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SECTION | - GENERAL

DEFINITION AND ABBREVIATIONS

Unless the context otherwise indicates, the following terms and abbreviations stated hereunder shall have the
meaning as assigned therewith. References to statutes, rules, regulations, guidelines and policies will be
deemed to include all amendments and modifications notified thereto.

CONVENTIONAL/ GENERAL TERMS

Term

Description

Act/ Companies Act

The Companies Act, 1956 and amendments thereto. The Companies
Act, 2013, to the extent of such of the provisions as have come into
force vide Ministry of Corporate Affairs’ Notification dated September
12, 2013.

Depositories Act

The Depositories Act, 1996 and amendments thereto.

Depository / Depositories

A Depository registered with SEBI under the SEBI (Depositories and
Participants) Regulations, 1996, as amended from time to time, in this
case being CDSL and NSDL

EPS Earnings per Share

IT Act The Income Tax Act,1961 and amendments thereto
Indian GAAP Generally Accepted Accounting Principles in India
NAV Net Asset Value per Share

PAT Profit after Tax

RONW Return on Net Worth

ROC / Registrar of Companies

The Registrar of Companies located at Everest Building, 100, Marine
Drive, Mumbai — 400 002, Maharashtra, India

SEBI Securities and Exchange Board of India constituted under the SEBI Act,
1992

SEBI Act Securities and Exchange Board of India Act, 1992 and amendments
thereto

SEBI  Regulations/SEBI  ICDR | SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009

Regulations issued by SEBI on August 26, 2009, as amended, including instructions

and clarifications issued by SEBI from time to time.

SEBI Insider Trading Regulations

Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992, as amended, including instructions and clarifications
issued by SEBI from time to time

SEBI Takeover Regulations /
Takeover Code/ Takeover
Regulations/ SEBI (SAST)
Regulations

Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 1997 issued by SEBI on February
20, 1997 and subsequent amendments thereto. The Securities and
Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 1997 has been repealed and been replaced by
the Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011 on September 23, 2011.The
SEBI (SAST) Regulations 2011 which came into effect from October
22, 2011 and subsequent amendments thereto.

Securities Act

United States Securities Act of 1933, as amended.

Wealth Tax Act

The Wealth Tax Act, 1957 and amendments thereto.




COMPANY RELATED TERMS

Term

Description

“CIVL” or “ Chemtech” or “The
Company” or “Our Company” or
“The Issuer” or “ The Issuer
Company” or “We” or “us” or
“our

Unless the context otherwise indicates, refers to Chemtech Industrial
Valves Limited, a Public Limited Company incorporated under the
Companies Act, 1956

Articles /Articles of Association /
AOA

The Articles of Association of our Company, as amended.

Board of Directors / Board /
Director(s) / Our Board

The Board of Directors of our Company or a duly constituted committee
thereof.

Director(s)

The director(s) of our Company, unless otherwise specified.

Equity Shares / Shares

Equity Shares of our Company having a face value of Rs. 10/- each,
fully paid-up, unless otherwise specified in the context thereof.

Group Companies

Includes those companies, firms and ventures promoted by our
Promoters, irrespective of whether such entities are covered under
Section 370(1)(B) of the Companies Act and disclosed in “Our Promoter
Group and Group Entities” beginning on page 131 of this Prospectus.

Key Managerial Personnel / KMP

The personnel listed as Key Managerial Personnel in the chapter titled
“Our Management” beginning on page 115 of this Prospectus

Listing Agreement

The equity listing agreement to be entered into by our Company with the
Stock Exchanges.

Memorandum of Association /
Memorandum / MOA

Memorandum of Association of our Company, as amended from time to
time

Promoters / Our Promoters

Promoters of our Company, being Mr Pradeep Shikharchand Badkur,
Mr. Harsh Pradeep Badkur and Mrs. Namrata Pradeep Badkur

Promoter Group

Unless the context otherwise requires, refers to such persons and entities
constituting the promoter group of our Company in terms of Regulation
2(1)(zb) of the SEBI (ICDR) Regulations and as disclosed in “ Our
Promoter Group and Group Entities” beginning on page 131 of this
Prospectus .

Registered office

The Registered Office of Our Company situated at 105, Hiranandani
Industrial Estate, Opp. Kanjurmarg Railway Station, Kanjurmarg
(West), Mumbai — 400 078, Maharashtra, India

SME Exchange

Unless the context otherwise requires, refers to the SME platform of the
BSE Limited.

Statutory Auditor

The statutory auditor of our company, being M/s. S. P. Jain &
Associates, Chartered Accountants

Stock Exchange

Unless the context otherwise require, refers to, the BSE Limited




ISSUE RELATED TERMS

Term

Description

Allot / Allotment / Allotment of
Equity Shares

Unless the Context otherwise requires, the allotment of Equity Shares
pursuant to this Issue to the successful Applicants.

Allocation / Allocation of Equity
Shares

Unless the Context otherwise requires, the allocation of Equity Shares
pursuant to this Issue to successful Applicants.

Allottee(s)

Successful applicant(s) to whom Equity Shares are / have been allotted

Applicant

Any prospective investor who makes an application for Equity Shares in
terms of this Prospectus

Application Amount

The amount at which the Applicant makes an application for Equity
Shares of our Company in terms of this Prospectus.

Application Form

The Form in terms of which the prospective investor shall apply for the
Equity Shares in this Issue.

Application Supported by Blocked
Amount / ASBA

Application Supported by Blocked Amount (ASBA) means an
application for subscribing to the Issue containing an authorisation to
block the application money in a bank account maintained with SCSB

ASBA Account

Account maintained by an ASBA Applicants with an SCSB which will
be blocked by such SCSB to the extent of the Application Amount

ASBA Investor/ASBA Applicant

Any prospective investor(s)/applicant(s) in this Issue who apply(ies)
through the ASBA Process

Bankers to the Company

Such banks which are disclosed as bankers to our Company in the
chapter titled “General Information” on page 43 of this Prospectus.

Bankers to the Issue/Escrow | The banks which are clearing members and registered with SEBI as

Collection Bank(s) Banker to an Issue with whom Escrow Account will be opened and in
this case being HDFC Bank Limited

Basis of Allotment The basis on which the equity shares will be Allotted to successful
Applicants under the Issue in consultation with the Stock Exchange
which is described in the Chapter titled “Issue Procedure” beginning on
page 230 of this Prospectus

Business Day Any day on which commercial banks in Mumbai are open for business
and shall not include a Saturday, Sunday or a public holiday.

Company Secretary and | Mr. Mohammed Abdullah Slatewala

Compliance Officer

Controlling Branch

Such branches of the SCSBs which coordinate Applications made under
this Issue by the ASBA Applicants with the Registrar to the Issue and
the Stock Exchanges and a list of which is available at
http://www.sebi.gov.in, or at such other website as may be prescribed by
SEBI from time to time.

Demographic Details

The demographic details of the Applicants such as their Address, Pan,
Occupation and Bank Account details

Depository Participant /DP

A Depository Participant as defined under the Depositories Act, 1996

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms from
the ASBA Applicants and a list of which is available on
http://www.sebi.gov.in, or at such other website as may be prescribed by
SEBI from time to time.

Designated Date

The date on which funds are transferred from the Escrow Account to the
Public Issue Account or the Refund Account, as appropriate, or the
amount blocked by the SCSBs is transferred from the ASBA Account
specified by the ASBA Applicants to the Public Issue Account, as the
case may be, after the Prospectus is filed with the RoC, following which
the Board of Directors shall Allot Equity Shares to successful
Applicants




Designated Stock Exchange

SME Platform of Bombay Stock Exchange Limited (BSE)

Eligible NRlIs

NRIs from such jurisdiction outside India where it is not unlawful for
our Company to make this Issue or an invitation under this Issue and in
relation to whom the Prospectus constitutes an invitation to subscribe to
the Equity Shares offered herein

Escrow Account Account opened with Escrow Collection Bank(s) and in whose favour
the Applicant will issue cheque(s) or draft(s) in respect of the
Application Amount when submitting any Application(s)

Escrow Agreement Agreement to be entered into by our Company, the Registrar to the

Issue, the Lead Manager and the Escrow Collection Bank(s) for
collection of the Application Amounts and where applicable, refunds of
the amounts collected from the Applicants (excluding ASBA
Applicants) on the terms and conditions thereof

First/Sole Applicant

The Applicant whose name appears first in the Application Form or
Revision Form.

Issue / lIssue Size / IPO /lnitial
Public Offering / Public Issue

Public Issue of 49,52, 000 Equity Shares of Rs. 10/- each fully paid of
Chemtech Industrial Valves Limited (“CIVL” or the “Company” or the
“Issuer™) for cash at a price of Rs. 15/- per Equity Share (including a
share premium of Rs. 5 /- per Equity Shares) aggregating to Rs. 742.80
Lacs. The Issue will constitute 43.17% of the post issue paid up capital
of the Company

Issue Agreement

The agreement dated July 10, 2013 between our Company and the Lead
Manager, pursuant to which certain arrangements are agreed to in
relation to the Issue.

Issue Period

The Issue period shall be from January 15, 2014, being the Issue
Opening Date, to January 17, 2014, being the Issue Closing Date.

Issue Closing Date

January 17, 2014

Issue Opening Date

January 15, 2014

Issue Price

The price at which the Equity Shares are being issued by our Company
under this Prospectus being Rs. 15/-

Issue Proceeds

Proceeds to be raised by our Company through this Issue

LM / Lead Manager

Lead Manager to this Issue, being Choice Capital Advisors Private
Limited, SEBI Registered Category | Merchant Bankers.

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing
Agreement to be signed between our Company and the SME Platform of
BSE

Market Making Agreement

Market Making Agreement dated December 27, 2013 between our
Company, Lead Manager and Market Maker.

Market Maker

Choice Equity Broking Private Limited will act as the Market Maker
and has agreed to receive or deliver the specified securities in the market
making process for a period of three years from the date of listing of our
Equity Shares or for any other period as may be notified by SEBI from
time to time.

Market Maker Reservation Portion

The Reserved portion of 2,80,000 Equity Shares of Rs. 10/- each at Rs.
15/- (including share premium of Rs. 5/-) per Equity Shares aggregating
to Rs. 42,00,000/- (Rupees Forty Two Lacs Only) for Market Maker in
the Initial Public Issue of Chemtech Industrial VValves Limited

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds)
Regulations, 1996, as amended from time to time.

Mutual Funds Portion

5% of the QIB Portion (excluding the Anchor Investor Portion)
available for allocation to Mutual Funds only




Net Issue

The Issue (excluding the Market Maker Reservation portion) of
46,72,000 Equity Shares of Rs. 10/- each at Rs. 15/- (including share
premium of Rs. 5/-) per Equity Shares aggregating to Rs. 7,00,80,000
(Seven Crores and Eighty Thousand Only) of Chemtech Industrial
Valves Limited

Net Proceeds

The Issue Proceeds, less the Issue related expenses, received by the
Company. For further information about use of the Issue Proceeds.
Please refer page no 228 of this Prospectus.

Non-Institutional Applicants

All Applicants that are not Qualified Institutional Buyers or Individual
Investors and who have applied for Equity Shares for an amount more
than Rs. 2,00,000 (but not including NRIs other than Eligible NRSs)

OCB / Overseas Corporate Body

A company, partnership, society or other corporate body owned directly
or indirectly to the extent of at least 60% by NRIs, including overseas
trust in which not less than 60% of beneficial interest is irrevocably held
by NRIs directly or indirectly as defined under Foreign Exchange
Management (Deposit) Regulations, 2000. OCBs are not allowed to
invest in this Issue.

Payment through electronic | Payment through ECS / NECS, Direct Credit, RTGS or NEFT, as
transfer of funds applicable.
Person/Persons Any individual, sole proprietorship, unincorporated association,

unincorporated organisation, body corporate, corporation, company,
partnership, limited liability company, joint venture, or trust or any other
entity or organisation validly constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context requires.

Public Issue Account

Account opened with the Banker to the Issue i.e. HDFC Bank Limited
by our Company to receive monies from the Escrow Account and the
SCSBs from the bank accounts of the ASBA Applicants on the
Designated Date.

Prospectus

The Prospectus, filed with the ROC containing, inter alia, the Issue
opening and closing dates and other information

QIBs /
Buyers

Qualified Institutional

As defined under the SEBI ICDR Regulations including public financial
institutions as specified in Section 4A of the Companies Act, scheduled
commercial bank, mutual funds registered with SEBI, FIl and sub-
account (other than sub-account which is a foreign corporate or foreign
individual) registered with SEBI, Multilateral and Bilateral
Development Financial Institution, Venture Capital Fund registered with
SEBI, Foreign Venture Capital Investor registered with SEBI, State
Industrial Development Corporation, Insurance Company registered
with Insurance Regulatory and Development Authority, Provident Fund
with minimum corpus of Rs. 250 million, Pension Fund with minimum
corpus of Rs. 250 million, National Investment Fund set up by
resolution no. F. No. 2/3/2005-DDII dated November 23, 2005 of the
Government of India published in the Gazette of India and insurance
funds set up and managed by army, navy or air force of the Union of
India, insurance funds set up and managed by the Department of Posts,
India

Refund Account(s)

Account(s) to which subscription monies to be refunded to the investors
(excluding the ASBA Applicants) shall be transferred from the Public
Issue Account

Refund through electronic transfer
of funds

Refund through ECS / NECS, Direct Credit, RTGS or NEFT, as
applicable

Refund Banker(s)

The bank(s) which is/are clearing members and registered with SEBI as




Banker(s) to the Issue, at which the Refund Account for the Issue will be
opened, in this case being HDFC Bank Limited

Registrar / Registrar to the Issue

Registrar to this Issue being M/s Bigshare Services Private Limited
situated at E-2, Ansa Industrial Estate, Sakivihar Road, Sakinaka,
Andheri (East), Mumbai — 400072

Retail Individual Investors

Individual Applicants, or minors applying through their natural
guardians, including HUF (applying through their Karta) and ASBA
Applicants, who have applied for an amount less than or equal to Rs.
2,00,000

Revision Form

The form used by the Applicants to modify the quantity of Equity
Shares in any of their Application Forms or any previous Revision
Form(s)

Self-Certified Syndicate Banks
(SCSBs)

Shall mean a Banker to an Issue registered with SEBI(Banker to an
Issue) Regulations, 1994, as amended from time to time, and which
offers the service of making Application/s supported by Blocked
Amount including blocking of bank account and a list of which is
available on www.sebi.gov.in, or at such other website as may be
prescribed by SEBI from time to time

SCSB Agreement

The deemed agreement between the SCSBs, the Lead Manager, the
Registrar to the Issue and our Company, in relation to the collection of
Applications from the ASBA Applicants and payment of funds by the
SCSBs to the Public Issue Account

SME Platform of BSE

The SME platform of BSE for listing of equity shares offered under
Chapter X-B of the SEBI (ICDR) Regulations which was approved by
SEBI as an SME Exchange on September 27, 2011.

Underwriters

The Lead Manager being Choice Capital Advisors Private Limited.

Underwriting Agreement

The agreement dated December 27, 2013 entered into between the
Choice Capital Advisors Private Limited and Our Company

Working Days

Unless the context otherwise requires:

(i) Till Application/Issue Closing date: All days other than a Saturday,
Sunday or a public holiday.

(i) Post Application/Issue Closing Date and till the Listing of Equity
Shares:

All days other than a Sunday or a public holiday; on which commercial
banks in Mumbai are open for business in accordance with the SEBI
circular no CIR/CFD/DIL/3/2010 dated April 22, 2010.

INDUSTRY RELATED TERMS

Term Description
API American Petroleum Institute
CAGR Compounded Annual Growth Rate
ESI The Employees State Insurance Act,1948
IDA Industrial Disputes Act,1948
LNG Liquefied Natural Gas
OEM Original Equipment Manufacturer
WEO The World Energy Outlook
VAT Value Added Tax




ABBREVIATIONS

Term Description

Alc Account

AGM Annual General Meeting

AY Assessment Year

AS Accounting Standard issued by the Institute of Chartered Accountants of
India

B.Com Bachelor of Commerce

BSE Bombay Stock Exchange Limited

cC Cash Credit

CAGR Compounded Annual Growth Rate

CLRA The Contract Labour (Regulation and Abolition)Act,1970

CDSL Central Depository Services (India) Limited

CENVAT Central Value Added Tax

CST Central Sales Tax

CIN Corporate Identification Number

DIN Director Identification Number

DGFT Directorate General of Foreign Trade

DP Depository Participant

DP ID Depository Participant’s Identity

ECGC Export Credit Guarantee Corporation

EBIDTA Earnings before Interest, Depreciation, Tax and Amortisation

ECB External Commercial Borrowings

EGM Extraordinary General Meeting

EPA The Environment Protection Act,1986

EPS Earnings Per Share

EPC Export Packing Credit

EPFA The Employees’ Provident Funds and Miscellaneous Provisions
Act,1952

ESIC Employee’s State Insurance Corporation

ESI Act The Employees’ State Insurance Act,1948

FCNR Account Foreign Currency Non Resident Account

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, 1999, together with rules and

regulations framed thereunder, as amended from time to time.

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a
Person Resident Outside India) Regulations, 2000 as amended from time
to time.

FII(s)

Foreign Institutional Investor, as defined under the FIl Regulations and
registered with the SEBI under applicable laws in India

FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995, as amended from time to time.

FIPB Foreign Investment Promotion Board
FTP Foreign Trade Policy,2009
FUDBP Foreign Usance Documentary Bill Purchase

FY / Fiscal / Financial Year

Period of twelve months ended March 31 of that particular year, unless
otherwise stated

FVCI

Foreign Venture Capital Investor registered under the Securities and
Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000, as amended from time to time




FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital
Investors) Regulations, 2000, as amended from time to time.

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gol / Government Government of India

HSC Higher Secondary Education

HUF Hindu Undivided Family

IFRS International Financial Reporting Standards

IPO Initial Public Offer

IRDA Insurance Regulatory and Development Authority
IT Information Technology

I.T Rules The Income Tax Rules, 1962, as amended from time to time
L/C Letter of Credit

Ltd. Limited

MIDC Maharashtra Industrial Development Corporation
MBA Masters of Business Administration

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of
India (Merchant Bankers) Regulations, 1992, as amended

MICR Magnetic Ink Character Recognition
MoA Memorandum of Association

MoU Memorandum of Understanding

Mn Million

MNC Multi National Company

N.A. Not Applicable

NAV Net Asset value

NECS National Electronic Clearing System
NEFT National Electronic Fund Transfer
NBFC Non- Banking Finance Company

No. Number

NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited
NTA Net Tangible Assets

OCB/Overseas Corporate Body

A company, partnership, society or other corporate body owned directly
or indirectly to the extent of at least 60.00% by NRIs including overseas
trusts, in which not less than 60.00% of beneficial interest is irrevocably
held by NRIs directly or indirectly as defined under FEMA Regulations,
OCBs are not allowed to invest in India.

p.a. Per Annum

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

P/E Ratio Price / Earnings Ratio

R&D Research and Development

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934, as amended from time to time

RoNW Return on Net Worth

Rs. / Rupees/ INR Indian Rupees, the legal currency of the Republic of India

RTGS Real Time Gross Settlement

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to
time

SCRR Securities Contract (Regulation) Rules, 1957, as amended from time to

time




SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Funds)
Regulations, 1996, as amended.

Sec.

Section

Securities Act

The U.S. Securities Act as amended from time to time

Sub-Account

Sub-accounts registered with SEBI under the Securities and Exchange
Board of India (Foreign Institutional Investor) Regulations, 1995, as
amended

VAT Value Added Tax
Notwithstanding the following:-
Q) In the section titled ‘Main Provisions of the Articles of Association’ beginning on page 251 of the
Prospectus, defined terms shall have the meaning given to such terms in that section.
(i) In the section titled ‘Financial Information’ beginning on page 143 of this Prospectus, defined

terms shall have the meaning given to such terms in that section; and
(iii) In the Chapter titled “Statement of Possible Tax Benefits” beginning on page 73 of the Prospectus,
defined terms shall have the same meaning given to such terms in that chapter.




PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

All references to “India” are to the Republic of India and all references to the “Government” are to the
Government of India.

Financial Data

Unless stated otherwise, the financial data which is included in this Prospectus is derived from the restated
financial statements of the Company, prepared in accordance with Indian GAAP, the Companies Act, 1956 and
the SEBI (ICDR) Regulations, 2009.

The fiscal year of the Company commences on April 1% of each year and ends on March 31% of the next year.
All references to a particular fiscal year are to the 12 month period ended March 31% of that year. In this
Prospectus, any discrepancy in any table between the total and the sum of the amounts listed is due to rounding-
off.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted
to quantify their impact on the financial data included herein and urges you to consult your own advisors
regarding such differences and their impact on the Company’s financial data. Accordingly to what extent, the
financial statements included in this Prospectus will provide meaningful information is entirely dependent on
the reader’s level of familiarity with Indian accounting practices / Indian GAAP. Any reliance by persons not
familiar with Indian accounting practices on the financial disclosures presented in the Prospectus would
accordingly be limited.

Any percentage amounts, as set forth in “Risk Factors”, “Business Overview”, “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” and elsewhere in the Prospectus unless otherwise
indicated, have been calculated on the basis of the Company’s restated financial statements prepared in
accordance with Indian GAAP.

Currency of Presentation

In this Prospectus, reference to the words “Rupees” or “Rs” or “INR” are to Indian Rupees, the official currency
of the Republic of India. All references to “$”, “US$”, “USD”, “U.S. $” or “U.S. Dollars” are to the United
State Dollars, the official currency of the United States of America.

All references to ‘million’ / ‘Million’ / ‘Mn’ refer to one million, which is equivalent to ‘ten lakhs’, the word
“Lacs / Lakhs / Lac’ means ‘one hundred thousand’ and ‘Crore” means ‘ten millions” and “billion / bn / Billions’
means ‘one hundred crores’

Industry and Market Data

Unless stated otherwise, industry data used throughout this Prospectus have been obtained from industry
publications including inter alia RBI and Ministry of Finance. Such publications generally state that content
therein has been obtained from sources believed to be reliable but their accuracy and completeness are not
guaranteed and their reliability cannot be assured. Although, we believe that the industry data used in this
Prospectus is reliable, it has not been verified by any independent source.

Further, the extent to which the market data is presented in the Prospectus is meaningful depends on the reader’s
familiarity with and understanding of the methodologies used in compiling such data. There are no standard data
gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions
may vary widely among different industry sources.
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FORWARD LOOKING STATEMENTS

We have included statement in the Prospectus which contain words or phrases such as “will”, “may”, “aim”, “is

LT3 LIS LT} LI T3 » LI T ” o«

likely to result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”,
“seek to”, “future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or variations
of such expressions, that are “forward-looking statements”. Similarly, statements that describe our objectives,

strategies, plans or goals are also forward looking statements.

These forward-looking statements are subject to a number of risks, uncertainties and assumptions that could
significantly affect our current plans and expectations and our future financial condition and results of
operations. Important factors that could cause actual results to differ materially from our expectations include
but are not limited to, the following:

e General economic and business conditions in the markets in which our company operate and in the
local, regional, national and international economies;

» Changes in laws and regulations relating to the sectors/areas in which our company operates;

»  The performance of the Indian and the Global financial markets;

» Increased competition in the sectors/areas in which our company operates;

»  Our ability to successfully implement our growth strategy and expansion plans, technological changes
and to launch and implement various projects and business plans for which funds are being raised
through this Issue;

»  Our ability to meet our capital expenditure requirements;

»  Fluctuations in operating costs and impact on the financial results;

»  Our ability to attract and retain qualified personnel;

» Changes in political and social conditions in India or in countries that our company may enter, the
monetary and interest rate policies of India and other countries, inflation, deflation, unanticipated
turbulence in interest rates, equity prices or other rates or prices;

« Any adverse outcome in the legal proceedings in which our company is involved.

»  Market fluctuations and industry dynamics beyond our control;

»  Occurrence of natural disasters or calamities affecting the areas in which we have operations;

»  Conflicts of interest with affiliated companies, the promoter group and other related parties;

»  Contingent Liabilities, environmental problems and uninsured losses; and

»  Changes in government policies and regulatory actions that apply to or affect our business.

For further discussions of factors that could cause our actual results to differ, kindly refer to the Chapters titled
“Risk Factors”, “Business Overview” and “Management Discussion and Analysis of Financial Condition and
Results of Operations” beginning on page 12, 89 and 193 of this Prospectus, respectively.

By their nature, certain risk disclosures are only estimates and could be materially different from what actually
occurs in the future. As a result, actual future gains or losses could be materially different from those that have
been estimated. Forward looking statements speak only of this Prospectus. Our Company, our Directors, the
Lead Managers and their respective affiliates or associates do not have any obligation to, and do not intend to,
update or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the
occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance with
the SEBI requirements, our Company and the Lead Manager will ensure that the investors in India are informed
of material developments until such time as grant of listing and trading approvals by the Stock Exchanges.
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SECTION Il - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information
in this Prospectus, including the risks and uncertainties described below, before making an investment in our
Equity Shares. To obtain a complete understanding, you should read this section in conjunction with the
sections “Business Overview” beginning on page 89, “Industry Overview” beginning on page 84 and
“Management's Discussion and Analysis™ beginning on page 193 as well as the other financial and statistical
information contained in this Prospectus. The risks and uncertainties described in this section are not the only
risks and uncertainties we currently face. Additional risks and uncertainties not known to us or that we
currently deem immaterial may also have an adverse effect on our business, financial condition and results of
operations. If any of the following risks, or other risks that are not currently known or are now deemed
immaterial, actually occur, our business, results of operations and financial condition could suffer, the price of
our Equity Shares could decline, and you may lose all or part of your investment. The financial and other
related implications of risks concerned, wherever quantifiable, have been disclosed in the risk factors mentioned
below. However, there are risk factors where the effect is not quantifiable and hence the same has not been
disclosed in such risk factors. In making an investment decision, prospective investors must rely on their own
examination of the Company and the terms of the Issue, including the risks involved.

Materiality

The risk factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality:

a. Some events may not be material individually, but may be found material collectively.
b. Some events may have material impact qualitatively instead of quantitatively.
c. Some events may not be material at present but may have material impact in future.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
or other implications of any risks described in this section. Unless otherwise stated, the financial information
used in this section is derived from the restated audited financial statements of our Company.

INTERNAL RISK FACTORS

1. Our Promoter and Promoter Group Company is facing criminal charges in the court of law for the
alleged violation of the Indian Penal Code, 1860.

Mr. Pradeep Shikharchand Badkur, one of the promoters and M/s Surashtra Estates Private Limited,
one of the group Company have been named as accused in the Criminal Application No. 150 of 2008
filed before Judicial Magistrate, First Class, 111 Nasik Road on compliant of one Mr. Ranuja Laxman
Lokhande. In case the court comes out with an adverse finding in the matter, Mr. Pradeep
Shikharchand Badkur might be punished under Indian Penal Code, 1860 and the same may affect the
working of our Company and may cause reputational loss for the company. The Promoter have denied
the charges and are in the process of taking appropriate legal action in the matter. For further details see
section titled “Legal & Other Information” on page 201 of this Prospectus.

2. Our Company has not yet converted the land use of one of the property (Gut No 49, village:-
Vadavali, Tal:- Wada, Dist :- Thane).

Our Company had purchased this property from one Shri Lodu Patil vide registered sale deed dated
June 07, 2012. The property is stated to be agricultural land at the time of sale. However, the Company
is currently using the said property which is abutting the land on which our manufacturing facilities are
situated and the said land forms part of the land lying vacant bound by a common boundary wall with
the land on which our factory is built. We might face legal action from appropriate revenue authorities,
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which could result into disruption of our operations or we may have to pay penal charges or fine which
could have a material adverse effect on our business and our financial condition.

We have recently acquired a property for our new corporate office for which a part of the issue
proceeds will be used towards preparing the interiors of the office. However we are yet to execute the
relevant agreement/further conveyance in relation to the said property.

Our Company has entered into an assignment agreement dated March 30, 2013 with one Quantam IT
parks; vide which Our Company has been assigned certain rights in relation to Office No. 503, 5"
Floor, Plot No. B-68, “Quantam IT Park”, Thane, MIDC Industrial Area, Thane. However we are yet to
execute subsequent tripartite agreement with MIDC, which will bestow title, interest on for the said
property. In case MIDC does not execute the said tripartite agreement or delays in the execution in the
said tripartite agreement, the same would jeopardise our interest over such property.

