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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

In the Prospectus, unless the context otherwise requires, the terms defined and abbreviations stated hereunder
shall have the meanings as assigned therewith as stated in this Section.

General Terms

Term

Description

“Carewell Industries Limited”,
“CIL”, “We” or “us” or “our
Company” or “the Issuer’

Unless the context otherwise requires, refers to Carewell Industries Limited, a
Company incorporated under the Companies Act, 1956 and having its
registered office at Sindur Pantheon Plaza, 4th Floor, 346 Pantheon Road,
Egmore, Chennai — 600 008, Tamil Nadu, India

Company Related Terms

Terms Description
Articles / Articles of Unless the context otherwise requires, requires, refers to the Articles of
Association Association of Carewell Industries Limited, as amended from time to time.
Auditors The Statutory Auditors of our Company, being M/s N. Kanodia & Co.,

Chartered Accountants

Board of Directors / Board

The Board of Directors of Carewell Industries Limited, including all duly
constituted Committees thereof.

Companies Act

Companies Act, 1956, as superceded and substituted by notified provisions of
the Companies Act, 2013

Depositories Act

The Depositories Act, 1996, as amended from time to time

Director(s) Director(s) of Carewell Industries Limited unless otherwise specified
. Equity Shares of our Company of Face Value of ¥ 10 each unless otherwise
Equity Shares specified in the context thereof
HUF Hindu Undivided Family
Indian GAAP Generally Accepted Accounting Principles in India
MOA / Memorandum /

Memorandum of Association

Memorandum of Association of Carewell Industries Limited

Non Residents

A person resident outside India, as defined under FEMA

NRIs / Non Resident Indians

A person outside India, as defined under FEMA and who is a citizen of India
or a Person of Indian Origin under Foreign Outside India) Regulations, 2000

Person or Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, Company,
partnership, limited liability Company, joint venture, or trust or any other
entity or organization validity constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context requires

Promoter/ Core Promoter

Mrs. R. Rathinamala and Saraa Mediaworks Private Limited

Registered Office The Registered Office of our company is located at Sindur Pantheon Plaza,
4th Floor, 346 Pantheon Road, Egmore, Chennai — 600 008, Tamil Nadu

RoC Registrar of Companies, Tamil Nadu, Chennai, Andaman and Nicobar Islands

SEBI Securities and Exchange Board of India constituted under the SEBI Act, 1992

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to

time

SEBI (ICDR) Regulations/
Regulations

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009
issued by SEBI on August 26, 2009 as amended
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SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeover) Regulations, 1997 and 2011, as amended from time to time
depending on the context of the matter being referred to

SICA

Sick Industrial Companies (Special Provisions) Act, 1985

Stock Exchange

Unless the context requires otherwise, refers to, the BSE Limited

Issue Related Terms

Terms Description

Applicant Any prospective investor who makes an application for Equity Shares in
terms of the Prospectus

Application Form The Form in terms of which the applicant shall apply for the Equity Shares of
our Company

Allotment Issue of the Equity Shares pursuant to the Issue to the successful applicants
The successful applicant to whom the Equity Shares are being / have been

Allottee .
issued

Bankers to our Company HDFC Bank Limited

Bankers to the Issue HDFC Bank Limited

BSE BSE Limited

Depository A depository registered with SEBI under the SEBI (Depositories and
Participant) Regulations, 1996

Depository Participant A Depository Participant as defined under the Depositories Act, 1996

Escrow Account

Account opened/to be opened with the Escrow Collection Bank(s) and in
whose favour the Applicant (excluding the ASBA Applicant) will issue
cheques or drafts in respect of the Application Amount when submitting an
Application

Escrow Agreement

Agreement entered / to be entered into amongst our Company, Lead Manager,
the Registrar, the Escrow Collection Bank(s) for collection of the
Application Amounts and for remitting refunds (if any) of the amounts
collected to the Applicants (excluding the ASBA Applicants) on the terms and
condition thereof

Escrow Collection Bank(s)

The banks which are clearing members and registered with SEBI as Bankers
to the Issue at which bank(s) the Escrow Account of our Company will be
opened

General Information

The General Information Document for investing in public issues prepared

Document and issued in accordance with the circular (CIR/CFD/DIL/12/2013) dated
October 23, 2013, notified by SEBI.
IPO Initial Public Offering

Issue / Issue Size / Public
Issue

The Public Issue of 33,04,000 Equity Shares of ¥ 10 each at ¥ 15 (including
share premium of ¥ 5) per Equity Share aggregating to ¥ 495.60 Lacs by
Carewell Industries Limited

Issue Price

The price at which the Equity Shares are being issued by our Company under
the Prospectus being I 15

LM / Lead Manager

Lead Manager to the Issue, in this case being Inventure Merchant Banker
Services Private Limited

Listing Agreement

Unless the context specifies otherwise, this means the SME Equity Listing
Agreement to be signed between our company and the SME Platform of BSE.

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of 31,36,000
Equity Shares of ¥ 10 each at ¥ 15 (including share premium of ¥ 5) per
Equity Share par aggregating ¥ 470.40 Lacs by Carewell Industries Limited
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Prospectus

The Prospectus, filed with the RoC containing, inter alia, the Issue opening
and closing dates and other information

Qualified Institutional Buyers
/ QIBs

As defined under the SEBI ICDR Regulations, including public financial
institutions as specified in Section 2(72) of the Companies Act, 2013,
scheduled commercial banks, mutual fund registered with SEBI, FII and sub-
account (other than a sub-account which is a foreign corporate or foreign
individual) registered with SEBI, Alternative Investment Fund, multilateral
and bilateral development financial institution, venture capital fund registered
with SEBI, foreign venture capital investor registered with SEBI, state
industrial development corporation, insurance company registered with
Insurance Regulatory and Development Authority, provident fund with
minimum corpus of ¥ 2,500 Lacs, pension fund with minimum corpus of I
2,500 Lacs, National Investment Fund set up by resolution no. F. No.
2/3/2005-DDII dated November 23, 2005 of the Government of India
published in the Gazette of India, insurance funds set up and managed by
army, navy or air force of the Union of India and Insurance funds set up and
managed by the Department of Posts, India

Refund Account

Account opened / to be opened with a SEBI Registered Banker to the Issue
from which the refunds of the whole or part of the Application Amount
(excluding to the ASBA Applicants), if any, shall be made

Refund Bank

HDFC Bank Limited

Refunds through electronic
transfer of funds

Refunds through electronic transfer of funds means refunds through ECS,
Direct Credit or RTGS or NEFT or the ASBA process, as applicable

Registrar/ Registrar to the
Issue

Registrar to the Issue being Purva Sharegistry (India) Private Limited

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs)
who apply for the Equity Shares of a value of not more than ¥ 2,00,000

A Self Certified Syndicate Bank registered with SEBI under the SEBI
(Bankers to an Issue) Regulations, 1994 and offers the facility of ASBA,

SCSB including blocking of bank account. A list of all SCSBs is available at
http://www.sebi.gov.in/pmd/scsb.pdf
The SME Platform of BSE for listing of equity shares offered under Chapter

SME Platform of BSE X-B of the SEBI (ICDR) Regulations which was approved by SEBI as an
SME Exchange on September 27, 2011.

Underwriters Inventure Merchant Banker Services Private Limited and Guiness Securities

Limited

Underwriting Agreement

The Agreement entered into between the Underwriters and our Company
dated April 4, 2014

Working Days

All days on which banks in Mumbai are open for business except Sunday and
public holiday, provided however during the Application period a working
day means all days on which banks in Mumbai are open for business and shall
not include a Saturday, Sunday or a public holiday

Technical / Industry Related Terms

Term Description
CSO Central Statistical Organisation
GDP Gross Domestic Product
DEPB Duty entitlement pass book scheme
EPCG Export Promotion Capital Goods Scheme
FDI Foreign Direct Investment
F&O Futures and Options
FMC Forward Market Commission
GOI Government of India
FOB Free on Board
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Term Description
RONW Return on Net Worth
SSI Small Scale Industry
VCF Venture Capital Funds
SENSEX Bombay Stock Exchange Sensitive Index
NIFTY National Stock Exchange Sensitive Index

Conventional Terms / General Terms / Abbreviations

Abbreviation Full Form

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

AS Accpunting Standards as issued by the Institute of Chartered Accountants of
India

ASBA Applications Supported by Blocked Amount

AY Assessment Year

BSE BSE Limited (formerly known as Bombay Stock Exchange Limited)

CAGR Compounded Annual Growth Rate

CDSL Central Depository Services (India) Limited

CFO Chief Financial Officer

CIN Company Identification Number

CIT Commissioner of Income Tax

DIN Director Identification Number

DP Depository Participant

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EPS Earnings Per Share

FEMA Foreign Exchange Management Act, 1999, as amended from time to time, and
the regulations framed there under

FlIs Foreign Institutional Investors (as defined under Foreign Exchange
Management (Transfer or Issue of Security by a Person Resident outside
India) Regulations, 2000) registered with SEBI under applicable laws in India

FIPB Foreign Investment Promotion Board

F&NG Father and Natural Guardian

FY / Fiscal/Financial Year

Period of twelve months ended March 31 of that particular year, unless
otherwise stated

GDP Gross Domestic Product

Gol/Government Government of India

HUF Hindu Undivided Family

I.T. Act Income Tax Act, 1961, as amended from time to time
ICSI Institute of Company Secretaries Of India

MAPIN Market Participants and Investors’ Integrated Database
MoF Ministry of Finance, Government of India

MOU Memorandum of Understanding

NA Not Applicable

NAV Net Asset Value

NPV Net Present Value

NRE Account Non Resident External Account

NRIs Non Resident Indians

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

OCB Overseas Corporate Bodies
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p.a. per annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

QIC Quarterly Income Certificate

RBI The Reserve Bank of India

ROE Return on Equity

RONW Return on Net Worth

Bn Billion

T or Rs. Rupees, the official currency of the Republic of India

RTGS Real Time Gross Settlement

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.

Sec. Section

STT Securities Transaction Tax

US/United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America

VCF / Venture Capital Fund Foreign Venture Capital Funds (as defined under the Securities and Exchange
Board of India (Venture Capital Funds) Regulations, 1996) registered with
SEBI under applicable laws in India.

The words and expressions used but not defined in this Prospectus will have the same meaning as assigned to
such terms under the Companies Act, SEBI Act, SCRA, the Depositories Act and the rules and regulations made
thereunder.

Notwithstanding the foregoing:

1. 1In the section titled ‘Main Provisions of the Articles of Association’ beginning on page 179 of the
Prospectus , defined terms shall have the meaning given to such terms in that section;

2. In the chapters titled ‘Summary of Our Business’ and ‘Our Business’ beginning on page 23 and 70
respectively, of the Prospectus, defined terms shall have the meaning given to such terms in that section;

3. In the section titled ‘Risk Factors’ beginning on page 10 of the Prospectus, defined terms shall have the
meaning given to such terms in that section;

4. In the chapter titled ‘Statement of Tax Benefits’ beginning on page 58 of the Prospectus, defined terms shall
have the meaning given to such terms in that section;

5. In the chapter titled ‘Management’s Discussion and Analysis of Financial Conditions and Results of
Operations’ beginning on page 134 of the Prospectus, defined terms shall have the meaning given to such
terms in that section.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Financial Data

Unless stated otherwise, the financial data in the Prospectus is derived from our audited financial statements for
the financial years ended March 31, 2009, 2010, 2011, 2012, 2013 and for the period ended on February 28,
2014 prepared in accordance with Indian GAAP, the Companies Act and restated in accordance with the SEBI
ICDR Regulations and the Indian GAAP which are included in the Prospectus, and set out in the section titled
‘Financial Information’ beginning on page 104 of the Prospectus. Our Financial Year commences on April 1
and ends on March 31 of the following year, so all references to a particular Financial Year are to the twelve-
month period ended March 31 of that year. In the Prospectus, discrepancies in any table, graphs or charts
between the total and the sums of the amounts listed are due to rounding-off.

There are significant differences between Indian GAAP, IFRS and U.S. GAAP. Our Company has not attempted
to explain those differences or quantify their impact on the financial data included herein, and the investors
should consult their own advisors regarding such differences and their impact on the financial data.
Accordingly, the degree to which the restated financial statements included in the Prospectus will provide
meaningful information is entirely dependent on the reader's level of familiarity with Indian accounting
practices. Any reliance by persons not familiar with Indian accounting practices on the financial disclosures
presented in the Prospectus should accordingly be limited.

Any percentage amounts, as set forth in the sections / chapters titled ‘Risk Factors’, ‘Our Business’ and
‘Management's Discussion and Analysis of Financial Condition and Results of Operations’ beginning on pages
10, 70 and 134, respectively, of the Prospectus and elsewhere in the Prospectus, unless otherwise indicated, have
been calculated on the basis of our restated financial statements prepared in accordance with Indian GAAP, the
Companies Act and restated in accordance with the SEBI ICDR Regulations and the Indian GAAP.

Currency and units of presentation
In the Prospectus, unless the context otherwise requires, all references to;
*  ‘Rupees’ or ‘X’ or ‘Rs.” or ‘INR’ are to Indian rupees, the official currency of the Republic of India.

*  ‘US Dollars’ or ‘US$’ or ‘USD’ or ‘$’ are to United States Dollars, the official currency of the United
States of America.

All references to the word ‘Lakh’ or ‘Lac’, means ‘One hundred thousand’ and the word ‘Million’ means ‘Ten
lacs’ and the word ‘Crore’ means ‘Ten Million” and the word ‘Billion” means ‘One thousand Million’.

Industry and Market Data

Unless stated otherwise, industry data used throughout the Prospectus has been obtained or derived from
industry and government publications, publicly available information and sources. Industry publications
generally state that the information contained in those publications has been obtained from sources believed to
be reliable but that their accuracy and completeness are not guaranteed and their reliability cannot be assured.
Although our Company believes that industry data used in the Prospectus is reliable, it has not been
independently verified.

Further, the extent to which the industry and market data presented in the Prospectus is meaningful depends on
the reader's familiarity with and understanding of, the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources.
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FORWARD LOOKING STATEMENTS

All statements contained in the Prospectus that are not statements of historical facts constitute ‘forward-looking
statements’. All statements regarding our expected financial condition and results of operations, business,
objectives, strategies, plans, goals and prospects are forward-looking statements. These forward-looking
statements include statements as to our business strategy, our revenue and profitability, planned projects and
other matters discussed in the Prospectus regarding matters that are not historical facts. These forward looking
statements and any other projections contained in the Prospectus (whether made by us or any third party) are
predictions and involve known and unknown risks, uncertainties and other factors that may cause our actual
results, performance or achievements to be materially different from any future results, performance or
achievements expressed or implied by such forward-looking statements or other projections.

EERNT3

These forward looking statements can generally be identified by words or phrases such as “will”, “aim”, “will

CLINNT3 CLINNT3

likely result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”,
“seek to”, “future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or variations
of such expressions. Important factors that could cause actual results to differ materially from our expectations

include but are not limited to:

= general economic and business conditions in the markets in which we operate and in the local, regional and
national and international economies;

= our ability to successfully implement strategy, growth and expansion plans and technological initiatives;

=  our ability to respond to technological changes;

=  our ability to attract and retain qualified personnel;

= the effect of wage pressures, seasonal hiring patterns and the time required to train and productively utilize
new employees;

= general social and political conditions in India which have an impact on our business activities or
investments;

= potential mergers, acquisitions restructurings and increased competition;

= occurrences of natural disasters or calamities affecting the areas in which we have operations;

= market fluctuations and industry dynamics beyond our control;

= changes in the competition landscape;

= our ability to finance our business growth and obtain financing on favourable terms;

= our ability to manage our growth effectively;

= our ability to compete effectively, particularly in new markets and businesses;

= changes in laws and regulations relating to the industry in which we operate changes in government policies
and regulatory actions that apply to or affect our business;

= developments affecting the Indian economy; and

= Any adverse outcome in the legal proceedings in which we are involved.

For a further discussion of factors that could cause our current plans and expectations and actual results to differ,
please refer to the chapters titled ‘Risk Factors’, ‘Our Business’ and ‘Management’s Discussion and Analysis of
Financial Condition and Results of Operations’ beginning on page 10, 70 and 134, respectively of the
Prospectus.

Forward looking statements reflects views as of the date of the Prospectus and not a guarantee of future
performance. By their nature, certain market risk disclosures are only estimates and could be materially different
from what actually occurs in the future. As a result, actual future gains or losses could materially differ from
those that have been estimated. Neither our Company / our Directors nor the Lead Manager, nor any of its
affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after
the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come
to fruition. In accordance with SEBI requirements, our Company and the Lead Manager will ensure that
investors in India are informed of material developments until such time as the listing and trading permission is
granted by the Stock Exchange(s).
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SECTION II - RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the
information in the Prospectus, including the risks and uncertainties summarised below, before making an
investment in our Equity Shares. The risks described below are relevant to the industries our Company is
engaged in, our Company and our Equity Shares. To obtain a complete understanding of our Company, you
should read this section in conjunction with the chapters titled ‘Our Business’ and ‘Management’s Discussion
and Analysis of Financial Condition and Results of Operations’ beginning on page 70 and 134, respectively, of
the Prospectus as well as the other financial and statistical information contained in the Prospectus. Prior to
making an investment decision, prospective investors should carefully consider all of the information contained
in the section titled ‘Financial Information’ beginning on page 104 of the Prospectus. Unless stated otherwise,
the financial data in this section is as per our financial statements prepared in accordance with Indian GAAP.

If any one or more of the following risks as well as other risks and uncertainties discussed in the Prospectus
were to occur, our business, financial condition and results of our operation could suffer material adverse
effects, and could cause the trading price of our Equity Shares and the value of investment in the Equity Shares
to materially decline which could result in the loss of all or part of investment. Prospective investors should pay
particular attention to the fact that our Company is incorporated under the laws of India, and is therefore
subject to a legal and regulatory environment that may differ in certain respects from that of other countries.

The Prospectus also contains forward looking statements that involve risks and uncertainties. Our actual results
could differ materially from those anticipated in these forward-looking statements as a result of many factors,
including the considerations described below and elsewhere in the Prospectus.

These risks are not the only ones that our Company face. Our business operations could also be affected by
additional factors that are not presently known to us or that we currently consider to be immaterial to our
operations. Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify
financial or other implication of any risks mentioned herein.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality.

1. Some events may not be material individually but may be material when considered collectively.
2. Some events may have an impact which is qualitative though not quantitative.
3. Some events may not be material at present but may have a material impact in the future.

INTERNAL RISKS

1. Our Company has received a Summon dated June 13, 2014 under the by the Deputy Director of Income
Tax, (Inv) wereby our CFO was asked to be present at office of the Deputy Director of Income Tax, (Inv)
on June 13, 2014. There is no further communication in this regard. Any adverse findings in the matter
may render us penalties and may adversely affect our business and results of operations.

2. Our Company had negative cash flow in recent fiscal, details of which are given below. Sustained
negative cash flow could adversely impact our business, financial condition and results of operations.

(<in lacs)
Cash flow from February 28, 2014 March 31, 2013 March 31, 2013
Operating activities (133.43) (125.71)
Investing activities (248.92) (118.93)

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet its
capital expenditure, pay dividends, repay loans and make new investments without raising finance from
external resources. If we are not able to generate sufficient cash flow, it may adversely affect our business
and financial operations. For further details please refer to the section titled ‘Financial Information’ and
chapter titled ‘Management’s Discussion and Analysis of Financial Condition and Results of Operations’
beginning on page 104 and 134, respectively, of the Prospectus.
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3. The objects of the Issue for which funds are being raised have not been appraised by any bank or
financial institution. The deployment of funds in the project is entirely at the discretion of our
management and as per the details mentioned in the section titled “Objects of the Issue”. Any revision in
the estimates may require us to reschedule our project expenditure and may have a bearing on our
expected revenues and earnings.

Our funding requirements and the deployment of the proceeds of the Issue are purely based on our
management’s estimates and have not been appraised by any bank or financial institution. Our Company
may have to revise such estimates from time to time and consequently our funding requirements may also
change. Our estimates for expansion may exceed the value that would have been determined by third party
appraisals and may require us to reschedule our expenditure which may have a bearing on our expected
revenues and earnings. Further, the deployment of the funds towards the objects of the Issue is entirely at
the discretion of our management and is not subject to monitoring by any external independent agency.
However, the deployment of funds is subject to monitoring by our Audit Committee.

4.  We have not made any alternate arrangements for meeting our capital requirements for the Objects of
the issue. Further we have not identified any alternate source of financing the ‘Objects of the Issue’. Any
shortfall in raising / meeting the same could adversely affect our growth plans, operations and financial
performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements for the
objects of the issue. We meet our capital requirements through our bank finance, owned funds and internal
accruals. Any shortfall in our net owned funds, internal accruals and our inability to raise debt in future
would result in us being unable to meet our capital requirements, which in turn will negatively affect our
financial condition and results of operations. Further we have not identified any alternate source of funding
and hence any failure or delay on our part to raise money from this issue or any shortfall in the issue
proceeds may delay the implementation schedule and could adversely affect our growth plans. For further
details please refer to the chapter titled “Objects of the Issue” beginning on page 51 of the Prospectus.

5. Our operations are significantly located in the South India and failure to expand our operations may
restrict our growth and adversely affect our business

Currently, registered office is situated in Chennai and we are carrying our business mainly from our
Chennai Office. Further we are selling and distributing our products primarily in South India. Hence our
major revenues are generated from operations in this region only. In the event that demand for our services
in general reduces or stops by any reason including political discord or instability or change in policies of
State, then our financial condition and operating results may be materially and adversely affected.
Geographical and functional expansion of our business domain requires establishment of adequate network.
As we seek to diversify our regional focus we may face the risk that our competitors may be better known
in other markets, enjoy better relationships with customers. Our lack of exposure in geographical
boundaries outside our operating region could impact our future revenues.

6. Our inability to meet the quality norms prescribed by the Government.

Quality of Insecticides products manufactured in India are open to independent verification by Government
agencies. Government agencies carry out surprise sample checking of at the premises of our manufacturers
through whom we get our mosquito repellent coils manufactured for their contents. In case, the content in
the sample does not comply with the quality norms prescribed by the Government, it could lead to issuance
of show cause notices. Any failure on quality control by could lead to suspension of sales of those batches
and /or product in that particular state or our products being banned for sales.

7. Non effectiveness of our products in the long term.

From empirical tests and data, it is well documented that over a period of time insects develop immunity to
the insecticides which are used constantly. Hence over a period of time the insects may develop immunity
for our products. We may be required to change the chemical formula of our products and/or develop new
products, which may not be as effective against the pests, which may adversely affect our business
operations and our reputation.
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Risk in relation to usage of hazardous chemical and poisonous substances in our production

We are exposed to risk of usage of hazardous chemicals and poisonous substances in production. Any
mishandling of hazardous chemical and poisonous substances could lead to fatal accidents, which may
affect our business operations.

If our third party manufacturers fail to comply with environmental laws and regulations or face
environmental Litigation, our results of operation may be adversely affected.

Environmental laws and regulations in India are becoming stringent and it is possible that they will become
significantly more stringent in the future. If, as a result of non-compliance with any environmental
regulations, any heavy penalty is imposed on our third party manufacturers or on us being the brand owners
or the operations of such units are shut down, our overall operations will be adversely affected.

Our business requires us to obtain and renew certain registrations, licenses and permits from
government and regulatory authorities and the failure to obtain and renew them in a timely manner may
adversely affect our business operations.

Our business operations require us to obtain and renew from time to time, certain approvals, licenses,
registrations and permits, some of which may expire and for which we may have to make an application for
obtaining the approval or its renewal. We will be applying for certain approvals relating to our business. If
we fail to maintain such registrations and licenses or comply with applicable conditions, or a regulatory
authority claims we have not complied, with these conditions, our certificate of registration for carrying on
a particular activity may be suspended and/or cancelled and we will not then be able to carry on such
activity.

Further, we may become liable to penal action if our activities are adjudged to be undertaken in the manner
not authorized under the applicable law. This could materially and adversely affect our business, financial
condition and results of operations. We cannot assure you that we will be able to obtain approvals in respect
of such applications or any application made by us in the future. For more information about the licenses
required in our business and the licenses and approvals applied for, please refer to sections titled
“Government and other Key Approvals” beginning on page 141 of the Prospectus.

Our success depends largely upon the services of our Directors and other Key Managerial Personnel and
our ability to attract and retain them. Demand for Key Managerial Personnel in the industry is intense
and our inability to attract and retain Key Managerial Personnel may affect the operations of our
Company.

Our Executive Director, Mr. Kesavan Suresh Kumar has built relations with clients and other persons who
are connected with us. Our success is substantially dependent on the expertise and services of our Directors
and our Key Managerial Personnel. They provide expertise which enables us to make well informed
decisions in relation to our business and our future prospects. Our future performance will depend upon the
continued services of these persons. Demand for Key Managerial Personnel in the industry is intense. We
cannot assure you that we will be able to retain any or all, or that our succession planning will help to
replace, the key members of our management. The loss of the services of such key members of our
management team and the failure of any succession plans to replace such key members could have an
adverse effect on our business and the results of our operations.

Our inability to manage growth could disrupt our business and reduce our profitability.

We propose to expand our business activities by 2015. We expect our future growth to place significant
demands on both our management and our resources. This will require us to continuously evolve and
improve our operational, financial and internal controls across the organisation. In particular, continued
expansion increases the challenges we face in:

our ability to acquire and retain clients for our services;

services, products or pricing policies introduced by our competitors;

capital expenditure and other costs relating to our operations;

the timing and nature of, and expenses incurred in, our marketing efforts;

recruiting, training and retaining sufficient skilled technical and management personnel,

adhering to our high quality and process execution standards;
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16.

e maintaining high levels of customer satisfaction;
e developing and improving our internal administrative infrastructure, particularly our financial,
operational, communications, and other internal systems.

You should not rely on yearly comparisons of our results of operations as indicators of future performance.
It is possible that in some future periods our results of operations may be below the expectations of public,
market analysts and investors. If we are unable to manage our growth it could have an adverse effect on our
business, results of operations and financial condition.

We face intense competition in our businesses, which may limit our growth and prospects.

Our Company faces significant competition from other players in the household insecticides segment. In
particular, we compete with other brands in mosquito coil segment present in the markets in which we are
present. We compete on the basis of a number of factors, including execution, depth of product and service
offerings, innovation, reputation and price. Our competitors may have advantages over us, including, but
not limited to:

e  Substantially greater financial resources;

e Longer operating history than in certain of our businesses;
e  Greater brand recognition among consumers;

e Larger customer bases in and outside India; or

e More diversified operations which allow profits from certain operations to support others with lower
profitability.

These competitive pressures may affect our business, and our growth will largely depend on our ability to
respond in an effective and timely manner to these competitive pressures.

Substantial portion of our revenues has been dependent upon three dirtributors. The loss of any one or
more of our major distributor would have a material adverse effect on our business operations and
profitability.

Currently, majority of our sales is through three distributors only. The loss of our major customers or a
decrease in the volume of products sourced from us may adversely affect our revenues and profitability. We
cannot assure you that we shall generate the same quantum of business, or any business at all, from these
customers, and loss of business from one or more of them may adversely affect our operations and
profitability.

We are only dependent upon a few suppliers for our raw material for our current business.

Currently, we get our entire mosquito repellent coils manufactured from three manufacturers. Any problems
faced by our suppliers resulting in delays or non-adherence to quality requirements could adversely impact
our ability to meet our customer’s requirements in time and our operations would be affected to the extent
we are unable to line up supplies from alternate suppliers.

Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash
flows, working capital requirements and capital expenditures.

We have not paid any dividends since incorporation. Our future ability to pay dividends will depend on our
earnings, financial condition and capital requirements. Dividends distributed by us will attract dividend
distribution tax at rates applicable from time to time. There can be no assurance that we will generate
sufficient income to cover the operating expenses and pay dividends to the shareholders.

Our ability to pay dividends will also depend on our expansion plans. We may be unable to pay dividends
in the near or medium term, and the future dividend policy will depend on the capital requirements and
financing arrangements for the business plans, financial condition and results of operations.
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We do not own our Registered Office from which we operate.

We do not own the premises on which our Registered Office is situated. The same is taken on leave and
license basis from Carewell Consultants Private Limited. We cannot assure you that we will have the right
to occupy, this premises in the future, or that we will be able to continue with the uninterrupted use of this
property, which may impair our operations and adversely affect our financial condition. Further these
agreements are not registered and may not be adequately stamped under Indian law. In the event of any
such irregularity, we may not be able to enforce our rights under such agreements in the event of a dispute.
For further details of our office premises please refer to the section titled "Our Business Overview" on page
70 of this Prospectus.

Our Company does not own the trademark “[Ej===_ The same is used as our Coprorate Trademark.
We are unable to assure that the future viability or value of any of our intellectual property or that the
steps taken by us to protect the proprietary rights of our Company will be adequate.

We do not own our corporate trademark ‘@““"“*“, and have not even applied for the registration of the
same. The registration for the said trademark is important to retain our corporate identity. If the application
for registration is not accepted or if the oppositions filed against our trademark application if any, are
successful, we may lose the statutory protection available to us under the Trade Marks Act, 1999 for such
trademark. We are unable to assure that the future viability or value of any of our intellectual property or
that the steps taken by us to protect the proprietary rights of our Company will be adequate.

Our Company does not own the brand name ‘Deo’ and ‘Samraj’. The same is used as the brand name
for incense sticks (agarbattis). We are unable to assure that the future viability or value of any of our
intellectual property or that the steps taken by us to protect the proprietary rights of our Company will be
adequate.

We do not own our brand name ‘Deo’ and ‘Samraj’ and have not even applied for the registration of the
same. The registration for the said brand name / trademark is important to retain product identity of teh
incense sticks (agarbattis) marketed by us. If the application for registration is not accepted or if the
oppositions filed against our trademark application if any, are successful, we may lose the statutory
protection available to us under the Trade Marks Act, 1999 for such trademark. We are unable to assure that
the future viability or value of any of our intellectual property or that the steps taken by us to protect the
proprietary rights of our Company will be adequate.

Future issuances of Equity Shares or future sales of Equity Shares by our Promoters and certain
shareholders, or the perception that such sales may occur, may result in a decrease of the market price of
our Equity Shares.

In the future, we may issue additional equity securities for financing our capital requirements. In addition,
our Promoters and certain shareholders may dispose off their interests in our Equity Shares directly,
indirectly or may pledge or encumber their Equity Shares. Any such issuances or sales or the prospect of
any such issuances or sales could result in a dilution of shareholders’ holding or a negative market
perception and potentially in a lower market price of our Equity Shares.

We have unsecured loans, which are repayable on demand. Any demand from lenders for repayment of
such unsecured loans, may adversely affect our business operations.

As per our restated financial statements, as on February 28, 2014, we have unsecured loan of ¥ 27.25 lacs
which is repayable on demand. Any demand from lenders for repayment of such unsecured loans, may
adversely affect our business operations and liquidity. For further details of these unsecured loans, please
refer to Auditors’ Report beginning on page 157 of the Draft Prospectus.

The growth of our business may require us to obtain substantial financing, which we may not be able to
obtain on reasonable terms or at all. We may need to raise additional funds through incurring debt to
satisfy our capital needs, which we may not be able to procure on acceptable terms or at all.

Our growth is dependent on having a strong balance sheet to support our activities. In addition to the Net
Proceeds and our internally generated cash flow, we may need other sources of financing to meet our
capital needs which may include entering into new debt facilities with lending institutions or raising
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additional debt or equity in the capital markets. We may need to raise additional capital from time to time,
depending on business conditions. The factors that would require us to raise additional capital could be
business growth beyond what our current balance sheet can sustain; additional capital requirements
imposed due to changes in the regulatory regime or new guidelines; or significant depletion in our existing
capital base due to unusual operating losses. Any fresh issue of shares or convertible securities would dilute
existing shareholding, and such issuance may not be done at terms and conditions that are favourable to the
existing shareholders of the Company.

If we decide to raise additional funds through the incurrence of debt, our interest obligations will increase
and we may be subject to additional covenants, which could further limit our ability to access cash flows
from our operations. Such financing could cause our debt to equity ratio to increase or require us to create
further charges or liens on our assets in favour of lenders. We cannot assure you that we will be able to
secure adequate financing in the future on acceptable terms, in time, or at all. Our failure to obtain sufficient
financing could result in the delay or abandonment of our expansion plans. Our business and future results
of operations may be adversely affected if we delay or are unable to implement our expansion strategy.

23. We have in the past entered into related party transactions and may continue to do so in the future.

We have entered into transactions with our Promoters and our Promoter Group. While we believe that all
such transactions have been conducted on an arm‘s length basis, there can be no assurance that we could
not have achieved more favorable terms had such transactions not been entered into with related parties.
Furthermore, it is likely that we may enter into related party transactions in the future. There can be no
assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our
financial condition and results of operations. For further details, please refer to “Annexure XV — Related
Party Transactions” of the “Auditors Report™ beginning on page 118 of this Prospectus.

24. Our Company has not taken any insurance cover at present. Hence we will not be able to protect us from
all losses and may inturn adversely affect our financial condition.

Our Company has not taken any insurance cover at present. Hence we don’t have any coverage to cover any
damage or loss suffered by us. To the extent that we suffer loss or damage that is not covered by insurance
our results of operations or cash flow may be affected.

25. Some of the Group Companies promoted by our Promoters have incurred losses in the last three years.
Sustained financial losses by our Group Companies may not be perceived positively by external parties
such as clients, customers, bankers etc, which may affect our credibility and business operations.

The following Group Companies promoted by the Promoters has incurred losses in one or more of the last
three years:
( Lacs)

Name of the Company FY 2013 FY 2012 FY 2011

CKM Homecare Solutions Private -0.05
Limited

26. The requirements of being a listed company may strain our resources.

As a listed company, we will incur significant legal, accounting, corporate governance and other expenses
that we did not incur as an unlisted company. We will be subject to the listing agreements with the BSE,
which require us to file audited annual and unaudited quarterly reports with respect to our business and
financial condition. If we experience any delays, we may fail to satisfy our reporting obligations and/or we
may not be able to readily determine and accordingly report any changes in our results of operations as
timely as other listed companies. As a listed company, we will need to maintain and improve the
effectiveness of our disclosure controls and procedures and internal control over financial reporting, for
which significant resources and management overview will be required.

EXTERNAL RISKS

1. We cannot predict the effect of the proposed notification of the Companies Act, 2013 on our business.

15



Carewell Industries Limited — Prospectus

The Companies Act, 2013 (the “2013 Act”) has been notified by the Government of India on August 30,
2013 (the “Notification”). Under the Notification, Section 1 of the 2013 Act has come into effect and the
remaining provisions of the 2013 Act have and shall come into force on such dates as the Central
Government has notified and shall notify. Section 1 of the 2013 Act deals with the commencement and
application of the 2013 Act, and among others, sets out the types of companies to which the 2013 Act
applies. Further the Ministry of Corporate Affairs has by their notification dated September 12, 2013
notified 98 sections of the 2013 Act, which have come into force from September 12, 2013.

The 2013 Act is expected to replace the existing Companies Act, 1956. The 2013 Act provides for, among
other things, changes to the regulatory framework governing the issue of capital by companies, corporate
governance, audit procedures, corporate social responsibility, the requirements for independent directors,
director’s liability, class action suits, and the inclusion of women directors on the boards of companies. The
2013 Act is expected to be complemented by a set of rules that shall set out the procedure for compliance
with the substantive provisions of the 2013 Act. In the absence of such rules, it is difficult to predict with
any degree of certainty the impact, adverse or otherwise, of the 2013 Act on the Issue, and on the business,
prospects and results of operations of the Company. Further, as mentioned above, certain provisions of the
2013 Act have already come into force and the rest shall follow in due course. In event some or all of the
provisions of the 2013 Act and the rules thereto are notified prior to the consummation of the Issue, we may
have to undertake certain additional actions that we are not currently aware of (in the absence of the rules),
which may result in delay of the Issue.

We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the
Indian economy and the finanacial services sector contained in the Prospectus.

While facts and other statistics in the Prospectus relating to India, the Indian economy and the financial
services sector has been based on various government publications and reports from government agencies
that we believe are reliable, we cannot guarantee the quality or reliability of such materials. While we have
taken reasonable care in the reproduction of such information, industry facts and other statistics have not
been prepared or independently verified by us or any of our respective affiliates or advisors and, therefore
we make no representation as to their accuracy or completeness. These facts and other statistics include the
facts and statistics included in the chapter titled ‘Industry Overview’ beginning on page number 66 of the
Draft Red Herring Prospectus. Due to possibly flawed or ineffective data collection methods or
discrepancies between published information and market practice and other problems, the statistics herein
may be inaccurate or may not be comparable to statistics produced elsewhere and should not be unduly
relied upon. Further, there is no assurance that they are stated or compiled on the same basis or with the
same degree of accuracy, as the case may be, elsewhere.

Global economic, political and social conditions may harm our ability to do business, increase our costs
and negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect
performance. These factors include interest rates, rates of economic growth, fiscal and monetary policies of
governments, inflation, deflation, foreign exchange fluctuations, consumer credit availability, consumer
debt levels, unemployment trends, terrorist threats and activities, worldwide military and domestic
disturbances and conflicts, and other matters that influence consumer confidence, spending and tourism.
Increasing volatility in financial markets may cause these factors to change with a greater degree of
frequency and magnitude.

Global economic conditions have been unprecedented and continue to have, an adverse effect on the
global and Indian financial markets which may continue to have a material adverse effect on our
business.

Recent global market and economic conditions have been unprecedented and challenging with tighter credit
conditions and an economic recession has been witnessed in most economies in 2009. Continued concerns
about the systemic impact of potential long-term and wide-spread economic recession, energy costs,
geopolitical issues, the availability and cost of credit, and the global housing and mortgage markets have
contributed to increased market volatility and diminished expectations for western and emerging
economies. These conditions, combined with volatile oil prices, declining business and consumer
confidence and increased unemployment, have contributed to volatility of unprecedented levels. As a result
of these market conditions, the cost and availability of credit has been and may continue to be adversely
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affected by illiquid credit markets and wider credit spreads. Concern about the stability of the markets
generally and the strength of counterparties specifically has led many lenders and institutional investors to
reduce, and in some cases, cease to provide credit to businesses and consumers. These factors have led to a
decrease in spending by businesses and consumers alike and corresponding decreases in global
infrastructure spending and commodity prices. These market and economic conditions have an adverse
effect on the global and Indian financial markets and may continue to have a material adverse effect on our
business and financial performance, and may have an impact on the price of the Equity Shares.

Any disruption in the supply of power, IT infrastructure, telecom lines and disruption in internet
connectivity could disrupt our business process or subject us to additional costs.

Any disruption in basic infrastructure or the failure of the Government to improve the existing
infrastructure facilities could negatively impact our business since we may not be able to provide timely or
adequate services to our clients. We do not maintain business interruption insurance and may not be
covered for any claims or damages if the supply of power, IT infrastructure, internet connectivity or
telecom lines is disrupted. This may result in the loss of a client, impose additional costs on us and have an
adverse effect on our business, financial condition and results of operations and could lead to decline in the
price of our Equity Shares.

Natural calamities and changing weather conditions caused as a result of global warming could have a
negative impact on the Indian economy and consequently impact our business and profitability.

Natural calamities such as draughts, floods, and earthquakes could have a negative impact on the Indian
economy and may cause suspension, delays or damage to our current projects and operations, which may
adversely impact our business and our operating results. India’s being a monsoon driven economy, climate
change caused due to global warming bringing deficient / untimely monsoons could impact Government
policy which in turn would adversely affect our business.

