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Goodwill Hospital and Researc

h Centre Limited

Company Related Terms

DEFINITIONS AND ABBREVIATIONS

Term

Description

“Goodwill”, "the Company”,

Unless the context otherwise requires, refers to, Goodwill Hospital and Research

"our Company", "Issuer", “we”, Centre Limited, a public limited company incorporated under the Companies Act,

“us” or “our” 1956

“Group” Unless the context otherwise required, collectively refers to Goodwill Hospital and
Research Centre Limited, Holding Company, Subsidiary Company and entities
forming part of the Promoter Group

Articles / Articles of The Articles of Association of our Company, as amended from time to time

Association / AOA

Statutory Auditors / Auditors

The Statutory Auditors of our Company, Chandiok & Guliani, Chartered

Accountants, C - 44, Nizamuddin East, New Delhi - 110 013

Board of Directors / the Board /
our Board

The Board of Directors of Goodwill Hospital and Research Centre Limited and
includes its committee thereof

Directors / our Directors

The Director(s) of Goodwill Hospital and Research Centre Limited, unless otherwise
specified

Memorandum / Memorandum
of Association / MOA

The Memorandum of Association of our Company, as amended from time to time

Ojjus Fidelity / Subsidiary Ojjus Fidelity Healthcare Private Limited.
Company / Wholly owned
Subsidiary

OMPL / Holding Company /
Promoter

Ojjus Medicare Private Limited.

Ojjus Medicare

The name under which we operate our Hospital at Noida

Proposed Hospital

The hospital for oncology & rehabilitation and neurology & neurosurgery proposed
to be set up at Faridabad by our Wholly owned Subsidiary, i.e. Ojjus Fidelity
Healthcare Private Limited

Registered Office / Our

Registered Office

Registered Office of our Company situated at 705, Kailash Building, 26, Kasturba
Gandhi Marg, New Delhi - 110 001

Issue Related Terms

Term

Description

Allotment / Allocation

Unless the context otherwise requires, the issue and allotment of Equity Shares,
pursuant to the Issue

Allottee

The successful Bidder to whom the Equity Shares are/ have been issued

Anchor Investor

A Qualified Institutional Buyer applying under the Anchor Investor Portion, with a
minimum Bid of ¥ 1,000 lakhs

Anchor Investor Bid

Bid made by an Anchor Investor

Anchor Investor Bidding Date

The date which is one Working Day prior to the Bid Opening Date, prior to or after
which the Syndicate will not accept any Bids from Anchor Investors

Anchor Investor Issue Price

The price at which Equity Shares will be issued and Allotted in terms of the Red
Herring Prospectus and the Prospectus to the Anchor Investors, which will be a price
equal to or higher than the Issue Price but not higher than the Cap Price. The Anchor
Investor Issue Price will be decided by our Company, in consultation with the BRLM

Anchor Investor Portion

Up to 30% of the QIB Portion to be allocated to Anchor Investors by the Company, in
consultation with the BRLM, on a discretionary basis. One-third of the Anchor
Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Anchor
Investor Bids being received from the domestic Mutual Funds, at or above the price at
which allocation will be made to Anchor Investors
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Term

Description

Application ~ Supported by
Block Amount / ASBA

Application Supported by Blocked Amount means an application (whether physical
or electronic) subscribing to an Issue containing an authorization to block the Bid
Amount in their specified bank account with Self Certified Syndicate Bank

ASBA  Bidders /
Investors

ASBA

Any Bidder who intends to apply through ASBA

ASBA Account

Account maintained by an ASBA Bidder with an SCSB which will be blocked by
such SCSB to the extent of the Bid Amount of the ASBA Bidder

Bid

An indication to make an offer during the Bidding / Issue Period by a Bidder
(including an ASBA Bidder), or on the Anchor Investor Bidding Date by an Anchor
Investor, to subscribe to or purchase the Company’s Equity Shares at a price within
the Price Band, including all revisions and modifications thereto.

Bid Amount

The highest value of the optional Bids indicated in the Bid cum Application Form and
payable by the Bidder on submission of the Bid in the Issue.

Bid cum Application Form

The form used by the Bidder (including the format of such application form used by
the ASBA Bidder, whether physical or electronic) in terms of which the Bidder shall
make an offer to purchase Equity Shares of the Company in terms of this Draft Red
Herring Prospectus.

Bid / Issue Closing Date Except in relation to Anchor Investors, [®], the date after which the Syndicate and
SCSBs will not accept any Bids.

Bid / Issue Opening Date Except in relation to Anchor Investors, [e], the date on which the Syndicate and
SCSBs shall start accepting Bids.

Bidding / Issue Period The period starting from the Bid / Issue Opening Date and ending on the Bid / Issue

Closing Date during which prospective Bidders / ASBA Bidders (excluding Anchor
Investors) can submit their Bids, including any revisions thereof.

Bid Revision Form

The form used by the Bidders to modify the quantity of Equity Shares or the Bid
Price in any of the Bid options as per their Bid cum Application Forms or any
previous Bid Revision Form(s)

Bidder

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring
Prospectus and the Bid cum Application Form and includes ASBA Bidder

Book Running Lead Manager /
BRLM

SPA Merchant Bankers Limited

Book building process as provided in Schedule XI of the ICDR Regulations in terms
of which this Issue is being made

The higher end of the Price band, above which the Issue Price and Anchor Investor
Issue Price will not be finalized and above which no Bids will be accepted, including
any revisions thereof

Book Building Process
Cap Price
Confirmation of Allocation

Note / CAN

The note or advice or intimation of allocation of Equity Shares sent to the Bidders /
ASBA Bidder who have been allocated Equity Shares after discovery of the Issue
Price in accordance with the Book Building Process, including any revision thereof.

In relation to Anchor Investors, the note or advice or intimation of allocation of
Equity Shares sent to the successful Anchor Investors who have been allocated
Equity Shares after discovery of the Anchor Investor Issue Price, including any
revisions thereof

Controlling Branches

Such branches of the SCSBs which co-ordinate Bids received under this Issue by the
ASBA Bidders with the BRLM, the Registrar to the Issue and the Stock Exchange(s)

Cut-off Price

The Issue Price finalized by the Company in consultation with the BRLM.

Designated Branches

Branch offices of the SCSBs which the respective SCSB has identified as a
designated branch at which the Physical ASBA Form can be submitted by an ASBA
Investor, a list of which is available at www.sebi.gov.in
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Term

Description

Designated Date

The date on which the Escrow Collection Banks transfers the funds from the Escrow
Account to the Public Issue Account, or the amount blocked by the SCSB is
transferred from the bank account of the ASBA Bidder to the ASBA Public Issue
Account, as the case may be, after the Prospectus is filed with the Registrar of
Companies, NCT of Delhi & Haryana, following which the Board of Directors shall
allot Equity Shares to successful Bidders.