Any penalty or action taken by any regulatory authorities in future for non-compliance with
provisions of corporate law could impact the financial position of the Company to that extent.

Our Company may have not complied with certain provisions of Companies Act, 1956 including the
provisions of Section 209, 211, 159, 220 and 217 of Companies Act, 1956 in the past. No show cause
notice in respect of the same has been received by the Company till date. Any penalty imposed for such
non-compliance in the future by any regulatory authority could affect our financial conditions to that
extent.

Our Company and Group Companies have in the past not complied with statutory obligations as
prescribed under various statutes in relation to the day to day working of the Company.

There have been certain non compliances with relation to statutory obligations, including the Factories
Act, 1948, Maharashtra Factories Rules, 1963, Contract Labour (Regulation and Abolition) Act, 1970,
Employees Provident and Miscellaneous Provisions Act, 1952, Payment of Gratuity Act, 1972 and
Bombay Shops and Establishments Act, 1948, Employees State Insurance Act, 1948 and the same may
attract prosecutions and penalties under specified laws on our Company, Directors and Promoters. In
event, if any, statutory authorities initiate any action against us, the same may have adverse
implications on the working of our Company.

We have experienced negative cash flows in previous years. Any operating losses or negative cash
flows in the future could adversely affect our results of operations and financial conditions.

The details of Cash flows of the Company are as follows:

(Rs. in Lacs)

Net cash (used in) / from 182.34 402.57 | (149.59) 74.57 (44.25) 15.32
Operating activities

Net cash (used in) / from (88.41) | (583.64) | (413.40) | (309.44) | (227.01) | (32.16)
Investing activities

Net cash (used in) / from (122.31) 227.94 534.82 238.59 252.61 54.00
Financing activities

Net increase / (decrease) in (28.39) 46.87 (28.17) 3.72 (18.65) 37.16
cash and cash equivalents
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Cash flow of a Company is a key indicator to show the extent of cash generated from operations to
meet capital expenditure, pay dividends, repay loans and to make new investments without raising
finance from external resources. Any operating losses or negative cash flows could adversely affect our
results of operations and financial conditions. If we are not able to generate sufficient cash flows, it
may adversely affect our business and financial operations.

Our Company has pending statutory dues with the appropriate authorities

As per the last audited financial report of the Company as on November 30, 2013, our Company had
not deposited following statutory dues with the appropriate authorities:

Nature of Dues Rsin Lacs
WCT Payable 0.48
TDS Payable 1.62
Professional Tax Payable 0.13
Excise Duty Payable 0.75
PF Payable 0.54
Service Tax Payable 6.72
MVAT Payable 8.05
Deferred Sales Tax Due 7.80
Sales Tax Payable 6.06
Total 32.15

Any increase in or enforcement of our contingent liabilities may adversely affect our financial
condition.

Our Contingent liability towards counter guarantee given by the Banks as on November 30, 2013 was
Rs. 27.45 lacs. If this contingent liability materializes, fully or partly, the financial condition of our
Company could be materially and adversely affected. For more information, regarding our contingent
liabilities, please refer Annexure X1V of the chapter titled “Financial Statements” beginning on page
143 of this Prospectus.

We have high working capital requirements and we may not be able to raise the required capital for
future orders.

Our business requires a large amount of working capital, used significantly to finance the purchase of
raw materials and other expenses on projects undertaken by us before payments are received from
customers. Our working capital requirements may increase if, under certain orders, payment terms do
not include advance payments or such orders have payment schedules that shift payments toward the
end of the order or otherwise increase our working capital burdens. We typically invoice our customers
only upon dispatch of the orders. In addition, our working capital requirement has increased in recent
years because we have undertaken a growing number of orders within a similar timeframe and due to
the growth of the Company’s business generally. All of these factors may result, or have resulted, in
increases in our working capital needs.

We also provide bank guarantees in favour of customers to secure obligations under contracts. If we are
unable to provide sufficient collateral to secure the bank guarantees, our ability to enter into new
contracts or obtain adequate supplies could be limited. Providing security to obtain bank guarantees
increases our working capital needs. We may not be able to continue obtaining new bank guarantees in
sufficient quantities to match our business requirements.
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10.

11.

12.

13.

Our ability to arrange financing and the costs of capital of such financing are dependent on numerous
factors, including general economic and capital market conditions, credit availability from banks,
investor confidence, the continued success of our current projects and other laws that are conducive to
our raising capital in this manner. Our attempts to complete future financings may not be successful or
on favourable terms and failure to obtain financing on terms favourable to us could have a material
adverse effect on our business and results of operations and cash flows.

Our statutory auditors have qualified the restated financial information.

Our statutory auditor have made a qualified statement in the restated financial statement stating that:
The company has provided Gratuity liability of Rs. 7,56,059/- as at March 31, 2013 based on estimate
received under LIC Group Gratuity (cash accumulation) scheme, and the said amount is debited to the
profit and loss account for the year ended 31st March 2013, which includes the Gratuity Expense for
earlier years in respect of past service of existing Employees as on 31st March 2013. The company has
not made any adjustment in respect of qualification referred to in our report on the accounts as at and
for the year ended March 31st 2009, 2010, 2011 and 2012, in respect of non-provision of Gratuity
liability as per Accounting Standard - 15, which is presently not quantifiable in absence of any
Actuarial Valuation done by an independent actuary or by the management.

We may face risks arising from any increases in employee costs.

In Fiscal 2013, our employee remuneration and benefits constituted 7.38% of our Company’s total
expenses. Additionally, in the event that the employee cost continues to increase disproportionately to
our annual revenue increase, we may be unable to pass on the additional increase to our customers due
to market conditions and pricing pressure from our competitors. This would result in us being required
to absorb the additional increase in cost, which may have a material adverse effect on our profitability
and cash flows.

We are heavily dependent upon the growth prospects of the industries which consume our products.
Any slowdown in the rate of growth of these industries would seriously impact our own growth
prospects and may result in decline in profits.

Our Company’s business involves supply of valves to steel industry, oil & gas industry, fertilizers, etc
which in turn may consume those products for their existing plants or any upcoming new
projects/plants. The demand for their products will ultimately be from industries, which in turn depend
on global and domestic economic conditions. Due to the lack of demand, the slowdown in these
industries may have an adverse impact on our business.

We sell our products in a highly competitive and fragmented industry. Our inability to compete
effectively may lead to lower market share or reduced operating margins.

The valve manufacturing industry is highly competitive and fragmented, both in India and
Internationally. As a result, to remain competitive in the market, we must continuously strive to reduce
our production and distribution costs and improve our operating efficiencies. If we fail to do so, our
competitors may be able to sell their products at prices lower than ours, which may adversely affect on
our market share, results of operations and cash flows.

Some of our competitors may be larger than us and may benefit from greater economies of scale and
operating efficiencies. There is no assurance that we can continue to effectively compete with such
manufacturers in the future, and failure to compete effectively may have an adverse effect on our
business, financial condition, results of operations and cash flows. Moreover, the competitive nature of
the valve industry may result in lower prices for our products and decreased gross profit margins, either
of which may materially adversely affect our sales, profitability and cash flows.
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14. Our indebtedness and the conditions and restrictions imposed on us by our financing agreements, or

15.

16.

17.

interest rate fluctuations to which we are exposed, could adversely affect our financial viability to
conduct our business.

As of November 30, 2013, our indebtedness was Rs. 1541.74 Lacs. We may incur additional
indebtedness in the future. Our indebtedness could have several important consequences, including but
not limited to the following:

e a portion of our cash flow may be used toward repayment of our existing debt, which would
reduce the availability of cash to fund working capital needs, capital expenditures,
acquisitions and other general corporate requirements;

e our ability to obtain additional financing in the future at reasonable terms may be restricted;

e fluctuations in market interest rates may affect the cost of our borrowings, as some of our
loans are at variable interest rates; and

Any failure to service our indebtedness, comply with any requirement to obtain a consent or perform
any condition or covenant could lead to a termination of one or more of our credit facilities,
acceleration of amounts due under such facilities and cross-defaults under certain of our other
financing agreements, any of which may adversely affect our ability to conduct our business and have a
material adverse effect on our financial condition and results of operations.

Our Company has entered into loan agreements with banks which contain restrictive covenant.

As on November 30, 2013, our Company has outstanding secured loans of Rs. 793.53 Lacs from
Indusind Bank. As per our current financing arrangements with them, there are certain restrictive
covenants which require us to obtain their prior consent in writing before undertaking certain corporate
actions such as change in capital structure, expansion in the Company etc. For further details on the
restrictive covenants, see section titled “Financial Indebtedness” beginning on page 184 of this
Prospectus.

Credit facility availed by us from Banks may be recalled or revoked at any time.

Pursuant to certain loan facilities availed by us, the bank reserves the right to recall and /or revoke the
facilities in full or in parts without notice or giving any reason. We cannot assure you that we will have
adequate funds at all times to repay this credit facility and may also be subject to the payment of higher
penal interest. Moreover, our ability to borrow and the terms of our borrowings depend on our financial
condition, the stability of our cash flows and our capacity to service debt in a rising interest rate
environment. We may not be successful in obtaining these additional funds in a timely manner, or on
favourable terms or at all, which could adversely affect our results of operations. For further details, see
“Financial Indebtedness” on page 184 of this Prospectus.

Our Company has availed unsecured loans from financial institutions and others which are
repayable on demand.

We have availed unsecured loans aggregating to Rs. 21.75 Lacs as on November 30, 2013 from
financial institutions and others. These Unsecured loans may be re-called at any time by these Parties.
In the event that these loans are required to be re-paid on a short notice, our Company may have to
arrange for additional funds which may impact our financials. For further details in relation to the
unsecured loans, please refer the chapter “Financial Statements” beginning on page 143 of the
Prospectus.
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19.

20.

21.

Our Registered Office from which we operate is not owned by us.

Our Company operates from rented premises taken from one of our Company’s Promoter group
Company i.e. Badkur Blow Plast Containers Private Limited. If the owners of the premises do not
renew the leave and license agreement under which we occupy the premises or renew such agreements
on terms and conditions that are unfavourable to our Company, we may suffer a disruption in our
operations or have to pay increased rentals which could have a material adverse effect on our business,
financial condition and results of operations.

Our ability to access capital depends on our credit ratings.

The cost and availability of capital, amongst other factors, is dependent, among other things, on our
credit ratings. We are currently rated by NSIC CARE. Our rating is SE 2B reflecting high performance
capability, moderate financial strength, and as an entity having moderate capacity to meet its financial
obligations. Any downgrade of our credit rating would increase our borrowing costs and constrain our
access to capital and lending markets and, as a result, could adversely affect our business. In addition,
downgrades of our credit ratings could increase the possibility of additional terms and conditions being
added to any new or replacement financing arrangements. The Rating is valid till February 06, 2014
and the same has not been reviewed by any other rating agency so far.

We have not placed orders for the purchase of plant and machinery for which funds are being raised
through the Issue.

Our Company proposes to acquire plant and machinery aggregating Rs.332.00 Lacs for our proposed
project which is approximately 44.70% of the Issue Proceeds. Our Company has not yet placed orders
for plant and machinery propose to be acquired for our proposed project. Our Company is further
subject to risks on account of inflation in the price of plant and machinery and fluctuation in foreign
exchange rates.

Our Company has received quotations for these machineries, and negotiations with the vendors have
commenced. The details of quotations received appear in paragraph titled ‘Plant and Machinery” under
the section titled ‘Objects of the Issue’ beginning on page 65 of the Prospectus. The purchase of plant
and machinery would require us to consider factors including but not limited to pricing, delivery
schedule and after-sales maintenance. There may also be a possibility of delay at the suppliers’ end in
providing timely delivery of these machineries, which in turn may delay the implementation of our
project.

Our business is dependent on our continuing relationships with our customers, with whom we have
not entered into long term arrangements. Any reduction or interruption in the business of a key
customer, or a substantial decrease in orders placed by a key customer may have adverse impact on
our revenues and operations.

The valves manufactured by our Company are used in new plants being commissioned or are used as
replacements of existing worn out valves as part of major overhauling plans of our clients. As such this
does not entail frequent repeat orders. We do not have long term arrangements with any of our key
customers for purchase of our products in the future, at the current prices or at all. There is no
assurance that we will be able to maintain historic levels of business from the existing customers or to
retain the existing customers, or that we will be able to replace our customer base in a timely manner or
at all, in the event our existing customers do not continue to purchase products manufactured by us.
The loss of, or interruption of work by, a significant customer or a number of significant customers
may have an adverse effect on our revenues, cash flows and operations, including an interruption or
partial or total work stoppage at our manufacturing facilities.
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23.

24.

25.

Our order book may not necessarily indicate what our future sales will be and our actual sales may
be significantly less than the estimated sales, which could adversely affect our result of operations
and cash flows.

Our Company defines its order book as unbilled orders wherein we have either commenced production
or are yet to commence production. As of August 26, 2013 our order book was Rs 964.36 lacs. We
receive a letter of intent or a purchase order from our customers, in accordance with which we plan
various aspects of our operations including budgeting, manpower requirements and the raw materials
that we are required to purchase. However, every letter of intent or purchase order from the customer
may not result in actual sales due to, among other factors, cancellations, unanticipated variations in
scope or schedule adjustments. There is no assurance that we will be able to make the required
operational adjustments to our productions plans and the failure to make such adjustments may have a
material adverse effect on our revenues, cash flows and operations. Further, we may be unable to claim
compensation or damages for products manufactured in accordance with the letter of intent or purchase
order, which have not been delivered.

We cannot guarantee that the income anticipated in our order book will be realized, or, if realized, will
be realized on time or result in profits. For some of the contracts in the order book, our customers have
the right to conduct an inspection, either by themselves or through a third party. If we fail the
inspections conducted by our customers, orders could be delayed, modified or cancelled and as a result,
our revenues, operations, cash flows and profitability could be adversely affected.

We derive a significant portion of our revenues from a limited number of customers. The loss of, or
a significant reduction in the revenues we receive from, one or more of these customers, may
adversely affect our business.

We derive a significant portion of our revenues from a limited number of large customers. In Fiscal
2011, 2012 and 2013 our top ten customers accounted for 82.67%, 70.22% and 80.09% respectively, of
our revenues. While our top ten customers are not necessarily the same every year, these customers
contribute a significant portion of our revenues. In Fiscal 2013, our largest customer accounted for
44.21% of our revenues. Since there is significant competition for the products we provide and we are
typically not the exclusive supplier to our major customers, the level of revenues from our major
customers could vary from period to period. The loss of, or a significant reduction in, the revenues we
receive from, one or more of these customers may adversely affect our business.

Our lenders have charge over our movable and immovable properties in respect of finance availed
by us.

We have secured our lenders by creating charge over our movable and immovable properties. In the
event of one defaulting in repayment of the loans availed by us and any interest thereon, our properties
may be forfeited by lenders. For further information on the financing and loan agreements along with
the total amounts outstanding; please refer to Chapter titled “Financial Indebtedness” on page 184 of
this Prospectus.

Our revenues are dependent upon our meeting specific customer requirements largely on specific
order basis. Any failure or limitation on our ability to manufacture customized Industrial valves may
affect our growth.

Our Company is mainly engaged in the business of manufacturing industrial valves on a specific order
basis, customized to meet the specific requirement of each customer. Our inability to manufacture
customized industrial valves could lead to erosion of our market image and brand value, which could
lead to customers discontinuing their work with us and reduction of our customer base, which in turn
could harm our business and profitability.
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28.

29.

30.

Delays or defaults in customer payments could result in a reduction of our profits and cash flows.

We often commit resources to orders prior to receiving advances or other payments from customers in
amounts sufficient to cover expenditures on projects as they are incurred. We may be subject to
working capital shortages due to delays in customer payments.

If the customer defaults in their payments on an order, or cancel their orders for which we have devoted
significant resources or incurred expenditure, it could have a material adverse effect on our business,
financial condition, results of operations and cash flows and could cause the price of our Equity shares
to decline. Moreover, our products are made as per specifications provided by our customers. Hence,
any last minute cancellations would also run the risk of not being able to sell those products to another
customer. These events could have a material adverse effect on our revenues, results of operations and
cash flows.

Failure to obtain or maintain pre-qualifications from newer customers or loss of our pre-qualified
status from our existing customers could adversely impact our business.

Certain customers generally require valve manufacturers to undergo pre-qualification processes. These
processes evaluate both the technical ability to provide relevant products with the exact specifications
needed by the end-user, and the production capabilities of the supplier. These processes generally take
time to complete and involve our incurring significant up-front expenses in learning and meeting
customer qualification requirements. While we continuously strive to be on the approved lists of major
valve purchasers, our failure to obtain pre-qualifications from newer customers or loss of our
prequalified status from our existing customers could have an adverse impact on our profits, results of
operations and cash flows.

Business is dependent on performance of third-party transporters. Any failure on their part could
affect our business operations.

Timely delivery of our products is critical for our performance and we use third party transporters for
supply of finished products to our customers/dealers. Any hindrance in the logistics network could
cause an adverse effect on our receipt of supplies and our ability to deliver our finished products in
time, which could adversely impact our time commitments.

Major frauds, lapses of internal control or system failures could adversely impact Company’s
business.

Our Company is vulnerable to risk arising from the failure of employees to adhere to approved
procedures, system controls, fraud, system failures, information system disruptions, communication
systems failure. Failure to protect fraud or breach in security may adversely affect our Company’s
operations and financial performance. Our reputation could also be adversely affected by significant
fraud committed by our employees, agents, customers or third parties.

Our Company does not have any long-term contracts with our dealers and suppliers which may
adversely affect our business.

Our Company neither has any long-term contract with any of dealers and suppliers nor any marketing
tie up for our products with any of retail chain operators etc. Our inability to sell our existing products
as well as products to be produced after our proposed expansion of capacity, may adversely affect our
business and profitability in future.
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31. Fluctuations in the price, availability and quality of raw materials could delay and increase costs.

We rely on third-party suppliers for steel and other raw materials such as castings and forgings and do
not have long term arrangements with them. The prices and supply of the raw materials depend on
factors not under our control, including general economic conditions, competition, production levels,
and import duties. Adverse fluctuations in the price, availability and quality of the raw materials used
by us in our manufactured products could have a material adverse effect on our cost of goods sold or
our ability to meet our customers’ demands. As on March 31, 2013, our raw materials contributed to
84.97% of our total expenses. The price and availability of such raw materials may fluctuate
significantly, depending on many factors, including increase in transportation costs, inability of
foundries to meet our demands within the requisite time, increase in prices of the metals used by us and
increase in charges of the foundries/machining workshops. Any material shortage or interruption in the
supply or decrease in the quality of these raw materials due to natural causes or other factors could
result in increased costs of goods sold that we may not be able to pass on to our customers, which in
turn would have a material adverse effect on our margins, results of operations and cash flows.
Moreover, we fix the price of the products sold by us to our customers at the time they place the order
with us. On average, an order takes about 14 to 32 weeks to be completed. In most cases, we do not
have the right to revise the rates once we have accepted the customer’s order. Thus, the risk of increase
in the price of the raw materials from the date the order is placed until we procure the raw materials is
borne entirely by us. This sales model may reduce our operating margins. A steady increase in the
prices of our raw materials may have a material adverse effect on our operating results, financial
condition and cash flows.

32. Our operations are significantly concentrated in Thane District of Maharashtra and failure to
expand our Operations may restrict our growth and adversely affect our business.

At present, our manufacturing facilities are carried from Wada and office at Kanjurmarg. We do not
have any other branches/ factories either in Mumbai or at any other place in India. As on date of this
Prospectus, our operations are mainly focused in Mumbai and Thane. We believe that our future
growth in business and revenues will be achieved only through a pan-India footprint.

33. Our funding requirements and deployment of the issue proceeds are based on management estimates
and have not been independently appraised by any bank or financial institution and actual cost may
vary compared with the estimated amount.

Our funding requirement and deployment of the proceeds of the issue are based on management
estimates, and are based on our current business plan. The funds required and its intended use has not
been appraised by a bank or financial institution and is based on our estimates or by third party
quotations. We may have to revise our expenditure and fund requirements as a result of variations
including in the cost structure, changes in estimates, changes in quotations, and external factors, such
as fluctuation in exchange rate, which may not be within the control of our management. This may
entail rescheduling, revising or cancelling the planned expenditure and fund requirement and increasing
or decreasing the expenditure for a particular purpose from its planned expenditure at the discretion of
our board. In addition, schedule of implementation as described herein is based on our management’s
current expectations and is subject to change due to various factors some of which may not be in our
control. The deployment of the funds towards the objects of the issue is entirely at the discretion of the
Board of Directors and is not subject to monitoring by external independent agency. However, the
deployment of funds is subject to monitoring by our Audit Committee. Any inability on our part to
effectively utilize the Issue proceeds could adversely affect our operational and financial performance.
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Delay in raising funds from the IPO could adversely impact the implementation schedule.

The proposed capital expenditure, as detailed in the section titled "Objects of the Issue™ is to be funded
from the proceeds of this IPO. We have not identified any alternate source of funding and hence any
failure or delay on our part to mobilize the required resources or any shortfall in the Issue proceeds
may delay the implementation schedule. We therefore, cannot assure that we would be able to execute
the expansion process within the given timeframe, or within the costs as originally estimated by us.
Any time overrun or cost overrun may adversely affect our growth plans and profitability.

There is no monitoring agency appointed by Our Company and the deployment of funds are at the
discretion of our Management and our Board of Directors, though it shall be monitored by the Audit
Committee.

As per SEBI (ICDR) Regulations, 2009 appointment of monitoring agency is required only for Issue
size above Rs. 50,000 Lacs. Hence, we have not appointed a monitoring agency to monitor the
utilization of Issue proceeds. However, the audit committee of our Board will monitor the utilization of
Issue proceeds. Further, our Company shall inform about material deviations in the utilization of Issue
proceeds to the BSE Limited and shall also simultaneously make the material deviations / adverse
comments of the audit committee public.

We rely on information technology systems and any failure in our systems could adversely impact
our business.

We rely extensively on our information technology systems for our product designing and to provide us
connectivity across our business functions through our software, hardware and connectivity systems.
Any delay in implementation or any disruptions in the functioning could disrupt our ability to design
our products, track, record and analyze the merchandise that we sell and cause disruptions of
operations, including, among others, an inability to process shipments of goods, process financial
information, deliver products or engage in similar normal business activities.

Our operations and our work force are exposed to various hazards.

We endeavour to maintain adequate health and safety standards at our manufacturing facilities.
However, there are certain unanticipated or unforeseen risks that may arise due to adverse weather and
geological conditions such as storm, tempest, hurricane, lightning, flood, landslide, rockslide and
earthquake, specification changes and other reasons. Additionally, our operations are subject to hazards
inherent in manufacturing, such as risk of equipment failure, work accidents, fire, or explosion,
including hazards that may cause injury and loss of life, severe damage to and destruction of property
and equipment, and environmental damage.

The Company is promoted by first generation entrepreneurs.

Our Promoters are first generation entrepreneur. Their experience in managing and being instrumental
in the growth of our company is limited to the extent of their knowledge and experience and we cannot
assure that this will not affect our business growth.

We are dependent on our Promoters, our senior management team, directors and key personnel of
our Company for success whose loss could seriously impair the ability to continue to manage and
expand business efficiently.

Our Promoters, our Directors, our senior management and our key managerial personnel collectively
have many years of experience in the valve industry and are difficult to replace. They provide expertise
which enables us to make well informed decisions in relation to our business and our future prospects.
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For further details of our Directors and key managerial personnel, please refer to “Our Management”
on page 115 of this Prospectus. Our success largely depends on the continued services and performance
of our management and other key personnel. The loss of service of the Promoters and other senior
management could seriously impair the ability to continue to manage and expand the business
efficiently.

Further, the loss of any of the senior management or other key personnel may adversely affect the
operations, finances and profitability of our Company. Any failure or inability of our Company to
efficiently retain and manage its human resources would adversely affect our ability to implement new
projects and expand our business.

Our Company has not followed Accounting Standard — 15 regarding Employee Benefits Prescribed
by the Institute of Chartered Accountants of India (ICAI) till the Financial Year 2011-2012.

The Accounting Policy followed by us with respect to the gratuity till the Financial Year 2011-12 was
not in conformity with the Accounting Standard prescribed by the Institute of Chartered Accountants of
India, regarding disclosure of Present Value of Obligations with respect to the retirement benefits to be
paid to the employees. The Accounting Standard stipulates that these liabilities should be accounted in
the Books on Accrual Basis.

The Company has provided Gratuity liability of Rs 7.56 lacs as at March 31, 2013 based on the
estimate received under the LIC Group Gratuity (cash accumulation) scheme, and the said amount is
debited to the profit and loss account for the year ended March 31, 2013, which includes the Gratuity
Expense for earlier years in respect of past service of existing employees as on March 31, 2013.

Our Company has not followed Accounting Standard -18 regarding Related Party Transactions
prescribed by the Institute of Chartered Accountants of India (I.C.A.l) till the Financial Year
2010 -11.

Accounting Standard- 18 regarding disclosure of Related Party Transaction has not been made by us
for Accounting period prior to Financial Year 2011-12. Compliance to this Accounting Standard has
been adhered to from the Financial Year 2011-12.

We have in the past entered into related party transactions and may continue to do so in the future.

We have, in the course of our business, entered into transactions with related parties including entities
forming part of our Promoter Group and our key managerial personnel. While we believe that all such
transactions have been conducted on an arms’ length basis, it is difficult to ascertain whether more
favorable terms would have been achieved had such transactions been entered into with unrelated
parties. Such related party transactions may give rise to potential conflicts of interest with respect to
dealings between us and the related parties. Furthermore, it is likely that we will continue to enter into
related party transactions in the future. There cannot be assurance that such transactions, individually
or in the aggregate, may have an adverse effect on our financial condition and results of operations.
For details of related party transactions entered by us as per AS 18 entered into by us please refer to the
section “Financial Information” beginning on page 143 of this Prospectus.’

Our manufacturing activities are dependent upon availability of skilled and unskilled labour.
Our manufacturing activities are dependent on availability of skilled and unskilled labour. Non-
availability of labour at any time or any disputes with them may affect our production schedule and

timely delivery of our products to customers which may adversely affect our business and result of
operations.
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Strikes, work stoppages or increased wage demands by our employees or any other kind of disputes
with our employees could adversely affect our business and results of operations.

Our Company is exposed to strikes and other industrial actions. As on November 30, 2013, our
Company has 97 full-time employees including workers at our manufacturing units. We expect a
substantial increase in number of employees in the future. At present, we enjoy good relationship with
our employees. However, there can be no assurance that we may not experience disruptions in our
operations due to disputes or other problems with our work force such as strikes, work stoppages or
increased wage demands that may adversely affect our business and results of operations.

We require regulatory approvals in the ordinary course of business, and the failure to obtain them in
a timely manner or at all may adversely affect our operations.

We require regulatory approvals, sanctions, licenses, registrations and permissions for operating our
business, most of which expire in due course from time to time. We have made applications for certain
of these approvals and yet to receive the same. Please refer to section titled “Government Approvals”
on page 208 for further details. We are further required to make various regulatory filings. If we fail to
comply with these requirements, we may be subject to penalties and compounding proceedings.

We cannot assure you that we will obtain all regulatory approvals, sanctions, licenses, registrations and
permissions or make all filings that we are required to obtain or make in the future, or receive renewals
of existing or future approvals, sanctions licenses, registrations and permissions in the time frames
required for our operations or at all. This can materially and adversely affect our business, results of
operations and cash flows.

Our insurance coverage may not adequately protect us against certain operating risks and this may
have as adverse effect on the results of our business.

We are insured for a number of the risks associated with our manufacturing business, such as insurance
cover against loss or damage by fire, explosion, burglary, theft and robbery and voyage policy. We
believe we have got our assets adequately insured; however there can be no assurance that any claim
under the insurance policies maintained by us will be honoured fully, in part or on time, to cover all
material losses. To the extent that we suffer any loss or damage that is not covered by insurance or
exceeds our insurance coverage, our business and results of operations could be adversely affected. We
may also be subject to claims resulting from defects in the engineering design and commissioning of
our products. Our policy of covering these risks through insurance may not always be effective or
adequate. Failure to effectively cover ourselves against the associated risks for any of these reasons
including other unforeseen circumstances could expose us to substantial costs and potentially lead to
material losses. Faults in designing and installation might also require repair work, which may not be
foreseen or covered by our insurance. In addition, if there is a customer dispute regarding our
performance or workmanship, the customer may delay or withhold payment to us.