Political instability or changes in the Government could adversely affect economic conditions in India
generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise a significant influence over
many aspects of the economy. Our business, and the market price and liquidity of our Equity Shares, may
be affected by interest rates, changes in Government policy, taxation, social and civil unrest and other
political, economic or other developments in or affecting India. Since 1991, successive governments have
pursued policies of economic liberalization and financial sector reforms. However, there can be no
assurance that such policies will be continued in the future. A significant change in India’s economic
liberalization and deregulation policies could disrupt business and economic conditions in India generally
and adversely affect our business, financial condition and results of operations.

Civil unrest, acts of violence including terrorism or war involving India and other countries could
materially and adversely affect the financial markets and our business.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that
are beyond our control, could have a material adverse effect on India’s economy and our business. Terrorist
attacks and other acts of violence may adversely affect the Indian stock markets, where our Equity Shares
will trade, and the global equity markets generally.

There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the SME
Platform of BSE in a timely manner, or at all.

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued
pursuant to the Issue will not be granted until after the Equity Shares have been issued and allotted.
Approval for listing and trading will require all relevant documents authorizing the issuing of Equity Shares
to be submitted. There could be a failure or delay in listing the Equity Shares on the SME Platform of BSE.
Any failure or delay in obtaining the approval would restrict your ability to dispose of your Equity Shares.

The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may
not develop.
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Prior to this Issue, there has been no public market for our Equity Shares. Our Company and the Lead
Manager have appointed Guiness Securities Limited as Designated Market Maker for the equity shares of
our Company. However, the trading price of our Equity Shares may fluctuate after this Issue due to a
variety of factors, including our results of operations and the performance of our business, competitive
conditions, general economic, political and social factors, the performance of the Indian and global
economy and significant developments in India’s fiscal regime, volatility in the Indian and global securities
market, performance of our competitors, the Indian Capital Markets and Finance industry, changes in the
estimates of our performance or recommendations by financial analysts and announcements by us or others
regarding contracts, acquisitions, strategic partnerships, joint ventures, or capital commitments.

In addition, if the stock markets experience a loss of investor confidence, the trading price of our Equity
Shares could decline for reasons unrelated to our business, financial condition or operating results. The
trading price of our Equity Shares might also decline in reaction to events that affect other companies in our
industry even if these events do not directly affect us. Each of these factors, among others, could materially
affect the price of our Equity Shares. There can be no assurance that an active trading market for our Equity
Shares will develop or be sustained after this Issue, or that the price at which our Equity Shares are initially
offered will correspond to the prices at which they will trade in the market subsequent to this Issue. For
further details of the obligations and limitations of Market Makers please refer to the chapter titled
“General Information” beginning on page 32 of this Prospectus.

There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect a
shareholder’s ability to sell, or the price at which it can sell, Equity Shares at a particular point in time.

Following the Issue, we will be subject to a daily “circuit breaker” imposed by BSE, which does not allow
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker
operates independently of the index-based, market-wide circuit breakers generally imposed by SEBI on
Indian stock exchange. The percentage limit on our circuit breakers will be set by the stock exchange based
on the historical volatility in the price and trading volume of the Equity Shares.

The BSE may not inform us of the percentage limit of the circuit breaker in effect from time to time and
may change it without our knowledge. This circuit breaker will limit the upward and downward movements
in the price of the Equity Shares. As a result of this circuit breaker, no assurance can be given regarding
your ability to sell your Equity Shares or the price at which you may be able to sell your Equity Shares at
any particular time.

Conditions in the Indian securities market may affect the price or liquidity of our Equity Shares.

The Indian securities markets are smaller than securities markets in more developed economies and the
regulation and monitoring of Indian securities markets and the activities of investors, brokers and other
participants differ, in some cases significantly, from those in the more developed economies. Indian stock
exchange have in the past experienced substantial fluctuations in the prices of listed securities. Further, the
Indian stock exchanges have experienced volatility in the recent times. The Indian stock exchanges have
also experienced problems that have affected the market price and liquidity of the securities of Indian
companies, such as temporary exchange closures, broker defaults, settlement delays and strikes by brokers.
In addition, the governing bodies of the Indian stock exchanges have from time to time restricted securities
from trading and limited price movements. A closure of, or trading stoppage on the BSE could adversely
affect the trading price of the Equity Shares.
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PROMINENT NOTES:

L.

10.

11.

12.

13.

This is a Public Issue of 33,04,000 Equity Shares of ¥ 10 each at ¥ 15 (including share premium of ¥ 5) per
Equity Share aggregating ¥ 495.60 Lacs.

For information on changes in our Company’s name, Registered Office and changes in the objects clause of
the MOA of our Company, please refer to the chapter titled “History and Certain Corporate Matters”
beginning on page 77 of the Prospectus.

Our Net Worth as at February 28, 2014 was ¥ 412.47 Lacs.

The Net Asset Value per Equity Share as at February 28, 2014 was ¥ 12.12.

Investors may contact the Lead Manager for any complaint pertaining to the Issue. All grievances relating
to ASBA may be addressed to the Registrar to the Issue, with a copy to the relevant SCSBs, giving full
details such as name, address of the Applicant, number of Equity Shares for which the applied, Application
Amounts blocked, ASBA Account number and the Designated Branch of the SCSBs where the ASBA
Form has been submitted by the ASBA Applicant.

The average cost of acquisition per Equity Share by our Promoters is set forth in the table below:

Name of the Promoter Average cost of acquisition (in )

Mrs. R. Rathinamala 13.92

Saraa Mediaworks Private Limited 13.82

For further details relating to the allotment of Equity Shares to our Promoters, please refer to the chapter
titled ““Capital Structure” beginning on page 39 of the Prospectus.

Our Company its Promoters / Directors, Company’s Associates or Group companies have not been
prohibited from accessing the Capital Market under any order or direction passed by SEBI. The Promoter,
their relatives, Company, group companies, associate companies are not declared as willful defaulters by
RBI / Government authorities and there are no violations of securities laws committed in the past or
pending against them.

Investors are advised to refer to the paragraph titled “Basis for Issue Price” beginning on page 56 of the
Prospectus.

The Lead Manager and our Company shall update the Prospectus and keep the investors / public informed
of any material changes till listing of the Equity Shares offered in terms of the Prospectus and
commencement of trading.

Investors are free to contact the Lead Manager for any clarification, complaint or information pertaining to
the Issue. The Lead Manager and our Company shall make all information available to the public and
investors at large and no selective or additional information would be made available for a section of the
investors in any manner whatsoever.

In the event of over-subscription, allotment shall be made as set out in paragraph titled “Basis of Allotment”
beginning on page 166 of the Prospectus and shall be made in consultation with the Designated Stock
Exchange i.e. BSE. The Registrar to the Issue shall be responsible to ensure that the basis of allotment is
finalized in a fair and proper manner as set out therein.

The Directors / Promoters of our Company have no interest in our Company except to the extent of
remuneration and reimbursement of expenses (if applicable) and to the extent of any Equity Shares (of
Carewell Industries Limited) held by them or their relatives and associates or held by the companies, firms
and trusts in which they are interested as director, member, partner, and/or trustee, and to the extent of
benefits arising out of such shareholding. For further details please refer to the section titled “Our
Management” on page 81 of the Prospectus.

No loans and advances have been made to any person(s) / companies in which Directors are interested
except as stated in the Auditors Report. For details please refer to “Section VI Financial Information”
beginning on page 104 of the Prospectus.
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No part of the Issue proceeds will be paid as consideration to Promoter, Directors, Key Managerial
Personnel or persons forming part of Promoter Group.

There has been no financing arrangement whereby the Promoter Group, our Directors and their relatives
have financed the purchase, by any other person, of securities of our Company other than in the normal
course of the business of the financing entity during the period of six months immediately preceding the

date of the Prospectus.

The details of transaction by our Company are disclosed under “Related Party Transactions” in “Section VI
Financial Information” of our Company beginning on page 104 of the Prospectus.

Since inception, our Company has not issued any equity shares by capitalization of reserves.

Our Company does not have any contingent liabilities outstanding as on February 28, 2014.
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SECTION III - INTRODUCTION

SUMMARY OF OUR INDUSTRY

Overview of the Chemical Industry

The Chemical Industry, which includes basic chemicals and its products, petrochemicals, fertilizers, paints &
varnishes, gases, soaps, perfumes & toiletries and pharmaceuticals is one of the most diversified of all industrial
sectors covering thousands of commercial products. It plays an important role in the overall development of the
Indian economy.

The chemical and petrochemical sector in India presently constitutes 14% of the domestic industrial activity. It
should also be noted that investments in this sector are highly capital intensive with long gestation periods. The
growth of petrochemicals and chemicals is projected at 12.6% and 10% respectively in 12" Five Year Plan.
According to United Nations Industrial Development Organisation (UNIDO), in terms of value added at the
constant 2000 prices, the Indian Chemical Industry was the 6™ largest in the world and 3™ largest in Asia in the
year 2008. As per the latest available estimates of UNIDO, the size of the Indian Chemical Industry in the year
2008 was USS$ 108.4 million.

(Source: Ministry of Chemicals & Fertilisers, Government of India, Annual Report 2012-13)

Chemical Sector-Production Trends

Chemical Industry is one of the oldest industries in India, which contributes significantly towards industrial and
economic growth of the nation. It provides valuable chemicals for various end products such as textiles, paper,
paints & varnishes, leather etc., which are required in almost all walks of life. The Indian Chemical Industry
forms the backbone of the industrial and agricultural development of India and provides building blocks for
downstream industries.

The Indian Chemical Industry comprises both small and large-scale units. The fiscal concessions granted to the
small-scale sector in mid-eighties led to the establishment of large number of units in the Small Scale Industries
(SSI) Sector. Currently, the Indian Chemical Industry is in the midst of a major restructuring and consolidation
phase. With the shift in emphasis on product innovation, brand building and environment friendliness, this
industry is increasingly moving towards greater customer orientation. Even though India enjoys an abundant
supply of basic raw materials, it will have to build upon technical services and marketing capabilities to face
global competition and increase its share of exports.

As the Indian economy was a protected economy till the early nineties, very limited large-scale R&D was
undertaken by the chemical industry to create intellectual property. The product patent regime has come in force
w.e.f. January 2005. The units have to be more innovative and have latest state of art R&D Establishments. This
will help in development of newer molecules. With a number of scientific institutions, the country’s strength lies
in its large pool of highly trained scientific manpower.

India also produces a large number of fine and speciality chemicals, which have very specific uses and find wide
usage as food activities, pigments, polymers additives, anti-oxidants in the rubber industry etc.

In the chemical sector, 100 percent FDI is permissible. Manufacture of most chemicals products inter-alia
covering organic/inorganic, dyestuffs and pesticides is delicensed. The entreprencurs need to submit only [IEM
with the Department of Industrial Policy and Promotion provided no locational angle is applicable. Only the
following items are covered in the compulsory licensing list of their hazardous nature:

e Hydrocyanic Acid & its derivatives
e Phosgene & its derivatives
e Isocynates & di-isocynates of hydrocarbons

The Dyestuff sector is one of the important segments of the chemical industry in India, having forward and
backward linkages with a variety of sectors like textiles, leather, paper, plastics, printing inks and foodstuffs.
The textile industry accounts for largest consumption of dyestuffs at nearly 70 percent. From being importers
and distributors in the 1950s, it has now emerged as a very strong industry and a major foreign exchange earner.
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India has emerged as a global supplier of dyestuffs and dye intermediates, particularly for reactive, acid, vat and
direct dyes. India accounts for approximately 7 percent of the world production.

Indian exports of agrochemicals have shown an impressive growth over the last five years. The key export
destination markets are USA, UK, France, Netherlands, Belgium, Spain, South Africa, Bangladesh, Malaysia
and Singapore. India is one of the most dynamic generic pesticide manufacturers in the world with more than 60
technical grade pesticides being manufactured indigenously.

(Source: Ministry of Chemicals & Fertilisers, Government of India, Annual Report 2010-11)
Insecticides

An insecticide is a substance used to kill insects. They include ovicides and larvicides used against insect eggs
and larvae, respectively. Insecticides are used in agriculture, medicine, industry and by consumers. The
household insecticide market in India is pegged at Rs 3,600 crore, of which 85 per cent is cornered by mosquito
repellents.

Source: Business Standard

Household insecticides are usually considered by most as benign substances. It is also true that in India, there is
not enough scientific research that focused on impacts of household pesticides. However, it is obvious that
household pesticides can also cause harm to human beings, especially if not used appropriately.

39 different pesticides have been approved by the Registration Committee (one of the regulatory bodies in
India) to control household pests in houses. These are meant for control of cockroaches, mosquitoes, ants etc.
Some of these have been approved as aerosols, others as gels, coils, liquid vaporizers, mats, baits, chalk, smoke
generators etc. Further, there are 4 pesticides approved for protecting buildings from termites, upto December
2010. Further, 6 pesticides are meant for control of stored grain pests. 14 pesticides have been approved for
mosquito control under public health programmes. All of this goes to show that even if our agriculture is
cleaned up of pesticides, the exposure to other chemicals continues in other ways in our homes, gardens,
buildings and habitats. The household insecticides market in India is worth nearly 2000 crore rupees.

The vulnerability of children to household pesticides is quite high, for reasons apparent. It is recommended that
well known alternatives to household pesticides be used like baits and traps for rodents, mosquito nets, any
neem based products, turmeric, ash etc. for ant control and so on.

Source: http://www.indiaforsafefood.in/farmingenvir.html

Conclusion

Indian Household Insecticide ( H 1) Products Industry is on a high growth trajectory; Limited players present
in HI Category. Just 4 National brands present on a Pan India Basis. 55% of the Household in India do not use
any H I / Household Products. Mosquito repellent coils have 50% share; Liquid Mosquito Destroyer ( LMD
Refills ) have a 30% Share; Aerosols have 18% Share and Creams / Gels / Mats etc. have 2 % Share. New
Products such as Paper Mats, Nets with Repellent Coating and Automatic Liquid Vapour Dispensers will lead to
higher level of growth in Urban markets.

New forms of Coils and innovations based on 4" Generation Active Ingredient based products will lead to
higher penetration into both urban and rural households.

Public Awareness Program on Dengue, Malaria and other such diseases ( caused by Mosquito bites ) will also
fuel the growth of the industry and it is likely that such opportunities will attract more organised players with a
long term vision. Rooster India is one such serious player with entry plans into the Organised Segment of the
Household Insecticide ( H I ) Industry.
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SUMMARY OF OUR BUSINESS

Carewell Industries Limited (formerly PL Chemicals Private Limited) is engaged in marketing the mosquito
repellent coils under the brand “ROOSTER”. We operate in Household Insecticide Industry. The brand name
“ROOSTER” is owned by our Company through its wholly owned subsidiary, CKM Homecare Solutions
Private Limited. We are also engaged in the marketing of incense sticks (agarbattis) in the brand name “Deo”
and “Samra;j”.

We get our products manufactured from third party manufacturers under our own brand and market it through
our network of dealers and distributors. Currently, our products are sold in South India and primarily Tamil
Nadu. We enter into an agreement with the manufacturers for the production under our brand name.

Currently, under “Rooster” brand, we provide value for money coils primarily focussing on Household
Insecticides Products. We test the products being manufactured by our third party manufacturers and also check
the inputs used by them. Based on the test we prepare a analytical report on whether the products and inputs are
approved or otherwise.
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SUMMARY OF OUR FINANCIAL INFORMATION
The following tables set forth summary financial information derived from restated consolidated financial
statements as of and for the period ended on February 28, 2014 and restated standalone financial statements as
of and for the financial years ended March 31, 2009, 2010, 2011, 2012, 2013 and for the period ended on
February 28, 2014. The summary financial information presented below should be read in conjunction with the
chapter titled “Management’s Discussion and Analysis of Financial Conditions and Results of Operations” and
“Financial Information” beginning on page 134 and 104, respectively of the Prospectus.

CAREWELL INDUSTRIES LIMITED (STANDALONE)

Statement of Assets and Liabilities (As Restated)

(¥in Lacs)
Particulars 28.02.14 | 31.03.13 | 31.03.12 | 31.03.11 | 31.03.10 | 31.03.09
Equity & Liabilities
Shareholders Fund
-Equity Share Capital 340.25 340.25 81.00 9.07 9.07 9.07
Reserve & Surplus
Share Premium 54.83 54.83 54.83
P&L 17.39 11.91 11.83 13.28 13.95 14.64
Total Reserve & Surplus 72.22 66.74 66.66 13.28 13.95 14.64
Total 41247 |  406.99 147.66 22.35 23.02 23.71
Non Current Liabilities
Long Term Borrowings 0.00 0.00 0.00 0.00 0.00 0.00
Long term provisions 0.00 0.00 0.00 0.00 0.00 0.00
Deferred Tax Liability 2.75 1.53 1.60 0.00 0.00 0.00
Total Current Liabilities 2.75 1.53 1.60 0.00 0.00 0.00
Current Liabilities
Short Term Borrowings 27.25 0.00 0.00 0.00 0.00 6.59
Trade Payables 57.20 151.42 2.00 0.00 0.00 36.02
Other Current Liabilities 46.06 3.11 1.59 0.00 0.00 2.32
Short Term Provisions 1.63 1.10 0.69 0.00 0.00 0.00
Total Current Liabilities 132.14 155.63 4.28 0.00 0.00 44.93
Total Equity & Liability 547.36 | 564.15 153.54 22.35 23.02 68.64
Assets
Non-Current Assets
a) Fixed Assets
Tangible Assets 124.29 8.14 7.46 9.09 9.76 10.43
Intangible Assets 0.00 0.00 0.00 0.00 0.00 0.00
Capital Work -in-Progress 0.00 | 12324 0.00 0.00 0.00 0.00
Total Fixed Assets (a) 124.29 131.38 7.46 9.09 9.76 10.43
b) Non Current Investments 250.00 0.00 0.00 0.00 0.00 0.00
¢) Long Term Loans and Advances 30.68 213.37 84.31 0.00 0.00 0.00
d) Other Non Current Asset 1.00 | 113.08 0.99 0.00 0.00 0.00
¢) Deferred Tax Asset 0.00 0.00 0.00 0.00 0.00 0.00
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Total Non Current Assets 405.97 | 457.83 92.76 9.09 9.76 10.43
Current assets
Current Investments 0.00 0.00 0.00 0.00 0.00 0.00
Inventories 8.53 20.22 40.69 0.00 0.00 0.00
Trade Receivables 83.09 58.28 9.86 0.00 0.00 7.30
Cash and Cash Equivalents balances 42.47 7.99 1.28 0.23 0.23 0.23
Short Term Loans and advances 6.81 19.33 8.70 13.03 13.03 50.68
Other Current Assets 0.50 0.50 0.25 0.00 0.00 0.00
Total Current Assets 141.40 106.32 60.78 13.26 13.26 58.21
Total Assets 547.36 564.15 153.54 22.35 23.02 68.64
Summary Statement of Profit and Loss, As Restated
(Zin Lacs)
Particulars 28.02.14 31.03.13 | 31.03.12 | 31.03.11 | 31.03.10 31.03.09
Income
Income from Operations 87.05 101.65 17.10 0.00 0.00 0.00
Other Income 1.16 6.25 0.00 0.00 0.00 0.00
Total Income 88.21 107.90 17.10 0.00 0.00 0.00
Expenditure
Cost of Goods Sold 57.12 77.38 13.42 0.00 0.00 0.00
Employee Benefit Expenses 7.87 6.70 0.44 0.00 0.00 0.00
Other Administrative Expenses 8.08 21.97 0.77 0.00 0.00 0.00
Total (B) 73.07 106.05 14.63 0.00 0.00 0.00
Profit Before Interest, Depreciation 15.14 1.85 2.47 0.00 0.00 0.00
and Tax
Depreciation 7.17 1.26 1.63 0.67 0.67 0.69
Profit Before Interest and Tax 7.97 0.59 0.84 (0.67) (0.67) (0.69)
Financial Charges 0.05 0.18 0.00 0.00 0.00 0.00
Profit before Taxation 7.92 0.41 0.84 0.67) (0.67) 0.69)
Provision for Taxation 1.22 0.40 0.69 0.00 0.00 0.00
Provision for Deferred Tax 1.23 (0.07) 1.60 0.00 0.00 0.00
Total 245 0.33 2.29 0.00 0.00 0.00
Profit After Tax but Before Extra 5.47 0.08 (1.45) (0.67) (0.67) 0.69)
ordinary Items
Prior Period Items 0.00 0.00 0.00 0.00 0.00 0.00
Net Profit after adjustments 5.47 0.08 (1.45) (0.67) (0.67) (0.69)
Net Profit Transferred to Balance 5.47 0.08 (1.45) (0.67) (0.67) (0.69)
Sheet
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Summary Statement of Cash Flow:

(¥in Lacs)
28.02.1 | 31.03.1 | 31.03.1 | 31.03.1 | 31.03.1 | 31.03.0
PARTICULARS 4 3 2 1 0 9
A. CASH FLOW FROM OPERATING
ACTIVITIES
Profit Before Tax 7.92 0.41 0.84 -0.67 -0.67 -0.69
Adjusted for :

a. Depreciation 7.17 1.26 1.63 0.67 0.67 0.69
b. Interest Expenses 0.05 0.18 0.00 0.00 0.00 0.00
c. Interest Income (1.16) (6.25) 0.00 0.00 0.00 0.00

Operating profit before working capital
changes 13.98 -4.40 247 0.00 0.00 0.00
Adjusted for :

a. Decrease /(Increase) in Inventories 11.69 20.47 | (40.69) 0.00 0.00 0.00
b. Decrease / ( Increase ) in trade (24.81) | (48.42) (9.86) 0.00 7.30 0.00
receivable
c. (Increase ) / Decrease in short term 12.52 | (10.63) 4.33 0.00 37.63 0.00
loans and advances
d. (Increase )/ Decrease in Other Current 0.00 (0.25) (0.25) 0.00 0.00 0.00
Assets
e. (Increase ) / Decrease in Short Term 0.00 0.00 0.00 0.00 0.00 0.00
Investments

f. Increase / ( Decrease ) in Trade (94.22) 149.42 2.00 0.00 | (36.02) 0.00
Payables
g. Increase / (Decrease) in short term 0.53 0.41 0.69 0.00 0.00 0.00
provisions
h. Increase / ( Decrease ) in other current 42.95 1.52 1.59 0.00 (2.32) 0.00
liabilities
i. Increase / ( Decrease ) in Long Term 0.00 0.00 0.00 0.00 0.00 0.00
Provisions
j. (Increase ) / Decrease in long term loans 182.69 | (129.06) | (84.31) 0.00 0.00 0.00
and advances
k. (Increase )/ Decrease in Other Non
Current asset 112.08 | -112.09 -0.99 0.00 0.00 0.00
Cash generated from operations 257.42 | (133.03) | (125.02) 0.00 6.59 0.00
Income Tax Paid ( net of refunds ) 1.22 0.40 0.69 0.00 0.00 0.00
NET CASH GENERATED FROM 256.20 | (133.43) | (125.71) 0.00 6.59 0.00
OPERATION
B. CASH FLOW FROM INVESTING
ACTIVITES
a. Purchase of Fixed Assets (123.32) (1.94) 0.00 0.00 0.00 0.00
b. Sale of Fixed Assets 0.00 0.00 0.00 0.00 0.00 0.00
c. Increase in Capital WIP 123.24 | (123.24) 0.00 0.00 0.00 0.00
d. (Increase) in Non Current Investment (250.00) 0.00 0.00 0.00 0.00 0.00
e. Interest received 1.16 6.25 0.00 0.00 0.00 0.00
Net cash (used) in investing activities (248.92) | (118.93) 0.00 0.00 0.00 0.00
C. CASH FLOW FROM FINANCING
ACTIVITES
a. Financial Charges (0.05) (0.18) 0.00 0.00 0.00 0.00
b. Proceeds from share issued 0.00 259.25 126.76 0.00 0.00 0.00
c. ( Repayments ) / proceeds of long term 0.00 0.00 0.00 0.00 0.00 0.00
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borrowings

d. (Repayments ) / proceeds of short term 27.25 0.00 0.00 0.00 (6.59) 0.00
borrowings

Net cash generated/(used) in financing 27.20 259.07 126.76 0.00 (6.59) 0.00
activities

Net Increase / ( Decrease ) in cash and 34.48 6.71 1.05 0.00 (0.00) 0.00
cash equivalents

Cash and cash equivalents at the 7.99 1.28 0.23 0.23 0.23 0.23
beginning of the year

Cash and cash equivalents at the end of 42.47 7.99 1.28 0.23 0.23 0.23
the year

Notes:
1. The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in Accounting
Standard -3 'Cash Flow Statement'.
2. Previous year's figures have been regrouped / rearranged /recasted wherever necessary to make them
comparable with those of current year.
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(¥in Lacs)
Particulars 28.02.14
Equity & Liabilities
Shareholders Fund
-Equity Share Capital 340.25
Reserve & Surplus
Share Premium 54.83
P&L 17.65
Total Reserve & Surplus 72.48
Total 412.73
Non Current Liabilities
Long Term Borrowings 0.00
Long term provisions 0.00
Deferred Tax Liability 2.75
Total Current Liabilities 2.75
Current Liabilities
Short Term Borrowings 27.25
Trade Payables 57.20
Other Current Liabilities 46.06
Short Term Provisions 1.64
Total Current Liabilities 132.15
Total Equity & Liability 547.63
Assets
Non-Current Assets
a) Fixed Assets
Tangible Assets 124.29
Intangible Assets 250.00
Capital Work -in-Progress 0
Total Fixed Assets (a) 374.29
b) Non Current Investments 0.00
¢) Long Term Loans and Advances 30.68
d) Other Non Current Asset 1.00
e) Deferred Tax Asset 0.00
Total Non Current Assets 405.97
Current assets
Current Investments 0.00
Inventories 8.53
Trade Receivables 83.09
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Cash and Cash Equivalents balances 42.53
Short Term Loans and advances 7.01
Other Current Assets 0.50
Total Current Assets 141.66
Total Assets 547.63
Statement of Profit and Loss, As Restated

(<in Lacs)
Particulars 28.02.2014
Income
Income from Operations 87.05
Other Income 1.66
Total Income 88.71
Expenditure
Cost of Goods Sold 57.12
Employee Benefit Expenses 7.94
Other Administrative Expenses 8.22
Total (B) 73.28
Profit Before Interest, Depreciation and Tax 15.43
Depreciation 7.17
Profit Before Interest and Tax 8.26
Financial Charges 0.08
Profit before Taxation 8.18
Provision for Taxation 1.22
Provision for Deferred Tax 1.23
Total 2.45
Profit After Tax but Before Extra ordinary Items 5.73
Prior Period Items 0.00
Net Profit after adjustments 5.73

5.73

Net Profit Transferred to Balance Sheet
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Statement of Cash Flow:
(€in Lacs)
PARTICULARS 28.02.2014

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit Before Tax 8.18

Adjusted for :
a. Depreciation 7.17
b. Interest Expenses 0.08
c. Interest Income (1.66)

Operating profit before working capital changes 13.77

Adjusted for :

a. Decrease /(Increase) in Inventories 11.69
b. Decrease / (Increase ) in trade receivable (24.80)
c. (Increase ) / Decrease in short term loans and advances 12.52
d. (Increase )/ Decrease in Other Current Assets 112.08
e. (Increase ) / Decrease in Short Term Investments 0.00

f. Increase / ( Decrease ) in Trade Payables (109.33)

g. Increase / (Decrease) in short term provisions 0.53
h. Increase / ( Decrease ) in other current liabilities (12.04)
i. Increase / ( Decrease ) in Long Term Provisions
j. (Increase )/ Decrease in long term loans and advances (17.31)
k. (Increase ) / Decrease in Other Non Current asset
Cash generated from operations (12.89)
Income Tax Paid ( net of refunds ) 1.22
NET CASH GENERATED FROM OPERATION (14.11)
B. CASH FLOW FROM INVESTING ACTIVITES
a. Purchase of Fixed Assets 18.67
b. Sale of Fixed Assets 0.00
c. Increase in Capital WIP
d. (Increase) in Non Current Investment
e. Interest received 1.66
f. Dividend Income -
Net cash (used) in investing activities 20.33
C. CASH FLOW FROM FINANCING ACTIVITES
a. Financial Charges (0.08)
b. Proceeds from share issued 0.00
c. ( Repayments ) / proceeds of long term borrowings 0.00
d. (Repayments ) / proceeds of short term borrowings 27.25
Net cash generated/(used) in financing activities 27.17
Net Increase / ( Decrease ) in cash and cash equivalents 33.39
Cash and cash equivalents at the beginning of the year 9.14
Cash and cash equivalents at the end of the year 42.53
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THE ISSUE
Present Issue in terms of the Prospectus:
Issue Details

Equity Shares offered 33,04,000 Equity Shares of face value of ¥ 10 each

Of which:

Reserved for Market Makers 1,68,000 Equity Shares of face value of ¥ 10 each

Net Issue to the Public 31,36,000 Equity Shares of face value of ¥ 10 each

Equity Shares outstanding prior to the Issue 38,02,500 Equity Shares of face value of ¥ 10 each

Equity Shares outstanding after the Issue 71,06,500 Equity Shares of face value of ¥ 10 each

Use of Proceeds For further details please refer chapter titled “Objects of the
Issue” beginning on page 51 of the Prospectus for
information on use of Issue Proceeds

Notes

1. This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from
time to time. For further details please refer to section titled ‘Issue related Information’ beginning on page
155 of the Prospectus.

2. The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on
April 2, 2014 and by the shareholders of our Company vide a special resolution passed pursuant to section
62(1)(c) of the Companies Act at the EGM held on April 4, 2014.
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GENERAL INFORMATION

CAREWELL INDUSTRIES LIMITED

Our Company was incorporated as ‘PL Chemicals Limited’ a public limited company under the Companies Act,
1956 pursuant to Certificate of Incorporation dated June 8, 1984 issued by the Registrar of Companies,
Pondicherry. Our Company was converted into a private limited company and the name of our Company was
changed to ‘PL Chemicals Private Limited” under section 31 of the Companies Act , 1956 vide amendment to
the Certificate of Incorporation dated September 25, 1997 issued by the Registrar of Companies, Pondicherry.
The name of our Company was changed to ‘Carewell Industries Private Limited’ pursuant to fresh certificate of
incorporation consequent upon change of name dated October 11, 2012, issued by the Registrar of Companies,
Pondicherry. Our Company was converted into a public limited company under the Companies Act and the
name of our Company was changed to ‘Carewell Industries Limited’ pursuant to fresh certificate of
incorporation consequent upon change of name on conversion to public limited company dated May 9,
2013,issued by the Registrar of Companies, Pondicherry. Our corporate identification number is
U24241TN1984PLC096136.

Registered Office of our Company

Carewell Industries Limited

Sindur Pantheon Plaza,

4th Floor, 346 Pantheon Road,

Egmore, Chennai — 600 008,

Tamil Nadu, India

Tel: +91 44 4355 5227

Fax: +91 44 4213 4333

Email: carewellindustrieslimited@gmail.com
Website: www.carewellindustriesltd.com

Address of the RoC

Registrar of Companies, Tamil Nadu, Chennai, Andaman and Nicobar Islands
Block No.6,B Wing 2nd Floor

Shastri Bhawan 26,

Haddows Road,

Chennai - 600034

Name of the Stock Exchange where Equity Shares are proposed to be listed

Our Company proposed to list its Equity Shares on the SME Platform of BSE Limited.

Issue Programme

Issue Opens on: FRIDAY, JULY 25, 2014
Issue Closes on: WEDNESDAY, JULY 30, 2014

Our Board of Directors

The following table sets out details regarding our Board as on the date of the Prospectus:

Sr. Name and Designation Age DIN Address

No. (in years)

1. Mr. Kesavan Suresh Kumar 43 06805795 46, Ilango Adigal Street, Shanthi
Executive Director Nagar, Lawspet, Pondicherry,

605008, Tamil Nadu

2. Mrs. R. Rathinamala 32 02711992 No. 7. A.V. 5" Main Road,
Director R.A .Puram, Chennai — 600 088
3. Mr. Murari Lal Kanodia 50 05353299 99/2, Bhairab Datta Lane,

32



Carewell Industries Limited — Prospectus

Sr. Name and Designation Age DIN Address
No. (in years)
Independent Director Nandibagan, 15 Golabari,
Howrah, 711 106, West Bengal
4. Mr. B. Balaji 29 05276267 No. 33/67, Bangaru Street,
Independent Director Chepauk, Chennai - 600002,
Tamil Nadu

For detailed profile of our Executive Director and other Directors, refer to chapters titled “Our Management”
and “Our Promoters and Promoter Group” beginning on page 81 and 92 respectively of the Prospectus.

Company Secretary and Compliance Officer

Ms. Megha Agarwal

Carewell Industries Limited

Sindur Pantheon Plaza,

4th Floor, 346 Pantheon Road,

Egmore, Chennai — 600 008,

Tamil Nadu, India

Tel: +91 44 4355 5227

Fax: +91 44 4213 4333

Email: carewellindustrieslimited@gmail.com
Website: www.carewellindustriesltd.com

Investors may contact our Company Secretary and Compliance Officer and/or the Registrar to the Issue,
Purva Sharegistry (India) Private Limited and / or the Lead Manager, i.e., Inventure Merchant Banker
Services Private Limited, in case of any pre-Issue or post-Issue related problems, such as non-receipt of
letters of allotment, credit of allotted Equity Shares in the respective beneficiary account or refund
orders, etc.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to the
relevant SCSB to whom the Application was submitted (at ASBA Locations), giving full details such as name,
address of the applicant, number of Equity Shares applied for, Amount blocked, ASBA Account number and the
Designated Branch of the relevant SCSBs to whom the Application was submitted (at ASBA Locations) where
the ASBA Form was submitted by the ASBA Applicants.

Lead Manager to the Issue

Inventure Merchant Banker Services Private Limited
2" Floor, Viraj Tower,

Nr. Andheri Flyover (North End)

Western Express Highway,

Andheri (East), Mumbai — 400 069

Tel No: +91 22 4075 1515

Fax No: +91 22 4075 1552

Email: sme.ipo@inventuremerchantbanker.com
Investor Grievance Email: redressal@inventuremerchantbanker.com
Website: www.inventuregrowth.com

SEBI Registration No: INM000012003

Contact Person: Mr. Saurabh Vijay

Registrar to the Issue

Purva Sharegistry (India) Private Limited
No. 9, Shiv Shakti Ind. Estate,

Gr. Floor, J. R. Boricha Marg

Lower Parel, Mumbai-400 011

Tel: +91 22 2301 6761/8261
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Fax: +91 22 2301 2517

Website: www.purvashare.com
Email: busicomp@vsnl.com
SEBI Regn No. INR000001112
Contact Person: Mr. Rajesh Shah

Legal Counsel to the Issue

JPS Legal

Office No. 2, Rajdeep,

Kasturba Cross Road No. 1,
Borivali (East), Mumbai 400 066,
Mabharashtra, India

Tel: +91 22 2898 3370

Fax: +91 22 2898 3370

Email: jimit.shah@)jpslegal.co.in

Bankers to our Company

HDFC Bank Limited

Kaithotta House,

New No.5, Sait Colony,

First Street, Egmore,

Chennai 600 008

Tel: +91 44 4355 5227

Fax: +91 44 4355 5227

Email: santoshkumar.dhandapani@hdfcbank.com
Website: www.hdfcbank.com

Contact Person: Mr. Santosh Kumar

Statutory Auditors of our Company

N. Kanodia & Co.

Chartered Accountants

—43, Dobson Road,

Howrah — 711 101

Tel: +91 98314 61765

Email: nikunjkanodia@hotmail.com
Contact Person: Mr. Nikunj Kanodia
Membership No: 069995

FRN: 327668E

Independent Auditor of our Company (Peer Review certified)

M/s. L.T. Jadav & Co.
Chartered Accountants

601, Madhuban, 6™ Floor

T.P.S. Road, Borivali (West)
Mumbai — 400 092

Tel No: +91 22 2899 1344/0515
Fax No: +91 22 2682 4516
Email: lalitjadav51@yahoo.co.in
Contact Person: Lalit Jadav
Membership No: 037240

Firm Registration No: 118218W

Bankers to the Issue/Escrow Collection Banks/ Refund Bankers to the Issue

HDFC Bank Limited
FIG-OPS Department, Lodha I Think Techno Campus,
0-3, Level, Next to Kanjurmarg Railway Station, Kanjurmarg East, Mumbai — 400 042

34



Carewell Industries Limited — Prospectus

Tel No: +91 22 3075 2928

Fax No: +91 22 2579 9801

Email: uday.dixit@gdfcbank.com
Website: www.hdfcbank.com

SEBI Registration No: INBI00000063
Contact Person: Mr. Uday Dixit

Self Certified Syndicate Banks (SCSB’s)

The list of Designated Branches that have been notified by SEBI to act as SCSB for the ASBA process is
provided on http://www.sebi.gov.in/pmd/scsb.html. For more information on the Designated Branches
collecting ASBA Forms, see the above mentioned SEBI link.

Statement of Responsibility of the Lead Manager/ Statement of inter se allocation of responsibilities

Since Inventure Merchant Banker Services Private Limited is the sole Lead Manager to this Issue, a statement of
inter se allocation of responsibilities amongst Lead Managers is not required.

Credit Rating
This being an issue of Equity Shares, there is no requirement of credit rating for the Issue.
IPO Grading

Since the issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no requirement
of appointing an IPO Grading agency.

Brokers to the Issue

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.

Expert Opinion

Except for the report which will be provided by (a) statutory auditors’ reports on the restated financial
statements; and (b) statement of tax benefits by the statutory auditors, (a copy of the said report and statement of
tax benefits has been included in the Prospectus), we have not obtained any other expert opinions.

Trustees

This is an issue of Equity Shares, the appointment of trustee is not required.

Appraisal and Monitoring Agency

The objects of the Issue have not been appraised by any agency. The Objects of the Issue and means of finance,
therefore, are based on internal estimates of our Company. As the net proceeds of the Issue will be less than I
50,000 Lacs, under the sub-regulation (1) of Regulation 16 of SEBI (ICDR) Regulations, 2009 it is not required
that a monitoring agency be appointed by our Company.

However, as per Clause 52 of the SME Listing Agreement to be entered into with the Stock Exchange upon
listing of the Equity Shares and in accordance with the corporate governance requirements, the Audit
Committee of our Company would be monitoring the utilization of the Issue Proceeds.

Underwriting Agreement

This Issue is 100% Underwritten. The Underwriting agreement is dated April 4, 2014. Pursuant to the terms of
the Underwriting Agreement, the obligations of the Underwriters are several and are subject to certain

conditions specified therein. The Underwriters have indicated their intention to underwrite the following number
of specified securities being offered through this Issue:

No. of shares Amount % of the Total

Il i i Wil il underwritten | Underwritten Issue Size
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( in Lacs) Underwritten

Inventure Merchant Banker Services Private Limited
2" Floor, Viraj Tower,

Nr. Andheri Flyover (North End)

Western Express Highway,

Andheri (East), Mumbai — 400 069

Tel No: +91 22 4075 1515 31,36,000 470.40 94.92%
Fax No: +91 22 4075 1552
Email:sme.ipo@inventuremerchantbanker.com
Website: www.inventuregrowth.com

SEBI Registration No: INM000012003

Guiness Securities Limited
Guiness House,

18, Deshapriya Park Friday
Kolkata — 700026

Tel: +91 33 3001 5555

0,
Fax: +91 33 2464 6969 1,68,000 2520 5.08%
Website: www.16anna.com
Email: kmohanty@guinessonline.net
SEBI Registration No: INB011146033
Total 33,04,000 495.60 100.00%

In the opinion of our Board of Directors (based on a certificate given by the Underwriter), the resources of the
above mentioned Underwriters are sufficient to enable them to discharge the underwriting obligations in full.
The abovementioned Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered
as brokers with the Stock Exchange.