Designated Stock Exchange

BSE

Draft Red Herring Prospectus /

DRHP

The Draft Red Herring Prospectus, dated May 04, 2012 issued in accordance with
Section 60B of the Companies Act, 1956, and the SEBI ICDR Regulations which
does not contain, inter alia, complete particulars on the price at which the Equity
Shares are offered and the size (in terms of value) of the Issue

Eligible NRI

NRI from such jurisdiction outside India where it is not unlawful to make an offer or
invitation under the Issue and in relation to whom this Draft Red Herring Prospectus
constitutes an invitation to subscribe to the Issue

Equity Shares

Equity Shares of our Company of face value X 10 each, unless otherwise specified in
the context thereof

Escrow Account

Account opened with Escrow Collection Bank(s) for the Issue and in whose favor the
bidder (excluding the ASBA Bidder) will issue cheques or drafts in respect of the Bid
Amount when submitting a Bid

Escrow Agreement

Agreement dated [@] entered into between our Company, BRLM, Registrar to the
Issue, Syndicate Members and Escrow Collection Bank(s) for collection of the Bid
Amounts and remitting refunds, if any, to the Bidder (excluding ASBA Bidder).

Escrow Collection Bank(s)

The Banks, which are registered with SEBI as Banker to the Issue and with whom the
Escrow Account have been opened, in this case being [e].

First Bidder

The Bidder whose name appears first in the Bid cum Application Form or Revision
Form or the ASBA Bid cum Application Form.

Floor Price

The lower end of the Price Band, at or above which the Issue Price will be finalized
and below which no Bids will be accepted including any revisions thereof

IPO Grading Agency

[e]

Issue

The public issue of [®] Equity Shares aggregating ¥ 9,800 lakhs.

Our Company is considering a Pre-IPO Placement of up to [e@] Equity Shares, for
cash consideration aggregating up to ¥ 3,000 lakhs with certain investors. The Pre-
IPO Placement is at the discretion of our Company. Our Company will complete the
issuance and allotment of such Equity Shares, if any, prior to the filing of the Red
Herring Prospectus with the RoC. If the Pre-IPO Placement is completed, the Issue
size offered to the public would be reduced to the extent of such Pre-IPO Placement,
subject to a minimum Issue size of 25% of the post-Issue paid-up equity capital being
offered to the public

Issue Price

The price at which Equity Shares will be issued and allotted in terms of the Red
Herring Prospectus or the Prospectus.

Margin Amount

The amount paid by the Bidder or blocked in the account of the ASBA Bidders at the
time of submission of the Bid, being 100%, of the Bid amount.

Mutual Fund A Mutual Fund as registered with SEBI under the SEBI (Mutual Funds) Regulations,
1996

Mutual Fund Portion 5% of the Net QIB portion available for allocation to Mutual Funds only, on a
proportionate basis

Net QIB Portion QIB Portion reduced by the number of Equity Shares allotted to the Anchor Investor

Non-Institutional Bidders

All Bidders who are not QIBs or Retail Individual Bidders and who have Bid for
Equity Shares for an amount more than ¥ 200,000.

Non-Institutional Portion

The portion of the Issue being not less than 15% of Issue i.e. [®#] Equity Shares
available for allocation to Non-Institutional Bidders
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Term

Description

Pay-in Date

The Bid Closing Date, except with respect to Anchor Investors, which shall be the
Anchor Investor Bidding Date or a date not later than two Working Days after the Bid
Closing Date, as may be applicable

Pay-in-Period

The period commencing in the Bid / Issue Opening Date and extending until the Pay-
in Date.

Pre-IPO Placement

A Pre-IPO Placement of up to [e] Equity Shares, for cash consideration
aggregation up to I 3,000 lakhs with certain investors, which is being considered
by our Company, and will be completed prior to the filing of the Red Herring
Prospectus with the RoC

Price Band Price band of a minimum Floor Price of X [@] and a maximum Cap Price of X [e]
respectively, including revisions thereof. The Price Band and the minimum Bid lot
size for the Issue will be decided by our Company, in consultation with the BRLM
and advertised in all editions of Business Standard (English and Hindi language),
atleast two Working Days prior to the Bid Opening Date

Pricing Date The date on which Company in consultation with the BRLM finalizes the Issue Price

Promoter Ojjus Medicare Private Limited

Prospectus The Prospectus to be filed with the RoC pursuant to Section 60 of the Companies

Act, containing, inter alia, the Issue Price that is determined at the end of the Book
Building process, the size of the Issue and certain other information, and including
any corrigendum thereof.

Public Issue Account

Account opened with the Bankers to the Issue to receive monies from the Escrow
Account(s) and from the SCSBs from the bank account of the ASBA Bidders, on the
Designated Date

Qualified Institutional Buyers /
QIBs

Public financial institutions as specified in Section 4A of the Companies Act, FIIs
registered with SEBI, scheduled commercial banks, mutual funds registered with
SEBI, multilateral and bilateral development financial institutions, venture capital
funds registered with SEBI, foreign venture capital investors registered with SEBI,
state industrial development corporations, insurance companies registered with
Insurance Regulatory and Development Authority, provident funds (subject to
applicable law) with minimum corpus of ¥ 2,500 lakhs, pension funds with minimum
corpus of X 2,500 lakhs, National Investment Fund set up by Resolution No. F. No.
2/3/2005-DDII dated November 23, 2005 of Government of India published in the
Gaxette of India, insurance funds set up and managed by the army, navy or air force
of the Union of India and insurance funds set up and managed by the Department of
Posts, India

QIB Portion

The portion of the Issue being not more than 50% of the Issue, i.c., [®] Equity Shares,
to be allotted to QIBs, including Anchor Investor Portion

Red Herring Prospectus

The Red Herring Prospectus dated [e] to be filed with the RoC in terms of Section
60B of the Companies Act, which do not have complete particulars of the price at
which the Equity Shares are offered and the number of Equity Shares being offered in
the Issue, and which will be filed with the RoC atleast three days before the Bid
Opening Date and will become a Prospectus after filing with the RoC after the
Pricing Date.

Refund Banker

[e]

Refund Account

Account opened with the Refund Banker(s) from which the refunds of the whole or
part of the Bid Amount (excluding to the ASBA Bidders), if any, shall be made.