We face intense competition in our business, which may limit our growth.

Our Company faces significant competition from various companies engaged in the similar line of
activities of that of our Company. For further details, please refer to the para ‘Competition” under the
chapter titled , ‘Business Overview’ on page no 89 of this Prospectus. We compete on the basis of a
number of factors, including execution, depth of product and service offerings, innovation, reputation
and price. Our competitors may have advantages over us, including, but not limited to:

e  Substantially greater financial resources;

e Longer operating history;

e  Greater brand recognition among consumers;
e Larger customer base in and outside India; or
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o More diversified operations which allow profits from certain operations to support others with
lower profitability.

These competitive pressures may affect our business, and our growth will largely depend on our ability
to respond in an effective and timely manner to these competitive pressures.

Our Company has recently applied for registration of certain trademarks in its name. Until such
registrations are granted, we may not be able to prevent unauthorized use of such trademarks by
third parties which may lead to the dilution of our goodwill.

We have filed applications for registration of trademarks under various classes under the Trade Marks
Act, 1999, which are currently pending approval from the Registrar of Trademarks. The registration of
any trademark is a time consuming process and there can be no assurance that any such registration
will be granted. Our applications for the registration of these trademarks may be opposed by third
parties, and we may have to incur significant cost in relation to these oppositions. In the event we are
not able to obtain registrations or if any injunctive or other adverse order is issued against us in respect
of any of our trademarks for which we have applied for registration, we may not be able to avail the
legal protection and legal remedies (in case of infringement) or prohibit unauthorized use of such
trademarks by third parties by means of statutory protection, available as a proprietor of registered
trademarks, which may materially and adversely affect our goodwill and business. We cannot provide
any assurance that third parties will not infringe upon our trademark, trade names logos or brand
names, and thereby cause damage to our business prospects, reputation or goodwill.

In addition to the aforementioned trademarks, our Company also uses certain unregistered trademarks
for which no applications for registration have been filed by our Company. It may be difficult for our
Company to protect its interests in such unregistered trademarks against infringement by third parties,
which may dilute our goodwill and burden us with additional litigation costs. The artistic work in
various logo used by our company have not been registered under the Copyright Act, 1957.

It may be difficult for our Company to protect its interests in such trademarks against infringement by
other parties, which may dilute our goodwill and burden us with additional litigation costs.

Our Trademark is not registered under clause 35 of Trade Mark Act

The Company has not got its trademark ‘CHEMTECH? registered for the retail trading. The trademark
‘Chemtech (LABEL)’ is already registered in the name of another person/entity under the class 35
which deals with the trading/retail business. However, the Company has recently applied for
registration of its trademarks under class 35 and there can be no assurance that such registrations will
be granted. If the company’s Trademark ‘Chemtech’ is not granted in class 35 then maintaining the
brand ‘Chemtech’ would be difficult.

The potential liability for any failure to comply with environment laws or for any currently unknown
environment problems could be significant.

Under various applicable environmental laws and regulations, the owner or operator of real property
may be liable for failing to maintain air and water pollution within prescribed levels, or for failing to
comply with various environmental regulations while constructing and operating our manufacturing
plants. We are not aware of any environmental liability that could have a material adverse effect on our
business, assets, financial condition or results of operations, nor have we been notified by any
governmental authority or any third party, and we are not otherwise aware, of any material
noncompliance or other claim relating to hazardous or toxic substances in connection with any of our
present or former manufacturing plants. We cannot, however, assure you that we will remain in
compliance with all environmental laws and regulations, or that the requirements of such laws and
regulations will not change.
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Our Promoter Group Company has incurred losses in the past.

Some of our Promoter Group entities have incurred losses in the recent past and continuous and
sustained losses by our Group Companies could affect their reputation and facilities that they enjoy and
this could in turn affect the credit facilities that we enjoy with our bankers and our reputation with
customers/suppliers. The incurring of losses by Group Companies may put strain on the cash flows of
the Promoter which in turn may impact the equity funding for our Company. Any adverse impact on
the funding capability of the Promoters of our Company may endanger the going concern assumption
of the Company, if the adequate and timely equity funding is not arranged by the Promoters to fund our
operations.

The details of profits/ (losses) after tax of these companies in the three financial years ended as on
March 31, 2012, 2011 and 2010 are as provided below. There is no assurance that these or any of the
other Group Companies will not incur losses in the future or that there will not be an adverse effect on
our Company’s reputation or business as a result of such losses.

Rsin Lacs
Sr Particulars March 31, March 31, March 31,
No. 2012 2011 2010
1. Chemtech Infosolution Private Limited (1.03) N.A. N.A.
2. Chemtech  Instrumentation  Services 0.79 (1.08) (0.71)
Private Limited
3. Shubharambh Properties Private Limited (0.14) 0.07 (0.20)
4. Gurucharan Properties Private Limited (0.31) 0.09 Nil
5. Panama Properties Private Limited (17.44) (54.36) (4.85)
6. Marvellous Marketing Private Limited (0.11) (0.04) 0.28

Our Promoters and Directors have granted certain security and personal guarantees in relation to
debt facilities provided to us.

We rely on our Promoters and Directors in relation to some of our bank loans for which our Promoters
and Directors have granted certain security and personal guarantees. In an event our
Promoter/Directors withdraws or terminates his/their guarantee/s, the lender for such facilities may ask
for alternate guarantee/s, repayment of amounts outstanding under such facilities, or even terminate
such facilities. For further details, see the section “Financial Indebtedness” on page 184 of this
Prospectus. We cannot assure you that any future financing we obtain without guarantees from our
Promoters or from unrelated third parties will be on terms which are equal to or more favourable than
the terms of our past financings.

Collateral security provided by our Company, Promoter Group Member Promoter group Entity to
our bankers towards financial arrangement availed by Our Company.

Our Company has availed financial arrangement from our Bankers for which collateral security in form
of immovable properties owned by our Company, Promoter Group member, and Promoter Group entity
has been provided. In case, these collateral securities are withdrawn at a future date due to any reason,
our Bankers would require for new securities which would have to be arranged at that point of time.
This may affect our business and financial operations. For further details see chapter on “Financial
Indebtedness” beginning on page 184 of this Prospectus.
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Conflicts of interest may arise out of common business objects shared by our Company and certain
of our Group Entities.

Our Promoters have interests in other companies and entities that may compete with us, including other
Group Entities that conduct businesses with operations that are similar to ours. Conflict of interests
may arise in allocating or addressing business opportunities and strategies amongst our Company and
our Group Entities in circumstances where our interests differ from theirs. In cases of conflict, our
Promoters may favor other Companies in which our Promoters have an interest.

Further, the Memorandum of Association of certain of our Group Company — Chemtech
Instrumentation Services Private Limited, entitles it to undertake and carry out businesses that are
similar or related to our business. There can be no assurance that such Group Company will not
provide comparable services, expand its presence or acquire interests in competing ventures in the
locations in which we operate. Our Company has not adopted any measures for mitigating such conflict
situations. As a result, a conflict of interest may occur between our business and the businesses of our
Group Company which could have an adverse effect on our business, financial condition, results of
operations and prospects.

Our Promoters and Directors may have interest in our Company, other than reimbursement of
expenses incurred or remuneration.

Our Promoters and Directors may be deemed to be interested to the extent of the Equity Shares held by
them, or their relatives or our Group Entities, and benefits deriving from their directorship in our
Company. Our Promoters are interested in the certain transactions entered into between our Company
and themselves as well as between our Company and our Group Entities. For further details, please
refer to the chapters titled “Business Overview” and “Our Promoter”, beginning on page 89 and 129,
respectively and the Annexure XXII titled “Related Party Transactions” under chapter titled “Financial
statements’ beginning on page 143 of this Prospectus.

Our Promoters and Promoter Group will continue to retain majority shareholding in our Company
after the completion of Issue, which will allow them to exercise significant influence over us and
potentially create conflicts of interest.

Our Promoter and Promoter Group will hold 56.83 % of our post issue paid up capital. As a result, the
Promoter Group may have the ability to control our business including matters relating to any sale of
all or substantially all of our assets, the timing and distribution of dividends and the election or
termination of appointment of our officers and directors. This control could delay, defer or prevent a
change in control of the Company, impede a merger, consolidation, takeover or other business
combination involving the Company, or discourage a potential acquirer from making a tender offer or
otherwise attempting to obtain control of the Company even if it is in the Company’s best interest. In
addition, for so long as the Promoter Group continues to exercise significant control over the Company,
they may influence the material policies of the Company in a manner that could conflict with the
interests of our other shareholders. The Promoter Group may have interests that are adverse to the
interests of our other shareholders and may take positions with which our other shareholders do not
agree.

For further information, see “Capital Structure”, “Our Management” and “Our Promoters” on
pages 51, 115 and 129
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EXTERNAL RISK FACTORS
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Unfavorable changes in legislation, including Companies Act and tax legislation, or policies
applicable to us could adversely affect our result of operations.

The Companies Act, 2013 has been notified on August 30, 2013 and certain provisions of the
Companies Act, 2013 have become operative from September 12, 2013 with immediate effect and the
remaining provisions of the Companies Act, 2013 will come into effect upon further notification. This
may significantly affect our operations. In addition, the Finance Minister has presented the Direct Tax
Code Bill, 2010 (“DTC Bill”) on August 30, 2010, which is proposed to be effective from April 1,
2013. On the finalization of the DTC Bill and on obtaining the approval of the Indian Cabinet, the DTC
Bill will be placed before the Indian Parliament for its approval and notification as an Act of
Parliament. Accordingly, it is currently unclear what effect the Direct Tax Code would have on our
financial statements. If the DTC Bill is passed in its entirety and we are affected, directly or indirectly,
by any provision of the Direct Taxes Code, or its application or interpretation, including any
enforcement proceedings initiated under it and any adverse publicity that may be generated due to
scrutiny or prosecution under the Direct Taxes Code, it may have a material adverse effect on our
business, financial condition and results of operations.

We are subject to various regulations and policies. For details see section titled “Key Industry
Regulation and Policies” beginning on page 104 of the Prospectus. Our business could be materially
affected by changes in any of these regulations and policies, including the introduction of new laws,
policies or regulations or changes in the interpretation or application of existing laws, policies and
regulations. There can be no assurance that we will succeed in obtaining all requisite regulatory
approvals in the future for our operations or that compliance issues will not be raised in respect of our
operations, either of which would have a material adverse affect on our business, financial condition
and results of operations.

Instability of economic policies and the political situation in India could adversely affect our
business.

The Government of India has pursued the economic liberalization policies including relaxing
restrictions on the private sector over the past several years. The present Government has also
announced polices and taken initiatives that support continued economic liberalization. The
Government has traditionally exercised and continues to exercise a significant influence over many
aspects of the Indian economy. Our Company’s business, and the market price and liquidity of the
Equity Shares, may be affected by changes in interest rates, changes in Government policy, taxation,
social and civil unrest and other political, economic or other developments in or affecting India.

A slowdown in economic growth in India or in the states of India, in which we operate, could cause
our business to suffer.

The performance and growth of our business are dependent on the health of the overall Indian economy
and the economy of the State in India in which we operate. Indian economy may be adversely affected
by factors such as adverse changes in liberalization policies, social disturbances, terrorist attacks and
other acts of violence or war, natural calamities or interest rates changes, which may also affect the
industry in which we operate. Any such factor may contribute to a decrease in economic growth in
India which could adversely impact our business and financial performance.

27



60.

61.

62.

63.

64.

Significant differences exist between Indian GAAP and other accounting principles, such as IFRS,
which may be material to investors’ assessment of our financial condition and results of operations.
Our failure to successfully convert to IND AS within the prescribed time framework could have an
adverse effect on our stock price.

Our financial statements, including the financial statements provided in this Prospectus, are prepared in
accordance with Indian GAAP. We have not attempted to quantify the impact of IFRS or U.S. GAAP
on the financial data included in this Prospectus, nor do we provide a reconciliation of our financial
statements to those of U.S. GAAP or IFRS. U.S. GAAP and IFRS differ in significant respects from
Indian GAAP. Accordingly, the degree to which the Indian GAAP financial statements included in this
Prospectus will provide meaningful information is entirely dependent on the reader’s level of
familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian
accounting practices on the financial disclosures presented in this Prospectus should accordingly be
limited. In addition, in our transition to IFRS reporting, we may encounter difficulties in the ongoing
process of implementing and enhancing our management information systems.

Natural calamities and force majeure events may have an adverse impact on our business.

Certain events that are beyond control such as earthquakes, fire, floods and drought and similar natural
calamities may cause interruption in the business of the Company that could adversely affect its result
of operations.

Any downgrading of India’s debt rating by an independent may harm our ability to raise financing.

Any adverse revisions to India’s credit ratings for domestic and international debt by international
rating agencies may adversely impact our ability to raise additional financing, and the interest rate and
other commercial terms at which such additional financing may be available. This could have adverse
effect on our business and future financial performance, its ability to obtain financing for capital
expenditures and the price of our Equity Shares.

Any disruption in the supply of power, IT infrastructure, telecom lines and disruption in internet
connectivity could disrupt our business process or subject us to additional costs.

Any disruption in basic infrastructure or the failure of the Government to improve the existing
infrastructure facilities could negatively impact our business since we may not be able to provide
timely or adequate services to our clients. We do not maintain business interruption insurance and may
not be covered for any claims or damages if the supply of power, IT infrastructure, internet
connectivity or telecom lines is disrupted. This may result in the loss of a client, impose additional
costs on us and have an adverse effect on our business, financial condition and results of operations and
could lead to decline in the price of our Equity Shares.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our
ability to attract foreign investors.

Under the foreign exchange regulations currently in force in India, transfers of shares between
nonresidents and residents are freely permitted (subject to certain exceptions) if they comply with the
pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are
sought to be transferred, is not in compliance with such pricing guidelines or reporting requirements or
fall under any of the exceptions referred to above, then the prior approval of the RBI will be required.
Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into
foreign currency and repatriate that foreign currency from India will require a no objection/ tax
clearance certificate from the income tax authority. There can be no assurance that any approval
required from the RBI or any other government agency can be obtained on any particular terms or at
all.
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Regional hostilities, terrorist attacks, communal disturbances, civil unrest and other acts of violence
or war involving India and other countries may result in a loss of investor confidence and adversely
affect the financial markets and our business.

Terrorist attacks, civil unrest and other acts of violence or war may negatively affect the Indian markets
on which our Equity Shares will trade and also adversely affect the worldwide financial markets.
Military activity or terrorist attacks in India may result in investor concern about stability in the region,
which may adversely affect the price of our Equity Shares. Events of this nature in the future, as well as
social and civil unrest within other countries in Asia, could influence the Indian economy and could
have an adverse effect on the market for securities of Indian companies, including our Equity Shares.

Third party statistical and financial data in this Prospectus may be incomplete or unreliable.

We have not independently verified data from industry publications contained herein and although we
believe these sources to be reliable, we cannot assure you that they are complete or reliable. Such data
may also be produced on a different basis from comparable information compiled with regard to other
countries. Therefore, discussions of matters relating to India and its economy are subject to the caveat
that the statistical and other data upon which such discussions are based have not been verified by us
and may be incomplete or unreliable.

RISK RELATING TO EQUITY SHARES

67.

68.

69.

Future issuance or sale of Equity shares by the existing shareholders could significantly affect the
trading price of the Equity Shares.

The future issuances of Equity Shares by us or the disposal of Equity Shares by any of the major
shareholders or the perception by the investors that such issuance or sales might occur could affect the
trading price of the Equity Shares. There can be no assurance that we will not issue further Equity
Shares or that the shareholders will not dispose off, pledge or otherwise encumber their Equity Shares.

Our ability to pay any dividends in the future will depend upon future earnings, financial condition,
cash flows, working capital requirement and capital expenditures.

The amount of our future dividend payments, if any, will depend upon our Company’s future earnings,
financial condition, cash flows, working capital requirements, capital expenditures, applicable Indian
legal restrictions and other factors. There can be no assurance that our Company will be able to pay
dividends.

The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares
may not develop.

Earlier to this Issue, there has been no public market for our Equity Shares. Choice Capital Advisors
Private Limited is the Lead Manager whereas Choice Equity Broking Private limited is the Market
Maker for the Issue. However, the trading price of our Equity Shares may fluctuate after this Issue due
to a variety of factors, including our results of operations and the performance of our business,
competitive conditions, general economic, political and social factors, the performance of the Indian
and global economy and significant developments in India’s fiscal regime, volatility in the Indian and
global securities market, performance of our competitors, the Indian Capital Markets, changes in the
estimates of our performance or recommendations by financial analysts and announcements by us or
others regarding contracts, acquisitions, strategic partnerships, joint ventures, or capital commitments.

In addition, if the stock markets experience a loss of investor confidence, the trading price of our
Equity Shares could decline for reasons unrelated to our business, financial condition or operating
results. The trading price of our Equity Shares might also decline in reaction to events that affect other
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companies in our industry even if these events do not directly affect us. Each of these factors, among
others, could materially affect the price of our Equity Shares. There can be no assurance that an active
trading market for our Equity Shares will develop or be sustained after this Issue, or that the price at
which our Equity Shares are initially offered will correspond to the prices at which they will trade in
the market subsequent to this Issue. For further details of the obligations and limitations of Market
Makers please refer to the section titled “General Information — Details of the Market Making
Arrangement for this Issue” on page no 48 of this Prospectus.

There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the SME
Platform of BSE in timely manner, or at all.

In terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to time, we are
not required to obtain any in-principle approval for listing of shares issued. We have only applied to
BSE Limited to use its name as the Stock Exchange in this offer document for listing our shares on the
SME Platform of BSE. In accordance with Indian law and practice, permission for listing and trading
of the Equity Shares issued pursuant to the Issue will not be granted until after the Equity Shares have
been issued and allotted. Approval for listing and trading will require all relevant documents
authorizing the issuing of Equity Shares to be submitted. There could be a failure or delay in listing the
Equity Shares on the SME Platform of BSE. Any failure or delay in obtaining the approval would
restrict your ability to dispose of your Equity Shares.

There are certain restrictions on daily movements in the price of the Equity Shares, which may
adversely affect shareholder’s ability to sell, or the price at which it can sell, Equity Shares at a
particular point in time.

Subsequent to the Issue, we will be subject to a daily “circuit breaker” imposed by BSE, which does
not allow transactions beyond specified increases or decreases in the price of the Equity Shares. This
circuit breaker operates independently of the index-based, market-wide circuit breakers generally
imposed by SEBI on Indian stock exchanges.

The percentage limit on our circuit breakers will be set by the stock exchanges based on the historical
volatility in the price and trading volume of the Equity Shares. The BSE may not inform us of the
percentage limit of the circuit breaker in effect from time to time and may change it without our
knowledge. This circuit breaker will limit the upward and downward movements in the price of the
Equity Shares. As a result of imposing circuit limit, no assurance can be given regarding your ability to
sell your Equity Shares or the price at which you may be able to sell your Equity Shares at any
particular time.

Investor(s) may be subject to Indian taxes arising out of capital gains on the sale of the Equity
Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an
Indian company are generally taxable in India. Any gain realised on the sale of listed equity shares on a
stock exchange held for more than 12 months is not subject to capital gains tax in India if securities
transaction tax (“STT”) is paid on the transaction. STT will be levied on and collected by a domestic
stock exchange on which the Equity Shares are sold. Any gain realised on the sale of equity shares held
for more than 12 months to an Indian resident, which are sold other than on a recognised stock
exchange and on which no STT has been paid, will be subject to long term capital gains tax in India.
Further, any gain realised on the sale of listed equity shares held for a period of 12 months or less will
be subject to short term capital gains tax. Any change in tax provisions may significantly impact your
return on investments.
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73. Conditions in the Indian Securities market may affect the price or liquidity of the Equity Shares.

Indian stock exchanges have, in the past, experienced problems that have affected the market price and
liquidity of the securities of Indian companies, such as temporary exchange closures, broker defaults,
settlement delays and strikes by brokers. In addition, the governing bodies of the Indian stock
exchanges have from time to time restricted securities from trading, limited price movements and
increased margin requirements. Further, disputes have occurred on occasion between listed companies
and the Indian stock exchanges and other regulatory bodies that, in some cases, have had a negative
effect on market sentiment. If similar problems occur in the future, the market price and liquidity of the
Equity Shares could be adversely affected.
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Prominent Notes to Risk Factors

A

B.

Investors may contact the Lead Manager for complaints, information, clarifications or complaints
pertaining to the Issue.

The net worth of the Company as per our restated financial statements prepared in accordance with
Indian GAAP and restated in accordance with SEBI (ICDR) Regulations was Rs 404.39 Lacs as of
March 31, 2013 and Rs. 793.81 Lacs as of November 30, 2013. For more information, see the chapter
titled “Financial Statements” beginning on page 143 of this Prospectus.

The book value per equity share of Rs 10/- each fully paid as per the restated financial statements of the
Company prepared in accordance with Indian GAAP and restated in accordance with SEBI (ICDR)
Regulations was Rs 10.50 as of March 31, 2013 and Rs. 12.18 as of November 30, 2013. For more
information, see the chapter titled “Financial Statements” beginning on page 143 of this Prospectus.
The average cost of acquisition per Equity Share by our Promoters, Mr. Pradeep Shikharchand Badkur,
Mr. Harsh Pradeep Badkur and Mrs. Namrata Pradeep Badkur is Rs 8.12, Rs 7.79 and Rs 7.24
respectively. The average cost of acquisition of Equity shares held by our Promoters has been
calculated by taking average of the amount paid by them (on FIFO basis) to acquire the Equity Shares
issued by the Company, takes into consideration bonus shares, if any, issued to them.

Except as disclosed in the Chapters “Objects of the Issue”, “ Our Promoter Group and Group Entities”
and “ Our Management” beginning on page 65, 131 and 115 of this Prospectus, respectively, none of
the Promoters, Directors or Key Managerial Personnel have any interest in the Company except to the
extent of remuneration and reimbursement of expenses and to the extent of the Equity Shares held by
them or their relatives and associates or held by the Companies, firms and trusts in which they are
interested as directors, member, partner or trustee and to the extent of the benefits arising out of such
shareholding.

For details of the related party transactions, including details of transactions between the Company
with its subsidiaries and group companies and the cumulative value of such transactions, see “Related
Party Transactions” in Section “Financial Information” on page 176 of this Prospectus.

For information on changes in the Company’s name and changes in object clause of the Memorandum
of Association of the Company, see the chapter titled “ History and Certain Corporate Matters”
beginning on page 112 of this Prospectus.

Neither a member of the Promoter Group nor a Director nor any relative of any Director has financed
the purchase by any other person of any securities of the Company during the six months immediately
preceding the date of this Prospectus.

Other than as stated in the chapter titled “Capital Structure” on page 51 of this Prospectus, the
Company has not issued any Equity Shares for consideration other than cash.

Investors may note that in case of over-subscription in the Issue, allotment to Retail applicants and
other applicants shall be on proportionate basis. For more information, please refer to the chapter titled
“Issue Structure” beginning on page 228 of this Prospectus.

Trading in Equity Shares for all investors shall be in dematerialised form only.

Investors may contact the Lead Manager or the Compliance Officer for any
complaint/clarification/information pertaining to the Issue. For Contact Details of the Lead Manager
and the Compliance Officer, refer the front cover page.

Clarification or further information, if any, relating to the Issue shall be made available by the Lead
Manager and our Company to the investors at large and no selective or additional information would be
available for a section of investors in any manner whatsoever. Investors may contact the Lead Manager
for any complaints pertaining to the Issue. Investors are free to contact the Lead Manager for any
complaints pertaining to the Issue who will be obliged to redress the same for the Investor.
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SECTION I1I- INTRODUCTION

This is only a summary and does not contain all the information that you should consider before investing in our
Equity Shares. You should read the entire Prospectus, including the information contained in the sections titled
‘Risk Factors’ and ‘Financial Statements’ and related notes beginning on page 12 and 143 of this Prospectus
before deciding to invest in our Equity Shares.

SUMMARY OF INDUSTRY

Indian Economy

The Indian economy is passing through a real difficult time caused by industrial slow-down, persistent food
inflation at near two digit level, unsustainable Current Account Deficit (CAD), and rupee depreciation, among
other factors. This economic slowdown is not unique to India but a global phenomenon. The International
Monetary Fund has recently revised estimated global growth forecast for 2013 to 3.1% from 3.3% mainly due to
weak performance by emerging markets, and has cautioned a further slow-down if the US eases its monetary
stimulus.

India’s industrial output contracted by 1.6% in May 2013 with both Basic and Capital Goods industries showing
a negative growth. The prospects of monetary easing by RBI in the near future remain uncertain , due to WPI
inflation edging up to three month high at 4.86% in June 2013 sudden depreciation of the rupee, and the rise in
the CAD at over 6% of GDP.

The OECD’s Composite Leading Indicators (CLIs) which predicts the direction of the economy’s movements in
the months to come, estimates India’s growth prospects to remain below trend. India’s CLI measured at 97.7 in
January 2013 came down to 97.3 in February, March and April and increased marginally to 97.6 in May 2013.
OECD observes that India’s growth momentum can be regained by following measures that can lead to speedy
approval of projects, reduced regulatory burden on companies, and further deregulation of the economy that
promote competition.

Keeping in mind the current economic scenario, the Government has started taking steps to deal with supply
side constraints. In order to boost infrastructure investment, a Steering Committee of Secretaries under the
Chairmanship of Prime Minister’s Principal Secretary has set an investment target of Rs 1 lac crore to be
incurred in next six months. A fresh round of reforms has been announced by the government to encourage
capital inflow and boost business sentiments. FDI caps have been raised for various sectors, with the FDI ceiling
raised from 26% to 49% for most sectors, and allowing foreign investment through automatic route. It is
expected that Indian Corporate to respond to these policy initiatives in right earnest and contribute towards a
faster economic recovery.

Source: Volume 26, June 2013, Monthly Newsletter, Ministry of Corporate Affairs.

Industry Overview

Valves are used to control or divert the flow of liquids, gases, slurries, dry material or steam in all types of
industries. They are also used to control or isolate the rate of flow volume, pressure, direction or a combination
of these parameters. There are only two known ways of controlling the flow of liquids and gases, and all valves
are based on one of the two principles. Consider an overhead tank with water flowing out from an outlet pipe
near the bottom.

One way to stop/control the flow is to put a block against the flowing medium and the second way is to squeeze
the outlet pipe shut if the pipe is flexible. Modern Industrial valves have come a long way from the simple cock
used to control the flow of water in older times and are now available in sophisticated configurations and can
even be operated by remote signals from satellites. Modern process plants use valves to control various
parameters including flow, volume, pressure and temperature and can also be used for mixing different flow
media.

33



Valves have many uses, including controlling water for Irrigation, industrial uses for controlling processes,
residential uses such as on / off and pressure control to dish and clothes washers and taps in the home. Even
aerosols have a tiny valve built in. Valves are also used in the military & transport sectors. Valves are found in
virtually every industrial process, including water and sewage processing, mining, power generation, processing
of oil, gas and petroleum, food manufacturing, chemical and plastic manufacturing and many other fields.

Global Scenario

The global industrial valves market is set to rise in the ensuing years, as the industry begins to emerge out of the
adverse impact of the global economic recession. It is estimated at around US$ 71 billion and is expected to
grow by 5.4% per year and will reach to $ 93 billion through the year 2015. All core sectors require valves for
expansion of capacities, maintenance and repair of plants. The demand for valves is growing at a fast pace
globally. In addition, the industry in the developed countries is in a consolidation phase with large companies
purchasing family owned businesses and at the same time establishing manufacturing plants in the low cost
countries like China and Korea.

The valve industry being an intermediate industry is completely dependent on the growth of the core sectors of
the global economy. Therefore, with an expected growth in the oil and gas, power, pipeline, steel, infrastructure,
petrochemicals and pharmaceutical industries, the demand for valves are also expected to gather steam. Valve
companies are finding many new opportunities for their products. Applications with double-digit growth include
ethanol, LNG, desalination, and biotechnology. Alternative fuel sources including oil sands, oil shale and coal
liquefaction also represent promising markets

(Source: http://www.prweb.com/releases/industrial_valves/globe_ball_control_valves/prweb4708564.htm)

Indian Scenario

Indian valve industry has come a long way from making simple valves to producing a wide range of
sophisticated precision valves. But the Indian valve space is as fragmented as the Global Valve Industry. Most
of the industry is dominated by small and medium scale players with heavy dependence on sub contractors and a
large part of the market consists of the unorganized sector.