Details of the Market Making Arrangement for this Issue

Our Company and the Lead Manager have entered into a tripartite agreement dated April 4, 2014, with the
following Market Maker, duly registered with BSE to fulfill the obligations of Market Making:

Guiness Securities Limited

Guiness House,

18, Deshapriya Park Friday

Kolkata — 700026

Tel: +91 33 3001 5555

Fax: +91 33 2464 6969

Website: www.16anna.com

Email: kmohanty@guinessonline.net
SEBI Registration No: INB011146033

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, and its amendments from time to time and the circulars issued by the BSE and SEBI regarding this
matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1) The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the
time in a day. The same shall be monitored by the stock exchange. Further, the Market Maker(s) shall
inform the exchange in advance for each and every black out period when the quotes are not being offered
by the Market Maker(s).

2) The minimum depth of the quote shall be ¥ 1,00,000. However, the investors with holdings of value less
than ¥ 1,00,000 shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in
that scrip provided that he sells his entire holding in that scrip in one lot along with a declaration to the
effect to the selling broker.
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3)

4

5)

6)

7)

8)

9)

10)

11)

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the
quotes given by him.

There would not be more than five Market Makers for a script at any point of time and the Market Makers
may compete with other Market Makers for better quotes to the investors.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will
happen as per the equity market hours. The circuits will apply from the first day of the listing on the
discovered price during the pre-open call auction.

The Marker maker may also be present in the opening call auction, but there is no obligation on him to do
so0.

There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily/fully from the market — for instance due to system problems, any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be applicable for
non controllable reasons. The decision of the Exchange for deciding controllable and non-controllable
reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a three months notice or
on mutually acceptable terms to the Merchant Banker, who shall then be responsible to appoint a
replacement Market Maker(s).

In case of termination of the above mentioned Market Making agreement prior to the completion of the
compulsory Market Making period, it shall be the responsibility of the Lead Manager to arrange for another
Market Maker in replacement during the term of the notice period being served by the Market Maker but
prior to the date of releasing the existing Market Maker from its duties in order to ensure compliance with
the requirements of regulation 106V of the SEBI (ICDR) Regulations, 2009. Further our Company and the
Lead Manager reserve the right to appoint other Market Makers either as a replacement of the current
Market Maker or as an additional Market Maker subject to the total number of Designated Market Makers
does not exceed five or as specified by the relevant laws and regulations applicable at that particulars point
of time. The Market Making Agreement is available for inspection at our registered office from 11.00 a.m.
to 5.00 p.m. on working days.

#

Risk containment measures and monitoring for Market Makers: BSE SME Exchange will have all
margins which are applicable on the BSE Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin,
Extreme Loss Margin, Special Margins and Base Minimum Capital etc. BSE can impose any other margins
as deemed necessary from time-to-time.

Punitive Action in case of default by Market Makers: BSE SME Exchange will monitor the obligations
on a real time basis and punitive action will be initiated for any exceptions and/or non-compliances.
Penalties / fines may be imposed by the Exchange on the Market Maker, in case he is not able to provide
the desired liquidity in a particular security as per the specified guidelines. These penalties / fines will be set
by the Exchange from time to time. The Exchange will impose a penalty on the Market Maker in case he is
not present in the market (offering two way quotes) for at least 75% of the time. The nature of the penalty
will be monetary as well as suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties /
fines / suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from
time to time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20,
2012, has laid down that for issue size up to ¥250 crores, the applicable price bands for the first day shall
be:

1. In case equilibrium price is discovered in the Call Auction, the price band in the normal trading
session shall be 5% of the equilibrium price.
ii. In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading

session shall be 5% of the issue price.
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Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading.
The following spread will be applicable on the BSE SME Exchange/ Platform.

Sr. No. Market Price Slab (in %) Proposed spread (in % to sale price)
1 Up to 50 9
2 50 to 75 8
3 75 to 100 6
4 Above 100 S
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of the Prospectus and after giving effect to the Issue is
set forth below:

No. Particulars Amount (X in Lacs)
Aggregate Aggregate
nominal value  value at Issue
Price

A.  Authorised Share Capital

80,00,000 Equity Shares of ¥ 10 each 800.00 -

B. Issued, Subscribed and Paid-Up Share Capital before the Issue

38,02,500 Equity Shares of ¥ 10 each 380.25 455.08

C.  Present Issue in terms of the Prospectus(“)

Public Issue of 33,04,000 Equity Shares at a Issue price of ¥ 15 per 330.03 495.60
Equity Share

Which comprises:

a) Reservation for Market Maker(s) - 1,68,000 Equity Shares of 16.80 25.20
face value of ¥ 10 each reserved as Market Maker portion at a
price of ¥ 15 per Equity Share

b) Net Issue to the Public of 31,36,000 Equity Shares of face 313.60 470.40
value of ¥ 10 each at a price of T 15 per Equity Share

Of the Net Issue to the Public

Allocation to Retail Individual Investors

- 15,68,000 Equity Shares of face value of ¥ 10 each at a price 156.80 235.20
of ¥ 15 per Equity Share shall be available for allocation for
Investors applying for a value of upto ¥ 2 lacs

Allocation to Other than Retail Individual Investors

- 15,68,000 Equity Shares of face value of ¥ 10 each at a price 156.80 235.20
of ¥ 15 per Equity Share shall be available for allocation for
Investors applying for a value of above ¥ 2 lacs

D.  Issued, Subscribed and Paid-up Share Capital after the Issue

71,06,500 Equity Shares of ¥ 10 each 710.65 1281.08
E. Securities Premium Account

Before the Issue 74.83

After the Issue 240.03

The Issue has been authorised by the Board of Directors vide a resolution passed at its meeting held on April 2, 2014, and
by the shareholders of our Company vide a special resolution passed pursuant to section 62(1)(c) of the Companies Act,
2013 at the EGM held on April 4, 2014.
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NOTES TO THE CAPITAL STRUCTURE

1. Details of increase in authorised Share Capital:

Since the incorporation of our Company, the authorised share capital of our Company has been altered in the

manner set forth below:

Particulars of Change Date of AGM/EGM
Shareholders’
Meeting
From To
¥ 4,90,000 consisting of 49,000 Equity shares of ¥ 10 each. On incorporation -
¥ 4,90,000 consisting of 49,000 ¥ 9,90,000 consisting of 99,000 June 10, 1985 EGM
Equity shares of ¥ 10 each Equity shares of ¥ 10 each
¥ 9,90,000 consisting of 99,000 ¥ 1,49,90,000 consisting of February 7, 2012 EGM
Equity shares of ¥ 10 each 14,99,000 Equity shares of T 10
each
¥ 1,49,90,000 consisting of ¥ 1,50,00,000 consisting of February 19,2013 EGM#
14,99,000 Equity shares of ¥ 10 15,00,000 Equity shares of ¥ 10
each each.
¥ 1,50,00,000 consisting of ¥ 4,00,00,000 consisting of February 19,2013 EGM
15,00,000 Equity shares of ¥ 10 40,00,000 Equity shares of ¥ 10
each. each.
¥ 4,00,00,000 consisting of ¥ 8,00,00,000 consisting of March 12, 2014 EGM
40,00,000 Equity shares of ¥ 10 80,00,000 Equity shares of ¥ 10
each. each.
# Conversion of 15% Redeemable Cumulative Preference Shares into Equity Capital.
15% Redeemable Cumulative Preference Shares
Particulars of Change Date of AGM/EGM
Shareholders’
Meeting
From To
T 10,000 consisting of 100 15% Redeemable Cumulative Preference  On incorporation -
Shares of T 100 each.
T Nil due to conversion of 15% Redeemable Cumulative Preference February 19, 2013 EGM
Shares into Equity Capital.
2. History of Issued and Paid Up Equity Share Capital of our Company
Date of No.of Face Issue Nature of Nature of Cumulative Cumulative Cumulative
Allotment Equity value Price consideration  Allotment number of Paid -up Securities
/ Fully Shares Equity Capital premium
Paid-up  allotted
(9] ® Shares ® ®
8-Jun-84 70 10 10 Cash Subscription 70 700 Nil
to
Memorandum
of
Association
30-Jun-85 90,600 10 10 Cash Preferential 90,670 906,700 Nil
Allotment
13-Feb-12 350,000 10 10 Cash Preferential 440,670 4,406,700 Nil
Allotment
5-Mar-12 150,000 10 10 Cash Preferential 590,670 5,906,700 Nil
Allotment
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10-Mar-12 219,330 10 35 Cash Preferential 810,000 8,100,000 5483250
Allotment

3-Dec-12 660,000 10 10 Cash Preferential 1,470,000 14,700,000 5483250
Allotment

8-Mar-13 1,932,500 10 10 Cash Preferential 3,402,500 34,025,000 5483250
Allotment

11-Mar-14 400,000 10 15 Cash Preferential 3,802,500 38,025,000 7483250
Allotment

3. History of Issued and Paid Up 15% Redeemable Cumulative Preference Shares Capital of our

Company
Parliculars Date of Allotment Cumulative
Paid -up
Capital
100 15% Redeemable Cumulative Preference Shares of face value of ¥ On incorporation 10,000
100 each issued at the price of Rs. 100 per share.
Redemption of 100 15% Redeemable Cumulative Preference Shares FY 1997-98 Nil

4. Equity Shares issued for consideration other than cash by our Company.

Our Company has not issued any Equity Shares for consideration other than cash.

5. Details of Promoters’ contribution and Lock-in

The Equity Shares held by the Promoters were acquired / allotted in the following manner:

Details of build-up of shareholding of the Promoters and lock-in

Date of Nature of acquisition | Number Face | Issue/Tr | Consid | % of % of Lock-
Allotment/ | (Allotment/ transfer) | of Equity | Value ansfer eration pre post in
acquisition / Shares per price (cash/ot | issue issue Period
transaction Equity per her capit | capital

and when Share Equity than al
made fully (in%) Share cash)

paid up (in%)

Mrs. R. Rathinamala

13-Feb-12 | Preferential Allotment 61,700 10 10 Cash | 1.62% | 0.87%
10-Mar-12 | Preferential Allotment 51,430 10 35 Cash | 135% | 0.72%
8-Mar-13 | Preferential Allotment 322,500 10 10 Cash | 8.48% | 4.54%
2-Apr-14 | Purchase from Mr. B 391,070 10 15 Cash
Satya Prakash 10.28%
Sub-total 826,700 21.74%| 11.63% |3 Years

Saraa Mediaworks Private Limited

13-Feb-12 | Preferential Allotment 81,700 10 10 Cash | 2.15% | 0.00%
10-Mar-12 | Preferential Allotment 51,430 10 35 Cash | 1.35% | 0.72%
8-Mar-13 | Preferential Allotment 265,000 10 10 Cash |6.97% | 3.73%
11-Mar-14 | Preferential Allotment 200,000 10 15 Cash | 526% | 2.81%
Sub-total 598,130 15.73%| 8.42% |3 Years
Grand Total 1,424,830 37.47%| 20.05% |3 Years
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As per clause (a) sub-regulation (1) Regulation 32 of the SEBI ICDR Regulations and in terms of the aforesaid
table, an aggregate of 20% of the post-Issue Equity Share Capital of our Company shall be locked in by our
Promoters for a period of three (3) years from the date of Allotment (“minimum Promoter’ contribution”).

The Promoters’ contribution has been brought in to the extent of not less than the specified minimum amount
and has been contributed by the persons defined as Promoters under the SEBI ICDR Regulations. Our Company
has obtained written consents from our Promoters for the lock-in of 14,24,830 Equity Shares for a period of
three years from the date of Allotment in the Issue.

The balance pre-Issue Equity Share capital of our Company, i.e. 23,77,670 Equity Shares shall be locked in for a
period of one year from the date of Allotment in the Issue. Equity Shares offered by the Promoters for the
minimum Promoters’ contribution are not subject to pledge. Lock-in period shall commence from the date of
Allotment of Equity Shares in the Issue.

We confirm that the minimum Promoters’ contribution of 20% which is subject to lock-in for three years does
not consist of:

a) Equity Shares acquired during the preceding three years for consideration other than cash and revaluation of
assets or capitalisation of intangible assets;

b) Equity Shares acquired during the preceding three years resulting from a bonus issue by utilisation of
revaluation reserves or unrealised profits of the issuer or from bonus issue against equity shares which are
ineligible for minimum Promoters’ contribution;

¢) Equity Shares acquired by Promoters during the preceding one year at a price lower than the price at which
equity shares are being offered to public in the Issue; or equity shares pledged with any creditor.

Further, our Company has not been formed by the conversion of a partnership firm into a company and no
Equity Shares have been allotted pursuant to any scheme approved under Section 391-394 of the Companies
Act, 1956.

The share certificates for the Equity Shares in physical form, which are subject to lock-in, shall carry the
inscription ‘non-transferable’ and the non-transferability details shall be informed to the depositories.

Equity Shares locked-in for one year

In addition to 20% of the post-Issue shareholding of our Company locked-in for three years as the minimum
Promoters’ contribution, the balance Pre-Issue Paid-up Equity Share Capital i.e. 23,77,670 Equity Shares, would
be locked-in for a period of one year from the date of Allotment in the proposed Initial Public Offering. Further,
such lock-in of the Equity Shares would be created as per the bye laws of the Depositories.

Other requirements in respect of ‘lock-in’

In terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by persons other than the
Promoter’ prior to the Issue may be transferred to any other person holding the Equity Shares which are locked-
in as per Regulation 37 of the SEBI ICDR Regulations, subject to continuation of the lock-in in the hands of the
transferees for the remaining period and compliance with the Takeover Code as applicable.

In terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by our Promoters which are
locked in as per the provisions of Regulation 36 of the SEBI ICDR Regulations, may be transferred to and
amongst Promoters / members of the Promoter Group or to a new promoter or persons in control of our
Company, subject to continuation of lock-in in the hands of transferees for the remaining period and compliance
of Takeover Code, as applicable.

In terms of Regulation 39 of the SEBI ICDR Regulations, the locked-in Equity Shares held by our Promoters
can be pledged only with any scheduled commercial banks or public financial institutions as collateral security

for loans granted by such banks or financial institutions, subject to the following:

e If the specified securities are locked-in in terms of sub-regulation (a) of Regulation 36 of the SEBI ICDR
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Regulations, the loan has been granted by such bank or institution for the purpose of financing one or more
of the objects of the issue and the pledge of specified securities is one of the terms of sanction of the loan;

e If the specified securities are locked-in in terms of sub-regulation (b) of Regulation 36 of the SEBI ICDR

Regulations and the pledge of specified securities is one of the terms of sanction of the loan.

6. Our shareholding pattern

(a) The table below represents the shareholding pattern of our Company in accordance with clause 37 of the
SME Equity Listing Agreement, as on the date of the Prospectus:

Cate Category of shareholder No.of  Total no. of No. of Total Shares pledged
gory shareh shares shares shareholding as or otherwise
code olders held in a % of total encumbered
demateri number of
alized shares
form As a As a No. of As a
% of % of  shares % of
(A+B) (A+B+ shareh
©) olding
(A) Promoter and Promoter Group
1 Indian
(a) Individuals/ Hindu Undivided 2 886700 Nil 23.32 23.32 Nil Nil
Family / Nominee of Promoter
(b) Central Government/ State Nil Nil Nil Nil Nil Nil Nil
Government(s)
(c) Bodies Corporate 1 598130 Nil 15.73 15.73 Nil Nil
(d) Financial Institutions/ Banks Nil Nil Nil Nil Nil Nil Nil
(e) Any Other (Trusts) Nil Nil Nil Nil Nil Nil Nil
Sub-Total (A)(1) 3 1484830 Nil 39.05 39.05 Nil Nil
2 Foreign
(a) Individuals (Non-Resident Nil Nil Nil Nil Nil Nil Nil
Individuals/ Foreign Individuals)
(b) Promoter Companies Nil Nil Nil Nil Nil Nil Nil
(c) Institutions Nil Nil Nil Nil Nil Nil Nil
(d) Any Other (specify) Nil Nil Nil Nil Nil Nil Nil
Sub-Total (A)(2) Nil Nil Nil Nil Nil Nil Nil
Total Shareholding of Promoter 3 1484830 Nil 39.05 39.05 Nil Nil
and Promoter Group (A)=
AMHA2)
(B) Public shareholding
1 Institutions
(a) Mutual Funds/ UTI Nil Nil Nil Nil Nil Nil Nil
(b) Financial Institutions/ Banks Nil Nil Nil Nil Nil Nil Nil
(c) Central Government/ State Nil Nil Nil Nil Nil Nil Nil
Government(s)
(d) Venture Capital Funds Nil Nil Nil Nil Nil Nil Nil
(e) Insurance Companies Nil Nil Nil Nil Nil Nil Nil
® Foreign Institutional Investors Nil Nil Nil Nil Nil Nil Nil
(g) Foreign Venture Capital Investors Nil Nil Nil Nil Nil Nil Nil
(h) Foreign Bodies Corporate Nil Nil Nil Nil Nil Nil Nil
Sub-Total (B)(1) Nil Nil Nil Nil Nil Nil Nil
2 Non-institutions
(a) Bodies Corporate 10 1640670 Nil 43.15 43.15 Nil Nil
(b) Individuals
i. Individual shareholders holding Nil Nil
nominal share capital up to Rs. 1
lakh. 1 5000 Nil 0.13 0.13
ii. Individual shareholders holding Nil Nil
nominal share capital in excess of
Rs. 1 lakh. 15 457000 Nil 12.02 12.02
(c) Any Other
1. NRI Nil Nil Nil Nil Nil Nil Nil
2. Directors & Relatives Nil Nil Nil Nil Nil Nil Nil
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Cate Category of shareholder No.of  Total no. of No. of Total Shares pledged
gory shareh shares shares shareholding as or otherwise
code olders held in a % of total encumbered
demateri number of
alized shares
form As a As a No. of As a
% of % of  shares % of
(A+B) (A+B+ shareh
0) olding
3. Foreign Company Nil Nil Nil Nil Nil Nil Nil
4. Trust Nil Nil Nil Nil Nil Nil Nil
5. HUFs 3 215000 Nil 5.65 5.65 Nil Nil
Sub-Total (B)(2) 29 2317670 Nil 60.95 60.95 Nil Nil
Total Public Shareholding (B) = Nil Nil
(B)(1)+(B)(2) 29 2317670 Nil 60.95 60.95
TOTAL (A)+(B) 32 3802500 Nil 100.00 100.00 Nil Nil
©) Shares held by Custodians and Nil Nil Nil Nil Nil Nil Nil
against which Depository Receipts
have been issued
(a) Promoter and Promoter group Nil Nil Nil Nil Nil Nil Nil
(b) Public Nil Nil Nil Nil Nil Nil Nil
GRAND TOTAL (A)+(B)+(C) 32 3802500 Nil 100.00  100.00 Nil Nil

Our Company will file the shareholding pattern of our Company, in the form prescribed under clause 37 of the
SME Equity Listing Agreement for listing on SME Exchange, one day prior to the listing of Equity Shares. The
shareholding pattern will be uploaded on the website of BSE before commencement of trading of such Equity

Shares.

(b) The table below represents the holding of partly paid-up shares / outstanding convertible securities /
warrants in our Company:

Partly paid-up shares

No. of partly paid-up

As a % of total no. of partly

As a % of total no. of shares of our

shares paid-up Shares Company

Held by promoter/promoter NIL - -

Group

Held by public NIL - -

Total NIL - -

Outstanding No. of outstanding As a % of total no. of As a % of total no. of shares of our

convertible securities Securities outstanding convertible Company, assuming full conversion of

securities the convertible

securities

Held by promoter/promoter NIL - -

Group

Held by public NIL - -

Total NIL - -

Warrants No. of warrants As a % of total no. of warrants As a % of total no. of shares of our
Company, assuming full conversion of
Warrants

Held by promoter/promoter NIL - -

Group

Held by public NIL - -

Total NIL - -

Total paid-up capital of our
Company, assuming full
conversion of warrants and
convertible securities

3,802,500

(c) Following are the details of the holding of securities (including shares, warrants, convertible securities) of
persons belonging to the category “Promoter and Promoter Group”

Sr | Name of the
shareholder

Details of Shares
held

Encumbered shares (*)

Details of
warrants

Details of Total
convertible shares
securities
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No. of As a No. | Asa As a Numbe | Asa % | Number | Asa % | (including
Shares % of % of % of r of of total | of of total | underlyin
held grand total grand | warran | numbe | converti numbe | gshares
total numb | total ts held r of ble r of assuming
er of warran | securitie | convert | full
Encu ts of s held ible conversio
mber the securiti | n of
ed same es warrants
share Class of the and
S same convertibl
class e
securities)
as a % of
diluted
share
canital
1. Nil Nil Nil Nil Nil Nil Nil
Mrs. R.
Rathinamala 826700 | 21.74 21.74
2. | M/s. Saraa Nil Nil Nil Nil Nil Nil Nil
Mediaworks
Private Limited 598130 | 15.73 15.73
3. | Ms. Rasika
Sathya Prakash 60000 1.58 1.58
TOTAL 1484830 | 39.05 | Nil | Nil Nil Nil Nil Nil Nil 39.05

(*) The term “encumbrance” has the same meaning as assigned to it in regulation 28(3) of the SAST Regulations, 2011.

(d) Following are the details of the holding of securities (including shares, warrants, convertible securities) of

persons belonging to the category “Public” and holding more than 1% of the total number of shares

Sr. | Name of the Details of Shares Encumbered shares (*) Details of Details of Total
No. | shareholder held warrants convertible shares
securities (including
underlying
No. of As a No | Asa Asa % | Numbe | Asa % | Numbe | Asa -
Shares % of percenta | of r of total rof % assuming
held grand ge grand warra numbe | conver | total full
total total nts r of tible numb EOIERED
(A) + (A) + held warran | securit | er of of
(B) + B) + ts of ies conve | . ants
© (C) of the held rtible and
sub- same Sfecurl convertibl
clause class ties G
D) of the securities)
e as a % of
class | giuted
share
capital
O | dn (I1D) av) V) | (VD= (VID (QALIVRRNN(D.9) X) (XI) (XID
m/
Im*
100
1 Onesource Ideas Nil Nil Nil Nil Nil Nil Nil
Private Limited 350000 |9.20% 9.20%
Resources Limited 312000 |[8.21% 8.21%
Finance Limited 300000 | 7.89% 7.89%
4 Vitan Agro Nil Nil Nil Nil Nil Nil Nil
Industries Limited 200000 |5.26% 5.26%
5 B.P.Jhunjhunwala Nil Nil Nil Nil Nil Nil Nil
(HUF) 150000 | 3.94% 3.94%
6 Radhasoami Nil Nil Nil Nil Nil Nil Nil
Securities Private
Limited 100000 |2.63% 2.63%
7 Onesource Nil Nil Nil Nil Nil Nil Nil
Techmedia Limited 98000 |2.58% 2.58%
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8 | SKB Finance Nil Nil Nil Nil Nil Nil Nil
Limited 90800 |2.39% 2.39%
9 MJs. Subhlabh Nil Nil Nil Nil Nil Nil Nil
ShareBrokers
Private Limited 90670 |2.38% 2.38%
10 Carewell Nil Nil Nil Nil Nil Nil Nil
Consultants Private 84200 [2.21% 221%
11 Nil Nil Nil Nil Nil Nil Nil
Reha Jhunjhunwala 44000 | 1.16% 1.16%
47.85 | Nil Nil Nil Nil Nil Nil Nil
Total 1819670 % 47.85%

* The term ‘encumbrance’ has the same meaning as assigned to it in regulation 28(3) of the SAST Regulations, 2011.

(e) Following are the details of the holding of securities (including shares, warrants, convertible securities) of
persons belonging to the category “Public” and holding more than 5% of the total number of shares:

Sr. | Name of the Details of Shares Encumbered shares (*) Details of Details of Total
No. | shareholder held warrants convertible shares
securities (including
underlying
No. of As a No | Asa Asa% | Numbe | Asa % | Numbe | Asa TR
Shares % of percenta | of r of total r of % assuming
held grand ge grand warra numbe | conver | total full
total total nts r of tible numb EOIERED
(A)+ (A) + held warran | securit | er of of
(B) + B) + ts of ies conve | o rrants
© (C) of the held rtible and
sub- same securi convertibl
clause class ties a
M@ of the securities)
REIHIS as a % of
class | giluted
share
capital
O | dn (1D av) V) | (VD= (VID v | IX) X) (XI) (XID)
v/
Im*
100
1 Onesource Ideas Nil Nil Nil Nil Nil Nil Nil
Private Limited 350000 |9.20% 9.20%
2 M/s. Radhasoami Nil Nil Nil Nil Nil Nil Nil
Resources Limited | 312000 |8.21% 8.21%
3 Global Infratech & Nil Nil Nil Nil Nil Nil Nil
Finance Limited 300000 | 7.89% 7.89%
4 Vitan Agro Nil Nil Nil Nil Nil Nil Nil
industries Limited 200000 |5.26% 5.26%
30.56 | Nil Nil Nil Nil Nil Nil Nil
Total 1162000 % 30.56%

(f) There are no Equity Shares against which depository receipts have been issued.

(g) Other than the Equity Shares, there are is no other class of securities issued by our Company.
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7. The shareholding pattern of our Company before and after the Issue is set forth below:
Sr. No Particulars Pre Issue Post Issue
No. of % No. of %
Shares Holding Shares Holding
a) Promoters 1,424,830 37.47% 1,424,830 20.05%
b) Promoter Group 60,000 1.58% 60,000 0.84%
c) Public 2,317,670  60.95% 5,621,670  79.11%
Total 3,802,500 100.00% 7,106,500 100.00%
8. The shareholding pattern of our Promoters and Promoter Group before and after the Issue is set forth
below:
Sr. No Particulars Pre Issue Post Issue
No. of % No. of %
Shares Holding Shares  Holding
a) Promoters 1,424,830 37.47% 1,424,830 20.05%
Mrs. R. Rathinamala 826,700  21.74% 826,700 11.63%
Saraa Mediaworks Private Limited 598,130  15.73% 598,130 8.42%
b) Immediate Relatives of the Promoters 60,000 1.58% 60,000 0.84%
Ms. Rasika Sathya Prakash 60,000 1.58% 60,000 0.84%
c) Companies in which 10% or more of the -- -- -- --
share capital is held by the promoter / an
immediate relative of the promoter / a firm or
HUF in which the promoter or any one of
their immediate relatives is a member
d) Companies in which Company mentioned in -- -- -- --
c. above holds 10% or more of the share
capital
e) HUF or firm in which the aggregate share of -- -- -- --
the promoter and his immediate relatives is
equal to or more than 10% of the total
f) All persons whose shareholding is aggregated -- - -- --
for the purpose of disclosing in the
prospectus as “Shareholding of the promoter
group”
Total 1,484,830  39.05% 1,484,830  20.89%

9. Our Company has not revalued its assets since inception and has not issued any Equity Shares (including
bonus shares) by capitalizing any revaluation reserves.

10. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Plan for our
employees and we do not intend to allot any shares to our employees under Employee Stock Option
Scheme / Employee Stock Purchase Plan from the proposed issue. As and when, options are granted to our
employees under the Employee Stock Option Scheme, our Company shall comply with the SEBI
(Employee Stock Option Scheme and Employees Stock Purchase Plan) Guidelines 1999.

11. Our Company has not issued any Equity Shares during a period of one year preceding the date of the

Prospectus at a price lower than the Issue price.
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. There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment,

rights issue or in any other manner during the period commencing from the date of the Prospectus until the
Equity Shares have been listed. Further, our Company presently does not have any intention or proposal to
alter our capital structure for a period of six months from the date of opening of this Issue, by way of split /
consolidation of the denomination of Equity Shares or further issue of Equity Shares (including issue of
securities convertible into exchangeable, directly or indirectly, for our Equity Shares) whether preferential
or otherwise, except that if we enter into acquisition(s) or joint venture(s), we may consider additional
capital to fund such activities or to use Equity Shares as a currency for acquisition or participation in such
joint ventures.

Other than as mentioned below, During the past six months immediately preceding the date of filing
Prospectus, there are no transactions in our Equity Shares, which have been purchased/(sold) by our
Promoter, his relatives and associates, persons in Promoter Group [as defined under sub clause (zb) sub
regulation (1) Regulation 2 of SEBI (ICDR) Regulations] or the directors of the company which is a
promoter of the Company and/or the Directors of the Company.

Date of Transferor Transferee Number Transfer Consid
acquisition of price per eratio

Equity | Equity Share n
Shares (in%)

2-Apr-14 | Purchase from Mr. B Satya Mrs. R. Rathinamala 391,070 15 Cash

Prakash

14

15.

16.

17.

18.

19.

20.

21.

22

. The members of the Promoter Group, our Directors or the relatives of our Directors have not financed the

purchase by any other person of securities of our Company, other than in the normal course of the business
of the financing entity, during the six months preceding the date of filing of the Prospectus.

Our Company, our Promoter, our Directors and the Lead Manager to this Issue have not entered into any
buy-back, standby or similar arrangements with any person for purchase of our Equity Shares issued by our
Company through the Prospectus.

There are no safety net arrangements for this public issue.

An oversubscription to the extent of 10% of the Issue can be retained for the purposes of rounding off to the
minimum allotment lot and multiple of one share thereafter, while finalizing the Basis of Allotment.
Consequently, the actual allotment may go up by a maximum of 10% of the Issue as a result of which, the
post-issue paid up capital after the Issue would also increase by the excess amount of allotment so made. In
such an event, the Equity Shares held by the Promoters and subject to lock- in shall be suitably increased so
as to ensure that 20% of the Post Issue paid-up capital is locked in for 3 years.

Under-subscription in the net issue, if any, in any category, would be allowed to be met with spill over from
any other category or a combination of categories at the discretion of our Company in consultation with the
Lead Manager and the BSE.

As on the date of filing of the Prospectus, there are no outstanding warrants, options or rights to convert
debentures, loans or other financial instruments into our Equity Shares.

All the Equity Shares of our Company are fully paid up as on the date of the Prospectus. Further, since the
entire money in respect of the Issue is being called on application, all the successful applicants will be

issued fully paid-up equity shares.

As per RBI regulations, OCBs are not allowed to participate in this Issue.

. Particulars of top ten shareholders:

(a) Particulars of the top ten shareholders as on the date of the Prospectus:

Sr. No. Name of shareholder No. of Shares % of then Issued Capital
1. Mrs. R. Rathinamala 826700 21.74%
2. Saraa Mediaworks Private Limited 598130 15.73%
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3. Onesource Ideas Private Limited 350000 9.20%
4, Radhasoami Resources Limited 312000 8.21%
5. Global Infratech & Finance Limited 300000 7.89%
6. Lovely Vincom Private Limited 200000 5.26%
7. Link Point Merchantile Private Limited 200000 5.26%
8. Vitan Agro industries Limited 200000 5.26%
9. B.P.Jhunjhunwala (HUF) 150000 3.94%
10. Radhasoami Securities Private Limited 100000 2.63%

Total 3236830 85.12%

(b) Particulars of top ten shareholders ten days prior to the date of the Prospectus:

Sr. No. Name of shareholder No. of Shares % of then Issued Capital

1. Mrs. R.Rathinamala 826700 21.74%
2. Saraa Mediaworks Private Limited 598130 15.73%
3. Onesource Ideas Private Limited 350000 9.20%
4. Radhasoami Resources Limited 312000 8.21%
5. Global Infratech & Finance Limited 300000 7.89%
6. Lovely Vincom Private Limited 200000 5.26%
7. Link Point Merchantile Private Limited 200000 5.26%
8. Vitan Agro industries Limited 200000 5.26%
9. B.P.Jhunjhunwala (HUF) 150000 3.94%
10. Radhasoami Securities Private Limited 100000 2.63%

Total 3236830 85.12%

(c) Particulars of the shareholders two years prior to the date of the Prospectus:

Sr. No. Name of shareholder No. of Shares % of the Issued Capital
1 Radhasoami Resources Limited 162000 20.00%
2 Mr. B Satya Prakash 161070 19.89%
3 Desika Vinayaka Credit & Investments Private
Limited 150000 18.52%
4 Saraa Mediaworks Private Limited 133130 16.44%
5 Mrs. R Rathinamala 113130 13.97%
6 Mr. D. Siva Sankaran 15000 1.85%
7 Ms. Usha Chandra Kumar 12500 1.54%
8 Mr. V.K. Chandra Kumar 11470 1.42%
9 Ms. D Prabhavathy 10000 1.23%
10 Mrs. Usha Siva Sankaran 10000 1.23%
Total 778300 96.09%
23. Our Company has not raised any bridge loan against the proceeds of this Issue. However, depending on

24.

25.

26.

business requirements, we might consider raising bridge financing facilities, pending receipt of the Net
Proceeds.

Our Company undertakes that at any given time, there shall be only one denomination for our Equity
Shares, unless otherwise permitted by law.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to
time.

An Applicant cannot make an application for more than the number of Equity Shares being issued through
this Issue, subject to the maximum limit of investment prescribed under relevant laws applicable to each
category of investors.
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29.

30.

31

32.

33.

34.
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No payment, direct or indirect in the nature of discount, commission, allowance or otherwise shall be made
either by us or our Promoters to the persons who receive allotments, if any, in this Issue.

We have 32 shareholders as on the date of filing of the Prospectus.
Our Promoters and the members of our Promoter Group will not participate in this Issue.

Our Company has not made any public issue since its incorporation.

Neither the Lead Manager, nor their associates hold any Equity Shares of our Company as on the date of the
Prospectus.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group
between the date of filing the Prospectus and the Issue Closing Date shall be reported to the Stock
Exchange within twenty-four hours of such transaction.

For the details of transactions by our Company with our Promoter Group, Group Companies during the
financial years ended March 31, 2009, 2010, 2011, 2012, 2013 and for the period ended February 28, 2014,
please refer to paragraph titled “Statement of Transactions with Related Parties, as Restated” in the chapter
titled ‘Financial Information’ beginning on page 104 of the Prospectus.

None of our Directors or Key Managerial Personnel holds Equity Shares in our Company, except as stated
in the chapter titled “Our Management” beginning on page 81 of the Prospectus.
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OBJECTS OF THE ISSUE
The present issue is being made to raise the funds for the following purposes:

1. Brand Building
2. Meeting Additional Working Capital Requirements
3. Meeting Public Issue Expenses

The other Objects of the Issue also include creating a public trading market for the Equity Shares of our
Company by listing them on BSE. We believe that the listing of our Equity Shares will enhance our visibility
and brand name and enable us to avail of future growth opportunities.

The main object clause of Memorandum of Association of our Company enables us to undertake the existing
activities and the activities for which the funds are being raised by us through the present Issue. Further, we
confirm that the activities which we have been carrying out till date are in accordance with the object clause of
our Memorandum of Association.

Cost of Project and Means of Finance

The Cost of Project and Means of Finance as estimated by our management are given below:

Cost of Project

(<in lacs)
Sr. No. Particulars Amount
A. Brand Building 208.28
B. Additional Working Capital Requirements 240.00
C. Public Issue Expenses 47.32
Total 495.60

Means of Finance
(<in lacs)
Sr. No.  Particulars Amount
A. Proceeds from Initial Public Offer 495.60
Total 495.60

We propose to meet the requirement of funds for the stated objects of the Issue from the Net Proceeds. Hence,
no amount is required to be raised through means other than the Issue Proceeds. Accordingly, the requirements
under Regulation 4 (2) (g) of the SEBI ICDR Regulations and Clause VII C of Part A of Schedule VIII of the
SEBI ICDR Regulations (which requires firm arrangements of finance through verifiable means for 75% of the
stated means of finance, excluding the Issue Proceeds and existing identifiable internal accruals) are not
applicable.

Our fund requirements and deployment thereof are based on the estimates of our management and have not been
appraised by any bank or financial institution or independent third party entity. These are based on current
circumstances of our business and are subject to change in light of changes in external circumstances or costs, or
in our financial condition, business or strategy, as discussed further below and also detailed under the section
‘Our Business’ beginning on page 70 of the Prospectus. Our management, in response to the dynamic nature of
the industry, will have the discretion to revise its business plan from time to time and consequently our funding
requirement and deployment of funds may also change. This may also include rescheduling the proposed
utilization of Proceeds and increasing or decreasing expenditure for a particular object vis-a-vis the utilization of
Proceeds. In case of a shortfall in the Net Proceeds, our management may explore a range of options which
include utilisation of our internal accruals, debt or equity financing. Our management expects that such alternate
arrangements would be available to fund any such shortfall.

Variation in fund requirements and Surplus / Shortfall of Net Proceeds

We intend to utilise the Issue Proceeds in the manner provided above, in the event of a surplus, we will use such
surplus towards general corporate purposes including meeting future growth requirements. In case of any
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variations in the actual utilization of funds earmarked for the above activities, increased fund deployment for a
particular activity may be financed by surplus funds, if any, available in any other object for which funds are
being raised in the Issue, subject to applicable law. In the event of any shortfall in the Issue Proceeds, our
Company will bridge the fund requirements from internal accruals, debt or equity financing. In the event that
estimated utilization out of the Net Proceeds in a Fiscal is not completely met, the same shall be utilized in the
next Fiscal.No part of the issue proceeds will be paid as consideration to Promoters, Promoter Group, Group
Entities, directors, Key Managerial Personnel and associates.

DETAILED BREAK UP OF THE PROJECT COST
(A) Brand Building

We believe that the key constituents for any business to succeed in the market are (a) good quality product and
services and (b) efficient marketing and promotion of the brand. We propose to use the business insight that we
have acquired over the years in this sector in our proposed forays. We propose to go for strategic brand building
exercise to position "ROOSTER" as a leading household repellent coil segment .

Brands are a means of differentiating an entity’s products and services from those of its competitors. Our
products are in the nature of consumer goods and a strong brand will help us to make our products distinct from
competition. It will also increase awareness about the products of our Company. In line with our Company’s
expansion plans, we propose to strengthen the brand for our Company.

Branding is of paramount importance to the success of any company’s business, especially for consumer driven
companies like ours. We believe that building a strong brand will make it easier for consumers to make buying
decisions in our favour. More importantly, branding will increase the likelihood that our Company's product or
services will be chosen over another's.

We believe that brand building will go a along way in entrenching our brand in customers minds. Initially our
focus will be on South India which slowly we will increase to all India level. Further, we perceive the following
benefits will accrue to us from the proposed brand building exercise:

1. Brand Building enhances how consumer look at brand, if brand has strong consumer brand equity then new
product/future launches would have high rate acceptance to further strengthen brand image.

2. Ifacorporate brand or product brand, known for quality and robustness introduces a new product then this
product has more recognition in consumer as they are aware of credibility thereby reducing risk associated

with new product.

3. Ifbrand extension is due to great demand for the brand among consumers, then even distribution channel is
more welcoming for the new product.

4. Cost associated with marketing communication and sales promotion for new product as brand extension is
reduced as consumers are already aware of the parent brand.

5. Brand extension again helps eliminating cost associated with research and development of altogether new
product and packaging of the new product.

The break up of our proposed utilization of funds in relation to the proposed brand building exercise is as under:

Amount
Sr. No. Marketing Source R Lacs)
Corporate Advertising
1 Print ads 62.88
2 Television 55.20
3 Radio 15.20
4 Out of Home (OOH ) Media 75.00
Total 208.28
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The above estimates are based on quotation of 360 Degree Communications Private Limited, Mumbai dated
April 15,2014.