Refund through electronic
transfer of funds

Refunds through ECS, Direct Credit or RTGS, or the ASBA process, as applicable

Registrar to the Issue

Beetal Financial & Computer Services Private Limited

Registrar of Companies / RoC

Registrar of Companies NCT Delhi and Haryana, IFCI Tower, Nehru Place, New
Delhi - 110 019

Retail Individual Bidder(s)

Individual Bidders (including HUFs and eligible NRIs) who have not Bid for Equity
Shares for an amount more than or equal to ¥ 200,000 in any of the bidding options in
the Issue.
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Term

Description

Retail Portion

The portion of the Issue being not less than 35% of the Issue i.e. [®] Equity Shares
available for allocation to Retail Individual Bidder(s).

SPA

SPA Merchant Bankers Limited

Self Certified Syndicate Bank /
SCSB

SCSB is a Bank registered under the SEBI (Bankers to an Issue) Regulations 1994,
which offers the facility of applying through the ASBA process, a list of which is
available on www.sebi.gov.in.

Specified Cities

Cities as specified in the SEBI circular no. CIR/CFD/DIL/1/2011 dated April 29,
2011, namely, Mumbai, Chennai, Kolkata, Delhi, Ahmedabad, Rajkot, Jaipur,
Bangalore, Hyderabad, Pune, Baroda and Surat.

Stock Exchanges

The BSE and the NSE.

Syndicate

Collectively, the BRLM and the Syndicate Members (including their Sub syndicate
members)

Syndicate Agreement

Agreement dated [®] entered into between our Company, BRLM and Syndicate
Members in relation to the collection of Bids in this Issue (excluding Bids from the
ASBA Bidders).

Syndicate Members

[e]

TRS / Transaction Registration
Slip

The slip or document issued by the Syndicate to the Bidder as proof of registration of
the Bid.

Underwriters

[e]

Underwriting Agreement

Agreement dated [@] entered into between our Company and the Underwriters to be
entered on or after the Pricing Date.

Working Day

All days other than a Sunday or a public holiday (except during the Bidding Period
where a working day means all days other than a Saturday, Sunday or a public
holiday), on which commercial banks in India are open for business

Conventional and General Terms / Abbreviations

Term Description
Act or Companies Act The Companies Act, 1956, as amended from time to time
AGM Annual General Meeting
AS Accounting Standards as issued by the Institute of Chartered Accountants of India
BIFR Board for Industrial and Financial Reconstruction
BSE Bombay Stock Exchange Limited
CARO Companies (Auditors’ Report) Order, 2003
CDSL Central Depository Services (India) Limited

Depositories Act

The Depositories Act, 1996, as amended from time to time

Depository / Depositories

A depository registered with SEBI under the SEBI (Depositories and Participant)
Regulations, 1996, as amended from time to time, in this case being NSDL and
CDSL

Depository Participant / DP

A depository participant as defined under the Depositories Act

ECS

Electronic Clearing System

EGM Extraordinary General Meeting

EPS Earnings per Equity Share

ESOP / ESOS Employees Stock Option Plan / Employees Stock Option Scheme

ESPP / ESPS Employees Stock Purchase Plan / Employees Stock Purchase Scheme

ESOP Guidelines Securities & Exchange Board of India (Employees Stock Option Scheme and
Employees Stock Purchase Scheme) Guidelines, 2000

FCNR Account Foreign Currency Non Resident Account

FEMA Foreign Exchange Management Act, 1999, as amended from time to time, and the

regulations framed hereunder

Foreign Institutional Investor /
FII

Foreign institutional investor (as defined under SEBI (Foreign Institutional Investors)
Regulations, 1995) registered with SEBI under applicable laws in India

Financial Year / Fiscal Year /

Twelve months ending on March 31 of a particular year
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Term Description
FY
Fls Financial Institutions
FVCI Foreign venture capital investor, registered with SEBI under the SEBI (foreign
venture Capital Investor) Regulations, 2000
HUF Hindu Undivided Family
ID Act Industrial Dispute Act
Indian GAAP Generally Accepted Accounting Principles in India
IPO Initial public issue/ offering
NAV Net Asset Value / Book Value per Equity Share
Non Residents All Bidders who are not NRIs or FIIs and are not persons resident in India
NRE Account Non Resident External Account

NRI / Non Resident Indian

A person resident outside India, as defined in FEMA and who is a citizen of India or
a Person of Indian Origin, and as defined under FEMA (Transfer or Issue of Security
by a Person Resident Outside India) Regulations, 2000

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

PAN Permanent Account Number

RBI Reserve Bank of India

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956 as amended from time to time
SCRR Securities Contracts (Regulations) Rules, 1957 as amended from time to time
SEBI The Securities and Exchange Board of India constituted under the SEBI Act
SEBI Act Securities and Exchange Board of India Act, 1992, as amended from time to time
SEBI ICDR Regulations SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009 issued by

SEBI effective from August 26, 2009, as amended, including instructions and
clarifications issued by SEBI from time to time

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeover) Regulations, 2009, as amended

SSI Undertaking

Small Scale Industrial Undertaking

Venture Capital Funds / VCF

Venture Capital Funds as defined and registered with SEBI under the SEBI (Venture
Capital Fund) Regulations, 1996, as amended from time to time

Industry related terms / Abbreviations

Term Description
CABG Coronary Artery Bypass Graft
CAG Coronary Angiography
CAGR Compound Annual Growth Rate
CGHS Central Government Health Schemes
CHC Community Health Center
CT Computed Tomography
DIPP Department of Industry Policy and Promotion
DSA Digital Subtraction Angiography
ECG Electrocardiography
ECHS Ex Servicemen Contributary Health Scheme
ELISA Enzyme-linked immunosorbent assay
ENT Ear Nose Throat
FICCI Federation of Indian Chambers of Commerce and Industry
GDP Gross Domestic Product
HUDA Haryana Urban Development Authority
ICU Intensive Care Unit
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IPD Inpatient department

KRIBHICO Krishak Bharati Cooperative Limited

MRI Magnetic Resonance Imaging

NABH National Accreditation Board for Hospitals
NABL National Accreditation Board for Laboratories
NIMHANS National Institute of Mental Health & Neuro Sciences
NRHM National Rural Health Mission

NSSO National Sample Survey Office

oO&M Operation and Management

OPD Outpatient department

OoT Operation Theatre

PET Positron Emission Tomography

PFT Pulmonary Function Test

PHC Primary Healthcare

PPP Public Private Partnership

PTCA Percutaneous Transluminal Coronary Angioplasty
T™MT Treadmill Test

WAN Wide Area Network

WHO World Health Organization

X-rays X-radiations
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CURRENCY OF FINANCIAL PRESENTATION

In this Draft Red Herring Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”,
“Goodwill Hospital and Research Centre Limited”, unless the context otherwise indicates or implies, refers
to Goodwill Hospital and Research Centre Limited. In this Draft Red Herring Prospectus, unless the
context otherwise requires, all references to one gender also refers to another gender and the word “Lac /
Lakh” means “one hundred thousand”, the word “million (mn)” means “ten lac / lakh”, the word “Crore”
means “ten million” and the word “billion (bn)” means “one hundred crore”. In this Draft Red Herring
Prospectus, any discrepancies in any table between total and the sum of the amounts listed are due to
rounding-off.

