 

CAGR Compound Annual Growth Rate 

Category I foreign 

portfolio investor(s) / 

Category I FPIs 

FPIs who are registered as ñCategory I foreign portfolio investorsò under the SEBI FPI 

Regulations 

Category II foreign 

portfolio investor(s) / 

Category II FPIs 

FPIs who are registered as ñCategory II foreign portfolio investorsò under the SEBI FPI 

Regulations 

https://www.epcengineer.com/definition/132/epc-engineering-procurement-construction
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Term Description 

Category III foreign 

portfolio investor(s) / 

Category III FPIs 

FPIs who are registered as ñCategory III foreign portfolio investorsò under the SEBI FPI 

Regulations 

CDSL Central Depository Services (India) Limited 

CFO Chief Financial Officer 

CIN Company Identification Number 

CIT Commissioner of Income Tax 

Client ID Client identification number of the Applicantôs beneficiary account 

Companies Act 

Unless specified otherwise, this would imply to the provisions of the Companies Act, 

2013 (to the extent notified) and /or Provisions of Companies Act, 1956 w.r.t. the sections 

which have not yet been replaced by the Companies Act, 2013 through any official 

notification. 

Companies Act, 1956 The Companies Act, 1956, as amended from time to time 

Companies Act, 2013 
The Companies Act, 2013 published on August 29, 2013 and applicable to the extent 

notified by MCA till date. 

CSR Corporate Social Responsibility 

CST Central Sales Tax 

CY Calendar Year 

DIN Director Identification Number 

DP Depository Participant, as defined under the Depositories Act 1996 

DP ID Depository Participantôs identification 

EBITDA Earnings before Interest, Taxes, Depreciation and Amortization 

ECS Electronic Clearing System 

EGM Extraordinary General Meeting 

EMDEs Emerging Markets and Developing Economies 

EPS Earnings Per Share 

FCNR Account Foreign Currency Non Resident Account 

FDI Foreign Direct Investment 

FEMA  Foreign Exchange Management Act, 1999, read with rules and regulations thereunder 

FEMA Regulations 
Foreign Exchange Management (Transfer or Issue of Security by a Person Resident 

Outside India) Regulations, 2017 

FIIs 

Foreign Institutional Investors (as defined under Foreign Exchange Management (Transfer 

or Issue of Security by a Person Resident outside  India) Regulations, 2000) registered 

with SEBI under applicable laws in India 

FPIs Foreign Portfolio Investors as defined under the SEBI FPI Regulations 

FIPB Foreign Investment Promotion Board 

FVCI 
Foreign Venture Capital Investors as defined and registered under the SEBI FVCI 

Regulations 

FY / Fiscal / Financial 

Year 
Period of twelve months ended March 31 of that particular year, unless otherwise stated 

GDP Gross Domestic Product 

GoI/Government   Government of India 

GST Goods & Services Tax 

HNIs High Networth Individuals 

HUF Hindu Undivided Family 

IAS Rules Indian Accounting Standards, Rules 2015 

ICAI  The Institute of Chartered Accountants of India 

ICSI Institute of Company Secretaries of India 

IFRS International Financial Reporting Standards 

IMF  International Monetary Fund 

Indian GAAP Generally Accepted Accounting Principles in India 

Ind AS 
Indian Accounting Standards prescribed under section 133 of the Companies Act, 2013, as 

notified under the Companies (Indian Accounting Standard) Rules, 2015 

I.T. Act Income Tax Act, 1961, as amended from time to time 

IPO Initial Public Offering 

ISIN International Securities Identification Number 

KM / Km / km Kilo Meter 
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Term Description 

Merchant Banker  
Merchant Banker as defined under the Securities and Exchange Board of  India (Merchant 

Bankers) Regulations, 1992 

MoF Ministry of Finance, Government of India 

MICR Magnetic Ink Character Recognition 

MOU Memorandum of Understanding 

NA / N. A. Not Applicable 

NAV Net Asset Value 

NECS National Electronic Clearing Service 

NEFT National Electronic Fund Transfer 

NOC No Objection Certificate 

NRE Account   Non Resident External Account 

NRIs 

A person resident outside India, who is a citizen of India or a person of Indian origin, and 

shall have the meaning ascribed to such term in the Foreign Exchange Management 

(Deposit) Regulations, 2000 

NRO Account  Non Resident Ordinary Account  

NSDL National Securities Depository Limited 

NSE National Stock Exchange of India Limited 

OCB / Overseas 

Corporate Body 

A company, partnership, society or other corporate body owned directly or indirectly to 

the extent of at least 60.00% by NRIs including overseas trusts, in which not less than 

60.00% of beneficial interest is irrevocably held by NRIs directly or indirectly and which 

was in existence on October 3, 2003 and immediately before such date had taken benefits 

under the general permission granted to OCBs under FEMA 

p.a.   per annum 

P/E Ratio Price/Earnings Ratio 

PAC Persons Acting in Concert 

PAN Permanent Account Number 

PAT Profit After Tax 

PLR Prime Lending Rate 

RBI Reserve Bank of India 

Regulation S Regulation S under the U.S. Securities Act 

RoC Registrar of Companies 

ROE Return on Equity 

RONW Return on Net Worth 

Rupees / Rs. / M Rupees, the official currency of the Republic of India 

RTGS Real Time Gross Settlement 

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time 

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time 

SEBI Securities and Exchange Board of India 

SEBI Act Securities and Exchange Board of India Act, 1992 

SEBI AIF Regulations 
Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 

2012 

SEBI FII Regulations 
Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 

1995 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014 

SEBI FVCI Regulations 
Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations, 

2000 

SEBI ICDR Regulations 
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018 

SEBI LODR Regulations, 

2015 / SEBI Listing 

Regulations 

Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 notified on September 2, 2015 

SEBI SAST Regulations 
Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011 

SEBI VCF Regulations 
Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996, as 

repealed by the SEBI AIF Regulations 

Sec. Section 

Securities Act U.S. Securities Act of 1933, as amended 
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Term Description 

SICA Sick Industrial Companies (Special Provisions) Act, 1985 

STT Securities Transaction Tax 

Takeover Regulations 
Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011 

TIN Taxpayers Identification Number 

TDS Tax Deducted at Source 

UPI Unified Payments Interface 

US/United States   United States of America 

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America 

VAT Value Added Tax 

VCF / Venture Capital 

Fund  

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of 

India (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable 

laws in India.  

Wilful Defaulter(s) Wilful defaulter as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations 
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CERTAIN CONVENTIONS; PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA  

 

Certain Conventions 

 

All references to ñIndiaò contained in this Prospectus are to the Republic of India. In this Prospectus, our Company has 

presented numerical information in ñthousandò units. One thousand represents 1,000. 

 

Financial Data 

 

Unless stated otherwise, the financial data included in this  Prospectus are extracted from the Financial Statements, as 

at and for the financial year ended 2019, 2018 and 2017 of our Company, prepared in accordance with the applicable 

provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI ICDR Regulations and Guidance 

Note on ñReports in Company Prospectus (Revised 2019)ò issued by ICAI, as stated in the report of our Statutory 

Auditor, as set out in the chapter titled ñFinancial Statements as Restatedò beginning on page 130 this Prospectus. Our 

Financial Statements are derived from our audited financial statements prepared in accordance with Indian GAAP, the 

Companies Act, and have been restated in accordance with SEBI ICDR Regulations and Guidance Note on ñReports in 

Company Prospectus (Revised 2019)ò issued by ICAI. Our Fiscal commences on April 1st of each year and ends on 

March 31st of the next year. All references to a particular Fiscal are to the twelve (12) months period ended March 31st 

of that year. In this Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are 

due to rounding-off. There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has 

not attempted to quantify their impact on the financial data included herein and urges you to consult your own advisors 

regarding such differences and their impact on the Companyôs financial data. Accordingly to what extent, the financial 

statements included in this Prospectus will provide meaningful information is entirely dependent on the readerôs level 

of familiarity with Indian accounting practices / Indian GAAP. Any reliance by persons not familiar with Indian 

Accounting Practices on the financial disclosures presented in this t Prospectus should accordingly be limited. Any 

percentage amounts, as set forth in section titled ñRisk Factorsò, and chapters titled ñOur Businessò, ñManagementôs 

Discussion and Analysis of Financial Condition and Results of Operationsò and elsewhere in this Prospectus unless 

otherwise indicated, have been calculated on the basis of the Companyôs Financial Statements prepared in accordance 

with the applicable provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI ICDR 

Regulations and Guidance Note on ñReports in Company Prospectus (Revised 2019)ò issued by ICAI as stated in the 

report of our Statutory and Peer Reviewed Auditor, set out in the chapter titled ñFinancial Statements as Restatedò 

beginning on page 130 of this Prospectus. 

 

Consequent to the introduction of Goods and Service Tax (ñGSTò) central excise and value added tax have been 

subsumed into GST. In accordance with Ind AS 18, GST is not considered a part of revenue unlike excise duties which 

used to be included in revenue prior to July 1, 2017. Accordingly, our results of operations and our EBITDA for Fiscal 

2018 are not directly comparable with the previous Fiscals. 

 

Currency, Units of Presentation and Exchange Rates 

 

All references to ñRupeesò, ñRs.ò or ñMò are to Indian Rupees, the official currency of the Republic of India. All 
references to ñUS$ò or ñUS Dollarsò or ñUSDò are to United States Dollars, the official currency of the United States 

of America.  

 

This Prospectus may contain conversions of certain US Dollar and other currency amounts into Indian Rupees that have 

been presented solely to comply with the requirements of the SEBI Regulations. These conversions should not be 

construed as a representation that those US Dollar or other currency amounts could have been, or can be converted into 

Indian Rupees, at any particular rate. 

 

Definitions 

 

For definitions, please see the Chapter titled ñDefinitions and Abbreviationsò on page no. 1 of this Prospectus. In the 

Section titled ñMain Provisions of Articles of Associationò beginning on page no. 264 of this Prospectus, defined terms 

have the meaning given to such terms in the Articles of Association. 

 

Industry and Market Data  

 

Unless stated otherwise, the industry and market data and forecasts used throughout this Prospectus has been obtained 

from industry sources as well as Government Publications. Industry sources as well as Government Publications 

generally state that the information contained in those publications has been obtained from sources believed to be 
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reliable but that their accuracy and completeness and underlying assumptions are not guaranteed and their reliability 

cannot be assured. Further, the extent to which the industry and market data presented in this Prospectus is meaningful 

depends on the readerôs familiarity with and understanding of the methodologies used in compiling such data. There are 

no standard data gathering methodologies in the industry in which we conduct our business, and methodologies and 

assumptions may vary widely among different industry sources. 
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FORWARD-LOOKING STATEMENTS  

 

All statements contained in this Prospectus that are not statements of historical fact constitute forward-looking 

statements. All statements regarding our expected financial condition and results of operations, business, plans and 

prospects are forward-looking statements. These forward-looking statements include statements with respect to our 

business strategy, our revenue and profitability, our projects and other matters discussed in this Prospectus regarding 

matters that are not historical facts. Investors can generally identify forward-looking statements by the use of 

terminology such as ñaimò, ñanticipateò, ñbelieveò, ñexpectò, ñestimateò, ñintendò, ñobjectiveò, ñplanò, ñprojectò, 

ñmayò, ñwillò, ñwill continueò, ñwill pursueò, ñcontemplateò, ñfutureò, ñgoalò, ñproposeò, ñwill likely resultò, ñwill 

seek toò or other words or phrases of similar import. All forward looking statements (whether made by us or any third 

party) are predictions and are subject to risks, uncertainties and assumptions about us that could cause actual results to 

differ materially from those contemplated by the relevant forward-looking statement. 

 

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of future 

performance. These statements are based on our managementôs beliefs and assumptions, which in turn are based on 

currently available information. Although we believe the assumptions upon which these forward-looking statements are 

based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based 

on these assumptions could be incorrect. 

 

Further the actual results may differ materially from those suggested by the forward-looking statements due to risks or 

uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to the 

Metal & Steels Industry in India where we have our businesses and our ability to respond to them, our ability to 

successfully implement our strategy, our growth and expansion, technological changes, our exposure to market risks, 

general economic and political conditions in India and overseas which have an impact on our business activities or 

investments, the monetary and fiscal policies of India and other jurisdictions in which we operate, inflation, deflation, 

unanticipated volatility in interest rates, foreign exchange rates, equity prices or other rates or prices, the performance 

of the financial markets in India and globally, changes in domestic laws, regulations and taxes, changes in competition 

in our industry and incidence of any natural calamities and/or acts of violence. Other important factors that could cause 

actual results to differ materially from our expectations include, but are not limited to, the following: 

 

¶ Changes in laws and regulations relating to the sectors/areas in which we operate; 

¶ Increased competition in Steel Industry. 

¶ Our ability to successfully implement our growth strategy and expansion plans; 

¶ Our ability to meet our further capital expenditure requirements; 

¶ Fluctuations in operating costs; 

¶ Our ability to attract and retain qualified personnel; 

¶ Conflict of Interest with affiliated companies, the promoter group and other related parties 

¶ General economic and business conditions in the markets in which we operate and in the local, regional, national 

and international economies; 

¶ Changes in government policies and regulatory actions that apply to or affect our business. 

¶ Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices; 

¶ The occurrence of natural disasters or calamities; 

¶ Our inability to maintain or enhance our brand recognition;  

¶ Inability to adequately protect our trademarks  and  

¶ Changes in consumer demand  

 

For further discussions of factors that could cause our actual results to differ, please see the section titled ñRisk 

Factorsò, chapters titled ñOur Businessò and ñManagementôs Discussion and Analysis of Financial Condition and 

Results of Operationsò beginning on page nos. 15, 82 and 153 of this Prospectus, respectively. 

 

By their nature, certain risk disclosures are only estimates and could be materially different from what actually occurs 

in the future. As a result, actual future gains or losses could materially differ from those that have been estimated. 

Forward-looking statements speak only as of this Prospectus. Our Company, our Directors, the Lead Manager, and 

their respective affiliates or associates do not have any obligation to, and do not intend to, update or otherwise revise 

any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events, 

even if the underlying assumptions do not come to fruition. In accordance with the SEBI requirements, our Company 

and the Lead Manager will ensure that investors in India are informed of material developments until such time as the 

grant of listing and trading approvals by the Stock Exchange. 
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SECTION II: OFFER DOCUMENT SUMMARY  

A. Summary of Business 

 

Our Company, Shiv Aum Steels Limited, is engaged in the trading of mild steel products such as beams, angles, 

plates, channels, coils and TMT bars. Our Company operates as a trader, stockist and distributor of steel products. 

We are an authorised distributor for selling steel products of JSPL, have entered into MoUs with SAIL & RINL 

and also procure steel products from various other steel manufacturers including Monnet Ispat & Energy Limited 

and Vandana Ispat Limited to name a few, which gives us an exclusive market to trade in high quality and well 

established brands of steel products. 

 

Summary of Industry 

 

India was the worldôs second-largest steel producer with production standing at 106.5 MT in 2018. Indiaôs finished 

steel consumption grew at a CAGR of 5.69 per cent during FY08-FY18 to reach 90.68 MT. Indiaôs crude steel and 

finished steel production increased to 103.13 MT and 104.98 MT in 2017-18, respectively. In 2017-18, the 

countryôs finished steel exports increased 17 per cent year-on-year to 9.62 million tonnes (MT), as compared to 

8.24 MT in 2016-17. Exports and imports of finished steel stood at 5.77 MT and 7.13 MT, during April 2018-

February 2019 (P). 

 

B. Our Promoters: 

 

Our Company is promoted by Mr. Sanjay Bansal, Mr. Ajay Bansal, Mr. Jatin Mehta, & M/s. Jatin Mehta HUF 

 

C. Public Issue of 36,00,000 Equity Shares of M 10 each (ñEquity Sharesò) of Shiv Aum Steels Limited (ñSASLò or 

the ñCompanyò) for cash at a price of M 44/- per share (the ñIssue Priceò), aggregating to M 1584.00 lakhs (ñthe 

Issueò), of which 1,92,000 equity shares of M 10/- each will be reserved for subscription by Market Makers to the 

Issue (the ñMarket Maker Reservation Portionò). The Issue less Market Maker Reservation Portion i.e. Issue of 

34,08,000 equity shares of M 10/- each is hereinafter referred to as the ñNet Issueò. The Issue and the Net Issue will 

constitute 26.47% and 25.06%, respectively of the Post Issue paid up equity share capital of the Company. 

 

D. Object of the Issue 

 

The fund requirements for each of the Object of the Issue are stated as below: 

(M in lakhs) 

Sr. 

No. 
Particulars Amount % of Net Proceeds 

1 Repayment of Loans 1,510.25 98.45% 

2 General Corporate Purpose 23.75 1.55% 

Total 1534.00 100.00% 

 

E. Pre-Issue Shareholding of our Promoter and Promoter Group as a percentage of the paid-up share capital 

of the Company 

 

Set forth is the Pre Issue shareholding of our Promoter and Promoter Group as a percentage of the paid-up share capital 

of the Company 

 

Category of Promoter 
Pre Issue 

No. of Shares As a % of Pre- Issued Equity 

1. Promoter   

Mr. Jatin Mehta
(1)

 13,51,000 13.51% 

Mr. Sanjay Bansal
(2)

 21,37,450 21.37% 

Mr. Ajay Bansal
(3)

 4,38,350 4.38% 

M/s. Jatin Mehta HUF 12,91,000 12.91% 

Sub-Total (A) 52,17,800 52.17% 

2. Promoter Group   

Mrs. Niyati Mehta
(4)

 7,55,000 7.55% 

Mrs. Sudha N Mehta
(5)

 200 Negligible 

M/s. Ajay Bansal HUF 2,10,600 2.11% 

Mrs. Usha Bansal 2,00,200 2.00% 
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Category of Promoter 
Pre Issue 

No. of Shares As a % of Pre- Issued Equity 

M/s. Sanjay Bansal HUF 2,10,600 2.11% 

Mrs. Vanita Bansal
(6)

 2,00,000 2.00% 

M/s. Mobi Relators Private Limited 32,06,000 32.06% 

Sub-Total (B) 47,82,600 47.83% 

Total Promoter & Promoter Group 

Holding 
1,00,00,400 100.00% 

Notes: 

(1) All the shares held by Mr. Jatin Mehta (Holder 1) are jointly held with Mrs. Niyati Mehta (Holder 2) 

(2) All the shares held by Mr. Sanjay Bansal (Holder 1) are joint held with Mrs. Vanita Bansal (Holder 2) 

(3) Out of the 4,38,350 Shares, 4,12,300 shares are joint held by Mr. Ajay Bansal (Holder 1) and Mrs. Usha Bansal 

(Holder 2) 

(4) All the shares held by Mrs. Niyati Mehta (Holder 1) are joint held with Mr. Jatin Mehta (Holder 2) 

(5) All the shares held by Mrs. Sudha Mehta (Holder 1) are joint held with Mr. Jatin Mehta (Holder 2) 

(6) All the shares held by Mrs. Vanita Bansal (Holder 1) are joint held with Mr. Sanjay Bansal (Holder 2) 
 
For further details refer chapter titled ñCapital Structureò beginning on page no. 48 of this Prospectus.  
 

F. Summary of Restated Financial Statement 

(M in lakhs) 

Particulars 
For the year ended March 31, 

2019 2018 2017 

Share Capital 1,000.04 1,000.04 1,000.04 

Net Worth 4,663.19 4,090.76 3,545.22 

Total Revenue 37,729.03 27,788.74 24900.39 

Profit after Tax 572.43 545.54 293.15 

  
   

Basic & Diluted EPS  5.72 5.46 2.93 

  
   

Net Asset Value Per Share (M) 46.63 40.90 35.44 

Total Borrowings 7,686.75 6,313.93 3,982.84 

 

G. There are no material Auditorôs Qualifications in any of the Financial Statements of the Company. 

 

H. Summary of Outstanding Litigation are as follows 

 

Sr. No. Nature of Case 

No. of 

Outstanding 

cases 

Amount in dispute/demanded to 

the extent quantifiable (in Rs.) 

I.  Litigations filed by our Company 

(a)  Criminal Matters 11 5,08,89,733 

(b)  Direct Tax Liabilities 4 6,67,620 

(c)  Other Pending Litigations 1 23,65,772 

II.   Litigations by our Directors/Promoters   

(a)  Direct Tax Liabilities  2 10,40,240 

III.   
Litigations by our Group Company- Mobi 

Relators Pvt. Ltd. 
 

 

(a)  Direct Tax Liabilities 1 61,20,380 

For further information, please refer chapter titled ñOutstanding Litigations and Material Developmentsò on page no. 

167 of this Prospectus. 

 

I. Investors should read chapter titled ñRisk Factorsò beginning on page no. 15 of this Prospectus to get a more 

informed view before making any investment decisions. 

 

J. Summary of contingent liabilities 

 

Summary table of our contingent liabilities as indicated in our Restated Financial Statements and also certified by our 

statutory auditors is as follows: 
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(M in lakhs) 

Particulars 
As at March 31, 

2019 2018 2017 

Income Tax 6.68 6.68 6.68 

VAT / Sales Tax - 283.66 - 

TOTA L 6.68 290.34 6.68 

 

For further information, please refer ñAnnexure  XXVI Contingent Liabilityò on page no. 130 of this Prospectus 

 

K.  Summary of related party transactions 

 

Our Company has entered into certain transactions with our related parties including our Promoters, Promoter Group, 

Directors and their relatives as mentioned below: 

(M in lakhs) 

Particulars 
For the year ended March 31, 

2019 2018 2017 

1) Finance       

Loan Taken 2,482.42 826.46 499.37 

Repayment of Loan taken 1,716.58 446.72 1,274.20 

2) Expenses 
   

Interest Paid 313.97 215.19 191.14 

Remuneration 237.00 242.00 117.40 

For further information, please refer to ñAnnexure XXV - Related Party Transactionsò under chapter titled ñFinancial 

Statementsò on page no. 130 of this Prospectus. 

 

L. There are no financing arrangements whereby the Promoter Group, the Directors of our Company who are the 

Promoters of our Company, the Directors of our Company and their relatives have financed the purchase by any 

other person of securities of our Company during the period of 6 (six) months immediately preceding the date of 

this Prospectus. 

 

M. The weighted average price of acquisition of Equity Shares by our Promoters in last one year is: 

 

The Weighted Average cost of Acquisition Equity Shares by our Promoters in last one year will be Nil as the 

shares were acquired through Gift Deed. For further details refer chapter titled ñCapital Structureò beginning on 

page no. 48 of this Prospectus.  