(A) Additional working capital requirements

We will need additional working capital for the growth of our business. We have estimated our additional
working capital requirements for fiscal 2015 which will be funded through the proposed public issue. The
working capital will be primarily used for expanding our business operations.

With the proposed expansion plan in place we also plan to strengthen our management team and its
competencies by hiring new qualified professionals and undertaking training programmes for the development
of the existing management team. We believe that our ability to grow depends to a significant extent on our
ability to attract and retain the best talent in the market place.

The increasing operations of our Company will inturn lead to the increase in the requirement of working capital.
Our Company proposes to meet the incremental requirement to the extent of ¥ 240 Lacs from the Proceeds of
the Issue. The details of working capital are as mentioned below:

(X in Lacs)
Particulars Feb-14 | No. of Days | Mar-15 | No. of Days
Current Assets
Inventories 8.53 40.24 75.00 55.87
Loans and Advances 6.81 25.00
Debtors 83.09 348.40 | 191.78 100.00
Other Current Assets 0.50 50.00
Total 98.93 341.78
Current Liabilities
Sundry Creditors 57.20 269.81 49.73 37.05
Provisions 1.63 9.00
Other Liabilities 0.05 3.00
Total 58.88 61.73
Working Capital Gap 40.05 280.05
Less: Existing Bank Borrowings 0.00
Net Working Capital Requirement 40.05 280.05
Proposed Working Capital to be funded from IPO 0.00 240.00
Funding through Internal Accruals and Unsecured Loans 40.05 40.05

(B) Public Issue Expenses

The expenses of this Issue include, among others, underwriting and management fees, selling commission,
printing and distribution expenses, legal fees, advertising expenses and listing fees. The estimated Issue
expenses are as follows:

- Particulars Amount
No. (X in Lacs)

Payment to Merchant Banker including fees and reimbursements of Market Making
1. | Fees, selling commissions, brokerages, payment to other intermediaries such as Legal

Advisors, Advisors, Registrars, Bankers etc and other out of pocket expenses. 36.32

. | Printing & Stationery, Postage Expenses and Marketing & Advertisement Expenses 6.00
3. | Regulatory fees and other expenses 5.00
Total 45.60
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Schedule of implementation

The entire Working capital will be utilised during FY 2014-15.

Deployment of Funds in the Project

Our Company has incurred the following expenditure on the project till May 31, 2014. The same has been

certified by our statutory auditors N. Kanodia & Co., Chartered Accountants vide their certificate dated July 2,
2014.

(R in Lacs)
Sr. Particulars Amount
No.
1 Public Issue Expenses 10.60
Total 10.60
The above funds were deployed from the Company’s internal accruals.
Details of balance fund deployment
(X in Lacs)
Sr. Particulars Expenses Already FY 2014-15 Total
No. Incurred
1 Brand Building 0.00 208.28 208.28
Additional Working Capital Requirements 0.00 240.00 240.00
3 Public Issue Expenses 10.60 36.72 47.32
Total 10.60 485.00 495.60
Appraisal Report

None of the objects for which the Issue Proceeds will be utilised have been financially appraised by any
financial institutions/banks.

Bridge Financing Facilities
We have currently not raised any bridge loans against the Net Proceeds.
Interim Use of Funds

The management, in accordance with the approval of the Board of Directors, will have the flexibility in
deploying the Issue Proceeds. Pending utilization for the purposes described above, we intend to invest the Issue
Proceeds in interest/dividend bearing liquid instruments including money market mutual funds and deposits with
banks for the necessary duration. Such investments would be in accordance with all applicable laws and
investment policies approved by our Board from time to time. Our Company confirms that pending utilization of
the Issue Proceeds; it shall not use the funds for any investments in the equity markets.

Monitoring of Issue proceeds

As the size of the Issue will not exceed ¥ 50,000 Lacs, the appointment of Monitoring Agency would not be
required as per Regulation 16 of the SEBI ICDR Regulations. Our Board will monitor the utilization of the
proceeds of the Issue. Our Company will disclose the details of the utilization of the Issue proceeds, including
interim use, under a separate head in our financial statement specifying the purpose for which such proceeds
have been utilized or otherwise disclosed as per the disclosure requirements of our listing agreements with the
Stock Exchange. The statement shall be certified by our Statutory Auditors.
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Further, we will furnish to the Stock Exchange on a quarterly basis, a statement indicating material deviations,
if any, in the use of proceeds from the objects stated in the Prospectus. Further, this information shall be
furnished to the Stock Exchange along with the interim or annual financial results submitted under clause 43 of
the SME Listing Agreement and shall be published in the newspapers simultaneously with the interim or
annual financial results, after placing it before the Audit Committee. No part of the proceeds of this issue will
be paid as consideration to our Promoter, Directors, Key Managerial Personnel or group concerns/companies
promoted by our Promoters.
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BASIS FOR ISSUE PRICE
The Issue Price is determined by our Company in consultation with the Lead Manager. The financial data
presented in this section are based on our Company’s restated financial statements. Investors should also refer to
the sections titled ‘Risk Factors’ and ‘Financial Information’ on pages 10 and 104, respectively, of the
Prospectus to get a more informed view before making the investment decision.

Qualitative Factors

For details of Qualitative factors please refer to the paragraph “Our Competitive Strengths” in the chapter titled
“Our Business” beginning on page 70 of the Prospectus.

Quantitative Factors (Based on Standalone Financial Statements)

1. Basic & Diluted Earnings Per Share (EPS):

Period Basic and Diluted EPS (%) Weightage
Fiscal 2013 0.01 3
Fiscal 2012 -0.90 2
Fiscal 2011 -0.74 1
Weighted Average -0.42

2. Price to Earnings (P/E) ratio in relation to Issue Price of ¥ 15:

a. Based on the basic and diluted EPS of ¥ 0.01 as per standalone restated financial statements for the
year ended March 31, 2013, the P/E ratio is 1500

b. Based on the weighted average EPS of ¥ -0.42, as per standalone restated financial statements the P/E
ratio is N.A. (Not meaningful due to negative weighted average EPS)

Industry P/E: There are no comparable listed companies, other than Ambica Agarbathies & Aroma Industries
Limited with the same business as our Company. Further there are some other very large companies whose part
of business consists of manufacturing and marketing of household insecticides including mosquito repellent
coils, however there scale of operations, products range is not comparable to us.

3. Return on Net Worth

Period Return on Net Worth (%) Weights
Year ended March 31, 2013 0.02 3
Year ended March 31, 2012 -0.98 2
Year ended March 31, 2011 -3.00 1
Weighted Average -0.82

4.  Minimum Return on increased Net Worth required to maintain pre-Issue EPS.
The minimum return on increased net worth required maintaining pre-Issue EPS:
A) Based on Basic and Diluted EPS for the year ended March 31,2013 of ¥ 0.01
At the Issue Price of ¥ 15: 0.08% based on restated financial statements.
B) Based on Basic and Diluted EPS for the period ended February 28, 2014 of ¥ 0.16

At the Issue Price of ¥ 15: 1.25% based on restated financial statements.

5. Net Asset Value per Equity Share
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e Asof February 28,2014 712,12

e Asof March 31,2013 3 11.96

e NAV per Equity Share after the Issue is T12.78

e Issue Price per Equity Share is T 15.00
6. Comparison of Accounting Ratios

Face Value EPS P/E o

Name of the Company ®) @) Ratio RONW (%) NAV ®)
Ambica Agarbathies & 10 0.76 6.71 4.05 18.65
Aroma Industries Limited
Carewell Industries Limited 10 0.01 1500 0.02 11.96

Source: BSE Limited

*Based on March 31, 2013 restated financial statements.

# Standalone

The face value of Equity Shares of our Company is ¥ 10 per Equity Share and the Issue price is 1.5 times the

face value.

The Issue Price of T 15 is determined by our Company, in consultation with the Lead Manager is justified based
on the above accounting ratios. For further details, please refer to the section titled ‘Risk Factors’, and chapters
titled “Our Business’ and ‘Financial Information’ beginning on page 10, 70 and 104, respectively of the

Prospectus.
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STATEMENT OF TAX BENEFITS

To,
The Board of Directors
Carewell Industries Limited

Dear Sirs,

Sub: Statement of possible tax benefits available to the Company and its shareholders on proposed Public
Issue of Shares under the existing tax laws

We hereby confirm that the enclosed Annexure, prepared by Carewell Industries Limited (‘the Company’),
states the possible tax benefits available to the Company and the shareholders of the Company under the
Income-tax Act, 1961 (‘IT Act’) and the Wealth Tax Act, 1957, presently in force in India. Several of these
benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed under the relevant
tax laws. Hence, the ability of the Company or its shareholders to derive the tax benefits is dependent upon
fulfilling such conditions which, based on business imperatives which the Company may face in the future, the
Company may or may not fulfill.

The benefits discussed in the Annexure are not exhaustive and the preparation of the contents stated is the
responsibility of the Company’s management. We are informed that this statement is only intended to provide
general information to the investors and hence is neither designed nor intended to be a substitute for
professional tax advice. In view of the individual nature of the tax consequences, the changing tax laws, each
investor is advised to consult his or her own tax consultant with respect to the specific tax implications arising
out of their participation in the issue. Our confirmation is based on the information, explanations and
representations obtained from the Company and on the basis of our understanding of the business activities and
operations of the Company and the interpretation of the current tax laws in force in India. We do not express
any opinion or provide any assurance whether:

*The Company or its shareholders will continue to obtain these benefits in future; or
*The Conditions prescribed for availing the benefits have been or would be met.

The contents of the annexure are based on information, explanations and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company. No
assurance is given that the revenue authorities / courts will concur with the views expressed herein. The views
are based on the existing provisions of law and its interpretation, which are subject to change from time to
time. We would not assume responsibility to update the view, consequence to such change. We shall not be
liable Carewell Industries Limited for any claims, liabilities or expenses relating to this assignment except to
the extent of fees relating to this assignment, as finally judicially determined to have resulted primarily from
bad faith of intentional misconduct.

Thanking you,

Yours faithfully,

For N. Kanodia & Co.
Chartered Accountants
FRN: 327668E

Mr. Nikunj Kanodia
Proprietor

Membership No: 069995
Date: March 25, 2014
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ANNEXURE

STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO OUR COMPANY AND ITS
SHAREHOLDERS

A) SPECIAL TAX BENEFITS AVAILABLE TO OUR COMPANY AND ITS SHAREHOLDERS

I. Special Benefits available to our Company
There are no special tax benefits available to our Company.

I1. Special Benefits available to the Shareholders of our Company
There are no special tax benefits available to the Equity Shareholders.

B) OTHER GENERAL TAX BENEFITS TO THE COMPANY AND ITS SHAREHOLDERS

The following tax benefits shall be available to the Company and its Shareholders under Direct tax law Under
the Income-Tax Act, 1961 (,the Act®):

1. Benefits available to the Company

1. Depreciation

As per the provisions of Section 32 of the Act, the Company is eligible to claim depreciation on tangible and
specified intangible assets as explained in the said section and the relevant Income Tax rules there under. In
accordance with and subject to the conditions specified in Section 32(1) (iia) of the Act, the Company is entitled
to an additional depreciation allowance of 20% of the cost of new machines acquired and put to use during a
year.

2. Dividend Income
Dividend income, if any, received by the Company from its investment in shares of another domestic Company
will be exempt from tax under Section 10(34) read with Section 115-O of the Income Tax Act, 1961.

3. Income from Mutual Funds / Units

As per section 10(35) of the Act, the following income shall be exempt in the hands of the Company:
Income received in respect of the units of a Mutual Fund specified under clause (23D) of section 10; or
Income received in respect of units from the Administrator of the specified undertaking; or

Income received in respect of units from the specified company.

However, this exemption does not apply to any income arising from transfer of units of the Administrator of the
specified undertaking or of the specified company or of a mutual fund, as the case may be.

For this purpose (i) , Administrator* mean the Administrator as referred to in section 2(a) of the Unit Trust of
India (Transfer of Undertaking and Repeal) Act, 2002 and (ii) ,Specified Company® means a company as
referred to in section 2(h) of the said Act.

1. Income from Long Term Capital Gain

As per section 10(38) of the Act, long term capital gains arising to the Company from the transfer of a long-
term capital asset, being an equity share in a company or a unit of an equity oriented fund where such
transaction is chargeable to securities transaction tax would not be liable to tax in the hands of the Company.

For this purpose, ,Equity Oriented Fund® means a fund —

1) Where the investible funds are invested by way of equity shares in domestic companies to the extent
of more than sixty five percent of the total proceeds of such funds; and

(i) (i) Which has been set up under a scheme of a Mutual Fund specified under section 10(23D) of the
Act.

As per section 115JB, the Company will not be able to reduce the income to which the provisions of section
10(38) of the Act apply while calculating ,book profits® under the provisions of section 115JB of the Act and
will be required to pay Minimum Alternative Tax as follows-
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Book Profit A.Y.-2012-13 | A.Y.-2013-14
If book profit is less than or equal to Rs. 1 Crore 19.055% 19.055%
If book profit is more than Rs. 1 Crore 20.01% 20.01%

5. Section 14A of the Act restricts claim for deduction of expenses incurred in relation to incomes which do not
form part of the total income under the Act. Thus, any expenditure incurred to earn tax exempt income is not tax
deductible.

6.As per the provisions of Section 112 of the Income Tax Act, 1961, long-term capital gains as computed above
that are not exempt under Section 10(38) of the Income Tax Act, 1961 would be subject to tax at a rate of 20
percent (plus applicable surcharge plus education cess plus secondary and higher education cess). However, as
per the provision to Section 112(1), if the tax on long-term capital gains resulting on transfer of listed securities
or units, calculated at the rate of 20 percent with indexation benefit exceeds the tax on long-term capital gains
computed at the rate of 10 percent without indexation benefit, then such gains are chargeable to tax at a
concessional rate of 10 percent (plus applicable surcharge plus education cess plus secondary and higher
education cess).

7.As per section 54EC of the Act and subject to the conditions and to the extent specified therein, long-term
capital gains (in cases not covered under section 10(38) of the Act) arising on the transfer of a long-term capital
asset will be exempt from capital gains tax if the capital gains are invested in a ,long term specified asset® within
a period of 6 months after the date of such transfer. However, if the assessee transfers or converts the long term
specified asset into money within a period of three years from the date of their acquisition, the amount of capital
gains exempted earlier would become chargeable to tax as long-term capital gains in the year in which the long
term specified asset is transferred or converted into money.

A ,long term specified asset’ means any bond, redeemable after three years and issued on or after the 1st day of
April 2006:

(i)by the National Highways Authority of India constituted under section 3 of the National Highways Authority
of India Act, 1988, and notified by the Central Government in the Official Gazette for the purposes of this
section; or

(i))By the Rural Electrification Corporation Limited, a company formed and registered under the Companies
Act, 1956, and notified by the Central Government in the Official Gazette for the purposes of this section.

8. As per section 111A of the Act, short-term capital gains arising to the Company from the sale of equity share
or a unit of an equity oriented fund transacted through a recognized stock exchange in India, where such
transaction is chargeable to securities transaction tax, will be taxable at the rate of 15% (plus applicable
surcharge plus education cess plus secondary and higher education cess)

9. Preliminary Expenses

Under Section 35D of the Act, the company will be entitled to the deduction equal to 1/5th of the Preliminary
expenditure of the nature specified in the said section, including expenditure incurred on present issue, such as
Brokerage and other charges by way of amortization over a period of 5 successive years, subject to stipulated
limits.

10. Credit for Minimum Alternate Taxes (MAT)

Under Section 115JAA (2A) of the Income Tax Act, 1961, tax credit shall be allowed in respect of any tax paid
(MAT) under Section 115JB of the Income Tax Act, 1961 for any Assessment Year commencing on or after
April 1, 2006. Credit eligible for carry forward is the difference between MAT paid and the tax computed as per
the normal provisions of the Income Tax Act, 1961. Such MAT credit shall not be available for set-off beyond
10 years immediately succeeding the year in which the MAT credit initially arose.

I1. Benefits to the Resident Shareholders of the Company under the Income-Tax Act, 1961:
1. As per section 10(34) of the Act, any income by way of dividends referred to in Section 115-O (i.e. dividends

declared, distributed or paid on or after 1 April 2003) received on the shares of the Company is exempt from tax
in the hands of the shareholders.
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2. Section 48 of the Act, which prescribes the mode of computation of capital gains, provides for deduction of
cost of acquisition/improvement and expenses incurred in connection with the transfer of a capital asset, from
the sale consideration to arrive at the amount of capital gains. However, in respect of long-term capital gains, it
offers a benefit by permitting substitution of cost of acquisition / improvement with the indexed cost of
acquisition / improvement, which adjusts the cost of acquisition / improvement by a cost inflation index as
prescribed from time to time.

3. Under Section 10(38) of the Income Tax Act, 1961, long-term capital gains arising to a shareholder on
transfer of equity shares in the company would be exempt from tax where the sale transaction has been entered
into on a recognized stock exchange of India and is liable to STT. However, the long-term capital gain of a
shareholder being company shall be subject to income tax computation on book profit under section 115JB of
the Income Tax, 1961.

4. Section 14A of the Act restricts claim for deduction of expenses incurred in relation to incomes which do not
form part of the total income under the Act. Thus, any expenditure incurred to earn tax exempt income is not tax
deductible.

5. As per section 112 of the Act, if the shares of the company are listed on a recognized stock exchange, taxable
long-term capital gains, if any, on sale of the shares of the Company (in cases not covered under section 10(38)
of the Act) would be charged to tax at the rate of 20% (plus applicable surcharge plus education cess plus
secondary and higher education cess) after considering indexation benefits or at 10% (plus applicable surcharge
plus education cess plus secondary and higher education cess) without indexation benefits, whichever is less.

6. As per section 54EC of the Act and subject to the conditions and to the extent specified therein, long-term
capital gains (in cases not covered under section 10(38) of the Act) arising on the transfer of a long-term capital
asset will be exempt from capital gains tax if the capital gains are invested in a ,long-term specified asset
within a period of 6 months after the date of such transfer. If only part of capital gain is so reinvested, the
exemption shall be allowed proportionately provided that the investment made in the long-term specified asset
during any financial year does not exceed fifty Lac rupees. In such a case, the cost of such long-term specified
asset will not qualify for deduction under section 80C of the Act. However, if the assessee transfers or converts
the long-term specified asset into money within a period of three years from the date of their acquisition, the
amount of capital gains exempted earlier would become chargeable to tax as long-term capital gains in the year
in which the long-term specified asset is transferred or converted into money. A ,long-term specified asset
means any bond, redeemable after three years and issued on or after the 1st day of April 2006: (i) by the
National Highways Authority of India constituted under section 3 of the National Highways Authority of India
Act, 1988, and notified by the Central Government in the Official Gazette for the purposes of this section; or (ii)
By the Rural Electrification Corporation Limited, a company formed and registered under the Companies Act,
1956, and notified by the Central Government in the Official Gazette for the purposes of this section.

7. Under Section 54F of the Income Tax Act, 1961 and subject to the conditions specified therein, long-term
capital gains (other than those exempt from tax under Section 10(38) of the Income Tax Act, 1961) arising to an
individual or a Hindu Undivided Family (‘HUF’) on transfer of shares of the company will be exempt from
capital gains tax subject to certain conditions, if the net consideration from transfer of such shares are used for
purchase of residential house property within a period of 1 year before or 2 years after the date on which the
transfer took place or for construction of residential house property within a period of 3 years after the date of
such transfer.

8. Under Section 111A of the Income Tax Act, 1961 and other relevant provisions of the Income Tax Act, 1961,
short-term capital gains (i.e., if shares are held for a period not exceeding 12 months) arising on transfer of
equity share in the company would be taxable at a rate of 15 percent (plus applicable surcharge plus education
cess plus secondary and higher education cess) where such transaction of sale is entered on a recognized stock
exchange in India and is liable to STT. Short-term capital gains arising from transfer of shares in a Company,
other than those covered by Section 111A of the Income Tax Act, 1961, would be subject to tax as calculated
under the normal provisions of the Income Tax Act, 1961.

9. As per section 36(1)(xv) of the Act, the securities transaction tax paid by the shareholder in respect of taxable
securities transactions entered in the course of the business will be eligible for deduction from the income
chargeable under the head —Profits and Gains of Business or Profession if income arising from taxable
securities transaction is included in such income.
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III. Non-Resident Indians/Non-Resident Shareholders (Other than FIIs and Foreign Venture Capital
Investors)

1. Dividend income, if any, received by the Company from its investment in shares of another domestic
company will be exempt from tax under Section 10(34) read with Section 115-O of the Income Tax Act, 1961.
Income, if any, received on units of a Mutual Funds specified under Section 10(23D) of the Income Tax Act,
1961 will also be exempt from tax under Section 10(35) of the Income Tax Act, 1961, received on the shares of
the Company is exempt from tax.

2. As per section 10(38) of the Act, long-term capital gains arising to the shareholders from the transfer of a
long-term capital asset being an equity share in the Company, where such transaction is chargeable to securities
transaction tax would not be liable to tax in the hands of the shareholder.

3. Section 14A of the Act restricts claim for deduction of expenses incurred in relation to incomes which do not
form part of the total income under the Act. Thus, any expenditure incurred to earn tax exempt income is not tax
deductible.

4. As per section S4EC of the Act and subject to the conditions and to the extent specified therein, long-term
capital gains (in cases not covered under section 10(38) of the Act) arising on the transfer of a long-term capital
asset will be exempt from capital gains tax if the capital gains are invested in a ,long-term specified asset’
within a period of 6 months after the date of such transfer. If only part of capital gain is so reinvested, the
exemption shall be allowed proportionately provided that the investment made in the long-term specified asset
during any financial year does not exceed fifty Lac rupees. In such a case, the cost of such long-term specified
asset will not qualify for deduction under section 80C of the Act. However, if the assessee transfers or converts
the long-term specified asset into money within a period of three years from the date of their acquisition, the
amount of capital gains exempted earlier would become chargeable to tax as long-term capital gains in the year
in which the long-term specified asset is transferred or converted into money.

A ,longterm specified asset” means any bond, redeemable after three years and issued on or after the 1st day of
April 2006: (i) by the National Highways Authority of India constituted under section 3 of the National
Highways Authority of India Act, 1988, and notified by the Central Government in the Official Gazette for the
purposes of this section; or (ii) By the Rural Electrification Corporation Limited, a company formed and
registered under the Companies Act, 1956, and notified by the Central Government in the Official Gazette for
the purposes of this section.

5. Under Section 54F of the Income Tax Act, 1961 and subject to the conditions specified therein, long-term
capital gains (other than those exempt from tax under Section 10(38) of the Income Tax Act, 1961) arising to an
individual or a Hindu Undivided Family (‘HUF’) on transfer of shares of the Company will be exempt from
capital gains tax subject to certain conditions, if the net consideration from transfer of such shares are used for
purchase of residential house property within a period of 1 year before or 2 years after the date on which the
transfer took place or for construction of residential house property within a period of 3 years after the date of
such transfer.

6. Under Section 111A of the Income Tax Act, 1961 and other relevant provisions of the Income Tax Act, 1961,
short-term capital gains (i.e., if shares are held for a period not exceeding 12 months) arising on transfer of
equity share in the Company would be taxable at a rate of 15 percent (plus applicable surcharge plus education
cess plus secondary and higher education cess) where such transaction of sale is entered on a recognized stock
exchange in India and is liable to STT. Short-term capital gains arising from transfer of shares in a company,
other than those covered by Section 111A of the Income Tax Act, 1961, would be subject to tax as calculated
under the normal provisions of the Income Tax Act, 1961.

7. Under section 115-C (e) of the Act, the Non-Resident Indian shareholder has an option to be governed by the
provisions of Chapter XIIA of the Act viz. ,Special Provisions Relating to Certain Incomes of Non-Residents*
which are as follows:

(i) As per provisions of section 115D read with section 115E of the Act, where shares in the Company are
acquired or subscribed to in convertible foreign exchange by a Non-Resident Indian, capital gains arising to the
non-resident on transfer of shares held for a period exceeding 12 months, shall (in cases not covered under
section 10(38) of the Act) be concessionally taxed at the flat rate of 10% (plus applicable surcharge plus
education cess plus secondary and higher education cess) (without indexation benefit but with protection against

62



Carewell Industries Limited — Prospectus

foreign exchange fluctuation). (ii) As per section 115F of the Act, long-term capital gains (in cases not covered
under section 10(38) of the Act) arising to a Non-Resident Indian from the transfer of shares of the company
subscribed to in convertible foreign exchange shall be exempt from income tax, if the net consideration is
reinvested in specified assets within six months from the date of transfer. If only part of the net consideration is
so reinvested, the exemption shall be proportionately reduced. The amount so exempted shall be chargeable to
tax subsequently, if the specified assets are transferred or converted into money within three years from the date
of their acquisition. (iii) As per section 115G of the Act, Non-Resident Indians are not obliged to file a return of
income under section 139(1) of the Act, if their only source of income is income from specified investments or
long-term capital gains earned on transfer of such investments or both, provided tax has been deducted at source
from such income as per the provisions of Chapter XVII-B of the Act. (iv) As per section 115H of the Act,
where the Non-Resident Indian becomes assessable as a resident in India, he may furnish a declaration in
writing to the Assessing Officer, along with his return of income for the assessment year in which he is first
assessable as a Resident, under section 139 of the Act to the effect that the provisions of the Chapter XII-A shall
continue to apply to him in relation to such investment income derived from the specified assets for that year
and subsequent assessment years until such assets are converted into money. (v) As per section 115-1 of the Act,
a Non-Resident Indian may elect not to be governed by the provision of Chapter XII-A for any assessment year
by furnishing his return of income for that assessment year under section 139 of the Act, declaring therein that
the provisions of Chapter XIIA shall not apply to him for that assessment year and accordingly his total income
for that assessment year will be computed in accordance the other provisions of the Act.

8. The tax rates and consequent taxation mentioned above shall be further subject to any benefits available under
the Tax Treaty, if any, between India and the country in which the non-resident has fiscal domicile. As per the
provisions of section 90(2) of the Act, the provisions of the Act would prevail over the provisions of the Tax
Treaty to the extent they are more beneficial to the non-resident.

IV. Foreign Institutional Investors (FIIs)

1. Dividend income, if any, received by the Company from its investment in shares of another domestic
company will be exempt from tax under Section 10(34) read with Section 115-O of the Income Tax Act,1961.
Income, if any, received on units of a Mutual Funds specified under Section 10(23D) of the Income Tax Act,
1961 will also be exempt from tax under Section 10(35) of the Income Tax Act, 1961 received on the shares of
the Company is exempt from tax.

2. As per section 10(38) of the Act, long-term capital gains arising to the FIIs from the transfer of a long-term
capital asset being an equity share in the Company or a unit of equity oriented fund where such transaction is
chargeable to securities transaction tax would not be liable to tax in the hands of the FIIs.

3.As per section 115AD of the Act, FlIs will be taxed on the capital gains that are not exempt under the section
10(38) of the Act at the following rates:

Nature of Income Tax Rate (%)
Long Term Capital Gain 10%
Short-Term Capital Gain (Referred to Section 111A) 15%
Short-Term Capital Gain (other than under section 111A) 30%

The above tax rates have to be increased by the applicable surcharge, education cess, and secondary and higher
education cess.

4. In case of long-term capital gains, (in cases not covered under section 10(38) of the Act), the tax is levied on
the capital gains computed without considering the cost indexation and without considering foreign exchange
fluctuation.

5. As per section 54EC of the Act and subject to the conditions and to the extent specified therein, long-term
capital gains (in cases not covered under section 10(38) of the Act) arising on the transfer of a long-term capital
asset will be exempt from capital gains tax if the capital gains are invested in a ,long-term specified asset
within a period of 6 months after the date of such transfer. If only part of capital gain is so reinvested, the
exemption shall be allowed proportionately provided that the investment made in the long-term specified asset
during any financial year does not exceed fifty Lac rupees. In such a case, the cost of such long-term specified
asset will not qualify for deduction under section 80C of the Act. However, if the assessee transfers or converts
the long-term specified asset into money within a period of three years from the date of their acquisition, the
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amount of capital gains exempted earlier would become chargeable to tax as long-term capital gains in the year
in which the long-term specified asset is transferred or converted into money.

A ,long-term specified asset” means any bond, redeemable after three years and issued on or after the 1st day of
April 2006: (i) by the National Highways Authority of India constituted under section 3 of the National
Highways Authority of India Act, 1988, and notified by the Central Government in the Official Gazette for the
purposes of this section; or (ii) By the Rural Electrification Corporation Limited, a company formed and
registered under the Companies Act, 1956, and notified by the Central Government in the Official Gazette for
the purposes of this section.

6. The tax rates and consequent taxation mentioned above shall be further subject to any benefits available under
the Tax Treaty, if any, between India and the country in which the FII has fiscal domicile. As per the provisions
of section 90(2) of the Act, the provisions of the Act would prevail over the provisions of the Tax Treaty to the
extent they are more beneficial to the FII.

7. However, where the equity shares form a part of its stock-in-trade, any income realized in the disposition of
such equity shares may be treated as business profits, taxable in accordance with the DTAA between India and
the country of tax residence of the FII. The nature of the equity shares held by the FII is usually determined on
the basis of the substantial nature of the transactions, the manner of maintaining books of account, the
magnitude of purchases, sales and the ratio between purchases and sales and the holding etc. If the income
realized from the disposition of equity shares is chargeable to tax in India as business income, FII’s could claim,
STT paid on purchase/sale of equity shares as allowable business expenditure. Business profits may be subject
to applicable Tax Laws.

V. Venture Capital Companies/Funds

1. Under Section 10(23FB) of the Income Tax Act, 1961, any income of Venture Capital company / funds (set
up to raise funds for investment in venture capital undertaking notified in this behalf) registered with the
Securities and Exchange Board of India would be exempt from income tax, subject to conditions specified
therein. As per Section 115U of the Income Tax Act, 1961, any income derived by a person from his investment
in venture capital companies / funds would be taxable in the hands of the person making an investment in the
same manner as if it were the income received by such person had the investments been made directly in the
venture capital undertaking.

VI. Mutual Funds

1. As per Section 10(23D) of the Act, any income of Mutual Funds registered under the Securities and Exchange
Board of India Act, 1992 or Regulations made there under, Mutual Funds set up by public sector banks or public
financial institutions and Mutual Funds authorized by the Reserve Bank of India would be exempt from income
tax, subject to such conditions as the Central Government may by notification in the Official Gazette specify in
this behalf.

Under the Wealth Tax Act, 1957 Benefits to shareholders of the Company
Shares of the Company held by the shareholder will not be treated as an asset within the meaning of section 2
(ea) of Wealth Tax Act, 1957. Hence the shares are not liable to Wealth Tax.

Tax Treaty Benefits

An investor has an option to be governed by the provisions of the Income Tax Act, 1967 or the provisions of a
Tax Treaty that India has entered into with another country of which the investor is a tax resident, whichever is
more beneficial.

Notes:

The above Statement of Possible Direct Tax Benefits sets out the provisions of law in a summary manner only
and is not a complete analysis or listing of all potential tax consequences of the purchase, ownership and
disposal of equity shares;

The above Statement of Possible Direct Tax Benefits sets out the possible tax benefits available to the Company
and its shareholders under the current tax laws presently in force in India as amended from time to time. Several
of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed under the
relevant tax laws;
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This Statement is only intended to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature of the tax consequences,
the changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the
specific tax implications arising out of their participation in the issue;

In respect of non-residents, the tax rates and the consequent taxation mentioned above shall be further subject to
any benefits available under the Double Taxation Avoidance Agreement, if any, between India and the country
in which the non-resident has fiscal domicile; and

The stated benefits will be available only to the sole/first named holder in case the shares are held by joint
shareholders.
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SECTION 1V - ABOUT THE COMPANY
INDUSTRY OVERVIEW
GENERAL MACRO-ECONOMIC ENVIRONMENT

After the setback in 2011-12, the early 2012-13 marked a more pronounced deterioration in activity across the
globe. The recovery however became imminent as credit markets healed in US and short term risks in the Euro
area trimmed. While investment dipped, consumption picked up across the globe in varied measures — slowly in
advanced economies and steadily in emerging markets. Prudent macroeconomic policies have been leading the
way to recovery across the economies.

Financial markets have boosted the economic activity and the broad markets have rallied in late 2012-13. Rate
cuts have been induced to combat slowdown by many central banking authorities. Back at home, weakening of
growth in industrial and services sector earmarked one of the lowest growth rates in recent times.

The growth rate which had declined in 2011-12 to 6.2 percent continued further southward in 2012-13 and the
provisional estimates put it at a decadal low rate of 5.0 percent. Gross Domestic Product (GDP)estimates at
factor cost at constant (2004-05)prices for FY'13 is likely to be ¥ 55,05,437 crore as against I 52,43,582 crore
for FY'12 and the growth is expected to be 5.0 percent as compared to 6.2 in FY12.

While the previous year witnessed Services sector supporting the growth rate amidst the stagnation prevailing in
agriculture and industry, the current fiscal year saw all the three sectors losing the momentum. Global financial
woes and the domestic concerns seem to have dampened domestic concerns seem to have dampened the
economic expansion much in the 2012-13 as compared to the previous year. Agriculture growth rate fell from
3.6 percent in 2011-12 to 1.9 percent in 2012-13. Industry recorded a growth of 1.2 percent in 2012-13 as
compared to a rate of 2.7% in the previous fiscal year. Services sector recorded sluggish growth on account of
falling export of IT/ITeS and is expected to be 6.8 percent for 2012-13 while it stood at 7.9 percent for 2011-12.
Source: SEBI Annual Report 2012-2013

Overview of the Chemical Industry

The Chemical Industry, which includes basic chemicals and its products, petrochemicals, fertilizers, paints &
varnishes, gases, soaps, perfumes & toiletries and pharmaceuticals is one of the most diversified of all industrial
sectors covering thousands of commercial products. It plays an important role in the overall development of the
Indian economy.

The chemical and petrochemical sector in India presently constitutes 14% of the domestic industrial activity. It
should also be noted that investments in this sector are highly capital intensive with long gestation periods. The
growth of petrochemicals and chemicals is projected at 12.6% and 10% respectively in 12" Five Year Plan.
According to United Nations Industrial Development Organisation (UNIDO), in terms of value added at the
constant 2000 prices, the Indian Chemical Industry was the 6™ largest in the world and 3™ largest in Asia in the
year 2008. As per the latest available estimates of UNIDO, the size of the Indian Chemical Industry in the year
2008 was US$ 108.4 million.

(Source: Ministry of Chemicals & Fertilisers, Government of India, Annual Report 2012-13)

Chemical Sector-Production Trends

Chemical Industry is one of the oldest industries in India, which contributes significantly towards industrial and
economic growth of the nation. It provides valuable chemicals for various end products such as textiles, paper,
paints & varnishes, leather etc., which are required in almost all walks of life. The Indian Chemical Industry
forms the backbone of the industrial and agricultural development of India and provides building blocks for
downstream industries.

The Indian Chemical Industry comprises both small and large-scale units. The fiscal concessions granted to the
small-scale sector in mid-eighties led to the establishment of large number of units in the Small Scale Industries
(SSI) Sector. Currently, the Indian Chemical Industry is in the midst of a major restructuring and consolidation
phase. With the shift in emphasis on product innovation, brand building and environment friendliness, this
industry is increasingly moving towards greater customer orientation. Even though India enjoys an abundant
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supply of basic raw materials, it will have to build upon technical services and marketing capabilities to face
global competition and increase its share of exports.

As the Indian economy was a protected economy till the early nineties, very limited large-scale R&D was
undertaken by the chemical industry to create intellectual property. The product patent regime has come in force
w.e.f. January 2005. The units have to be more innovative and have latest state of art R&D Establishments. This
will help in development of newer molecules. With a number of scientific institutions, the country’s strength lies
in its large pool of highly trained scientific manpower.

India also produces a large number of fine and speciality chemicals, which have very specific uses and find wide
usage as food activities, pigments, polymers additives, anti-oxidants in the rubber industry etc.

In the chemical sector, 100 percent FDI is permissible. Manufacture of most chemicals products inter-alia
covering organic/inorganic, dyestuffs and pesticides is delicensed. The entrepreneurs need to submit only [IEM
with the Department of Industrial Policy and Promotion provided no locational angle is applicable. Only the
following items are covered in the compulsory licensing list of their hazardous nature:

e Hydrocyanic Acid & its derivatives
e Phosgene & its derivatives
e Isocynates & di-isocynates of hydrocarbons

The Dyestuff sector is one of the important segments of the chemical industry in India, having forward and
backward linkages with a variety of sectors like textiles, leather, paper, plastics, printing inks and foodstuffs.
The textile industry accounts for largest consumption of dyestuffs at nearly 70 percent. From being importers
and distributors in the 1950s, it has now emerged as a very strong industry and a major foreign exchange earner.

India has emerged as a global supplier of dyestuffs and dye intermediates, particularly for reactive, acid, vat and
direct dyes. India accounts for approximately 7 percent of the world production.

Indian exports of agrochemicals have shown an impressive growth over the last five years. The key export
destination markets are USA, UK, France, Netherlands, Belgium, Spain, South Africa, Bangladesh, Malaysia
and Singapore. India is one of the most dynamic generic pesticide manufacturers in the world with more than 60
technical grade pesticides being manufactured indigenously.

(Source: Ministry of Chemicals & Fertilisers, Government of India, Annual Report 2010-11)

The actual production of major chemicals during the years 2006-07 to 2011 to 2012 and upto September
2012 is exhibited in table below:
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Figures in thousand Metric Tonne (MT)

Sector PRODUCTION
2006-07 | 2007-08 |2008-09 |2009-10 |2010-11 | 2011-12 | 2012-13
(Upto
Sept,12)

Alkali Production | 5269 5443 5442 5602 5981 6113 2973
Chemicals |, wih -3.8 3.3 0 2.9 6.8 2.2

Rate (%)
norganic | Production | 602 608 513 518 572 574 267
Chemicals [Growth | 10.7 1.1 1538 1 10.5 0.4

Rate (%)
Organic | Production | 1545 1552 1254 1280 1342 1396 656
Chemicals "5 owth 0 0.4 -19.2 2 4.9 4

Rate (%)
Pesticides | Production | 98 102 105 104 111 120 60
(Tech.)  I'Growth |46 42 26 -1 6.7 8.4

Rate (%)
Dyes& | Production | 90 17 110 149 164 171 86
Dyestuffs ' owth | 205 30.5 65 358 10.5 4

Rate (%)
Total Production | 7605 7823 7423 7651 8170 8374 4041
gﬁp’. s | Growth -1.6 2.9 -5.1 3.1 6.8 25

emicals | pate %)

Note: Production is aggregated based on Monthly Production Returns from manufacturers under large and medium
scale,

Insecticides

An insecticide is a substance used to kill insects. They include ovicides and larvicides used against insect eggs
and larvae, respectively. Insecticides are used in agriculture, medicine, industry and by consumers. The
household insecticide market in India is pegged at Rs 3,600 crore, of which 85 per cent is cornered by mosquito
repellents.

Source: Business Standard

Household insecticides are usually considered by most as benign substances. It is also true that in India, there is
not enough scientific research that focused on impacts of household pesticides. However, it is obvious that
household pesticides can also cause harm to human beings, especially if not used appropriately.

39 different pesticides have been approved by the Registration Committee (one of the regulatory bodies in
India) to control household pests in houses. These are meant for control of cockroaches, mosquitoes, ants etc.
Some of these have been approved as aerosols, others as gels, coils, liquid vaporizers, mats, baits, chalk, smoke
generators etc. Further, there are 4 pesticides approved for protecting buildings from termites, upto December
2010. Further, 6 pesticides are meant for control of stored grain pests. 14 pesticides have been approved for
mosquito control under public health programmes. All of this goes to show that even if our agriculture is
cleaned up of pesticides, the exposure to other chemicals continues in other ways in our homes, gardens,
buildings and habitats. The household insecticides market in India is worth nearly 2000 crore rupees.