Throughout this Draft Red Herring Prospectus, unless otherwise stated, all figures have been expressed in
lakhs. Unless indicated otherwise, the financial data in this Draft Red Herring Prospectus is derived from
our restated financial statements prepared in accordance with Indian GAAP and included in this Draft Red
Herring Prospectus. Unless indicated otherwise, the operational data in this Draft Red Herring Prospectus is
presented on a basis and refers to the operations of our Company. In this Draft Red Herring Prospectus, any
discrepancies in any table between the total and the sums of the amounts listed are due to rounding off.

There are significant differences between Indian GAAP and U.S. GAAP; accordingly, the degree to which
the Indian GAAP financial statements included in this Draft Red Herring Prospectus will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting
practice and Indian GAAP. Any reliance by persons not familiar with Indian accounting practices on the
financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited. We
have not attempted to explain those differences or quantify their impact on the financial data included
herein, and we urge you to consult your own advisors regarding such differences and their impact on our
financial data.

For additional definitions used in this Draft Red Herring Prospectus, see the section Definitions and
Abbreviations on page 1 of this Draft Red Herring Prospectus. In the section titled “Main Provisions of
Articles of Association”, defined terms have the meaning given to such terms in the Articles of Association
of our Company.

USE OF MARKET DATA

Unless stated otherwise, market data used throughout this Draft Red Herring Prospectus was obtained from
internal Company reports, data, websites and industry publications. Industry publication data and website
data generally state that the information contained therein has been obtained from sources believed to be
reliable, but that their accuracy and completeness and underlying assumptions are not guaranteed and their
reliability cannot be assured.

Although, we believe market data used in this Draft Red Herring Prospectus is reliable, it has not been
independently verified. Similarly, internal Company reports and data, while believed by us to be reliable,
have not been verified by any independent source.
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FORWARD LOOKING STATEMENT

We have included statements in this Draft Red Herring Prospectus which contain words or phrases such as
“will”, “aim”, “is likely to result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”,
“plan”, “contemplate”, “seek to”, “future”, “objective”, “goal”, “project”, “should”, “will pursue” and

similar expressions or variations of such expressions, that are “forward-looking statements”.

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause
actual results to differ materially from those contemplated by the relevant forward-looking statement.
Important factors that could cause actual results to differ materially from our expectations include but are
not limited to:

e General economic and business conditions in the markets in which we operate and in the local,
regional and national economies;

e Changes in laws and regulations relating to the industries in which we operate;

e Increased competition in these industries;

e Our ability to successfully implement our growth strategy and expansion plans, and to successfully
launch and implement various projects and business plans for which funds are being raised through
this Issue;

e  Our ability to meet our capital expenditure requirements;

e  Fluctuations in operating costs;

e  Our ability to attract and retain qualified personnel;

¢ Changes in technology;

e Changes in political and social conditions in India or in countries that we may enter, the monetary and
interest rate policies of India and other countries, inflation, deflation, unanticipated turbulence in
interest rates, equity prices or other rates or prices;

e The performance of the financial markets in India and globally; and

e Any adverse outcome in the legal proceedings in which we are involved.

For a further discussion of factors that could cause our actual results to differ, please refer to the sections
titled “Risk Factors” “Our Business” and “Management’s Discussion and Analysis of Financial Condition
and Results of the Operations” on pages 10, 79 and 174, of this Draft Red Herring Prospectus respectively.
By their nature, certain market risk disclosures are only estimates and could be materially different from
what actually occurs in the future. As a result, actual future gains or losses could materially differ from
those that have been estimated. Neither we, our Directors nor the members of the Syndicate, nor any of
their respective affiliates have any obligation to update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the
underlying assumptions do not come to fruition. In accordance with SEBI requirements, our Company and
the BRLM will ensure that investors in India are informed of material developments until such time as the
grant of listing and trading permission by the Stock Exchanges.
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RISK FACTORS

An investment in equity shares involves a high degree of risk. You should carefully consider all the
information in this Draft Red Herring Prospectus, including the risks and uncertainties described below,
before making an investment in our Equity Shares. The risks and uncertainties described in this section are
not the only risk we may face. If any of the following risks actually occur, our business, financial condition
and results of operations could suffer, the trading price of our Equity Shares could decline, and you may
lose all or part of your investment. Unless otherwise stated in the relevant risk factors set below, we are not
in a position to specify or quantify the financial or other implications of any risk mentioned herein. In
making an investment in this Issue, prospective investors must rely on their own examination of our
Company and terms of the Issue. The numbering of the Risk Factors has been done to facilitate ease of
reading and reference and does not in any manner indicate the importance of one risk factor over another.

INTERNAL RISK FACTORS
1. There are certain legal proceedings involving / notice issued to two of our Director.
There are no litigations outstanding against our Company. However two of our Directors are involved

in certain litigations and statutory notices have been issued against them in their personal capacity,
brief details of which are as under:

Nature of Litigation Name of Director No. of cases Amount involved
involved
Income Tax Notice(s) Mr. Harvansh Chawla 3 ¥ 4,101.30 lakhs '
Central Excise Mr. Amanveer Singh 1 % 66.61 lakhs *
Civil Matter Mr. Amanveer Singh 1 Not ascertainable
Writ Petition Mr. Amanveer Singh 1 Not ascertainable

' Amount is ascertainable only for two cases. The appeal has been filed by Mr. Harvansh Chawla in
both the cases. In third case, no specific demand has been raised. Excludes penalty amount, if any.
2 Excludes penalty amount, if any.

For details on the litigation proceedings involving our Company and our Promoter, Subsidiary,
Promoter Group Companies, Director and Directors of our Promoter, please refer to section titled
“Outstanding Litigations and Material Developments” on page 185 of the Draft Red Herring
Prospectus.

2. The funding requirements and the deployment of the proceeds of the Issue are based on
management estimates and have not been independently appraised. Further, the deployment of the
Issue proceeds is entirely at our discretion and is not subject to any monitoring by an independent
agency.

Our funding requirements and the deployment of the proceeds of the Issue are based on management
estimates and have not been appraised by any bank or financial institution. Further, such estimates are
based on market conditions and management expectations as of the date they were made. In view of
the highly competitive nature of the industry in which we operate, we may have to revise our
management estimates from time to time and consequently our funding requirements may also change.
Significant revisions to our funding requirements or the deployment of Issue proceeds may result in the
rescheduling of our resource raising programs and an increase or decrease in our proposed expenditure
for a particular object.