 

N. The average cost of acquisition of Equity Shares by our Promoters is: 

(M in lakhs) 

Promoter Average cost (M) 

Mr. Sanjay Bansal 3.51 

Mr. Ajay Bansal 13.42 

Mr. Jatin Mehta 7.59 

Jatin Mehta HUF 5.00 

 

O. Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Prospectus 

till the listing of the Equity Shares. 

 

P. Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the date 

of this Prospectus 

 

Q. Our Company has not undertaken a split or consolidation of the Equity Shares in the one year preceding the date of 

this Prospectus.  
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SECTION III ï RISK FACTORS 

 

An investment in Equity Shares involves a high degree of financial risk. You should carefully consider all information 

in this Prospectus, including the risks described below, before making an investment in our Equity Shares. The risk 

factors set forth below do not purport to be complete or comprehensive in terms of all the risk factors that may arise in 

connection with our business or any decision to purchase, own or dispose of the Equity Shares. This section addresses 

general risks associated with the industry in which we operate and specific risks associated with our Company. Any of 

the following risks, as well as the other risks and uncertainties discussed in this Prospectus, could have a material 

adverse effect on our business and could cause the trading price of our Equity Shares to decline and you may lose all 

or part of your investment. In addition, the risks set out in this Prospectus are not exhaustive. Additional risks and 

uncertainties, whether known or unknown, may in the future have material adverse effect on our business, financial 

condition and results of operations, or which we currently deem immaterial, may arise or become material in the 

future. To obtain a complete understanding of our Company, prospective investors should read this section in 

conjunction with the sections entitled ñOur Business⸗ and ñManagementôs Discussion and Analysis of Financial 

Condition and Results of Operations⸗ on page nos. 82 and 153 of this Prospectus respectively as well as other 

financial and statistical information contained in this Prospectus. Unless otherwise stated in the relevant risk factors 

set forth below, we are not in a position to specify or quantify the financial or other risks mentioned herein. 

 

This Prospectus also contains forward-looking statements that involve risks and uncertainties. Our results could differ 

materially from those anticipated in these forward-looking statements as a result of certain factors, including events 

described below and elsewhere in this Prospectus. Unless otherwise stated, the financial information used in this 

section is derived from and should be read in conjunction with restated financial information of our Company prepared 

in accordance with the Companies Act and restated in accordance with the SEBI (ICDR) Regulations, including the 

schedules, annexure and notes thereto. 

 

Materiality  

 

The Risk factors have been determined and disclosed on the basis of their materiality. The following factors have been 

considered for determining the materiality: 

 

1. Some events may have material impact quantitatively; 

2. Some events may have material impact qualitatively instead of quantitatively; 

3. Some events may not be material individually but may be found material collectively; 

4. Some events may not be material at present but may be having material impact in future. 

 

Internal Risk Factors 

 

1. Our Company, Promoters, Directors and Group Companies are parties to certain legal proceedings. Any 

adverse decision in such proceedings may have a material adverse effect on our business, results of operations 

and financial condition.  

 

Our Company, Group Companies, Promoters and Directors are parties to certain legal proceedings. These legal 

proceedings are pending at different levels of adjudication before various courts, tribunals and forums. Mentioned 

below are the details of the proceedings involving our Company, Promoters, Directors and Group Companies as on 

the date of this Prospectus along with the amount involved, to the extent quantifiable, based on the materiality 

policy for litigations, as approved by the Company in its Board meeting held on May 24, 2019.  

 

Sr. No. Nature of Case 

No. of 

Outstanding 

cases 

Amount in dispute/demanded to 

the extent quantifiable (in Rs.) 

I.  Litigations filed by our Company 

(d)  Criminal Matters 11 5,08,89,733 

(e)  Direct Tax Liabilities 4 6,67,620 

(f)  Other Pending Litigations 1 23,65,772 

II.   Litigations by our Directors/Promoters   

(b)  Direct Tax Liabilities  9 37,89,625 

III.   
Litigations by our Group Company- Mobi 

Relators Pvt. Ltd. 
 

 

(b)  Direct Tax Liabilities 1 61,20,380 
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There can be no assurance that these litigations will be decided in favour the Company, Promoters, Directors and 

Group Companies, respectively, and consequently it may divert the attention of our management and Promoters 

and waste our corporate resources and we may incur significant expenses in such proceedings and may have to 

make provisions in our financial statements, which could increase our expenses and liabilities. If such claims are 

determined against us, there could be a material adverse effect on our reputation, business, financial condition and 

results of operations, which could adversely affect the trading price of our Equity Shares. For the details of the 

cases filed by and against our Company, Promoters, Directors and Group Companies please refer the chapter titled 

ñOutstanding Litigations and Material Developmentsò on page no. 167 of this Prospectus.  

 

2. We are heavily dependent on certain suppliers for whom we are either authorised distributors or have entered 

into MoUs with, for procurement and sale of our traded goods. Any disruption of supply from such entities may 

affect our business operations. 

 

We mainly procure our traded goods from key players in Indian Steel Industry including Jindal Steel Private 

Limited (JSPL), Steel Authority Of India Limited (SAIL), Rashtriya Ispat Nigam Limited, Monet Ispat & Energy 

Limited (MIEL), to name a few. We believe that the quality of steel products supplied, the transparent pricing, 

locational advantage, etc. are some of the major reasons our Company prefers to procure our traded goods from 

these key players. However, the fact that we are so heavily dependent on these manufacturers exposes us indirectly 

to the risks that these manufacturers face. Any failure of the manufacturers to deliver these traded goods in the 

necessary quantities or to adhere to delivery schedules or specified quality standards and technical specifications 

would adversely affect our business operations and our ability to deliver orders on time and at the desired level of 

quality. As a result, we may lose customers and incur liabilities for failure to execute orders, which could have a 

material adverse effect on our business financial condition and results of operations. 

 

3. Our business is working capital intensive. If we are unable to generate sufficient cash flows to allow us to make 

required payments on our debt or fund working capital requirements, there may be an adverse effect on our 

results of operations.  

 

Our business is working capital intensive including fund requirement for payment for bulk purchases of various 

products across different brands and product verticals. Hence, major portion of our working capital is utilised 

towards debtors and inventory. Our debtors for the F. Y. 2018-19, 2017-18 and 2016-17 was approximately 142%, 

140% and 113% of the total net worth respectively in each year. Our inventories for the F. Y. 2018-19, 2017-18 

and 2016-17 was approximately 95%, 91% and 79% of the total net worth respectively in each year. 

 

The results of operations of our business are dependent on our ability to effectively manage our inventory (stock of 

traded goods) and trade receivables. To effectively manage our inventory, we must be able to accurately estimate 

customer demand and supply requirements and purchase new inventory accordingly. However, if our management 

misjudges expected customer demand, it could cause either a shortage of products or an accumulation of excess 

inventory. Further, if we fail to sell the inventory we purchase, we may be required to write-down our inventory or 

pay our suppliers without new purchases, or create additional vendor financing, all of which could have an adverse 

impact on our income and cash flows. To effectively manage our trade receivables, we must be able to accurately 

evaluate the credit worthiness of our customers and ensure that suitable terms and conditions are given to them in 

order to ensure our continued relationship with them. However, if our management fails to accurately evaluate the 

credit worthiness of our customers, it may lead to bad debts, delays in recoveries and / or write-offs which could 

lead to a liquidity crunch, thereby adversely affecting our business and results of operations. A liquidity crunch 

may also result in increased working capital borrowings and, consequently, higher finance cost which will 

adversely impact our profitability. 

 

We have a sanctioned limit for working capital of M 6,800 lakhs from the existing bankers / financial institutions. 

Our inability to maintain sufficient cash flow, credit facility and other sourcing of funding, in a timely manner, or 

at all, to meet the requirement of working capital or pay out debts, could adversely affect our financial condition 

and result of our operations. In the event we are not able to recover our dues from our trade receivables or sell our 

inventory, we may not be able to maintain our Sales level and thus adversely affecting our financial health. If this 

situation persists, we may not be able to pay our lenders / creditors and we may be forced to go for Corporate Debt 

Restructuring (CDR) which may result in adversely affecting our operations and future prospects. 
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4. We are involved in high volume ï low margin business. Any disruption in our turnover or failure to regularly 

grow the same may have a material adverse effect on our business, results of operations and financial 

condition. 

 

Our inability to regularly grow our turnover and effectively execute our key business processes could lead to lower 

profitability and hence adversely affect our operating results and financial conditions. Due to the nature and varied 

types of the products we sell, we may not be able to charge higher margins for our products. Hence, our business 

model is heavily reliant on our ability to effectively increase sale of value business products and / or grow our 

turnover and manage our key processes including but not limited to order procurement, timely order execution, 

effectively delivery monitoring and continuous cost control of non-core activities. The table below gives details of 

our operating margins and net profit margin based on restated financials. 

(M in lakhs) 

Particulars 
Year ended March 31,  

2019 

Year ended March 31,  

2018 

Year ended March 31,  

2017 

Total Income 37,729.03 27,788.74 24,900.39 

PAT as a % of Total Income 1.52% 1.96% 1.18% 

 

We operate in a dynamic industry, and on account of changes in market conditions, industry dynamics or changes 

and any other relevant factors, our growth strategy and plans may undergo changes or modifications, and such 

changes or modifications may be substantial, and may even include limiting or foregoing growth opportunities if 

the situation so demands. For further details regarding the discussions and explanations of our results, please refer 

ñManagementôs Discussions and Analysis of Financial Condition and Results of Operationsò on page no. 153 of 

this Prospectus. 
 

5. We have incurred substantial indebtedness which exposes us to various risks which may have an adverse effect 

on our business and results of operations. We may also be unable to obtain future financing to fund our 

operations, expected capital expenditure and working capital requirements on favourable terms, or at all. 

 

As of March 31, 2019 and March 31, 2018, we have M 7,686.74 lakhs and M 6,313.93 lakhs respectively, of 

outstanding debt including current maturities of Long Term Debts on our balance sheet. Our level of indebtedness 

has important consequences to us, such as: 

 

¶ increasing our vulnerability to general adverse economic, industry and competitive conditions; 

 

¶ limiting our flexibility in planning for, or reacting to, changes in our business and the industry; 

 

¶ affecting our credit rating; 

 

¶ limiting our ability to borrow more money both now and in the future; and 

 

¶ increasing our interest expenditure and adversely affecting our profitability, since almost all of our debt bears 

interest at floating rates. 

 

If any of these risks were to materialise, our business and results of operations may be adversely affected. We 

intend to repay part of our indebtedness in the form of unsecured loans from our Promoters / Directors, from the 

funds proposed to be raised from this Issue. The reduction in the debt will enable us to improve our debt equity 

ratio and the total indebtedness after the proposed re-payment will be M 6,176.49 lakhs. 

 

Our business requires funding for capital expenditure and working capital requirements. The actual amount and 

timing of future capital expenditure may depend on several factors, among others, new opportunities, availability 

of land, regulatory approvals, regulatory changes, economic conditions, technological changes and market 

developments in our industry. Our sources of additional funding, if required, to meet our capital expenditure may 

include the incurrence of debt or the issue of equity or debt securities or a combination of both. If we decide to 

raise additional funds through the incurrence of debt, our interest and debt repayment obligations will increase, and 

could have a significant effect on our profitability and cash flows and we may be subject to additional covenants, 

which could limit our ability to access cash flows from operations. In case there is insufficient cash flow to meet 

our working capital requirement or we are unable to arrange the same from other sources or there is delay in 

disbursement of arranged funds, or there is any increase in interest rate on our borrowings, it may adversely affect 

our operations and profitability. These factors may result in an increased amount of short-term borrowings. 
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Continuous increase of our working capital requirements may have an adverse effect on our results of operations 

and financial condition. 

 

Further our ability to arrange for additional funds on acceptable terms is subject to a variety of uncertainties, 

including future results of operations, financial condition and cash flows; economic, political conditions and 

market scenario for our products; costs of financing, liquidity and overall condition of financial and capital markets 

in India; issuance of necessary business/government licenses, approvals and other risks associated with our 

businesses; and limitations on our ability to raise capital in capital markets and conditions of the Indian and other 

capital markets in which we may seek to raise funds. Any such inability to raise sufficient funds could have a 

material adverse effect on our business and results of operations. 

 

6. Our success depends heavily upon our Promoters and Directors for their continuing services, strategic guidance 

and financial support. 

 

Our success depends heavily upon the continuing services of Mr. Jatin Mehta, Mr. Ajay Bansal and Mr. Sanjay 

Bansal who are the natural person in control of our Company. Our Promoters have a vast experience in the field of 

trading in Steel products through their erstwhile partnership firms engaged in similar business. They have 

established cordial relations with various customers and suppliers over the past several years, which have 

immensely benefitted our Companyôs current customer and supplier relations. We believe that our relation with our 

Promoters, who have rich experience in trading in steel industry, managing customers and handling overall 

businesses, has enabled us to experience growth and profitability. We benefit from our relationship with our 

Promoters and our success depends upon the continuing services of our Promoters who have been responsible for 

the growth of our business and are closely involved in the overall strategy, direction and management of our 

business. Further, our Promoters are also part of certain other firms / ventures and may continue to do so. If they 

divert their attention to such other concerns, we may not be able to function as efficiently and profitably as before. 

We may have to incur additional costs to replace the services of our Promoters or we may not be able to do so at 

all, which could adversely affect our business operations and affect our ability to continue to manage and expand 

our business. 

 

Further, we also depend significantly on our Directors for executing their day to day activities. If our Promoters / 

Directors or any member of the senior management team is unable or unwilling to continue in his present position, 

we may not be able to replace him easily or at all, and our business, financial condition, results of operations and 

prospects may be materially and adversely affected. 

 

In addition, we depend on our Directors / Promoters in procuring certain bank loans and for the extension of 

unsecured loans and advances from time to time. We rely on our Directors and Promoters, in relation to our bank 

loans for which they have granted certain security and personal guarantees. For details, see ñAnnexure XXV ï 

Related Party Transactionsò and chapter titled ñFinancial Indebtednessò on page nos. 130 and 164 respectively of 

this Prospectus. We cannot assure you that any future financing we obtain without guarantees from our Directors / 

Promoters or from unrelated third-parties will be on terms which are equal to or more favourable than the terms of 

our past financings. 

 

7. Our Company has not entered into any long-term contracts with most of its customers and we typically operate 

on the basis of orders. Inability to maintain regular order flow would adversely impact our revenues and 

profitability  

 

Our Company has had long standing business relationships with various customers and have been supplying our 

products to several customers including repeat orders received from them. A substantial number of our customers 

are big brands engaged in varied industry segments like engineering, infrastructure, construction, automobiles, etc. 

However, we have not entered into any fixed contracts with these customers and we cater to them on an order-by-

order basis. As a result, our customers can terminate their relationships with us without any notice and, without 

consequence, which could materially and adversely impact our business. Consequently, our revenue may be 

subject to variability because of fluctuations in demand for our products. Our Company's customers have no 

obligation to place order with us and may either cancel, reduce or delay orders. The orders placed by our 

Company's customers are dependent on factors such as the customer satisfaction with the level of service that our 

Company provides, quality consistency, fluctuation in demand for our Company's products and customerôs 

inventory management. 

 

Although we place a strong emphasis on quality, pricing and timely delivery of our products and after sales service 

such as feedback on the trends in their market, personal interaction by the top management with the customers, 
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etc., in the absence of contracts, any sudden change in the buying pattern of buyers could adversely affect the 

business and the profitability of our Company. 

 

8. Our Company has entered into certain related party transactions and may continue to do so in the future. 

 

Our Company has entered into related party transactions with our Promoters, Directors, and their relatives 

aggregating M 5,193.62 lakhs for the financial year ended March 31, 2019. While our Company believes that all 

such transactions have been conducted on the arms length basis, there can be no assurance that it could not have 

been achieved on more favourable terms had such transactions not been entered into with related parties. 

Furthermore, it is likely that our Company will enter into related party transactions in the future. There can be no 

assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our financial 

condition and results of operation. For details, please refer to ñAnnexure XXV - Related Party Transactionsò under 

section titled ñFinancial Statementsò on page no. 130 of this Prospectus. 

 

9. Our Company has availed unsecured loan from our Directors / Promoters and Promoter Group which is 

repayable on demand. Any demand from the lender for repayment of such unsecured loan may affect our cash 

flow and financial condition. 

 

Our Company, as per the restated audited financial statement as on March 31, 2019 has availed unsecured loan of 

M 2,398.25 lakhs at the interest rate of 15% pa and are repayable on demand. Further, as on August 31, 2019 the 

total outstanding of Unsecured Loans was M 2,396.45 lakhs. Though our Company intends to repay an amount of M 

1510.25 lakhs from this proposed Issue, sudden recall may disrupt our operations and also may force us to opt for 

funding at higher interest rates, resulting in higher financial burden. Further, we will not be able to raise funds at 

short notice and thus result in shortage of working capital fund. For further details, please refer to the section 

ñUnsecured Loansò under ñFinancial Statementsò beginning on page no. 130 of this Prospectus. Any demand for 

the repayment of such unsecured loan, may adversely affect our cash flow and financial condition. 

 

10. The IPO Proceeds will be used to repay a loan from our Directors / Promoters 

 

We intend to use the proceeds from the Issue to repay a loan from our Promoters / Directors. As of March 31, 

2019, we have availed an aggregate of M 2,398.25 lakhs of unsecured loans from them and these loans were to 

utilized to fund working capital expenditures and for general business purpose. Further, as on August 31, 2019 the 

total outstanding of Unsecured Loans was M 2,396.45 lakhs. We intend to repay an aggregate of M 1,510.25 lakhs 

of the said outstanding loan. We believe that the proposed repayment will enable us to improve our debt-equity 

ratio and the total unsecured loans after the proposed repayment will be M 888 lakhs. 

 
For details, refer the chapter ñObjects of the Issueò on page no. 60 of this Prospectus. 

 

11. We are dependent on third party transportation providers for the delivery of majority of our products from our 

suppliers and also to our customers. Accordingly, continuing increases in transportation costs or unavailability 

of transportation services for our products, as well the extent and reliability of Indian infrastructure may have 

an adverse effect on our business, financial condition, results of operations and prospects  
 

As a Company engaged in the trading of Iron & Steel products, transportation is one of the most important 

components of our business. We rely substantially on third party transportation providers for the supply of many of 

our traded goods from our vendors and for delivery of our products to our customers. Transportation strikes / non-

availability of Transportation could have an adverse effect on our receipt of traded goods and our ability to deliver 

the same to our customers. In addition, transportation costs in India have been steadily increasing over the past 

several years. While usually the end consumer bears the freight cost, we may not always be able to pass on these 

costs to our customers. Continuing increases in transportation costs or unavailability of transportation services for 

our products may have an adverse effect on our business, financial condition, results of operations and prospects. 

 

In addition, Indiaôs physical infrastructure is less developed than that of many developed nations, and problems 

with its port, rail and road networks, electricity grid, communication systems or any other public facility could 

disrupt our normal business activity, including supply from our vendors and delivery of our products to customers 

by third-party transportation providers. Any deterioration of Indiaôs physical infrastructure would harm the 

national economy, disrupt the transportation of goods and supplies, and add costs to doing business in India. These 

problems could interrupt our business operations, which could have a material adverse effect on our results of 

operations and financial condition. 
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12. We do not have any agreement with the third party service providers to whom we outsource Steel Coil cutting 

and deliveries; any disruption in their operations or a decrease in the quality of their services could affect our 

Companyôs reputation and results of operations. 

 

Our Company relies on third parties for outsourcing cutting, finishing and storage of one of our traded products i.e. 

Steel Coils. We procure the Steel Coils and the same are delivered directly to these third parties who cut the coils 

as per customer requirement and then deliver the same to such customers. This entire process is done on invoice 

basis and we have no agreements with any of these third parties. Further, we cannot assure you that our third party 

service providers will continue to be associated with us on reasonable terms, or at all. Since such third party 

service providers are not contractually bound to deal with us exclusively, we may face the risk of our competitors 

offering better terms to such third party service providers, which may cause them to cater to our competitors 

alongside, or even instead of us. Also, in the absence of any contract, they may discontinue their job-work on a 

short notice and our business may be stalled or hindered due to this. We may have to rely on in-experienced or 

costlier or unprofessional cutting units which may compromise the quality of our finished products. 

 

Also, the cut Coils are generally stored at the premises of such third party Though our business has not experienced 

any major delay due to disruption in the quality of third party services, but any future delay in this process may 

have an adverse impact on our business. The said third party facility may not be adequate to support our existing 

and future requirements and any breakdown in accuracy of the job work processes, delivery management system, 

delay of service including occurrence of accidents at such facility of the third party may affect our business 

operations. 

 

Further any disruption in their services due to strikes, lock-outs, inadequacies at the facilities of such third party, or 

other unforeseen events could impair ability to deliver the steel coils to our customers on time. Any such 

disruptions could materially and adversely affect our Companyôs reputation, business and results of operations. 

 

13. Our Company has limited storage capacity which can result in stock out cost and loss of customer adversely 

affecting our business and results of operations. 

 

Large warehousing capacity is the key growth driver in steel trading business. Large warehousing ensures a regular 

supply of goods into the marketplace by being able to procure goods in bulk quantities and then releasing them to 

various customers in the varied quantities required by them. Maintaining consistent stock levels helps prices to stay 

stable, making it easier for businesses to forecast profit and loss. Large warehousing facility also helps in attracting 

a variety of customers by providing them with a wide range of products and meeting their order requirements in a 

timely manner. 

 

Though our Company has a godown space admeasuring 9,500 square meters, where currently our entire stock is 

comfortably stored, we cannot guarantee that this space will be sufficient to store our future procurements. As per 

management estimates, our godown has a storage capacity upto 7,000 to 12,000 tonnes of steel products depending 

on nature of the products after taking care of factors like free human movement and crane movement for day to day 

operations. This may restrict our storing capacity and in turn restrict the variety of products which we can procure 

and store. Inability to meet customer demand due to inadequate storage may adversely affect our Companyôs 

reputation, business and results of operation. 

 

14. We require certain approvals and licenses in the ordinary course of business and are required to comply with 

certain rules and regulations to operate our business, and the failure to obtain, retain and renew such approvals 

and licences in timely manner or comply with such rules and regulations or at all may adversely affect our 

operations. 

 

We require several statutory and regulatory permits, licenses and approvals to operate our business. Many of these 

approvals are granted for fixed periods of time and need renewal from time to time. Non-renewal of the said 

permits and licenses would adversely affect our Companyôs operations, thereby having a material adverse effect on 

our business, results of operations and financial condition. There can be no assurance that the relevant authorities 

will issue any of such permits or approvals in the time-frame anticipated by us or at all. Further, some of our 

permits, licenses and approvals are subject to several conditions and we cannot provide any assurance that we will 

be able to continuously meet such conditions or be able to prove compliance with such conditions to the statutory 

authorities, which may lead to the cancellation, revocation or suspension of relevant permits, licenses or approvals. 