The vulnerability of children to household pesticides is quite high, for reasons apparent. It is recommended that

well known alternatives to household pesticides be used like baits and traps for rodents, mosquito nets, any
neem based products, turmeric, ash etc. for ant control and so on.

Source: http://www.indiaforsafefood.in/farmingenvir.html

Conclusion
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Indian Household Insecticide ( H 1) Products Industry is on a high growth trajectory; Limited players present
in HI Category. Just 4 National brands present on a Pan India Basis. 55% of the Household in India do not use
any H I / Household Products. Mosquito repellent coils have 50% share; Liquid Mosquito Destroyer ( LMD
Refills ) have a 30% Share; Aerosols have 18% Share and Creams / Gels / Mats etc. have 2 % Share. New
Products such as Paper Mats, Nets with Repellent Coating and Automatic Liquid Vapour Dispensers will lead to
higher level of growth in Urban markets.

New forms of Coils and innovations based on 4" Generation Active Ingredient based products will lead to
higher penetration into both urban and rural households.

Public Awareness Program on Dengue, Malaria and other such diseases ( caused by Mosquito bites ) will also
fuel the growth of the industry and it is likely that such opportunities will attract more organised players with a
long term vision. Rooster India is one such serious player with entry plans into the Organised Segment of the
Household Insecticide ( H I ) Industry.
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OUR BUSINESS

The following information is qualified in its entirety by, and should be read together with, the more detailed
financial and other information included in the Prospectus, including the information contained in the section
titled “Risk Factors’, beginning on page 10 of the Prospectus.

This section should be read in conjunction with, and is qualified in its entirety by, the more detailed information
about our Company and its financial statements, including the notes thereto, in the sections titled ‘Risk Factors’
and ‘Financial Information’ and chapter titled ‘Management Discussion and Analysis of Financial Condition
and Results of Operations’ beginning on page 10, 104 and 134, respectively, of the Prospectus.

Unless the context otherwise requires, in relation to business operations, in this section of the Prospectus, all

references to “we”,
the case may be.

LT

us”, “our” and ““our Company” are to Carewell Industries Limited and Group Entities as

Overview

Carewell Industries Limited (formerly PL Chemicals Private Limited) is engaged in marketing the mosquito
repellent coils under the brand “ROOSTER”. We operate in Household Insecticide Industry. The brand name
“ROOSTER” is owned by our Company through its wholly owned subsidiary, CKM Homecare Solutions
Private Limited. We are also engaged in the marketing of incense sticks (agarbattis) in the brand name “Deo”
and “Samraj”.

We get our products manufactured from third party manufacturers under our own brand and market it through
our network of dealers and distributors. Currently, our products are sold in South India and primarily Tamil
Nadu. We enter into an agreement with the manufacturers for the production under our brand name.

Currently, under “Rooster” brand, we provide value for money coils primarily focussing on Household
Insecticides Products. We test the products being manufactured by our third party manufacturers and also check
the inputs used by them. Based on the test we prepare an analytical report on whether the products and inputs
are approved or otherwise.

Rooster Brand,

0

»

Our Subsidiary Company, CKM Homecare Solutions Private Limited, purchased the trade mark “ROOSTER”
from Sun-Up Botanics Private Limited, Mumbai vide Deed of Assignment dated July 21, 2011. The total
consideration paid for the brand “ROOSTER” was ¥ 50.00 Lacs. An application was made to the Registrar of
Trademarks for entering the name of CKM Homecare Solutions Private Limited in the Register of Trade Marks
as proprietor of the trademark “ROOSTER”. Currently, CKM Homecare Solutions Private Limited is the
proprietor of the trade mark “ROOSTER” bearing no. 365452 in respect of ‘Insect Repellent Preperations’
included in Class 5. The registration is valid upto August 28, 2018.

Marketing Agreement

Our Company has entered into a “Marketing Agreement” dated April 20, 2013 with Geofast Industries (India)
Limited, Hyderabad (Geofast). As per the agreement Geofast will manufacture the mosquito repellent coil under
the brand “ROOSTER” with d-trans Allethrin 0.1%w/w as active ingredient at their factory situated at Sy No,
276/A3, S Lingonttam, Choutuppal (Mdl), Nalgonda, Andhra Pradesh — 508252 and our Company shall
purchase the same from Geofast and market the same. The agreement is valid till April 19, 2015.

Agreement to Manufacture and Supply of Finished Goods

e Our Company has entered into an “Agreement” dated April 4, 2013 with Green India Marketing & Co.,
a partnership firm having the manufacturing license in the name of Saravi Homecare Products Private
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Limited, Hyderabad (Green India). As per the agreement our Company has granted permission to
Green India to manufacture the mosquito repellent coils under the brant name ‘ROOSTER’ on behalf
of our Company alone and Green India agrees that all of the said goods manufactured in their factory
located at 62/A, Phase-1, IDA Jeedimetla, Hyderabad — 500055 shall be sold to our Company alone.
Our Company shall market the same. The agreement is valid for the period of three years.

Our Company has entered into an “Agreement” dated June 28, 2013 with Icon Household Products
Private Limited, Puducherry (Icon). As per the agreement our Company has granted permission to Icon
to manufacture the mosquito repellent coils under the brant name ‘ROOSTER’ on behalf of our
Company alone and Icon agrees that all of the said goods manufactured in their factory located at SF
No. 73, Kitampalayam Village, Karumathampatty Post, Coimbatore 641 659 shall be sold to our
Company alone. Our Company shall market the same. The agreement is valid for the period of three
years.

The above manufacturers also produce incense sticks (agarbattis) for us.

OUR PRODUCTS AND PROCESSES

Currently we market our Products (Mosquito repellent coils) under following categories:

12 Hours RED REGULAR 10 +4 or 10 + 2 or 10 Coils / Bulk Pack
12 Hours BLACK REGULAR & BULK LOW SMOKE

We are also engaged in the marketing of incense sticks (agarbattis) in the brand name “Deo” and “Samraj”.

The manufacturing process of Mosquito repellent coils is summarised below:

1.

2.

Blended Premix: Take 5 litres of water with sodium -0.220gm, potassium -1.2kg and mix well until
dissolved properly. Prepare emulsion by mixing EBT -0.073 & Triton -0.073 and keep it ready. Add
perfume -0.207 gm along the sodium/potassium, mix dye -0.073 gm with 2 litres of water and make it
ready.

KNEADING

Make sure that the kneader should be cleaned and closed properly.

Shift the blended premix into the kneader.

Knead the premix for 5 minutes.

Add 68kgs of water for 87 kg batch inclusive of chemical/ dye mixing.

Add solution containing sodium/potassium /red dye/ EBT/ Triton and Perfume.

Total kneading time 15 minutes / until the dough gets the required character.

Move the batch to the crusher and start the process.

Material will come to the Crusher — Hopper — Extruder Hopper (through step conveyor).
Kneaded material should not be over/under kneaded as both will affect the quality of coil.
Dough Quality Should be very smooth and it should possess reasonable good binding.
Drier shall take about 3.5 hours.

Manual Sorting packing.

Our Competitive Strengths

1.

Focus on Household Insecticide category

We are focused on the household insecticide category and are engaged in the marketing of mosquito

repellent coils under the brand ‘ROOSTER’

Quality Assurance

All products that we market are inspected by the Quality Control Department and the inspection is also

done for both raw materials and finished products to ensure the adherence to desired specifications. Since,
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our Company is dedicated towards quality of products, processes and inputs, it enables our Company to
maintain the brand image.

Marketing & Selling Network

We sell our products with the help of our 3 distributors, who have a wide network of dealers and retailers
under their distribution network. Currently we sell our products primarily in South India.

Our Business Strategy

Our key strategic initiatives are described below:

L.

Expansion of Business:

To increase market share in the Mosquito Coil segment in southern market and also establish our presence
in other Indian geographies, the company is spending ¥ 200 Lacs on the marketing and brand building.

Expansion of Product Portfolio:

Our Company is also enhancing our product portfolio by adding Mosquito Sprays into our product
portfolio. Mosquito Sprays will be marketed under the brand name ‘Rooster’.

Marketing & Brand Building:

Our Company will use advertisements through electronic media like, TV Channels, Cable TV, print media
and hoarding to promote the product and the brand. The Company also intends to participate in trade fair
and exhibitions in India as well as abroad to display its products. Our focus is to establish ‘Rooster’ as the
mega brand. Opportunity does exist for Rooster in the Household Insecticide Category due to growing
demand because of increase in awareness of diseases like Malaria, Dengue prevalence.

Marketing activities involve market research, product development and intense brand building through sales
and promotions. Rigorous marketing efforts have yielded high rewards to FMCG companies in the form of
strong brands and high brand recall in the minds of consumers leading to brand loyalty. With an entrenched
brand, one is able to command better pricing, favorable distribution terms and the ability to extend the
brand portfolio through new brand extensions and related product lines. Sales, promotion, advertising and
brand marketing initiatives form a large part of the operating costs.

Innovation and Product Development:

We believe that key factor to sustain, strengthen and succeed in our business, lies in our ability to innovate
new products and improvise our existing products. Our continuous process and product improvement helps
deliver value with topmost quality to our customers, which are not presently being satisfied by other
manufacturers. Our herbal range of mosquito repellent coils is one such innovation. This also helps us in
broad basing our product range and consumer segment and it also helps in counter the threat of the un-
organized sector by introducing new value added products which cannot be produced easily by the
unorganized sector.

Competitive Pricing:

To remain aggressive and capitalize a good market share, we believe in offering competitive prices to our
customers. This helps us to sustain the cut-throat competition and withhold a strong position in the market.

Distribution networks and logistics

Accessibility of products when a consumer requires them is key to a successful FMCG operation in a
populated and vast country like India. Therefore, we will strive to establish and continuously expand our
distribution networks. We intend to undertake effective use of available logistical facilities to reach
consumers. Higher penetration through both organized and unorganized retail is necessary to achieve
critical volumes.
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Plant and Machinery

Since we get the products manufactured from third party manufacturers on job work basis, we do not own any
major plant and machinery.

Collaborations
We have not entered into any technical or other collaboration.

Utilities & Infrastructure Facilities

We require computers and laptops for our data preparation work. Our registered office is equipped with latest
computer systems, relevant software’s, uninterrupted power supply, internet connectivity, security and other
facilities, which are required for our business operations to function smoothly.

Rawmaterials
The major raw materials required for our product include the following:

1. Sawdust

2. Coconut Shell

3. Jiggit

4. Tamrind Starch Powder
5. Guargum

6. RedDye

7. Triton

8. Sodium Benzonate

9. Pottassium Nitrate

10. Perfume

The raw materials are procured by our manufacturers and our team does a quality check for the same.
Manpower

Our Company is committed towards creating an organization that nurtures talent. We provide our employees an
open atmosphere with a continuous learning platform that recognizes meritorious performance.

The following is a break-up of our employees as on the date of the Prospectus:

Sr. No. Category Total
1 Senior Management 4
2 Middle Management 4
3 Others 2
Total 10

Past Production Figures Industry-wise

For details of the industry data please refer to section titles “Our Industry” beginning on page 66 of the
Prospectus.

Competition

The Indian Household Insecticides market is both highly competitive and rapidly evolving. We primarily face
competition from companies which offer similar products.The major brands with which we compete in the
mosquito coil segment include Goodknight, All Out, Maxo and Mortein. We anticipate this competition to grow
as the demand for these products increases and we also expect additional companies to enter the Indian market.
Public Awareness Programs on Dengue, Malaria and other such diseases (caused by Mosquito bites) will also
fuel the growth of the industry and it is likely that such opportunities will attract more organised players with a
long term vision.
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As our Company enter newer markets, we are likely to face additional competition from those who may be
better capitalized, have longer operating history, have greater brand presence, and better management than us. If
we are unable to manage our business it might impede our competitive position and profitability. We intend to
continue competing vigorously to capture more market share and adding more management personnel to
manage our growth in an optimal way.

Approach to Marketing and Marketing Set-up

Rooster India can enter and penetrate deeper into both Urban and Rural markets, given the fact that Southern
Region enjoys media separation from the Rest of India, thus an opportunity for ‘Rooster’ to concentrate in
Southern Region with all the given resources for business build up via Above The Line ( ATL ) focus on single
brand building for a range of products in the ever growing Household Insecticide Category under Domestic
Hygiene Care Segment of the FMCG Industry. We also intend to strengthen our Sales team, which would be
one of the strategies to enhance our business goals and revenues.

Our Company plans brand building through media advertising. We plans to have conferences, seminars for the
prospective distributors and dealers and to introduce the products with samples, models and to explain the
features of the product. The various alternative products available in the market will be compared along such
important parameters such as cost, application durability etc. The company will achieve product awareness by
promoting the product to consumers, dealers, sub-dealers, agents, etc.

Future Prospects

The future plans of our Company are in line with the way the industry is thinking and planning ahead. Our
Company is trying to increase the geographical areas of operations to cater to the growing market.

Capacity and Capacity Utilization

Since we get the products manufactured from third party manufacturers on job work basis, and hence capacity
and capacity utilisation is not applicable to us.

Export Possibilities & Export Obligation
Currently, we do not have any outstanding export obligations.
Property

The following table sets forth the location and other details of the leasehold properties of our Company:

Sr. Description of Name of Agreement Date, Amount Purpose
No Property Lessor Lease period
1. Sindur Pantheon Carewell November 1,2013  Rent of Rs. 5,000 per Registered
Plaza, 4" Floor, No.  Consultants month Office
346, Pantheon Road, Private 11 Months w.e.f.
Egmore, Chennai — Limited November 15, Interest free security
600 008 2013 deposit of Rs. 50,000
2. A-21,PIPDIC Pondicherry Lease Deed dated ~ Annual lease rental of Company is in
Industrial Estate, Industrial April 17, 1985 Re. 1 per plot the process of
Mettupalayam, Promotion transferring the
Puducherry — Development For a period of 99 fees
605009 And years
Investment
Corporation
Limited
3. A-22, PIPDIC Pondicherry Lease Deed dated ~ Annual lease rental of Company is in
Industrial Estate, Industrial October 10, 1990 Re. 1 per plot the process of
Mettupalayam, Promotion transferring the
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Sr. Description of Name of Agreement Date, Amount Purpose
No Property Lessor Lease period
Puducherry — Development For a period of 99 fees
605009 And years
Investment
Corporation
Limited
Intellectual Property

Our Company does not hold any intellectual property.

Our Subsidiary, CKM Homecare Solutions Private Limited, purchased the trade mark “ROOSTER” from Sun-
Up Botanics Private Limited, Mumbai vide Deed of Assignment dated July 21, 2011. The total consideration
paid for the brand “ROOSTER” was ¥ 50.00 Lacs. An application was made to the Registrar of Trademarks for
entering the name of CKM Homecare Solutions Private Limited in the Register of Trade Marks as proprietor of
the trademark “ROOSTER”. Currently, CKM Homecare Solutions Private Limited is the proprietor of the trade
mark “ROOSTER” bearing no. 365452 in respect of ‘Insect Repellant Preperations’ included in Class 5. The
registration is valid upto August 28, 2018.

Insurance
Our Company has not taken any insurance cover at present. The Company will work towards taking insurance

coverage to such amounts that will be sufficient to cover all normal risks associated with its operations and is in
accordance with the industry standard.
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KEY REGULATIONS AND POLICIES

There are no specific laws in India governing the industry in which we operate. The significant legislations and
regulations that generally govern our industry in India are acts such as the Income Tax Act, 1961, Service Tax
Rules, 1994, State Shops and Establishment Act, State Tax on Professions, Trades, Callings and Employment
Act, 1975 and such other acts as applicable. Taxation statutes such as the Income Tax Act, 1961, Central Sales
Tax Act, 1956 and applicable local sales tax statutes, Sales Tax, VAT and labour laws apply to us as they do to
any other Indian company. For details of government approvals obtained by us, please refer to the chapter titled
“Government and Other Approvals” beginning on page 141 of the Prospectus.
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HISTORY AND CERTAIN CORPORATE MATTERS
History of our Company

Our Company was incorporated as ‘PL Chemicals Limited” a public limited company under the Companies Act,
1956 pursuant to Certificate of Incorporation dated June 8, 1984 issued by the Registrar of Companies,
Pondicherry. Our Company was converted into a private limited company and the name of our Company was
changed to ‘PL Chemicals Private Limited’ under section 31 of the Companies Act, 1956 vide amendment to
the Certificate of Incorporation dated September 25, 1997 issued by the Registrar of Companies, Pondicherry.
The name of our Company was changed to ‘Carewell Industries Private Limited’ pursuant to fresh certificate of
incorporation consequent upon change of name dated October 11, 2012, issued by the Registrar of Companies,
Pondicherry. Our Company was converted into a public limited company under the Companies Act and the
name of our Company was changed to ‘Carewell Industries Limited’ pursuant to fresh certificate of
incorporation consequent upon change of name on conversion to public limited company dated May 9,
2013,issued by the Registrar of Companies, Pondicherry. Our promoters are Mrs. R. Rathinamala and Saraa
Mediaworks Private Limited.

Our Company was originally promoted by VG Bhaskaran Nair, C. Sankara Menon, S Muthu Krishnan, RV
Narsimhan, MS Subramanian, K. Hari and Thomas Chandy. Our current promoters Mrs. R. Rathinamala and
Saraa Mediaworks Private Limited became promoters of our Company in February 2012 by way of preferential
allotment and tookover the management and business of our Company.

Carewell Industries Limited (formerly PL Chemicals Private Limited) is engaged in marketing the mosquito
repellent coils under the brand “ROOSTER”. We operate in Household Insecticide Industry. The brand name
“ROOSTER” is owned by our Company through its wholly owned subsidiary, CKM Homecare Solutions
Private Limited. We are also engaged in the marketing of incense sticks (agarbattis) in the brand name “Deo”
and “Samra;j”.

We get our products manufactured from third party manufacturers under our own brand and market it through
our network of dealers and distributors. Currently, our products are sold in South India and primarily Tamil
Nadu. We enter into an agreement with the manufacturers for the production under our brand name.

For further details of our Company’s activities, services and the growth of our Company, please refer to the
chapters titled “Our Business” and “Management’s Discussion and Analysis of Financial Conditions and
Results of Operations” beginning on page 70 and 134, respectively, of the Prospectus.

The total number of members of our Company as on the date of filing of the Prospectus is 32. For further
details, please refer the chapter titled ‘Capital Structure’ beginning on page 39 of the Prospectus.

Changes in our Registered Office:
Our Company’s Registered Office is currently situated at Sindur Pantheon Plaza, 4™ Floor, 346 Pantheon Road,

Egmore, Chennai — 600 008, Tamil Nadu. Details of changes in the address of the Registered Office of our
Company are set forth as under:

From To EGM Date Reason
30, Vazhuthavur Road, A-21, Industrial Estate, FY 1985-86 For
Sokkanathan Pet, Pondicherry — Mettupalayam administrative
605010 Pondicherry — 605 009 convenience
A-21, Industrial Estate, Sindur Pantheon Plaza, 4" Floor, December 30, For
Mettupalayam 346 Pantheon Road, Egmore, 2013 administrative
Pondicherry — 605 009 Chennai — 600 008, Tamil Nadu.# convenience

#Our Company has vide the EGM dated December 30, 2013 has received the approval of the members for
shifting of the registered office from Pondicherry in the Union Territory of Pondicherry to Chennai in the State
of Tamil Nadu. We have also received the approval of the Regional Director for the shifting of the registered
office vide the order dated May 30, 2014. Subsequently the Company has received the registration from
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Registrar of Companies Chennai; vide its Certificaate of registration of Regional Director order for Change of
State dated June 20, 2014.

Main Objects of our Company:

The object clauses of the Memorandum of Association of our Company enable us to undertake the activities for
which the funds are being raised in the present Issue. Furthermore, the activities of our Company which we
have been carrying out until now are in accordance with the objects of the Memorandum. The main objects of
our Company are:

1. To manufacture, formulate, process, import, export, market, sell, barter in, carry on business as
wholesalers and retailers and otherwise deal in all kinds of raw materials and intermediates such as industrial
chemicals, organic and inorganic chemicals, heavy chemicals, fine chemicals, alkalies and acids, essences,
solvents, fertilizer raw materials, micro-nutrients, inhibitors and initiators, animal health chemicals and
medicines and feed products and supplements.

2. To manufacture, formulate, process, import, export, market, sell, barter in, carry on business as
wholesalers and retailers and otherwise deal in all kinds of detergents, fumigators, insect-killers, electronic
and/or electrical mosquito destroyers and repellents, household insecticides, toiletries and other allied products.

3. To manufacture, assemble, design, hire, sell, service repair or otherwise deal in all kinds of electronic
and/or electrical equipments, instruments, components, and parts for testing, research, use, home entertainment,
home utility and industrial applications.

4. To manufacture, buy, sell, deal in, distribute, import and export pesticides, agrochemicals,
insecticides, acaricides, fungicides, weedicides, herbicides, nem—atocides, bactericides, rodentricides, minerals,
resins, basic chemicals and allied chemicals.

5. To manufacture formulate, process, import, export, market, sell, barter in, carry on business or
otherwise deal in all kinds of aromatic chemicals flavours and flavouring substances, essential oils, whether
natural or synthetic perfumes, perfumery compounds, perfumery intermediates, perfumery raw materials,
essences and lemon grass oils.

Amendments to the MoA of our Company since Incorporation:

Since incorporation, the following amendments have been made to the MoA of our Company:

Since the incorporation of our Company, the authorised share capital of our Company has been altered in the
manner set forth below:

Date Changes

June 10, 1985 Increased authorised capital from T 4,90,000 consisting of 49,000 Equity
shares of ¥ 10 each to ¥ 9,90,000 consisting of 99,000 Equity shares of ¥
10 each.

February 7, 2012 Increased authorised capital from ¥ 9,90,000 consisting of 99,000 Equity

shares of ¥ 10 each to ¥ 1,49,90,000 consisting of 14,99,000 Equity
shares of ¥ 10 each.

February 19,2013 Increased authorised capital from ¥ 1,49,90,000 consisting of 14,99,000
Equity shares of ¥ 10 each to ¥ 1,50,00,000 consisting of 15,00,000
Equity shares of ¥ 10 each due to conversion of 15% Redeemable
Cumulative Preference Shares into Equity Capital.

February 19,2013
Increased authorised capital from ¥ 1,50,00,000 consisting of 15,00,000
Equity shares of ¥ 10 each to ¥ 4,00,00,000 consisting of 40,00,000
Equity shares of ¥ 10 each.

March 12,2014 Increased authorised capital from ¥ 4,00,00,000 consisting of 40,00,000
Equity shares of ¥ 10 each to ¥ 8,00,00,000 consisting of 80,00,000
Equity shares of X 10 each.
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Key Events and Milestones:

The following table sets forth the key events and milestones in the history of our Company, since incorporation:

Financial Year Event

1984-85 Incorporation

2011-2012 Change in Management

2011-2012 Acquired the Brand “ROOSTER” through our wholly owned subsidiary. CKM Homecare
Solutions Private Limited

2012-2013 Change in Focus to Marketing and Branding

2013-2014 Entered into an agreement with third party manufacturers for manufacturing the mosquito
repellent coils and these manufacturers are also manufacturing incense sticks for us.

Subsidiaries and Holding Company:

Our Company is not a subsidiary of any company. We have a wholly owned subsidiary in the name of CKM
Homecare Solutions Private Limited.

Other declarations and disclosures

Our Company is not a listed entity and its securities have not been refused listing at any time by any recognized
stock exchange in India or abroad. Further, Our Company has not made any Public Issue or Rights Issue (as
defined in the SEBI ICDR Regulations in the past. No action has been taken against Our Company by any Stock
Exchange or by SEBL

Our Company is not a sick company within the meaning of the term as defined in the Sick Industrial Companies
(Special Provisions) Act, 1985. Our Company is not under winding up nor has it received a notice for striking
off its name from the relevant Registrar of Companies.

Fund raising through equity or debt:

For details in relation to our fund raising activities through equity and debt, please refer to the chapters titled
‘Financial Information’ and ‘Capital Structure’ beginning on page 104 and 39, respectively, of the Prospectus.

Revaluation of assets:

Our Company has not revalued its assets since its incorporation.

Changes in the activities of our Company having a material effect

There has been no change in the activities being carried out by our Company during the preceding five years
from the date of the Prospectus which may have a material effect on the profits / loss of our Company, including
discontinuance of lines of business, loss of agencies or markets and similar factors.

Injunctions or Restraining Orders:

Our Company is not operating under any injunction or restraining order.

Mergers and acquisitions in the history of our Company

There has been no merger or acquisition of businesses or undertakings in the history of our Company.

Defaults or Rescheduling of borrowings with financial institutions/banks:

There have been no Defaults or Rescheduling of borrowings with financial institutions/banks.

Strikes and lock-outs:

Our Company has, since incorporation, not been involved in any labour disputes or disturbances including
strikes and lock- outs. As on the date of the Prospectus, our employees are not unionized.
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Time and cost overruns in setting up projects:

As on the date of the Prospectus, there have been no time and cost overruns in any of the projects undertaken by
our Company.

Shareholders’ agreement:

Our Company does not have any subsisting shareholders’ agreement as on the date of the Prospectus.

Other Agreements:

Our Company does not have any other agreement as on the date of the Prospectus.

Strategic Partners:

Our Company does not have any strategic partner(s) as on the date of the Prospectus.

Financial Partners:

As on the date of the Prospectus, apart from the various arrangements with bankers and financial institutions

which our Company undertakes in the ordinary course of business, our Company does not have any other
financial partners.
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OUR MANAGEMENT

As per the Articles of Association of our Company, we are required to have not less than three (3) Directors and
not more than twelve (12) Directors on its Board. As on date of the Prospectus, our Board consist of 4 (four)
Directors. Mr. Kesavan Suresh Kumar is the Executive Director of our Company. Further, in compliance with
the requirements of Clause 52 of the SME Equity Listing Agreement, our Board consist of 2 (two) independent
Directors.

The Board of Directors of our Company

The following table sets forth certain details regarding the members of our Company’s Board as on the date of
the Prospectus:

Sr. Name, Designation, Address, Date of Appointment as Other Directorships
No. Nationality, Age, Occupation and Director and Term of
DIN Office
1. Mr. Kesavan Suresh Kumar Date of appointment: Public Limited Companies:
S/o Mr. Kesavan Appointed as  Executive e Nil
Director with effect from
Designation: Executive Director February 5, 2014
(Executive and Non-Independent) Private Limited Companies:
Term: For a period of 3
Address: 46, Ilango Adigal Street, years. e Nil
Shanthi Nagar, Lawspet, Pondicherry,
605008, Tamil Nadu
Nationality: Indian
Age: 43 years
Occupation: Business
DIN: 06805795
2. Mrs. R. Rathinamala Date of appointment: August Public Limited Companies:
20,2011
S/o Mr. Raajhendhran e Nil
Term: Liable to retire by
Designation: Director rotation Private Limited Companies:
(Non-executive and Non Independent)
Address: No. 7. A.V. 5" Main Road, e Saraa Mediaworks
R.A.Puram, Chennai — 600 088 Private Limited
Nationality: Indian e Raj Eco Ventures Private
Limited
Age: 32 years
. . e REVPL Aagro Research
Occupation: Business Private Limited
DIN: 02711992 © CKM Homecare
Solutions Private
Limited
3. Mr. Murari Lal Kanodia Date of appointment:  Public Limited Companies:

S/0 Mr. Gouri Shankar Kanodia

Designation: Director

February 5, 2014

Term: Liable to retire by
rotation

e Ruby Traders &
Exporters Ltd
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Sr. Name, Designation, Address, Date of Appointment as Other Directorships
No. Nationality, Age, Occupation and Director and Term of
DIN Office
(Non-executive and Independent) Private Limited Companies:
Address: 99/2, Bhairab Datta Lane, e Atindra Projects Private
Nandibagan, 15 Golabari, Howrah, 711 Limited
106, West Bengal e Atindra  Infrastructure
Private Limited
Natlonality Indian ¢ CKM Homecare
Solutions Private
Age: 50 years Limited
Occupation: Business
DIN: 05353299
4. Mr. B. Balaji Date of appointment: May Public Limited Companies:
15,2014
S/o Mr.Madanagopal Babu e Nil
Term: Liable to retire by
Designation: Director rotation Private Limited Companies:
(Non-executive and Independent)
e Fricon Engineers Private
Address: No. 33/67, Bangaru Street, Limited
Chepauk, Chennai - 600002, Tamil
Nadu
Nationality: Indian
Age: 29 years
Occupation: Business
DIN: 05276267
Note:
1) None of the above mentioned Directors are on the RBI List of willful defaulters as on the date of the
Prospectus.
2) None of the Promoter, persons forming part of our Promoter Group, our Directors or persons in control of
our Company or our Company are debarred by SEBI from accessing the capital market.
3) None of the Promoter, Directors or persons in control of our Company, have been or are involved as a

promoter, director or person in control of any other company, which is debarred from accessing the capital
market under any order or directions made by SEBI or any other regulatory authority.

Brief Profile of the Directors of our Company

Mr.

Kesavan Suresh Kumar, aged 43 Years, is the Executive Director of our Company. He has completed his

Bachelors in Commerce from Calicut University and MBA from Madras University. He has also completed his PhD
Eco Tourism from Madras University. He is having an experience of over 16 Years in production, administration,
project work, purchase, logistics etc. He joined our Company on January 3, 2013 as factory and operations incharge
and become the Executive Director of our Company on February 5, 2014. He in the past has been associated with
companies such as Hosur Ceramica Private Limited, Bio-Ceramics Private Limited, Icon House Hold Products
Private Limited amongst others. He gives strategic direction to our Company and also take care day to day
operations of our Company.
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Mrs. R. Rathinamala, aged 32 years, is the Promoter Director of our Company. She has completed her Bachelors
in Business Administration from University of Madras. She has also completed her Masters of Marketing
Management from Pondicherry University. She is having an experience of over 10 Years in Textiles and runs a
designer brand ‘Raskiaas’ for women and is also involved in trading of textile products. She has been involved in the
business of our Company at the strategic level since February 2012.

Mr. Murari Lal Kanodia, aged 50 years, is a non-executive independent Director of our Company. He has
completed his Bachelors in Commerce from University of Kolkata. He has experience of more than two decades in
finance and marketing.

Mr. B. Balaji aged 29 years, is a non-executive independent Director of our Company. He has completed his
Bachelors in Public Administration from University of Madras and has also completed his Diploma in Mechanical
Engineering from P.S.B. Polytechnic College. He is the promoter director of Fricon Engineers Private Limited
and has previously worked with Space Air Comfort (I) Pvt. Ltd. and Lakpad Comfort Aircon System. He has
over eight years in sales and marketing.

Family relationship between Directors

None of our Directors are related to each other.

Borrowing power of the Board

The borrowing powers of our Board are regulated by the provisions of the Articles of Association of our
Company.

Pursuant to a special resolution passed at the Extra Ordinary General Meeting of our shareholders held on April
4, 2014 our Directors were authorised to borrow money(s) on behalf of our Company in excess of the paid up
share capital and the free reserves of our Company from time to time, pursuant to the provisions of Section
180(1)(c) of the Companies Act, 2013, subject to an amount not exceeding I 10 .00 crores.

For further details of the provisions of our Articles of Association regarding borrowing powers, please refer to
the chapter titled ‘Main Provisions of the Articles of Association’ beginning on page 179 of the Prospectus.

Terms and Conditions of Employment of the Directors

i. Executive Director

Mr. Kesavan Suresh Kumar, Executive Director

Mr. Kesavan Suresh Kumar is the Executive Director of our Company. He has been designated as the
Executive Director of our Company for a term of three years commencing w.e.f. February 5, 2014. The
remuneration payable to our Executive Director towards salary (inclusive of perquisites, performance bonus and
allowances) in terms of the board resolution dated February 5, 2014 shall not exceed ¥ 10,000 per month.

ii. No remuneration is payable to Mrs. R. Rathinamala being non-executive Director of our Company.

iii. Independent Directors

Our independent Directors are not entitled to any sitting fees for attending meetings of the Board, or of any
committee of the Board.

Shareholding of Directors in our Company
As per the Articles of Association of our Company, a Director is not required to hold any shares in our

Company to qualify him for the office of the Director of our Company. The following table details the
shareholding in our Company of our Directors in their personal capacity, as on the date of the Prospectus:

Sr.  Name of the Directors No. of Equity Shares held % of pre-issue paid-up Equity
No. Share capital in our Company
L. Mrs. R. Rathinamala 826700 21.74%
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Details of current and past directorship(s) in listed companies whose shares have been / were suspended
from being traded on the BSE / NSE and reasons for suspension

None of our Directors is / was a Director in any listed company during the last five years before the date of
filing the Prospectus, whose shares have been / were suspended from being traded on the BSE and NSE.

Details of current and past directorship(s) in listed companies which have been/ were delisted from the
stock exchange(s) and reasons for delisting

None of our Directors are currently or have been on the board of directors of a public listed company whose
shares have been or were delisted from being traded on any stock exchange.

Interest of Directors

All of our Directors may be deemed to be interested to the extent of fees payable to them (if any) for attending
meetings of the Board or a committee thereof as well as to the extent of remuneration payable to them for their
services as Executive Director of our Company and reimbursement of expenses as well as to the extent of
commission and other remuneration, if any, payable to them under our Articles of Association. Some of the
Directors may be deemed to be interested to the extent of consideration received/paid or any loans or advances
provided to any body corporate including companies and firms, and trusts, in which they are interested as
directors, members, partners or trustees.

All our Directors may also be deemed to be interested to the extent of Equity Shares, if any, already held by
them or their relatives in our Company, or that may be subscribed for and allotted to our non-promoter
Directors, out of the present Issue and also to the extent of any dividend payable to them and other distribution
in respect of the said Equity Shares.

The Directors may also be regarded as interested in the Equity Shares, if any, held or that may be subscribed by
and allocated to the companies, firms and trusts, if any, in which they are interested as directors, members,
partners, and/or trustees.

Our Directors may also be regarded interested to the extent of dividend payable to them and other distribution in
respect of the Equity Shares, if any, held by them or by the companies/firms/ventures promoted by them or that
may be subscribed by or allotted to them and the companies, firms, in which they are interested as Directors,
members, partners and Promoter, pursuant to this Issue.

All our Directors may be deemed to be interested in the contracts, agreements/ arrangements entered into or to
be entered into by the Company with either the Director himself, other company in which they hold directorship
or any partnership firm in which they are partners, as declared in their respective declarations.

Interest in promotion of our Company

Except for Mrs. R. Rathinamala, being promoter of our Promoter Company, none of our Directors have any
interest in the promotion of our Company.

Interest in the property of our Company

Our Directors have no interest in any property acquired or proposed to be acquired by our Company in the
preceding two years from the date of the Prospectus nor do they have any interest in any transaction regarding
the acquisition of land, construction of buildings and supply of machinery, etc. with respect to our Company.

Interest in the business of our Company

Further, save and except as stated otherwise in “Statement of Transactions with Related Parties” in the chapter
titled “Financial Information” beginning on page 104 of the Prospectus, our Directors do not have any other
interests in our Company as on the date of the Prospectus. Our Directors are not interested in the appointment of
Underwriters, Registrar and Bankers to the Issue or any such intermediaries registered with SEBI.
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There is no arrangement or understanding with major shareholders, customers, suppliers or others, pursuant to
which any of the directors was selected as a director or member of senior management.

Details of Service Contracts

There is no service contracts entered into with any Directors for provision of benefits or payments of any
amount upon termination of employment.

Bonus or Profit Sharing Plan for the Directors

There is no bonus or profit sharing plan for the Directors of our Company.
Contingent and Deferred Compensation payable to Directors

No Director has received or is entitled to any contingent or deferred compensation.
Changes in the Board for the last three years

Save and except as mentioned below, there had been no change in the Directorship during the last three (3)
years:

Name of Director Da.te of Date of Cessation Reason for Change
Appointment
Mrs. R. Rathinamala August 20, 2011 Appointment
Mr. Sivadas Narayanan September 29, May 13,2013 Resignation
2012
Mr. S Krishna Rao September 29, March 28, 2014 Resignation
2012
Mr. Kesavan Suresh Kumar February 5, 2014 Appointed as Executive Director
Mr. Murari Lal Kanodia February 5, 2014 Appointed as Additional Director
to broadbase the board
Mr. Sundaram Sankaranarayanan ~ March 10, 2014 May 10,2014 Resignation
Mr. B. Balaji May 15,2014 Appointed as Additional Director

to broadbase the board

Corporate Governance

The provisions of the listing agreements to be entered into with the Stock Exchange with respect to corporate
governance and the SEBI ICDR Regulations in respect of corporate governance become applicable to our
Company at the time of seeking in-principle approval of the Stock Exchanges. Our Company has complied with
the corporate governance code in accordance with Clause 52 of the SME Equity Listing Agreement, particularly
those relating to composition of Board of Directors, constitution of committees such as Audit Committee,
Remuneration and Shareholder / Investors Grievance Committee. Our Board functions either as a full board or
through various committees constituted to oversee specific operational areas. Further, our Company undertakes
to take all necessary steps to comply with all the requirements of Clause 52 of the SME Equity Listing
Agreement to be entered into with the Stock Exchange.

Composition of Board of Directors

The Board of Directors of our Company has an optimum combination of executive and non-executive Directors
as envisaged in Clause 52 of the SME Equity Listing Agreement. Our Board has four Directors out of which
two are independent directors in accordance with the requirement of Clause 52 of the SME Equity Listing
Agreement.

In terms of Clause 52 of the SME Equity Listing Agreement, our Company has constituted the following
Committees of the Board:

1. Audit Committee
2. Remuneration Committee
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Stakeholders Relationship Committee

1. Audit Committee

The Audit Committee was re-constituted vide Board resolution dated May 15, 2014 pursuant to Section 177 of
the Companies Act and clause 52 of the SME Equity Listing Agreement. As on the date of the Prospectus the
Audit Committee consists of the following Directors:

Name of the Director Designation in the Committee Nature of Directorship

Mr. Murari Lal Kanodia Chairman Non-executive and Independent
Mr. B. Balaji Member Non-executive and Independent
Mr. Kesavan Suresh Kumar Member Executive and Non-Independent

Our Company Secretary, Ms. Megha Agarwal is the secretary of the Audit Committee.

The terms of reference of our Audit Committee are given below:

1.

o

SEYRXNAN AW

— O

12.

13.

14.

15.

16.
17.
18.

19.