India’s valves industry, estimated at Rs 10,000 crore, is expected to grow at 7-8 per cent per annum after a flat
growth this year and exports too will expand at a healthy rate, experts said. Currently, 85 per cent of the valves
demand in India is met indigenously, while the balance is imported and the exports are anticipated to rise from
10-12% per annum.

(SOURCE: http://www.engrreview.com/Editorial_pages/2012/05_ May 12/ER1205 Market-Monitor_07.html
and http://www.thehindubusinessline.com/industry-and-economy/valves-industry-expected-to-grow-at-78-per-
cent/article4188566.ece and http://www.epcworld.in/epcnews/indian-valve-industry-to-shoot-up-by-7-8-export-
to-rise-by-10-12.aspx )

For further details on our Business, please see “Industry Overview” on page 84 of this Prospectus.
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SUMMARY OF BUSINESS

Our Company, an 1SO 9001-2008 certified company, is engaged in the business of manufacturing carbon steel
and stainless steel industrial valves of various types & sizes ranging from 15mm up to 4000mm. We
manufacture and supply various types of ball, butterfly, globe, gate and check valves and have a significant
customer base in the steel industry. We also supply our products to customers in the oil and gas (including
petro-chemical) industry, infrastructure (including pipelines), process industries (including pharmaceuticals,
chemicals, intermediaries and fertilizers), nuclear space and defence industry.

Our Company is a manufacturer of high quality valves. We have international standard facilities at Wada, to suit
most of the piping related requirements. Most of our valves are tailor made to meet our customers’ specific
requirements. We work in close tandem with our clients to match our valves to their most complex applications.
Our valves have proved suitable, right from providing 3 millisec cycling time, to the most secure Safety Valves
for the utmost critical requirements. Many of our design innovations have been the direct result of working
closely with our customers’ to solve difficult applications at their end.

Our Company was founded in the year 1997 by Mr. Pradeep Badkur and Mr. Ignatious Inasu, who collectively
have over 40 years of experience in the valve industry. We commenced our manufacturing operations in 1997 at
Nirmal Ashish Industrial Estate, Asangaon. Starting with two galas, in the year 2007 our facilities were spread
over five galas with an outshed .To consolidate our operations, we moved operations to our state-of-the-art
manufacturing unit located at Wada, Maharashtra, which was acquired by us in the year 2012.

Our manufacturing facility is spread over an area of approximately 12000 sq mts and is equipped with standard
machines suitable for carrying out our manufacturing operations smoothly and efficiently. Our products are
supplied under the brand “CHEMTECH” to our customers in India and abroad. Our company took up the
business of trading in steel wire rods in the year 2012-13.

We have received industry and client recognition by way of specific accreditations and certifications which bear
a testimonial to our capability to deliver and supply our products to a wide range of customers. We have
obtained 1SO -9001:2008 certification for quality management system issued by SWISS CERT Pvt. Ltd. SWISS
CERT is accredited by National Accreditation Board for Certification Bodies (NABCB) for 9000 Certification
& by (Dubai Accreditation Centre) DAC for 1SO 9000 & 14001 certifications. Our Company has been granted
the status of an “Approved Manufacturer”, “Approved Supplier”, or “Approved Vendor” by several leading
steel companies, oil & gas companies, fertilizer companies and engineering consultants. Further, several of our
product lines and products have been tested and approved by leading companies for supply to them.

It is important for us to retain direct contact with the contractors and end users and we have evolved a suitable
system of sales and distribution system for the same. This has enabled us to achieve sales growth with
geographical/ contractual constraints. Our designing capability to innovate enables us to meet the changing
customer needs. We believe that our growth has been due to our ability to understand customer needs and build
a product of optimal design. As is reflected in our restated revenue which has grown from Rs 1677.02 lacs in
Fiscal 2012 to Rs 2273.77 lacs in Fiscal 2013, which is an increase of 35.58% and our restated profit after tax
has increased from Rs 71.90 lacs in Fiscal 2012 to Rs 87.43 lacs in Fiscal 2013, this is an increase of 21.60%.
For the 8 months period ended as on November 30, 2013, our Company’s restated revenue and restated profit
after tax were Rs. 2574.64 Lacs and 7.13 Lacs respectively.

Our Competitive Strengths

Fully Integrated Manufacturing Facility

Experienced Management Team

Continuous focus on developing novel and innovative products
e  Strong Customer Base

Technical Expertise and Vast Industry Experience

e Quality Assurance and Standard

For further details on our Business, please see “Business Overview” on page 89 of this Prospectus.
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SUMMARY OF FINANCIAL STATEMENTS

The following summary of financial data has been prepared in accordance with Indian GAAP, the Companies
Act and the SEBI (ICDR) Regulations, 2009 and restated as described in the Auditor’s Report in the chapter
titled “Financial Information”. You should read this financial data in conjunction with our financial statements
for the years ended 2009, 2010, 2011, 2012, 2013 and for the period ended as on November 30, 2013 including
the notes thereto and the reports thereon, which appears under the chapter titled “Financial Statements” and
chapter titled “Management’s Discussion and Analysis of Financial Conditions and Results of Operations”
beginning on pages 143 and 193 of the Prospectus.

STATEMENT OF ASSETS AND LIABILITIES AS RESTATED

(Amount in Indian Rupee)

EQUITY AND LIABILITIES
Shareholders’ funds
(a) | Share capital 6,51,93,330  55,00,000 55,00,000, 55,00,000| 50,00,000 50,00,000
(b) | Reserves and
surplus 1,41,87,545 3,49,38,846 2,61,95,483 1,89,57,040| 1,08,91,443 60,27,739
7,93,80,875 4,04,38,846| 3,16,95,483| 2,44,57,040( 1,58,91,443 | 1,10,27,739
Non-current liabilities
(@) | Long-term
borrowings 10,53,13,095 9,54,28,239| 8,91,62,051| 2,43,72,110| 1,51,98,173 10,68,701
(b) | Noncurrent
Liabilities
(Deferred Sales
Tax) 29,47,911 29,47,911 32,44,827| 34,78,477| 36,71,177 37,28,000
(c) | Deferred tax
liabilities 38,00,925  27,29,723 15,65,234| 11,89,743 9,52,198 -
(d) | Long Term
Provisions (Gratuity
Payable) 9,07,271 7,56,059 - - - -
11,29,69,201 10,18,61,931| 9,39,72,111| 2,90,40,330| 1,98,21,548 47,96,701
Current liabilities
(@) | Short-term
borrowings 3,61,43,305 8,07,33,241| 4,68,06,621| 4,91,46,708| 3,67,37,238 | 2,13,64,229
(b) | Trade payables 3,92,41,999 2,64,73,061 39393954 2,12,47,382| 2,94,64,495 | 2,38,94,802
(c) | Other current
liabilities 2,04,84,436 2,30,15,105| 1,51,43,036| 1,03,97,472| 55,51,302 79,78,615
(d) | Short-term
provisions 525,000 24,87,572 24,75,000 7,85,000f 13,00,000 1,82,730
9,63,94,740 13,27,08,978| 10,38,18,610| 8,15,76,563| 7,30,53,035 | 5,34,20,376
TOTAL 28,87,44,816| 27,50,09,756| 22,94,86,204(13,50,73,933|10,87,66,026 | 6,92,44,816
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- IASSETS

1 | Non-current assets
(a) | Fixed assets
(i) Tangible assets
Net block 15,38,13,426 15,74,28,498| 3,23,61,509| 2,89,05,543| 3,49,09,673 | 1,45,27,024
Less: Revaluation
reserve Adjusted (33,64,770) (34,47,018)| (35,70,390) - - (1,60,345)
(ii) Capital work-in-
progress 74,63,944 2,91,000f 7,20,51,028| 3,26,93,511 - .
(b) | Non-current
investments 5,37,752 5,37,752 5,37,752 5,37,752 2,87,752 2,87,752
(c) | Deferred tax Assets . - - - - 38,486
(d) | Long Term Loans
& Advances 3,04,710 3,03,710 59,110 31,600 31,600 56,830
(e) | Other Non-current
Assets 48,43,683  21,51,670 31,36,560, 28,78,871| 88,19,989 11,47,850
16,35,98,745 15,72,65,612| 10,45,75,569| 6,50,47,277| 4,40,49,014 | 1,58,97,597
2 | Current assets
(a) | Inventories 4,78,49,351 6,79,56,966 4,77,89,579 3,50,74,843| 3,29,39,476 | 2,24,91,701
(b) | Trade receivables 6,58,99,540 3,69,00,254| 6,98,24,765| 2,52,87,284| 2,59,87,484 | 2,32,96,547
(c) | Cash and cash
equivalents 42,64,075 71,03,357 24,16,507| 52,33,407| 48,61,577 67,26,148
(d) | Short-term loans &
advances 33,62,114 19,89,323 10,98,328 5,10,235 1,65,330 5,58,127
(e) | Other current assets 37,70,991  37,94,243  37,81,455] 39,20,887 7,63,145 2,74,696
12,51,46,071 11,77,44,144| 12,49,10,635| 7,00,26,656| 6,47,17,012 | 5,33,47,219
TOTAL 28,87,44,816| 27,50,09,756| 22,94,86,204|13,50,73,933(10,87,66,026 | 6,92,44,816
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STATEMENT OF PROFIT AND LOSS AS RESTATED

(Amount in Indian Rupee)

Income

Revenue from
operations :

Sale of Manufactured

Goods 8,15,91,053 | 11,16,81,652 | 14,62,66,351 | 8,97,14,458 8,80,77,980 | 5,36,23,193

Sale of Traded Goods | 15,92,33,556 | 10,06,20,730 - : - -

Sale of Services - - 3,58,340 - - -

Total Sales Excluding

Taxes 24,08,24,609 | 21,23,02,381 | 14,66,24,691 | 8,97,14,458 8,80,77,980 | 5,36,23,193

Add: Duties & Taxes 1,11,63,308 | 1,4554,420 | 1,99,16,464 | 1,16,19,530 1,01,55,363 | 86,26,506

Total Sales 25,19,87,917 | 22,68,56,801 | 16,65,41,155 | 10,13,33,988 9,82,33,342 | 6,22,49,699

Other income 54,76,184 5,19,976 11,61,063 6,31,987 514,280 | 4,22,242

Total Revenue 25,74,64,101 | 22,73,76,777 | 16,77,02,218 | 10,19,65,975 9,87,47,622 | 6,26,71,941
11 | Expenses

Cost of materials

consumed 2,01,04,643 | 8,42,91,536 | 10,96,38,053 | 5,50,18,017 6,49,28,069 |4,62,75,422

Change in inventories of

FG & WIP 2,55,77,353 | (3,18,98,412) | (85,52,055) 63,08,734((1,02,43,615) | (69,46,608)

Purchases of traded -

goods 15,59,26,799 | 9,82,21,684 - - -

Employee benefits

expense 1,23,20,373 | 1,58,55,247 | 1,12,58,657 72,33,517, 75,17,007 | 58,86,075

Finance costs 1,57,55,607 | 1,73,98,609 89,67,417 77,24,746 42,41,451 | 27,62,461

Depreciation and

amortization expense 50,62,712 51,85,677 24,62,324 31,68,714| 17,53,306 | 11,67,319

Other expenses 2,04,07,608 | 2,57,74,771 | 3,32,82,408 | 2,35,86,691 2,33,70,546 |1,30,26,363

Total expenses 25,51,55,096 | 21,48,29,113 | 15,70,56,804 | 10,30,40,418| 9,15,66,764 |6,21,71,032
111 | Profit before

exceptional and

extraordinary items

and tax (I-11) 23,09,004 | 1,25,47,664 | 1,06,45414 | (10,74,443) 71,80,858 5,00,909
Iv | Exceptional items - - - - - -
V | Profit before

extraordinary items

and tax (I11 - 1V) 23,09,004 1,25,47,664 | 1,06,45,414 | (10,74,443) 71,80,858 5,00,909
VI | Extraordinary ltems - - - - - -
VII | Profit before tax (v-vi)|  23,09,004 | 1,2547,664 | 1,0645,414 | (10,74,443) 71,80,858 | 5,00,909
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VII1| Tax expense:
(1) Current tax 5,25,000 26,39,811 30,79,895 74,828 13,26,885 1,99,041
(2) Deferred tax
Liability/(Assets) 10,71,201 11,64,489 3,75,491 2,37,545 9,90,684 9,348
Total Tax Expense 15,96,201 38,04,300 34,55,386 3,12,373  23,17,569 2,08,389
IX Profit (Loss) for the
period (VII - VIII) 7,12,803 87,43,364 71,90,028 | (13,86,816) 48,63,289 2,92,521
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STATEMENT OF CASH FLOW FROM RESTATED FINANCIAL STATEMENTS

(Amount in Indian Rupee)

Net Profit / (Loss)

before extraordinary

items and tax 23,09,005 | 1,25,47,664 | 1,06,45,414 (10,74,443) 71,80,858 5,00,909

Adjustments for:

Depreciation and

amortisation 50,62,712 51,85,677 24,62,324 31,68,714 17,53,306 11,67,319

Loss on sale of Fixed

assets 2,96,133 1,45,730 - 13,49,951 6,39,891 92,076

Preliminary Expenses - - 48,414 12,414 414 414

Provision for Gratuity 1,51,212 7,56,059 - - - -

Finance costs 1,57,55,607 | 1,73,98,609 89,67,417 77,24,746 42,41,451 27,62,461

Sundry Balance

Written back (14,858) (4,47,741) - (45,000) - (680)

Bad Debts 1,048 2,29,711 13,00,161 - - -

Interest Received (1,57,567) (3,97,709) (3,09,942) (4,79,709) (2,20,572) (2,09,404)

Dividend income (38) (38) (55,497) (34,538) (15,038) (15,079)

Operating Profit

before Working

capital changes 2,34,03,254 | 3,54,17,962 | 2,30,58,292 | 1,06,22,135 | 1,35,80,310 42,98,016
Adjusted for:

Inventories 2,01,07,615 | (2,01,67,387) | (1,27,14,736) (21,35,367) | (1,04,47,775) | (80,70,820)

Trade receivables (2,90,00,334) | 3,26,94,800 | (4,58,37,643) 7,00,200 (26,90,937) |(1,32,13,071)

Long Term Loans &

Advances (1,000) (2,44,600) (27,510) - 25,230 -

Other Non-current

Assets (26,92,013) 19,02,890 (2,57,689) 59,41,118 (76,72,139) (35,508)

Short-term loans and

advances (13,72,791) (18,08,995) (5,88,093) (3,44,905) 3,92,797 (4,15,298)

Other current assets 23,252 (1,19,705) (4,78,441) (29,63,788) (68,009) 2,372

Other Non-current

Liabilities - (2,96,916) (2,33,650) (1,92,700) (56,823) -

Trade payables 1,27,83,796 | (1,29,20,893) | 1,81,46,572 (82,17,113) 55,69,693 | 1,40,70,419

Other current

liabilities (25,30,669) 83,19,810 47,45,563 48,91,170 (24,27,313) 49,11,974

Cash Generated from

Operations 2,07,21,111 | 4,27,76,967 | (1,41,87,336) 83,00,750 (37,94,967) 15,48,084

Taxes paid 24,87,572 25,20,322 7,72,022 8,43,779 6,30,055 16,311

Net Cash Generated

from Operations 1,82,33,539 | 4,02,56,645 | (1,49,59,358) 74,56,971 (44,25,022) 15,31,773
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Purchase of Fixed

assets (20,85,920) | (5,85,48,740) | (23,47,900) | (1,08,80,057) | (2,31,95,604) | (35,40,008)
Service Tax Liability

reimbursed by FA

suppliers 1,94,900 - - - - -
Sale of Fixed assets 65,000 78,000 - 1,23,65,520 2,59,414 1,00,000
Addition in Capital

work-in-progress (71,72,944) (2,91,000) | (3,93,57,517) | (3,26,93,511) - -
Purchase of

Investments - - - (2,50,000) - -
Interest Received 1,57,567 3,97,709 3,09,942 4,79,709 2,20,572 2,09,404
Dividend received 38 38 55,497 34,538 15,038 15,079
Net cash used in

investing activities: (88,41,359) | (5,83,63,993) | (4,13,39,978) | (3,09,43,801) | (2,27,00,580) | (32,15,525)

Shares Issue during

the year 2,66,93,330 - - 5,00,000 - -
Security Premium on

shares issue 1,33,46,670 - - 95,00,000 - -
Share issue expenses (18,10,775) - - - - -
Proceeds from long-

term borrowings 98,84,856 62,66,188 | 6,47,89,941 91,73,936 | 1,41,29,472 | (15,57,734)
Proceeds from other

short-term

borrowings (4,45,89,936) | 3,39,26,620 | (23,40,087) | 1,24,09,470 | 1,53,73,009 97,20,202
Finance cost (1,57,55,607) | (1,73,98,609) (89,67,417) (77,24,746) (42,41,451) | (27,62,461)
Net cash used in

financing activities (1,22,31,462) | 2,27,94,198 | 5,34,82,436 | 2,38,58,660 | 2,52,61,031 54,00,007
Net increase /

(decrease) in Cash

and cash equivalents

(A+B+C) (28,39,282) 46,86,850 | (28,16,899) 3,71,830 (18,64,571) 37,16,255
Cash and cash

equivalents at the

beginning of the year 71,03,357 24,16,507 52,33,407 48,61,577 67,26,148 30,09,893
Cash and cash

equivalents at the

end of the year 42,64,075 71,03,357 24,16,508 52,33,407 48,61,577 67,26,148

Note: The above Cash Flow Statements have been prepared under the “Indirect Method” as set out in
Accounting Standard (AS) — 3 on Cash Flow Statements as notified by the Companies (Accounting Standards)

Rules, 2006.

41



THE ISSUE

Equity Shares Offered:
Present Issue of Equity Shares by our
Company

49,52,000 Equity Shares of Rs 10/- each fully paid of the
Company for cash at a price of Rs. 15/- per Equity Share
aggregating Rs. 742.80 Lacs

Consisting of

Issue Reserved for Market Maker

2,80,000 Equity Shares of Rs 10/- each fully paid for cash at a
price of Rs. 15/- per Equity Share aggregating Rs. 42.00 Lacs

Net Issue to Public

46,72,000 Equity Shares of Rs 10/- each fully paid for cash at
a price of Rs. 15/- per Equity Share aggregating Rs. 700.80
Lacs

Of which

23,36,000 Equity Shares of Rs 10/- each fully paid for cash at
a price of Rs. 15/- per Equity Share will be available for
allocation to Investors of up to Rs. 2.00 Lacs

23,36,000 Equity Shares of Rs 10/- each fully paid for cash at
a price of Rs. 15/- per Equity Share will be available for
allocation for Investors of above Rs. 2.00 Lacs

Equity Shares outstanding prior to the
Issue

65,19,333 Equity Shares

Equity Shares outstanding after the Issue

1,14,71,333 Equity Shares

Objects of the Issue

Please refer to the section titled “Objects of the Issue”
beginning on page 65 of this Prospectus

This issue is being made in terms of chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to
time. The Issue is being made through the Fixed Price Process hence, as per sub regulation 43(4) of SEBI
(ICDR) Regulations, 2009 at least 50% of the Net Issue to the Public will be available for allocation on a
proportionate basis to Retail Individual Applicants, subject to valid Applications being received at the Issue
Price. The unsubscribed portion in any of the categories may be allocated to applicants in the other category.

For further details please refer to ““Issue Structure™ on page 228 of this Prospectus
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GENERAL INFORMATION

Our Company was incorporated as Chemtech Industrial VValves Private Limited under the provisions of the
Companies Act, 1956 on January 15, 1997 in Mumbai, Maharashtra. Our Company got converted from private
limited company to a public limited company vide fresh Certificate of Incorporation dated April 22, 2013. For
further details see section titled “History and Certain Corporate Matters” beginning on page 112 on this
Prospectus.

REGISTERED OFFICE OF OUR COMPANY

Chemtech Industrial Valves Limited

105, Hiranandani Industrial Estate,

Opp. Kanjurmarg Railway Station,
Mumbai — 400 078

Maharashtra, India

Tel: 91-22-2577 3308

Fax: 91-22-2579 4128

Website: www.chemtechvalves.com
Email ID: investors@chemtechvalves.com
Registration Number: 105108
Corporate Identification Number: U29299MH1997PLC105108

For details relating to changes to our Registered Office, see Para titled ‘Changes in Registered Office’ on page
113 of section titled “History and Certain Corporate Matters’ of the Prospectus.

REGISTRAR OF COMPANIES
Registrar of Companies, Mumbai, Maharashtra

Everest Building,

100, Marine Drive,
Mumbai — 400 002
Mabharashtra, India
Website: www.mca.gov.in

DESIGNATED STOCK EXCHANGE:
SME PLATFORM OF BSE LIMITED
P. J. Towers, Dalal Street

Mumbai, Maharashtra, 400 001

For details in relation to the changes in the name of our Company, please refer to the chapter titled, “Our
History and Certain Other Corporate Matters” beginning on page112 of this Prospectus.
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BOARD OF DIRECTORS OF OUR COMPANY

Our Board comprises the following:

Pradeep Shikharchand 00036822 C-201, Lake Castle Building, | Chairman and
Badkur Hiranandani Garden, Powai, | Executive
Mumbai — 400 076, Maharashtra , | Director
India

2 Harsh Pradeep Badkur | 25 00676715 C-201, Lake Castle Building, | Managing
Hiranandani Garden, Powai, | Director
Mumbai — 400 076, Maharashtra ,

India
3 Ignatious David 55 01750827 A/606, Daivat Kalpanagari, | Whole-  Time
Chittatukarakaran Vaishali Nagar, Mulund West, | Director
Inasu Mumbai — 400080, Mabharashtra ,
India
4 Namrata Pradeep 47 00119771 C-201, Lake Castle Building, | Executive
Badkur Hiranandani  Garden,  Powai, | Director
Mumbai — 400 076, Maharashtra ,
India
5 Amit Kumar Jain 32 06614248 20, Chandra Kutir, Khiriya Ward, | Independent
Bina Sagar, Madhya Pradesh - | Director
470113, India
6 Niranjay Amritlal | 43 01891472 2-A/203, 2™ Floor, Powai Vihar | Independent
Choudhary Bldg No 2, Co op Hsg Society | Director

Limited, Powai Vihar Complex,
Powai , Mumbai - 400 076,
Maharashtra, India

7 Rajnikant Hemchandra | 73 06611029 194, Shanti Niketan, Jawahar | Independent
Panday Nagar, Goregoan (West), Mumbai | Director
— 400 062, Maharashtra, India

8 Amitabh Rameshchand | 40 00034516 2-C, Miniland, Tank Road, | Independent
Luhadia Bhandup (West), Mumbai, | Director
400078, Maharashtra, India

For further details of our Directors, see section titled “Our Management” on page 115 of the Prospectus.
COMPANY SECRETARY AND COMPLIANCE OFFICER

Mr. Mohammed Abdullah Slatewala is the Company Secretary and Compliance Officer of our Company and his
contact details are as follows:

105, Hiranandani Industrial Estate,
Opp. Kanjurmarg Railway Station,
Mumbai — 400 078

Maharashtra, India

Tel: 91-22-2577 3308

Fax: 91-22-2579 4128

Email ID: cs.chemtech@gmail.com

Investor may contact the Compliance Officer and/or Registrar to the Issue and/or Lead Manager to the
Issue in case of any Pre-Issue or Post-Issue related matters such as non-receipt of letter of Allotment,
credit of allotted Equity Shares in the respective beneficiary account, refund orders, etc.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with copy to

the concerned SCSBs to whom the Application Form was submitted, giving full details such as name,
address of the applicant, number of Equity Shares applied for, Application Amount blocked, ASBA
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account number and the Designated Branch of the relevant SCSBs where the ASBA Form was submitted
by the ASBA Applicant.

For all Issue related queries and for redressal of complaints, Applicant may also write to the Lead
Manager. All complaints, queries or comments received by Stock Exchange/SEBI shall be forwarded to
Lead Manager, who shall respond to the same.

LEAD MANAGER TO THE ISSUE

Choice Capital Advisors Private Limited

Shree Shakambhari Corporate Park,
156-158, Chakravarti Ashok Society,

J.B. Nagar, Andheri (E), Mumbai — 400 099
Tel: 022 — 6707 9999

Fax: 022 — 6707 9959

Contact Person: Mrs. Sujata Chattopadhyay
Email ID: sujata@choiceindia.com
Website: www.choiceindia.com

SEBI Registration No: INM000011872

LEGAL ADVISORS TO THE ISSUE

Mindspright Legal

7/10, Botawala Building,

Office No.9, 3rd Floor,

Horniman Circle, Fort,

Mumbai — 400 023

Tel: +91-22-4002 0665

Fax: +91-22-4002 0664

Email ID: legal@mindspright.co.in
Website: www.mindspright.com
Contact Person: Mr. Amit Dey

REGISTRAR TO THE ISSUE

Bigshare Services Private Limited

E-2&3, Ansa Industrial Estate,

Saki Vihar Road, Saki Naka,

Andheri (East), Mumbai — 400 072

Tel: +91-22-4043 0200

Fax: +91-22-2847 5207

Web: www.bigshareonline.com

Email: ipo@bigshareonline.com
Contact Person: Mr. Ashok Shetty
SEBI Registration No: INR0O00001385
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STATUTORY AUDITORS TO THE COMPANY

M/s. S. P. Jain & Associates, Chartered Accountants
602, 6™ Floor, Orbit Plaza,

New Prabhadevi Road,

Prabhadevi, Mumbai - 400025

Tel: +91-22-2431 6201/02

Fax: +91-22-2421 8130

Email ID: spjainassociates@gmail.com

Firm Registration No: 103969W

Contact Person: Mr. Kapil K. Jain

S.P. Jain and Associates holds a peer reviewed certificate dated June 11, 2010 issued by the Institute of
Chartered Accountants of India. The peer review process for the next three financial years has been initiated and
is in process.

BANKERS TO THE COMPANY

INDUSIND BANK LTD

Shop No. 4 & 5, A Wing,

“Gundecha Heights”,

L.B.S. Marg, Kanjurmarg (W),
Mumbai - 400 078

Tel: 022 5758 4165

Fax: 022 6758 4155

Email 1d: sarika.mhatre@indusind.com
Website: www.indusind.com

Contact Person: Ms. Sarika Mhatre

THE BHARAT CO-OP. BANK (MUMBAI) LIMITED
Gautam Udyog Bhavan,

L.B.S. Marg, Bhandup (W),

Mumbai - 400 078

Tel: 022 6153 4903

Fax: 022 6153 4900

Email 1d: bhandup@bharatbank.co.in

Website: www.bharatbank.com

Contact Person: Ms. Sandhya S. Kotian

BANKERS TO THE ISSUE / ESCROW COLLECTION BANK & REFUND BANKER

HDFC Bank Limited

FIG — OPS Department, Lodha I,
Think Techno Campus, O-3 Level,
Next to Kanjurmarg Railway Station,
Kanjurmarg (East), Mumbai — 400042
Tel No: 022 - 3075 2928

Fax No: 0 22 — 2579 9801

Email Id: uday.dixit@hdfcbank.com
Website: www.hdfcbank.com
Contact Person: Mr. Uday Dixit
SEBI Registration No: INBI0O0000063
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STATEMENT OF INTER SE ALLOCATION OF RESPONSIBILITIES FOR THE ISSUE

Since Choice Capital Advisors Private Limited is the sole Lead Manager to this Issue, all the responsibilities of
a merchant banker in this Issue will be managed by them.

SELF CERTIFIED SYNDICATED BANKS

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA Process is provided on
http://www.sebi.gov.in. For details of designated branches of SCSBs collecting ASBA Application Form, please
refer the above-mentioned SEBI website.

CREDIT RATING
This being an issue of Equity Shares, credit rating is not required.
IPO GRADING

Since the issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no requirement
of appointing an IPO Grading agency.