Further we have not appointed any independent monitoring agency to monitor the utilization of the
proceeds raised from this Issue. The Issue proceeds will be utilized at the sole discretion of the Board
of Directors of our Company. For further details please refer to section titled “Objects of the Issue” on
page 50 of the Draft Red Herring Prospectus.
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3. We have not yet entered into definitive agreements to utilize the proceeds of the Issue. Any delay in
finalization and placement of order for machinery and equipments for setting up Polyclinics and
Cosmetology and Wellness Centre may have an adverse impact on our Company’s operations.

We have not entered into any definitive agreement or placed any orders for establishing Polyclinics
and Cosmetology and Wellness Centre for which funds are proposed to be raised through this Issue.
Whilst the quotations obtained by us for equipment, installations or civil works in connection with
such projects are described in “Objects of the Issue” on page 50 of the Draft Red Herring Prospectus,
such costs are subject to change in the light of various factors beyond our control, including delays or
increase in quoted prices by identified vendors. Our inability to complete the identified projects as per
the stated schedules of implementation may lead to cost overruns and may impact our future
profitability.

Also the requirement of miscellaneous surgical equipments, computers, office and miscellaneous
equipments and security deposits for setting up the Cosmetlogy centre at Gurgaon and polyclinics
aggregating to ¥ 1,067 lakhs are purely management estimates and not based on quotations from
vendors.

4. We propose to invest ¥2,000 lakhs out of the Proceeds of Issue in our wholly Owned Subsidiary,
which is setting up a hospital in Faridabad. Any delay in the execution of the project by our
Subsidiary may adversely affect return on our investment and hence profitability

We propose to invest T 2,000 lakhs out of the Proceeds of the Issue in equity of our Wholly Owned
Subsidiary, Ojjus Fidelity, which is setting up a super speciality hospital in Faridabad. The operations
of the hospital are proposed to be commenced in phases.The completion of hospital project of Ojjus
Fidelity may involve delays or problems including receiving the regulatory approvals, unavailability
of required equipments and any other unforeseen events or circumstances. Our inability to complete
the hospital project as per the stated schedule of implementation may lead to cost overruns and may
impact our future revenue and profitability.

Further, we may not achieve the operating levels that we expect from the proposed hospital project of
Ojjus Fidelity and we will not be able to achieve our target return on investments or intended benefits
from this project.

For further information, see “Objects of the Issue” on page 50. For the audited restated standalone
financial statement of our Subsidiary, see “History and Certain Corporate Matters - Ojjus Fidelity
Healthcare Private Limited” on page 98.

5. We propose to utilize ¥1,462.65 lakhs out of the Proceeds of the Issue in setting a Cosmetology &
Wellnes centre at Gurgaon. We do not own the premise for the Cosmetology & Wellness centre and
it is owned by our Promoter Group Company, KR Chawla Consulting Private Limited. If the license
agreement with the owner of the premise is terminated or not renewed, it may have an adverse effect
on our business operations.

We do not own the premise on which the Cosmetology & Wellness centre at Gurgaon is proposed to
be set up. The premise is owned by our Promoter Group Company, KR Chawla Consulting Private
Limited. We have entered into a license agreement dated April 05, 2012 with KR Chawla Consulting
Private Limited for using the premises for setting up of Cosmetology & Wellness Centre. The license
agreement is valid for a period of seven years. Thereafter the license agreement for the facility is
renewable on mutual consent upon payment of such rates as stated in the agreement.

If the license agreement with the owner of the premises is terminated or not renewed or renewed such
agreements on terms and conditions that are unfavorable to us, we may suffer a disruption in our
operations which could have an adverse effect on our business. For details of said agreement, please
refer to section “History and Certain Corporate Matters” on page 94 of the Draft Red Herring
Prospectus.
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6. We propose to establish 8 polyclinics within a radius of 200 kms of Noida. We have not identified
the properties proposed to be taken on lease for setting up of these polyclinics. Delay, if any, in
identifying the properties or taking their possession for proposed polyclinics may have an adverse
impact on our expansion plan.

We intend to set up Polyclinics for high end treatment in Neuro, cardiac, Orthopedics and Minimal
Invasive Surgery within a radius of 200 km of Noida. These polyclinics are proposed to provide
comprehensive general healthcare services to patients in their cities and refer patients for advance care
and critical treatment to our hospital at Noida. Initially, we propose to set up one polyclinic each in
Muzaffarnagar, Bulandshahar, Meerut, Saharanpur, Hapur, Moradabad, Palwal and Mathura. All these
cities depend on Delhi and Noida for the high end healthcare needs. We are in the process of
identifying the location in these cities for setting up of Polyclinics. Any delay in identifying the
properties or taking their possession for the proposed polyclinics may have an adverse impact on our
expansion plan.

7. We withdrew the earlier initial public offering that opened for public subscription on December 30,
2011 but was withdrawn by our Company due to then uncertainity in the capital market and weak
response from the investors. There can be no assurance on the outcome of the current proposed
initial public offering.

As set out in the section “History and Certain Corporate Matters” beginning on page 94 of this Draft
Red Herring Prospectus, we had filed Red Herring Prospectus dated December 15, 2011 with ROC to
raise X 6,200 lakhs from equity shares alongwith detachable warrants. The IPO opened for subscription
on December 30, 2011. However, due to the then uncertainity in the capital market and weak response
from the investors, we withdrew the IPO on January 09, 2012. There can be no assurance on the
outcome of the current proposed initial public offering and we may exercise the right not to proceed
with the initial public offering. As a result of withdrawal of IPO we could not implement projects
proposed in the Red Herring Prospectus dated December 15, 2011 for which funds were required to be
raised through that issue.

8. Our Company and the officers in default have filed applications under Section 621A of the
Companies Act for compounding of certain offences committed under sections 269 (non
appointment of Managing Director), 295 (loan to Director / Companies controlled by Director) and
383A (non appointment of full time Company Secretary) of the Companies Act, 1956.

(a) Our Company has entered into an agreement dated January 15, 2009 with Karina Healthcare
Private Limited, a promoter group company, for taking on lease - MRI Equipment for the Hospital
at Noida. The said equipment was purchased by Karina Healthcare Private Limited in January
2009 with financing of ¥ 208.50 lakhs from GE Capital, Gurgaon and the loan was repayable in 36
monthly installments till February 10, 2012.