Any failure by us to apply in time, to renew, maintain or obtain the required permits, licenses or approvals, or the 

cancellation, suspension or revocation of any of the permits, licenses or approvals may result in the interruption of 

our operations and may have a material adverse effect on the business. For further details, please see chapters titled 
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ñKey Regulations and Policiesò and ñGovernment and Other Key Approvals sò at pages 96 and 175 respectively of 

this Prospectus. 

  

15. Internal logistics form an integral part of our godown management and our inability to maintain our godown 

with efficient staff, machines and planning may lead to delays, injuries and lack of space. 

 

Our Company procure steel products from steel manufacturers and supplies the same to various locations, PAN 

India, using the roadways as the preferred mode of transportation. Further these products which include Angles, 

Plates, Channels, TMT Bars, Beams, Sheets and Plates are extremely heavy and bulky in nature. Though our 

Company has equipped its godown with 2 cranes, we are required to hire additional cranes in case of need. We 

cannot guarantee that we will be able to obtain additional cranes, as and when required or at the terms acceptable 

to us, we may not be able to manage the loading / unloading process properly or in time or both. 

 

Also, the operating of cranes and the process of loading and unloading required skilled / semi skilled labour who 

stack the bulky goods in an orderly manner, thus utilising the maximum space in the godown. Any lack in the 

labour for the required work, including operating of the crane may hinder our godown activities leading to delays 

in deliveries, unorganised stacking of steel products, lack of space in the godown and also personal injuries. If any 

of the above were to happen, we may be subject to order cancellations, litigations and loss of reputation, 

consequently leading to adverse operational and financial positions. 

 

16. If we are unable to manage our growth effectively or if our estimates or assumptions used in developing our 

strategic plan are inaccurate or we are unable to execute our strategic plan effectively, our business and 

prospects may be materially and adversely affected. 

 

Our revenue and our business operations have grown in recent years. Although we plan to continue to expand our 

scale of operations, we may not be able to sustain these rates of growth in future periods due to a number of 

factors, including, among others, our execution capability, our ability to retain, maintain & enter into new supplier 

MOUs / agreements, our ability to maintain customer satisfaction, our ability to mobilise sufficient working 

capital, macroeconomic factors beyond our control such as decline in global economic conditions, availability of 

cheaper imported / domestic products / brands, competition within each product category from players in the 

organized and unorganized segments, the greater difficulty of growing at sustained rates from a larger revenue 

base, our inability to control our expenses and the availability of resources for our growth. There can be no 

assurance that we will not suffer from capital constraints, operational difficulties or difficulties in expanding 

existing business operations. 

 

Our development and expansion strategies will require substantial managerial efforts and skills and the incurrence 

of additional expenditures may subject us to new or increased risks. We may not be able to efficiently or 

effectively implement our growth strategies or manage the growth of our operations, and any failure to do so may 

limit future growth and have an adverse effect on our business. For e.g. our strategy to increase operational 

efficiency is dependent on our ability to focus on better analysis of customer demand and accordingly managing 

our bulk supply of the various traded products. Further, our strategy to improve our debt ï equity ratio may not 

materialise in the manner we intend to, and we may be required to obtain additional debt to meet immediate capital 

requirements, resulting in unfavourable ratios. 

 

Further, if the estimates or assumptions used in developing our strategic plan vary significantly from actual 

conditions, our sales, margins and profitability could be impacted. For instance, sales of certain category of 

products may not grow as quickly as we currently expect, and we may be incorrect in our assumptions and 

expectations of customer preferences during our purchasing or entering into agreements with our suppliers. Also, 

the fund requirement and deployment for our strategies are based purely on management estimates and 

assumptions considering the current market scenario and are subject to revision in the light of changes in external 

circumstances or costs. If we are unsuccessful in executing our strategic plan, or if the underlying estimates or 

assumptions used to develop our strategic plan are materially inaccurate, our business and financial condition 

would have an adverse impact. 
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17. We are bound by the terms of agreement, MoU or contract for supply of majority of our steel products products 

due to which we may face limitations in supply from our current suppliers / vendors including pricing 

limitations and renewal terms 

 

We are a Company engaged in the trading and distribution of a variety of steel products and we enter into various 

distribution agreements / MoUs with major steel manufacturers across India for different steel products like 

Beams, Channels, Angles, TMT Bars, Steel Plates & Sheets, Steel Coils, etc. We currently are an authorised 

distributor for Jindal Steel & Power Limited (JSPL) and have entered into supply MoUs with Steel Authority of 

India Limited (SAIL) and Rashtriya Ispat Nigam Limited (RINL). Besides, we also enter into periodical 

agreements with various other steel manufacturers like Monet Ispat & Energy Limited (MIEL) and Vandana Ispat 

Limited to name a few. Accordingly, we are bound by the terms of such agreement / MoUs in relation to supply of 

their products, selling targets, pricing and inventory management. 

 

Big national steel manufacturing companies are very particular about their pricing and may specify the pricing 

terms in their agreements. These pricings are based on the manufacturersô brand perception and may or may not be 

realisable in the market. This may lead to lower sales of that particular brand / product eventually resulting in 

higher inventory and dead stock. Also, the terms of the agreement may specify other parameters of trade like 

quantity, delivery terms, payment terms, all of which could affect our business process and in turn render us unable 

to dictate terms with our customers. 

 

Furthermore, many of these big steel manufacturers may not be proactive in renewing their agreements. Majority 

of our agreements are for a period of not more than 1 year. Though we continue to undertake business transaction 

with them on oral basis, even after expiry of the original agreement, we cannot guarantee that we will be able to 

enforce the terms of business in case of old agreement. There can be no assurance that there will not be a 

significant disruption in the supply of the particular product from such manufacturer or, in the event of a disruption 

that we would be able to locate alternative suppliers of such product of the same quality and on terms acceptable to 

us, or at all. Identifying and negotiating with a new steel manufacturer involves a process that requires us to 

become satisfied with their market demand, quality control, responsiveness and service and financial stability. 

Non-availability or disruption in supply of any product may result in reducing our revenues by a considerable 

amount. 

 

18. In addition to normal remuneration, other benefits and reimbursement of expenses our Directors (including our 

Promoter) and Key Management Personnel are interested in our Company to the extent of their shareholding 

and dividend entitlement in our Company. 

 

Some of our Directors (including our Promoters) and Key Management Personnel may be interested in our 

Company to the extent of their shareholding and dividend entitlement in our Company, in addition to normal 

remuneration, incentives or benefits and reimbursement of expenses. We cannot assure you that our Directors or 

our Key Management Personnel would always exercise their rights as Shareholders to the benefit and best interest 

of our Company. As a result, our Promoters & our Directors will continue to exercise significant control over our 

Company, including being able to control the composition of our board of directors and determine decisions 

requiring simple or special majority voting, and our other Shareholders may be unable to affect the outcome of 

such voting. Our Promoters and Directors may take or block actions with respect to our business, which may 

conflict with our best interests or the interests of other minority Shareholders, such as actions with respect to future 

capital raising or acquisitions. We cannot assure you that our Promoters and Directors will always act to resolve 

any conflicts of interest in our favour, thereby adversely affecting our business and results of operations and 

prospects. For further details of our transactions or interests of our promoters / promoter group, please refer the 

chapters titled ñOur Businessò and ñOur Promoters, Promoter Groupò and ñOur Group Companiesò, ñRelated 

Party Transactionsò and ñFinancial Informationò beginning on page nos. 82, 122, 127, 130 and 37 respectively, of 

this Prospectus. 

 

19. Our funding requirements and deployment of the issue proceeds are based on management estimates and have 

not been independently appraised by any bank or financial institution and is not subject to any monitoring by 

any independent agency and our Companyôs management will have flexibility in utilizing the Proceeds from the 

Issue. 

 

Our Company intends to primarily use the Net Proceeds from the Issue towards repayment of debt as described in 

ñObjects of the Issueò on page no. 60 of this Prospectus. The fund requirements, the deployment of funds and the 

intended use of the Net Proceeds as described herein are based on our current business plan, management estimates 

and have not been appraised by any bank, financial institution or any other external agency. Also, in terms of 
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Regulation 262 of the SEBI (ICDR) Regulations, we are not required to appoint a monitoring agency since the 

Fresh Issue size is not in excess of M 100 crores. The management of our Company will have discretion to use the 

Net Proceeds from the Issue, and investors will be relying on the judgment of our Companyôs management 

regarding the application of the Net Proceeds from the Issue. 

 

Given the dynamic nature of our business, we may have to revise our business plan from time to time and 

consequently our funding requirements and deployment on account of variety of factors such as our financial 

condition, business and strategy, including external factors such as market conditions, competitive environment, 

costs of commodities and interest/ exchange rate fluctuations which may not be within the control of our 

management. The deployment of the funds towards the objects of the Issue is entirely at the discretion of the Board 

and our Board will monitor the utilisation of Net Proceeds through its Audit Committee. Our Company will 

disclose the utilisation of the Net Proceeds under a separate head along with details in its balance sheet until the 

Net Proceeds remain unutilised, clearly specifying the purpose for which the Net Proceeds have been utilised. Any 

inability on our part to effectively utilize the Issue proceeds could adversely affect our operational and financial 

performance. Additionally, various risks and uncertainties, including those set forth in this section ñRisk Factorsò, 

may limit or delay our Companyôs efforts to use the Net Proceeds from the Issue to achieve profitable growth in its 

business. 

 

Further, pursuant to Section 27 of the Companies Act 2013, any variation in the objects would require a special 

resolution of the Shareholders and would be required to provide an exit opportunity to the shareholders who do not 

agree with our proposal to change the Objects of the Issue, at a price and manner as specified in the SEBI ICDR 

Regulations. Additionally, the requirement on Promoters or controlling shareholders to provide an exit opportunity 

to such dissenting shareholders may deter the Promoters or controlling shareholders from agreeing to the variation 

of the proposed utilisation of our Net Proceeds, even if such variation is in our interest. Further, we cannot assure 

you that our Promoters or the controlling shareholders will have adequate resources at their disposal at all times to 

enable them to provide an exit opportunity at the price which may be prescribed by SEBI. 

 

Accordingly, prospective investors in the Issue will need to rely upon our managementôs judgment with respect to 

the use of Net Proceeds. If we are unable to enter into arrangements for utilization of Net proceeds as expected and 

assumed by us in a timely manner or at all, we may not be able to derive the expected benefits from the proceeds of 

the Issue and our business and financial results may suffer. 

 

20. We sell our products in competitive markets and our inability to compete effectively may lead to lower market 

share or reduced operating margins, and adversely affect our results of operations. 

 

The steel trading industry is highly competitive, coupled with the large number of players and also the existence of 

unorganised players. Also, several national and international steel manufacturers and brand owners have set-up 

their own distribution arms / have distribution tie-ups in India. With the high level of competition, our results of 

operations are sensitive to, and may be materially and adversely affected by, competitive pricing, services offered, 

brand recognition and other factors. Competition may result in pricing pressure, reduced profit margin or a failure 

to increase our market share, any of which could substantially harm our business and results of our operations. 

 

We compete directly against national and local distributors of a variety of steel products, who are traders with 

substantial market share as well as established dealers of the manufacturers themselves with an increased access to 

stockist network as well as retailers and regional competitors in each of the region of our trade. Many of our 

competitors are established companies with strong brand recognition and a high number of product distribution 

agreements. Also, the steel distribution industry is fragmented in various regions of the country and many 

unorganized and local traders have a considerable market share. We compete primarily on the basis of timely 

delivery, quality, quick financing and overall customer relationship. In order to compete effectively, we must 

continue to maintain and develop our business model and reputation, enter into product distributor agreement / 

MoUs with renowned brands, including timely renewals and be flexible and innovative in responding to rapidly 

changing market demands and customer preferences and offer customers a wide variety of good quality products at 

competitive prices. 

 

Many of our competitors have significant competitive advantages, including longer operating histories, larger and 

broader customer base, more established relationships with a broader set of steel manufacturer agreements and 

greater financial, research and development, marketing, distribution budgets and other resources than we do. The 

number of our direct competitors and the intensity of competition may increase as we expand into other product 

lines or as other smaller traders expand into other product lines. Our competitors may enter into business 

combinations or alliances. Our competitors may also be able to respond more quickly and effectively than we do to 
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new or changing opportunities, technologies, trends or customer preferences, which could result in a decline in our 

revenues. There can be no assurance that we can effectively compete with our competitors in the future, and any 

such failure to compete effectively may have a material adverse effect on our business, financial condition and 

results of operations. 

 

21. We constantly face a credit risk which may in turn affect our complete buying cycle adversely. 

 

As a trading Company, our primary competence is the ability to market various categories of products in bulk 

quantities across Pan India and hence exploit the benefits of variety, economies of scale and credit shortage in the 

market. Our requirement of working capital is high mainly due to our ability to outright purchase and deliver huge 

amount of goods, thus relieving the vendor / manufacturer of its cost and storage issue. This stock is then sold by 

us to customers in various regions in India according to their demand and consequent orders places with us. In 

order to maintain trading relations and manage competition, we provide medium-term to long-term credit facilities 

to these customers. Our current Debtors turnover period is an average 65 days, depending on our relation with that 

customer. On the other hand, our suppliers are paid almost immediately i.e. within 1-2 days, depending on our 

trade relations and quantity of the order, thus leading to a high working capital gap. 

 

Our aforementioned buying cycle is heavily dependent on timely payments being received from our customers 

who are situated in different parts of the country. If there is a default in payment from any of our customer or there 

is any unforeseeable delay is payment, our working capital cycle will be adversely affected. This may lead to our 

inability to extend further advance payments to our suppliers and thus lack the competitive advantage against our 

competitors leading to an adverse effect on our business operations and profitability. 

 

22. Substantial portion of our revenues has been dependent upon our few customers. The loss of any one or more 

of our major clients would have a material adverse effect on our business operations and profitability. 

 

We are a trading Company engaged in the sale and distribution of various structural and flat steel products. We sell 

our products to various industry segments mainly including engineering, infrastructure, construction and 

automobiles companies, to name a few, at various locations in India For the financial years ended March 31, 2019 

and March 31, 2018, our top ten (10) customers accounted for approximately 20% and 21% of our total revenues. 

The loss of a significant customer would have a material adverse effect on our financial results. A significant 

number of our customers are big multinational companies having multiple suppliers for their products and we 

cannot assure you that we can maintain our current levels of business from these customers or that we will be able 

to replace these customers in case we lose any of them. Also, any attempt to lower our dependence on our top 

customers, might expose us to credit risks and also affect our logistical set-up that we have with the existing 

customers. Furthermore, major events affecting our customers, such as bankruptcy, change of management, change 

in their countryôs policy and business framework, mergers and acquisitions, etc. could adversely impact our 

business. If any of our major customers becomes bankrupt or insolvent, we may lose some or all of our business 

from that customer and our receivable from that customer would increase and may have to be written off, 

adversely impacting our income and financial condition. 

 

23. Our Company has reported certain negative cash flows from its operating activity, investing activity and 

financing activity, details of which are given below. Sustained negative cash flow could impact our growth and 

business 

 

Our Company had reported certain negative cash flows from our operating activities, investing activities and 

financing activities in the previous three (3) years as per the restated financial statements and the same are 

summarised as under: 

(M in lakhs) 

Particulars 
For the year ended 

2019 2018 2017 

Cash flow from Operating Activities (571.23) (1,739.74) (28.25) 

Cash flow from Investing Activities (122.73) (125.05) 1160.45 

Cash flow from Financing Activities 711.61 1,861.24 (1,179.65) 

 

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital 

expenditure, pay dividends, repay loans and make new investments without raising finance from external 

resources. If our Company is not able to generate sufficient cash flows, it may adversely affect our business and 

financial operations. 
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24. Changes in pricing policy of various brands and products by the original manufacturer may affect the pricing 

for the goods acquired by us for distribution as we may not be able to always absorb the same. 

 

We enter into distribution agreements and MoUs with various steel product manufacturer and sell them to various 

customers who are spread across industry segments like EPC, infrastructure, construction, automobiles, etc. These 

steel manufacturer agreements / MoUs have a specific pricing clause and our Company is required to price the 

goods to our customers in accordance with the set terms. However, the original manufacturers may change the 

pricing of their products due to conditions inherent to their operations, which may affect our ability to sell the 

goods. If the price is lowered by the original manufacturers, we may have to lower the price too, thus affecting our 

profitability and financial results. Further, we are not able to lower the price simultaneously; our customers may 

opt for our competitors who were able to absorb the price reduction. This may affect not only our current 

transaction, but also our future relation with these customers, as they may prefer our competitors for all their future 

trades. Losing our customers could adversely affect our business operations and financial condition. 

 

Further, in case of a price hike by the original manufacturers, we may not be able to successfully replicate the said 

hike, due various reasons like earlier commitments given to our customers, deals signed before the price hike 

information was received and / or to stay ahead in the competitive market scenario. In any of the above cases, we 

stand to lose the opportunity to improve our margins and our profitability. Also, the original manufacturers may 

object to our selling the product at a lower cost, thus affecting their brand image. The vendors may terminate our 

supply agreement or may not be willing to renew the same upon expiration, both of which will adversely affect our 

ability to maintain the supply and also lose the product category as part of our product portfolio. If any of the 

above were to occur, it may affect our liquidity and our ability to finance planned product and geographical 

expansion and our business operations and financial condition will be negatively affected. 

 

25. Orders placed by customers may be delayed, modified, cancelled or not fully paid for by our customers, which 

may have an adverse effect on our business, financial condition and results of operations 

 

We may encounter problems in executing the orders in relation to our traded products, or executing it on a timely 

basis. Moreover, factors beyond our control or the control of our customers, including delays or failure to obtain 

necessary permits, authorizations, permissions and other types of difficulties or obstructions, may result in the 

postponement of the delivery of products or cause its cancellation. Further, even though we may finalise the deal 

order with our customers, the order could be cancelled or there could be changes in scope and / or scheduled 

delivery of the products. Accordingly, it is difficult to predict with certainty if, when, and to what extent the 

delivery of the orders placed will be made. Failure to deliver products on time could lead to customers delaying or 

refusing to pay the amount, in part or full, which may adversely affect our business. 

 

In addition, even where a delivery proceeds as scheduled, it is possible that the contracting parties may default or 

otherwise fail to pay amounts owed. While we have not yet experienced any material delay, reduction in scope, 

cancellation, execution difficulty, delay or default in payment with regard to the orders placed with us, or any 

material disputes with customers in respect of any of the foregoing, any such adverse event in the future could 

materially harm our cash flow position and income. Any delay, modification, cancellation of order by our large 

customers may have material adverse effect on our financial condition and results of operations. 

 

26. We have availed of certain loans from Banks, pursuant to the Financing Agreements that we have entered into 

with them. Pursuant to the terms of such agreements, we require consents from the respective Bankers for a 

number of corporate actions, including for undertaking this Issue & repayment of unsecured loan, which have 

not been obtained as on date. Any failure to obtain such consents on a timely basis may result in a delay in the 

Issue. 

 

Pursuant to the Financing Agreements entered into by us with the Bankers, we are required to obtain consents from 

the respective Bankers to undertake certain actions, including this Issue and for completion of the requirements 

pertaining to this Issue. Though, we have informed our bankers orally of our intention to undertake this Issue, we 

have not obtained consents from these bankers and the same are awaited. Also, our bankers have specific negative 

covenant for re-payment of unsecured loans taken from Directors & their relatives, which is the proposed object of 

this Issue. However, considering that the repayment of the loan as per the proposed objects of this Issue, we are 

increasing our equity capital & networth, it would not make a material difference to the Bankers and hence we 

believe that the Bankers shall provide their NoC and / or Consent for the same on a timely manner. While our 

Company intends to obtain all the necessary NoC and / or consents in relation to this Issue from our bankers prior 

to the filing of the Prospectus with the RoC, any delay in obtaining the same may result in delay in undertaking this 

Issue, thus affecting our future plans and strategies. 
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27. There are various negative covenants in the sanction letters issued to us by our lenders, which could put us at a 

competitive disadvantage and could have an adverse effect on our business, results of operations and financial 

condition. 

 

The sanction letter issued to us contains provisions that restrict our ability to do, among other things, any of the 

following: 

 

¶ To make any change in the constitution without the prior written Consent. 

 

¶ To avail any loan from any Bank or financial institution which increases indebtedness beyond permitted limits 

without the prior written consent. 

 

¶ To create or allow to exist any encumbrance or security over assets specifically charged with the bank, without 

any prior written consent. 

 

¶ To have any additional current accounts with other Banks, without the knowledge and written consent of the 

Bank; 

 

¶ To declare dividends/ withdraw any amount in any form of salary/ remuneration by the Promoter/ Directors in 

case of overdue with the Bank. 

 

¶ To change directors/ ownership/ Promoter/ major shareholders without the written consent of the Bank. 

 

¶ To utilize the funds for the purposes other than for which they have been lent  without prior written Consent.  

 

Further the Company has created a charge on its assets in favour of their bankers against the assets of the 

Company. In case of default by the Company in repayment of the loans, bankers may exercise their rights over the 

security, which may be detrimental to the interest of the Company. For details, please refer "Financial 

Indebtedness" on page no. 164 of this Prospectus. 

 

Also, we are required to obtain the required consents of the lenders before undertaking certain significant corporate 

actions. We cannot assure you that the lenders will grant the required approvals in a timely manner, or at all. The 

time required to secure consents may hinder us from taking advantage of a dynamic market environment. In 

addition to the restrictions listed above, we are required to maintain certain financial ratios under our financing 

agreements. These financial ratios and the restrictive provisions could limit our flexibility to engage in certain 

business transactions or activities. 

 

Additionally, our borrowings are secured by our movable, immovable or tangible assets (whether existing or 

future) and by a personal guarantee of our Promoters / Promoter Group. Such securities enable the lenders to 

cancel any outstanding commitments, accelerate the repayment, exercise cross default provisions and enforce their 

security interests on the occurrence of events of default such as a breach of financial covenants, failure to obtain 

the proper consents, failure to perfect security as specified and such other covenants that are not cured. It is 

possible that we may not have sufficient funds upon such an acceleration of our financial obligations to pay the 

principal amount and interest in full. Further, if we are forced to issue additional equity to the lenders, your 

ownership interest in our Company will be diluted. It is also possible that future financing agreements may contain 

similar or more onerous covenants and may also result in higher interest cost. 

 

If any of these events were to occur, our business, results of operations and financial condition may be adversely 

affected. 

 

28. We are required to incur substantial expenditure for our business operations and if we are not able to manage 

our financial requirements in the future, we may be required to obtain additional financing which may not be 

on terms commercially acceptable to us. 