MONITORING AGENCY

As per Regulation 16(1) of SEBI (ICDR) Regulations the requirement of Monitoring Agency is not mandatory
if the issue size is below Rs 50,000 lacs. Since this Issue Size is only of Rs 742.80 lacs, our Company has not
appointed any monitoring agency for this Issue. However, as per Clause 52 of the SME Listing Agreement to be
entered into with BSE upon listing of the Equity Shares and the corporate governance requirements, inter-alia,
the audit committee of our Company, would be monitoring the utilization of the proceeds of the Issue.

EXPERT OPINION

Except for the “Statement of Possible Tax Benefits” report dated December 24, 2013 from the Statutory Auditor
of our Company included in this Prospectus; our Company has not obtained any other expert opinion.

DEBENTURE TRUSTEE

Since this is not a debenture issue, appointment of debenture trustee is not required.
APPRAISING ENTITY

The present issue is not being appraised by any appraising agency.
WITHDRAWAL OF THE ISSUE

In accordance with the SEBI (ICDR) Regulations, the Company, in consultation with the Lead Manager,
reserves the right not to proceed with this Issue any time after the Issue Opening Date but before the Issue
Closing Date, without assigning the reasons thereof. However, if the Company withdraws the Issue after the
Issue Closing Date, it shall give the reason thereof within two days of the Issue Closing Date by way of public
notice which shall be published in the same newspapers where the pre-Issue advertisement was published.
Further, the Stock Exchanges shall be informed promptly in this regard and the Lead Manager, through the
Registrar to the Issue, shall notify the SCSBs to unblock the bank accounts of the ASBA Applicants within one
day from the day of receipt of such notification.

In the event of withdrawal of the Issue any time after the Issue Closing Date, our Company will forthwith repay,
without interest, all monies received from the applicants in pursuance of the Prospectus. If such money is not
repaid within eight days after our Company become liable to repay it, i.e. from the date of withdrawal, then our
Company, and every Director of the Company who is an officer in default shall on and from such expiry of eight
days, be liable to repay the money, with interest at the rate of 15% per annum on application money.

47



If our Company withdraws the Issue after the Issue Closing Date and thereafter determines that it will proceed
with an initial public offering of Equity Shares, our Company shall file a fresh prospectus with stock
exchange(s).

Underwriting Agreement

The company and the Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten by the
Lead Manager — Choice Capital Advisors Private Limited. Pursuant to the terms of the Underwriting Agreement
dated December 27, 2013, the obligations of the underwriters are several and are subject to certain conditions
specified therein. The underwriter has indicated its intention to underwrite the following number of specified
securities being offered through this Issue:

Choice Capital Advisors Private Limited
Shree Shakambhari Corporate Park,
156-158, Chakravarti Ashok Society,

J.B. Nagar, Andheri (E),

Mumbai — 400 099

Tel: 022 — 6707 9999 49,52,000 742.80 100
Fax: 022 — 6707 9959

Email ID: sujata@choiceindia.com
Website: www.choiceindia.com
Contact Person: Sujata Chattopadhyay
SEBI Registration No: INM000011872
Total 49,52,000 742.80 100

In the opinion of the Board of Directors of the Company, the resources of the above mentioned underwriter are
sufficient to enable them to discharge their obligations in full.

DETAILS OF MARKET MAKING ARRANGEMENT FOR THIS ISSUE

Our Company and the Lead Manager have entered into an agreement dated December 27, 2013 with the
following Market Maker, duly registered with the SME Platform of BSE in order to fulfil the obligations of
Market Making.

Choice Equity Broking Private Limited

Shree Shakambhari Corporate Park,

156-158, Chakravarti Ashok Society,

J.B. Nagar, Andheri (E),

Mumbai — 400 099

Tel: 022 — 6707 8910

Fax: 022 — 6707 9959

Contact Person: Mr. Mahavir Toshniwal

Email 1D:mahavir.toshniwal@choiceindia.com

SEBI Registration No: INB011377331

Market Maker Registration No (SME Segment of BSE): SMEMMO0329931012012

Choice Equity Broking Private Limited, registered with SME segment of BSE will act as the market makers and
has agreed to receive or deliver the specified securities in the market making process for a period of three years
from the date of listing of our Equity Shares or for such period as may be notified by amendment to SEBI
(ICDR), Regulations.
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The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, and its amendments from time to time and the circulars issued by the BSE and SEBI regarding this
matter from time to time.

Following is a highlight of the Market Making arrangement:

1.

10.

The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75%
of the time in a day. The same shall be monitored by the stock exchange. Further, the Market
Maker(s) shall inform the exchange in advance for each and every black out period when the
quotes are not being offered by the Market Maker(s).

The minimum depth of the quote shall be Rs.1,00,000/- .However, investors with holdings of value
less than Rs. 1,00,000/- shall be allowed to offer their entire holding to the Market Maker(s)
(individually or jointly) in that scrip provided that they sell their entire holding in that scrip in one
lot along with a declaration to the effect to the selling broker

After a period of three months from the market making period, the market maker would be
exempted to provide quote if the Shares of market maker in our Company reaches to 25% of Issue
Size (Including the 2,80,000 Equity Shares out to be allotted under this Issue). Any Equity Shares
allotted to Market Maker under this Issue over and above 2,80,000 Equity Shares would not to be
taken in to consideration of computing the threshold of 25% of Issue Size. As soon as the Shares
of Market Maker in our Company reduce to 24% of Issue Size, the market maker will resume
providing 2-way quotes.

There shall be no exemption/threshold on downside. However, in the event the market maker
exhausts his inventory through market making process, the concerned stock exchange may
intimate the same to SEBI after due verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market
Maker(s), for the quotes given by him.

There would not be more than five Market Makers for a script at any point of time and the Market
Makers may compete with other Market Makers for better quotes to the investors. At this stage,
Choice Equity Broking Private Limited is acting as the sole Market Maker.

On the first day of the listing, there will be pre-opening session (call auction) and there after the
trading will happen as per the equity market hours. Price circuits will apply from the first day of
the listing on the discovered price during the pre-open call auction.

The Marker maker may be present in the opening call auction, but there is no obligation on him to
do so.

The Market Maker may be allowed to withdraw temporarily/fully from the market under special
circumstances such as system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons.
The decision of the Exchange for deciding controllable and non-controllable reasons would be
final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a one month
notice or on mutually acceptable terms to the Merchant Banker, who shall then be responsible to
appoint a replacement Market Maker(s).

In case of termination of the above mentioned Market Making agreement prior to the completion
of the compulsory Market Making period, it shall be the responsibility of the Lead Manager to
arrange for another Market Maker in replacement during the term of the notice period being served
by the Market Maker but prior to the date of releasing the existing Market Maker from its duties in
order to ensure compliance with the requirements of regulation 106V of the SEBI (ICDR)
Regulations, 2009. Further the Company and the Lead Manager reserve the right to appoint other
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Market Makers either as a replacement of the current Market Maker or as an additional Market
Maker subject to the total number of Designated Market Makers not exceeding five or as specified
by the relevant laws and regulations applicable at that particulars point of time. The Market
Making Agreement is available for inspection at our office from 11.00 a.m. to 5.00 p.m. on
working days.

11. SEBI has issued a circular no. CIR/MRD/DSA/31/2012 dated November 27, 2012 providing
guidelines for Market Makers for the inventory management on the SME Exchange / Platform.
The Market Makers agree to abide by such guidelines/circulars and any further guidelines/circulars
issued by SEBI or Stock Exchange from time to time. The circular limits on the upper side for
market makers during the market making process has been applicable, based on the issue size and

as follows:

Up to Rs 20 crore 25% 24%
Rs 20 crore to Rs 50 crore 20% 19%
Rs 50 crore to Rs 80 crore 15% 14%
Above Rs 80 crore 12% 11%

12. Risk containment measures and monitoring for Market Makers: BSE SME Exchange will
have all margins which are applicable on the BSE Main Board viz., Mark-to-Market, Value-At-
Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc. BSE
can impose any other margins as deemed necessary from time-to-time.

13. Punitive Action in case of default by Market Makers: BSE SME Exchange will monitor the
obligations on a real time basis and punitive action will be initiated for any exceptions and/or non-
compliances. Penalties / fines may be imposed by the Exchange on the Market Maker, in case he is
not able to provide the desired liquidity in a particular security as per the specified guidelines.
These penalties / fines will be set by the Exchange from time to time. The Exchange will impose a
penalty on the Market Maker in case he is not present in the market (offering two way quotes) for
at least 75% of the time. The nature of the penalty will be monetary as well as suspension in
market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the
penalties / fines / suspension for any type of misconduct/ manipulation/ other irregularities by the
Market Maker from time to time.

14. Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated
January 20, 2012, has laid down that for issue size up to Rs. 250 crores, the applicable price bands
for the first day shall be:

a. In case equilibrium price is discovered in the Call Auction, the price band in the normal
trading session shall be 5% of the equilibrium price.

b. In case equilibrium price is not discovered in the Call Auction, the price band in the normal
trading session shall be 5% of the issue price.

Additionally, trading shall take place in TFT (Trade for Trade) segment for the first 10 days from
commencement of trading. The following spread will be applicable on the BSE SME Exchange/ Platform.

1 Upto 50 9
2. 50to 75 8
3. 75t0 100 6
4. Above 100 5
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CAPITAL STRUCTURE

The share capital of our company, as on the date of this Prospectus and after giving effect to the Issue is as

stated below:
(Rs. in Lacs)

1. | Authorised Share Capital

1,20,00,000 Equity Shares of Rs. 10/- each 1200.00 -
2. Issued, Subscribed and Paid-Up Share Capital before the Issue

65,19,333 Equity Shares of Rs. 10/- each® 651.93 -
3. | Present Issue in terms of the Prospectus®

49,52,000 Equity Shares of Rs. 10/- each at a premium of Rs. 5/- per 495.20 742.80

Equity Share
Which comprises
(i) | 2,80,000 Equity Shares of Rs. 10/- each at a premium of Rs. 5/- per 28.00 42.00
Equity Share reserved as Market Maker Portion
(ii) | Net Issue to Public of 46,72,000 Equity Shares of Rs. 10/- each of the 467.20 700.80
Company at a premium of Rs. 5/- per Equity Share
Of which

23,36,000 Equity Shares of Rs. 10/- each at a premium of Rs. 5/- per 233.60 350.40
Equity Share will be available for allocation for Investors of up to Rs. 2
Lacs

23,36,000 Equity Shares of Rs. 10/- each at a premium of Rs. 5/- per 233.60 350.40
Equity Share will be available for allocation for Investors of above Rs.
2 Lacs

4. Issued, subscribed & Paid up Capital after the Issue

1,14,71,333 Equity Shares of Rs. 10/- each fully paid up 1147.13 -
5. Share Premium Account

Before the Issue 115.36

After the Issue 362.96

(1) All Equity Shares are fully paid-up.

(2) The Issue, in terms of this Prospectus, has been authorised pursuant to the resolution of Board of
Directors dated April 22, 2013 and approved by the shareholders vide resolution passed at the
Extraordinary General Meeting of the Company held on May 16, 2013, under Section 81(1A) of the
Companies Act, 1956.

Our Company has only one class of share capital i.e. Equity Shares of Rs. 10/- each.
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Notes to Capital Structure
1  Details of increase in the Authorised Share Capital of Our Company

Incorporation  January - 50,000 10 50,000 5,00,000
15, 1997

March 06, 2000 EGM 2,00,000 10 2,50,000 25,00,000
October 07, 2005 EGM 2,50,000 10 5,00,000 50,00,000
February 01, 2011 EGM 5,00,000 10 10,00,000 1,00,00,000
May 16,2013 EGM 1,10,00,000 10 1,20,00,000 12,00,00,000

2 Equity Share Capital History of Our Company

Incorporation Initial 2,000

January 15, Subscription

1997 @

August 19, 49,800 10 10 | Cash Further 50,000 5,00,000 NIL

1998 Allotment @

January 31, | 2,00,000 10 10 | Cash Further 2,50,000 25,00,000 NIL

2001 Allotment ®

March 31, | 2,50,000 10 40 | Cash Further 5,00,000 50,00,000 75,00,000

2006 Allotment @

March 31, 50,000 10 200 | Cash Further 5,50,000 55,00,000 | 1,70,00,000

2011 Allotment ©

June 24, 2013 | 33,00,000 10 - Bonus | Bonus Issue | 38,50,000 | 3,85,00,000 | 1,70,00,000
in the ratio
of 6:1©

June 24, 2013 | 26,69,333 10 15 | Cash Further 65,19,333 | 6,51,93,330 | 3,03,46,665
Allotment @

1) Initial Subscriber’s to Memorandum of Association Mr. Pradeep Shikharchand Badkur and Mr.

Ignatious David Chittatukarakaran Inasu were each allotted 100 equity shares of Rs 10/- fully paid up.
2) The Company allotted 49,800 Equity Shares of Rs. 10/- each comprising to four allottees.
3) The Company allotted 2,00,000 Equity Shares of Rs. 10/- each to eleven allottees.

4) The Company allotted 2,50,000 Equity Shares of Rs. 10/- each to nine allottees.

5) The Company allotted 50,000 Equity Shares of Rs. 10/- each to one allottee.
6) The Company allotted 33,00,000 Equity Shares of Rs. 10/- each as fully paid bonus shares to the
existing shareholders as on Record Date, April 22, 2013 Rs.169.42 lakhs from Security Premium and
Rs.160.58 lakhs from Surplus of Profit & Loss A/c of the Company.
7) The Company allotted 26,69,333 Equity Shares of Rs. 10/- each to four allottees.

3 We presently do not have any intention or proposal to alter our capital structure for a period of six
months from the date of opening of this Issue, by way of split / consolidation of the denomination of
Equity Shares or further issue of Equity Shares (including issue of securities convertible into
exchangeable for, directly or indirectly, for our Equity Shares) whether on a preferential basis or
otherwise, except that if we enter into acquisition(s) or joint venture(s), we may consider additional
capital to fund such activities or to use Equity Shares as a currency for acquisition or participation in
such joint ventures.




4 Issue of Equity Shares allotted for consideration other than cash

June 24,
2013

33,00,000

Nil

Bonus Issue | Jimmy Ignatious 1,50,000
of  Equity | Chittatukarakaran
Sh?fesf'g_;he Pradeep  Shikharchand |  5,06,940
ratio of 6: Badkur
Namrata Pradeep Badkur 6,75,000
Ignatious David 11,13,000
Chittatukarakaran Inasu
Harsh Pradeep Badkur 5,55,000
Puneet Pradeep Badkur 3,00,000
Dinesh Rajabhai Rita 60
Total 33,00,000

The issue being by way of the capitalization of reserves, no benefits has accrued to our Company out of the

above issuances.

5  We have not issued any Equity Shares out of revaluation reserves or in terms of any scheme approved
under Section 391-394 of the Companies Act, 1956. The Company has not issued any shares for

consideration other than cash, except for the bonus issue made, the details of which are as follows:

a) 33,00,000 Equity Shares issued in the ratio of Six Equity Shares for every One Equity Share held,
through capitalization of security premium account and profit & loss account aggregating to Rs. 330

Lacs pursuant to the approval of the shareholders in the EGM dated May 16, 2013.

6  We have not issued any Equity Shares at a price less than the Issue Price in the one year immediately
preceding the date of filing of this Prospectus.

7 Promoter Capital Build-Up & Lock-in details

The Equity Shares held by the Promoters were acquired / allotted in the following manner:

a. Details of build-up of shareholding of Promoters

Incorporation 100 10 10 Cash Subscription to 0.00 0.00
January 15, 1997 Memorandum

of Association
August 19, 1998 12,400 10 10 Cash Further 0.19 0.11

Allotment

April 15,2009 10,000 10 1 Cash Transfer) 0.15 0.09
April 15,2009 40,000 10 1 Cash Transfer® 0.61 0.35
April 15,2009 22,000 10 1 Cash Transfer® 0.34 0.19




December 20, (10) 10 85 Cash Transfer® (0.00) (0.00)
2012
June 24, 2013 5,06,940 10 Nil Bonus Bonus Issue of 7.78 4.42
Equity Shares
in ratio of 6:1
June 24, 2013 6,69,333 10 15 Cash Further 10.27 5.83
Allotment
Sub Total (A) 12,60,763 19.34 10.99
January 31, 2001 8,900 10 10 Cash Further 0.14 0.08
Allotment
March 30, 2001 (8,900) 10 10 Cash Transfer® (0.14) (0.08)
April 15, 2009 42,500 10 1 Cash Transfer® 0.65 0.37
March 15, 2010 50,000 10 4 Cash Transfer?” 0.77 0.44
June 24, 2013 5,55,000 10 Nil Bonus Bonus Issue of 8.51 4.84
Equity Shares
in ratio of 6:1
June 24, 2013 6,66,666 10 15 Cash Further 10.23 5.81
Allotment
Sub Total (B) 13,14,166 20.16 11.46
August 19,1998 12,500 10 10 Cash Further 0.19 0.11
Allotment
March 15, 2010 1,00,000 10 4 Cash Transfer® 1.53 0.87
June 24,2013 6,75,000 10 Nil Bonus Bonus Issue of 10.35 5.88
Equity Shares
in ratio of 6:1
June 24,2013 6,66,666 10 15 Cash Further 10.23 5.81
Allotment
Sub Total (C) 14,54,166 2231 12.67
Total 40,29,095 61.80 35.12
(A)+(B)+(C)

* The Equity Shares were fully paid on the date of allotment.
** The cost of acquisition excludes the stamp duty paid.
None of the Equity Shares held by our Promoter is pledged or encumbered on the date of filing of this

Prospectus
&)

10000 equity shares of Rs. 10/- each fully paid up transferred from Mr. Kranti Santosh Jain to Mr.
Pradeep Shikharchand Badkur on April 15, 2009.

40000 equity shares of Rs. 10/- each fully paid up transferred from Mr. Nemichand Jain to Mr.
Pradeep Shikharchand Badkur on April 15, 2009.

22000 equity shares of Rs. 10/- each fully paid up transferred from Mr. Ramesh Mehta to Mr. Pradeep
Shikharchand Badkur on April 15, 2009.

10 equity shares of Rs. 10/- each fully paid up transferred from Mr. Pradeep S Badkur to Mr. Dinesh
Rita on December 20, 2012.

8900 Equity Shares of Rs. 10/- each fully paid up transferred from Mr. Harsh Pradeep Badkur to Mrs.
Leela Mehta on March 30, 2001.

42500 equity shares of Rs. 10/- each fully paid up transferred from Mr. R. Fernandes to Mr. Harsh
Pradeep Badkur on April 15, 2009.

50000 equity shares of Rs. 10/- each fully paid up transferred from M/s. Refine Marketing Private
Limited to Mr. Harsh Pradeep Badkur on March 15, 2010.

100000 equity shares of Rs. 10/- each fully paid up transferred from M/s. Refine Marketing Private
Limited to Mrs. Namrata Pradeep Badkur on March 15, 2010.
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b. Details of Promoters Contribution locked-in for (3) three years

Pursuant to the Regulation 32(1) and 36(a) of SEBI (ICDR) Regulations, an aggregate of 20% of the post-Issue
equity share capital of the company shall be locked-in by the promoters for a period of three (3) years from the
date of allotment.

The lock-in of the Promoters’ Contribution would be created as per applicable law and procedure and details of
the same shall also be provided to the Stock Exchange before the listing of the Equity Shares.

Our Promoters have given consent to include such number of Equity Shares held by them as may constitute 20%
of the post-Issue equity share capital of our Company as Promoters’ Contribution and have agreed not to sell or
transfer or pledge or otherwise dispose of in any manner, the Promoters’ Contribution from the date of filing of
the Prospectus until the commencement of the lock-in period specified above.

Details of Promoters’ Contribution are as provided below:

Incorporation Subscription to . 3 years
January 15, 1997 Memorandum
of Association
August 19, 1998 12,400 10 10 Cash Further 0.11
Allotment
April 15,2009 10,000 10 1 Cash Transfer 0.09
April 15,2009 40,000 10 1 Cash Transfer 0.35
April 15,2009 22,000 10 1 Cash Transfer 0.19
June 24,2013 5,06,940 10 Nil Cash Bonus Issue in 4.42
the ratio of 6:1
June 24,2013 6,69,333 10 15 Cash Further 5.83
Allotment
Sub -Total (A) 12,60,763 10.99 3 Years
August 19,1998 12,500 10 10 Cash Further 0.11 3 years
Allotment
March 15,2010 1,00,000 10 4 Cash Transfer 0.87
June 24,2013 6,75,000 10 Nil Cash Bonus Issue in 5.88
the ratio of 6:1
June 24,2013 6,66,666 10 15 Cash Further 5.81 3 Years
Allotment
TOTAL (B) 14,54,166 12.67 3 Years
TOTAL (A)+(B) 27,14,929 23.66 3 Years

The promoters’ contribution has been brought in to the extent of not less than the specified minimum lot and
from persons who are classified and defined as promoters of our Company as per the SEBI (ICDR) Regulations,
20009.



We confirm that the minimum Promoters’ contribution of 20% which is subject to lock-in for three years does
not consist of:

Vi.

Vii.

equity shares acquired in past three years for consideration other than cash ; or;

equity shares resulting from a bonus issue by utilisation of revaluation reserves or unrealised profits of
the issuer or from bonus issue against equity shares which are ineligible for minimum promoters’
contribution during the period of last three years;

equity shares acquired by promoter during the preceding one year at a price lower than the price at
which equity shares are being offered to public in the Issue;

equity Shares forming a part of promoter’s contribution have not been issued to our Promoters on
conversion of a partnership firm into a limited company;

equity Shares held by the Promoters and offered for minimum 20% Promoters’ contribution are not
subject to any pledge;

private placement made by solicitation of subscription from unrelated persons either directly or through
any intermediary; and

equity Shares for which specific written consent has not been obtained from the shareholders for
inclusion of their subscription in the minimum promoters’ contribution subject to lock-in.

Details of Share Capital locked-in for (1) one year

In addition to minimum 20% of the Post Issue Shareholding of our Company held by the Promoters
(locked in for three years as specified above), in accordance with regulation 36 of SEBI (ICDR)
Regulations, the entire pre-issue share capital of our Company shall be locked in for a period of one
year from the date of Allotment in this Issue.

The equity shares held by persons other than our Promoters and lock- in for a period of one year from
the date of Allotment, in accordance with regulation 37 of the SEBI (ICDR) Regulations, 2009, may be
transferred to any other person holding Equity Shares which are locked-in, subject to the continuation
of the lock-in the hands of transferees for the remaining period and compliance with the SEBI
Takeover Code.

Pursuant to Regulation 39 of the SEBI (ICDR) Regulations, 2009, the Equity Shares held by our
Promoters can be pledged only with banks or financial institutions as collateral security for loans
granted by such banks or financial institutions for the purpose of financing one or more of the objects
of the issue and the pledge of shares is one of the terms of sanction of such loan. As on date of this
Prospectus, none of the Equity Shares held by our Promoter have been pledged to any person,
including banks and financial institutions.

Pursuant to Regulation 40 of the SEBI (ICDR) Regulations, 2009, Equity Shares held by the
Promoters, which are locked in as per Regulation 36 of the SEBI (ICDR) Regulations, 2009, may be
transferred to and amongst the Promoters/ Promoter Group or to a new promoter or persons in control
of the Company subject to continuation of the lock-in in the hands of the transferees for the remaining
period and compliance with Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeover) Regulations, 2011 as applicable.

Pursuant to Regulation 40 of the SEBI Regulations, Equity Shares held by shareholders other than the
Promoters, which are locked-in as per Regulation 37 of the SEBI Regulations, may be transferred to
any other person holding shares, subject to continuation of the lock-in in the hands of the transferees
for the remaining period and compliance with Securities and Exchange Board of India (Substantial
Acquisition of Shares and Takeover) Regulations, 2011 as applicable.
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d. Details of aggregate shareholding of Promoter Group

Puneet Pradeep Badkur 10,16,668 15.59 10,16,668 8.86
Ignatious David Chittatukarakaran Inasu 12,98,500 19.92 12,98,500 11.32
Jimmy Ignatious Chittatukarakaran 1,75,000 2.68 1,75,000 1.53
Dinesh Rajabhai Rita 70 0.00 70 0.00
Total 24,90,238 38.20 24,90,238 21.71

* 4000 equity shares held by Puneet Pradeep Badkur were transferred for Rs 10/- each to Leela Mehta as on
March 30, 2001. Except as otherwise stated in this section, none of the members of our Promoter Group hold or
have held any Equity Shares in the company.

e. Except as stated below, our Promoters and their immediate relatives, Directors and Promoter
Group have neither purchased, nor have they sold any Equity Shares, during a period of six
months preceding the date of filing this Prospectus.

1 Pradeep  Shikharchand 24.06.2013 | 6,69,333 15 1,00,39,995 | Preferential
Badkur Allotment

2 Harsh Pradeep Badkur 24.06.2013 | 6,66,666 15 99,99,990 | Preferential
Allotment

3 Namrata Pradeep Badkur 24.06.2013 | 6,66,666 15 99,99,990 | Preferential
Allotment

4 Puneet Pradeep Badkur 24.06.2013 | 6,66,668 15 1,00,00,020 | Preferential
Allotment

Note: During the last six months, the maximum and minimum price of the transaction was Rs 15 except for the
allotment of 33,00,000 equity shares as bonus shares.

f.  Except as stated below, none of our Directors or key managerial personnel hold Equity Shares in
the Company:

1 Pradeep Shikharchand Badkur 12,60,763 19.34 10.99
2 Namrata Pradeep Badkur 14,54,166 22.31 12.67
3 Harsh Pradeep Badkur 13,14,166 20.16 11.46
4 Ignatious David Chittatukarakaran Inasu 12,98,500 19.92 11.32
5 Jimmy Ignatious Chittatukarakaran 1,75,000 2.68 1.53

TOTAL 55,02,595 84.41 47.97

g. During the period of six months immediately preceding the date of filing of this Prospectus, no
financing arrangements existed whereby our Promoters, our Promoter Group, Our Directors and their
relatives may have financed the purchase of Equity Shares by any other person.