In terms of the agreement between with our Company and Karina Healthcare Private Limited, no
lease rental is payable by our Company to Karina Healthcare Private Limited. Our Company has
to pay the installment consisting of principal and interest on behalf of Karina Healthcare Private
Limited during the period of lease of equipment. While our Company has to bear the interest paid
to GE Capital, the principal amount paid by our Company to GE Capital is to be treated as loan
given by our Company to Karina Healthcare Private Limited and is to be repaid by Karina
Healthcare Private Limited on completion of the tenure of the said loan. After completion of the
tenure of the said loan, both the parties will re-negotiate the terms of business for use of said
machine. The principal amount repaid by Company on behalf of GE Capital is shown as loan
given to Karina Healthcare Private Limited. Our Company was not in compliance with the
provisions of Section 295 of the Companies Act, 1956.

Pursuant to the provisions of section 295 of the Companies Act, 1956, the person who is in default
may be punishable with fine which may extend to fifty thousand rupees or imprisonment for a
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term which may extend to six months. Our Company and the officers in default have filed
application(s) under section 621A with the ROC for compounding of contraventions of the
provisions of the said section of the Companies Act, 1956.

(b) In accordance with Section 269 of the Companies Act, 1956, every Company having paid up
capital of T 500 lakhs or more is required to appoint a Managing Director or Whole Time Director.
The paid up share capital of our Company was I 500 lakhs on August 07, 2008 subsequent to
allotment of shares made on the referred date. Our Company was not in compliance with the
provisions of Section 269 of the Companies Act, 1956 for the period from September 30, 2008 to
December 22, 2010 and thus has filed an application under section 621A for compounding of the
same with the Registrar of Companies.

(c) In accordance with Section 383A of the Companies Act, 1956, every Company having paid up
capital of ¥ 200 lakhs or more (w.e.f. June 11, 2002) is required to appoint a full time Company
Secretary. The provisions of Section 383A were applicable to our Company w.e.f. June 11, 2002.
Our Company was not in compliance with the provisions of Section 383A(1) of the Companies
Act, 1956 for the period from (i) June 11, 2002 to August 31, 2005, (ii) October 02, 2005 to
August 19, 2009 and (iii) from March 31, 2010 to April 14, 2010 and thus has filed an application
under section 621A for compounding of the same with the Registrar of Companies.

We have neither received any notice nor any action has been initiated against us by the Registrar
of Companies / Ministry of Corporate Affairs for the violation of the provisions of the Companies
Act, 1956 as indicated at paras (a) to (c) as aforesaid. The compounding applications filed by us
are pending before the regulatory authority. For details refer to the section titled “Outstanding
Litigations and Material Developments™ on page 185 of this Draft Red Herring Prospectus.

There is auditor’s qualification in restated financial statement in respect of arrears of payment of
Income Tax for the financial year 2010-11.

The auditor has given a remark in the restated financial statement that out of total tax payable of X
461.34 lakhs for the financial year ending March 31, 2011. Our Company has paid I 150 lakhs and we
are in the process of paying the balance tax arrears. As a result there is also a delay in filing of Income
Tax Return for financial year 2010-11. Our Company will be liable to pay interest on the late payment
of tax and penalty for the delay in filing of Income Tax return for the financial year 2010-11.

Our Promoter, Subsidiary Company and certain of our promoter group entities have incurred losses
during recent fiscal years.

Our Promoter, our Subsidiary and some of our Promoter Group entities have incurred losses in recent
fiscal years, details of which are given below:

(R in lakhs)

Name of the Company March 31, March 31, March 31,

2011 2010 2009
Promoter
Ojjus Medicare Private Limited (0.08) (0.07) -
Subsidiary
Ojjus Fidelity Healthcare Private Limited ' (20.07) (11.93) (154.07)
Promoter Group
HN Properties Private Limited (0.46) - -
HP IT Solutions Private Limited (0.17) - -
Karina Healthcare Private Limited (80.10) (44.11) (36.02)
HPC Finsec Consultancy Private Limited (5.15) (0.23) -
Karina Fincap Limited (2.79) (0.18) -
M and D Hospitals Private Limited 2 (47.83) (59.59) (68.79)

13
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' Ojjus Fidelity Healthcare Private Limited has not commenced its business operations and the pre-
operative expenses are being charged to the profit and loss account.
? Our Promoter acquired the equity shares of M and D Hospitals Private Limited on January 27, 2012.

We have not applied for any regulatory approval required for setting up of Cosmetology & Wellness
Centre and polyclinics for which the funds are proposed to be raised through this Issue. Failure to
apply for such approval in time or rejection of our application may adversely affect our expansion
plans. Further, our Company requires a number of approvals, licenses, registrations and permits for
its business(es) and the failure to obtain or renew them in a timely manner may adversely affect its
operations.

We have not applied for any regulatory approval required for setting up of Cosmetology & Wellness
Centre and polyclinics for which the funds are proposed to be raised through this Issue. The
applications for requisite approvals will be made after placing the orders for medical equipments &
machineries or on receipt of the same.

We require a number of approvals, licenses, registrations and permits for our business(s). Additionally,
we may need to apply for renewal of approvals which expire, from time to time, as and when required
in the ordinary course. As on date, we have applied for following approval, applications for which are
pending for approval:

Authority Granting
approval

Nature of approval /
Statute

Status

National Accreditation
Board for Hospital and
Healthcare Providers,
Quality  Council
India

of

NABH Accreditation
Certificate

Application dated July 06, 2010 submitting the
policies required for NABH Accreditation as
per the NABH Guidelines have been submitted
with the office of Deputy Director, Quality
Council of India. The reference no. allotted to
our Company is H-2009-0300. The Quality
Council of India is likely to conduct a pre-
assessment of the hospital in May 2012

National Accreditation
Board for testing and
Calibration
Laboratories,
Department of Science
and Technology,
Government of India

NABL Accreditation
Certificate

Application made for the NABL accreditation.
The Accreditation Officer NABL had issued
observations to us on the documents submitted.
We have made the necessary changes as per the
NABL requirement and replied vide our letter
dated December 01, 2010. The Quality Council
of India is likely to conduct a pre-assessment of
the hospital in May 2012.

Chief Medical Officer,
Gautam Budh Nagar

For running multi
speciality hospital

Application dated March 16, 2012 made for
renewal of the license no. 325/GBN/10-10. The
application is still pending.

For more information, please refer section titled “Government and Other Approvals” on page 190 of
the Draft Red Herring Prospectus. Furthermore, the government approvals and licenses are subject to
various conditions. If we fail to comply, or a regulator claims that our Company has not complied with
these conditions, its business, financial position and operations would be materially adversely affected.

We may be subject to restrictive covenants, including restriction on raising of further capital, under
term loans and working capital facilities provided to us by our Banker.