 

We are required to incur substantial expenditure for conducting our business operations primarily in relation to 

making payments to our suppliers who extend limited credit period to us. The actual amount and timing of our 

future capital requirements may differ from estimated requirements as a result of, amongst other things, unforeseen 

delays in obtaining orders, confirmation of required products and brands from our suppliers, price fluctuations in 

various products and brands, changes in business plans due to prevailing economic conditions, unanticipated 

expenses and regulatory changes in the States of our trade. If we are not able to manage our financial requirements 
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from our internal accruals in the future, we may be required to seek additional debt or equity financing. Additional 

debt financing could increase our interest costs and require us to comply with various restrictive covenants that are 

generally part of such financing agreements. Additional equity financing could dilute our earnings per Equity 

Share and your interest in the Company, and could adversely impact the price of our Equity Share. 

 

Our ability to obtain additional financing on favourable terms, if at all, will depend on a number of factors. We 

cannot assure you that we will be able to raise additional financing on acceptable terms in a timely manner or at all 

which could adversely impact our planned capital expenditure and our business. 

 

29. We are yet to make an application seeking registration of trademark of our ñò. There is no assurance 

that this application shall result in us being granted registration in a timely manner. Failure to protect our 

intellectual property may adversely affect our reputation, goodwill and business operations 

 

We have not yet applied for registration of our name and logo under the provisions of the Trademarks Act, 1999. 

As such, we do not enjoy the statutory protection accorded to a registered trademark as on date. There can be no 

assurance that we will be able to register the trademark in future or that, third parties will not infringe our 

intellectual property, causing damage to our business prospects, reputation and goodwill. Further, we cannot assure 

you that any application for registration of our trademark in future by our Company will be granted by the relevant 

authorities in a timely manner or at all. Our efforts to protect our intellectual property may not be adequate and 

may lead to erosion of our business value and our operations could be adversely affected. We may need to litigate 

in order to determine the validity of such claims and the scope of the proprietary rights of others. Any such 

litigation could be time consuming and costly and the outcome cannot be guaranteed. We may not be able to detect 

any unauthorized use or take appropriate and timely steps to enforce or protect our intellectual property. 

 

30. Conflicts of interest may arise out of common business undertaken by our Company and our Promoter Group 

Entities. 

 

Certain of our Promoter Group entities, including partnership firms; M/s. Hariom Steels and M/s. Jatin Kishir & 

Co, are authorized  by their charters / memorandum to carry similar activities as those conducted by our Company. 

Though, these Promoter Group firms may not have the exact product range, client base and supplier network as our 

Company, however they are authorised by their respective charters to carry the same business. As a result, conflicts 

of interests may arise in allocating business opportunities amongst our Company and our Promoter Group entities 

in circumstances where our respective interests diverge. In cases of conflict, our Promoters may favour other firms 

in which our Promoters or their immediate relatives have interests. There can be no assurance that our Promoters 

or members & entities of our Promoter Group will not compete with our existing business or any future business 

that we may undertake or that their interests will not conflict with ours. Any such present and future conflicts could 

have a material adverse effect on our reputation, business, results of operations and financial condition. 

 

31. We are dependent on certain steel manufacturers / steel brand for promotion of our products. An inability by 

the manufacturer / brand owners to adequately promote its products and / or adequately protect its trademarks 

may result in loss of goodwill and business and adversely affect our business prospects, results of operations 

and financial condition. 

 

Our Company is engaged in the business of distribution various types of steel products, including structural steel 

and flat steel products. We have entered into distribution agreements / MoUs with several of our suppliers for 

different products. For e.g. We procure TMT Bars from Jindal Steel and Power Ltd. (JSPL) under its brand name 

of Panther TMT. Though we sell the product under the brand name panther TMT, we do not directly undertake any 

branding activity for such product. The owner of the brand, or in this case JSPL, is primarily responsible for 

consumer marketing and brand promotion. Currently, while do not make any contribution to the brand marketing 

costs, we could be asked in future by these brand owners / manufacturers to share such expenses. We are under no 

obligation to make such contribution or maintain funding levels in future, and our ability to expand our product 

range would depend on product expansion strategy carried out by the brand owners. 

 

Further, if there is a slowdown in the demand of this product or a negative publicity of the product due to various 

reasons beyond our control, then we may not be able to sell our existing stock, or may have to sell it at prices 

below our purchase prices, leading to loss or write-offs. A decrease in marketing efforts and expenditure by brand 

owners / manufacturers, in contribution to its marketing plan or in its commitment to the development and 

introduction quality products may adversely affect our business prospects, results of operations and financial 

condition. 
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32. Our Group Company(s) have incurred losses during the last three financial years 

 

Our Group Company has incurred losses in one out of the last three financial years, details of which are as under: 

 (M in lakhs) 

Name of the Company March 31, 2019 March 31, 2018 March 31, 2017 

Mobi Realtors Private Limited - (0.09) (8.69) 

 

33. Our Promoters together with our Promoter Group will continue to retain majority shareholding in our 

Company subsequent to the Issue, which will allow them to exercise significant influence over our Company. 

We cannot assure you that our Promoters and/or our Promoter Group will always act in our Company's or your 

best interest. 

 

Currently 100% of our issued and outstanding Equity Shares are beneficially owned by our Promoters and our 

Promoter Group. Upon completion of the Issue, our Promoters and Promoter Group will own 1,00,00,400 Equity 

Shares, or 73.53% of our post-Issue Equity Share capital. Accordingly, our Promoters and Promoter Group will 

continue to exercise significant influence over our business policies and affairs and all matters requiring 

shareholders' approval, including the composition of our Board, the adoption of amendments to our memorandum 

and articles of association, the approval of mergers, strategic acquisitions or joint ventures or the sales of 

substantially all of our assets, and the policies for dividends, lending, investments and capital expenditures. This 

concentration of ownership also may delay, defer or even prevent a change in control of our Company and may 

make some transactions more difficult or impossible without the support of these shareholders. The interests of the 

Promoters and Promoter Group as our Company's controlling shareholders could conflict with our Company's 

interests or the interests of its other shareholders. We cannot assure you that the Promoters and Promoter Group 

will act to resolve any conflicts of interest in our Company's or the shareholders favour. 

 

34. Our Company might be unable to meet certain delivery obligations including timelines of delivery, due to which, 

it could become liable to claims by customers, suffer adverse publicity and incur substantial costs, which in turn 

could adversely affect our results of operations. 

 

We are involved in the trading of various steel products and we deliver the same Many of our orders involve 

providing services that are critical to the operations of our customers business. Any failure or defect in services 

could result in a claim against us for substantial damages, regardless of our responsibility for such a failure or 

defect. Our Company has commitments for safe and timely delivery of the products. Any failure to meet the 

scheduled timelines set by our customers or loss or damage to cargo may lead to our customers raising claims 

against us. Although Our Company is attempting to limit its contractual liability for all the damages, including 

consequential damages, while rendering the services, our Company cannot be assured that the limitations on 

liability it provides for, in the service contracts will be enforceable in all cases. 

 

35. Some of the properties mortgaged for our secured loans do not belong to us and are owned by our Promoters / 

Promoter Group. Further, our Promoters / Directors have extended personal guarantees in connection with our 

debt facilities. There can be no assurance that such properties and personal guarantees will be continued to be 

provided by our Promoters / Promoter Group & Directors in the future or can be called at any time, affecting 

our financial condition. 

 

Our Company has obtained Working Capital loans from banks for a total loan sanction amount of M 6,800 lakhs. 

The said loan amount is secured by various immovable properties, some of which are not owned by our Company. 

These properties are owned by our Promoters and Promoter Group entities. If our Promoters / Promoter Group 

withdraw, sell or dispose off, any of these properties or decide not to continue as a security for our loan due to any 

reason, we may require alternative properties of an equal or greater value. We cannot assure you that we will be 

able to acquire such a property within reasonable time and of the desired value or at all. If we are unable to arrange 

suitable collateral within the stipulated time, we may be required to repay a substantial portion of the loan. In order 

to arrange for collateral, we may have to acquire properties at commercially unviable terms or with unviable 

prospects, which may lead to a large capital out flow, adversely affecting our cash flow condition and financial 

stability. 

 

Further, our Promoters / Directors have provided personal / corporate guarantees for the above mentioned 

borrowings to secure our loans. If these personal / corporate guarantees are revoked, our lenders may require 

alternative guarantees or collateral or cancellation of such facilities, entailing repayment of amounts outstanding 

under such facilities. If we are unable to procure alternative guarantees satisfactory to our lenders, we may need to 

seek alternative sources of capital, which may not be available to us at commercially reasonable terms or at all, or 
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to agree to more onerous terms under our financing agreements, which may limit our operational flexibility. 

Accordingly, our business, financial condition, results of operations, cash flows and prospects may be adversely 

affected by the revocation of all or any of the personal guarantees provided by our Promoters / Directors in 

connection with our Companyôs borrowings. 

 

36. Employee misconduct, errors or fraud could expose us to business risks or losses that could adversely affect our 

business prospects, results of operations and financial condition. 

 

Employee misconduct, errors or frauds could expose us to business risks or losses, including regulatory sanctions, 

penalties and serious harm to our reputation. Such employee misconduct includes breach in security requirements, 

misappropriation of funds, hiding unauthorized activities, failure to observe our operational standards and 

processes, and improper use of confidential information. It is not always possible to detect or deter such 

misconduct, and the precautions we take to prevent and detect such misconduct may not be effective. In addition, 

losses caused on account of employee misconduct or misappropriation of petty cash expenses and advances may 

not be recoverable, which we may result in write-off of such amounts and thereby adversely affecting our results of 

operations. Our employees may also commit errors that could subject us to claims and proceedings for alleged 

negligence, as well as regulatory actions in which case, our reputation, business prospects, results of operations and 

financial condition could be adversely affected. 

 

37. Our insurance coverage may not be sufficient or may not adequately protect us against any or all hazards, 

which may adversely affect our business, results of operations and financial condition. 

 

Our business and assets could suffer damage from fire, natural calamities and the goods transported to our 

customers by our supplier could suffer from damage, misappropriation or other causes, resulting in losses, which 

may not be covered / fully compensated by insurance. Legal proceedings or other actions may be initiated against 

us or any of our employees for acts and conduct of our employees which may occur due to various reasons 

including misconduct with customers. In the event of personal injuries, damage or other accidents suffered by our 

employees or our customers or other people, we could face claims alleging that we were negligent, provided 

inadequate supervision or be otherwise liable for the injuries. Our principal types of insurance coverage include 

standard fire and special perils policy and vehicle policy for registered office and cranes at the godown. 

 

While we believe that the insurance coverage which we maintain would be reasonably adequate to cover the 

normal risks associated with the operation of our businesses, we cannot assure you that any claim under the 

insurance policies maintained by us will be honored fully, in part or on time, or that we have taken out sufficient 

insurance to cover all our losses. In addition, our insurance coverage expires from time to time. We apply for the 

renewal of our insurance coverage in the normal course of our business, but we cannot assure you that such 

renewals will be granted in a timely manner, at acceptable cost or at all. To the extent that we suffer loss or 

damage, or successful assertion of one or more large claims against us for events for which we are not insured, or 

for which we did not obtain or maintain insurance, or which is not covered by insurance which exceeds our 

insurance coverage or where our insurance claims are rejected, the loss would have to be borne by us and our 

results of operations, financial performance and cash flows could be adversely affected. For further details on our 

insurance arrangements, see ñInsurance ï Our Businessò on page no. 82 of this Prospectus. 

 

38. We have not made any alternate arrangements for repaying the unsecured loans for the Objects of the Issue. 

Further we have not identified any alternate source of financing the óObjects of the Issueô. Any shortfall in 

raising / meeting the same could adversely affect our growth plans, operations and financial performance. 

 

As on date, we have not made any alternate arrangements for repaying our unsecured loans as per the Objects of 

the Issue. Over the period of time, we have met our capital requirements through Director / Promotersô unsecured 

loans. Any shortfall in our net cash flows, internal accruals and our inability to raise institutional debt in future 

would result in us being unable to repay these unsecured loans, which are repayable on demand, which in turn may 

increase our financial costs, affect our Promoterôs / Directorôs liquidity and restrict future funding from our 

Directors in urgent situations, thus negatively affecting our financial condition and results of operations. Further 

we have not identified any alternate source of funding and hence any failure or delay on our part to raise money 

from this Issue or any shortfall in the Issue Proceeds may delay the implementation schedule and could adversely 
affect our growth plans. For further details please refer ñObjects of the Issueò on page no. 60 of this Prospectus. 
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39. Certain agreements may be inadequately stamped or may not have been registered as a result of which our 

operations may be adversely affected. 

 

Few of our agreements may not be stamped adequately or registered. The effect of inadequate stamping is that the 

document is not admissible as evidence in legal proceedings and parties to that agreement may not be able to 

legally enforce the same, except after paying a penalty for inadequate stamping. The effect of non registration, in 

certain cases, is to make the document inadmissible in legal proceedings. Any potential dispute due to non-

compliance of local laws relating to stamp duty and registration may adversely impact the operations of our 

Company. 

 

40. The requirements of being a public listed company may strain our resources and impose additional 

requirements. 

 

With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the public at 

large, we will incur significant legal, accounting, corporate governance and other expenses that we did not incur in 

the past. We will also be subject to the provisions of the listing agreements signed with the Stock Exchange(s) 

which require us to file unaudited financial results on a half yearly basis. In order to meet our financial control and 

disclosure obligations, significant resources and management supervision will be required. As a result, 

managementôs attention may be diverted from other business concerns, which could have an adverse effect on our 

business and operations. There can be no assurance that we will be able to satisfy our reporting obligations and/or 

readily determine and report any changes to our results of operations in a timely manner as other listed companies. 

In addition, we will need to increase the strength of our management team and hire additional legal and accounting 

staff with appropriate public company experience and accounting knowledge and we cannot assure that we will be 

able to do so in a timely manner. 

 

RISK FACTORS RELATED TO EQUITY SHARES  

 

41. The Equity Shares issued pursuant to the Issue may not be listed on the Stock Exchange(s) in a timely manner, 

or at all, and any trading closures at the Stock Exchange(s) may adversely affect the trading price of our Equity 

Shares.  

 

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant 

to the Issue will not be granted until after the Equity Shares have been issued and allotted. Approval for listing and 

trading will require all relevant documents authorising the issuing of Equity Shares to be submitted and there could 

therefore be a failure or delay in listing the Equity Shares on the Stock Exchanges. Any failure or delay in 

obtaining such approval would restrict your ability to dispose of your Equity Shares. 

 

The regulation and monitoring of Indian securities markets and the activities of investors, brokers and other 

participants differ, in some cases significantly, from those in developed economies. The Stock Exchanges have in 

the past experienced problems, including temporary exchange closures, broker defaults, settlements delays and 

strikes by brokerage firm employees, which, if continuing or recurring, could affect the market price and liquidity 

of the securities of Indian companies, including the Equity Shares, in both domestic and international markets. A 

closure of, or trading stoppage on, either of the Stock Exchanges could adversely affect the trading price of the 

Equity Shares. 

 

42. Any further issuance of Equity Shares by our Company or sales of Equity Shares by any significant 

shareholders may adversely affect the trading price of the Equity Shares 

 

Any future issuance of Equity Shares by our Company could dilute the investorsô shareholding. Any such future 

issuance of Equity Shares or sales of Equity Shares by any of our significant shareholders may also adversely 

affect the trading price of the Equity Shares, and could impact our ability to raise capital through an offering of 

securities. In addition, any perception by investors that such issuances or sales might occur could also affect the 

trading price of the Equity Shares. 

 

43. There is no existing market for our Equity Shares, and we do not know if one will develop. Our stock price may 

be highly volatile after the Issue and, as a result, you could lose a significant portion or all of your investment 

 

There is no guarantee that our Equity Shares will be listed on the Stock Exchanges in a timely manner or at all and 

any trading closures at the Stock Exchanges may adversely affect the trading price of our Equity Shares. Prior to 

the Issue, there has not been a public market for the Equity Shares. Further, we cannot predict the extent to which 
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investor interest will lead to the development of an active trading market on the Stock Exchanges or how liquid 

that market will become. If an active market does not develop, you may experience difficulty selling the Equity 

Shares that you purchased. The Issue Price is not indicative of prices that will prevail in the open market following 

the Issue. Consequently, you may not be able to sell your Equity Shares at prices equal to or greater than the Issue 

Price. The market price of the Equity Shares on the Stock Exchanges may fluctuate after listing as a result of 

several factors, including the following: 

 

¶ Volatility in the Indian and other Global Securities Markets; 

¶ The performance of the Indian and Global Economy; 

¶ Risks relating to our business and industry, including those discussed in this Prospectus; 

¶ Strategic actions by us or our competitors; 

¶ Investor perception of the investment opportunity associated with the Equity Shares and our future 

performance; 

¶ Adverse media reports about us, our shareholders or Group Companies; 

¶ Future sales of the Equity Shares; 

¶ Variations in our half-yearly results of operations; 

¶ Differences between our actual financial and operating results and those expected by investors and analysts; 

¶ Our future expansion plans; 

¶ Perceptions about our future performance or the performance of steel manufacturing and distribution 

companies generally; 

¶ Performance of our competitors in the steel trading and distribution industry and the perception in the market 

about investments in the Trading sector; 

¶ Significant developments in the regulation of the trading and distribution industry in our key trade locations; 

¶ Changes in the estimates of our performance or recommendations by financial analysts; 

¶ Significant developments in Indiaôs economic liberalization and deregulation policies; and 

¶ Significant developments in Indiaôs fiscal and environmental regulations. There has been significant volatility 

in the Indian stock markets in the recent past, and our Equity Share. 

 

Price could fluctuate significantly as a result of market volatility. A decrease in the market price of the Equity 

Shares could cause you to lose some or all of your investment. 

 

44. There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect a 

shareholderôs ability to sell, or the price at which it can sell, the Equity Shares at a particular point in time 

 

The price of the Equity Shares will be subject to a daily circuit breaker imposed by all stock exchanges in India 

which does not allow transactions beyond a certain level of volatility in the price of the Equity Shares. This circuit 

breaker operates independently of the index-based market-wide circuit breakers generally imposed by the SEBI on 

Indian stock exchanges. The percentage limit on our circuit breaker is set by the stock exchanges based on the 

historical volatility in the price and trading volume of the Equity Shares. The stock exchanges do not inform us of 

the percentage limit of the circuit breaker from time to time, and may change it without our knowledge. This 

circuit breaker effectively limits upward and downward movements in the price of the Equity Shares. As a result, 

shareholdersô ability to sell the Equity Shares, or the price at which they can sell the Equity Shares, may be 

adversely affected at a particular point in time. 

 

45. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares. 

 

Under current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an Indian 

company are generally taxable in India. Any gain realized on the sale of listed equity shares on a stock exchange 

held for more than 12 months will not be subject to capital gains tax in India, upto an amount of M 1 lakh, if 

Securities Transaction Tax (ñSTTò) has been paid on the transaction. STT will be levied on and collected by a 

domestic stock exchange on which the equity shares are sold. Any gain realized on the sale of equity shares held 

for more than 12 months to an Indian resident, which are sold other than on a recognized stock exchange and on 

which no STT has been paid, will be subject to long term capital gains tax in India. Further, any gain realized on 

the sale of listed equity shares held for a period of 12 months or less will be subject to short term capital gains tax 

in India. Capital gains arising from the sale of the Equity Shares will be exempt from taxation in India in cases 

where the exemption from taxation in India is provided under a treaty between India and the country of which the 

seller is resident. Generally, Indian tax treaties do not limit Indiaós ability to impose tax on capital gains. As a 

result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on a gain upon 
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the sale of the Equity Shares. In addition, changes in the terms of tax treaties or in their interpretation, as a result of 

renegotiations or otherwise, may affect the tax treatment of capital gains arising from a sale of Equity Shares. 

 

46. Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows, 

working capital requirements, capital expenditures and restrictive covenants in our financing arrangements.  

 

We are a Steel trading company. Our future ability to pay dividends will depend on the earnings, financial 

condition and capital requirements of our Company. Dividends distributed by us will attract dividend distribution 

tax at rates applicable from time to time. We cannot assure you that we will generate sufficient income to cover our 

operating expenses and pay dividends to our shareholders, or at all. 

 

Our business is working capital intensive and we may plan to invest additional working capital expenditures to 

effect purchase of inventory or pay creditors. Our ability to pay dividends could also be restricted under certain 

financing arrangements that we may enter into. We may be unable to pay dividends in the near or medium term, 

and our future dividend policy will depend on our capital requirements and financing arrangements for the 

products proposed to purchased, financial condition and results of operations. 

 

EXTERNAL RISK FACTORS  

 

47. Any change in the government policies in India or that of any State in India vis-à-vis expenditure, subsidies and 

policies etc. in the trading sector and also in various other rules in India could affect our ability to carry on our 

trade, thereby affecting our business and profitability. 

 

Any changes in government policies in India or that of any State in India, relating to the steel industry and also the 

distribution and trading industry such as reduction of government expenditure, withdrawal or changes in incentives 

and subsidy systems, or adverse changes in overall prices and / or minimum support prices could have an adverse 

effect on the ability of various traders and stockists to spend on a large variety of traded products. 

 

Our ability to exploit the prices for different products used in a varied industry segments may be restricted by the 

various government policies and restrictions and our profits may be affected accordingly. End users of our various 

steel products may seek to find ways to reduce or contain related costs. We cannot predict the nature of the 

measures that may be adopted by governments or private organisations or their impact on our revenues. In the 

event such measures result in increased costs for our suppliers to undertake the trading activity, their concentration 

in this area may reduce which could affect our supply chain and our overall revenues may decrease and our cash 

flows and profits could be adversely affected even in cases where the demand for our products increases. 

 

48. Surge in cheap imports have led to increased pressure on domestic steel trading companies.  

 

Domestic producers and traders are suffering from pressure of a rise in cheap imports and low domestic steel 

prices, which threatens to wipe out the healthy profits made in the past years, happening due to the existing US-

China trade war. The steel companies have had to communicate with the Government and the Ministry multiple 

times over the issue of dumping of various grades of low cost steel into Indian market by countries like China, 

Japan, South Korea and Vietnam, and stealing market share. 

 

The Companies and the Government are trying to protect our borders by making sure that goods which enter into 

India are not disrupting the prices as well as the quality of the goods and hurting the domestic steel industry. 

Hence, Indian Government has been monitoring the impact of imported cheaper steel from China on domestic 

industry. In a bid to support use of locally made steel, the ministry has urged automakers to cut imports from Japan 

and Korea. 