8  Our Shareholding pattern

A. The table below presents the shareholding pattern of our Company as on the date of this
Prospectus:



(A)

Promoter and
Promoter Group

1 Indian
(a) Individuals/ HUF 65,19,333 65,19,333 | 100 100 65,19,333 65,19,333 | 56.83 | 56.83 0.00
(b) Central 0 0| 0.00| 0.00 0 0 0.00| o0.00 0.00
Government / State
Government(s)
(0 Bodies Corporate 0 0| 0.00]| 0.00 0 0| 0.00| 0.00 0.00
(d) Financial 0 0| 0.00| 0.00 0 0 0.00| o0.00 0.00
Institutions/ Banks
(e) Any Other 0 0| 0.00| 0.00 0 0 0.00| o0.00 0.00
(Specify)
Subtotal (A)(1) 65,19,333 65,19,333 | 100 100 65,19,333 65,19,333 | 56.83 | 56.83 0.00
2 Foreign
@) Individuals 0 0| 000 0.00 0 0 0.00| o0.00 0.00
(Non-Resident
Individuals/Foreign
Individuals)
(b) Bodies Corporate 0| 0.00] 0.00 0.00 | 0.00 0.00
(¢) Institutions 0| 0.00| o0.00 0.00 | 0.00 0.00
(d) Any Other 0.00 | 0.00 0.00 | 0.00 0.00
(Specify)
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Sub-Total (A)(2)

0

0

0.00

0.00

0

0

0.00

0.00

0.00

Total

Shareholding  of
Promoter and
Promoter Group

(A= (A)D+A))

65,19,333

65,19,333

100

100

65,19,333

65,19,333

56.83

56.83

(B)

Public
Shareholding

Institution

(@)

Mutual Funds/UTI

0.00

0.00

L]

L]

L]

L]

L]

L]

L]

(b)

Financial
Institutions / Banks

0.00

0.00

L]

[]

[]

L]

L]

[]

[]

(¢

Central
Government / State
Government(s)

0.00

0.00

L]

[]

[]

L]

L]

[]

[]

(d)

Venture  Capital
Funds

0.00

0.00

L]

[]

[]

L]

L]

[]

[]

(€)

Insurance
Companies

0.00

0.00

L]

[]

[]

L]

L]

[]

[]

()

Foreign
Institutional
Investors

0.00

0.00

L]

[]

[]

L]

L]

[]

[]

(9)

Foreign  Venture
Capital Investor

0.00

0.00

L]

[]

[]

L]

L]

[]

[]

(h)

Nominated
Investors (as
defined in Chapter
XB of SEBI
(ICDR)
Regulations)

0.00

0.00

L]

[]

[]

L]

L]

[]

[]

(i)

Market Makers

0.00

0.00

[]

[]

[]

[]

L]

L]

L]

)

Any Other
(Specify)

0.00

0.00

L]

[]

[]

L]

L]

[]

[]

Sub-total (B)(1)

0.00

0.00

[]

[]

[]

[]

[]

L]

L]
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Non-Institutions

(@)

Bodies Corporate

0.00

0.00

L] L]

L]

L]

L]

L]

L]

(b)

Individuals

i. Individual
shareholders
holding  nominal
share capital up to
Rs. 1 Lakh

0.00

0.00

L] []

[]

L]

L]

[]

[]

ii.Individual
shareholders
holding  nominal
share capital in
excess of Rs. 1
Lakh

0.00

0.00

L] []

[]

[]

[]

[]

[]

(¢

Any Other

(Specify)

0.00

0.00

L] []

[]

[]

[]

[]

[]

Sub-Total (B)(2)

0.00

0.00

L] []

[]

[]

[]

[]

(]

Total Public
Shareholding (B)

=(B)1) +(B))

0.00

0.00

[] 49,52,000

49,52,000

43.17

43.17

Total (A)+(B)

6,519,333

65,19,333

100

100

[1 |114,71,333

1,14,71,333

100

100

(C)

Shares held by
Custodians  and
against which
Depository
Receipts

been issued

have

0

0

0.00

0.00

L] []

[]

[]

[]

[]

[]

GRAND TOTAL
(A)+(B)+(C)

7

65,19,333

65,19,333

100

100

[1 | 11471333

1,14,71,333

100

100

[]

[]

Our Company will file the shareholding pattern of our Company, in the form prescribed under Clause 37 of the Listing Agreement, one day prior to the Listing of Equity
Shares. The shareholding pattern will be wuploaded on the website of BSE before commencement of trading of such Equity Shares.
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Shareholding of our Promoters and Promoter Group

The table below presents the current shareholding pattern of our Promoters and Promoter Group:

Promoter

1 Pradeep Shikharchand 12,60,763 19.34 12,60,763 10.99
Badkur

2 Namrata Pradeep Badkur 14,54,166 22.31 14,54,166 12.67

3 Harsh Pradeep Badkur 13,14,166 20.16 13,14,166 11.46
Promoter Group

1 Puneet Pradeep Badkur 10,16,668 15.59 10,16,668 8.86

2 Ignatious David 12,98,500 19.92 12,98,500 11.32
Chittatukarakaran Inasu

3 Jimmy Ignatious 1,75,000 2.68 1,75,000 1.53
Chittatukarakaran

4 Dinesh Rajabhai Rita 70 0.00 70 0.00
Total 65,19,333 100.00 65,19,333 56.83

The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the table
below:

Pradeep Shikharchand Badkur 12,60,763 8.12
Namrata Pradeep Badkur 14,54,166 7.24
Harsh Pradeep Badkur 13,14,166 7.79
Promoter Group 24,90,238 6.06

* Including the Equity Shares issued pursuant to bonus issue.
9 Top ten shareholders

The list of the top ten shareholders of our Company and the number of Equity Shares held by them is provided
below:

a. Ason the date of filing this Prospectus

1. Namrata Pradeep Badkur 14,54,166 22.31
2. Harsh Pradeep Badkur 13,14,166 20.16
3. Ignatious David Chittatukarakaran Inasu 12,98,500 19.92
4. Pradeep Shikharchand Badkur 12,60,763 19.34
5. Puneet Pradeep Badkur 10,16,668 15.59
6. Jimmy Ignatious Chittatukarakaran 1,75,000 2.68
7. Dinesh Rajabhai Rita 70 0.00

TOTAL 65,19,333 100.00

* Our Company has only seven shareholders as on the date of this Prospectus.




b. Ten days prior to filing of this Prospectus

1. Namrata Pradeep Badkur 14,54,166 2231
2. Harsh Pradeep Badkur 13,14,166 20.16
3. Ignatious David Chittatukarakaran Inasu 12,98,500 19.92
4, Pradeep Shikharchand Badkur 12,60,763 19.34
5. Puneet Pradeep Badkur 10,16,668 15.59
6. Jimmy Ignatious Chittatukarakaran 1,75,000 2.68
7. Dinesh Rajabhai Rita 70 0.00

TOTAL 65,19,333 100.00

* Our Company had seven shareholders ten days prior to the date of this Prospectus.

C. Two years prior to filing of this Prospectus

2. Namrata Pradeep Badkur 1,12,500 20.45

3. Harsh Pradeep Badkur 92,500 16. 82

4. Pradeep Shikharchand Badkur 84,500 15.36

5. Hindustan Continental Limited 50,000 9.09

6. Jimmy Ignatious Chittatukarakaran 25,000 4,55
TOTAL 5,50,000 100.00

* Our Company had six shareholders two years prior to the date of this Prospectus.

10  The Equity Shares, which are subject to lock-in, shall carry the inscription “non-transferable” and the
non-transferability details shall be informed to the depository. The details of lock-in shall also be
provided to the Stock Exchange before the listing of Equity Shares.

11 Our Company, our Directors, our Promoters and the Lead Manager to this Issue have not entered into
any buy-back and/or standby and/or safety net and/or any other similar arrangements for purchase of
Equity Shares being offered through this Issue from any person connected with the Issue.

12 The Lead Manager and its associates do not hold any Equity Shares in our Company as on the date of
filing of this Prospectus.

13 Our Company has not raised any bridge loan against the proceeds of this Issue.
14 As on the date this Prospectus there are no outstanding financial instruments or warrants or any other
rights that would entitle the existing Promoters or Shareholders or any other person any option to

receive Equity Shares after the offering.

15  Ason the date of this Prospectus, none of the shares held by our promoters/promoter group are pledged
with any financial institutions or banks or any third party as security for repayment of loans.

16  The Equity Shares of our Company are fully paid up and there are no partly paid up Equity Shares as
on date of this Prospectus.
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Since the entire price i.e of Rs. 15/- per share (Rs. 10/- face value + Rs. 5/- premium) is being called on
application, all the successful applicants will be issued fully paid-up Equity Shares at the time of
Allotment.

Our Company has not made any public issue of any kind or class of securities since its incorporation.

Our Company does not have any ESOP/ESPS scheme for our employees and we do not intend to allot
any Equity Shares to our employees under ESOP/ESPS scheme from the proposed Issue.

Our Promoters or Promoter Group will not participate in the Issue.

The Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter
Group between the date of registering this Prospectus with the RoC and the Issue Closing Date shall be
reported to the Stock Exchanges within twenty-four hours of such transactions.

In respect of various agreements entered into by our Company with the lenders/bankers and sanction
letters issued by our lenders to us, we are bound by certain restrictive covenants regarding the alteration
of our capital structure and other restrictive covenants. As per the loan agreements and sanction letters,
we are required to take written consent from the lenders, pursuant to which we have taken written
consents in relation to this Issue from the following bank, from which our Company enjoys credit
facilities:

Sr. No Lender/Banker Date of NOC

1 Indusind Bank Limited August 01, 2013

An over-subscription to the extent of 10% of this Issue size may be retained for the purpose of
rounding off while finalizing the basis of allotment of Equity Shares.

In case of over-subscription in all categories the allocation in the issue shall be in accordance with the
requirements of regulation 43(4) of SEBI (ICDR) Regulations, 2009 and its amendments from time to
time.

Under-subscription, if any, in any portion would be met out of the spill over from other categories at
the sole discretion of our Company in consultation with the Lead Manager and the Designated Stock
Exchange.

This issue is being made through Fixed Price method.

The total number of members of our Company as on the date of filing this Prospectus is 7 (Seven).

No person connected with the Issue shall offer any incentive, whether direct or indirect, in any manner,
whether in cash, kind, services, or otherwise, to any Applicant.

There shall be only one denomination of Equity Shares, unless otherwise permitted by law. We shall
comply with such disclosure and accounting norms as may be specified by SEBI from time to time.

An investor cannot make an Application for more than the number of Equity Shares offered through

the Issue, subject to the maximum limit of investment prescribed under relevant laws applicable to each
category of investor.
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The shares locked in by our Promoters are not pledged to any party. The Equity Shares held by our
Promoters which are locked-in for a period of one year can be pledged only with scheduled commercial
banks or public financial institutions as collateral security for loans granted by such banks or financial
institutions, provided the pledge of shares is one of the terms of sanction of such loan.

Further, the equity shares held by our Promoters which are locked-in for a period of three years can be
pledged only with scheduled commercial banks or public financial institutions as collateral security for
loans granted by such banks or financial institutions, provided that the loan had been taken for purpose
of financing one or more of the objects of the issue and the pledge of shares is one of the terms of
sanction of the loan.

Except as disclosed under section titled “Issue Structure” beginning on page 228 of the Prospectus,
there will be no further issue of Equity Shares either by way of issue of bonus shares, preferential
allotment, rights issue or in any other manner during the period commencing from submission of the
Prospectus with BSE until the Equity Shares have been listed.

The Equity Shares forming part of Promoters’ contribution do not consist of any private placement
made by solicitation of subscription from unrelated persons, either directly or through any
intermediary.

None of the Equity Shares have been issued to Promoter or member of the Promoter Group or any

member of our Company for consideration other than cash except for bonus shares as mentioned
above.
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OBJECTS OF THE ISSUE

This Issue is being undertaken to meet the objects, as set forth herein, and to realize the benefits of listing of our
Equity Shares on Stock Exchanges, which in our opinion would enhance our Company’s brand name and create
of public market of our Equity Shares in India.

The Net Proceeds of the Issue, after deducting Issue related expenses, are estimated to be approximately
Rs. 698.81 lacs.

The Net Proceeds from the Issue are proposed to be utilised by our Company for the following objects:

1. To acquire additional plant & machinery at the existing manufacturing facilities of our Company located at
village: - Vadvali, Tal:- Wada, District : Thane

To fund the interiors of corporate office of the company, which has been acquired at Thane

To meet the incremental working capital requirements

To meet the expenses towards general corporate purposes.

To get the equity shares of our Company listed on SME platform of BSE.

akrown

The main object as stated in the Memorandum of Association enables our Company to undertake the activities
for which the funds are being raised through this Issue. The existing activities of our Company are within the
objects clause of our Memorandum. The fund requirement and its deployment are based on estimates made by
our management and such estimates have not been subjected to appraisal by any bank or financial institution.

FUND REQUIREMENT

We intend to utilise the proceeds of Fresh issue, on the following:

Sr. No. Particulars Amount (Rs. in Lacs)
1 Purchase of Plant & Machinery 332.00
2 Interiors of Corporate office at Thane* 108.76
3 Incremental Working Capital Requirement 292.91
4 General Corporate Purposes 60.33
5 Issue expenses* 53.00
Total 847.00
Means of Finance
1. Public Issue Proceeds 742.80
2. Internal Accruals 104.20
Total 847.00

*As on November 30, 2013, our Company has incurred a sum of Rs. 95.19 lacs and Rs. 9.01 lacs against
expenses towards interiors of the Corporate Office at Thane and issue related expenses respectively. The fund
deployed upto November 30, 2013 pursuant to the object of the Issue has been certified by the Statutory
Auditors, M/s. S. P. Jain & Associates, Chartered Accountants in their certificate dated November 30, 2013.

The objects of the Issue detailed above are proposed to be funded from the Proceeds of the Issue and the amount
expended thereon till date has been funded out of Internal Accruals. Accordingly, we confirm that there is no
requirement for us to make any further arrangements for financing the same through any verifiable means.

The fund requirement as stated in the table above is based on our internal management estimates. In view of the
dynamic nature of the sector and specifically that of our business, we may have to revise our expenditure and
fund requirements as a result of variations in cost estimates, exchange rate fluctuations and external factors
which may not be within the control of our management. This may entail rescheduling and revising the planned
expenditures and fund requirements and increasing or decreasing expenditures for a particular purpose at the
discretion of our management, within the overall objects.
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In case of variations in the actual utilisation of funds earmarked for the purposes set forth above, increased fund
requirements for a particular purpose may be financed by surplus funds, if any, available in respect of the other
purposes for which funds are being raised in this Issue. In the event of any shortfall in the Net Proceeds, we will
bridge the fund requirements from internal accruals or debt/equity financing.

While we intend to utilise the Net Proceeds in the manner provided above, in the event of a surplus, we will use
such surplus towards general corporate purposes including meeting future growth requirements.

No part of the proceeds of this issue will be paid as consideration to our promoters, directors, key managerial
employees or group concerns/companies promoted by our promoters.

DETAILS OF USE OF THE PROCEEDS
1. Acquisition of Plant & Machinery at the existing manufacturing facility at Wada

Our Company has earmarked Rs 332.00 lacs towards purchase of plant and machinery. A quotation dated
August 1, 2013 has been received from SPM Machines (India) having office at D-133, T.T.C, M.I.D.C, Indl
Area, Thane, Belapur Road, Nerul, Navi Mumbai -400 706. The details of the plant & machinery, their
respective costs, the applicable taxes and duties are as follows:

Sr. No. Particulars of Plant & Machinery Amount (Rs. in Lacs)
1 Used Kolomna Double Column VTL 1540- Chuck: 3500mm Swing: 295.11
4000 mm Height: 1800mm: Weight:50Ton
Taxes 36.89
Total 332.00

The machinery proposed to be bought is second hand machinery. M.M. Vaidya & Co, Surveyors, Assessors and
Valuers has vide their certificate dated August 28, 2013 certified that the machinery is in good condition and its
estimated residual life of machine is more than 20 years.

2. Interiors of Proposed Corporate Office located at Thane

Our Company had received quotation dated February 12, 2013 from Architect Sanjeev Mehta from Ethique
having office at 507/508, D Wing, Kailash Esplanade, L.B.S Marg, Opp. Shreyas Cinema, Ghatkopar (West),
Mumbai -400086 for of Rs 108.76 lacs towards interiors for the corporate office at 503, 5" Floor, Sunrise
Business Park, B-68, Road no. 16, Wagle Industrial Estate, Panchpakhadi, Thane — 400 064. A brief description
of cost is provided below:

Sr. No. Description Amount (Rs. in Lacs)
1 Civil Work 10.45
2 POP Work 7.00
3 Carpentry Work 31.00
4 Painting & Polishing Work 7.00
5 Electrical/data/cctv/access control 8.50
6 Air Conditioning 19.20
7 Loft Work 2.50
8 Chairs & Soft Chairs 3.00
9 Other Miscellaneous Fixed Assets 5.24
10 Architect Fee’s (Eithque) 7.87

Total 101.76

We have earmarked a contingency of Rs 7.00 lacs which is approx 7.5% of the total cost. As on November 30,
2013 our Company has incurred a sum of Rs 95.19 lacs against expenses towards interiors of the Corporate
Office at Thane. This has been met through internal accruals. A certificate has been obtained from S. P. Jain &
Associates, Chartered Accountants regarding the source and deployment of funds.
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3. Augmenting of working capital requirement

We operate in an industry which is highly working capital intensive. In order to meet the incremental working
capital requirements, Rs 292.91 lacs is proposed out of the issue proceeds to meet the increased working capital
margin money requirements.

Inventory, Debtors, Advances, Creditors have been taken at various levels, which is in consonance with the
industry practices and past trends. The estimates of working capital requirement are based on the management’s
internal estimates which are as follows:

(Rsin Lacs)

A Current Assets

Inventory 679.57 815.66

Trade Receivables 370.34 416.83

Cash and Cash Equivalents 71.03 115.12

Short term loans and advances & other 67.02 68.30

current assets

Total Current Assets 1187.96 1415.91
B Current Liabilities (other than bank

borrowings)

Trade Payables 268.01 358.00

Provisions 17.95 18.00

Other Current Liabilities 229.66 198.00

Total Current Liabilities 515.62 574.00

Working Capital Gap (A-B) 672.00 841.91
C Existing Fund Based Facility 549.00 549.00
D To be Met out of Issue Proceeds 123.00 292.91

Presently, we have been availing the working capital facilities sanctioned by our banker, Indusind Bank Limited
for Rs 500.00 lacs and working capital term loan of Rs 49.00 lacs from First Capital Limited. The incremental
working capital requirement of our Company for FY 2012-13 is Rs 292.91 lacs proposed to be raised as
working capital margin from the Issue proceeds.

Basis of Estimation

The incremental long term working capital requirements are based on Company’s historical data and estimation
of the future requirements in FY 2013-14 considering the growth in activities of our Company and are in line
with norms accepted by our Banker.

We have estimated a credit period of 3.63 months to our customers/creditors in FY 2013-14 and similarly we
have estimated advance to suppliers, other current assets and current liabilities in the line with working capital
employed in FY 2011-12 and FY 2012-13.

We have estimated future working capital requirements based on the following

(In Days)

Inventory Inventory 105 109 109

Receivables Debtors Collection 156 60 109
Period

Creditors Credit Period 131 54 80
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4. Issue Related Expenses

The estimated issue related expenses include issue management fees, underwriting fees, registrar fees, legal
advisor fees, printing and distribution expenses, advertisement expenses, depository charges and listing fees to
the Stock Exchange, among others. The total expenses for this Issue are estimated at Rs 53.00 lakhs:

Payment to Merchant Banker, market making 38.00 71.70 4.75
fees, selling commissions, underwriting,
SCSB commissions, brokerages, payment to
other intermediaries such as Legal Advisors,
Registrars, Bankers, etc and other out of
pocket expenses

Printing and Stationary and postage expenses 4.00 7.55 0.50
Advertising and Marketing expenses 4.00 7.55 0.50
Other Expenses 7.00 13.20 0.87
Total Estimated Issue Expenses 53.00 100.00 6.62

5. General Corporate Purposes

Our Company intends to deploy not more than 10% of the IPO Proceeds for general corporate purposes,
including but not restricted to, future growth requirements, strategic initiatives, renovation of existing offices
and otherwise meeting the exigencies faced in the ordinary course of business, or any other purposes as
approved by the Board.

SCHEDULE OF IMPLEMENTATION AND DEPLOYMENT OF FUNDS

The net proceeds of the issue proposed will be utilised towards the stated objects during FY 2014. Further, our
Company has incurred the following expenditure on the project till November 30, 2013. The same has been
certified by our Statutory Auditors, S. P. Jain & Associates, Chartered Accountants vide their certificate dated
November 30, 2013.

(Rs in Lacs)
Project related 95.19
Issue Related Expenses 9.01
Total 104.20

The above funds were deployed out of the Company’s internal accruals.
BRIDGE FINANCING

We have not entered into any bridge finance arrangements that will be repaid from the Net Proceeds of the
Issue.

APPRAISAL OF THE OBJECTS

None of the objects for which the Net Proceeds will be utilised have been financially appraised. The estimates of
the cost of objects mentioned above are based on internal estimates of our Company

MONITORING UTILIZATION OF FUNDS

The net proceeds of the Issue being less than Rs 500 Crores, it is not mandatory for us to appoint a monitoring
agency under the SEBI Regulations.
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The management of the Company will monitor the utilization of funds raised through this public issue. Pursuant
to Clause 52 of the SME Listing Agreement, our Company shall on half-yearly basis disclose to the Audit
Committee the applications of the proceeds of the Issue. Our Company shall prepare a statement of funds
utilized for purposes other than stated in this Prospectus and place it before the Audit Committee on an annual
basis. Such disclosures shall be made until such time that all the proceeds of the Issue have been utilized in full.
The statement will be certified by the Statutory Auditors of our Company.

Interim Use of Funds

Our Company in compliance with the Companies Act, 1956 and with the policies established by the Board will
have flexibility in deploying Issue proceeds received by us from the Issue during the interim period pending
utilization for the Objects of the Issue. Pending utilisation of the funds raised from the Issue, our Company
intends to temporarily invest the funds in interest bearing liquid instruments, including deposits with bank or for
reducing overdraft and investment in money market mutual funds and other financial products and interest
bearing securities. Such investment would be in accordance with the investment policies or investment limits
approved by the Board of Directors from time to time.
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BASIC TERMS OF ISSUE

The Equity Shares, now being offered, are subject to the terms and conditions of this Prospectus, the
Application form, the Memorandum and Avrticles of Association of our Company, the guidelines for listing of
securities issued by the Government of India and SEBI (ICDR) Regulations, 2009, the Depositories Act, BSE,
RBI, RoC and/or other authorities as in force on the date of the Issue and to the extent applicable.

In addition, the Equity Shares shall also be subject to such other conditions as may be incorporated in the Share
Certificates, as per the SEBI (ICDR) Regulations, 2009 notifications and other regulations for the issue of
capital and listing of securities laid down from time to time by the Government of India and/or other authorities
and other documents that may be executed in respect of the Equity Shares.

The present issue has been authorized pursuant to a resolution of our Board dated April 22, 2013 and by Special
Resolution passed under Section 81(1A) of the Companies Act, 1956 at the Extra - Ordinary General Meeting of
our shareholders held on May 16, 2013.

Face Value Each Equity Share shall have the face value of Rs. 10/- each

Issue Price Each Equity Shares is being offered at a price of Rs. 15/- each

The Market lot and the Trading lot for the Equity Share is 8,000 and the multiple of
8,000 Equity Shares; subject to minimum allotment of 8,000 Equity Shares to the
successful applicants

Market Lot and
Trading Lot

100% of the issue price of Rs. 15/- shall be payable on Application. For more

Terms of Payment . .
> Y details please refer to page 228 of this Prospectus.

The Equity Shares shall be subject to the Memorandum and Articles of Association
of the Company and shall rank pari-passu in all respect including dividends with
the existing Equity Shares of the Company.

Ranking of Equity
Shares

MINIMUM SUBSCRIPTION

This Issue is not restricted to any minimum subscription level. This Issue is 100% underwritten the details of
which have been disclosed on page 48 of this Prospectus.

If the issuer does not receive of 100% subscription of the Issue through this offer document including
devolvement of Underwriters within sixty days from the date of closure of the issue, the issuer shall forthwith
refund the entire subscription amount received. If there is a delay beyond eight days after the issuer becomes
liable to pay the amount, the issuer shall pay interest prescribed under section 39 of the Companies Act, 2013.
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BASIS FOR ISSUE PRICE

The Issue Price of Rs 15/- per Equity Share has been determined by our Company, in consultation with the Lead
Manager on the following qualitative and quantitative factors. The face value of the Equity Share is Rs 10/- and
Issue Price is Rs 15/- per Equity Share which is 1.5 times the face value.

Investors should read the following summary with the “Risk Factors” beginning from page 12 of this
Prospectus, section titled “Business Overview™ beginning from page 89 and “Financial Information’ beginning
from page 143 of this Prospectus. The trading price of the Equity Shares of our Company could decline due to
risk factors and you may lose all or part of your investments.

QUALITATIVE FACTORS

Our Company is managed by a team of competent personnel having knowledge of core aspects of material, and
marketing. The faith of the management in the staff and their performance has enabled us to build up
capabilities to expand our business. Our business strengths as enumerated below allow us to compete
successfully;

e  Fully Integrated Manufacturing Facility

e Experienced Management Team

e  Continuous focus on developing novel and innovative products
e Strong Customer Base

e Technical expertise and vast industry experience

e Quality Assurance and Standard

For further details regarding some of the qualitative factors, which form the basis for computing the Issue Price,
see the chapters titled “Business Overview” and “Risk Factors” beginning on pages 89 and 12, respectively, of
this Prospectus.

QUANTITATIVE FACTORS

Information presented in the section is derived from our Company’s restated financial statements prepared in
accordance with Indian GAAP.

Some of the quantitative factors, which form the basis for computing the price, are as follows:

1. Basic and Diluted Earnings per Share (EPS) (On Face Value of Rs. 10 per share)

Year ended March 31, 2011 (0.40) 1 (0.40)
Year ended March 31, 2012 1.87 2 3.74
Year ended March 31, 2013 2.27 3 6.81
Weighted Average EPS 1.69
8 months period ended November 30, 2013* 0.13

* Not Annualised

Notes:
e EPS represents basic earnings per share calculated as per AS — 20 issued by Institute of Chartered
Accountants of India.

e The weighted average number of Equity Share outstanding during the period is adjusted for events of
equity issue during the year, if any.
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e For the purpose of calculating diluted EPS, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares except where the results are anti-dilutive.

2. Price to Earnings (P/E) ratio in relation to issue price of Rs. 15 per equity share of Rs. 10/- each.

P/E ratio based on Basic EPS for FY 2012-13 6.61
P/E ratio based on Weighted Average EPS of the last three financial years 8.88

3. Return On Net Worth as per restated audited financial statement is as follows:

Year ended March 31, 2011 (5.67) 1 (5.67)

Year ended March 31, 2012 22.68 2 45.36

Year ended March 31, 2013 21.62 3 64.86

Weighted Average RONW 17.43

8 months period ended November 30, 2013 0.90
Note:

The Return on Net worth has been computed by dividing net profit after tax as restated, by Net Worth as at the
end of the year excluding miscellaneous expenditure to the extent not written off.

Minimum Return on Post Issue Net Worth required to maintain EPS at Rs 0.20 (Pre-Issue for November
30, 2013) is 1.49%. Minimum on Post Issue Net Worth to maintain EPS at Rs 1.69 (Pre- Issue Weighted
Average EPS for the period ended March 31, 2011 to period ended March 31, 2013) is 12.62%.

Note: The figures are based on restated financials and the Issue Price of Rs. 15/-.

4. Net Assets Value (NAV) per Equity Shares (of face value of Rs. 10 each)

As on March 31, 2013 10.50
As on November 30, 2013 12.18
NAYV Post-Issue 13.40
Issue Price Rs. 15

5. Peer Group Comparison of Accounting Ratios

We are engaged in the business of manufacturing of valves. Currently there are no listed companies in the peer
group company which are strictly comparable to us with respect to the industry in which we operate and the size
of our Company.

The face value of Equity shares of our Company is Rs 10/- and the Issue Price is Rs 1.5 times of the face value.
The Company in consultation with the Lead Manager believes that the Issue price of Rs. 15/- per share for the
public issue is justified in view of the above parameters. The Investors may also want to peruse the Risk Factors
and Financials of the Company including important profitability and return rations, as set out in the Auditors’
report in this Prospectus to have more informed view about the investment proposition




STATEMENT OF TAX BENEFITS

To,

The Board of Directors
Chemtech Industrial Valves Ltd,
Kanjurmarg (W), Mumbai.

Dear Sirs,

Sub: Statement of Possible Tax Benefits available to Chemtech Industrial Valves Ltd (“the Company”) and
its shareholders in connection with the Initial Public Offering by the Company

We hereby report that the enclosed statement provides the possible tax benefits available to Chemtech Industrial
Valves Ltd under the Income-tax Act, 1961 presently in force in India and to the shareholders of the Company
under the Income Tax Act, 1961, Wealth Tax Act, 1957 and the Gift Tax Act, 1958, presently in force in India.
Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed
under the relevant provisions of the statute. Hence, the ability of the Company or its shareholders to derive the
tax benefits is dependent upon their fulfilling such conditions which based on business imperatives the
Company faces in the future, the Company may or may not choose to fulfill.

The benefits discussed in the enclosed statement are not exhaustive. This statement is only intended to provide
general information to the investors and is neither designed nor intended to be a substitute for professional tax
advice. In view of the individual nature of the tax consequences and the changing tax laws, each investor is
advised to consult his or her own tax consultant with respect to the specific tax implications arising out of their
participation in the issue.

We do not express any opinion or provide any assurance as to whether:
i the Company or its shareholders will continue to obtain these benefits in future; or
ii. the conditions prescribed for availing the benefits have been/would be met with.

The contents of the enclosed statement are based on information, explanations and representations obtained
from the Company and on the basis of their understanding of the business activities and operations of the
Company.

We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of
fees relating to this assignment, as finally judicially determined to have resulted primarily from bad faith or
intentional misconduct. We will not be liable to any other person in respect of this statement.

For S.P. Jain & Associates
Chartered Accountants
Firm’s registration number: 103969W

Kapil K. Jain

(Partner)

Membership No.: 108521
Place: Mumbai

Date: December 24, 2013
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ANNEXURE

Special Tax Benefits

There are no special tax benefits applicable to the company as of now.