We have availed of several loans and financial facilities from Bank of India. In respect of various
agreements entered into by our Company with our Lender and sanction letters issued by them to us, we
are bound by certain restrictive covenants regarding capital structure and other general restrictive
covenants. The restrictive covenants as imposed by the lenders on our Company are as under:
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e  All the assets charged to the Bank to be kept fully insured at all times against all risks and original
Insurance Cover note / policy in the name of the Bank a/c borrower firm / company with Bank’s
Hypothecation clause to be lodged with the Bank.

e  Without prior written permission of the Bank, there should not be any alteration in the
constitution, controlling ownership or any document relating to the constitution or material change
in the Management or in the nature of business or operations of the Issuer during the period of
subsistence of facilities.

e Bank has the right to appoint a nominee Director on the Board to oversee the functioning of the
Company.

Further, our immovable properties and Hospital equipments are charged to lenders / Banks as per the
terms and conditions of the term loan agreement. For details of the loans availed and assets charged,
please refer to section titled "Financial Indebtedness" on page 173 of this Draft Red Herring
Prospectus. In compliance with such restrictive covenants, we have obtained the consent from Bank of
India vide its letter dated March 07, 2012 for the proposed issue.

We have entered into a number of related party transactions with our Promoter, Subsidiary,
Promoter Group entities and Directors, which may involve conflict of interest. Further our
Company and our Subsidiary has also taken certain unsecured loans from Promoter and Promoter
Group Companies.

We have entered into a number of related party transactions with our Promoter, Subsidiary, Promoter
Group entities and Directors. Such transactions or any future transactions with related parties may
potentially involve conflicts of interest and impose certain liabilities on our Company. The summary
details of the related party transactions entered by us during the financial year ended March 31, 2011
and ten months period ended January 31, 2012 are as under:

(R in lakhs)
Sr. No. Particulars January 31, March 31, 2011
2012

1 Investment in Subsidiary 967.81 381.85

2 Unsecured Loan taken 167.58 499.03

3 Loan given 28.73 86.76

4 Interest paid 5.98 18.00

5 Professional Charges - 10.00

6 Allotment of shares against share application - 400.00
money

7 Unsecured Loan Taken & repaid 285.00 -

8 Unsecured loan converted in share capital 2,284.60 -

9 Services Taken 0.24 -

10 Salary Paid 42.00 11.29

Rent paid 2.50 1.00

Total 3,784.44 1,407.93

For further details on related party transactions, see the section titled “Financial Statements” beginning
on page 127 of this Draft Red Herring Prospectus.

Further, our Wholly Owned Subsidiary, Ojjus Fidelity Healthcare Private Limited, has taken unsecured
loans aggregating I 2,286.98 lakhs as on January 31, 2012 including unsecured loan from our
Company aggregating to ¥ 967.81 lakhs. The said unsecured loans do not carry any interest and are
repayable on demand. If called on short notice, the same may affect our cash flows adversely to such
extent. For further details please refer to consolidated financial statements under section titled
“Financial Statements - Unsecured Loan” on page 167 and the section titled “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” on page 174 of the Draft
Red Herring Prospectus.
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Our Promoter, our Subsidiary and two of our Promoter Group Companies, i.e. Ojjus Medicare
Private Limited, Ojjus Fidelity Healthcare Private Limited and Karina Healthcare Private Limited
and M & D Hospitals Private Limited, respectively, have objects conflicting with our business.

There is common pursuit between our Company and our Promoter, Ojjus Medicare Private Limited,
and Subsidiary, Ojjus Fidelity Healthcare Private Limited as the main objects of our Company, our
Promoter and our Subsidiary are similar in nature. Our Holding Company and Subsidiary Company
have entered into a Non Compete Agreement dated October 14, 2011 with our Company. Our
Promoter is presently not engaged in any commercial activity and has agreed not to offer services
currently being offered by us. Further, in terms of the aforesaid Non Compete Agreement, our
Company will have the first right of refusal for any new business opportunity. In case we relinquish
our right, then Ojjus Fidelity shall have the first right for such business opportunity. The said
Agreement is valid for a period of five years.

Further, two of our Promoter Group Companies viz. Karina Healthcare Private Limited and M and D
Hospitals Private Limited, have objects similar to that our company and are of conflicting nature.
However, we have entered into Non-Compete Agreement with Karina Healthcare Private Limited on
November 10, 2010 and with M and D Hospitals Private Limited on April 20, 2012 whereby both the
Promoter Group Companies had agreed not to execute any of the services offered by us.

For details on the Non-Compete Agreement, please see the chapter titled “History and Certain
Corporate Matters” on page 94 of the Draft Red Herring Prospectus.

In the last three years preceding the date of Draft Red Herring Prospectus, some of the persons
comprising part of the Promoter Group of our Company had disassociated from several group
companies and re-associated with some of them later.

In the last three years preceding the date of the Draft Red Herring Prospectus, some of the Persons /
entities forming part of our Promoter Group of our Company had disassociated from several group
companies. Mr. Harvansh Chawla, Promoter of Ojjus Medicare Private Limited, disposed off some of
the group companies as these were non operative and could not start any commercial activity. However
he again associated with three of these companies namely, Karina Developers Limited, Ojjus Airlines
Limited and Ojjus Pharmacy Limited to explore new business opportunities. Further, he again
disassociated from these as the purpose for which he associated again was not fruitful. He also re-
associated with two companies namely HC Power Projects Private Limited and Conquer Power
Projects Private Limited as Director and again disassociated with them. For details refer to section
titled “Our Promoter Group” on page 116 of the Draft Red Herring Prospectus.

We have issued Equity Shares in recent past at a price which may be lower than the Issue Price.

We have issued certain Equity Shares to our Promoter, in the recent past, at a price which may be
lower than the Issue Price. Further, Our Company is considering the Pre-IPO Placement to certain
investors prior to filing of the Red Herring Prospectus with ROC. The Equity Shares issued to such
investors pursuant to the Pre-IPO Placement may be at a price lower than the Issue Price. For details
refer to the section titled “Capital Structure” on page 42 of the Draft Red Herring Prospectus.

We have limited history of operations and our Promoter does not have past record in running
hospitals.

We received the Certificate of Commencement of Business from the Registrar of Companies NCT
Delhi and Haryana on July 14, 2000. The construction of the hospital was commenced in the year 2002
and we started free medical checkup at the site to promote the business of upcoming hospital. Later on,
medical consultancy services on small scale were provided to patients. The hospital started the
inpatient department in financial year 2004-05. It was only in December 2007, when our present
Promoter took over the control and management of our Company and thereafter increased the scale of
operations with addition of various high end medical equipments with specialization in treatment of
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critical ailments. As a result we have a limited history of operations upon which you can evaluate us or
our prospects. Further our Promoter, Ojjus Medicare Private Limited and its Promoter do not possess
past experience in running hospital or medical facilities.