 

We cannot ensure that any of the Governmentôs initiative towards this issue will reduce the pressure on the 

Company in the future. The availability of cheaper imported steel may lead to a reduction in demand of our traded 

goods and further affect our operations. 

 

49. Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate and 

tax laws, may adversely affect our business, financial condition, results of operations and prospects. 

 

Our business and financial performance could be adversely affected by unfavourable changes in or interpretations 

of existing, or the promulgation of new laws, rules and regulations applicable to us and our business. Please refer 

to ñKey Industry Regulations and Policiesò on page no. 96 of this Prospectus for details of the laws currently 
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applicable to us. There can be no assurance that the Government of India may not implement new regulations and 

policies which will require us to obtain approvals and licenses from the Government of India and other regulatory 

bodies or impose onerous requirements and conditions on our operations. Any such changes and the related 

uncertainties with respect to the applicability, interpretation and implementation of any amendment to, or change 

to governing laws, regulation or policy in the jurisdictions in which we operate may have a material adverse effect 

on our business, financial condition and results of operations. In addition, we may have to incur expenditures to 

comply with the requirements of any new regulations, which may also materially harm our results of operations. 

Any unfavourable changes to the laws and regulations applicable to us could also subject us to additional 

liabilities.  

 

The application of various Indian tax laws, rules and regulations to our business, currently or in the future, is 

subject to interpretation by the applicable taxation authorities. If such tax laws, rules and regulations are amended, 

new adverse laws, rules or regulations are adopted or current laws are interpreted adversely to our interests, the 

results could increase our tax payments (prospectively or retrospectively) and/or subject us to penalties. Further, 

changes in capital gains tax or tax on capital market transactions or sale of shares could affect investor returns. As 

a result, any such changes or interpretations could have an adverse effect on our business and financial 

performance. 

 

50. Political instability or a change in economic liberalization and deregulation policies could seriously harm 

business and economic conditions in India generally and our business in particular.  

 

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the 

economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates, 

changes in Government policy, taxation, social and civil unrest and other political, economic or other 

developments in or affecting India. The rate of economic liberalization could change, and specific laws and 

policies affecting the information technology sector, foreign investment and other matters affecting investment in 

our securities could change as well. Any significant change in such liberalization and deregulation policies could 

adversely affect business and economic conditions in India, generally, and our business, prospects, financial 

condition and results of operations, in particular. 

 

51. We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the Indian 

economy and trading industry contained in the Prospectus.  

 

While facts and other statistics in this Prospectus relating to India, the Indian economy and the Steel industry, 

including its trading and distribution, has been based on various publications and reports from agencies that we 

believe are reliable, we cannot guarantee the quality or reliability of such materials. While we have taken 

reasonable care in the reproduction of such information, industry facts and other statistics have not been prepared 

or independently verified by us or any of our respective affiliates or advisors and, therefore we make no 

representation as to their accuracy or completeness. These facts and other statistics include the facts and statistics 

included in the chapter titled óOur Industryô beginning on page no. 70 of this Prospectus. Due to possibly flawed or 

ineffective data or discrepancies between published information and market practice and other problems, the 

statistics herein may be inaccurate or may not be comparable to statistics produced elsewhere and we have placed 

our reliance on the such publically available data. 

 

52. Civil disturbances, extremities of weather, regional conflicts and other political instability may have adverse 

affects on our operations and financial performance 

 

Certain events that are beyond our control such as earthquake, fire, floods and similar natural calamities in India or 

any region of our trade may cause interruption in the business undertaken by us. Our operations and financial 

results and the market price and liquidity of our equity shares may be affected by changes in Indian Government 

policy or taxation or social, ethnic, political, economic or other adverse developments in or affecting India. 

 

53. Terrorist attacks, civil unrest and other acts of violence or war involving India and other countries could 

adversely affect the financial markets and our business. 

 

Terrorist attacks and other acts of violence or war in any region of our trade may negatively affect the Indian 

markets on which our Equity Shares will trade and also adversely affect the worldwide financial markets. These 

acts may also result in a loss of business confidence, impede travel and other services and ultimately adversely 

affect our business. In addition, any deterioration in relations between India and Pakistan might result in investor 

concern about stability in the region, which could adversely affect the price of our Equity Shares. 
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India, Africa and Middle East are regions that have witnessed civil disturbances in recent years and it is possible 

that future civil unrest as well as other\ adverse social, economic and political events in any such region could have 

a negative impact on the value of business and eventually the price of our Equity Shares. Such incidents could also 

create a greater perception that investment in Indian companies involves a higher degree of risk and could have an 

adverse impact on our business and the price of our Equity Shares. 

 

54. Significant differences exist between Indian GAAP and other accounting principles, such as US GAAP and 

IFRS, which may be material to investors ô assessments of Our Company's financial condition. Our failure to 

successfully adopt IFRS may have an adverse effect on the price of our Equity Shares. The proposed adoption 

of IFRS could result in our financial condition and results of operations appearing materially different than 

under Indian GAAP. 

 

Our financial statements, including the financial statements provided in this Prospectus, are prepared in accordance 

with Indian GAAP. We have not attempted to quantify the impact of IFRS or U.S. GAAP on the financial data 

included in this Prospectus, nor do we provide a reconciliation of our financial statements to those of U.S. GAAP 

or IFRS. U.S. GAAP and IFRS differ in significant respects from Indian GAAP. For details, see ñPresentation of 

Financial, Industry and Market Dataò on page no. 70 of this Prospectus. Accordingly, the degree to which the 

Indian GAAP financial statements included in this Prospectus will provide meaningful information is entirely 

dependent on the reader's level of familiarity with Indian accounting practices. Any reliance by persons not 

familiar with Indian accounting practices on the financial disclosures presented in this Prospectus should 

accordingly be limited. 

 

India has decided to adopt the ñConvergence of its existing standards with IFRSò and not the ñInternational 

Financial Reporting Standardsò (ñIFRSò), which was announced by the MCA, through the press note dated 

January 22, 2010. These ñIFRS based / synchronized Accounting Standardsò are referred to in India as IND (AS). 

Public companies in India, including our Company, may be required to prepare annual and interim financial 

statements under IND (AS). The MCA, through a press release dated February 25, 2011, announced that it will 

implement the converged accounting standards in a phased manner after various issues, including tax related 

issues, are resolved. Further, MCA Notification dated February 16, 2015, has provided an exemption to the 

Companies proposing to list their shares on the SME Exchange as per Chapter IX of the SEBI ICDR Regulations 

and hence the adoption of IND (AS) by a SME exchange listed company is voluntary. Accordingly, we have made 

no attempt to quantify or identify the impact of the differences between Indian GAAP and IFRS or to quantify the 

impact of the difference between Indian GAAP and IFRS as applied to its financial statements. There can be no 

assurance that the adoption of IND-AS will not affect our reported results of operations or financial condition. Any 

failure to successfully adopt IND-AS may have an adverse effect on the trading price of our Equity Shares. 

Currently, it is not possible to quantify whether our financial results will vary significantly due to the convergence 

to IND (AS), given that the accounting principles laid down in the IND (AS) are to be applied to transactions and 

balances carried in books of accounts as on the date of the applicability of the converged standards (i.e., IND (AS)) 

and for future periods. 

 

Moreover, if we volunteer for transition to IND (AS) reporting, the same may be hampered by increasing 

competition and increased costs for the relatively small number of IND (AS)-experienced accounting personnel 

available as more Indian companies begin to prepare IND (AS) financial statements. Any of these factors relating 

to the use of converged Indian Accounting Standards may adversely affect our financial condition. 

 

55. Any downgrading of India's debt rating by a domestic or international rating agency could adversely affect our 

Company's business 

 

Any adverse revisions to India's credit ratings for domestic and international debt by domestic or international 

rating agencies may adversely affect our Company's ability to raise additional financing, and the interest rates and 

other commercial terms at which such additional financing is available. This could harm our Company's business 

and financial performance and ability to obtain financing for capital expenditures. 

 

56. Conditions in the Indian securities market and stock exchanges may affect the price and liquidity of our Equity 

Shares. 

 

Indian stock exchanges, which are smaller and more volatile than stock markets in developed economies, have in 

the past, experienced problems which have affected the prices and liquidity of listed securities of Indian 

companies. These problems include temporary exchange closures to manage extreme market volatility, broker 
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defaults, settlement delays and strikes by brokers. In addition, the governing bodies of the Indian stock exchanges 

have from time to time restricted securities from trading, limited price movements and restricted margin 

requirements. Further, disputes have occurred on occasion between listed companies and the Indian stock 

exchanges and other regulatory bodies that, in some cases, have had a negative effect on market sentiment. If 

similar problems occur in the future, the market price and liquidity of the Equity Shares could be adversely 

affected. Further, a closure of, or trading stoppage on, either of the Stock Exchanges could adversely affect the 

trading price of our Equity Shares. 
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SECTION IV: INTRODUCTION  

THE ISSUE 
 

PRESENT ISSUE IN TERMS OF THIS PROSPECTUS 

 

Equity Shares
(1) 

: 

Present Issue of Equity Shares by our Company
(2)

 

36,00,000 Equity Shares of M 10 each for cash at a price of 

M 44 per share aggregating M 1584.00 lakhs 

Of which: 

Issue Reserved for the Market Maker 
1,92,000 Equity Shares of M 10 each for cash at a price of M 

44 per share aggregating M 84.48 lakhs 

Net Issue to the Public 

34,08,000 Equity Shares of M 10 each for cash at a price of 

M 44 per share aggregating M 1499.52 lakhs 

Of Which
(3)

: 

17,04,000 Equity Shares of M 10 each at a price of M 44 per 

Equity Share will be available for allocation for Investors of 

up to M 2.00 lakhs 

17,04,000 Equity Shares of M 10 each at a price of M 44 per 

Equity Share will be available for allocation for Investors of 

above M 2.00 lakhs 

 

Equity Shares outstanding prior to the Issue 1,00,00,400 Equity Shares 

Equity Shares outstanding after the Issue 1,36,00,400 Equity Shares 

Objects of the Issue 
Please see the chapter titled ñObjects of the Issueò beginning 

on page no. 60 of this Prospectus 

 
(1) 

This issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to 

time. For further details, please see the section titled ñIssue Related Informationò beginning on page no. 186 of this 

Prospectus. 

 
(2) 

The present Issue has been authorized pursuant to a resolution of our Board dated May 24, 2019 and by Special 

Resolution passed under Section 62(1)(C) of the Companies Act, 2013 at an Extra-Ordinary General Meeting of our 

shareholders held with a shorter notice on May 28, 2019.  

 
(3)

 The allocationô is the net issue to the public category shall be made as per the requirements of Regulation 32(4) of 

SEBI (ICDR) Regulations, as amended from time to time:  

 

a) Minimum fifty percent to retail individual investors; and  

 

b) Remaining to  

 

(i) Individual applicants other than retail individual investors; and  

 

(ii) Other investors including corporate bodies or institutions, irrespective of the number of specified securities applied 

for;  

 

The unsubscribed portion in either of the categories specified in clauses (a) or (b) above may be allocated to the 

applicants in the other category.  

 

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the 

retail individual investors shall be allocated that higher percentage. 

 

For further details please refer to the chapter titled ñIssue Structureò beginning on page no. 191 of this Prospectus. 
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SUMMARY OF FINANCIAL INFORMATION  

 

STATEMENT OF ASSETS AND LIABILITIES, AS RESTATED  

 (M in lakhs) 

Particulars 
As at March 31, 

2019 2018 2017 

        

EQUITY AND LIABILITIES        

Shareholders Funds      

a. Share Capital  1,000.04   1,000.04   1,000.04  

b. Reserves & Surplus  3,663.15   3,090.72   2,545.18  

   4,663.19   4,090.76   3,545.22  

Non Current Liabilities        

a. Long Term Borrowings  2,398.25   1,632.41   1,255.56  

b. Long Term Provisions  32.81   21.32   31.07  

   2,431.06   1,653.73   1,286.62  

Current Liabilities        

a. Short Term Borrowings  5,288.50   4,678.64   2,720.83  

b. Trade Payables  103.57   123.63   91.33  

c. Other Current Liabilities  270.12  121.19 257.45 

b. Short Term Provisions  305.55   257.91   112.35  

   5,967.73   5,181.37   3,181.95  

TOTA L   13,061.98   10,925.87   8,013.79  

        

ASSETS       

Non Current Assets 

 

    

a. Fixed Assets (Net Block)       

i. Tangible Assets  855.18   816.88   833.38  

ii. Intangible Assets - - - 

Gross Block  855.18   816.88   833.38  

Less: Depreciation  325.81   274.56   231.01  

Net Block  529.36   542.32   602.37  

b. Non Current Investment  164.55   164.55   161.23  

c. Deferred Tax Assets (Net)  18.72   18.64   9.71  

d. Long Term Loans & Advances  119.17   38.17   310.85  

        

Current Assets       

a. Inventories  4,452.57   3,718.96   2,818.11  

b. Trade Receivables  6,639.69   5,732.02   3,994.41  

c. Cash and Cash Equivalents  267.69   163.43   23.14  

d. Short Term Loans & Advances  870.22   547.09   93.22  

e. Other Current Assets -  0.69   0.76  

        

TOTA L   13,061.98   10,925.87   8,013.79  
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STATEMENT OF PROFIT AND LOSS, AS RESTATED 

    (M in lakhs) 

Particulars 
For the year ended March 31, 

2019 2018 2017 

 INCOME        

 Revenue from Operations   37,173.02   27,253.74   24,227.34  

 Other Income   556.02   535.00   673.05  

 Total Income (A)   37,729.03   27,788.74   24,900.39  

        

 EXPENDITURE        

 Purchases   35,236.28   25,778.11   22,653.31  

 Changes in Inventory   (733.61)  (900.85)  (202.57) 

 Employee benefit expenses   361.42   365.42   208.30  

 Finance costs   664.08   473.43   405.98  

 Depreciation & amortization  64.50   68.18   75.94  

 Other Expenses   1,258.47   1,196.84   1,358.98  

 Total Expenses (B)   36,851.14   26,981.13   24,499.94  

        

 Profit before extraordinary items and tax ( C)   877.89   807.61   400.45  

 Prior period items (Net)   -   -   -  

 Profit before exceptional, extraordinary  items and tax 

(A-B)   877.89   807.61   400.45  

 Exceptional items   -   -   -  

 Profit before extraordinary items and tax   877.89   807.61   400.45  

 Extraordinary items   -   -   -  

 Profit before tax (D)   877.89   807.61   400.45  

 Tax expense :        

 (i) Current tax    305.55   271.00   113.00  

 (ii) MAT credit   -  -   -  

 (iii) Deferred tax   (0.08)  (8.93)  (5.69) 

 Total Tax Expense (E)   305.47   262.07   107.31  

        

 Profit for the year (D-E)   572.43   545.54   293.15  
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CASH FLOW STATEMENT, AS RESTATED  

 (M in lakhs) 

Particulars 
For the year ended March 31, 

2019 2018 2017 

Cash flow from operating activities: 

 

    

Net Profit before tax as per Profit And Loss account  877.89   807.61   400.45  

Adjusted for: 

 

    

Depreciation & Amortisation Exp.   64.50   68.18   75.94  

Loss (Profit) on Sale of Assets  (0.06)  (1.07)  (145.15) 

Interest Income   (12.73)  (27.95)  (54.84) 

Rental Income from investment properties   (1.95)  (1.15)  -  

Finance Cost   664.08   473.43   405.98  

Operating Profit Before Working Capital Changes  1,591.74  1,319.06 682.38 

Adjusted for (Increase)/ Decrease in:       

Trade  receivable    (907.68)  (1,737.61)  (170.78) 

Long Term Loans and advances  (81.00)  272.67   (288.18) 

Short Term Loans and advances  (323.14)  (453.87)  215.26  

Inventories    (733.61)  (900.85)  (202.57) 

Trade Payables    (20.06)  32.30   (134.76) 

Other Current Liabilites  148.92  (136.26) 142.77 

Long Term provisions   11.49   (9.74)  (2.82) 

Short term Provisions    47.64   145.56   (156.56) 

Cash Generated From Operations Before Extra-Ordinary Items   (265.69)  (1,468.74) 84.75 

Direct Tax Paid  305.55   271.00   113.00  

Net Cash Flow from/(used in) Operating Activities: (A)  (571.23)  (1,739.74)  (28.25) 

        

Cash Flow From Investing Activities: 

 

    

Net Additions of Fixed Assets  (51.79)  (12.51)  (50.09) 

Sale of Fixed Assets (net)  0.94   4.46   1.57  

Non-current investment -  (3.32)  90.70  

Investment in Fixed Deposit (86.61) (143.84) 918.27 

Interest Income 12.73 27.95 54.84 

Rental Income from investment properties   1.95   1.15   -  

Profit on Sale of Assets  0.06 1.07 145.15 

Net Cash Flow from/(used in) Investing Activities: (B)  (122.73)  (125.05) 1,160.45 

        

Cash Flow from Financing Activities: 

 

    

Increase / (Decrease) in Long Term Borrowing  765.84  376.85  (788.29) 

Increase / (Decrease) in Short Term Borrowing 609.85  1,957.82   14.62  

Interest & Financial Charges  (664.08)  (473.43)  (405.98) 

Net Cash Flow from/(used in) Financing Activities ( C) 711.61  1,861.24   (1,179.65) 

        

Net Increase/(Decrease) in Cash & Cash Equivalents (A+B+C)  17.64   (3.55)  (47.46) 

Cash & Cash Equivalents As At Beginning of the Year  15.09   18.64   66.10  

Cash & Cash Equivalents As At End of the Year  32.73   15.09   18.64  

        

Cash & Cash Equivalents comprises of :       

Cash in Hand  3.24   11.36   10.36  

Bank Balance  29.50   3.73   8.28  

Closing Balance of Cash & Cash Equivalents  32.73   15.09   18.64  
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GENERAL INFORMATION  
 

Our Company was incorporated as Shiv Aum Steels Private Limited on March 11, 2002 under Companies Act, 1956 

with a certificate of incorporation bearing Registration No. 135117 issued by the Registrar of Companies, Mumbai. 

Subsequently the name of the Company was changed to Shiv Jagannath Steel Private Limited pursuant to a fresh 

certificate of Incorporation dated September 25, 2009. Further, the name of our Company was changed to Shiv Aum 

Steels Private Limited pursuant to a fresh certificate of Incorporation dated March 9, 2011. Subsequently, Our 

Company was converted to Public Company pursuant to a shareholders resolution dated April 22, 2019, and the name 

was changed to Shiv Aum Steels Limited. A fresh certificate of incorporation consequent upon conversion was granted 

to our Company on April 26, 2019 by the Registrar of Companies, Mumbai.  

 

The Corporate Identity Number of our Company is U27105MH2002PLC135117.  

 

For further details, please refer to the chapter titled ñHistory and Certain Corporate Mattersò beginning on page no. 

102 of this Prospectus. 

 

BRIEF COMPANY AND ISSUE INFORMATION  

 

Registered Office 

Address: 515, The Summit Business Bay, Opp. Cinemax Western Express Way, 

A.K. Road , Andheri (East) Mumbai ï 400 093.  

Tel  No: +91 22 26827900 /01/02/03/04 

Email:  info@shivaumsteels.com  

Website: www.shivaumsteels.com  

Date of Incorporation March 11, 2002 

Company Registration No. 135117 

Company Identification No. U27105MH2002PLC135117 

Address of Registrar of 

Companies 

Everest, 100, Marine Drive, Mumbai - 400 002  

Tel No.: +91 22 2281 7259 / 2281 1493  

Fax No.: +91 22 2281 2389  

Issue Programme 
Issue Opens on: September 19, 2019 

Issue Closes on: September 23, 2019 

Designated Stock Exchange SME Platform of National Stock Exchange of India Limited i.e. NSE EMERGE  

Company Secretary & 

Compliance Officer 

Ms. Dhwani Vora 

Address: 515, The Summit Business Bay, Opp. Cinemax Western Express Way, 

A.K. Road , Andheri (East) Mumbai ï 400 093.  

Tel  No: +91 22 26827900 /01/02/03/04 

Email:  info@shivaumsteels.com  

Website: www.shivaumsteels.com 
 

BOARD OF DIRECTORS OF OUR COMPANY  
 

The following table sets forth the Board of Directors of our Company: 
 

Name Designation Address DIN 

Mr. Jatin Mehta Whole-Time Director 
3A, Akshay Anand, Junction Off 7th And 9th 

Road, Sandhuwadi, Chembur, Mumbai - 400071 
00176438 

Mr. Sanjay Bansal Whole-Time Director 
1201, Sapphire CHS, Plot no. 194 Main Avenue, 

Santacruz (west), Mumbai 400054.  
00235509 

Mr. Ajay Bansal Whole-Time Director 

Plot No 668, Flat No 201, La Roche CHS Ltd, 19
th 

Ambedkar Road, Near Beams Hospital Khar West, 

Mumbai ï 400 052. 

00365449 

Mr. Rishabh  

Mehta 
Whole-Time Director 

3A, Akshay ïAnand, 7
th
 Cross Road, Chembur East, 

Mumbai ï 400 071 
03024717 

Mr. Utsav  Bansal Whole-Time Director  
1201, Sapphire CHS, Main Avenue, Plot No. 194, 

Santacruz West, Mumbai ï 400 054 
03130373 

Mr. Krishna Nagin 

Mehta 
Whole-Time Director 

101, 102, Trishul, 1C, Seven Bunglow, Opp Nana Nani 

Park, Andheri West, Mumbai ï 400 061 
03581129 

Mrs. Vanita Bansal 
Additional Non-

Executive Director 

1201, Sapphire CHS, Main Avenue, Plot No. 194, 

Santacruz West, Mumbai ï 400 054 
08426623 

Mrs. Niyati Mehta Additional Non- 3A, Akshay ïAnand, 7
th
 Cross Road, Near Diamond 08424934 

mailto:info@shivaumsteels.com
http://www.shivaumsteels.com/
mailto:info@shivaumsteels.com
http://www.shivaumsteels.com/
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Name Designation Address DIN 

Executive Director Gardens, Chembur East, Mumbai ï 400 071 

Mr. Sunil Sharma 

Additional Non- 

Executive 

Independent Director 

301, Nutan Priyadarshini Chs, Plot 87, Daulat Nagar, 

Next to Rajsthani Majid, Santacruz west, Mumbai ï 400 

054. 