Overseeing the Company’s financial reporting process and the disclosure of its financial information to
ensure that the financial statement is correct, sufficient and credible.
Recommending to the Board, the appointment, re-appointment and, if required, the replacement or
removal of the statutory auditor and the fixation of audit fees.
Approval of payment to the statutory auditors for any other services rendered by the statutory auditors.
Review and monitor the auditor’s independence and performance, and effectiveness of audit process;
Examination of the financial statement and the auditors’ report thereon;
Approval or any subsequent modification of transactions of the company with related parties;
Scrutiny of inter-corporate loans and investments;
Valuation of undertakings or assets of the company, wherever it is necessary;
Evaluation of internal financial controls and risk management systems;
Appointment, removal and terms of remuneration of internal auditor.
Reviewing, with the management, the annual financial statements before submission to the Board for
approval, with particular reference, but not restricted to:

a. Matters required to be included in the Director’s Responsibility Statement’ to be included in
our Board’s report in terms of Clause (2AA) of Section 217 of the Companies Act;
Changes, if any, in accounting policies and practices and reasons for the same;
Major accounting entries involving estimates based on the exercise of judgment by
management;
Significant adjustments made in the financial statements arising out of audit findings;
Compliance with listing and other legal requirements relating to the financial statements;
Disclosure of any related party transactions;

g. Qualifications in the draft audit report.
Reviewing, with the management, the quarterly financial statements before submission to the board of
directors for their approval, including such review as may be required for compliance with provisions
of the listing agreement entered into with the Stock Exchange;
Monitoring the statement of uses/ application of funds raised through an issue (public issue, rights
issue, preferential issue, etc.), the statement of funds utilized for purposes other than those stated in the
offer document/prospectus/notice and the report submitted by the monitoring agency monitoring the
utilisation of proceeds of a public or rights issue, and making appropriate recommendations to the
Board to take up steps in this matter;
Reviewing, with the management, performance of statutory and internal auditors, and adequacy of the
internal control systems.
Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit
department, staffing and seniority of the official heading the department, reporting structure, coverage
and frequency of internal audit.
Reviewing management letters / letters of internal control weaknesses issued by the statutory auditors;
Discussing with internal auditors on any significant findings and follow up thereon.
Reviewing the findings of any internal investigations by the internal auditors into matters where there
is suspected fraud or irregularity or a failure of internal control systems of a material nature and
reporting the matter to the board.
Discussion with statutory auditors before the audit commences, about the nature and scope of audit as
well as post-audit discussion to ascertain any area of concern.

c o

™o o
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20.

21.

22.

23.

24.

25.

To look into the reasons for substantial defaults in the payment to the depositors, debenture holders,
shareholders (in case of nonpayment of declared dividends) and creditors.
To review the functioning of the ‘whistle blower/Vigil Mechanism’ mechanism, when the same is
adopted by our Company and is existing.
Approval of appointment of CFO (i.e., the whole-time Finance Director or any other person heading
the finance function or discharging that function) after assessing the qualifications, experience &
background, etc. of the candidate.
Carrying out any other function as is mentioned in the terms of reference of the Audit Committee and
to carry out any other function statutorily required to be carried out by the Audit Committee as per
applicable laws;
The Audit Committee shall mandatorily review the following information:
a. Management discussion and analysis of financial information and results of operations;
b. Statement of significant related party transactions (as defined by the Audit Committee),
submitted by the management;
c. Management letters / letters of internal control weaknesses issued by the statutory auditors;
Internal audit reports relating to internal control weaknesses; and
e. The appointment, removal and terms of remuneration of the chief internal auditor shall be
subject to review by the Audit Committee.
Terms of reference, power, quorum and other matters in relation to the Audit Committee will be as per
of Listing Agreement of the Specific Stock Exchange.”

The recommendations of the Audit Committee on any matter relating to financial management, including the
audit report, are binding on the Board. If the Board is not in agreement with the recommendations of the Audit
Committee, reasons for disagreement shall have to be minuted in the Board Meeting and the same has to be
communicated to the shareholders. The chairman of the committee has to attend the Annual General Meetings
of our Company to provide clarifications on matters relating to the audit.

The Audit Committee is required to meet at least four times in a year and not more than four months will elapse
between two meetings. The quorum will be either two members or one third of the members of the Audit
Committee whichever is greater, but there should be a minimum of two independent members present.

2.  Remuneration Committee

The Remuneration Committee was re-constituted at a meeting of the Board of Directors held on May 15, 2014.
As on the date of the Prospectus the Remuneration Committee consists of the following Directors:

Name of the Director Designation in the Committee Nature of Directorship

Mr. B. Balaji Chairman Non-executive and Independent

Mr. Murari Lal Kanodia Member Non-executive and Independent

Mrs. R. Rathinamala Member Non- executive and Non-Independent

Our Company Secretary, Ms. Megha Agarwal is the secretary of the Remuneration Committee.

The scope of Remuneration Committee shall include but shall not be restricted to the following:

1.

2.

b

Ensure that our Company has formal and transparent procedures for the selection and appointment of
new directors to the board and succession plans;
To formulate the criteria for determining qualifications, positive attributes and independence of a
director and recommend to the Board a policy, relating to the remuneration for the directors, key
managerial personnel and other employees. while formulating the policy to ensure that—
a. the level and composition of remuneration is reasonable and sufficient to attract, retain and
motivate directors of the quality required to run the company successfully;
b. relationship of remuneration to performance is clear and meets appropriate performance
benchmarks; and
c. remuneration to directors, key managerial personnel and senior management involves a
balance between fixed and incentive pay reflecting short and long-term performance
objectives appropriate to the working of the company and its goals:
To make recommendations for the appointment and removal of directors;
Ensure that our Company has in place a programme for the effective induction of new directors;
To review, on an ongoing basis, the structure of the board, its committees and their inter relationship;
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6. To recommend to the Board, the remuneration packages of our Company’s Managing / Joint Managing
/ Deputy Managing / Whole time / Executive Directors, including all elements of remuneration package
(i.e. salary, benefits, bonuses, perquisites, commission, incentives, stock options, pension, retirement
benefits, details of fixed component and performance linked incentives along with the performance
criteria, service contracts, notice period, severance fees etc.);

7. To be authorised at its duly constituted meeting to determine on behalf of the Board of Directors and
on behalf of the shareholders with agreed terms of reference, our Company’s policy on specific
remuneration packages for Company’s Managing / Joint Managing / Deputy Managing / Whole-time /
Executive Directors, including pension rights and any compensation payment;

8. To implement, supervise and administer any share or stock option scheme of our Company; and

9. To attend to any other responsibility as may be entrusted by the Board within the terms of reference.

The Remuneration Committee is required to meet at least four times in a year and not more than four months
will elapse between two meetings. The quorum will be either two members or one third of the members of the
Remuneration Committee whichever is greater, but there should be a minimum of two independent members
present.

3. Stakeholders Relationship Committee
The Stakeholders Relationship Committee has been formed by the Board of Directors at the meeting held on

May 15, 2014. As on the date of the Prospectus the Shareholders/ Investors Grievance Committee consists of the
following Directors:

Name of the Director Designation in the Committee  Nature of Directorship

Mr. B. Balaji Chairman Non-executive and Independent
Mr. Murari Lal Kanodia Member Non-executive and Independent
Mr. Kesavan Suresh Kumar Member Executive Director

Our Company Secretary, Ms. Megha Agarwal is the secretary of the Shareholders/ Investors Grievance
Committee.

This Committee will address all grievances of Shareholders and Investors in compliance of the provisions of
Clause 52 of the SME Equity Listing Agreements with the Stock Exchange and its terms of reference include
the following:

1. Efficient transfer of shares; including review of cases for refusal of transfer / transmission of shares and
debentures;

2. Redressal of shareholders and investor complaints in relation to transfer of shares, allotment of shares, non-
receipts of the refund orders, right entitlement, non-receipt of Annual Reports and other entitlements, non-
receipt of declared dividends etc;

3. Monitoring transfers, transmissions, dematerialization, re-materialization, splitting and consolidation of

shares and other securities issued by our Company, including review of cases for refusal of transfer/

transmission of shares

Issue of duplicate / split / consolidated share certificates;

Allotment and listing of shares;

Review of cases for refusal of transfer / transmission of shares and debentures;

Reference to statutory and regulatory authorities regarding investor grievances;

Ensure proper and timely attendance and redressal of investor queries and grievances.

To do all such acts, things or deeds as may be necessary or incidental to the exercise of all the above

powers.

A

Policy on Disclosures and Internal Procedure for Prevention of Insider Trading

Our Company undertakes to comply with the provisions of the SEBI (Prohibition of Insider Trading)
Regulations, 1992 after listing of our Company’s shares on the Stock Exchange. Our Company Secretary, Ms.
Megha Agarwal, is responsible for setting forth policies, procedures, monitoring and adhering to the rules for
the prevention of price sensitive information and in the implementation of the code of conduct under the overall
supervision of the Board.
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Key Managerial Personnel

Our Company is managed by our Board of Directors, assisted by qualified professionals, who are permanent
employees of our Company. Below are the details of the Key Managerial Personnel of our Company:

Ms. M. Suguna, aged 27 years, is the Chief Financial Officer of our Company. She has completed her B.Com
from Annai Veilankkanni’s College, Chennai. She joined our Company on January 10, 2014. At present, she is
responsible for all accounting related works of our Company. She has over 6 years of experience in the field of
accounting. Prior to joining our company she has worked with Onesource Ideas Private Limited. The gross
remuneration paid to her in the Fiscal 2014 by our Company was ¥ 0.21 Lacs.

Mr. Nagendran D., aged 36 years, is the Manager - Marketing of our Company. He is an undergraduate. He
joined our Company on June 1, 2012. At present, he is responsible for marketing of our products. He has over
15 years of experience in the field of marketing. The gross remuneration paid to him in the Fiscal 2014 by our
Company was % 1.08 Lacs.

Mr. M. Babu, aged 28 years, is the Manager - Administration of our Company. He has completed his
graduation in corporate secretaryship from University of Madras. He joined our Company on September 1,
2013. At present, he is responsible for entire office administration of our Company. He has over 8§ years of
experience in the field of administration. The gross remuneration paid to him in the Fiscal 2014 by our
Company was % 0.49 Lacs.

Ms. Megha Agarwal, aged 25 years, is the Company Secretary and Compliance officer of our Company. She is
a qualified Company Secretary from the Institute of Company Secretaries of India. She has also completed her
B.Com (Hons.) from Calcutta University. She has approximately 3 years of experience in company secretarial
and accounting matters. Prior to joining our Company, she has worked with Virat Leasing Limited and Marsons
Limited. At present, she is responsible for looking after the secretarial matters of our Company. She joined our
Company on March 11, 2014. The gross remuneration paid to her in the Fiscal 2014 by our Company was I
0.08 Lacs.
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Notes:

= All of our Key Managerial Personnel mentioned above are on the payrolls of our Company as permanent
employees.

= There is no agreement or understanding with major shareholders, customers, suppliers or others pursuant to
which any of the above mentioned personnel was selected as a director or member of senior management.

= None of the key managerial personnel are “related” to the Promoters or Directors of our Company within
the meaning of Section 2(77) of the Companies Act, 2013.

Details of Service Contracts of our Key Managerial Personnel

Our key managerial personnel have not entered into any other contractual arrangements with our Company.
Bonus and/ or Profit Sharing Plan for the Key Managerial Personnel

Our Company does not have any bonus and / or profit sharing plan for the key managerial personnel.
Contingent and Deferred Compensation payable to Key Managerial Personnel

None of our Key Managerial Personnel has received or is entitled to any contingent or deferred compensation.
Shareholding of the Key Managerial Personnel

None of our Key Managerial Personnel are holding any Equity Shares in our Company as on the date of the
Prospectus.

Interest of Key Managerial Personnel

None of our key managerial personnel have any interest in our Company other than to the extent of the
remuneration or benefits to which they are entitled to our Company as per their terms of appointment and
reimbursement of expenses incurred by them during the ordinary course of business.

Changes in our Company’s Key Managerial Personnel during the last three years

Following have been the changes in the Key Managerial Personnel during the last three years:

Sr. No. Name Date of Joining Date of Leaving Reason

1. Mr. Nagendran D. June 1, 2012 -- Appointment
2. Mr. M. Babu September 1, 2013 -- Appointment
3. Ms. M. Suguna January 10, 2014 -- Appointment
4. Ms. Megha Agarwal March 11,2014 -- Appointment

Scheme of Employee Stock Options or Employee Stock Purchase

Our Company does not have any Employee Stock Option Scheme or other similar scheme giving options in our
Equity Shares to our employees.

Employees

As on the date of the Prospectus, our Company has 10 employees. For details of the Employees/ Manpower of
our Company, please refer to the paragraph titled ‘Manpower’ under the chapter titled ‘Our Business’ beginning
on page 70 of the Prospectus.

Loans to Key Managerial Personnel

There are no loans outstanding against the key managerial personnel as on the date of the Prospectus.
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Payment of Benefits to officers of our Company (non-salary related)

Except for the payment of salaries and perquisites and reimbursement of expenses incurred in the ordinary
course of business, and the transactions as enumerated in the chapter titled “Financial Information” and the
chapter titled “Our Business” beginning on pages 104 and 70 of the Prospectus, we have not paid/ given any
benefit to the officers of our Company, since incorporation and nor do we intend to make such payment/ give
such benefit to any officer as on the date of the Prospectus.

Retirement Benefits

Except statutory benefits upon termination of their employment in our Company or superannuation, no officer
of our Company is entitled to any benefit upon termination of his employment in our Company.
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OUR PROMOTERS AND PROMOTER GROUP
OUR PROMOTERS
The Promoters of our Company are:
Individual Promoter:
1. Mrs. R. Rathinamala
Corporate Promoters:
2. Saraa Mediaworks Private Limited

Brief profile of our Promoters is as under:

| Mrs. R. Rathinamala, aged 32 years, is the Promoter Director of our Company.
She has completed her Bachelors in Business Administration from University of
Madras. She has also completed her Masters of Marketing Management from
Pondicherry University. She has experience of over 10 Years in Textiles and runs a
designer brand ‘Raskiaas’ for women and is also involved in trading of textile

d E. ! products. She provides the required strategic guidance to our Company. She has
) been involved in the business of our Company at the strategic level since February
¥ N - 2012.
BN p No: G7897097
_-J [ ¥ ' ' [ | assport No:

Driving License: N.A.

Voters ID: N.A.

PAN: AJOPR3463P

Address: No. 7. A.V. 5" Main Road, R.A.Puram, Chennai — 600 088

For further details relating to R. Rathinamala, please refer to the chapter titled
“Our Management” beginning on page number 81 of the Prospectus.

Declaration

Our Company hereby confirms that the personal details of our Individual Promoters viz., Permanent Account
Number, Passport Number, and Bank Account Number will be submitted to BSE, at the time of filing the
Prospectus with them.

92



Carewell Industries Limited — Prospectus

Our Corporate Promoters

Saraa Mediaworks Private Limited (SARAA)

SARAA was incorporated as ‘Saraa Mediaworks Private Limited’ a private limited company under the
Companies Act, 1956 pursuant to Certificate of Incorporation dated September 29, 2009issued by the Registrar
of Companies, Tamil N adu, Chennai, Andaman and Nicobar Islands. The corporate identification number is

U22219TN2009PTC073022.

The registered office of SARAA is situated at No. 43 Kamaraj Avenue 2nd Street, Adyar Chennai — 600 020.

The Company is engaged in the business of production of content for television industry.

Board of Directors

Currently, the Board of Directors of SARAA consists of:

Sr.No. Name Designation
1. Mrs. R. Rathinamala Director
2. Mr. B. Sathya Prakash Director
Shareholding Pattern
Sr. No. Name of Shareholders Number of Shares Percentage
of
shareholding
1 Mrs. R. Rathinamala 9999 99.99%
2 Mr. B. Sathya Prakash 1 0.01%
Total 10,000 100%
Promoters of SARAA
The promoters of SARAA are Mr. B. Satya Prakash and Mrs. R. Rathinamala.
Audited Financial Information
(X In Lacs)
Particulars For the period ended March 31
2013 2012 2011
Authorised Capital 1.00 1.00 1.00
Equity Capital 1.00 1.00 1.00
Share Application Money Pending Allotment 61.07 26.79 0.00
Reserves and Surplus 0.47 0.26 0.05
Misc. Expenditure to the extent not written off 0.04 0.05 0.06
Total Income 8.56 7.89 0.06
Profit / (Loss) after tax 0.21 0.21 0.05
Earnings per share (3) 2.10 2.10 0.45
Net Asset Value Per Share (%) 14.30 12.10 9.87
Face Value 10.00 10.00 10.00

Other disclosures:
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The equity shares of SARAA are not listed on any exchange. No action has been taken against the company by
any Stock Exchange or SEBI.

SARAA is not sick company within the meaning of Sick Industrial Companies (Special Provisions) Act, 1985
and is not under the Board for Industrial and Financial Reconstruction. Further SARAA is not under winding up,
neither does it have a negative networth. There are no defaults in meeting any statutory/bank/institutional dues.
No proceedings have been initiated for economic offences against SARAA.

We hereby confirm that the Permanent Account Number, Bank Account Number, Company Registration
Number and the addresses of the Registrar of Companies where SARAA is registered has been submitted to
BSE at the time of filing the Draft Prospectus with BSE.

Our Promoters and the members of our Promoter Group have not been debarred from accessing the capital
markets under any order or direction passed by SEBI or any other regulatory or governmental authority. None of
our Promoters was or is a promoter, director or person in control of any other company which is debarred from
accessing the capital market under any order or directions made by the SEBI.

Further, neither our Promoter, the relatives of our Promoters (as defined under the Companies Act) nor our
Group Companies have been declared as a willful defaulter by the RBI or any other government authority and
there are no violations of securities laws committed by any of our Promoters in the past and no proceedings for
violation of securities laws are pending against any of the Promoters.

INTEREST OF PROMOTER
Interest in promotion of our Company

Our Promoters are interested in the promotion of our Company in their capacity as a shareholder of our
Company and influencing significant control over the management and policy decisions of our Company.

Interest in the property of our Company

Our Promoters do not have any interest in any property acquired by or proposed to be acquired by our Company
two years prior to filing of the Prospectus.

Interest as member of our Company

Our Promoters and members of the Promoter Group jointly hold 14,84,830 Equity Shares aggregating to
39.05% of pre-Issue Equity Share Capital in our Company and are therefore interested to the extent of their
respective shareholding and the dividend declared, if any, by our Company. Except to the extent of their
respective shareholding in our Company and as given in the chapter titled “Our Management” beginning on
page 81 of the Prospectus, our Promoters and members of the Promoter Group hold no other interest in our
Company.

Interest as a creditor of our Company

As on the date of the Prospectus our Company has not availed any secured loan from any of the Promoters of
our Company.

Interest as Director of our Company

Except as stated in the “Statement of Related Party Transactions” beginning on page 118 of the Prospectus, our
Promoters / Directors, may be deemed to be interested to the extent of fees, if any, payable to them for attending
meetings of our Board or Committees thereof as well as to the extent of remuneration and/or reimbursement of
expenses payable to them for services rendered to us in accordance with the provisions of the Companies Act
and in terms of our AoA.

Interest in transactions involving acquisition of land

Our Promoters are not currently interested in any transaction with our Company involving acquisition of land,
construction of building or supply of any machinery.
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Payment or benefit to Promoters of the issuer:

Except as stated in the “Statement of Related Party Transactions” beginning on page 118 of the Prospectus and
remuneration paid to our Executive Director, no amount or benefit has been paid or given within the two years
preceding the date of filing Prospectus with the BSE or intended to be paid or given to any Promoters or
promoter group and consideration for payment of giving of the benefit.

Other Ventures of our Promoter

Save and except as disclosed in the chapters titled ‘Our Group Entities’ beginning on page 98 of the Prospectus,
there are no other ventures of our Promoter in which they have business interests/other interests.

Related Party Transactions
For details of related party transactions entered into by our Company, please refer to “Statement of Related

Party Transactions”, as Restated appearing as Annexure XV on page 118 of the section titled “Financial
Information” beginning on page 104 of the Prospectus.
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Our Promoter Group:

Our Promoter and Promoter Group in terms of Regulation 2(1)(za) and 2(1)(zb) of the SEBI (ICDR)

Regulations is as under:
Promoter:

Individual Promoter:
Mrs. R. Rathinamala
Corporate Promoter:

Saraa Mediaworks Private Limited

Carewell Industries Limited — Prospectus

i. Natural Persons who form part of our Promoter Group:

Relationship Mrs. R. Rathinamala
Father Mr. Raajhendhran
Mother Mrs. Amudha

Spouse Mr. B.Satya Prakash
Brother Mr. Nachiappan
Sister Mrs. Visalatchi

Son NA

Daughter Rasika Satyaprakash

Spouse’s Father

Mr. Baskaran

Spouse’s Mother

Mrs. Rajeswari

Spouse’s Brother

NA

Spouse’s Sister

Mithuna Preethi

ii. Entities forming part of the Promoter Group

i. Companies

e CKM Homecare Solutions Private Limited (wholly owned subsidiary)

e  SagarOnsys Institute of Gaming Multimedia and Animation Private Limited

e Raj Eco Ventures Private Limited

e REVPL Aagro Research Private Limited

ii. Hindu Undivided Family: NIL

iii. Partnership Firms : NIL
iv. Proprietary Concerns: NIL

V. Trusts: Nil

vi. All persons whose shareholding is aggregated for the purpose of disclosing in the Prospectus

under the heading "shareholding of the promoter group': Nil

Relationship of Promoter with our Directors

Mrs. R. Rathinamala is our Promoter Director. There is no relationship between our Promoters and Directors.
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Changes in our Promoter

Our Company was originally promoted by VG Bhaskaran Nair, C. Sankara Menon, S Muthu Krishnan, RV
Narsimhan, MS Subramanian, K. Hari and Thomas Chandy. Our current promoters Mrs. R. Rathinamala and
Saraa Mediaworks Private Limited became promoters of our Company in February 2012 by way of preferential
allotment and tookover the management and business of our Company.
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OUR GROUP ENTITIES
As on the date of the Prospectus, following entities that are promoted by our Promoters:

As on the date of the Prospectus, none of our Group Companies are listed on any stock exchange and they have
not made any public or rights issue of securities in the preceding three years. Further, unless otherwise stated
none of our Group Companies is a sick company under the meaning of Sick Industrial Companies (Special
Provisions) Act, 1985 (“SICA”) and none of them is under winding up. Further no application has been made, in
respect of any of the Group Companies, to the Registrar of Companies for striking off their names. Additionally,
none of our Group Companies have become defunct in the five years preceding the filing of the Prospectus.

1. SUBSIDIARY COMPANY
CKM Homecare Solutions Private Limited (CKM)
Corporate Information

CKM was incorporated on April 19, 2011 as a private limited company under the Companies Act, 1956 and
registered with the Registrar of Companies, Tamil Nadu, Chennai, Andaman and Nicobar Islands. The CIN of
CKM is U51900TN2011PTC080206. The registered office of CKM is situated at B-2, Sindur Pantheon Plaza,
No. 346, Pantheon Road, Egmore, Chennai. CKM is formed with the object of carrying on the business related
to mosquito repellents and other insecticides and herbicides. CKM is the wholly owned subsidiary of our
Company. CKM owns the Trade Mark “ROOSTER”.

Capital Structure and Shareholding Pattern

The authorized share capital of CKM is ¥ 250.00 Lacs divided into 25,00,000 equity shares of ¥ 10 each and
paid-up share capital of CKM is ¥ 250.00 Lacs divided into 25,00,000 equity shares of ¥ 10 each. CKM is the
wholly owned subsidiary of Carewell Industries Limited and hence the entire paid uo equity capital of CKM is
owned by Carewell Industries Limited.

Board of Directors

Mrs. R. Rathinamala, Mr. S. Krishna Rao & Mr. Murari Lal Kanodia

Financial Information
(<in lacs, except per share data)

Particulars For the period ended

28-Feb-14 31-Mar-13  31-Mar-12

Authorised Capital 250.00 1.00 1.00
Equity Capital 250.00 1.00 1.00
Reserves and Surplus 0.26 -0.01 -0.05
Misc. Expenditure to the extent not written off 0.00 0.00 0.00
Total Income 0.50 0.30 0.40
Profit / (Loss) after tax 0.27 0.03 -0.05
Earnings per share (%) 0.01 0.30 -0.46
Net Asset Value Per Share () 10.01 9.88 9.54
Face Value 10.00 10.00 10.00
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2.  GROUP COMPANIES

A. SagarOnsys Institute of Gaming Multimedia and Animation Private Limited (SIGMA)

Corporate Information

SIGMA was incorporated on April 3, 2012 as a private limited company under the Companies Act, 1956 and
registered with the Registrar of Companies, Karnataka. The CIN of SIGMA is U72200KA2012PTC063391.
The registered office of SIGMA is situated at #39/2 Bannerghatta Road, Bangalore — 560029, Karnataka.

SIGMA is formed with the object of entering into software related business.

Capital Structure and Shareholding Pattern

The authorized share capital of SIGMA is ¥ 50.00 Lacs divided into 5,00,000 equity shares of ¥ 10 each and
paid-up share capital of SIGMA is ¥ 30.011 Lacs divided into 300110 equity shares of ¥ 10 each. The

shareholding pattern of SIGMA is as follows:

Sr. Name of Shareholders Number of Shares Percentage of
No. shareholding
1. Mr. Hemachandra Sagar 75103 25.03%
2. Mrs. Geeta H. Sagar 74999 24.99%
3. Onesource Techmedia Limited 74999 24.99%
4. Mr. B. Satya Prakash 74999 24.99%,
5. Mr. C Srinivas Rao Harish 10 0.003%
Total 300110 100.00%

Board of Directors
Mr. B. Sathya Prakash & Mrs. R. Rathinamala

Financial Information

(<in lacs, except per share data)

For the period

Particulars ended March 31

2013
Authorised Capital 25.00
Equity Capital 1.00
Share Application Money Pending Allotment 0.00
Reserves and Surplus -0.18
Misc. Expenditure to the extent not written off 0.00
Total Income 0.00
Profit / (Loss) after tax 0.21
Earnings per share (3) 2.10
Net Asset Value Per Share (%) 8.25
Face Value 10.00
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B. Raj Eco Ventures Private Limited (REVPL)
Corporate Information

REVPL was incorporated on March 18, 2013 as a private limited company under the Companies Act, 1956 and
registered with the Registrar of Companies, Tamil Nadu, Chennai, Andaman and Nicobar Islands. The CIN of
REVPL is U01400TN2013PTC090110. The registered office of REVPL is situated at No.7 AV, 5™ Main
Road, Raja Annamalaipuram, Chennai — 600028. REVPL is formed with the object of business relating to
organic agriculture products and farming.

Capital Structure and Shareholding Pattern
The authorized share capital of REVPL is ¥ 5.00 Lacs divided into 50,000 equity shares of ¥ 10 each and paid-

up share capital of REVPL is ¥ 1.00 Lacs divided into 10,000 equity shares of ¥ 10 each. The shareholding
pattern of REVPL is as follows:

Sr. No. Name of Shareholders Number of Shares Percentage
of
shareholding

1 Mr. R. Nachiappan 2500 25%

2 Mrs. Amudha raajhendhran 2500 25%

3 Mrs. R. Rathinamala 2500 25%

4 Mrs. R. Visalakshi 2500 25%
Total 10,000 100%

Board of Directors
Mrs. R. Rathinamala, Mr. Rajendran, Mr. R. Nachiappan
Financial Information

The Company has been incorporated on March 18, 2013 as a private limited company and has not commenced
any commercial activity. Further the Company is yet to prepare its first accounts and hence no financial data is
presented.

C. REVPL Aagro Research Private Limited (REVPL AAGRO)
Corporate Information

REVPL AAGRO was incorporated on May 13, 2013 as a private limited company under the Companies Act,
1956 and registered with the Registrar of Companies, Tamil Nadu, Chennai, Andaman and Nicobar Islands. The
CIN of REVPL AAGRO is U01400TN2013PTC091122. The registered office of REVPL AAGRO is situated at
No.7 AV, 5™ Main Road, Raja Annamalaipuram, Chennai — 600028. REVPL AAGRO is formed with the
object of carrying on the business relating to agriculture products.

Capital Structure and Shareholding Pattern
The authorized share capital of REVPL AAGRO is X 1.00 Lacs divided into 10,000 equity shares of ¥ 10 each

and paid-up share capital of REVPL AAGRO is T 1 Lacs divided into 10,000 equity shares of ¥ 10 each. The
shareholding pattern of REVPL AAGRO is as follows:

Sr. No. Name of Shareholders Number of Shares Percentage
of
shareholding
1 Mr. R. Nachiappan 2500 25%
2 Mrs. Amudha raajhendhran 2500 25%
3 Mrs. R. Rathinamala 2500 25%
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Sr. No. Name of Shareholders Number of Shares Percentage
of
shareholding
4 Mrs. R. Visalakshi 2500 25%
Total 10,000 100%

Board of Directors

Mrs. R. Rathinamala, Mr. B. Sathya Prakash & Mr. Rajendran

Financial Information

The Company has incorporated on May 13, 2013 as a private limited company and has not commenced any
commercial activity. Further the Company is yet to prepare its first accounts and hence no financial data is
presented.

3. HUFs

NIL

Companies / Firms from which the Promoters have disassociated themselves in last 3 (three) years

There are no Companies / Firms from which the Promoters have disassociated themselves in last 3 (three) years.
Negative Net Worth

None of our Group Entities have negative net worth as on the date of the Prospectus.

Related Party Transactions and sales and purchases between our Company and Group Entities

For details of related party transactions entered into by our Company, please refer to “Statement of Related
Party Transactions™, as Restated appearing as Annexure XV on page 118 of the section titled “Financial
Information” beginning on page 104 of the Prospectus.

Common Pursuits

The Promoters / any member of Promoter Group do not have interest in any venture that is involved in any
activities similar to those conducted by our Company.

Other Confirmations

Business interest of Group Entities in our Company

Except as disclosed under “Statement of Related Party Transactions”, as Restated appearing as Annexure XV
on page 118 of the section titled “Financial Information” beginning on page 104 of the Prospectus and under the
paragraph titled ‘Other Agreements’ under the chapter titled ‘History and Certain Corporate Matters” beginning
on page 77 of the Prospectus, none of our Group Entities have business interests in our Company.

Interest in sales and purchases

Except as disclosed under “Statement of Related Party Transactions”, as Restated appearing as Annexure XV
on page 118 of the section titled “Financial Information” beginning on page 104 of the Prospectus, there have
been no sales and purchases between us and our Group Entities, when such sales or purchases exceed in value in
the aggregate 10% of the total sales or purchases of our Company.

Interest in promotion of Our Company

None of our Group Entities were interested in the promotion of our Company.
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Interest in the property of Our Company

Our Group Entities do not have any interest in any property acquired by or proposed to be acquired by our
Company two years prior to filing of the Prospectus.

Interest in the transaction involving acquisition of land

None of our Group Entities were interested in any transaction with our Company involving acquisition of land,
construction of building or supply of any machinery.

Further, our Group Entities have confirmed that they have not been detained as willful defaulters by the RBI or
any other governmental authority and there are no violations of securities laws committed by them in the past or
currently pending against them. None of our Group entities has been (i) prohibited from accessing the capital
market under any order or direction passed by SEBI or any other authority or (ii) refused listing of any of the
securities issued by such entity by any stock exchange, in India or abroad.

Litigation

For details relating to legal proceedings involving the Promoters and our Group Entities, please refer to the
chapter titled ‘Outstanding Litigations and Material Developments’ beginning on page 140 of the Prospectus.

Payment or Benefit to our Group Entities
Except as stated in the “Statement of Related Party Transactions”, as Restated appearing as Annexure XV on

page 118 of the section titled “Financial Information” beginning on page 104 of the Prospectus, there has been
no payment of benefits to our Group Entities during the two years prior to the filing of the Prospectus.
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DIVIDEND POLICY

Under the Companies Act, our Company can pay dividends upon a recommendation by our Board of Directors
and approval by a majority of the shareholders at the Annual General Meeting. The shareholders of our
Company have the right to decrease not to increase the amount of dividend recommended by the Board of
Directors. The dividends may be paid out of profits of our Company in the year in which the dividend is
declared or out of the undistributed profits or reserves of previous fiscal years or out of both. The Articles of
Association of our Company also gives the discretion to our Board of Directors to declare and pay interim
dividends.

The declaration and payment of dividend will be recommended by our Board of Directors and approved by the
shareholders of our Company at their discretion and will depend on a number of factors, including the results of
operations, earnings, capital requirements and surplus, general financial conditions, contractual restrictions,
applicable Indian legal restrictions and other factors considered relevant by our Board of Directors.

Our Company has no formal dividend policy. The amounts paid as dividends in the past are not necessarily
indicative of our Company‘s dividend policy or dividend amounts, if any, in the future. Investors are cautioned
not to rely on past dividends as an indication of the future performance of our Company or for an investment in
the Equity Shares. Our Company has not declared any dividends since incorporation.
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SECTION V - FINANCIAL INFORMATION
FINANCIAL INFORMATION
Auditors Report

STANDALONE RESTATED FINANCIAL INFORMATION

The Board of Directors
Carewell Industries Limited
Sindur Pantheon Plaza, 4t Floor,
346 Pantheon Road, Egmore,
Chennai — 600 008, Tamil Nadu

Dear Sir,

Subject: Financial Information of Carewell Industries Limited

We have examined the financial information of Carewell Industries Limited annexed to this report, initialled
by us for identification, which has been prepared in accordance with the requirements of:

L

IL.

IIL.

Iv.

VL

VIIL

Paragraph B, of Part II of Schedule IT of the Companies Act, 1956 (the Act”), and the amendments
thereof

The Securities and Exchange Board of India (Issue of Capital & Disclosure Requirement
Regulation) 2009 issued by the Securities and Exchange Board of India (“SEBI”) and amendments
made thereto from time to time in pursuance of section 11 of the Securities and Exchange Board of
India Act, 1992; and

Our engagement with the Company requesting us to examine the financial information referred to
above and proposed to be included in the offer document of the Company in connection with its
Proposed Issue.

In terms of Schedule VIII, Clause IX (9) of the SEBI (ICDR) Regulations, 2009 and other provisions
relating to accounts of the Carewell Industries Limited, we, M/s. L.T. Jadav & Company, Chartered
Accountants, have been subjected to the peer review process of the Institute of Chartered Accountants
of India (ICAI) and hold a valid certificate issued by the ‘Peer Review Board’ of the ICAL

Audit of the financial statements for the period ended February 28, 2014 and for the financial years
ended 31st March 2013, 31st March 2012, 31st March 2011, 31st March 2010 and 31st March 2009
has been conducted by Company’s Statutory Auditor, M/s N. Kanodia & Co., Chartered Accountants.
Further, financial statements for the year ended 31st March 2013 and period ended February 28, 2014
have been re-audited by us as required under the SEBI ICDR Regulations. This report, in so far as it
relates to the amounts included for the financial years ended 31st March 2009, 31st March 2010, 31st
March 2011 and 31st March 2012 is based on the audited financial statements of the Company which
were audited by the Statutory Auditor, M/s N. Kanodia & Co., Chartered Accountants and whose
Auditors’ report has been relied upon by us for the said periods.

The Proposed public issue will be for a fresh issue of equity shares of ¥ 10 each, at the issue price of ¥
15 per Equity Share (referred to as ‘the issue”).

Financial Information of the Company

We have examined:

1.

The attached summary statement of Restated Assets & Liabilities of the Company as at March 31,
2009, 2010, 2011, 2012, 2013 and for the period ended February 28, 2014 as prepared by the company
and approved by the Board of Directors. (Annexure - I).

The accompanying summary statement of Restated Profits & Losses of the Company for the financial
years ended March 31, 2009, 2010, 2011, 2012, 2013 and for the period ended February 28, 2014 as
prepared by the Company and approved by the Board of Directors. (Annexure - II)
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g.

The accompanying summary statement of cash flow of the company for the financial year ended March
31, 2009, 2010, 2011, 2012, 2013 and for the period ended February 28, 2014 as prepared by the
Company and approved by the Board of Directors (Annexure - I1I)

These statements reflect the Assets and Liabilities and Profit and Losses for each of the relevant
years as extracted from the balance sheet and profit and loss account for those years. These
financial statements for all the years have been approved by the Board of Directors of the
Company and adopted by the members of the Company for the respective years. The Restated
financial statements have been made after making such adjustments and regroupings and after
incorporating material amounts and auditor’s qualification requiring adjustments as in our opinion
are appropriate and are described fully in the Notes appearing in Annexure - V to this report.

Based on our examination of these summary statements we confirm that the restated financial
information has been made in accordance with the provisions of sub-clause (B) of clause (IX) of Part
A of Schedule VIII of the SEBI ICDR Regulations, and after incorporating:

Adjustments suggested in paragraph 9 of sub-clause (B) of clause (IX) of Part A of Schedule VIII of
the SEBI ICDR Regulations,

The prior period items which are required to be adjusted are properly stated.

There are no extra-ordinary items that need to be disclosed separately in the accounts.

The accounting policies applied for each of the years ended March 31, 2009, 2010, 2011, 2012, 2013
and for the period ended February 28, 2014 is materially consistent with the existing Accounting
Standards. (Annexure - [V) except as stated otherwise in Annexure - XX

The Restated profits have been arrived at after charging all expenses including depreciation and after
making such adjustments and regrouping as in our opinion are appropriate in the year to which they

are related as described in restated Financial Statement.

There was no qualification in the audit reports issued by the statutory auditors for the respective years
which would require adjustment in these Restated Financial Statements

Other Financial information

We have also examined the following financial information relating to the Company prepared by the
management and approved by the Board of Directors for the purpose of inclusion in the Offer
Document:-

ii.

iii.

iv.

vi.

Vil.

viii.

ix.

Statement of Other Income as appearing in Annexure - VI to this report.

Statement of Accounting & Other Ratios as appearing in Annexure - VII to this report.
Statement of Capitalization of the company as appearing in Annexure - VIII to this report.
Statement of Tax Shelters as appearing in Annexure - IX to this report.

Statement of Long Term Borrowings as appearing in Annexure - X to this report.
Statement of Short Term Borrowings as appearing in Annexure - XI to this report.

Statement of Principal Terms of Secured and Unsecured Loans and Assets Charged as Security as
appearing in Annexure - XII to this report

Statement of Trade Receivables as appearing in Annexure - XIII to this report.

Statement of Loans and Advances as appearing in Annexure - XIV to this report.
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X. Statement of Related Party Transaction as appearing in Annexure - XV to this report.
xi. Statement of Dividend paid as appearing in Annexure - XVI to this report
Xii. Statement of Investment as appearing Annexure - XVII to this report.
xiii. Details of Qualification in Auditors Report as Appearing in Annexure - XVIII to this report
Xiv. Details of Changes in significant Policies as Appearing in Annexure - XIX to this report
IL. In our opinion, the above financial information of the Company read with Significant
Accounting Policies & Notes to Accounts attached in Annexure - IV & V to this report, after making
adjustments and regrouping as considered appropriate has been prepared in accordance with Part II
of the Schedule II of the Act and the SEBI (ICDR) Regulations issued by SEBI, as amended from
time to time subject to and read with other notes.

1. This report should not be in any way construed as a re-issuance or re-dating of any of the previous
audit reports issued by us or other statutory auditor, nor should this report be construed as a new
opinion on any of the financial statements referred therein.

V. This report is intended solely for your information and for inclusion in the Offer document
in connection with the issue of Equity shares of the Company and is not to be used, referred
or distributed for any other purpose without our written consent.