General Tax Benefits to the Company:

Dividends earned are exempt from tax in accordance with and subject to the provisions of section 10(34)
read with section 115-O of the Act. However, as per section 94(7) of the Act, losses arising from
sale/transfer of shares, where such shares are purchased within three months prior to the record date and
sold within three months from the record date, will be disallowed to the extent such loss does not exceed
the amount of dividend claimed exempt.

As per Section 10(35) of the act, the following income will be exempt from tax in the hand of company.

a. Income received in respect of the units of a Mutual Fund specified under section 10(23D); or
b.  Income received in respect of units from the administrator of the specified undertaking; or
c. Income received in respect of units from the specified company

Income by way of interest, premium on redemption or other payment on notified securities, bonds,
certificates issued by the Central Government is exempt from tax under section 10(15) of the Act, in
accordance with and subject to the conditions and limits as may be specified in notifications.

The depreciation rate in respect of Motor Cars is 15%, Furniture & Fittings is 10%, Intangible asset is
25%, Computers 60%, Buildings (Residential) is 5% and Buildings (Others) is 10%.
(Under section 32 of the Act, the Company is entitled to claim depreciation subject to the conditions
specified therein, at the prescribed rates on its specified assets used for its business.)

The amount of tax paid under Section 115JB by the company for any assessment year beginning on or
after April 1, 2010, will be available as credit to the extent specified in section 115JAA for ten years
succeeding the Assessment Year in which MAT credit becomes allowable in accordance with the
provisions of Section 115JAA.

In case of loss under the head - Profit and Gains from Business or Profession, it can be set-off against
any other head of income in accordance with the provision of section 71 and the excess loss after set-off
can be carried forward for set-off against - Profit & Gain from Business or Profession of the next eight
Assessment Years.

The unabsorbed depreciation, if any, can be adjusted against any other income and can be carried
forward indefinitely for set-off against the income of future years.

If the company invests in the equity shares of another company, or unit in equity oriented fund as per the
provisions of Section 10(38), of the Act any income arising from the transfer of a long term capital asset
being an equity share in a company or unit in equity oriented fund is not includible in the total income, if
the transaction is chargeable to Securities Transaction Tax.

Income earned from investment in units of a specified Mutual Fund specified under Clause 10(23D) is
exempt from tax under section 10(35) of the Act. However, as per section 94(7) of the Act, losses arising
from the sale/redemption of units purchased within three months prior to the record date (for entitlement
to receive income) and sold within nine months from the record date, will be disallowed to the extent
such loss does not exceed the amount of income claimed exempt.
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Further, as per section 94(8) of the Act, if an investor purchases units within three months prior to the
record date for entitlement of bonus, and is allotted bonus units without any payment on the basis of
holding original units on the record date and such person sells/redeems the original units within nine
months of the record date, then the loss arising from sale/redemption of the original units will be ignored
for the purpose of computing income chargeable to tax and the amount of loss ignored shall be regarded
as the cost of acquisition of the bonus units.

In accordance with section 112 of the Act, the tax on capital gains on transfer of unlisted securities or
units or zero coupon bonds where the transaction is not chargeable to securities transaction tax, held as
long term capital assets will be the lower of:

a. 20% (plus applicable surcharge and Education Cess and Secondary and Higher Secondary
Education Cess) of the capital gains as computed after indexation of the cost; or

b. 10% (plus applicable surcharge and Education Cess and Secondary and Higher Secondary
Education Cess) of the capital gains as computed without indexation.

In accordance with Section 111A of the Act, the tax on capital gains arising from the transfer of a short
term asset being an equity share in a company or a unit of an equity oriented fund, is chargeable to tax at
the rate of 15% (plus applicable surcharge and Education Cess and Secondary and Higher Secondary
Education Cess), where such transaction is chargeable to Securities Transaction Tax. And if the
provisions of Section 111A are not applicable to the short term capital gains, in case of non chargeability
to Securities Transaction Tax, then the tax will be chargeable at the normal rates of tax (plus applicable
surcharge and Education Cess and Secondary and Higher Secondary Education Cess) as applicable.

Under section 36(1)(vii) of the Act, any bad debt or part thereof written off as irrecoverable in the
accounts is allowable as a deduction from the total income.

Section 14A of the Act restricts claim for deduction of expenses incurred in relation to incomes which
does not form part of the total income under the Act. Thus, any expenditure incurred to earn tax exempt
income is not tax deductible expenditure.

Section 115-O

Tax rate on distributed profits of domestic companies (DDT) is 15%, the surcharge on Income tax is at 10%, and
the Primary Education cess is at 2% and Secondary and Higher Secondary Education Cess at the rate of 1%

Tax Rates

The tax rate is 30%. The surcharge on Income tax is 10%, only if the total income exceeds Rs 100.00 Lacs.
Primary Education cess is at 2% and Secondary and Higher Secondary Education Cess at the rate of 1%.

General Tax Benefits to the Shareholders of the Company

Under the Income-tax Act

Residents

Dividends earned on shares of the domestic company are exempt from tax in accordance with and subject
to the provisions of section 10(34) of the Act read with section 115-O of the Act. However, as per section
94(7) of the Act, losses arising from sale/transfer of shares, where such shares are purchased within three
months prior to the record date and sold within three months from the record date, will be disallowed to
the extent such loss does not exceed the amount of dividend claimed exempt.
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Shares of the company held as capital asset for a period of more than twelve months preceding the date
of transfer will be treated as a long term capital asset.

Long term capital gain arising on sale of equity shares or unit of an equity oriented fund is fully exempt
from tax in accordance with the provisions of section 10(38) of the Act, where the sale is made on or
after October 1, 2004 on a recognized stock exchange and the transaction is chargeable to securities
transaction tax.

Section 14A of the Act restricts claim for deduction of expenses incurred in relation to incomes which do
not form part of the total income under the Act. Thus, any expenditure incurred to earn tax exempt
income (i.e. dividend) is not a tax deductible expenditure.

Under section 36(1)(xv) of the Act, securities transaction tax paid by a shareholder in respect of taxable
securities transactions entered into in the course of its business, would be allowed as a deduction if the
income arising from such taxable securities transactions is included in the income computed under the
head -Profits and Gains of Business or Profession.

As per the provision of Section 71(3) of the Act, if there is a loss under the head “Capital Gains” it
cannot be set-off against the income under any other head. Section 74 provides that the short term capital
loss can be set off against both Short term and Long term capital gain. But Long term capital loss cannot
be set-off against short term capital gain. The unabsorbed short term capital loss can be carried forward
for next eight assessment years and can be set off against any capital gains in subsequent years. The
unabsorbed long term capital loss can be carried forward for next eight assessment years and can be set
off only against long term capital gains in subsequent years.

Taxable long term capital gains would arise [if not exempt under section 10(38) or any other section of
the Act] to a resident shareholder where the equity shares or units or zero coupon bonds are held for a
period of more than 12 months prior to the date of transfer of the shares. In accordance with and subject
to the provisions of section 48 of the Act, in order to arrive at the quantum of capital gains, the following
amounts would be deductible from the full value of consideration:

a. Cost of acquisition/improvement of the shares as adjusted by the cost inflation index notified by
the Central Government; and

b. Expenditure incurred wholly and exclusively in connection with the transfer of shares. Under
section 112 of the Act, taxable long-term capital gains are subject to tax at a rate of 20% (plus
applicable surcharge and education cess) after indexation, as provided in the second proviso to
section 48 of the Act. However, in case of listed securities or units, the amount of such tax could
be limited to 10% (plus applicable surcharge and education cess), without indexation, at the option
of the shareholder.

Short term capital gains on the transfer of equity shares or units of an equity oriented fund where the
shares are held for a period of not more than 12 months would be taxed at 15% (plus applicable
surcharge and Education Cess and Secondary and Higher Secondary Education Cess), where the sale is
made on or after October 1, 2004 on a recognized stock exchange and the transaction is chargeable to
securities transaction tax. In all other cases, the short term capital gains would be taxed at the normal
rates of tax (plus applicable surcharge and Education Cess and Secondary and Higher Secondary
Education Cess) applicable to the resident investor. Cost indexation benefits would not be available in
computing tax on short term capital gain.

Under section 54EC of the Act, long term capital gain arising on the transfer of shares of the Company
[other than the sale referred to in section 10(38) of the Act] is exempt from tax to the extent the same is
invested in certain “Long term specified asset” within a period of six months from the date of such
transfer (up to a maximum limit of Rs 5.0 Million) for a minimum period of three years.
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10.  In accordance with section 54F of the Act, long-term capital gains arising on the transfer of the shares of
the Company held by an individual or Hindu Undivided Family and on which Securities Transaction Tax
is not payable, shall be exempt from capital gains tax if the net consideration is utilized, within a period
of one year before, or two years after the date of transfer, in the purchase of a new residential house, or
for construction of a residential house within three years. Such benefit will not be available if the
individual:

a. Owns more than one residential house, other than the new residential house, on the date of transfer
of the shares; or

b. Purchases another residential house within a period of one year after the date of transfer of the
shares; or

c. Constructs another residential house within a period of three years after the date of transfer of the
shares; and

d. The income from such residential house, other than the one residential house owned on the date of
transfer of the original asset, is chargeable under the head Income from house property. If only a part
of the net consideration is so invested, so much of the capital gains as bears to the whole of the
capital gain the same proportion as the cost of the new residential house bears to the net
consideration shall be exempt.

If the new residential house is transferred within a period of three years from the date of purchase or
construction, the amount of capital gains on which tax was not charged earlier, shall be deemed to be income
chargeable under the head Capital Gains of the year in which the residential house is transferred.

Tax Rates

For Individuals, HUFs, BOI and Association of Persons:

Slab of Income (in Rs) Rate of tax (%)
0 - 200000 Nil
200001-500000 10%
500001-1000000 20%
1000001 and above 30%
Notes:
a) In respect of senior citizens resident in India, the basic exemption limit is Rs 250,000.

b) Age limit of senior citizen is 60 years.

c) Education cess will be levied at the rate of 2% on income tax and Secondary and Higher Secondary
Education Cess at the rate of 1%

d) In respect of very senior citizens who are above the age of 80 years, the basic exemption limit is Rs.
500,000.

B. Non-Residents:

1. Dividends earned on shares of the domestic Company are exempt in accordance with and subject to the
provisions of section 10(34) of the Act read with Section 115-O of the Act. However, as per section
94(7) of the Act, losses arising from sale/transfer of shares, where such shares are purchased within three
months prior to the record date and sold within three months from the record date, will be disallowed to
the extent such loss does not exceed the amount of dividend claimed exempt.

2. Long term capital gain arising on sale of Company’s Equity shares or units of an equity oriented fund, is
fully exempt from tax in accordance with the provisions of section 10(38) of the Act, where the sale is
made on or after October, 1 2004 on a recognized stock exchange and the transaction is chargeable to
Securities Transaction Tax.
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3. In accordance with section 48 of the Act, capital gains arising out of transfer of capital assets being
shares in the company shall be computed by converting the cost of acquisition, expenditure in connection
with such transfer and the full value of the consideration received or accruing as a result of the transfer
into the same foreign currency as was initially utilised in the purchase of the shares and the capital gains
computed in such foreign currency shall be reconverted into Indian currency, such that the aforesaid
manner of computation of capital gains shall be applicable in respect of capital gains accruing/arising
from every reinvestment thereafter in, and sale of, shares and debentures of, an Indian company
including the Company. Cost indexation benefit will not be available in such a case.

4, As per the provisions of Section 90(2) of the Act, the Non Resident shareholder has an option to be
governed by the provisions of the tax treaty, if they are more beneficial than the domestic law wherever
India has entered into Double Taxation Avoidance Agreement (DTAA) with the relevant country for
avoidance of double taxation of income.

5. In accordance with section 112 of the Act, the tax on capital gains on transfer of listed securities or units
or zero coupon bonds where the transaction is not chargeable to Securities Transaction Tax, held as long
term capital assets will be at the rate of 10% (plus applicable surcharge and Education Cess and
Secondary and Higher Secondary Education Cess). A non-resident will not be eligible for adopting the
indexed cost of acquisition and the indexed cost of improvement for the purpose of computation of long-
term capital gain on sale of shares.

6. In accordance with Section 111A of the Act, the tax on capital gains arising from the transfer of a short
term asset being an equity share in a company or a unit of an equity oriented fund, is chargeable to tax at
the rate of 15% (plus applicable surcharge and Education Cess and Secondary and Higher Secondary
Education Cess), where such transaction is chargeable to Securities Transaction Tax. If the provisions of
Section 111A are not applicable to the short term capital gains, then the tax will be chargeable at the
applicable normal rates plus surcharge and education cess as applicable.

7. Under section 54EC of the Act, long term capital gain arising on the transfer of shares of the Company
[other than the sale referred to in section 10(38) of the Act] is exempt from tax to the extent the same is
invested in certain “Long term specified asset” within a period of six months from the date of such
transfer (up to a maximum limit of Rs 5.0 million) for a minimum period of three years.

8. In accordance with section 54F of the Act, long-term capital gains arising on the transfer of the shares of
the Company held by an individual or Hindu Undivided Family and on which Securities Transaction Tax
is not payable, shall be exempt from capital gains tax if the net consideration is utilised, within a period
of one year before, or two years after the date of transfer, in the purchase of a new residential house, or
for construction of a residential house within three years subject to regulatory feasibility. Such benefit
will not be available if the individual:

a.  Owns more than one residential house, other than the new residential house, on the date of transfer
of the shares; or

b. Purchases another residential house within a period of one year after the date of transfer of the
shares; or

c. Constructs another residential house within a period of three years after the date of transfer of the
shares; and

d. The income from such residential house, other than the one residential house owned on the date of
transfer of the original asset, is chargeable under the head Income from house property.

If only a part of the net consideration is so invested, so much of the capital gains as bears to the whole of the

capital gain the same proportion as the cost of the new residential house bears to the net consideration shall be
exempt. If the new residential house is transferred within a period of three years from the date of purchase or
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construction, the amount of capital gains on which tax was not charged earlier, shall be deemed to be income
chargeable under the head Capital Gains of the year in which the residential house is transferred.

C.

Non-Resident Indians

Further, a Non-Resident Indian has the option to be governed by the provisions of Chapter XII1-A of the Income-
tax Act, 1961 which reads as under:

1.

In accordance with section 115E of the Act, income from investment or income from long —term capital
gains on transfer of assets other than specified asset shall be taxable at the rate of 20% (plus Education
Cess and Secondary and Higher Secondary Education Cess). Income by way of long term capital gains in
respect of a specified asset (as defined in Section 115C (f) of the Income-tax Act, 1961), shall be
chargeable at 10% (plus Education Cess and Secondary and Higher Secondary Education Cess).

In accordance with section 115F of the Act, subject to the conditions and to the extent specified therein,
long term capital gains arising from transfer of shares of the company acquired out of convertible foreign
exchange, and on which Securities Transaction Tax is not payable, shall be exempt from capital gains
tax, if the net consideration is invested within six months of the date of transfer in any specified new
asset.

In accordance with section 115G of the Act, it is not necessary for a Non-Resident Indian to file a return
of income under section 139(1), if his total income consists only of investment income earned on shares
of the company acquired out of convertible foreign exchange or income by way of long-term capital
gains earned on transfer of shares of the company acquired out of convertible foreign exchange or both,
and the tax deductible has been deducted at source from such income under the provisions of Chapter
XVII-B of the Income-tax Act, 1961.

In accordance with section 115-1 of the Act, where a Non-Resident Indian opts not to be governed by the
provisions of Chapter XI1I-A for any assessment year, his total income for that assessment year (including
income arising from investment in the company) will be computed and tax will be charged according to
the other provisions of the Income-tax Act, 1961. As per section 115H of the Act, where a non-resident
Indian becomes assessable as a resident in India, he may furnish a declaration in writing to the Assessing
officer, along with his return of income for that year under section 139 of the act to the effect that the
provision of chapter XI1I-A shall continue to apply to him in relation to such investment income derived
from the specified assets for that year and subsequent assessment years until such assets are converted
into money. The tax rates and consequent taxation mentioned above will be further subject to any
benefits available under tax Treaty, if any, between India and the country in which the non -resident has
fiscal domicile. As per provisions of section 90(2) of the Act, the provisions of the Act would prevail
over the provisions of the Tax Treaty to the extent they are more beneficial to the non resident.

As per the provisions of Section 90(2) of the Act, the NRI shareholder has an option to be governed by
the provisions of the tax treaty, if they are more beneficial than the domestic law wherever India has
entered into Double Taxation Avoidance Agreement (DTAA) with the relevant country for avoidance of
double taxation of income.

In accordance with section 10(38) of the Act, any income arising from the transfer of a long term capital
asset being an equity share in a company is not includible in the total income, if the transaction is
chargeable to Securities Transaction Tax.

In accordance with section 10(34) of the Act, dividend income declared, distributed or paid by the
Company (referred to in section 115-0) will be exempt from tax.

In accordance with Section 111A of the Act capital gains arising from the transfer of a short term asset
being an equity share in a company or a unit of an equity oriented fund where such transaction has
suffered Securities Transaction Tax is chargeable to tax at the rate of 15% (plus applicable surcharge and
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10.

Education Cess and Secondary and Higher Secondary Education Cess). If the provisions of Section 111A
of the Act are not applicable to the short term capital gains, then the tax will be chargeable at the
applicable normal rates plus surcharge and Education Cess and Secondary and Higher Secondary
Education Cess.

Under section 54EC of the Act, long term capital gain arising on the transfer of shares of the Company
[other than the sale referred to in section 10(38) of the Act] is exempt from tax to the extent the same is
invested in certain notified bonds within a period of six months from the date of such transfer (up to a
maximum limit of Rs 5.0 million) for a minimum period of three years.

In accordance with section 54F of the Act, long-term capital gains arising on the transfer of the shares of
the Company held by an individual or Hindu Undivided Family on which Securities Transaction Tax is
not payable, shall be exempt from capital gains tax if the net consideration is utilised, within a period of
one year before, or two years after the date of transfer, in the purchase of a new residential house, or for
construction of a residential house within three years subject to regulatory feasibility. Such benefit will
not be available if the individual or Hindu Undivided Family:

a.  Owns more than one residential house, other than the new residential house, on the date of
transfer of the shares; or

b. Purchases another residential house within a period of one year after the date of transfer of the
shares; or

c. Constructs another residential house within a period of three years after the date of transfer of
the shares; and

d. The income from such residential house, other than the one residential house owned on the
date of transfer of the original asset, is chargeable under the head Income from house

property.

If only a part of the net consideration is so invested, so much of the capital gains as bears to the whole of
the capital gain the same proportion as the cost of the new residential house bears to the net consideration
shall be exempt.

If the new residential house is transferred within a period of three years from the date of purchase or
construction, the amount of capital gains on which tax was not charged earlier, shall be deemed to be
income chargeable under the head-Capital Gains of the year in which the residential house is transferred.

Foreign Institutional Investors (FI11s)

In accordance with section 10(34) of the Act, dividend income declared, distributed or paid by the
domestic company (referred to in section 115-O) will be exempt from tax.

In accordance with section 115AD of the Act, Flls will be taxed at 10% (plus applicable surcharge and
education cess) on long-term capital gains (computed without indexation of cost and foreign exchange
fluctuation), if Securities Transaction Tax is not payable on the transfer of the shares and at 15% (plus
applicable surcharge and Education Cess and Secondary and Higher Secondary Education Cess) in
accordance with section 111A on short-term capital gains arising on the sale of the shares of the
Company which is subject to Securities Transaction Tax. If the provisions of Section 111A are not
applicable to the short term capital gains, then the tax will be charged at the rate of 30% plus applicable
surcharge and Education Cess and Secondary and Higher Secondary Education Cess, as applicable. In
accordance with section 10(38) of the Act, any income arising from the transfer of a long term capital
asset being an equity share in a company is not includible in the total income, if the transaction is
chargeable to Securities Transaction Tax.
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3. As per the provisions of Section 90(2) of the Act, the Non Resident shareholder has an option to be
governed by the provisions of the tax treaty, if they are more beneficial than the domestic law wherever
India has entered into Double Taxation Avoidance Agreement (DTAA) with the relevant country for
avoidance of double taxation of income.

4. Under section 196D (2) of the Act, no deduction of tax at source will be made in respect of income by
way of capital gain arising from the transfer of securities referred to in section 115AD.

5. Under section 54EC of the Act, long term capital gain arising on the transfer of shares of the Company
[other than the sale referred to in section 10(38) of the Act] is exempt from tax to the extent the same is
invested in certain Long term specified asset within a period of six months from the date of such transfer
(up to a maximum limit of Rs 5.0 million) for a minimum period of three years.

E. Persons carrying on business or profession in shares and securities.

Under section 36(1)(xv) of the Act, Securities Transactio000n Tax paid by a shareholder in respect of taxable
securities transactions entered into in the course of its business, would be allowed as a deduction if the income
arising from such taxable securities transactions is included in the income computed under the head _ “Profits
and Gains of Business or Profession”. A non-resident taxpayer has an option to be governed by the provisions of
the Act or the provisions of a Tax Treaty that India has entered into with another country of which the investor
is a tax resident, whichever is more beneficial (section 90(2) of the Act).

F. Mutual Funds

Under section 10(23D) of the Act, exemption is available in respect of income (including capital gains arising
on transfer of shares of the Company) of a Mutual Fund registered under the Securities and Exchange Board of
India Act, 1992 or such other Mutual fund set up by a public sector bank or a public financial institution or
authorized by the Reserve Bank of India and subject to the conditions as the Central Government may specify
by notification.

G. Venture Capital Companies/Funds
In terms of section 10(23FB) of the Act, income of:-

1. Venture Capital company which has been granted a certificate of registration under the Securities and
Exchange Board of India Act, 1992; and Venture Capital Fund, operating under a registered trust deed or
a venture capital scheme made by Unit trust of India, which has been granted a certificate of registration
under the Securities and Exchange Board of India Act, 1992, from investment in a Venture Capital
Undertaking, is exempt from income tax.

2. Exemption available under the Act is subject to investment in domestic company whose shares are not
listed and which is engaged in certain specified business/industry.

H. Under the Wealth Tax and Gift Tax Acts

1. “Asset” as defined under section 2(ea) of the Wealth-tax Act, 1957 does not include shares held in a
Company and hence, these are not liable to wealth tax.

2. A. Gift of shares would not attract gift tax as such.

However, pursuant to section 56 (2) (vii) of the Act, if shares of the company, the fair market value
whereof is more than Rs. 50,000, are transferred by the shareholder of the Company to a Hindu
Undivided Family or any individual who is not a relative as defined in the explanation to section
56(2)(vi) of the shareholder, without consideration or for an inadequate consideration, then, the fair
market value of the shares or the difference between the fair market value of the shares and the actual
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consideration, as the case may be, shall be included in the taxable income of the transferee and taxed as
per the provisions of the Act.

B. After the shares of the Company are listed, transfer of the shares of the Company by any person to
any partnership firm, Limited Liability Partnership or closely held company would not attract tax
liability under section 56(viia) in the hands of the transferee in a case where the transfer is effected
without any consideration or for an inadequate consideration.

Security Transaction Tax (STT)

STT in respect of any taxable securities transaction shall be collected from the seller or the buyer, on the value
of such transaction, by every recognised stock exchange in India or the prescribed person in case of any Mutual
Fund, at the rate notified.

Tax Deduction at Source

No income-tax is deductible at source from income by way of capital gains under the present provisions
of the IT Act, in case of residents. However, as per the provisions of section 195 of the IT Act, any
income by way of capital gains, payable to non residents (other than long-term capital gains exempt
under section 10(38) of the IT Act), may be eligible to the provisions of with-holding tax, subject to the
provisions of the relevant tax treaty. Accordingly income tax may have to be deducted at source in the
case of a non- resident at the rate under the domestic tax laws or under the tax treaty, whichever is
beneficial to the assesses unless a lower withholding tax certificate is obtained from the tax authorities.
As per section 196D, no tax is to be deducted from any income, by way of capital gains arising from the
transfer of shares payable to Foreign Institutional Investor.

As per the provisions of Section 206AA of the IT Act, notwithstanding anything contained in any other
provisions of this Act, any person entitled to receive any sum or income or amount, on which tax is
deductible under Chapter XVIIB shall furnish his Permanent Account Number to the person responsible
for deducting such tax, failing which tax shall be deducted at the higher of the following rates, namely:\

a. Atthe rate specified in the relevant provisions of this Act,
b. At the rate or rates in force,
c. At the rate of twenty percent.

The characterization of the gains/losses in the hands of the shareholder, arising from sale of shares, as
capital gains or business income would depend on the nature of holding and various other factors.

Special Tax Benefits to the Shareholders of the Company

There are no special benefits accruing to the Shareholders of the company.

Notes:

1.

The above statement of possible tax benefits are as per the current direct tax laws relevant for the
assessment year 2012-13. Several of these benefits are dependent on the Company or its shareholder
fulfilling the conditions prescribed under the relevant tax laws.

In respect of non-residents, the tax rates and consequent taxation mentioned above will be further subject
to any benefits available under the relevant DTAA, if any, between India and the country in which the
non-resident has fiscal domicile.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein.
Our views are based on the existing provisions of law and its interpretation, which are subject to changes
from time to time. We do not assume responsibility to update the views consequent to such changes.
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4, Direct Tax Code Bill 2010, which is going to substitute the existing Indian Income-tax Act, 1961 (herein
referred as IT Act) and Wealth-tax Act, 1957 is placed before the Parliament and is not considered in the
above statement.

For S.P. Jain & Associates
Chartered Accountants
Firm’s registration number: 103969W

Kapil K. Jain

(Partner)

Membership No.: 108521
Place: Mumbai

Date: December 24, 2013

83



SECTION IV -ABOUT OUR COMPANY
INDUSTRY OVERVIEW

The information in this section includes extracts from publicly available information, data and statistics and has
been derived from various government publications and industry sources. Neither we nor any other person
connected with this Issue have verified this information. The data may have been re-classified by us for the
purposes of presentation. Industry sources and publications generally state that the information contained
therein has been obtained from sources generally believed to be reliable, but their accuracy, completeness and
underlying assumptions are not guaranteed and their reliability cannot be assured and, accordingly investment
decisions should not be based on such information. You should read the entire Prospectus, including the
information contained in this section titled “Risk Factors” and “Financial Statements” and related notes
beginning on page no 12 and 143 respectively of this Prospectus before deciding to invest in this Equity Shares.

Indian Economy

The Indian economy is passing through a real difficult time caused by industrial slow-down, persistent food
inflation at near two digit level, unsustainable Current Account Deficit (CAD), and rupee depreciation, among
other factors. This economic slowdown is not unique to India but a global phenomenon. The International
Monetary Fund has recently revised estimated global growth forecast for 2013 to 3.1% from 3.3% mainly due to
weak performance by emerging markets, and has cautioned a further slow-down if the US eases its monetary
stimulus.

India’s industrial output contracted by 1.6% in May 2013 with both Basic, and Capital Goods industries
showing a negative growth. The prospects of monetary easing by RBI in the near future remain uncertain , due
to WPI inflation edging up to three month high at 4.86% in June 2013 sudden depreciation of the rupee, and the
rise in the CAD at over 6% of GDP.

The OECD’s Composite Leading Indicators (CLIs) which predicts the direction of the economy’s movements in
the months to come, estimates India’s growth prospects to remain below trend. India’s CLI measured at 97.7 in
January 2013 came down to 97.3 in February, March and April and increased marginally to 97.6 in May 2013.
OECD observes that India’s growth momentum can be regained by following measures that can lead to speedy
approval of projects, reduced regulatory burden on companies, and further deregulation of the economy that
promote competition.

Keeping in mind the current economic scenario, the Government has started taking steps to deal with supply
side constraints. In order to boost infrastructure investment, a Steering Committee of Secretaries under the
Chairmanship of Prime Minister’s Principal Secretary has set an investment target of Rs 1 lac crore to be
incurred in next six months. A fresh round of reforms has been announced by the government to encourage
capital inflow and boost business sentiments. FDI caps have been raised for various sectors, with the FDI ceiling
raised from 26% to 49% for most sectors, and allowing foreign investment through automatic route. It is
expected that Indian Corporate to respond to these policy initiatives in right earnest and contribute towards a
faster economic recovery.

Source: Volume 26, June 2013, Monthly Newsletter, Ministry of Corporate Affairs.