07797750 

Mr. Govind 

Agrawal 

Additional Non- 

Executive 

Independent Director 

504, Blue Diamond, Juhu Road, Near SNDT College, 

Santacruz West, Mumbai ï 400 049. 00191099 

Mr. Mahendra  

Pandhi 

Additional Non- 

Executive 

Independent Director 

Amber Apartment, Plot No. 75, Road No. 26, Sion, 

Mumbai -400 022. 02730175 

Mr. Suryakant 

Mehta 

Additional Non- 

Executive 

Independent Director 

Block No. 10/11, 131, Mani Bhavan 2
nd

 Floor, Road No-

24, Jain Society, Opp Gurunanak, High School, Sion 

(west), Mumbai - 400022 

00282725 

 

For further details pertaining to the educational qualification and experience of our Directors, for details please refer to 

the chapter titled ñOur Managementò beginning on page no. 106 of this Prospectus. 
 

Investors can contact the Compliance Officer or the Registrar to the Issue in case of any pre or Post-Issue related 

problems, such as non-receipt of letters of allotment, credit of allotted shares in the respective beneficiary account and 

unblocking of funds. All grievances relating to the Application process may be addressed to the Registrar to the Issue 

with a copy to the SCSBs, giving full details such as name, address of Applicant, application number, number of Equity 

Shares applied for, amount blocked on application and designated branch or the collection centre of the SCSB where 

the Application Form was submitted by the Applicants. 
 

DETAILS OF KEY INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY  
 

LEAD MANAGER  TO THE ISSUE 

  

ARYAMAN FINANCIAL SERVICES LIMITED  

60, Khatau Building, Gr. Floor, Alkesh Dinesh Modi Marg,  

Opp. P.J. Tower (BSE Bldg), Fort, Mumbai ï 400 001.  

Tel. No.: +91 ï 22 ï 6216 6999 

Website: www.afsl.co.in 

Email:  ipo@afsl.co.in 

Investor Grievance Email: feedback@afsl.co.in 

Contact Person: Mr. Vatsal Ganatra 

SEBI Registration No.: INM000011344 
 

REGISTRAR TO THE ISSUE 

 

  

SKYLINE FINANCIAL SERVICES PRIVATE 

LIMITED  

A/505, Dattani Plaza, Andheri Kurla Road, 

Safeed Pool, Andheri East Mumbai ï 400 072 

Tele: +91 22 28511022 / 49721245 

Email:  mumbai@skylinerta.com   

Website: www.skylinerta.com  

Investor Grievance Email: grievances@skylinerta.com; 

Contact Person: Mr. Subhash Dhingreja 

SEBI Registration No.: INR000003241 
 

LEGAL COUNSEL TO THE ISSUE 

 

 

M/S KANGA & CO. (ADVOCATE AND SOLICITORS)  

Readymoney Mansion, 43, Veer Nariman Road,  

Fort, Mumbai - 400 001.  

Tel No.: +91 ï 22 ï  6623 0000, +91 ï 22 ï 6623 2288 

Email:  chetanthakkar@kangacompany.com  

Website: www.kangacompany.com 

Contact Person: Mr. Chetan Thakkar 

file:///C:/Users/Jyothi/Desktop/Draft%20Prospectus_Shiv%20Aum/www.afsl.co.in
file:///C:/Users/Jyothi/Desktop/Draft%20Prospectus_Shiv%20Aum/ipo@afsl.co.in
file:///C:/Users/Jyothi/Desktop/Draft%20Prospectus_Shiv%20Aum/feedback@afsl.co.in
mailto:mumbai@skylinerta.com
http://www.skylinerta.com/
mailto:grievances@skylinerta.com
file:///C:/Users/admin/Desktop/Vimal/Escop-%20Vimal/Prospectus/chetanthakkar@kangacompany.com
file:///C:/Users/admin/Desktop/Vimal/Escop-%20Vimal/Prospectus/www.kangacompany.com
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STATUTORY AUDITOR OF THE COMPANY  

 

M/S. AGRAWAL JAIN & GUPTA  

Office No 101, Saurabh Society,  

Above Andhra Bank, A K Road, Andheri (East),  

Mumbai ï 400 093. 

Tel No: +91  9702928280 

Email:  ca.narayanswami@gmail.com  

Website: www.ajngupta.com   

Contact Person:  Mr. Narayan Swami 

Peer Review No.: 008541 

Membership No.: 409759 

Firm Registration No.: 013538C 

 

CHANGES IN THE AUDITORS  

 

Except as disclosed below, there has been no change in the statutory auditors during the three years immediately 

preceding the date of this Prospectus: 

Sr. 

No. 
Date From To 

Reason for 

change 

1. 
March 

18, 2019 

M/s. D G PAREKH & CO (Prop 

Dinesh G Parekh) 

597, JSS Road, 103, Rajshila 

Building, Chira Bazaar, Mumbai - 

400002  

Tel: +91-9322299466 

Email:  udhjparekh@yahoo.co.in  

Contact Person: Dinesh G 

Parekhs 

Peer Review No.: N. A. 

Membership No.: 527687 

Firm Registration No.:025549N 

M/s. Agrawal Jain & Gupta. 

Office No. 101, Saurabh Society, 

Above Andhra Bank, A.K Road, 

Andheri (East), Mumbai- 400 093. 

 

Tel No: +91  9702928280 

Email:  ca.narayanswami@gmail.com  

Website: www.ajngupta.com 

Contact Person:  Mr. Narayan Swami 

Peer Review No.: 008541 

 Membership No.: 409759 

Firm Registration No.: 013538C 

Resignation  

 

 

BANKER(S) TO OUR COMPANY  

 

 
 

 

STATE BANK OF INDIA  

144, Majestic Shopping Center, 1
st
 Floor,  

JSS Road, Girgaon, Mumbai -400004 

Tel No.: 022-23827262 

Email ID: swapnil.tamboli@sbi.co.in  

Website: www.sbi.co.in  

Contact Person: Mr. Swapnil Tamboli 

 

 

KOTAK MAHINDRA BANK  

8
th
 Floor, C-12, G-Block, RO Mumbai,  

Bandra Kurla Complex, Mumbai ï 400051. 

Tel No.: 022-33095530 

Email ID: tanmay.patankar@kotak.com  

Website: www.sbi.co.in  

Contact Person: Mr. Swapnil Tamboli 

 

 

STANDARD CHARTERED BANK  

Plot No. C-38 & 39, G-Block, 6/F, Crescenzo, 

Bandra Kurla Complex, Mumbai ï 400051. 

Tel No.: 022-61158295 

Email ID:  sumeet.puglia@sc.com 

Website: www.standardchartered.com 

Contact Person: Sumeet Pugalia    

mailto:ca.narayanswami@gmail.com
http://www.ajngupta.com/
mailto:udhjparekh@yahoo.co.in
mailto:ca.narayanswami@gmail.com
http://www.ajngupta.com/
mailto:swapnil.tamboli@sbi.co.in
http://www.sbi.co.in/
mailto:tanmay.patankar@kotak.com
http://www.sbi.co.in/
mailto:sumeet.puglia@sc.com
http://www.standardchartered.com/
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BANKER(S) TO THE ISSUE 

 

 

ICICI BANK LIMITED  

Capital Market Division, 1
st
 Floor,  

122, Mistry Bhavan, Dinshaw Vachha Road,  

Backbay Reclamation, Churchgate,  

Mumbai - 400 020 

Tel No.: +91 ï 22 ï 6681 8933 / 23 / 24 

Email: kmr.saurabh@icicibank.co  

Website: www.icicibank.com  

Contact Person: Mr. Saurabh Kumar 

SEBI Registration Number: INBI00000004 
 

SELF CERTIFIED SYNDICATE BANKS  

 

The lists of banks that have been notified by SEBI to act as SCSB for the Applications Supported by Blocked Amount 

(ASBA) Process are provided on the website of SEBI on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. For details on Designated Branches of 

SCSBs collecting the Application Forms, please refer to the above mentioned SEBI link. 

 

BROKERS TO THIS ISSUE 

 

Applicants can submit Application Forms in the Issue using the stock brokers network of the Stock Exchanges, i.e., 

through the Registered Brokers at the Broker Centres. The list of the Registered Brokers, including details such as 

postal address, telephone number and e-mail address, is provided on the website of the SEBI (www.sebi.gov.in) and 

updated from time to time. For details on Registered Brokers, please refer 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. 

 

REGISTRAR TO ISSUE AND SHARE TRANSFER AGENTS 

 

The list of the RTAs eligible to accept Applications forms at the Designated RTA Locations, including details such as 

address, telephone number and e-mail address, are provided on the website of the SEBI on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, as updated from time to time.  

 

COLLECTING DEPOSITORY PARTICIPANTS  

 

The list of the CDPs eligible to accept Application Forms at the Designated CDP Locations, including details such as 

name and contact details, are provided on the website of Stock Exchange. The list of branches of the SCSBs named by 

the respective SCSBs to receive deposits of the Bid cum Application Forms from the Designated Intermediaries will be 

available on the website of the SEBI (www.sebi.gov.in) on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time.  

 

INTER -SE ALLOCATION  OF RESPONSIBILITIES  

 

Aryaman Financial Services Limited is the sole Lead manager to this Issue and hence is responsible for all the issue 

management related activities. 

 

MONITORING AGENCY  

 

As per Regulation 262(1) of the SEBI (ICDR) Regulations, 2018 the requirement of Monitoring Agency is not 

mandatory if the issue size is below M 10,000 lakhs and hence our Company has not appointed a monitoring agency for 

this Issue.  However, as per Section 177 of the Companies Act, 2013, the Audit Committee of our Company, would be 

monitoring the utilization of the proceeds of the Offer. 

 

IPO GRADING  

 

Since the issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, there is no requirement of 

appointing an IPO Grading agency. 

 

 

 

file:///C:/Users/Jyothi/Desktop/kmr.saurabh@icicibank.co
http://www.icicibank.com/
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TRUSTEES  

  

This being an Issue of Equity Shares, the appointment of trustees is not required. 

 

DETAILS OF THE APPRAISING AUTHORITY   

 

The objects of the Issue and deployment of funds are not appraised by any independent agency/ bank/ financial 

institution.  

 

CREDIT RATING  

 

This being an Issue Equity Shares, credit rating is not required.   

 

EXPERT OPINION  

 

Except as stated below, our Company has not obtained any expert opinions: 

 

Our Company has received written consent from the Statutory Auditor namely, Agrawal Jain and Gupta, Chartered 

Accountants, to include their name in respect of the reports on the Restated Financial Statements dated June 07, 2019 

and the Statement of Tax Benefits dated June 07, 2019,  issued by them and included in this Prospectus, as required 

under section 26(1)(a)(v) of the Companies Act, 2013 in this Prospectus and as ñExpertò as defined under section 2(38) 

of the Companies Act, 2013 and such consent has not been withdrawn as on the date of this Prospectus. 

 

However, the term ñexpertò shall not be construed to mean an ñexpertò as defined under the U.S. Securities Act. 

 

FILING OF OFFER DOCUMENT  

 

The Prospectus has not been filed with SEBI, nor has SEBI issued any observation on the Offer Document in terms of 

Regulation 246 of SEBI (ICDR), 2018. However, pursuant to sub regulation (5) of regulation 246, the copy of 

Prospectus shall also be furnished to the board in a soft copy. Pursuant to SEBI Circular Number 

SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of the Prospectus will be filed online through 

SEBI Intermediary Portal at https://siportal.sebi.gov.in. A copy of the Prospectus along with the documents required to 

be filed under Section 26 of the Companies Act, 2013 will be delivered to the Registrar of Company, Mumbai, situated 

at 100, Everest, Marine Drive, Mumbai ï 400 002 

 

ISSUE PROGRAMME 

 

An indicative timetable in respect of the Issue is set out below: 

 

Event Indicative Date 

Issue Opening Date September 19, 2019 

Issue Closing Date September 23, 2019 

Finalisation of  Basis of Allotment with the Designated Stock Exchange  September 26, 2019 

Initiation of  Allotment / Refunds / Unblocking of Funds On or before September 27, 2019 

Credit of Equity Shares to demat accounts of Allottees On or before September 30, 2019 

Commencement of trading of the Equity Shares on the Stock Exchange On or before October 1, 2019 

 

The above timetable is indicative and does not constitute any obligation on our Company or the Lead Manager.  Whilst 

our Company shall ensure that all steps for the completion of the necessary formalities for the listing and the 

commencement of trading of the Equity Shares on the Stock Exchange are taken within 6 Working Days of the Issue 

Closing Date, the timetable may change due to various factors, such as extension of the Issue Period by our Company, 

or any delay in receiving the final listing and trading approval from the Stock Exchange.  The Commencement of 

trading of the Equity Shares will be entirely at the discretion of the Stock Exchange and in accordance with the 

applicable laws. 

 

Applications and any revision to the same shall be accepted only between 10.00 a.m. and 5.00 p.m. (IST) during the 

Issue Period (except for the Issue Closing Date). On the Issue Closing Date, the Applications and any revision to the 

same shall be accepted between 10.00 a.m. and 3.00 p.m. (IST) or such extended time as permitted by the Stock 

Exchanges, in case of Applications by Retail Individual Applicants after taking into account the total number of 
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applications received up to the closure of timings and reported by the Lead Manager to the Stock Exchanges. It is 

clarified that Applications not uploaded on the electronic system would be rejected. Applications will be accepted only 

on working days, i.e., Monday to Friday (excluding any public holiday). 

 

Due to limitation of time available for uploading the Applications on the Issue Closing Date, the Applicants are advised 

to submit their Applications one day prior to the Issue Closing Date and, in any case, no later than 3.00 p.m. (IST) on 

the Issue Closing Date. All times mentioned in this Prospectus are Indian Standard Times. Applicants are cautioned that 

in the event a large number of Applications are received on the Issue Closing Date, as is typically experienced in public 

offerings, some Applications may not get uploaded due to lack of sufficient time. Such Applications that cannot be 

uploaded will not be considered for allocation under the Issue. Applications will be accepted only on Business Days. 

Neither our Company, nor the Lead Manager is liable for any failure in uploading the Applications due to faults in any 

software/hardware system or otherwise. 

 

In accordance with the SEBI Regulations, QIBs and Non-Institutional Applicants are not allowed to withdraw or lower 

the size of their Applications (in terms of the quantity of the Equity Shares or the Applications Amount) at any stage. 

Retail Individual Applicants can revise or withdraw their Applications prior to the Issue Closing Date. Except 

Allocation to Retail Individual Investors, Allocation in the Issue will be on a proportionate basis.  

 

In case of discrepancy in the data entered in the electronic book vis-à-vis the data contained in the physical or the 

electronic Application Form, for a particular Applicant, the details as per the file received from the Stock Exchange 

may be taken as the final data for the purpose of Allotment.  In case of discrepancy in the data entered in the electronic 

book vis-à-vis the data contained in the physical or electronic Application Form, for a particular ASBA Applicant, the 

Registrar to the Issue shall ask the relevant SCSB or the member of the Syndicate for rectified data. 

 

UNDERWRITING  

 
This Issue is 100% Underwritten. Our Company has entered into an Underwriting Agreement dated June 10, 2019 with 

the Underwriters for the Equity Shares proposed to be issued through the Issue. Pursuant to the terms of the 

Underwriting Agreement, the obligations of the Underwriters are several and are subject to certain conditions specified 

therein. The Underwriters have given their consent for inclusion of their name in the Prospectus as Underwriters and 

have indicated their intention to underwrite the following number of specified securities being issued through this 

Issue: 
 

Details of the Underwriter 
No. of Shares 

Underwritten  

Amt Underwritten  

(K in lakhs) 

% of the Total Issue 

Size Underwritten 

Aryaman Financial Services Limited 

60, Khatau Building, Gr. Floor, Alkesh Dinesh 

Modi Marg, Opp. P.J. Tower (BSE Bldg.), 

Fort, Mumbai ï 400 001 

Tel. No.:+91 ï 22 ï  6216 6999 

Fax No.: +91 ï 22 ï 2263 0434 

Email: ipo@afsl.co.in 

34,08,000 1499.52 94.67% 

Aryaman Capital Markets Limited  

60, Khatau Building, Gr. Floor,  Alkesh Dinesh 

Modi Marg, Opp. P.J. Tower (BSE Bldg.), 

Fort, Mumbai ï 400 001 

Tel. No.: +91 ï 22 ï 6216 6999 

Fax No.: +91 ï 22 ï 2263 0434 

Email: aryacapm@gmail.com 

1,92,000 84.48 5.33% 

Total 36,00,000 1584.00 100.00% 

 

As per Regulation 260 (2) of SEBI (ICDR) Regulations, 2018, the Lead Manager has agreed to underwrite to a 

minimum extent of 15% of the Issue out of its own account. 

 

In the opinion of the Board of Directors (based on certificate given by the Underwriters), the resources of the above 

mentioned Underwriters are sufficient to enable them to discharge their respective underwriting obligations in full. The 

above ï mentioned Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered as broker 

with the Stock Exchange. 

 

 

file://newserver/D/Shripal/Work/Merchant%20Banking/Live%20Mandates/SKSS%20LIFESTYLE/Draft%20Prospectus/ipo@afsl.co.in
file://newserver/D/Shripal/Work/Merchant%20Banking/Live%20Mandates/SKSS%20LIFESTYLE/Draft%20Prospectus/aryacapm@gmail.com
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WITHDRAWAL OF THE ISSUE  

 

Our Company in consultation with the Lead Manager, reserves the right not to proceed with the Issue at any time after 

the Issue Opening Date but before the Board meeting for Allotment. In such an event our Company would Issue a 

public notice in the newspapers, in which the pre-issue advertisements were published, within two days of the Issue 

Closing Date or such other time as may be prescribed by SEBI, providing reasons for not proceeding with the Issue. 

The Lead Manager, through the Registrar to the Issue, shall notify the SCSBs to unblock the bank accounts of the 

ASBA Applicants within one day of receipt of such notification. Our Company shall also promptly inform the Stock 

Exchange on which the Equity Shares were proposed to be listed. Notwithstanding the foregoing, the Issue is also 

subject to obtaining the final listing and trading approvals of the Stock Exchange, which our Company shall apply for 

after Allotment. If our Company withdraws the Issue after the Issue Closing Date and thereafter determines that it will 

proceed with an IPO, our Company shall be required to file a fresh Draft Prospectus. 

 

MARKET MAKER  

 
ARYAMAN CAPITAL MARKETS LIMITED  

60, Khatau Building, Gr. Floor, Alkesh Dinesh Modi Marg,  

Opp. P. J. Tower (BSE Bldg.), Fort, Mumbai ï 400 001  

Tel. No.: +91 ï 22 ï 6216 6999 

Fax No.: +91 ï 22 ï 2263 0434  

Email:  aryacapm@gmail.com 

Contact Person: Mr. Harshad Dhanawade 

SEBI Registration No.: INZ000004739 

 

Details of the Market Making Arrangement for this Issue 

 

Our Company and the Lead Manager, Aryaman Financial Services Limited have entered into an agreement dated June 

10, 2019 with Aryaman Capital Markets Limited (ñACMLò), a Market Maker registered with SME Platform of 

National Stock Exchange of India Limited i.e. NSE EMERGE in order to fulfil the obligations of Market Making and 

ACML has given its consent for inclusion of its name in the Prospectus as Market Maker. 

 

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, 

and its amendments from time to time and the circulars issued by the NSE and SEBI regarding this matter from time to 

time.   

Following is a summary of the key details pertaining to the Market Making arrangement: 

 

1. The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be 

monitored by the Stock Exchange. Further, the Market Maker shall inform the exchange in advance for each and 

every black out period when the quotes are not being offered by the Market Maker. 

 

2. The minimum depth of the quote shall be K 1,00,000. However, the investors with holdings of value less than K 

1,00,000 shall be allowed to offer their holding to the Market Maker in that scrip provided that he sells his entire 

holding in that scrip in one lot along with a declaration to the effect to the selling broker. 

 

3. The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant circulars 

issued by SEBI and SME Platform of National Stock Exchange of India Limited i.e. NSE EMERGE from time to 

time. 

 

4. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes 

given by him. 

 

5. There would not be more than five Market Makers for a script at any point of time and the Market Makers may 

compete with other Market Makers for better quotes to the investors. 

 

6. The shares of the Company will be traded in continuous trading session from the time and day the company gets 

listed on SME Platform of National Stock Exchange of India Limited i.e. NSE EMERGE and Market Maker will 

remain present as per the guidelines mentioned under NSE and SEBI circulars. 

 

7. There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully 

from the market ï for instance due to system problems or any other problems. All controllable reasons require 

mailto:aryacapm@gmail.com
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prior approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The 

decision of the Exchange for deciding controllable and non-controllable reasons would be final. 

 

8. The price band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall 

be within 10% or as intimated by Exchange from time to time. 

 

9. The Market Maker shall have the right to terminate the said arrangement by giving a three months notice or on 

mutually acceptable terms to the Lead Manager, who shall then be responsible to appoint a replacement Market 

Maker. 

 

In case of termination of the above mentioned Market Making Agreement prior to the completion of the 

compulsory Market Making period, it shall be the responsibility of the Lead Manager to arrange for another 

Market Maker in replacement during the term of the notice period being served by the Market Maker but prior to 

the date of releasing the existing Market Maker from its duties in order to ensure compliance with the requirements 

of regulation 261 of the SEBI (ICDR) Regulations, 2018. Further the Company and the Lead Manager reserve the 

right to appoint other Market Makers either as a replacement of the current Market Maker or as an additional 

Market Maker subject to the total number of Designated Market Makers does not exceed five or as specified by the 

relevant laws and regulations applicable at that particulars point of time. 

 

The Market Making Agreement is available for inspection at our Registered Office from 11.00 a.m. to 5.00 p.m. on 

working days. 

 

10. Risk containment measures and monitoring for Market Maker: EMERGE Platform of NSE will have all 

margins which are applicable on the NSE Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, 

Extreme Loss Margin, Special Margins and Base Minimum Capital etc. NSE can impose any other margins as 

deemed necessary from time-to-time. 

 

11. Punitive Action in case of default by Market Maker: EMERGE Platform of NSE will monitor the obligations 

on a real-time basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / 

fines may be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity 

in a particular security as per the specified guidelines. These penalties / fines will be set by the Exchange from time 

to time. The Exchange will impose a penalty on the Market Maker in case he is not present in the market (offering 

two way quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in 

market making activities / trading membership. 

 

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines / 

suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time. 

 

12. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side 

for Markets Makers during market making process has been made applicable, based on the issue size and as 

follows: 

 

Issue Size 

Buy quote exemption threshold 

(including mandatory initial 

inventory of 5% of the Issue Size) 

Re-Entry threshold for buy quote 

(including mandatory initial 

inventory of 5% of the Issue Size) 

Up to M 20 Crore 25% 24% 

M 20 Crore to M 50 Crore 20% 19% 

M 50 Crore to M 80 Crore 15% 14% 

Above M 80 Crore 12% 11% 

 

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to 

change based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to 

time. 