Majority of our Director do not have prior experience in the Hospital and Healthcare Industry.

The Directors on our Board have a varied experience in different fields and Industry. However except
Dr. Vineet Arora who is a medical consultant with over 13 years of experience, Mr. Amanveer Singh,
who has past experience in the Healthcare Industry and Mr. Harvansh Chawla and Mr. Sandeep
Singhania, who are on the Board of our Company since April 14, 2008 and December 01, 2006
respectively, all other Directors do not have prior experience in the Hospital and Healthcare Industry.
The lack of relevant experience in the Hospital and Healthcare Industry may affect our policy making
decision and the operations of our Company. For details regarding experience of our Directors, refer to
Chapter titled “Our Management” on page 100 of the Draft Red Herring Prospectus.

Our Registered office is not owned by us. If the owner of premises does not renew the lease
agreement, our business operation may suffer disruption. Further we share our registered office
premises with H N Reacon Private Limited, a Promoter Group Company and we does not have any
rent sharing agreement or demarcation of the premises and facilities installed therein for use by
both the parties.

We do not own the premises where our registered office is situated. We are using the premises licensed
to us by one of our Directors, Mr. Harvansh Chawla. Mr. Harvansh Chawla is the lessee of the
premises and authorized to use the premises for the purpose of a firm or professional company where
he is a proprietor or director or shareholder as per lease agreement with owners of the premises. As per
agreement renewed on November 01, 2011 and executed between us and Mr. Harvansh Chawla, our
Company is authorized to occupy and use the premises as our registered office. The lease agreements
for facilities are renewable on mutual consent upon payment of such rates as stated in these
agreements.

If the lease agreement of Mr. Harvansh Chawla with the owner of the premises is not renewed or Mr.
Harvansh Chawla does not renew the agreement under which we occupy the premises or renew such
agreements on terms and conditions that are unfavorable to us, we may suffer a disruption in our
operations which could have an adverse effect on our business. For details of said agreement, please
refer to section “History and Certain Corporate Matters” on page 94 of the Draft Red Herring
Prospectus.

Further, we share the premises of our registered office with one of our Promoter Group Company, H N
Reacon Private Limited. Neither there is any rent sharing agreement between our Company and H N
Reacon Private Limited nor there is a demarcation of the premises and facilities installed therein for
use by both the parties.

Our Subsidiary, Ojjus Fidelity and six of our Promoter Group entities, namely HP IT Solutions
Private Limited, Karina Healthcare Private Limited HPC Finsec Consultancy Private Limited,
Karina Fincap Limited, Ojjus Skills Institutes Private Limited and K R Chawla & Company, share
the same office premises and they do not have any rent sharing agreement or demarcation of the
premises and facilities installed therein for use by the said parties.

Our Subsidiary, Ojjus Fidelity, do not own the premises where its registered office is situated. Ojjus
Fidelity is using the premises licensed to it by one of our Directors, Mr. Harvansh Chawla. Mr.
Harvansh Chawla is the lessee of the premises and authorized to use the premises for the purpose of a
firm or professional company where he is a proprietor or director or shareholder as per lease agreement
with owners of the premises.

Further, Ojjus Fidelity shares the premises of its registered office with six Promoter Group Entities,
namely HP IT Solutions Private Limited, Karina Healthcare Private Limited, HPC Finsec Consultancy
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Private Limited, Karina Fincap Limited, Ojjus Skills Institutes Private Limited and K R Chawla &
Company. Neither there is any rent sharing agreement between Ojjus Fidelity and aforesaid Promoter
Group Entities nor there is a demarcation of the premises and facilities installed therein for use by the
said parties.

After acquisition of equity shares in Ojjus Fidelity, the share application money outstanding in the
books of Ojjus Fidelity received from Promoter group Entities was converted into unsecured loan
during the financial year 2010-11. For the purpose of restatement of financial statements, as
disclosed in this Draft Red Herring Prospectus, the said share application money is considered as
unsecured loan in the financial years prior to financial year 2010-11.

After the acquisition of shareholding and control of Ojjus Fidelity by our Company, we proposed to re-
classify the share application money received from Ojjus Medicare Private Limited and K R Chawla &
Company as Unsecured Loan. Ojjus Medicare Private Limited and K R Chawla & Company, both,
gave their consent dated June 10, 2010 for the same and hence the share application money
aggregating I 4,422.14 lakhs outstanding from them (i.e. Ojjus Medicare Private Limited and K R
Chawla & Company) as on March 31, 2010 was re-classified as unsecured loan in the financial year
2010-11. For the purpose of restated financial statements as disclosed in this Draft Red Herring
Prospectus, the same is considered as unsecured loan in the financial years prior to financial year 2010-
11 also. As per the certificate dated May 04, 2012 received from Mr. C Mohan Jain (Membership No.
512312), Proprietor, C Mohan Jain and Co., Statutory Auditor of Ojjus Fidelity, the retrospective re-
classification of share application money into unsecured loans is not in non-conformity of any
Accounting Standard.

Our arrangements with some of our doctors may give rise to conflicts of interest and time-allocation
constraints and adversely affect our operations.

Our arrangements with some of the specialty doctors whom we engage as consultants, also permit
them to maintain their own private practices, as well as positions at a limited number of other
hospitals. Certain of our most senior doctors may also maintain positions at local clinics or affiliations
with teaching hospitals. These arrangements may give rise to conflicts of interest, including with
regard to how these doctors allocate their time and other resources between our hospitals and other
clinics or hospitals at which they work and where doctors refer patients. Such conflicts may prevent us
from providing a high quality of service at our hospital and adversely affect the level of our patient
intake.

Our gross income is dependent on inpatient income and occupancy rates, which could decline due to
a variety of factors adversely affecting our business and results of operation.

Our major source of gross income is from inpatient treatments. Growth in inpatient income and
increasing or maintaining occupancy rates at our hospital is highly dependent on wider acceptance in
the communities in which we operate, our ability to attract and retain well-known and respected
doctors, our ability to offer the most desired services in the communities in which we operate, our
ability to develop ‘“super-specialty” practices and our ability to compete effectively with other
hospitals and clinics. Growth in inpatient income may also be impaired by the absence of a developed
health insurance sector in the area we operate, lack of appropriate government programs. Our inability
to increase growth in inpatient treatments or occupancy rates may adversely affect our business and
results of operations.

Compliance with applicable safety, health, environmental and other governmental regulations may
be costly and adversely affect our competitive position and results of operations.

We are subject to central and local laws, rules and regulations governing, including for conduct of our
operations, additions to facilities and services, adequacy of medi