Thanking you,

Yours faithfully,

For M/s. L.T. Jadav & Company
Chartered Accountants

CA. Lalit Jadav
Proprietor

Membership No: 037240
Firm Registration No: 118218W

Place

Date

: Mumbai

: April 15,2014
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Annexure - I

Statement of Assets and Liabilities (As Restated)

(R in Lacs)
Particulars 28.02.14 | 31.03.13 | 31.03.12 | 31.03.11 | 31.03.10 | 31.03.09
Equity & Liabilities
Shareholders Fund
-Equity Share Capital 340.25 340.25 81.00 9.07 9.07 9.07
Reserve & Surplus
Share Premium 54.83 54.83 54.83
P&L 17.39 11.91 11.83 13.28 13.95 14.64
Total Reserve & Surplus 72.22 66.74 66.66 13.28 13.95 14.64
Total 412.47 | 406.99 147.66 22.35 23.02 23.71
Non Current Liabilities
Long Term Borrowings 0.00 0.00 0.00 0.00 0.00 0.00
Long term provisions 0.00 0.00 0.00 0.00 0.00 0.00
Deferred Tax Liability 2.75 1.53 1.60 0.00 0.00 0.00
Total Current Liabilities 2.75 1.53 1.60 0.00 0.00 0.00
Current Liabilities
Short Term Borrowings 27.25 0.00 0.00 0.00 0.00 6.59
Trade Payables 57.20 151.42 2.00 0.00 0.00 36.02
Other Current Liabilities 46.06 3.11 1.59 0.00 0.00 2.32
Short Term Provisions 1.63 1.10 0.69 0.00 0.00 0.00
Total Current Liabilities 132.14 155.63 4.28 0.00 0.00 44.93
Total Equity & Liability 54736 | 564.15 153.54 22.35 23.02 68.64
Assets
Non-Current Assets
a) Fixed Assets
Tangible Assets 124.29 8.14 7.46 9.09 9.76 10.43
Intangible Assets 0.00 0.00 0.00 0.00 0.00 0.00
Capital Work -in-Progress 0.00 123.24 0.00 0.00 0.00 0.00
Total Fixed Assets (a) 124.29 131.38 7.46 9.09 9.76 10.43
b) Non Current Investments 250.00 0.00 0.00 0.00 0.00 0.00
¢) Long Term Loans and Advances 30.68 213.37 84.31 0.00 0.00 0.00
d) Other Non Current Asset 1.00 | 113.08 0.99 0.00 0.00 0.00
¢) Deferred Tax Asset 0.00 0.00 0.00 0.00 0.00 0.00
Total Non Current Assets 405.97 | 457.83 92.76 9.09 9.76 10.43
Current assets
Current Investments 0.00 0.00 0.00 0.00 0.00 0.00
Inventories 853 | 2022 40.69 0.00 0.00 0.00
Trade Receivables 83.09 58.28 9.86 0.00 0.00 7.30
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Cash and Cash Equivalents balances 4247 7.99 1.28 0.23 0.23 0.23
Short Term Loans and advances 6.81 19.33 8.70 13.03 13.03 50.68
Other Current Assets 0.50 0.50 0.25 0.00 0.00 0.00
Total Current Assets 141.40 106.32 60.78 13.26 13.26 58.21
Total Assets 547.36 564.15 153.54 22.35 23.02 68.64
Annexure - II
Summary Statement of Profit and Loss, As Restated
(X in Lacs)
Particulars 28.02.14 31.03.13 | 31.03.12 | 31.03.11 | 31.03.10 31.03.09
Income
Income from Operations 87.05 101.65 17.10 0.00 0.00 0.00
Other Income 1.16 6.25 0.00 0.00 0.00 0.00
Total Income 88.21 107.90 17.10 0.00 0.00 0.00
Expenditure
Cost of Goods Sold 57.12 77.38 13.42 0.00 0.00 0.00
Employee Benefit Expenses 7.87 6.70 0.44 0.00 0.00 0.00
Other Administrative Expenses 8.08 21.97 0.77 0.00 0.00 0.00
Total (B) 73.07 106.05 14.63 0.00 0.00 0.00
Profit Before Interest, Depreciation 15.14 1.85 2.47 0.00 0.00 0.00
and Tax
Depreciation 7.17 1.26 1.63 0.67 0.67 0.69
Profit Before Interest and Tax 7.97 0.59 0.84 (0.67) (0.67) (0.69)
Financial Charges 0.05 0.18 0.00 0.00 0.00 0.00
Profit before Taxation 7.92 0.41 0.84 0.67) 0.67) (0.69)
Provision for Taxation 1.22 0.40 0.69 0.00 0.00 0.00
Provision for Deferred Tax 1.23 (0.07) 1.60 0.00 0.00 0.00
Total 245 0.33 2.29 0.00 0.00 0.00
Profit After Tax but Before Extra 5.47 0.08 (1.45) (0.67) (0.67) (0.69)
ordinary Items
Prior Period Items 0.00 0.00 0.00 0.00 0.00 0.00
Net Profit after adjustments 547 0.08 (1.45) (0.67) 0.67) (0.69)
Net Profit Transferred to Balance 5.47 0.08 (1.45) (0.67) (0.67) (0.69)
Sheet
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Annexure - 111

Summary Statement of Cash Flow:

(R in Lacs)
28.02.1 | 31.03.1 | 31.03.1 | 31.03.1 | 31.03.1 | 31.03.0
PARTICULARS 4 3 2 1 0 9
A. CASH FLOW FROM OPERATING
ACTIVITIES
Profit Before Tax 7.92 0.41 0.84 -0.67 -0.67 -0.69
Adjusted for :
a. Depreciation 7.17 1.26 1.63 0.67 0.67 0.69
b. Interest Expenses 0.05 0.18 0.00 0.00 0.00 0.00
c. Interest Income (1.16) (6.25) 0.00 0.00 0.00 0.00
Operating profit before working capital
changes 13.98 -4.40 247 0.00 0.00 0.00
Adjusted for :
a. Decrease /(Increase) in Inventories 11.69 20.47 | (40.69) 0.00 0.00 0.00
b. Decrease / ( Increase ) in trade (24.81) | (48.42) (9.86) 0.00 7.30 0.00
receivable
c. (Increase )/ Decrease in short term 12.52 | (10.63) 4.33 0.00 37.63 0.00
loans and advances
d. (Increase )/ Decrease in Other Current 0.00 (0.25) (0.25) 0.00 0.00 0.00
Assets
e. (Increase ) / Decrease in Short Term 0.00 0.00 0.00 0.00 0.00 0.00
Investments
f. Increase / ( Decrease ) in Trade (94.22) 149.42 2.00 0.00 | (36.02) 0.00
Payables
g. Increase / (Decrease) in short term 0.53 0.41 0.69 0.00 0.00 0.00
provisions
h. Increase / ( Decrease ) in other current 4295 1.52 1.59 0.00 (2.32) 0.00
liabilities
i. Increase / ( Decrease ) in Long Term 0.00 0.00 0.00 0.00 0.00 0.00
Provisions
j- (Increase )/ Decrease in long term loans 182.69 | (129.06 | (84.31) 0.00 0.00 0.00
and advances )
k. (Increase )/ Decrease in Other Non
Current asset 112.08 | -112.09 -0.99 0.00 0.00 0.00
Cash generated from operations 257.42 (133.03) (125.02) 0.00 6.59 0.00
Income Tax Paid ( net of refunds ) 1.22 0.40 0.69 0.00 0.00 0.00
NET CASH GENERATED FROM 256.20 | (133.43) | (125.71) 0.00 6.59 0.00
OPERATION
B. CASH FLOW FROM INVESTING
ACTIVITES
a. Purchase of Fixed Assets (123.32) (1.94) 0.00 0.00 0.00 0.00
b. Sale of Fixed Assets 0.00 0.00 0.00 0.00 0.00 0.00
c. Increase in Capital WIP 123.24] (123.24) 0.00 0.00 0.00 0.00
d. (Increase) in Non Current Investment (250.00) 0.00 0.00 0.00 0.00 0.00
e. Interest received 1.16 6.25 0.00 0.00 0.00 0.00
Net cash (used) in investing activities (248.92)| (118.93) 0.00 0.00 0.00 0.00
C. CASH FLOW FROM FINANCING
ACTIVITES
a. Financial Charges (0.05) (0.18) 0.00 0.00 0.00 0.00
b. Proceeds from share issued 0.00 259.25 126.76 0.00 0.00 0.00
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c. ( Repayments ) / proceeds of long term 0.00 0.00 0.00 0.00 0.00 0.00
borrowings

d. (Repayments ) / proceeds of short term 27.25 0.00 0.00 0.00 (6.59) 0.00
borrowings

Net cash generated/(used) in financing 27.20 259.07 126.76 0.00 (6.59) 0.00
activities

Net Increase / ( Decrease ) in cash and 34.48 6.71 1.05 0.00 (0.00) 0.00
cash equivalents

Cash and cash equivalents at the 7.99 1.28 0.23 0.23 0.23 0.23
beginning of the year

Cash and cash equivalents at the end of 42.47 7.99 1.28 0.23 0.23 0.23
the year

Notes:

The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in Accounting
Standard -3 'Cash Flow Statement'.

Previous year's figures have been regrouped / rearranged /recasted wherever necessary to make them
comparable with those of current year.
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Annexure - [V
SIGNIFICANT ACCOUNTING POLICIES -
1. Basis of Preparation of Financial Statements:

The Restated Financial Statements have been prepared under Historical Cost conventions and on accrual basis in
accordance with the Generally Accepted Accounting Principles (‘GAAP®) applicable in India Companies
(Accounting Standard) Rules 2006 notified by Ministry of Company Affairs and Accounting Standards issued
by the Institute of Chartered Accountants of India as applicable and relevant provisions of the Companies Act
1956 as adopted consistently by the Company.

2. Use of Estimates:

The presentation of financial statements in conformity with the generally accepted accounting principles
requires estimates and assumptions to be made that affect the reported amount of assets and liabilities on the
date of the financial statements and the reported amount of revenue and expenses during the reported period.
Differences between the actual result and estimates are recognized in the period in which the results are
known/materialize.

3. Fixed Assets:

Fixed Assets are stated at cost of acquisition less accumulated depreciation thereon. Fixed Assets are accounted
at cost of acquisition inclusive of inward freight duties taxes and other incidental expenses related to acquisition
and installation of Fixed Assets incurred to bring the assets to their working condition for their intended use.

4. Depreciation:

Depreciation is provided for in the books on written down value method as per the rates prescribed under
Schedule XIV of the Companies Act 1956.

5. Investments:

Investments that are readily realisable and intended to be held for not more than a year are classified as current
investments. All other investments are classified as long term investments. Current investments are carried at
lower of the cost and fair value determined on an individual item basis. Long term investments are carried at
cost. However, provision for diminution in value is made to recognize a decline other than temporary in nature.
6. Revenue Recognition:

Revenues are recognized and expenses are accounted on accrual basis with necessary provisions for all known
liabilities and losses. Dividend income is recognized when right to receipts is established. Profit or loss on sale
of securities is accounted on trade date basis. Other Income has been recognized on the basis of Accounting
Standard

8. Borrowing Cost:

Borrowing Costs that are directly attributable to the acquisition or production of qualifying assets are capitalized
as the cost of the respective assets. Other Borrowing Costs are charged to revenue.

9. Retirement Benefits:

The liability for gratuity has not been provided as per the provisions of Payment of Gratuity Act, 1972 since no
employee of the company is eligible for such benefits during the year.

The provisions of the Employees Provident Fund are not applicable to the company since the number of
employees employed during the year were less than the minimum prescribed for the benefits.

In respect of Leave Salary, the same is accounted as and when the liability arises in accordance with the
provision of law governing the establishment.
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10. Accounting of taxes on Income:
Tax expenses for the year comprise of current tax and deferred tax.

Current tax is measured after taking into consideration the deductions and exemptions admissible under the
provision of Income Tax Act 1961.

Deferred Tax assets or liabilities are recognized for further tax consequence attributable to timing difference
between taxable income and accounting income that are measured at relevant enacted tax rates and in
accordance with Accounting Standard 22 on “Accounting for Taxes on Income” issued by ICAI. At each
Balance Sheet date the Company reassesses unrecognized deferred tax assets to the extent they become
reasonably certain or virtually certain of realization as the case may be.

11. Leased Assets:

The Company’s significant Leasing arrangements are in respect of Operating leases for premises which are
cancellable in nature. The Lease rentals paid under such Agreements are charged to Profit and Loss Account.

12. Provisions and Contingent Liabilities:

The Company recognizes a provision when there is a present obligation as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the obligation. A
disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may
but probably will not require an outflow of resources. Where there is a possible obligation or a present
obligation that the likelihood of outflow of resources is remote no provision or disclosure is made.

13. Impairment of Assets:

The Company assesses at each balance sheet date whether there is any indication that an assets may be impaired.
If any such indication exists the Company estimates the recoverable amount of the asset. If such recoverable
amount of the asset or recoverable amount of the cash generating unit to which the assets belongs is less than the
carrying amount the carrying amount is reduced to its recoverable amount. The reduction is treated as
impairment loss and is recognized in the profit and loss account. If at the balance sheet date there is an
indication that if a previously assessed impairment loss no longer exists the recoverable amount is reassessed
and the assets is reflected at the recoverable amount.
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Annexure - V
NOTES TO RESTATED ACCOUNTS

1. Deferred Tax Adjustment

The company had not provided for Deferred Tax during earlier periods. The same has now been rectified and
provided for the purpose of restatement as under:

Particulars 28.02.14 31.03.13 | 31.03.12

Deferred Tax Adjustment 1.23 (0.07) 1.60

2. Non-adjustment Items:

No Audit qualifications for the respective periods which require any corrective adjustment in these Restated
Financial Statements of the Company have been pointed out during the last five years.

3. Material Regroupings:

Appropriate adjustments have been made in the restated summary statements of Assets and Liabilities Profits
and Losses and Cash flows wherever required by reclassification of the corresponding items of income expenses
assets and liabilities in order to bring them in line with the requirements of the SEBI Regulations.

4. The Company does not possess information as to which of its supplier are Micro small and Medium
Enterprise registered under The Micro small and Medium Enterprise Development Act 2006.Consequently
the liability, if any, of interest which would be payable under The Micro small and Medium Enterprise
Development Act 2006,cannot be ascertained. However, the Company has not received any claims in
respect of such interest and as such, no provision has been made on the books of accounts.

5. Other figures of the previous years have been regrouped / reclassified and / or rearranged wherever necessary.
6. There are no contingent liabilities for the periods covered under audit.

7. The balance of Sundry Creditors, Sundry Debtors, Loans Advances, are subject to confirmation and
reconciliation.
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(X in Lacs)
As at

Particulars 28.02.2014 31.03.13 31.03.12 31.03.11 31.03.10 31.03.09

Interest Received 0.44 5.92 0.00 0.00 0.00 0.00

Misc. Income 0.72 0.33 0.00 0.00 0.00 0.00

Total 1.16 6.25 0.00 0.00 0.00 0.00
Annexure - VII
Statement of Accounting and Other Ratios

(X in Lacs)
Particulars 28.02.14 31.03.13 31.03.12 31.03.11 31.03.10 31.03.09
Net Profit as restated (% in Lacs) 5.47 0.08 -1.45 -0.67 -0.67 -0.69
Net Worth (% in Lacs) 412.47 406.99 147.66 22.35 23.02 23.71
Return on Net worth (%) 1.33% 0.02%  -098%  -3.00%  -291% -291%
Equity Share at the end of year (in Nos.) 3,402,500 3,402,500 810,000 90,670 90,670 90,670
(Face Value ¥ 10) 10.00 10.00 10.00 10.00 10.00 10
3,402,50 1,152,24

Weighted No of Equity Shares 0 7 161,013 90,700 90,700 90,700
Basic & Diluted Earnings per Equity
Share 0.16 0.01 -0.90 -0.74 -0.74 -0.76
Net Asset Value/Book Value per Equity
share (Based on no of share at the end of
year) 12.12 11.96 18.23 24.65 25.39 26.15
Note:-

Earnings per share (3) = Profit available to equity shareholders / Weighted No.

of the year

Return on Net worth (%) = Restated Profit after taxation / Net worth x 100
Net asset value/Book value per share () = Net worth / No. of equity shares
The Company does not have any revaluation reserves or extra-ordinary items.

of shares outstanding at the end
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Annexure - VIII

Statement of Capitalization:

(X In Lacs)
Particulars Prellssie Post Issue*
As at
As at 28.02.2014 31.03.2013

Debt :
Short term debt 27.25 0.00 27.25
Long term debt 0.00 0.00 0.00
Total Debt 27.25 0.00 27.25
Shareholders Funds
Equity Share Capital 340.25 340.25 670.65
Reserves and Surplus 72.22 66.74 23742
Less: Revaluation Reserves
Less: Misc. Expenditure
Total Shareholders’ Funds 412.47 406.99 908.07
Long Term Debt/ Shareholders’ Funds 0.00 0.00 0.00
Total Debt / Shareholders Fund 0.07 0.00 0.03

* Based on assumption that issue will be fully subscribed.
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(X In Lacs)
As At

Particulars 28.02.14 | 31.03.13 | 31.03.12 | 31.03.11 | 31.03.10 | 31.03.09
Profit Before Tax as per books of

accounts 7.92 0.41 0.84 -0.67 -0.67 -0.69
Tax rate

-- Normal Tax rate 30.90% | 30.90% | 30.90% | 30.90% | 30.90% | 30.90%
-- Minimum Alternative Tax rate 19.06% | 19.06% | 19.06% | 18.54% | 15.45% | 10.30%
Notional Tax at normal rates 2.45 0.13 0.26 -0.21 -0.21 -0.21
Tax at Special Rate 0 0 0 0 0 0
Total Tax (A) 245 0.13 0.26 -0.21 -0.21 -0.21
Permanent differences

Other adjustments

Disallowances

Total (B) 0.00 0.00 0.00 0.00 0.00 0.00
Timing Differences

Depreciation as per Books 7.17 1.26 1.63 0.67 0.67 0.69
Depreciation as per Income Tax 11.14 1.58 2.03 2.14 2.49 0.30
Difference between tax depreciation and

book depreciation -3.97 -0.32 -0.40 -1.47 -1.82 0.39
Other adjustments 0.00 0.00 0.00 0.00 0.00 0.00
Foreign income included in the statement 0.00 0.00 0.00 0.00 0.00 0.00
Total (C) -3.97 -0.32 -0.40 -1.47 -1.82 0.39
Net Adjustments (B+C) -3.97 -0.32 -0.40 -1.47 -1.82 0.39
Tax expense/(savings) thereon (D) -1.23 -0.10 -0.12 -0.45 -0.56 0.12
Total Taxation (E = A+D) 1.22 0.03 0.14 -0.66 -0.77 -0.09
Brought forward losses set off

(Depreciation) 0.00 0.00 0.00 0.00 0.00 0.00
Tax effect on the above (F) 0.00 0.00 0.00 0.00 0.00 0.00
Net tax for the year/period (E+F) 1.22 0.03 0.14 -0.66 -0.77 -0.09
Tax payable as per MAT 1.51 0.08 0.16 -0.12 -0.10 -0.07
Tax expense recognised 1.22 0.40 0.69 0.00 0.00 0.00

*Tax payable as per computation made for provision for tax.
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Annexure - X

Statement of Long Term Borrowings

There are no long term borrowings for period covered under audit.

Annexure - XI

Statement of Short Term Borrowings

Particulars 28.02.2014 | 31.03.13 | 31.03.12 | 31.03.11 | 31.03.10 | 31.03.09
Secured
From Related Parties/
Shareholders 0.00 0.00 0.00 0.00 0.00 0.00
From Others 27.25 0.00 0.00 0.00 0.00 6.59
Total 27.25 0.00 0.00 0.00 0.00 6.59
The unsecured loan is interest free and is repayable on demand.
Annexure - XII
Statement of Principal Terms of Secured and Unsecured Loans and Assets Charged as Security
There are no Secured and Unsecured Loans and Assets Charged as Security for period covered under audit.
Annexure - XIII
Statement of Trade Receivables:
(X in Lacs)
As at
Particulars 28.02.14 |31.03.13 [31.03.12 |31.03.11 |31.03.10 |31.03.09
Debts due for the period exceeding 6 months 62.84 0.00 0.00 0.00 0.00 7.30
Other Debts 20.25 58.28 9.86 0.00 0.00 0.00
Total 83.09 58.28 9.86 0.00 0.00 7.30
There are no related party under debtors.
Annexure - XIV
Statement of Loans & Advances:
(X in Lacs)
As at
Particulars 28.02.2014 | 31.03.13 | 31.03.12 | 31.03.11 | 31.03.10 | 31.03.09
Long Term
Deposits 30.68 13.37 3431 0.00 0.00 0.00
Advance for Investment in Subsidiary 0.00 200.00 50.00 0.00 0.00 0.00
Total 30.68 213.37 84.31 0.00 0.00 0.00
Short Term
Advances recoverable in Cash or in
Kind 5.00 19.33 8.70 13.03 13.03 50.68
TDS/IT Advance 1.81 0.00 0.00 0.00 0.00 0.00
Total 6.81 19.33 8.70 13.03 13.03 50.68
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The company has entered into following related party transactions for the periods covered under audit. Such
parties and transactions are identified as per accounting standard 18 issued by Institute of Chartered Accountants

of India.

Name of the Party

Relationship

Mr. Kesavan Suresh Kumar

Executive Director

Mrs. R. Rathinamala

Promoter Director

Mr. Murari Lal Kanodia

Independent Director

Mr. Sundaram Sankaranarayanan

Independent Director

CKM Homecare Solutions Private Limited Subsidiary Company
(X In lacs)
Particulars 28.02.14 | 31.03.13 | 31.03.12 | 31.03.11 | 31.03.10 | 31.03.09
Loans & Advances Given
CKM Homecare Solutions Private Limited 0.00 200.00 50.00 0.00 0.00 0.00
Investments
Investment in Subsidiary CKM Homecare
Solutions Private Limited 250.00 0.00 0.00 0.00 0.00 0.00
Remuneration
Mr. Kesavan Suresh Kumar 2.37 1.50
Annexure - XVI
Statement of Dividend paid:
No Dividend Paid Till Date
Annexure - XVII
Statement of Investments
As at

Particulars 28.02.2014 31.03.13 31.03.12 31.03.11 31.03.10 31.03.09

Unquoted

CKM Homecare Solutions 250.00 0.00 0.00 0.00 0.00 0.00

Pvt. Ltd.

Total 250.00 0.00 0.00 0.00 0.00 0.00

Annexure - XVIII

There were no qualifications in the Auditors’ report for period covered under audit.
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Annexure - XIX
Changes in the Significant Accounting Policies
Till the F.Y.2012-13 the company has not provided for Deferred tax Liability. The Company changed its

accounting policy form F.Y. 2013-14 by providing the same. The effect of change in accounting policy in the
restated financials are given in Annexure — V.
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CONSOLIDATED RESTATED FINANCIAL INFORMATION
Auditors Report

The Board of Directors
Carewell Industries Limited
Sindur Pantheon Plaza, 4™ Floor,
346 Pantheon Road, Egmore,
Chennai — 600 008, Tamil Nadu

Subject: Financial Information of Carewell Industries Limited

Dear Sir,

We have examined the consolidated financial information of Carewell Industries Limited and its wholly
owned subsidiary CKM Homecare Solutions Private Limited annexed to this report, initialled by us for
identification, which has been prepared in accordance with the requirements of:

VIIIL. Paragraph B, of Part II of Schedule II of the Companies Act, 1956 (the Act”), and the amendments
thereof

IX. The Securities and Exchange Board of India (Issue of Capital & Disclosure Requirement
Regulation) 2009 issued by the Securities and Exchange Board of India (“SEBI”) and amendments
made thereto from time to time in pursuance of section 11 of the Securities and Exchange Board of
India Act, 1992; and

X. Our engagement with the Company requesting us to examine the financial information referred to
above and proposed to be included in the offer document of the Company in connection with its
Proposed Issue.

XI. The Proposed public issue will be for a fresh issue of equity shares of ¥ 10 each, at the issue price of ¥
15 per Equity Share (referred to as ‘the issue’).

XII. In terms of Schedule VIII, Clause IX (9) of the SEBI (ICDR) Regulations, 2009 and other provisions
relating to accounts of the Carewell Industries Limited, we, M/s. L.T. Jadav & Company, Chartered
Accountants, have been subjected to the peer review process of the Institute of Chartered Accountants
of India (ICAI) and hold a valid certificate issued by the ‘Peer Review Board’ of the ICAL.

XIII. Audit of the financial statements for the period ended February 28, 2014 has been conducted by
Company’s Statutory Auditor, M/s N. Kanodia & Co., Chartered Accountants. Further, financial
statements for the period ended February 28, 2014 have been re-audited by us as required under the
SEBI ICDR Regulations.

XIV. Financial Information of the Company
We have examined:

4. The attached summary statement of Restated Assets & Liabilities of the Company as at February 28,
2014 as prepared by the company and approved by the Board of Directors. (Annexure - I).

5. The accompanying summary statement of Restated Profits & Losses of the Company for the period
ended February 28, 2014 as prepared by the Company and approved by the Board of Directors.
(Annexure - II)

6. The accompanying summary statement of cash flow of the company for the period ended February 28,
2014 as prepared by the Company and approved by the Board of Directors (Annexure - III)

These statements reflect the Assets and Liabilities and Profit and Losses for each of the relevant
years as extracted from the balance sheet and profit and loss account for those years. These
financial statements for all the years have been approved by the Board of Directors of the
Company and adopted by the members of the Company for the respective years. The Restated
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n.

financial statements have been made after making such adjustments and regroupings and after
incorporating material amounts and auditor’s qualification requiring adjustments as in our opinion
are appropriate and are described fully in the Notes appearing in Annexure - V to this report.

Based on our examination of these summary statements we confirm that the restated financial
information has been made in accordance with the provisions of sub-clause (B) of clause (IX) of Part
A of Schedule VIII of the SEBI ICDR Regulations, and after incorporating:

Adjustments suggested in paragraph 9 of sub-clause (B) of clause (IX) of Part A of Schedule VIII of
the SEBI ICDR Regulations,

The prior period items which are required to be adjusted are properly stated.
There are no extra-ordinary items that need to be disclosed separately in the accounts.

The accounting policies applied for the period ended February 28, 2014 is materially consistent with
the existing Accounting Standards. (Annexure - [V) except as stated otherwise in Annexure - XX

The Restated profits have been arrived at after charging all expenses including depreciation and after
making such adjustments and regrouping as in our opinion are appropriate in the year to which they

are related as described in restated Financial Statement.

There was no qualification in the audit reports issued by the statutory auditors for the respective years
which would require adjustment in these Restated Financial Statements

Other Financial information

We have also examined the following financial information relating to the Company prepared by the
management and approved by the Board of Directors for the purpose of inclusion in the Offer

Document:-
XV. Statement of Other Income as appearing in Annexure - VI to this report.
XVi. Statement of Accounting & Other Ratios as appearing in Annexure - VII to this report.
XVil. Statement of Capitalization of the company as appearing in Annexure - VIII to this report.
XViil. Statement of Tax Shelters as appearing in Annexure - IX to this report.
XiX. Statement of Long Term Borrowings as appearing in Annexure - X to this report.
XX. Statement of Short Term Borrowings as appearing in Annexure - XI to this report.
XXI. Statement of Principal Terms of Secured and Unsecured Loans and Assets Charged as Security as
appearing in Annexure - XII to this report
XXil. Statement of Trade Receivables as appearing in Annexure - XIII to this report.
XXiil. Statement of Loans and Advances as appearing in Annexure - XIV to this report.
XXiv. Statement of Related Party Transaction as appearing in Annexure - XV to this report.
XXV. Statement of Dividend paid as appearing in Annexure - XVI to this report
XXVi. Statement of Investment as appearing Annexure - XVII to this report.
XXVil. Details of Qualification in Auditors Report as Appearing in Annexure - XVIII to this report
XXViii. Details of Changes in significant Policies as Appearing in Annexure - XIX to this report
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VL In our opinion, the above financial information of the Company read with Significant
Accounting Policies & Notes to Accounts attached in Annexure - [V & V to this report, after making
adjustments and regrouping as considered appropriate has been prepared in accordance with Part II
of the Schedule II of the Act and the SEBI (ICDR) Regulations issued by SEBI, as amended from
time to time subject to and read with other notes.

VIL This report should not be in any way construed as a re-issuance or re-dating of any of the previous
audit reports issued by us or other statutory auditor, nor should this report be construed as a new
opinion on any of the financial statements referred therein.

VIIL. This report is intended solely for your information and for inclusion in the Offer document
in connection with the issue of Equity shares of the Company and is not to be used, referred
or distributed for any other purpose without our written consent.

Thanking you,

Yours faithfully,

For M/s. L.T. Jadav & Company
Chartered Accountants

CA. Lalit Jadav
Proprietor

Membership No: 037240
Firm Registration No: 118218W

Place

Date

: Mumbai

: April 15,2014
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Annexure - [
Statement of Assets and Liabilities (As Restated)

(R in Lacs)
Particulars 28.02.14
Equity & Liabilities
Shareholders Fund
-Equity Share Capital 340.25
Reserve & Surplus
Share Premium 54.83
P&L 17.65
Total Reserve & Surplus 72.48
Total 412.73
Non Current Liabilities
Long Term Borrowings 0.00
Long term provisions 0.00
Deferred Tax Liability 2.75
Total Current Liabilities 2.75
Current Liabilities
Short Term Borrowings 27.25
Trade Payables 57.20
Other Current Liabilities 46.06
Short Term Provisions 1.64
Total Current Liabilities 132.15
Total Equity & Liability 547.63
Assets
Non-Current Assets
a) Fixed Assets
Tangible Assets 124.29
Intangible Assets 250.00
Capital Work -in-Progress 0
Total Fixed Assets (a) 374.29
b) Non Current Investments 0.00
¢) Long Term Loans and Advances 30.68
d) Other Non Current Asset 1.00
e) Deferred Tax Asset 0.00
Total Non Current Assets 405.97
Current assets
Current Investments 0.00
Inventories 8.53
Trade Receivables 83.09
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Cash and Cash Equivalents balances 42.53
Short Term Loans and advances 7.01
Other Current Assets 0.50
Total Current Assets 141.66
Total Assets 547.63
Annexure - II
Summary Statement of Profit and Loss, As Restated

(X in Lacs)
Particulars 28.02.2014
Income
Income from Operations 87.05
Other Income 1.66
Total Income 88.71
Expenditure
Cost of Goods Sold 57.12
Employee Benefit Expenses 7.94
Other Administrative Expenses 8.22
Total (B) 73.28
Profit Before Interest, Depreciation and Tax 15.43
Depreciation 7.17
Profit Before Interest and Tax 8.26
Financial Charges 0.08
Profit before Taxation 8.18
Provision for Taxation 1.22
Provision for Deferred Tax 1.23
Total 2.45
Profit After Tax but Before Extra ordinary Items 5.73
Prior Period Items 0.00
Net Profit after adjustments 5.73
Net Profit Transferred to Balance Sheet 5.73
Annexure - [II
Summary Statement of Cash Flow:

(R in Lacs)

PARTICULARS 28.02.2014
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit Before Tax 8.18
Adjusted for :
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a. Depreciation 7.17
b. Interest Expenses 0.08
c. Interest Income (1.66)

Operating profit before working capital changes 13.77

Adjusted for :

a. Decrease /(Increase) in Inventories 11.69
b. Decrease / ( Increase ) in trade receivable (24.80)
c. (Increase ) / Decrease in short term loans and advances 12.52
d. (Increase )/ Decrease in Other Current Assets 112.08
e. (Increase ) / Decrease in Short Term Investments 0.00

f. Increase / ( Decrease ) in Trade Payables (109.33)

g. Increase / (Decrease) in short term provisions 0.53
h. Increase / ( Decrease ) in other current liabilities (12.04)
i. Increase / ( Decrease ) in Long Term Provisions
j. (Increase )/ Decrease in long term loans and advances (17.31)
k. (Increase ) / Decrease in Other Non Current asset
Cash generated from operations (12.89)
Income Tax Paid ( net of refunds ) 1.22
NET CASH GENERATED FROM OPERATION (14.11)
B. CASH FLOW FROM INVESTING ACTIVITES
a. Purchase of Fixed Assets 18.67
b. Sale of Fixed Assets 0.00
c. Increase in Capital WIP
d. (Increase) in Non Current Investment
e. Interest received 1.66
f. Dividend Income -
Net cash (used) in investing activities 20.33
C. CASH FLOW FROM FINANCING ACTIVITES
a. Financial Charges (0.08)
b. Proceeds from share issued 0.00
c. (Repayments ) / proceeds of long term borrowings 0.00
d. (Repayments )/ proceeds of short term borrowings 27.25
Net cash generated/(used) in financing activities 27.17
Net Increase / ( Decrease ) in cash and cash equivalents 33.39
Cash and cash equivalents at the beginning of the year 9.14
Cash and cash equivalents at the end of the year 42.53

Notes:

The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in Accounting

Standard -3 'Cash Flow Statement'.

Previous year's figures have been regrouped / rearranged /recasted wherever necessary to make them

comparable with those of current year.
Annexure - IV
SIGNIFICANT ACCOUNTING POLICIES -

1. Basis of Preparation of Financial Statements:
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The consolidated financial statements have been prepared on the basis of historical cost convention and
recognize income and expenditure on accrual basis unless otherwise stated. Accounting policies have been
consistently applied except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.

The consolidated financial statements are prepared in accordance with the principles and procedures required for
the preparation and presentation of consolidated financial statements as laid down under the Accounting
Standard (AS) 21, “Consolidated Financial Statements”.

The financial statements of the parent company and subsidiary have been combined on a line-by-line basis by
adding together book values of like items of assets, liabilities, income and expenses after eliminating intra-group
balances and transactions and resulting unrealized gain / loss. The consolidated financial statements are prepared
by applying uniform accounting policies in use at the group.

2. Use of Estimates:

The presentation of financial statements in conformity with the generally accepted accounting principles
requires estimates and assumptions to be made that affect the reported amount of assets and liabilities on the
date of the financial statements and the reported amount of revenue and expenses during the reported period.
Differences between the actual result and estimates are recognized in the period in which the results are
known/materialize.

3. Fixed Assets:

Fixed Assets are stated at cost of acquisition less accumulated depreciation thereon. Fixed Assets are accounted
at cost of acquisition inclusive of inward freight duties taxes and other incidental expenses related to acquisition
and installation of Fixed Assets incurred to bring the assets to their working condition for their intended use.

4. Depreciation:

Depreciation is provided for in the books on written down value method as per the rates prescribed under
Schedule XIV of the Companies Act 1956.

5. Investments:

Investments that are readily realisable and intended to be held for not more than a year are classified as current
investments. All other investments are classified as long term investments. Current investments are carried at
lower of the cost and fair value determined on an individual item basis. Long term investments are carried at
cost. However, provision for diminution in value is made to recognize a decline other than temporary in nature.
6. Revenue Recognition:

Revenues are recognized and expenses are accounted on accrual basis with necessary provisions for all known
liabilities and losses. Dividend income is recognized when right to receipts is established. Profit or loss on sale
of securities is accounted on trade date basis. Other Income has been recognized on the basis of Accounting
Standard

8. Borrowing Cost:

Borrowing Costs that are directly attributable to the acquisition or production of qualifying assets are capitalized
as the cost of the respective assets. Other Borrowing Costs are charged to revenue.

9. Retirement Benefits:

The liability for gratuity has not been provided as per the provisions of Payment of Gratuity Act, 1972 since no
employee of the company is eligible for such benefits during the year.

The provisions of the Employees Provident Fund are not applicable to the company since the number of
employees employed during the year were less than the minimum prescribed for the benefits.
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In respect of Leave Salary, the same is accounted as and when the liability arises in accordance with the
provision of law governing the establishment.

10. Accounting of taxes on Income:
Tax expenses for the year comprise of current tax and deferred tax.

Current tax is measured after taking into consideration the deductions and exemptions admissible under the
provision of Income Tax Act 1961.

Deferred Tax assets or liabilities are recognized for further tax consequence attributable to timing difference
between taxable income and accounting income that are measured at relevant enacted tax rates and in
accordance with Accounting Standard 22 on “Accounting for Taxes on Income” issued by ICAI. At each
Balance Sheet date the Company reassesses unrecognized deferred tax assets to the extent they become
reasonably certain or virtually certain of realization as the case may be.

11. Leased Assets:

The Company’s significant Leasing arrangements are in respect of Operating leases for premises which are
cancellable in nature. The Lease rentals paid under such Agreements are charged to Profit and Loss Account.

12. Provisions and Contingent Liabilities:

The Company recognizes a provision when there is a present obligation as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the obligation. A
disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may
but probably will not require an outflow of resources. Where there is a possible obligation or a present
obligation that the likelihood of outflow of resources is remote no provision or disclosure is made.

13. Impairment of Assets:

The Company assesses at each balance sheet date whether there is any indication that an assets may be impaired.
If any such indication exists the Company estimates the recoverable amount of the asset. If such recoverable
amount of the asset or recoverable amount of the cash generating unit to which the assets belongs is less than the
carrying amount the carrying amount is reduced to its recoverable amount. The reduction is treated as
impairment loss and is recognized in the profit and loss account. If at the balance sheet date there is an
indication that if a previously assessed impairment loss no longer exists the recoverable amount is reassessed
and the assets is reflected at the recoverable amount.
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Annexure - V

NOTES TO RESTATED ACCOUNTS

5. Changes in Accounting Policies in the years/periods covered in the Restated Financials

There is no change in significant accounting policies during the reporting period except as and when Accounting
Standards issued by the Institute of Chartered Accountants of India / companies (Accounting Standard) Rules
2006 were made applicable on the relevant dates.

6. Non-adjustment Items:

No Audit qualifications for the respective periods which require any corrective adjustment in these Restated
Financial Statements of the Company have been pointed out during the last five years.

7. Material Regroupings:

Appropriate adjustments have been made in the restated summary statements of Assets and Liabilities Profits
and Losses and Cash flows wherever required by reclassification of the corresponding items of income expenses
assets and liabilities in order to bring them in line with the requirements of the SEBI Regulations.

8. The Company does not possess information as to which of its supplier are Micro small and Medium
Enterprise registered under The Micro small and Medium Enterprise Development Act 2006.Consequently
the liability, if any, of interest which would be payable under The Micro small and Medium Enterprise
Development Act 2006,cannot be ascertained. However, the Company has not received any claims in
respect of such interest and as such, no provision has been made on the books of accounts.

5. Other figures of the previous years have been regrouped / reclassified and / or rearranged wherever necessary.
6. There are no contingent liabilities for the periods covered under audit.

7. The balance of Sundry Creditors, Sundry Debtors, Loans Advances, are subject to confirmation and
reconciliation.
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Annexure - VI

Statement of Other Income

(R in Lacs)
As at

Particulars 28.02.2014
Interest Received 0.94
Misc. Income 0.72
Total 1.66
Annexure - VII
Statement of Accounting and Other Ratios

(X in Lacs)
Particulars 28.02.2014
Net Profit as restated (Z in Lacs) 5.73
Net Worth (% in Lacs) 412.73
Return on Net worth (%) 1.39%
Equity Share at the end of year (in Nos.) 3,402,500
(Face Value X 10) 10.00
Weighted No of Equity Shares 3,402,500
Basic & Diluted Earnings per Equity Share 0.17
Net Asset Value/Book Value per Equity share (Based on no of share at the end of year) 12.13
Note:-
Earnings per share (%) = Profit available to equity shareholders / Weighted No. of shares outstanding at the end
of the year

Return on Net worth (%) = Restated Profit after taxation / Net worth x 100
Net asset value/Book value per share () = Net worth / No. of equity shares
The Company does not have any revaluation reserves or extra-ordinary items.