 

On the first day of listing, there will be a pre-open session (call auction) and there after trading will happen as 

per the equity market hours. The circuits will apply from the first day of the listing on the discovered price 

during the pre-open call auction. The securities of the Company will be placed in SPOS and would remain in 

Trade for Trade settlement for 10 days from the date of listing of Equity Shares on the Stock Exchange.  
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CAPITAL STRUCTURE  
 

The share capital of the Company as on the date of this Prospectus is set forth below: 

 

(M in lakhs, except share data) 

Sr. 

No. 
Particulars 

Aggregate 

Value at 

Nominal Value 

Aggregate 

Value at 

Issue Price 

A Authorised Share Capital   

 1,50,00,000 Equity Shares of face value of M 10 each 1,500.00 - 

    

B Issued, Subscribed and Paid-up Share Capital before the Issue   

 1,00,00,400 Equity Shares of face value of  M 10 each 1,000.04 - 

    

C Present Issue in terms of this Prospectus
(1)

   

 
Issue of 36,00,000 Equity Shares of M 10 each at a price of M 10 per equity 

Share 
360.00 1584.00 

 Which comprises:   

 
1,92,000 Equity Shares of M 10 each at a price of M 10 per Equity Share 

reserved as Market Maker Portion 
19.20 84.48 

 
Net Issue to Public of 34,08,000 Equity Shares of  M 10 each at a price of 

M 10 per Equity Share to the Public 
340.80 1499.52 

 Of which
(2)

:   

 
17,04,000 Equity Shares of M 10 each at a price of M 10 per Equity Share 

will be available for allocation for Investors of up to M 2.00 lakhs 
170.40 749.52 

 
17,04,000 Equity Shares of M 10 each at a price of M 10 per Equity Share 

will be available for allocation for Investors of above M 2.00 lakhs 
170.40 749.52 

    

D Paid-up Equity Share Capital after the Issue 
  

 1,36,00,400 Equity Shares of M 10 each 1,360.04 

   

E Securities Premium Account  

 Before the Issue (as on date of this Prospectus) 1,103.38 

 After the Issue 2,327.38 

 
1)
 The present Issue has been authorized pursuant to a resolution of our Board dated May 24, 2019 and by Special 

Resolution passed under Section 62(1)(C) of the Companies Act, 2013 at an Extra-Ordinary General Meeting of our 

shareholder held with a shorter notice on May 28, 2019. 

 
(2)

 Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or above 

the Issue Price. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from 

any of the other categories or a combination of categories at the discretion of our Company in consultation with the 

Lead Manager and Designated Stock Exchange. Such inter-se spill over, if any, would be affected in accordance with 

applicable laws, rules, regulations and guidelines. 

 

Our Company has no outstanding convertible instruments as on the date of this Prospectus. 

 

Changes in Authorized Share Capital  

 

Since incorporation, the capital structure of our Company has been altered in the following manner: 

 

1. The initial authorised Share Capital of M 2,25,00,000 divided into 22,50,000 shares was increased to M 

3,00,00,000 divided into 30,00,000 Equity Shares of M10 each, pursuant to resolution of shareholders passed 

at the EGM held on August 28, 2003. 
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2. The authorised share capital of M 3,00,00,000 divided into 30,00,000 Equity Shares of M10 each was increased 

to M 3,50,00,000 divided into 35,00,000 Equity Shares of M 10 each, pursuant to resolution of shareholders 

passed at the EGM held on February 04, 2006.  

   

3. The authorised share capital of M 3,50,00,000 divided into 35,00,000 Equity Shares of M 10 each was 

increased to M 5,00,00,000 divided into 50,00,000 Equity Shares of M 10 each., pursuant to resolution of 

shareholders passed at the EGM held on July 25, 2008.  

 

4. The authorised share capital of M 5,00,00,000 divided into 50,00,000 Equity Shares of M 10 each was 

increased to M 7,50,00,000 divided into 75,00,000 Equity Shares of M 10 each, pursuant to resolution of 

shareholders passed at the EGM held on September 02, 2009.  

 

5. The authorised share capital of M7,50,00,000  divided into 75,00,000 Equity Shares of M 10 each was 

increased to M 15,00,00,000 divided into 1,50,00,000 Equity Shares of M 10 each, pursuant to resolution of 

shareholders passed at the EGM held on January 16, 2017. 

 

 Notes to the Capital Structure 

 

1) Share Capital History of our Company: 

 

a) Equity Share Capital 

 

Our Company has made allotments of Equity Shares from time to time. The following is the Equity Share Capital 

Build-up of our Company: 

 

Date of 

Allotment of 

Fully paid-up 

Equity Shares 

No. of 

Equity 

Shares 

Fac

e 

Val

ue 

(M) 

Issu

e 

Pric

e (M) 

Nature / 

Reason of 

Allotment  

Nature of 

Consideratio

n 

Cumulative 

No. of 

Equity 

Shares 

Cumulative 

Paid Up 

Share 

Capital 

(M in Lakhs) 

Cumulati

ve Share 

Premium 

(M in 

Lakhs) 

Upon 

Incorporation
(1)

 
16,50,000 10 10 

Subscription 

to MoA 

Other than 

Cash 
16,50,000 165.00 Nil  

On or before 

March 31, 

2004
(2)

 

6,00,000 10 50 
Further 

Allotment  

Cash & Other 

than Cash 
24,70,800 247.08 350.40 

2,20,800 10 60 

On or before 

March 31, 

2006
(3)

 

7,00,000 10 60 
Further 

Allotment  
Cash 31,70,800 317.08 700.40 

March 10, 

2008
(4)

 
400 10 10 

Further 

Allotment  
Cash 31,71,200 317.12 700.40 

February 16, 

2009
(5)

 
9,25,800 10 10 

Further 

Allotment  
Cash 40,97,000 409.70 700.40 

March 19, 

2009
(6)

 
9,03,000 10 110 

Further 

Allotment  
Cash 50,00,000 500.00 1,603.40 

September 04, 

2012
(7)

 
200 10 10 

Further 

Allotment  
Cash 50,00,200 500.02 1,603.40 

January 27, 

2017
(8)

 
50,00,200 10 NA Bonus Issue  

Other than 

Cash  
1,00,00,400 1,000.04 1,103.38 

 

 
Notes: 

 

(1) Allotment of 16,50,000 equity shares were made in two parts for consideration other than cash (against takeover 

of partnership firm namely Aum Enterprises & Shiv Aum Steels).  The exact details of these allotments of shares 

are not available.  However after these allotments, Ajay Bansal, Sanjay Bansal, Jatin Mehta and Krishna Mehta 

each were holding 4,12,500 equity shares aggregating to 16,50,000 equity shares.  

 

(2) Allotment of 87,500 equity shares to Jatin Mehta, 10,000 equity shares to Kiran Mehta, 2,51,250 equity shares to 

Hacienda Investments Private Limited and 4,72,050 equity shares to Kalahari Investment & Leasing Private 

Limited. These shares were issued partly for cash & partly against conversion of unsecured loan. Initially the 
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shares were issued as partly paid-up and were made fully paid-up on or before March 31, 2004.  However the 

exact details of these fully paid-up shares are not available.  
 

(3) Allotment of 80,000 equity shares to Khush Hindustan Entertainment Limited, 70,000 equity shares to Hema 

Trading Co Private Limited, 70,000 equity shares to Real Gold Trading Co. Private Limited, 85,000 equity shares 

to Javda India Impex Limited, 95,000 equity shares to Yash V. Jewels Limited, 1,00,000 equity shares to Vanguard 

Jewels Limited, 1,00,000 equity shares to Lexus Infotech Limited and 1,00,000 equity shares to Alka Diamond 

India Limited.  Exact date of allotment of fully-up equity shares is not available.  However all these shares were 

issued on or before March 31, 2006. 

 

(4) Allotment of 100 equity shares each to Akesh Nahar, Gaurav Nahar HUF, Kunal Nahar and Neketa Nahar 

aggregating to 400 equity shares. 

 

(5) Allotment of 1,62,900 equity shares to Jatin Mehta,  1,50,000 equity shares to Jatin Mehta (HUF),  2,31,450 equity 

shares to Ajay Bansal, 2,31,450 equity shares to Sanjay Bansal, 50,000 equity shares to Niyati Mehta and 1,00,000 

equity shares to Rutvik Mehta.  

 

(6) Allotment of 1,65,000 equity shares to Novelty Traders Limited, 36,500 equity shares to Shivlaxmi Exports Limited, 

1,46,000 equity shares to Shakti Ispat Products Private Limited, 46,000 equity shares to Bhaskar Fund 

Management Limited, 1,24,500 equity shares to Stocknet International Limited, 1,35,000 equity shares to 

Gromorefund Management Co. Private Limited, 1,25,000 equity shares to Ispat Sheets Limited and 1,25,000 equity 

shares to Artillegence Bio-Innovations Limited.   

 

(7) Allotment of 100 equity shares each to Narendra Bansal and Sudha Mehta aggregating to 200 equity shares.  

 

(8) Pursuant to EGM held on January 16, 2017  our Company has issued 50,00,200 Bonus Shares in the ratio of 1:1 

to all the existing shareholders of the Company i.e to Jatin Mehta (6,75,500 equity shares), Ajay Bansal (6,43,750 

equity shares), Sanjay Bansal (6,44,150 equity shares), Jatin Mehta HUF (6,45,500 equity shares), Niyati Mehta 

(2,77,500 equity shares), Rutvik Mehta (1,00,000 equity shares), Sudha Mehta (100 equity shares) , Ajay Bansal 

HUF (1,05,300 equity shares) , Usha Bansal (1,00,100 equity shares) , Sanjay Bansal HUF (1,05,300 equity 

shares) , Vanita Bansal (1,00,000 equity shares) & Mobi Realtors Private Limited (16,03,000 equity shares). 

 

b) Our Company has not issued Equity Shares for consideration other than cash or out of Revaluation Reserves 

except as disclosed below:  

 

Date of Allotment of Fully 

paid-up Equity Shares 

No. of Equity 

Shares  

Face 

Value (M) 

Issue 

Price (M) 

Nature / Reason of 

Allotment 

Nature of 

Consideration 

Upon Incorporation
(1)

 16,50,000 10 10 
Subscription to 

MoA 
Other than Cash 

On or before March 31, 

2004
(2)

 

6,00,000 10 50 
Further Allotment  

Cash & Other than 

Cash 2,20,800 10 60 

January 27, 2017
(3)

 50,00,200 10 NA Bonus Issue  Other than Cash  

 

(1) Allotment of 16,50,000 equity shares were made in two parts for consideration other than cash (against takeover 

of partnership firm namely Aum Enterprises & Shiv Aum Steels).  The exact details of these allotments of shares 

are not available.  However after these allotments, Ajay Bansal, Sanjay Bansal, Jain Mehta and Krishna Mehta 

each were holding 4,12,500 equity shares aggregating to 16,50,000 equity shares. 

 

(2) Allotment of 87,500 equity shares to Jatin Mehta, 10,000 equity shares to Kiran Mehta, 2,51,250 equity shares to 

Hacienda Investments Private Limited and 4,72,050 equity shares to Kalahari Investment & Leasing Private 

Limited. These shares were issued partly for cash & partly against conversion of unsecured loan. Initially the 

shares were issued as partly paid-up and were made fully paid-up on or before March 31, 2004.  However the 

exact details of these fully paid-up shares are not available.   

 

(3) Pursuant to EGM held on January 16,2017  our Company has issued 50,00,200 Bonus Shares in the ratio of 1:1 

to all the existing shareholders of the Company i.e to Jatin Mehta (6,75,500 equity shares), Ajay Bansal (6,43,750 

equity shares), Sanjay Bansal (6,44,150 equity shares), Jatin Mehta HUF (6,45,500 equity shares), Niyati Mehta 

(2,77,500 equity shares), Rutvik Mehta (1,00,000 equity shares), Sudha Mehta (100 equity shares) , Ajay Bansal 
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HUF (1,05,300 equity shares) , Usha Bansal (1,00,100 equity shares) , Sanjay Bansal HUF (1,05,300 equity 

shares) , Vanita Bansal (1,00,000 equity shares) & Mobi Realtors Private Limited (16,03,000 equity shares). 

 

c) No shares have been allotted in terms of any scheme approved under sections 391-394 of the Companies Act, 1956 

or Sections 230-234 of the Companies Act, 2013. 

 

d) Our Company has not issued any shares pursuant to an Employee Stock Option Scheme. 

 

e) No shares have been issued at a price lower than the Issue Price within the last one year from the date of this 

Prospectus. 

 

f) Shareholding of our Promoters 

 

Set forth below are the details of the build-up of shareholding of our Promoters: 

 

Date of 

Allotment of 

Fully Paid ï up 

Equity Shares  

Nature of 

Transacti

on 

Considerat

ion 

No. of 

Shares 

F.

V 

(M) 

Issue / 

Transfe

r Price 

(M) 

% of Pre-

Issue Paid 

Up 

Capital 

% of Post- 

Issue Paid 

Up Capital 

Cumulati

ve no. of 

Shares 

Mr. Jatin Mehta
(1) 

Upon 

Incorporation
(2)

 

Subscriptio

n to MOA 

Other than 

Cash 
4,12,500 10 10 4.12 3.03% 4,12,500 

28.03.2002 Allotment Cash 87,500 10 50 0.87% 0.64% 5,00,000 

29.12.2003 Transfer Cash (87,700) 10 10 0.87% 0.64% 4,12,300 

22.03.2004 Transfer Cash 3,51,150 10 10 3.51% 2.58% 7,63,450 

28.06.2004 Transfer Cash (2,51,250) 10 10 2.51% 1.85% 5,12,200 

16.02.2009 Allotment Cash 1,62,900 10 10 1.63% 1.20% 6,75,100 

31.05.2010 Transfer Cash 200 10 10 Negligible Negligible 6,75,300 

31.03.2014 Transfer Cash 200 10 10 Negligible Negligible 6,75,500 

31.03.2015 Transfer Cash (200) 10 10 Negligible Negligible 6,75,300 

31.03.2016 Transfer Cash 200 10 10 Negligible Negligible 6,75,500 

27.01.2017 
Bonus 

Allotment  
N.A. 6,75,500 10 N.A 6.75% 4.97% 13,51,000 

 

(1) All the shares held by Mr. Jatin Mehta (Holder 1) are jointly held with Mrs. Niyati Mehta (Holder 2) 
 

(2) Allotment of 16,50,000 equity shares were made in two parts for consideration other than cash (against takeover of 

partnership firm namely Aum Enterprises & Shiv Aum Steels).  The exact details of these allotments of shares are not 

available.  However after these allotments, Ajay Bansal, Sanjay Bansal, Jain Mehta and Krishna Mehta each were 

holding 4,12,500 equity shares aggregating to 16,50,000 equity shares. 

 

Date of Allotment 

/ Transfer 

Nature of 

Transaction 

Considerat

ion 

No. of 

Shares 

F.

V 

(M) 

Issue / 

Transfe

r Price 

(M) 

% of Pre-

Issue 

Paid Up 

Capital 

% of Post- 

Issue Paid 

Up 

Capital 

Cumulati

ve no. of 

Shares 

Mr. Sanjay Bansal
(1) 

Upon 

Incorporation
(2) 

Subscription 

to MOA 

Other than 

Cash 
4,12,500 10 10 4.12 3.03% 4,12,500 

27.03.2002 Allotment  Cash 1,62,500 10 10 1.62% 1.19% 4,12,500 

29.04.2004 Transfer Cash 200 10 10 Negligible Negligible 4,12,700 

30.11.2006 Transfer Cash (300) 10 10 Negligible Negligible 4,12,400 

16.02.2009 Allotment Cash 2,31,450 10 10 2.31% 1.70% 6,43,850 

31.03.2014 Transfer Cash 200 10 10 Negligible Negligible 6,44,050 

31.03.2015 Transfer Cash (200) 10 10 Negligible Negligible 6,43,850 

31.03.2016 Transfer Cash 300 10 10 Negligible Negligible 6,44,150 

27.01.2017 
Bonus 

Allotment 
N.A. 6,44,150 10 N.A 6.44% 4.74% 12,88,300 

08.04.2019 
Transfer (Gift 

Deed) 
N.A. 8,49,150 10 N.A. 8.49% 6.24% 21,37,450 
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(1) All the shares held by Mr. Sanjay Bansal (Holder 1) are jointly held with Mrs. Vanita Bansal (Holder 2) 

(2) Allotment of 16,50,000 equity shares were made in two parts for consideration other than cash (against takeover 

of partnership firm namely Aum Enterprises & Shiv Aum Steels).  The exact details of these allotments of shares 

are not available.  However after these allotments, Ajay Bansal, Sanjay Bansal, Jain Mehta and Krishna Mehta 

each were holding 4,12,500 equity shares aggregating to 16,50,000 equity shares. 

 

Date of 

Allotment / 

Transfer 

Nature of 

Transactio

n 

Considera

tion 

No. of 

Shares 

F.

V 

(M) 

Issue / 

Transfe

r Price 

(M) 

% of Pre-

Issue Paid 

Up 

Capital 

% of Post- 

Issue Paid 

Up Capital 

Cumulative 

no. of 

Shares 

Mr. Ajay Bansal
(1) 

Upon 

Incorporation
(2) 

Subscriptio

n to MOA 

Other than 

Cash 
4,12,500 10 10 4.12 3.03% 4,12,500 

27.03.2002 Allotment  Cash 1,62,500 10 10 1.62% 1.19% 4,12,500 

30.11.2006 Transfer Cash (200) 10 10 Negligible Negligible 4,12,300 

16.02.2009 Allotment Cash 2,31,450 10 10 2.31% 1.70% 6,43,750 

27.01.2017 
Bonus 

Allotment 
N.A. 6,43,750 10 N.A 6.44% 4.73% 12,87,500 

08.04.2019 
Transfer 

(Gift Deed) 
N.A. (8,49,150) 10 N.A 8.49% 6.24% 4,38,350 

(1) Out of the 4,38,350 Shares, 4,12,300 shares are jointly held by Mr. Ajay Bansal (Holder 1) and Mrs. Usha Bansal 

(Holder 2) 

(2) Allotment of 16,50,000 equity shares were made in two parts for consideration other than cash (against takeover 

of partnership firm namely Aum Enterprises & Shiv Aum Steels).  The exact details of these allotments of shares 

are not available. However after these allotments, Ajay Bansal, Sanjay Bansal, Jain Mehta and Krishna Mehta 

each were holding 4,12,500 equity shares aggregating to 16,50,000 equity shares. 

 

Date of 

Allotment 

/ Transfer 

Nature of 

Transaction 
Consideration 

No. of 

Shares 

F.V 

(M) 

Issue / 

Transfer 

Price (M) 

% of Pre-

Issue Paid 

Up Capital 

% of 

Post- 

Issue 

Paid Up 

Capital 

Cumulativ

e no. of 

Shares 

M/s. Jatin Mehta HUF  

29.12.2003 Transfer Cash 100 10 10 Negligible Negligible 100 

22.03.2004 Transfer Cash 2,00,000 10 10 2.00% 1.47% 2,00,100 

28.06.2004 Transfer Cash 3,10,400 10 10 3.10% 2.28% 5,10,400 

29.04.2004 Transfer Cash 7,900 10 10 0.08% 0.06% 5,18,400 

30.11.2006 Transfer Cash 100 10 10 Negligible Negligible 518500 

16.02.2009 Allotment Cash 1,50,000 10 10 1.50% 1.10% 6,68,500 

31.05.2010 Transfer Cash (23,000) 10 10 0.23% 0.17% 6,45,500 

27.01.2017 
Bonus 

Allotment 

Other than 

Cash 
6,45,500 10 N.A 6.45% 4.75% 12,91,000 

 

Notes:  

 

¶ None of the shares belonging to our Promoters have been pledged till date.  

 

¶ The entire Promoterôs shares shall be subject to lock-in from the date of allotment of the equity shares issued 

through this Prospectus for periods as per applicable Regulations of the SEBI (ICDR) Regulations. For details 
please see Note no. k of ñCapital Structureò on page no. 57 of this Prospectus. 

 

¶ Our Promoters have confirmed to the Company and the Lead Manager that the Equity Shares held by our 

Promoters have been financed from their personal funds and no loans or financial assistance from any bank or 

financial institution has been availed by them for this purpose. 

 

¶ All the shares held by our Promoters, were fully paid-up on the respective dates of acquisition of such shares. 

 

g) Our Company has Eleven (11) shareholders, as on the date of this Prospectus. 
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h) Pre-Issue and Post Issue Shareholding of our Promoters and Promoter(s) Group    

 

i. Set forth is the shareholding of our Promoters and Promoter(s) Group before and after the proposed Issue: 

 

Category  

Pre Issue Post Issue 

No. of Shares 
% of Pre-Issue 

Paid Up Capital 
No. of Shares 

% of Post- Issue 

Paid Up Capital 

Promoters     

Mr. Jatin Mehta
(1)

 13,51,000 13.51% 13,51,000 9.93% 

Mr. Sanjay Bansal
(2)

 21,37,450 21.37% 21,37,450 15.72% 

Mr. Ajay Bansal
(3)

 4,38,350 4.38% 4,38,350 3.22% 

M/s. Jatin Mehta HUF 12,91,000 12.91% 12,91,000 9.49% 

Total 52,17,800 52.17% 52,17,800 38.37% 

Promoter(s) Group (as 

defined by SEBI (ICDR) 

Regulations) 

    

Mrs. Niyati Mehta
(4)

 7,55,000 7.55% 7,55,000 5.55% 

Mrs. Sudha N Mehta
(5)

 200 Negligible 200 Negligible 

M/s. Ajay Bansal HUF 2,10,600 2.11% 2,10,600 1.55% 

Mrs. Usha Bansal 2,00,200 2.00% 2,00,200 1.47% 

M/s. Sanjay Bansal HUF 2,10,600 2.11% 2,10,600 1.55% 

Mrs. Vanita Bansal
(6)

 2,00,000 2.00% 2,00,000 1.47% 

M/s. Mobi Relators Private 

Limited 
32,06,000 32.06% 32,06,000 23.57% 

TOTAL  47,82,600 47.82% 47,82,600  35.17% 

Other Persons, Firms or 

Companies whose 

shareholding is aggregated 

for the purpose of disclosing 

in the Prospectus under the 

heading ñShareholding of 

the Promoter Groupò. 