Industry Overview

Valves are used to control or divert the flow of liquids, gases, slurries, dry material or steam in all types of
industries. They are also used to control or isolate the rate of flow volume, pressure, direction or a combination
of these parameters. There are only two known ways of controlling the flow of liquids and gases, and all valves
are based on one of the two principles. Consider an overhead tank with water flowing out from an outlet pipe
near the bottom.
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One way to stop/control the flow is to put a block against the flowing medium and the second way is to squeeze
the outlet pipe shut if the pipe is flexible. Modern Industrial valves have come a long way from the simple cock
used to control the flow of water in older times and are now available in sophisticated configurations and can
even be operated by remote signals from satellites. Modern process plants use valves to control various
parameters including flow, volume, pressure and temperature and can also be used for mixing different flow
media.

Valves have many uses, including controlling water for Irrigation, industrial uses for controlling processes,
residential uses such as on / off and pressure control to dish and clothes washers and taps in the home. Even
aerosols have a tiny valve built in. Valves are also used in the military & transport sectors. Valves are found in
virtually every industrial process, including water and sewage processing, mining, power generation, processing
of oil, gas and petroleum, food manufacturing, chemical and plastic manufacturing and many other fields.

Global Scenario

The global industrial valves market is set to rise in the ensuing years, as the industry begins to emerge out of the
adverse impact of the global economic recession. It is estimated at around US$ 71 billion and is expected to
grow by 5.4% per year and will reach to $ 93 billion through the year 2015. All core sectors require valves for
expansion of capacities, maintenance and repair of plants. The demand for valves is growing at a fast pace
globally. In addition, the industry in the developed countries is in a consolidation phase with large companies
purchasing family owned businesses and at the same time establishing manufacturing plants in the low cost
countries like China and Korea.

Surging requirement for resources across the globe and investments in emerging economies such as India and
China are expected to strengthen market potential. The upward population trend in developing regions,
including China and India, would emphasize requirement for supply of clean potable water, leading to greater
investments. The demand for energy resources, especially power in African and sub-Saharan areas, would also
attract increased investments.

The US represents the single largest market worldwide for industrial valves, as stated by the new market
research report on Industrial Valves. The valves market is rather mature in technologically advanced regions,
including the US, Japan, and Western Europe. In mature markets such as the US, retrofitting markets represent a
major revenue driver for the valves industry. As Asia is the most arid region in the world, desalination and
demand for valves to manage corrosive seawater is higher than in other regions. Installation of scrubber systems
and catalytic systems in power plants would boost valves market, as more than US$1.0 million worth valves are
required for each scrubber system. China is planning to invest millions of dollars in power plant scrubbers and
construct new coal-fired power plants.

The valve industry being an intermediate industry is completely dependent on the growth of the core sectors of
the global economy. Therefore, with an expected growth in the oil and gas, power, pipeline, steel, infrastructure,
petrochemicals and pharmaceutical industries, the demand for valves are also expected to gather steam. Valve
companies are finding many new opportunities for their products. Applications with double-digit growth include
ethanol, LNG, desalination, and biotechnology. Alternative fuel sources including oil sands, oil shale and coal
liquefaction also represent promising markets

(Source: http://www.prweb.com/releases/industrial_valves/globe_ball_control_valves/prweb4708564.htm)

Indian Scenario

Indian valve industry has come a long way from making simple valves to producing a wide range of
sophisticated precision valves. But the Indian valve space is as fragmented as the Global Valve Industry. Most
of the industry is dominated by small and medium scale players with heavy dependence on sub contractors and a
large part of the market consists of the unorganized sector.
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The competition within the industry can be broadly classified by usage -- domestic usage or industrial usage. In
the domestic valves segment, the products, being of standard specifications, are easily manufactured by
industries in the unorganized sector and valves from China and other countries are also abundantly available in
the market. The industrial valves segment buyer is an informed buyer who specifies product and quality needs
and in majority cases, valves are custom built to the end users’ specifications. The complexity of design and
stringent quality requirements are met by only a few major valve manufacturers. These manufacturers have
successfully produced quality goods and built a brand image over the years.

There is a wide variation in size, materials, and function among the varied valve applications. As a result of
which valve manufacturing is a fragmented business. Many companies specialize in just one valve type or even
more narrowly in one sub segment of a valve type. Because of the diversity of needs it is likely that this
specialization will continue. In turn, there will continue to be large numbers of companies participating in the
market.

The demand for valves is witnessing growth in almost all areas. All core sectors of industry require various
types of valves for expansion of capacities, de-bottlenecking or routine maintenance and repairs of plants.

Major demand for pumps and valves is from installations in end-user industries of oil and gas, water and
wastewater treatment plants and fertilisers, while power generation, and heavy industries like cement and metal,
which had driven growth in earlier years, are at the moment experiencing a slowdown. Commensurate to the
vastness of the Indian end-user industry and the range of applications involved in each segment, the demand
for flow control equipment is also high. Large-scale installations are witnessed every year and the demand
continues to pick up at a healthy double-digit growth rate.

(Source:http://www.engrreview.com/Editorial pages/2013/01/ER0113 Market-Monitor 10.html)

While a few home-grown companies like L&T Valves, Audco India Limited, Precision Valve India Limited and
Bharat Heavy Electricals Ltd (BHEL) do figure in the list of top Indian manufacturers, while factors like limited
technology, know-how and financial constraints have impeded the growth of many others. The presence of the
unorganised segment is also significant in the valves market. Complex design and relatively higher capital
required for manufacturing has resulted in the industry being dominated by multinational companies.

(source:http://www.ipfonline.com/IPEFCONTENT/articles/technical-articles/pumps-and-valves-preparing-for-
challenges-ahead.php)

Over the coming years, competition in the industry is only expected to get more intense, with many
multinational companies are setting up operations in India. Existing multinationals are investing in realigning
themselves to aggressively target the burgeoning Indian markets and with India having a huge number of
unorganised players, they are bound to be affected by the technological changes that are taking place.

India’s valves industry, estimated at Rs 10,000 crore, is expected to grow at 7-8 per cent per annum after a flat
growth this year and exports too will expand at a healthy rate, experts said. Currently, 85 per cent of the valves
demand in India is met indigenously, while the balance is imported and the exports are anticipated to rise from
10-12% per annum.

(SOURCE: http://www.engrreview.com/Editorial_pages/2012/05_May 12/ER1205 Market-Monitor_07.html
and http://www.thehindubusinessline.com/industry-and-economy/valves-industry-expected-to-grow-at-78-per-
cent/article4188566.ece and http://www.epcworld.in/epcnews/indian-valve-industry-to-shoot-up-by-7-8-export-
to-rise-by-10-12.aspx )

Demand for Valves in Various Sectors

The Indian valve industry will continue to grow at 7-8 per cent per annum while exports may grow at 10-12 per
cent per annum due to India becoming competitive compared to manufacturers in Japan, Europe and USA.
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The continuing drive in process industries to lower costs by increasing efficiency bodes well for the Indian
industrial valves market. Both domestic and multinational industrial valve manufacturers are focusing on
expanding their manufacturing capacities to gain market share in the intensely competitive market.

New analysis from Frost & Sullivan, Analysis of the Indian Industrial Valves Market, finds that the market
earned revenues of around INR 3,880.5 crore in 2011, which is estimated to cross INR 5,757.1 crore by 2016,
owing to the demand from power and oil and gas industries.

"The need for higher process efficiency stokes demand for actuated valves in new installations as well as for
retrofitting manual valves with actuation in brownfield installations,” said the Frost & Sullivan Industrial
Automation & Process Control Analyst.

Further, the widening gap between demand and supply of power is compelling the Government to roll out
initiatives to increase power generation capacity. Higher investments in power generation, city gas distribution
(CGD), and pipeline as well as refining projects translate to higher sales of industrial valves.

Although opportunities abound, the presence of a large number of unorganized manufacturers (around 40
percent) that are not part of a tax net decreases the revenue and valuation of the market, which has around 600
valve suppliers. Around 80 percent of this large group of suppliers is region and district focused, hindering the
entry of national and international valve suppliers. This dilutes the market share of the key suppliers and shrinks
the profit margin.

"In the interest of sustainability, industrial valve manufactures have to widen their range of offerings and
regions of operation, as Indian consumers seek the most suitable product to enhance their process efficiency,"
noted the analyst.

Industrial manufacturers can also improve their market share by laying emphasis on R&D to develop their
ability to provide customized valves. Further, they may establish a sophisticated manufacturing set up and

present success stories that validate their capability.

http://www.frost.com/prod/servlet/press-release.pag?docid=275839195

Power Sector: Approximately 5000 — 5500 no. of different types, class, size and material of Valves are required
for each typical Super Critical Unit of Power Plant which must be supplied at right time with respect to the
stringent Project execution schedule. Given the capacity addition program of GOI in the 12" Five Year Plan,
total quantum of valves required by various ongoing and upcoming power projects are over 800,000 which is
enormous challenge for the Valve Industry.

Chemical and Petrochemical Processing Industries (CPI): Chemical and Petrochemical Processing
Industries (CPI) involved in production of hazardous chemicals such as chlorine, phosgene and HF alkylation,
require high performance valves governed by strict specifications. Within these industries the manufacturing of
bulk chemicals is often a batch-controlled process using automated, frequently cycled valves. The share of
chemical industry in valve market is 12.46%.

Source: http://www.flowserve.com/files/Files/Literature/FCD/ProperActuatorSizing.pdf

Oil & Gas Sector: The Indian Oil and Gas (O&G) sector is one of the six core industries of India and
contributes over 15 per cent to the Gross Domestic Product (GDP). The country is the sixth largest consumer of
oil in the world and the ninth largest crude oil importer.

The sector is of immense importance to the economy owing to its significant forward integration with many
other sectors. India is committed to boosting its growth in the years to come and this progress would translate
into the country’s energy needs growing many times. The need of the hour, therefore, is to channelise all efforts
on exploration of new blocks effectively as well as efficiently.
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The growing demand for crude oil and gas in the country coupled with policy initiatives of the Government of
India towards increased E&P activity has given a great impetus to the growth of this sector.

Oil Ministry's PPAC forecasts fuel consumption at 155.63 MT. Demand for diesel, which accounts for 45 per
cent of the fuel consumption in India, is projected to grow by 8.3 per cent to 70.1 MT (It was previously
projected to grow by 5.9 per cent). PPAC projects a 5.5 per cent growth in petrol demand (at 15.82 MT).

Furthermore, India's natural gas demand is likely to more than double to 473 million standard cubic meters per
day by 2016-17 with most of the additional demand coming from power plants, according to Oil Ministry’s
projections for the 12th Five Year Plan (2012-13 to 2016-17).

The oil and gas industry is the largest revenue generator for the industrial valves and actuators market, globally.
As a result, the exploration of new oil and gas fields, with the corresponding increase in investments in
refineries and pipelines in key growth regions, is likely to have a high impact on market prospects. The market
will also benefit from the rising demand for automation and infrastructure modernisation.

Source: www.ibef.org and http://www.frost.com/prod/servlet/press-release.pag?docid=276391583

Steel Sector

India is currently the world's fourth largest producer of crude steel and is expected to move ahead of its
competitors (the US and Japan) in a couple of years.

Steel industry mainly derives its demand from other sectors like infrastructure, aviation, engineering,
construction, automobile, pipes and tubes etc. Thus its intense integration with other important segments makes
it a strategic focus area for the Government as well.

India’s steel production grew by 2.5 per cent to 39.63 MT in the six month period January-June 2013 as against
38.68 MT in the same period in 2012. During the same period, world crude steel production was 789.8 MT,
recording an increase of 2 per cent.

The growth in the Steel Industry will spur the growth of the Valves Industry.
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BUSINESS OVERVIEW

In this section “Our Company” refers to the Company, while “we”, “us™ and “our” refers to our Company
Our Company, an 1SO 9001-2008 certified company, is engaged in the business of manufacturing carbon steel
and stainless steel industrial valves of various types & sizes ranging from 15mm up to 4000mm. We
manufacture and supply various types of ball, butterfly, globe, gate and check valves and have a significant
customer base in the steel industry. We also supply our products to customers in the oil and gas (including
petro-chemical) industry, infrastructure (including pipelines), process industries (including pharmaceuticals,
chemicals, intermediaries and fertilizers), nuclear space and defence industry.

Our Company is a manufacturer of high quality valves. We have our manufacturing facilities at Wada, to suit
most of the piping related requirements. Most of our valves are tailor made to meet our customers’ specific
requirements. We work in close tandem with our clients to match our valves to their most complex applications.
Our valves have proved suitable, right from providing 3 millisec cycling time, to the most secure Safety Valves
for the utmost critical requirements. Many of our design innovations have been the direct result of working
closely with our customers’ to solve difficult applications at their end.

Our Company was founded in the year 1997 by Mr. Pradeep Badkur and Mr. Ignatious Inasu, who collectively
have over 40 years of experience in the valve industry. We commenced our manufacturing operations in 1997 at
Nirmal Ashish Industrial Estate, Asangaon. Starting with two galas, in the year 2007 our facilities were spread
over five galas with an outshed .To consolidate our operations, we moved operations to our state-of-the-art
manufacturing unit located at Wada, Maharashtra, which was acquired by us in the year 2012.

Our manufacturing facility is spread over an area of approximately 12000 sq mts and is equipped with standard
machines suitable for carrying out our manufacturing operations smoothly and efficiently. Our products are
supplied under the brand “CHEMTECH?” to our customers in India and abroad.

Our company took up the business of trading in steel wire rods in the year 2012-13.

We have received industry and client recognition by way of specific accreditations and certifications which bear
a testimonial to our capability to deliver and supply our products to a wide range of customers. We have
obtained 1SO -9001:2008 certification for quality management system issued by SWISS CERT Pvt. Ltd. SWISS
CERT is accredited by National Accreditation Board for Certification Bodies (NABCB) for 9000 Certification
& by (Dubai Accreditation Centre) DAC for 1SO 9000 & 14001 certifications. Our Company has been granted
the status of an “Approved Manufacturer”, “Approved Supplier”, or “Approved Vendor” by several leading
steel companies, oil & gas companies, fertilizer companies and engineering consultants. Further, several of our
product lines and products have been tested and approved by leading companies for supply to them.

It is important for us to retain direct contact with the contractors and end users and we have evolved a suitable
system of sales and distribution system for the same. This has enabled us to achieve sales growth with
geographical/ contractual constraints. Our designing capability to innovate enables us to meet the changing
customer needs.

We believe that our growth has been due to our ability to understand customer needs and build a product of
optimal design As is reflected in our restated revenue which has grown from Rs 1677.02 lacs in Fiscal 2012 to
Rs 2273.77 lacs in Fiscal 2013, which is an increase of 35.58% and our restated profit after tax has increased
from Rs 71.90 lacs in Fiscal 2012 to Rs 87.43 lacs in Fiscal 2013, this is an increase of 21.60%. For the 8
months period ended as on November 30, 2013, our Company’s restated revenue and restated profit after tax
was Rs. 2574.64 Lacs and 7.13 Lacs respectively.
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Our Competitive Strengths

1.

Fully Integrated Manufacturing Facility

Our manufacturing facility is fully integrated and self-sufficient. The raw materials and consumables
are readily available. Further, all other utilities like fuel, power and human resources have posed no
hurdle till date. All the equipment required for manufacturing the products are in place.

Experienced Management team

Our Company is managed by a team of professionals led by Chairman, Mr. Pradeep Shikharchand
Badkur, who has over 15 years of experience in this business. We believe our growth strategy in
combination with management’s demonstrated ability to consistently meet the customers’ high
expectations for quality and reliability, serves as a foundation for future revenue growth and stable
operating profit. The promoter and Senior Management team of our Company has significant industry
experience and has been instrumental in the consistent growth of our Company’s performance. For
further details on education, experience and other details of our Management and Key Managerial
Personnel, kindly refer to the Chapter titled “Our Management” beginning on page 115 of this
Prospectus.

Continuous focus on developing novel and innovative products

For any company, innovation and technical progress are key factors for its success in the long term.
Our Company constantly encourages its people to innovate and develop new products for catering to
demands of our customers. We are in constant touch with our clients in order to assess their
requirements for increasing their process efficiency. This has helped our Company to become a
Solution Provider and not just a manufacturing concern.

Strong Customer-Base

We have long-standing relationships with our customers for whom we have executed repeat orders
over an extended period of time, which we believe have been established and are strengthened by the
dedicated infrastructure and our ability to meet Clients’ requirements for customized products. Our
customers include leading steel plants, government companies, engineering companies and EPC
contractors.

In order to strengthen our relationship with our customers, we have appointed authorized
representatives/ channel partners of the company at most of our major client/consultant locations for
handling day to day activities at their respective location. We also have representatives at various major
cities. These representatives channel partners are responsible to generate business from their respective
geographical region, liaising with existing customers, solving their queries and providing after sales
service to the client. All the activities are taken place in close co-ordination with the client. Necessary
technical help is provided to our representatives for conducting business on our behalf.

Technical expertise and vast industry experience

All our Promoters are experienced in our line of business. Further we have employed professionals
having technical and commercial backgrounds. Our Company feels that the strength of any successful
organization lies in both, the experience and guidance of its team leaders and the efficiency and
technical capability of the staff. A lot of care has been taken in choosing the right people for right job.

Quality Assurance and Standards

Our company believes in imbibing stringent quality standards in all our processes and products. Our
company has been accredited with 1SO 9001-2008 certification. Our company is dedicated towards
quality of our products, processes and inputs. We adhere to quality standards as prescribed by our
customers, which enable us to maintain our brand image in the market.
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Details of Our Business Operations
Location
Registered Office:

Our Registered office is situated at 105, Hiranandani Industrial Estate, Opp. Kanjurmarg Railway Station,
Mumbai — 400 078.

Manufacturing Facility:
Currently, our manufacturing activities are carried out at facility located at Wada, Maharashtra.

For details on the aforementioned units and other properties owned/leased by us, kindly refer to “Our Business -
Property” on page no 102 of this Prospectus.

Our Product Portfolio

We manufacture various types of valves which regulate the flow of fluids for use in various industries. Our
primary products include ball, gate, globe, check and butterfly valves. In addition to the valves themselves we
also manufacture actuator packages which enable these valves to be controlled from a remote location. We
assemble automated valves which consist of valves fitted with actuator packages.

Products with specifications

Gate Valve
Features Specifications
o 1/9M_190" _ . ASME 16.34/BS 1414/ BS 5352
Size: 1/2"~120" (15mm ~ 3000mm) Design / API 600 /603 /602 / IS 14846
Class: 150~2500 Face to Face ASME B16.10/DIN /IS /BS
CS/CIl/SS/Alloys /Monel / Hast  Alloys End to End SW /BW Type / Flanged
/ Fabricated Material Construction End /RTJ
Manual Operated / Gear Box / /Pneumatic / End Elange ASME B16.5/B16.47/DIN /
Electrical Actuator g BS /IS /IS
Solid / Flexlble Wedge / Parallel / BW End ASME B16.25
/Double Disc
Stem Protector, Linkage ,Chain T API 598/ BS 6755
est
Pulley and Bypass arrangement on request
Specialty: Bellow Sealed , . API 598/ BS 6755
. - Pneumatic Test
Cryogenic and High Temp
Metal to Metal and Metal to Soft seat Special NACE MR-01-75
e 1/9M_190" _ . ASME 16.34/BS 1414/ BS 5352
Size: 1/2"~120" (15mm ~ 3000mm) Design / AP1 600 /603 /602/ 1S 14846
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Ball Valve

Size ¥"~24" (15mm ~600mm) Design ASME 16.34/BS 5351/API 6D
Class 150~1500 Face to Face ASME B16.10
Single / Two / Three Pieces Cast Steel Body End to End Wafer Type / Flanged
Trunion / Floating Ball, Full & Reduced Bore | End Flange ASME B16.5/DIN/BS /1S
Anti-Static Device BW End ASME B16.25
Blow-out Proof Stem Test API 598/ BS 6755
Fire Safe Design Fire Safe Test API1 607/AP1 6FA
Low Emission Special NACE MR-01-75
Actuation, Hand lever, Gear Box , | Speciality Metal to Metal Seat
Pneumatic/Electric Actuator

Globe Valve
Size: 1/2"~16" (15mm ~ 400mm) Design ASME 16.34/BS 1873/BS 5352

Class: 150~2500

Face to Face

ASME B16.10/ DIN/ IS

CS/CI/SS/Alloys /Monel /

SW /BW Type / Flanged End/ RTJ

Hast Alloys / Fabricated End to End

Material Construction

Manual Operated / Gear Box / End Flange ASME B16.5/DIN/BS /IS [JIS
/Pneumatic / Electrical Actuator

Parabollc_, Regulating, Throttle BW End ASME B16.25

and Guide Type Plug

Straight, “Y” type, Angle Type Test API 598/ BS 6755

Specialty: Bellow Sealed ,
Cryogenic, High Temp and Bypass
arrangement.

Pneumatic Test

API1 598/ BS 6755

Metal to Metal and Metal to Soft seat

Special

NACE MR-01-75

18 “ NB (450mm) and above on
request
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Butter Fly Valve

Features Specifications
Type Wafer, Lugged, Flanged
Face to Face API 609, BS 5155, DIN 3202, IS 13095
Flange DIN, BS, ANSI, IS
Mounting Flange 1ISO5211
Pressure Rating PN 2.5~ 25
Size DN 40 ~ 2400

Actuation :Hand lever, Gear box,
Pneumatic / Electrical actuator

Application HVAC, Water Supply & Sewag,

Food & Beverage, Chemical/Petrochemical/Processing, Power
and Utilities, Paper and Pulp, Ship Building and Steam

Specialty 3 way port, linkage actuation

Research & Development and innovation in the area of different valves is undertaken by our Company so as to
meet the changing demands of the end users. Along with normal conventional gate, globe, butterfly, ball, plug,
diaphragm, knife, gate, safety valves, our product line also consists of the flow control valves, special
application or import substitutes valves like:

e Spectacle blind valve for easy and fast blanking during shutdowns.

e Dome valve for dry and wet ash.

e Double seat globe valve for erosion less high life seating.

e  Choke valve for high-pressure drop across seating.

e  Steam injection slide valve for on off cum safety valve.

e Piston valve for zero gland leaks.

¢ Rotating disc valve for gumming application or moisture entering stuck and jammed seats without
lapping.

e  Fabricated valve for very high sizes in 2000mm to 4000mm nb.

e Breather valve with flame arrestor for safe breathing on tanks refilling and discharges of precious and
sensitive fluids.

e Linkage valve to operate many valves with single actuator.

e Triple offset butterfly valve.

e Angle globe valve for alumina slurry.

e Flush bottom valve for alumina slurry.

o Triple offset check valve with dashpot for silent long life sealing.

e Double block & bleed valve.

o Bellow sealed valve for zero gland leak & cryogenic services.

e Flow control valves in pressure balancing system.
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Our Order Book

Our Order Book position consists of unbilled orders wherein we have either commenced production or are yet to
commence production. For the purposes of this section, the term “Order Book” shall include order booked with
us. Typically, in order to obtain an order from a prospective customer, we respond to their enquiry/ apply
through tenders, discuss product specifications with them and make an offer to them. In the event the
prospective customer wishes to accept the offer, it sends us a letter of intent or purchase order. Such letter of
intent/purchase order specifies the quantity and quality of product ordered, the delivery schedule, pricing and
other commercial and technical conditions.

Our Company generates an internal work order upon receipt of the letter of intent/purchase order from the
customer. This work order is the trigger for execution of every order obtained by our Company. While our
Order Book is indicative of the projects that we will execute in the future and is also indicative of the revenues
that may be generated from such orders, the orders in our Order Book may not fructify as they are subject to
cancellation and modification by our customers. For risks associated with treating our Order Book as being
indicative of our future growth and revenues, refer to “Risk Factors” on page no 12 of this Prospectus.

As on August 26, 2013, Our Order Book position is approx Rs 964.36 lacs.
Our Manufacturing Process

A diagrammatic representation of our order receipt and execution is as under:

Post Contract Review-

Receipt of Customer Generation of Work ) .
LOI/Purchase Order Order Commggg’:llilineagn,

Procurement of Raw Machining and
Materials Components

Simultaneos Dispatch

Inspection and Finishing e and Billing

Receipt of product by
customer
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The process broadly consists of the following steps:
Simultaneous Review by Design and Quality Teams

Upon generation of a work order, our design and quality teams study the specifications of the work order. The
design and quality teams are responsible for establishing the process to be adopted to manufacture the product,
in terms of material used, testing, assembly, and painting.

Our design team evaluates the suitability and availability of materials agreed to be used, and design the product,
in the event of it being a new product as compared to one previously manufactured by us. Sometimes customers
specify unique requirements for the valves and the design team ensures that the product is designed in a manner
that it would meet such requirements of the customer. The design team prepares a design of the product and the
same is sent for approval of the customer. The design team prepares technical datasheet, raw material
specifications and work instructions which are needed to execute a particular work order in accordance with the
Bill of Material.

The quality team evaluates the work order to determine testing, third party inspections and technical delivery
conditions based on customer requirements. Thereafter, they prepare a post contract review document, which
specifies the details of material used, testing, assembly, and painting. In the event the customer has specified an
inspection requirement, the quality team prepares an Inspection and Test Plan to specify the details of the
inspection that will be carried out by the customer or third party. This Inspection and Test Plan is approved by
the customer.

Our design and quality departments work in conjunction with each other for defining the customer requirements.
This ensures that adequate checks and balances are identified and set in place to manufacture the product in
accordance with the customer requirements.

Procurement of Raw Materials and Finished Components

We believe that timely procurement of suitable raw material of an appropriate quality at competitive prices is
critical to ensuring our continued profitability and success.

We have a specialized materials purchase department which manages procurement for each of our orders. The
primary raw materials/components for the end product are castings and forgings. The materials department
develops a pattern to meet the specific requirements for the casting and forged components. This pattern is then
issued to a selected forge shop which supplies the castings/forgings to us in accordance with our specifications.
We select the forge shop based on its technical capabilities, capacity, delivery position and commercial
competitiveness.

Based on the above inputs, our materials purchase department ensures that the raw material requirements for
each order are fulfilled in a timely and cost effective manner. While we ordinarily conduct procurements on the
basis of prevailing market prices, we have in certain cases bought materials in advance to minimize the impact
of market fluctuations on price.

On receipt of material at our premises, we conduct quality checks to ensure that the material meets the
requirements specified by us at the time of placing the order with them.

Material Planning

The Design Department makes the Bills of Material which is booked in ERP. Subsequently, the Enterprise
Engine generates the requirement for materials to be procured after accommodating inventory on hand. The
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Planning department does backward planning based on the routing to each process. The outer limit of delivery
for each component is determined based on valve customer delivery date.

Machining (In-house or outsourced)

Our production department is responsible for carrying out machining operations. Once the castings are brought
to our manufacturing plants, we conduct certain quality checks to ensure that they are in accordance with the
specifications provided by us. Upon completion of these checks, we machine these components to the design
specifications. Depending on the existing machining tasks in our manufacturing plant vis-a-vis our installed
capacity, we at times outsource some machining activities to sub-vendors, who machine the castings/forgings in
accordance to our specifications. We select sub-vendors based on their technical capabilities, capacity and
delivery position.

We conduct inspection before these components are sent for assembly and testing.
Assembly and Testing

Upon completion of the machining and where needed, we treat the machined components either by way of
buffing, phosphating or plating. Thereafter, we move them to the stores. Once all the components that are
required to build the valve are ready, skilled workmen employed by us assemble the valves as per specified
drawings and procedures. After assembly, the valves are pressure tested (water, air or gas) as per our Standard
Operating Procedures. These tests ensure that our product is fit for use. In the event of the valve failing the
stringent tests, we subject them to an analysis for corrective measures.

In the event the customer has ordered an automated valve, then the actuator is assembled and mounted on the
valve. The selection of the actuator is based on the valve size and the customer specifications. Upon completion
of this automated system, we test the same to ensure its operating performance.

Inspection, Finishing and Packing

After testing, the valves are finished to get the desired surface texture. The tested and accepted valves are dried
with hot air and end protectors are provided to avoid any damages to the seats & ends. One coat of red oxide is
painted on the ready valves after the removal of dust & rust. We conduct a visual inspection to ensure correct
tagging, name plate fitting, end protection and general aesthetics. Often, customers require an additional
inspection to be conducted either by themselves or appoint a third party to inspect the products.

Simultaneous Dispatch and Billing

Once our products are ready and packed, our dispatch department prepares a packing list and an excise invoice
which is dispatched with the products to our customers. In addition, we send a c