- - - - 

Total Promoter(s) & 

Promoter(s) Group Holding 
1,00,00,400 100.00% 1,00,00,400 73.53% 

Total Paid up Capital 1,00,00,400 100.00% 1,36,00,400 100.00% 

Notes: 

(7) All the shares held by Mr. Jatin Mehta (Holder 1) are jointly held with Mrs. Niyati Mehta (Holder 2) 

(8) All the shares held by Mr. Sanjay Bansal (Holder 1) are joint held with Mrs. Vanita Bansal (Holder 2) 

(9) Out of the 4,38,350 Shares, 4,12,300 shares are joint held by Mr. Ajay Bansal (Holder 1) and Mrs. Usha Bansal 

(Holder 2) 

(10) All the shares held by Mrs. Niyati Mehta (Holder 1) are joint held with Mr. Jatin Mehta (Holder 2) 

(11) All the shares held by Mrs. Sudha Mehta (Holder 1) are joint held with Mr. Jatin Mehta (Holder 2) 

(12) All the shares held by Mrs. Vanita Bansal (Holder 1) are joint held with Mr. Sanjay Bansal (Holder 2) 

 

ii.  Except as disclosed below, none of the members of the Promoters, Promoter(s) Group, Directors and their 

immediate relatives have purchased or sold any Equity shares of our Company within the last six months from 

the date of the Prospectus. 

 

Date of 

Transfer 

Name of 

Transferor  

Name of 

Transferee 

No. of 

Shares (F.V. 

M 10) 

Price (M) 
Nature of 

Transaction 

Nature of 

Consideration 

March 30, 2019 Mr. Rutvik Mehta  
Mrs. Niyati 

Mehta* 
2,00,000 N.A.  

Transfer (Gift 

Deed)  
Nil  

April 12, 2019 Mr. Ajay Bansal  
Mr. Sanjay 

Bansal*  
8,49,150 N.A.  

Transfer (Gift 

Deed)  
Nil  

* For details of Joint Shareholding, please refer note mentioned under point (h) of Notes to Capital Structure on page 

53 of this Prospectus. 
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iii.  None of the members of the Promoter(s) Group, Directors and their immediate relatives have financed the 

purchase by any other person of Equity shares of our Company other than in the normal course of business of 

the financing entity within the period of six months immediately preceding the date of this Prospectus. 

 

i) Shareholding pattern of our Company  

 

The following is the shareholding pattern of the Company as on the date of this Prospectus 
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No 

(a) 

As a 

%of 

total 

shares 

held 

(b) 

No 

(a) 

As a 

% of 

total 

shares 

held 

(b) 

Class-

Equity  
Class Total 

(A) 

Promoter & 

Promoter 
Group 

11 1,00,00,400 - - 1,00,00,400 100.00% 1,00,00,400 - 1,00,00,400 100.00% - 100.00% - - - - 1,00,00,400 

(B) Public -  - - - - - - - - - - - - - - - 

(C) 

Non 

Promoter 
Non Public 

- - - - - - - - - - - - - - - - - 

(C1) 

Shares 

Underlying 
DRs 

- - - - - - - - - - - - - - - - - 

(C2) 

Shares held 

by 
Employee 

Trusts 

- - - - - - - - - - - - - - - - - 

 Total 11 1,00,00,400 - - 1,00,00,400 100.00% 1,00,00,400 - 1,00,00,400 100.00% - 100.00% - - - - 1,00,00,400 
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i. The list of Shareholders holding 1% or more of the paid-up Share Capital of our Company as on the date of 

this Prospectus are: 

 

Sr. No. Particulars No. of Shares 
% of Shares to Pre ï 

Issue Share Capital 

1.  M/s. Mobi Realtors Private Limited 32,06,000 32.06% 

2.  Mr. Sanjay Bansal*  21,37,450 21.37% 

3.  Mr. Jatin Mehta* 13,51,000 13.51% 

4.  M/s. Jatin Mehta HUF 12,91,000 12.91% 

5.  Mrs. Niyati Mehta*  7,55,000 7.55% 

6.  Mr. Ajay Bansal*  4,38,350 4.38% 

7.  M/s.Ajay Bansal HUF 2,10,600 2.11% 

8.  Mrs. Usha Bansal 2,00,200 2.00% 

9.  M/s. Sanjay Bansal HUF 2,10,600 2.11% 

10.  Mrs. Vanita Bansal *  2,00,000 2.00% 

Total 1,00,00,200 100.00% 

* For details of Joint Shareholding, please refer note mentioned under point (h) of Notes to Capital Structure on page 

53 of this Prospectus. 

 

ii.  The list of Shareholders holding 1% or more of the paid-up Share Capital of our Company ten days prior to 

date of this Prospectus are: 

 

Sr. No. Particulars No. of Shares 
% of Shares to Pre ï 

Issue Share Capital 

1.  M/s. Mobi Realtors Private Limited 32,06,000 32.06% 

2.  Mr. Sanjay Bansal*  21,37,450 21.37% 

3.  Mr. Jatin Mehta* 13,51,000 13.51% 

4.  M/s. Jatin Mehta HUF 12,91,000 12.91% 

5.  Mrs. Niyati Mehta*  7,55,000 7.55% 

6.  Mr. Ajay Bansal*  4,38,350 4.38% 

7.  M/s.Ajay Bansal HUF 2,10,600 2.11% 

8.  Mrs. Usha Bansal 2,00,200 2.00% 

9.  M/s. Sanjay Bansal HUF 2,10,600 2.11% 

10.  Mrs. Vanita Bansal*  2,00,000 2.00% 

Total 1,00,00,200 100.00% 

* For details of Joint Shareholding, please refer note mentioned under point (h) of Notes to Capital Structure on page 

53 of this Prospectus. 

 

iii.  The list of Shareholders holding 1% or more of the paid-up Share Capital of our Company one year prior to 

date of this Prospectus are:  

 

Sr. No. Particulars No. of Shares 
% of Shares of then 

Paid-up Capital 

1.  M/s. Mobi Realtors Private Limited 32,06,000 32.06% 

2.  Mr. Jatin Mehta* 13,51,000 13.51% 

3.  M/s. Jatin Mehta HUF 12,91,000 12.91% 

4.  Mr. Sanjay Bansal*  12,88,300 12.88% 

5.  Mr. Ajay Bansal*  12,87,500 12.87% 

6.  Mrs. Niyati Mehta*  5,55,000 5.55% 

7.  M/s. Ajay Bansal HUF 2,10,600 2.11% 

8.  M/s. Sanjay Bansal HUF 2,10,600 2.11% 

9.  Mr. Rutvik Mehta 2,00,000 2.00% 

10.  Mrs. Usha Bansal 2,00,200 2.00% 

11.  Mrs. Vanita Bansal*  2,00,000 2.00% 

Total 1,00,00,200 100.00% 

* For details of Joint Shareholding, please refer note mentioned under point (h) of Notes to Capital Structure on page 

53 of this Prospectus. 
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iv. The top ten Shareholders of our Company two years prior to date of this Prospectus:. 

 

Sr. No. Particulars No. of Shares 
% of Shares of then 

Paid-up Capital 

1.  M/s. Mobi Realtors Private Limited 32,06,000 32.06% 

2.  Mr. Jatin Mehta* 13,51,000 13.51% 

3.  M/s. Jatin Mehta HUF 12,91,000 12.91% 

4.  Mr. Sanjay Bansal*  12,88,300 12.88% 

5.  Mr. Ajay Bansal*  12,87,500 12.87% 

6.  Mrs. Niyati Mehta*  5,55,000 5.55% 

7.  M/s. Ajay Bansal HUF 2,10,600 2.11% 

8.  M/s. Sanjay Bansal HUF 2,10,600 2.11% 

9.  Mr. Rutvik Mehta 2,00,000 2.00% 

10.  Mrs. Usha Bansal 2,00,200 2.00% 

11.  Mrs. Vanita Bansal*  2,00,000 2.00% 

Total 1,00,00,200 100.00% 

* For details of Joint Shareholding, please refer note mentioned under point (h) of Notes to Capital Structure on page 

53 of this Prospectus. 

 

j) Except as disclosed in the Prospectus, our Company presently does not have any intention or proposal to alter its 

capital structure for a period of six months commencing from the date of opening of this Issue, by way of split / 

consolidation of the denomination of Equity Shares or further issue of Equity Shares or securities convertible into 

Equity Shares, whether on a preferential basis or issue of bonuses or rights or further public issue of specified 

securities or Qualified Institutional Placement. 

 

k) Promoterôs Contribution and other Lock -In details: 

 

i. Details of Promoterôs Contribution locked-in for 3 years 

 

Pursuant to the Regulation 236 and 238 of the SEBI (ICDR) Regulations, an aggregate of 20% of the Post-Issue Equity 

Share Capital held by our Promoters shall be considered as promoterôs contribution (ñPromoterôs Contributionò) and 

locked-in for a period of three years from the date of Allotment. The lock-in of the Promoterôs Contribution would be 

created as per applicable law and procedure and details of the same shall also be provided to the Stock Exchange before 

listing of the Equity Shares. The details of the Promoterôs Equity Shares proposed to be locked-in for a period of three 

years are as follows: 

 

Name of Promoters 
No. of Shares  

locked in 

% of Post Issue  

Share Capital 

Jatin Mehta* 8,36,000 6.15% 

Jatin Mehta HUF 7,90,000 5.81% 

Ajay Bansal*  3,20,000 2.35% 

Sanjay Bansal*  7,90,000 5.81% 

Total 27,36,000 20.12% 

* For details of Joint Shareholding, please refer note mentioned under point (h) of Notes to Capital Structure on page 

53 of this Prospectus. 

 

The details of the build-up of such Equity Shares are given below:  

 

 

Date of Allotment 

/ Transfer 

Nature of 

Transaction 
Consideration 

No. of 

Shares 

F.V 

(M) 

Issue / 

Transfer 

Price (M) 

% of Pre-

Issue Paid 

Up Capital 

% of Post- 

Issue Paid 

Up Capital 

Mr. Jatin Mehta * 

February 16, 2009 
Further 

Allotment 
Cash 1,61,000 10 10 1.61% 1.18% 

January 27, 2017 
Bonus 

Allotment 
NA 6,75,000 10 NA 6.75% 4.97% 

 Total 8,36,000   8.36% 6.15% 
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Date of Allotment 

/ Transfer 

Nature of 

Transaction 
Consideration 

No. of 

Shares 

F.V 

(M) 

Issue / 

Transfer 

Price (M) 

% of Pre-

Issue Paid 

Up Capital 

% of Post- 

Issue Paid 

Up Capital 

M/s. Jatin Mehta (HUF) 

February 16, 2009 
Further 

Allotment 
Cash 1,44,500 10 10 1.44% 1.06% 

January 27, 2017 
Bonus 

Allotment 
NA 6,45,500 10 NA 6.45% 4.75% 

 Total 7,90,000   7.90% 5.81% 

Mr. Ajay Bansal*  

January 27, 2017 
Bonus 

Allotment 
NA 3,20,000 10 NA 3.20% 2.35% 

 Total 3,20,000   3.20% 2.35% 

Mr. Sanjay Bansal*  

February 16, 2009 
Further 

Allotment 
Cash 1,45,850 10 10 1.46% 1.07% 

January 27, 2017 
Bonus 

Allotment 
NA 6,44,150 10 NA 6.44% 4.74% 

 Total 7,90,000   7.90% 5.81% 

* For details of Joint Shareholding, please refer note mentioned under point (h) of Notes to Capital Structure on page 

53 of this Prospectus. 

 
We confirm that in compliance with regulation 237 of SEBI ICDR Regulations, the minimum Promoters contribution 

of 20% as shown above which is subject to lock-in for three years does not consist of: 

 

¶ Equity Shares acquired during the preceding three years for consideration other than cash and out of revaluation of 

assets or capitalization of intangible assets or bonus shares out of revaluation reserves or reserves without accrual of 

cash resources.  

 

¶ Equity Shares acquired by the Promoters during the preceding one year, at a price lower than the price at which 

Equity Shares are being issued to public in the Issue. 

 

¶ Private placement made by solicitation of subscription from unrelated persons either directly or through any 

intermediary. 

 

¶ The Equity Shares held by the Promoters and offered for minimum 20% Promoterôs Contribution are not subject to 

any pledge. 

 

¶ Equity Shares for which specific written consent has not been obtained from the shareholders for inclusion of their 

subscription in the minimum Promoterôs Contribution subject to lock-in. 

 

We further confirm that our Promoterôs Contribution of 20% of the Post Issue Equity does not include any 

contribution from Alternative Investment Funds.  

 

ii.  Details of Shares locked-in for one year  

 

a) Pursuant to Regulation 238(b) of the SEBI (ICDR) Regulations, in addition to the Promoterôs Contribution to 

be locked-in for a period of 3 years, as specified above, the entire Pre-Issue Equity Share capital will be locked 

in for a period of one (1) year from the date of Allotment in this Issue. 

 

b) Pursuant to Regulation 242 of the SEBI Regulations, the Equity Shares held by our Promoters can be pledged 

only with banks or financial institutions as collateral security for loans granted by such banks or financial 

institutions for the purpose of financing one or more of the objects of the issue and the pledge of shares is one 

of the terms of sanction of such loan. However, as on date of this Prospectus, none of the Equity Shares held 

by our Promoters have been pledged to any person, including banks and financial institutions. 

 

c) Pursuant to Regulation 243 of the SEBI (ICDR) Regulations, Equity Shares held by our Promoters, which are 

locked in as per Regulation 238 of the SEBI (ICDR) Regulations, may be transferred to and amongst our 

Promoters/ Promoter(s) Group or to a new promoter or persons in control of our Company subject to 
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continuation of the lock-in in the hands of the transferees for the remaining period and compliance with 

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeover) Regulations, 2011 

as applicable. 

 

d) Pursuant to Regulation 243 of the SEBI (ICDR) Regulations, Equity Shares held by shareholders other than 

our Promoters, which are locked-in as per Regulation 239 of the SEBI (ICDR) Regulations, may be 

transferred to any other person holding shares, subject to continuation of the lock-in in the hands of the 

transferees for the remaining period and compliance with Securities and Exchange Board of India (Substantial 

Acquisition of Shares and Takeover) Regulations, 2011 as applicable. 

 

l) Our Promoters and Promoter(s) Group will not participate in the Issue. Neither the Company, nor itôs Promoters, 

Directors or the Lead Manager have entered into any buyback and/or standby arrangements for purchase of Equity 

Shares of the Company from any person.  The Lead Manager and its associates do not directly or indirectly hold 

any shares of the Company. 

 

m) None of our Directors or Key Managerial Personnel holds Equity Shares in the Company, except as stated in the 

chapter titled ñOur Managementò beginning on page no.  106 of this Prospectus.  

 

n) Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed under 

ñBasis of Allotmentò in the chapter titled "Issue Procedure" beginning on page no. 219 of this Prospectus. In case 

of over-subscription in all categories the allocation in the Issue shall be as per the requirements of Regulation 253 

(2) of SEBI (ICDR) Regulations, as amended from time to time. 

 

o) An investor cannot make an application for more than the number of Equity Shares offered in this Issue, subject to 

the maximum limit of investment prescribed under relevant laws applicable to each category of investor. 

 

p) An over-subscription to the extent of 10% of the Issue can be retained for the purpose of rounding off to the 

nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum application 

size in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Issue, as a result of 

which, the post-issue paid up capital after the Issue would also increase by the excess amount of allotment so 

made. In such an event, the Equity Shares held by the Promoters and subject to lock- in shall be suitably increased; 

so as to ensure that 20% of the post Issue paid-up capital is locked in. 

 

q) Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the 

other categories or a combination of categories at the discretion of our Company in consultation with the Lead 

Manager and Designated Stock Exchange. Such inter-se spill over, if any, would be effected in accordance with 

applicable laws, rules, regulations and guidelines 

 

r) No payment, direct, indirect in the nature of discount, commission, and allowance, or otherwise shall be made 

either by us or by our Promoters to the persons who receive allotments, if any, in this Issue. 

 

s) As on date of this Prospectus, there are no outstanding financial instruments or any other rights that would entitle 

the existing Promoters or shareholders or any other person any option to receive Equity Shares after the Issue. 

 

t) As on date of this Prospectus, the entire issued share capital of our Company is fully paid-up. The Equity Shares 

issued through this Public Issue will be fully paid up. 

 

u) There shall be only one denomination of Equity Shares of our Company unless otherwise permitted by law. Our 

Company shall comply with disclosure and accounting norms as may be specified by SEBI from time to time.  

 

v) Our Company has not made any public issue (including any rights issue to the public) since its incorporation 

 

Our Company shall ensure that transactions in the Equity Shares by our Promoters and our Promoter(s) Group between 

the date of this Prospectus and the Issue Closing Date shall be reported to the Stock Exchange within 24 hours of such 

transaction 
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SECTION V ï PARTICULARS OF THE ISSUE  

 

OBJECTS OF THE ISSUE 

 

Issue Proceeds & Net Issue Proceeds 

 

The details of the proceeds of the Issue are set forth in the table below: 

(M in lakhs) 

Sr. No. Particulars Amount 

1 Gross Proceeds of the Issue 1584.00 

2 Issue related Expenses
(1)

 50.00 

 Net Proceeds of the Issue 1534.00 
(1)

 The Issue related expenses are estimated expenses and subject to change. 

 

Net Issue 

 

The Objects of the Net Issue is to raise funds for: 

 

(a) Repayment of Loans 

 

(b) General Corporate Purpose 

 

Further, our Company expects that the listing of the Equity Shares will enhance our visibility and our brand image 

among our existing and potential customers. 

 

The Main Objects clause as set out in the Memorandum of Association enables our Company to undertake its existing 

activities and the activities for which funds are being raised by the Company through the Present Issue. Further, we 

confirm that the activities that we have been conducting until now are in accordance with the objects clause of our 

Memorandum of Association. 

 

Proposed Schedule of Implementation and Deployment of the Net Proceeds 

 

The Net Proceeds of the Issue (ñNet Proceedsò) are proposed to be deployed in accordance with the schedule as stated 

below: 

(M in lakhs) 

Sr. 

No. 
Object 

Amount to be funded from 

Net Proceeds 

Amount to be funded from 

Net Proceeds (F. Y. 2020) 

1.  Repayment of Loans 1,510.25 1,510.25 

2.  General Corporate Purpose 23.75 23.75 

 Total 1534.00 1534.00 

 

Requirement of Funds and Means of Finance 

 

The fund requirements mentioned above are based on the internal management estimates of our Company and have not 

been verified or appraised by any bank, financial institution or any other external agency. They are based on current 

circumstances of our business and our Company may have to revise its estimates from time to time on account of 

various factors beyond its control, such as market conditions, competitive environment, costs of commodities and 

interest or exchange rate fluctuations. Consequently, the fund requirements of our Company are subject to revisions in 

the future at the discretion of the management. In the event of any shortfall of funds for the activities proposed to be 

financed out of the Net Proceeds as stated above, our Company may re-allocate the Net Proceeds to the activities where 

such shortfall has arisen, subject to compliance with applicable laws. Further, in case of a shortfall in the Net Proceeds 

or cost overruns, our management may explore a range of options including utilising our internal accruals or seeking 

debt financing. 

 

The entire fund requirements are to be financed from the Net Issue Proceeds, and there is no requirement to make firm 

arrangements of finance under Regulation 230(1)(e) of the SEBI Regulations through verifiable means towards at least 

75% of the stated means of finance, excluding the amounts to be raised through the Issue.    

 

For further details on the risks involved in our proposed fund utilization, please refer the ñRisk Factors - 18. - Our 

funding requirements and deployment of the issue proceeds are based on management estimates and have not been 
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independently appraised by any bank or financial institution and is not subject to any monitoring by any independent 

agency and our Companyôs management will have flexibility in utilizing the Proceeds from the Issueò on page no. 15 of 

this Prospectus. 

 

DETAILS OF THE FUND REQUIREMENTS  

 

1) Repayment of Loans 

 

We have from time to time availed unsecured loan from our directors, who also form part of our Promoters & 

Promoter(s) Group. As on August 31, 2019 our Company had total outstanding unsecured loans amounting to M 

2,396.45 lakhs as confirmed by the Statutory Auditors M/s. Agarwal Jain & Gupta, Chartered Accountants, vide 

Certificate dated September 11, 2019. These loans carry an interest rate of 15%. p.a. They have further confirmed that 

these loans were received from directors, who also form part of our Promoters & Promoter(s) Group, and were utilized 

for business working capital purposes. Our Company proposes to utilize an amount of M 1,510.25 lakhs out of the Net 

Proceeds towards repayment of the borrowings / loans listed in the table below. We believe that such repayment / 

prepayment will help reduce our outstanding indebtedness and improve our debt-equity ratio. We believe that reducing 

our indebtedness will result in enhanced equity base, reduce our financial costs, improve our profitability and improve 

our leverage capacity. Following are the details of the loans we intend to repay from the issue proceeds. 

 

(M in lakhs) 

Sr. No. Name of the Lender 
Amt. of Loan outstanding 

as on August 31, 2019 

Amt. of loan proposed to 

be repaid 

1.  Ajay N Bansal 179.00 179.00 

2.  Sanjay N Bansal 349.62 349.62 

3.  Vanita S Bansal 565.00  115.00  

4.  Utsav S Bansal 61.00 61.00 

5.  Jatin N Mehta 149.90 149.90 

6.  Krishna Mehta 202.30 202.30 

7.  Niyati J Mehta 700.80 264.60 

8.  Rishabh J Mehta 188.83 188.83 

 Total 2,396.45  1,510.25  

 

The above are the outstanding loan balances as on August 31, 2019. However, we may repay the above loans, in full or 

in part, before we obtain proceeds from the Issue, through other means and source of financing, including internal 

accruals or other financial arrangements, which will then be recouped from the proceeds of the Issue. 

 

2) General Corporate Purpose 

 

Our management will have flexibility to deploy M 23.75, aggregating to 1.55 % of the Net Proceeds of the Issue 

towards general corporate purposes, including but not restricted to strategic initiatives, partnerships, joint ventures and 

acquisitions, meeting exigencies which our Company may face in the ordinary course of business, to renovate and 

refurbish certain of our existing Company owned/leased and operated facilities or premises, towards brand promotion 

activities or any other purposes as may be approved by our Board , subject to compliance with the necessary provisions 

of the Companies Act. 

 

Our management, in accordance with the policies of the Board, will have flexibility in utilizing any amounts for general 

corporate purposes under the overall guidance and policies of our Board. The quantum of utilization of funds towards 

any of the purposes will be determined by the Board, based on the amount actually available under this head and the 

business requirements of our Company, from time to time. 

 

We confirm that any issue related expenses shall not be considered as a part of General Corporate Purpose. Further, we 

confirm that in terms of Regulation 230 (2) of the SEBI ICDR Regulations, the extent of the Net Proceeds according to 

this Prospectus, proposed to be used for general corporate purposes, shall not exceed 25% of the amount raised by our 

Company through the Issue of Equity Shares. 
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