129



Annexure - VIII

Statement of Capitalization:

Carewell Industries Limited — Prospectus

(X In Lacs)
Pre Issue Post Issue*

Particulars As at 28.02.2014
Debt :
Short term debt 27.25 27.25
Long term debt 0.00 0.00
Total Debt 27.25 27.25
Shareholders Funds
Equity Share Capital 340.25 670.65
Reserves and Surplus 72.48 237.68
Less: Revaluation Reserves
Less: Misc. Expenditure
Total Shareholders’ Funds 412.73 908.33
Long Term Debt/ Shareholders’ Funds 0.00 0.00
Total Debt / Shareholders Fund 0.07 0.03

* Based on assumption that issue will be fully subscribed.
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Annexure - IX

STATEMENT OF TAX SHELTERS

(X In Lacs)
As At
Particulars 28.02.2014
Profit Before Tax as per books of accounts 8.18
Tax rate 8.18
-- Normal Tax rate 30.90%
-- Minimum Alternative Tax rate 19.06%
Notional Tax at normal rates 2.53
Tax at Special Rate 0
Total Tax (A) 2.53
Permanent differences
Other adjustments
Disallowances
Total (B) 0.00
Timing Differences
Depreciation as per Books 7.17
Depreciation as per Income Tax 11.14
Difference between tax depreciation and book depreciation -3.97
Other adjustments 0.00
Foreign income included in the statement 0.00
Total (C) -3.97
Net Adjustments (B+C) -3.97
Tax expense/(savings) thereon (D) -1.23
Total Taxation (E = A+D) 1.30
Brought forward losses set off (Depreciation) 0.00
Tax effect on the above (F) 0.00
Net tax for the year/period (E+F) 1.30
Tax payable as per MAT 1.56
Tax expense recognised 1.22

*Tax payable as per computation made for provision for tax.
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Statement of Long Term Borrowings

There are no long term borrowings for period covered under audit.

Annexure - XI

Statement of Short Term Borrowings

Carewell Industries Limited — Prospectus

Particulars 28.02.2014
Secured
From Related Parties/ Shareholders 0.00
From Others 27.25
Total 27.25

The unsecured loan is interest free and is repayable on demand.

Annexure - XII

Statement of Principal Terms of Secured and Unsecured Loans and Assets Charged as Security

There are no Secured and Unsecured Loans and Assets Charged as Security for period covered under audit.

Annexure - XIII

Statement of Trade Receivables:

(R in Lacs)
As At

Particulars 28.02.2014
Debts due for the period exceeding 6 months 62.84
Other Debts 20.25
Total 83.09
There are no related party under debtors.
Annexure - XIV
Statement of Loans & Advances:

(X in Lacs)

As At

Particulars 28.02.2014
Long Term
Deposits 30.68
Advance for Investment in Subsidiary 0.00
Total 30.68
Short Term
Advances recoverable in Cash or in Kind 5.00
TDS/IT Advance 2.01
Others
Total 7.01

Annexure - XV

Related party disclosure in accordance with AS - 18
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The company has entered into following related party transactions for the period ended February 28, 2014. Such
parties and transactions are identified as per accounting standard 18 issued by Institute of Chartered Accountants

of India.

Name of the Party

Relationship

Mr. Kesavan Suresh Kumar

Executive Director

Mrs. R. Rathinamala

Promoter Director

Mr. Murari Lal Kanodia

Independent Director

Mr. Sundaram Sankaranarayanan

Independent Director

CKM Homecare Solutions Private Limited

Subsidiary Company

(X In lacs)

Particulars

28.02.14

Remuneration

Mr. Kesavan Suresh Kumar

2.37

Annexure - XVI

Statement of Dividend paid:
No Dividend Paid Till Date
Annexure - XVII

Statement of Investments: NIL

Annexure - XVIII

There were no qualifications in the Auditors’ report for period covered under audit.

Annexure - XIX
Changes in the Significant Accounting Policies

No change in significant accounting policies.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITIONS AND RESULTS
OF OPERATIONS

You should read the following discussion of our financial condition and results of operations together with our
restated financial statements included in the Prospectus. You should also read the section entitled “Risk
Factors” beginning on page 10, which discusses a number of factors, risks and contingencies that could affect
our financial condition and results of operations. The following discussion relates to our Company and, is based
on our restated financial statements, which have been prepared in accordance with Indian GAAP, the
Companies Act and the SEBI Regulations. Portions of the following discussion are also based on internally
prepared statistical information and on other sources.

Business Overview

Carewell Industries Limited (formerly PL Chemicals Private Limited) is engaged in marketing the mosquito
repellent coils under the brand “ROOSTER”. We operate in Household Insecticide Industry. The brand name
“ROOSTER” is owned by our Company through its wholly owned subsidiary, CKM Homecare Solutions
Private Limited. We are also engaged in the marketing of incense sticks (agarbattis) in the brand name “Deo”
and “Samra;j”.

We get our products manufactured from third party manufacturers under our own brand and market it through
our network of dealers and distributors. Currently, our products are sold in South India and primarily Tamil
Nadu. We enter into an agreement with the manufacturers for the production under our brand name.

Currently, under “Rooster” brand, we provide value for money coils primarily focussing on Household
Insecticides Products. We test the products being manufactured by our third party manufacturers and also check
the inputs used by them. Based on the test we prepare a analytical report on whether the products and inputs are
approved or otherwise.

Significant developments subsequent to the last financial year:

We have entered into an agreement with third party manufacturers for manufacturing the mosquito repellent
coils and these manufacturers are also manufacturing incense sticks for us. Other than as mentioned above, after
the date of last financial year i.e. March 31, 2013, the Directors of our Company confirms that, there have not
been any significant material developments.

Key factors affecting the results of operation:
Our Company’s future results of operations could be affected potentially by the following factors:
Competition

We primarily face competition from companies which offer similar products.The major brands with which we
compete in the mosquito coil segment include Goodknight, All Out, Maxo and Mortein. We anticipate this
competition to grow as the demand for these products increases and we also expect additional companies to
enter the Indian market. As our Company enter newer markets, we are likely to face additional competition from
those who may be better capitalized, have longer operating history, have greater brand presence, and better
management than us. If we are unable to manage our business it might impede our competitive position and
profitability.

Growth in the Indian economy

General economic conditions in India have a significant impact on our results of operations. The Indian
economy has grown rapidly over the past decade and is expected to continue to grow in the future. As a result,
real average household incomes have roughly doubled since 1985. This has directly benefited the FMCG sector
as overall economic growth has been accompanied by increased disposable incomes both in the urban and rural
markets which have fuelled consumption demand.

Brand Image
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Our success depends on our ability to maintain the brand image of our existing products and effectively
enhancing the brand image for new products and brand extensions. Product quality issues, real or imagined, or
allegations of product defects, even when false or unfounded, could tarnish the image of the established brands
and may cause consumers to choose other products.

Regulatory developments

Our Company is regulated by the Companies Act and some of its activities are subject to supervision and
regulation by statutory and regulatory authorities. It is therefore subject to changes in Indian law, as well as to
changes in regulation and government policies and accounting principles.

Discussion on Results of Operation:

The following discussion on results of operations should be read in conjunction with the audited financial results
of our Company for the period ended February 28, 2014.

OUR SIGNIFICANT ACCOUNTING POLICIES

For Significant accounting policies please refer Significant Accounting Policies, “Annexure 1V’ beginning
under Chapter titled ““Auditors’ Report and Financial Information of our Company” beginning on page 104 of
the Prospectus.

RESULTS OF OUR OPERATION

For the period ended February 28, 2014

(R Lacs)
Particulars Amount % to
Total
Income

Income from Operations 87.05
Other Income 1.16
Total Income 88.21
Expenditure
Cost of Goods Sold 57.12 64.75%
Employee Benefit Expenses 7.87 8.92%
Other Administrative Expenses 8.08 9.16%
Total Expenditure 73.07 82.84%
Profit Before Interest, Depreciation and Tax 15.14 17.16%
Depreciation 7.17 8.13%
Profit Before Interest and Tax 7.97 9.04%
Financial Charges 0.05 0.06%
Profit before Taxation 7.92 8.98%
Provision for Taxation 245 2.78%
Profit After Tax but Before Extra ordinary Items 547 6.20%

Operating Income

We recorded operating income of of ¥ 87.05 Lacs. Our operating income consists of sales of mosquito repellent
coils and incense sticks (agarbattis). We were engaged in the marketing of mosquito repellent coils and incense
sticks (agarbattis). We had other income of ¥ 1.16 Lacs. Total income for the period ended February 28, 2014
stood at ¥ 88.21 Lacs.

Operating Expenses

The total operating expenditure aggregated to I 73.07 Lacs which was 64.75% of the total income.

Cost of goods sold was ¥ 57.12 Lacs which was 78.17% of the total operating expenses and 64.75% of the total
income.
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We incurred administrative expenses of ¥ 8.08 Lacs which was 11.06% of the total operating expenses and
9.16% of the total income.

Employee Benefit Expenses stood at ¥ 7.87 Lacs which was 10.77% of the total operating expenses and 8.92%
of the total income.

Depreciation
We incurred Depreciation cost of ¥ 7.17 Lacs, which is 8.13% of our total income.
Interest and Financial Charges

Our financial charges for the period ended February 28, 2014 stood at ¥ 0.05 Lacs, which was 0.06% of our total
income.

Profits

Our PBIDT stood at ¥ 15.14 Lacs for the period ended February 28, 2014 with the PBIDT margin of 17.16%.
We recorded PBT of ¥ 7.92 Lacs and PBT margin stood at 8.98%. We recorded Net Profit of ¥ 5.47 Lacs. Our
Net Profit Margin stood at 6.20%.

RESULTS OF OPERATIONS FOR PREVIOUS FINANCIAL YEARS

Particulars 31-Mar-13 | 31-Mar-12

Income

Income from Operations 101.65 17.10

Increase/Decrease (%) 494.44%

Other Income 6.25 -

Total Income 107.90 17.10
530.99%

Expenditure

Cost of Goods Sold 77.38 13.42

Increase/Decrease (%) 476.60%

% to Total Income 71.71% 78.48%

Employee Benefit Expenses 6.70 0.44

Increase/Decrease (%) 1422.73%

% to Total Income 6.21% 2.57%

Other Administrative Expenses 21.97 0.77

Increase/Decrease (%) 2753.25%

% to Total Income 20.36% 4.50%

Total Expenditure 106.05 14.63

Increase/Decrease (%) 624.88%

% to Total Income 98.29% 85.56%

PBIDT 1.85 2.47

Increase/Decrease (%) -25.10%

% to Total Income 1.71% 14.44%

Depreciation 1.26 1.63

Increase/Decrease (%) -22.70%
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% to Total Income 1.17% 9.53%
Profit Before Interest and Tax 0.59 0.84
Increase/Decrease (%) -29.76%

% to Total Income 0.55% 4.91%
Interest & Financial Charges 0.18 -
Increase/Decrease (%)

% to Total Income 0.17% 0.00%
Profit before Taxation 0.41 0.84
Increase/Decrease (%) -51.19%

% to Total Income 0.38% 4.91%
Tax Effect 0.33 2.29
Increase/Decrease (%) -85.59%

% to Total Income 0.31% 13.39%
Profit After Tax 0.08 (1.45)
Increase/Decrease (%) -105.52%

% to Total Income 0.07% -8.48%

COMPARISON OF FY 2013WITH FY 2012:

Total Turnover

The Total turnover for the FY 2013 is ¥ 101.65 Lacs as compared to ¥ 17.10 Lacs during the FY 2012 showing
increase of 494.44%. The increase in turnover was mainly due to increase in volume of sales of mosquito
repellent coils and incense sticks.

Total Income

The Total income for the FY 2013 is ¥ 107.90 Lacs as compared to ¥ 17.10 Lacs during the FY 2012. We had
other income of ¥ 18.88 Lacs during FY 2013 as compared to ¥ 9.58 Lacs during the FY 2012. Other income
during FY 2013 was ¥ 6.25 Lacs as compared to ¥ Nil during FY 2012.

Expenditure:

Cost of Goods Sold

Cost of Goods Sold increased to ¥ 77.38 Lacs for FY 2013 from ¥ 13.42 Lacs for FY 2012 showing a increase
0f 476.60%. This increase is in line with increase in volume of sales. The cost of goods sold was 71.71% of total
income during FY 2013 as against that of 78.48% during FY 2012.

Employee Benefit Expenses

Employee Benefit Expenses increased from ¥ 0.44 Lacs for FY 2012 to ¥ 6.70 Lacs for FY 2013. This increase
was mainly due to increase in operations of our Company. Employee Benefit Expenses stood at 2.57% and
6.21% of Total income for FY 2012 and FY 2013 respectively.

Administrative and Other Expenses

Administrative and Other Expenses increased from ¥ 0.77 Lacs for FY 2012 to ¥ 21.97 Lacs for FY 2013
showing an increase of 74.79%. This increase was mainly due to increase in freight, conveyance, marketing and
sales promotion, rent amongst others. Administrative and Other Expenses stood at 4.50% and 20.36% of Total
income for FY 2012 and FY 2013 respectively.
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Profit before Depreciation, Interest and Tax (PBDIT)

PBDIT decreased from ¥ 2.47 Lacs for FY 2012 to ¥ 1.85 Lacs for FY 2013 showing a decrease of 25.10%. The
decrease was mainly on account of increase in other administrative expenses. During FY 2013, our Company
recorded PBDIT of 1.71% of the Total income as against 14.44% during FY 2012.

Depreciation

Depreciation on fixed assets was 1.17% of Total income during FY 2013 as compared to 9.53% during FY
2012. The total depreciation during FY 2012 was ¥ 1.63 Lacs and during FY 2013 it was % 1.26 Lacs.

Interest and Financial Charges

Interest and Financial Charges increased from ¥ Nil Lacs for FY 2012 to ¥ 0.18 Lacs for the FY 2013. Interest
cost mainly includes bank charges.

Profit after Tax and restatement adjustment (PAT)
PAT increased from ¥ -1.45 Lacs for the FY 2012 to ¥ 0.08 Lacs in FY 2013. This increase was mainly due to
defeered tax adjustment during the year and the other reasons as details above. During FY 2013, our Company

recorded PAT margin of 0.07% as against -8.48% for FY 2012.

COMPARISON OF FY 2012WITH FY 2011:

No comparison has been done for FY 2012 with FY 2011 as during FY 2011 there were no operations and
hence there was no income and expenditure during FY 2011 other than depreciation.

COMPARISON OF FY 2012WITH FY 2011:

No comparison has been done for FY 2011 with FY 2010 as during FY 2011 and FY 2010 there were no
operations and hence there was no income and expenditure during other than depreciation.

Related Party Transactions: For further information please refer “Annexure XV beginning on page 118
under Chapter titled ““Auditors’ Report and Financial Information of our Company” beginning on page 104 of
the Prospectus.

Financial Market Risks: We are exposed to financial market risks from changes in borrowing costs, interest
rates and inflation.

Interest Rate Risk: Our Company is not currently exposed any major interest rate risks. However, any future
borrowings may result into the same.

Effect of Inflation: We are affected by inflation as it has an impact on the operating cost, staff costs etc. In line
with changing inflation rates, we rework our margins so as to absorb the inflationary impact.

FACTORS THAT MAY AFFECT THE RESULTS OF THE OPERATIONS:
1. Unusual or infrequent events or transactions

To our knowledge there have been no unusual or infrequent events or transactions that have taken place during
the last three years.

2. Significant economic changes that materially affected or are likely to affect income from continuing
operations.

Our business has been subject, and we expect it to continue to be subject, to significant economic changes
arising from the trends identified above in ‘Factors Affecting our Results of Operations’ and the uncertainties
described in the section entitled ‘Risk Factors’ beginning on page 10 of the Prospectus. To our knowledge,
except as we have described in the Prospectus, there are no known factors which we expect to bring about
significant economic changes.
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3. Known trends or uncertainties that have had or are expected to have a material adverse impact on
sales, revenue or income from continuing operations.

Apart from the risks as disclosed under Section titled “Risk Factors” beginning on page 10 in the Prospectus, in
our opinion there are no other known trends or uncertainties that have had or are expected to have a material

adverse impact on revenue or income from continuing operations.

4. Future changes in relationship between costs and revenues, in case of events such as future increase
in labour or material costs or prices that will cause a material change are known.

Our Company’s future costs and revenues will be determined by demand/supply situation, government policies
and prices quoted by service providers.

5. Extent to which material increases in net sales or revenue are due to increased sales volume,
introduction of new products or services or increased sales prices.

Increases in revenues are by and large linked to increases in volume of business.
6. Total turnover of each major industry segment in which the issuer company operated.

For details on the total turnover of the industry please refer to Chapter titled “Industry Overview” beginning on
page 66 of the Prospectus.

7. Status of any publicly announced new products or business segment.

Our Company is also enhancing our product portfolio by adding Mosquito Sprays into our product portfolio.
Mosquito Sprays will be marketed under the brand name ‘Rooster’

8. The extent to which business is seasonal.
Our Company’s business is not seasonal in nature.
9. Any significant dependence on a single or few suppliers or customers.

Currently, we get our entire mosquito repellent coils manufactured from three manufacturers and we sell our
entire products mainly through our three distributors.

10. Competitive conditions.

Competitive conditions are as described under the Chapters titled *“Industry Overview” and ““Business
Overview” beginning on pages 66 and 70, respectively of the Prospectus.
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SECTION VI - LEGAL AND OTHER INFORMATION
OUTSTANDING LITIGATIONS AND MATERIAL DEVELOPMENTS
Litigations involving our Company

Against our Company : Nil

Our Company has received a Summon dated June 13, 2014 under the by the Deputy Director of Income Tax,
(Inv) wereby our CFO was asked to be present at office of the Deputy Director of Income Tax, (Inv) on June 13,
2014. There is no further communication in this regard.

By our Company : Nil
Litigations involving our Directors / Promoter
A. Against our Directors / Promoter: Nil
B. By our Directors / Promoter: Nil
Litigations involving our Group Entities
A. Against our Group Entities : Nil
B. By our Group Entities: Nil

Other litigations involving any other entities which may have a material adverse effect on our
Company

There is no outstanding litigation, suits, criminal or civil prosecutions, statutory or legal proceedings
including those for economic offences, tax liabilities, prosecution under any enactment in respect of
Schedule XIII of the Companies Act, show cause notices or legal notices pending against any company
whose outcome could affect the operation or finances of our Company or have a material adverse effect on
the position of our Company.

Potential Litigations

There are no potential litigations against our Company, our Promoter, our Directors, our Subsidiary or our
Group Entities that we are currently aware of or in connection with which, we have received notice.

Details of the past penalties imposed on our Company / Directors : Nil
Amounts owed to small scale undertakings or any other creditors

There are no outstanding dues above ¥ 1,00,000 to small scale undertaking(s) or any other creditors by our
Company, for more than 30 days, except in the ordinary course of business.

Material developments occurring after last balance sheet date, that is, February 28, 2014

Except as disclosed in the section titled “Management’s Discussion and Analysis of Financial Condition
and Results of Operations of our Company” beginning on page 134 of the Prospectus, in the opinion of our
Board, there have not arisen, since the date of the last financial statements disclosed in the Prospectus, any
circumstances that materially or adversely affect or are likely to affect our profitability or its ability to pay
its material liabilities within the next 12 months.
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GOVERNMENT AND OTHER APPROVALS

In view of the licenses / permissions / approvals / no-objections / certifications / registrations, (collectively
“Authorisations™) listed below, our Company can undertake this Issue and our current business activities and
to the best of our knowledge, no further approvals from any governmental or regulatory authority or any other
entity are required to undertake this Issue or continue our business activities. Unless otherwise stated, these
approvals are all valid as of the date of the Prospectus.

It must be distinctly understood that, in granting these approvals, the Gol, the RBI or any other authority does
not take any responsibility for our financial soundness or for the correctness of any of the statements made or
opinions expressed in this behalf. For further details in connection with the regulatory and legal framework
within which we operate, please refer to the chapter titled ““Key Regulations and Policies™ beginning on page
76 of the Prospectus.

A. Corporate / General Authorisations

Sr.  Authorisation Issuing Registration Applicable Date of Issue  Valid upto
No. granted Authority No./Reference Act/
No./License No. Regulation
1. Certificate of Registrar of 265 of 1984 Companies June 8, 1984  Valid until
Incorporation Companies, Act, 1956 cancelled
in the name of  Pondicherry
‘PL Chemicals
Limited’

2. Certificate of ~ Registrar of U24241PY1984PT Companies September 25, Valid until
Incorporation  Companies, C000265 Act, 1956 1997 cancelled
in the name of ~ Pondicherry
‘PL Chemicals
Private
Limited” on
conversion
from public to
private

3. Fresh Registrar of U24241PY1984PT Companies October 11, Valid until
certificate of Companies, C000265 Act, 1956 2012 cancelled
incorporation Pondicherry
consequent
upon change of
name to
‘Carewell
Industries
Private
Limited’

4. Fresh Registrar of U24241PY1984PL  Companies May 9, 2013 Valid until
certificate of Companies, C000265 Act, 1956 cancelled
incorporation Pondicherry
consequent
upon change of
name on
conversion to
public limited
to ‘Carewell
Industries
Limited’
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Sr.  Authorisation Issuing Registration Applicable Date of Issue  Valid upto
No. granted Authority No./Reference Act/
No./License No. Regulation
5. Certification of Registrar of U24241TN1984PL Companies June 20,2014  Valid until
Registration of  Companies, C096136 Act, 2013 cancelled
Regional Chennai
Director order
for Change of
State
B. Issue Related Authorisations
1. Our Board of Directors has, pursuant to a resolution passed at its meeting held on April 2, 2014, authorised
the Issue subject to the approval by the shareholders of our Company under Section 62(1)(c) of the
Companies Act, 2013 such other authorities as may be necessary.
2. The shareholders of our Company have authorised the Issue, pursuant to a special resolution under Section
62(1)(c) of the Companies Act, 2013, passed at their EGM held on April 4, 2014.
3. Our Company has obtained approval dated June 6, 2014 from the BSE.
C. Tax Related Authorisations
Sr.  Authorization granted Issuing Authority Registration No./Reference Validity
No. No./License No.
1. Permanent Account Income Tax AAACP4385Q Valid until
Number Department, Gol cancellation
2. Tax Deduction Account  Income Tax CHEP13781F Valid until
Number Department, Gol cancellation
3. Tax Payer’s Commercial Tax . 33141123226 Valid until
Identification Number ~ Department, Tamil cancellation
Nadu Value Added
Tax Act, 2006
D. Approvals applied for but not yet received/Renewals made in the usual course of business: NIL
E. Material licenses / approvals for which our Company is yet to apply / Statutory Approvals/Licenses

required for the proposed expansion: NIL
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OTHER REGULATORY AND STATUTORY DISCLOSURES
Authority for the Issue

The Issue has been authorised by a resolution of the Board of Directors passed at their meeting held on April 2,
2014, subject to the approval of shareholders of our Company through a special resolution to be passed pursuant
to Section 62(1)(c) of the Companies Act, 2013.

The shareholders of our Company have authorised the Issue by a special resolution passed pursuant to Section
62(1)(c) of the Companies Act, 2013 at the EGM of our Company held on April 2, 2014.

We have also obtained all necessary contractual approvals required for this Issue. For further details, refer to the
chapter titled “Government and Other Approvals™ beginning on page 141 of the Prospectus.

We have received approval from BSE vide their letter dated June 6, 2014 to use the name of BSE in the
Prospectus for listing of our Equity Shares on SME Platform of BSE. BSE is the Designated Stock Exchange.

Prohibition by SEBI

Our Company, Directors, Promoter, members of the Promoter Group and Group Entities, have not been
prohibited from accessing or operating in the capital markets or restrained from buying, selling or dealing in
securities under any order or direction passed by SEBI or any other regulatory or governmental authority.

The companies, with which Promoter, Directors or persons in control of our Company were or are associated as
Promoter, directors or persons in control of any other company have not been prohibited from accessing or
operating in capital markets under any order or direction passed by SEBI or any other regulatory or
governmental authority. None of our Directors are associated with any entities which are engaged in securities
market related business and are registered with SEBI for the same.

Prohibition by RBI or Governmental authority

Our Company, our Promoters or his relatives (as defined under the Companies Act) and our Group Entities have
confirmed that they have not been detained as willful defaulters by the RBI or any other government authority
and there are no violations of securities laws committed by them in the past or are pending against them.

Our Directors have not been declared as wilful defaulter by RBI or any other government authority and there
have been no violation of securities laws committed by them in the past or no such proceedings are pending
against our Company or them.

ELIGIBILITY FOR THIS ISSUE

Our Company is an “Unlisted Issuer” in terms of the SEBI (ICDR) Regulations; and this Issue is an “Initial
Public Offer” in terms of the SEBI (ICDR) Regulations.

Our Company is eligible for the Issue in accordance with Regulation 106(M)(1) and other provisions of Chapter
XB of the SEBI (ICDR) Regulations, as we are an Issuer whose post-issue face value capital does not exceed
ten Crore Rupees and upto twenty five crore ruprees and we may hence issue shares to the public and propose to
list the same on the Small and Medium Enterprise Exchange (“SME Exchange”, in this case being the SME
Platform of BSE).

We confirm that:

a) Inaccordance with Regulation 106(P) of the SEBI (ICDR) Regulations, this Issue has been hundred percent
underwritten and that the Lead Manager to the Issue has underwritten 15% of the Total Issue Size. For
further details pertaining to said underwriting please refer to “General Information — Underwriting” on page
35 of the Prospectus.

b) In accordance with Regulation 106(R) of the SEBI (ICDR) Regulations, we shall ensure that the total
number of proposed allottees in the Issue is greater than or equal to fifty, otherwise, the entire application
money will be refunded forthwith. If there is a delay beyond eight days after our Company becomes liable
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to pay the amount, our Company and every officer in default will, on and from the expiry of this period, be
jointly and severally liable to repay the money, with interest or other penalty as prescribed under the SEBI
Regulations, the Companies Act 2013 and applicable law

¢) In accordance with Regulation 106(O) the SEBI (ICDR) Regulations, we have not filed any Draft Offer
Document with SEBI nor has SEBI issued any observations on our Offer Document. Also, we shall ensure
that our Lead Manager submits the copy of Prospectus along with a Due Diligence Certificate including
additional confirmations as required to SEBI at the time of filing the Prospectus with Stock Exchange and
the Registrar of Companies.

d) Inaccordance with Regulation 106(V) of the SEBI (ICDR) Regulations, we have entered into an agreement
with the Lead Manager and Market Maker to ensure compulsory Market Making for a minimum period of
three years from the date of listing of equity shares offered in this Issue. For further details of the
arrangement of market making please refer to the section titled “General Information — Details of the
Market Making Arrangements for this Issue” on page 36 of the Prospectus.

We further confirm that we shall be complying with all the other requirements as laid down for such an Issue
under Chapter X-B of SEBI (ICDR) Regulations, as amended from time to time and subsequent circulars and
guidelines issued by SEBI and the Stock Exchange.

As per Regulation 106(M)(3) of SEBI (ICDR) Regulations, 2009, the provisions of Regulations 6(1), 6(2), 6(3),
Regulation 7, Regulation 8, Regulation 9, Regulation 10, Regulation 25, Regulation 26, Regulation 27 and Sub-
regulation (1) of Regulation 49 of SEBI (ICDR) Regulations, 2009 shall not apply to us in this Issue.

BSE ELIGIBILITY NORMS:

1. Net Tangible assets of at least €1 crore as per the latest audited financial results

Our Company has Net Tangible Assets of ¥ 1 crore as per the latest financial results. Our Net Tangible
Assets for the period ended February 28, 2014 are disclosed as under:

( lacs)
Particulars 28-Feb-14
Fixed Assets (Net) 124.29
Intangible Assets 0.00
Current Assets, Loans & Advances 141.40
Investments 250.00
Less: Current Liabilities & provisions 132.14
Net Tangible Assets 383.55

2. Net worth (excluding revaluation reserves) of at least ¥ 1 crore as per the latest audited financial
results

Our Company satisfies the above criteria. Our Net Worth as per the restated financial statements is as

under:
 lacs)
Particulars 28-Feb-14
Net Worth 412.47

3. Track record of distributable profits in terms of sec. 205 of Companies Act, 1956 for at least two years
out of immediately preceding three financial years and each financial year has to be a period of at
least 12 months. Extraordinary income will not be considered for the purpose of calculating
distributable profits. Otherwise, the Net Worth shall be at least ¥3 Crores.

Our Company does not has a track record of distributable profits in terms of sec. 205 of Companies
Act, 1956 for at least two years out of immediately preceding three financial years.
Howeever we have a networth of &3 Crores as detailed below
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( lacs)
Particulars 28-Feb-14 31-Mar-13
Net Worth 412.47 406.99

4. Other Requirements
The post-issue paid up capital of the company shall be at least €1 crore.

Our Company currently has a paid up capital in excess of T 1 crore, and the Post Issue Capital shall be
% 7.11 crores.

The company shall mandatorily facilitate trading in demat securities and enter into an agreement with
both the depositories.

Our Company is in the process of entering into tripartite agreements with CDSL and NSDL along with
our Registrar for facilitating trading in dematerialized mode. Also the Equity Shares allotted through
this Issue will be in dematerialized mode.

Companies shall mandatorily have a website.
Our Company has a live and operational website: www.carewellindustriesltd.com
5. Certificate from the applicant company / promoting companies stating the following:

a. The Company has not been referred to the Board for Industrial and Financial Reconstruction
(BIFR).

Our Company has not been referred to the Board for Industrial and Financial Reconstruction
(BIFR).

b. There is no winding up petition against the company that has been accepted by a court or a
liquidator has not been appointed.

There is no winding up petition against our company that has been accepted by a court or a
liquidator has not been appointed.

¢. There has been no change in the promoter/s of the Company in the preceding one year from date
of filing application to BSE for listing on SME segment.

There has been no change in the promoters of our Company in the preceding one year from date of
filing application to BSE for listing on SME segment.

DISCLAIMER CLAUSE OF SEBI

IT IS TO BE DISTINCTLY UNDERSTOOD THAT SUBMISSION OF THE OFFER DOCUMENT TO
SEBI SHOULD NOT, IN ANY WAY, BE DEEMED OR CONSTRUED TO MEAN THAT THE SAME
HAS BEEN CLEARED OR APPROVED BY SEBI. SEBI DOES NOT TAKE ANY RESPONSIBILITY
EITHER FOR THE FINANCIAL SOUNDNESS OF ANY SCHEME OR THE PROJECT FOR WHICH
THIS ISSUE IS PROPOSED TO BE MADE OR FOR THE CORRECTNESS OF THE STATEMENTS
MADE OR OPINIONS EXPRESSED IN THE OFFER DOCUMENT. THE LEAD MANAGER,
INVENTURE MERCHANT BANKER SERVICES PRIVATE LIMITED HAVE CERTIFIED THAT
THE DISCLOSURES MADE IN THE OFFER DOCUMENT ARE GENERALLY ADEQUATE AND
ARE IN CONFORMITY WITH THE SEBI (ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2009, AS FOR THE TIME BEING IN FORCE. THIS
REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR
MAKING AN INVESTMENT IN THE PROPOSED ISSUE.

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE COMPANY IS PRIMARILY
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RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT
INFORMATION IN THE PROSPECTUS, THE LEAD MANAGER, INVENTURE MERCHANT
BANKER SERVICES PRIVATE LIMITED, ARE EXPECTED TO EXERCISE DUE DILIGENCE TO
ENSURE THAT THE COMPANY DISCHARGES ITS RESPONSIBILITY ADEQUATELY IN THIS
BEHALF AND TOWARDS THIS PURPOSE, THE LEAD MANAGER, INVENTURE MERCHANT
BANKER SERVICES PRIVATE LIMITED, HAVE FURNISHED TO SEBI A DUE DILIGENCE
CERTIFICATE DATED JULY 9, 2014 WHICH READS AS FOLLOWS:

WE, THE LEAD MANAGER TO THE ABOVE MENTIONED FORTHCOMING ISSUE, STATE AND
CONFIRM AS FOLLOWS:

1.

a)

b)

<)

WE HAVE EXAMINED VARIOUS DOCUMENTS INCLUDING THOSE RELATING TO
LITIGATION LIKE COMMERCIAL DISPUTES, PATENT DISPUTES, DISPUTES WITH
COLLABORATORS, ETC. AND OTHER MATERIAL IN CONNECTION WITH THE
FINALISATION OF THE OFFER DOCUMENT PERTAINING TO THE SAID ISSUE.

ON THE BASIS OF SUCH EXAMINATION AND THE DISCUSSIONS WITH THE COMPANY,
ITS DIRECTORS AND OTHER OFFICERS, OTHER AGENCIES, INDEPENDENT
VERIFICATION OF THE STATEMENTS CONCERNING THE OBJECTS OF THE ISSUE,
PRICE JUSTIFICATION AND THE CONTENTS OF THE DOCUMENTS AND OTHER PAPERS
FURNISHED BY THE COMPANY, WE CONFIRM THAT:

THE OFFER DOCUMENT FILED WITH SEBI IS IN CONFORMITY WITH THE DOCUMENTS,
MATERIALS AND PAPERS RELEVANT TO THE ISSUE;

ALL THE LEGAL REQUIREMENTS RELATING TO THE ISSUE AS ALSO THE
REGULATIONS, GUIDELINES, INSTRUCTIONS, ETC. FRAMED / ISSUED BY SEBI, THE
CENTRAL GOVERNMENT, AND ANY OTHER COMPETENT AUTHORITY IN THIS BEHALF
HAVE BEEN DULY COMPLIED WITH; AND

THE DISCLOSURES MADE IN THE OFFER DOCUMENT ARE TRUE, FAIR AND ADEQUATE
TO ENABLE THE INVESTORS TO MAKE A WELL INFORMED DECISION AS TO THE
INVESTMENT IN THE PROPOSED ISSUE AND SUCH DISCLOSURES ARE IN ACCORDANCE
WITH THE REQUIREMENTS OF THE COMPANIES ACT, 1956, APPLICABLE PROVISIONS
OF THE COMPANIES ACT, 2013, THE SECURITIES EXCHANGE BOARD OF INDIA (ISSUE
OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2009 AND OTHER
APPLICABLE LEGAL REQUIREMENTS.

WE CONFIRM THAT BESIDES OURSELVES, ALL THE INTERMEDIARIES NAMED IN THE
OFFER DOCUMENT ARE REGISTERED WITH SEBI AND THAT TILL DATE SUCH
REGISTRATION IS VALID.

WE HAVE SATISFIED OURSELVES ABOUT THE CAPABILITY OF THE UNDERWRITERS
TO FULFIL THEIR UNDERWRITING COMMITMENTS.

WE CERTIFY THAT WRITTEN CONSENT FROM PROMOTERS HAS BEEN OBTAINED FOR
INCLUSION OF THEIR EQUITY SHARES AS PART OF THE PROMOTER’ CONTRIBUTION
SUBJECT TO LOCK-IN AND THE EQUITY SHARES PROPOSED TO FORM PART OF
PROMOTER’S CONTRIBUTION SUBJECT TO LOCK-IN, SHALL NOT BE DISPOSED / SOLD /
TRANSFERRED BY THE PROMOTERS DURING THE PERIOD STARTING FROM THE DATE
OF FILING THE PROSPECTUS WITH SEBI TILL THE DATE OF COMMENCEMENT OF
LOCK-IN PERIOD AS STATED IN THE OFFER DOCUMENT.

WE CERTIFY THAT REGULATION 33 OF THE SECURITIES AND EXCHANGE BOARD OF
INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2009,
WHICH RELATES TO EQUITY SHARES INELIGIBLE FOR COMPUTATION OF PROMOTER
CONTRIBUTION, HAS BEEN DULY COMPLIED WITH AND APPROPRIATE DISCLOSURES
AS TO COMPLIANCE WITH THE SAID REGULATION HAVE BEEN MADE IN THE OFFER
DOCUMENT.
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10.

11.

12.

13.

14.

15.

WE UNDERTAKE THAT SUB-REGULATION (4) OF REGULATION 32 AND CLAUSE (C) AND
(D) OF SUB-REGULATION (2) OF REGULATION 8 OF THE SECURITIES AND EXCHANGE
BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS)
REGULATIONS, 2009 SHALL BE COMPLIED WITH. WE CONFIRM THAT ARRANGEMENTS
HAVE BEEN MADE TO ENSURE THAT PROMOTERS’ CONTRIBUTION SHALL BE
RECEIVED AT LEAST ONE DAY BEFORE THE OPENING OF THE ISSUE. WE UNDERTAKE
THAT AUDITORS’ CERTIFICATE TO THIS EFFECT SHALL BE DULY SUBMITTED TO
SEBI. WE FURTHER CONFIRM THAT ARRANGEMENTS HAVE BEEN MADE TO ENSURE
THAT PROMOTERS’ CONTRIBUTION SHALL BE KEPT IN AN ESCROW ACCOUNT WITH
A SCHEDULED COMMERCIAL BANK AND SHALL BE RELEASED TO THE COMPANY
ALONG WITH THE PROCEEDS OF THE PUBLIC ISSUE. — NOT APPLICABLE

WE CERTIFY THAT THE PROPOSED ACTIVITIES OF THE COMPANY FOR WHICH THE
FUNDS ARE BEING RAISED IN THE PRESENT ISSUE FALL WITHIN THE ‘MAIN OBJECTS’
LISTED IN THE OBJECT CLAUSE OF THE MEMORANDUM OF ASSOCIATION OF THE
COMPANY AND THAT THE ACTIVITIES WHICH HAVE BEEN CARRIED OUT UNTIL NOW
ARE VALID IN TERMS OF THE OBJECT CLAUSE OF ITS MEMORANDUM OF
ASSOCIATION.

WE CONFIRM THAT NECESSARY ARRANGEMENTS HAVE BEEN MADE TO ENSURE
THAT THE MONEYS RECEIVED PURSUANT TO THE ISSUE ARE KEPT IN A SEPARATE
BANK ACCOUNT AS PER THE PROVISIONS OF SUB-SECTION (3) OF SECTION 40 OF THE
COMPANIES ACT, 2013 AND THAT SUCH MONEYS SHALL BE RELEASED BY THE SAID
BANK ONLY AFTER PERMISSION IS OBTAINED FROM ALL THE STOCK EXCHANGES
MENTIONED IN THE OFFER DOCUMENT. WE FURTHER CONFIRM THAT THE
AGREEMENT ENTERED INTO BETWEEN THE BANKERS TO THE ISSUE AND THE
COMPANY SPECIFICALLY CONTAINS THIS CONDITION.

WE CERTIFY THAT A DISCLOSURE HAS BEEN MADE IN THE OFFER DOCUMENT THAT
THE INVESTORS SHALL BE GIVEN AN OPTION TO GET THE SHARES IN DEMAT OR
PHYSICAL MODE - NOT APPLICABLE, THE ALLOTMENT WILL BE MADE ONLY IN
DEMAT FORM.

WE CERTIFY THAT ALL THE APPLICABLE DISCLOSURES MANDATED IN THE
SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2009 HAVE BEEN MADE IN ADDITION TO
DISCLOSURES WHICH, IN OUR VIEW, ARE FAIR AND ADEQUATE TO ENABLE THE
INVESTOR TO MAKE A WELL INFORMED DECISION.

WE CERTIFY THAT THE FOLLOWING DISCLOSURES HAVE BEEN MADE IN THE OFFER
DOCUMENT:

(A) AN UNDERTAKING FROM THE COMPANY THAT AT ANY GIVEN TIME, THERE SHALL
BE ONLY ONE DENOMINATION FOR THE EQUITY SHARES OF THE COMPANY; AND

(B) AN UNDERTAKING FROM THE COMPANY THAT IT SHALL COMPLY WITH SUCH
DISCLOSURE AND ACCOUNTING NORMS SPECIFIED BY SEBI FROM TIME TO TIME.

WE UNDERTAKE TO COMPLY WITH THE REGULATIONS PERTAINING TO
ADVERTISEMENT IN TERMS OF THE SECURITIES AND EXCHANGE BOARD OF INDIA
(ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2009 WHILE
MAKING THE ISSUE.

WE ENCLOSE A NOTE EXPLAINING HOW THE PROCESS OF DUE DILIGENCE HAS BEEN
EXERCISED BY US IN VIEW OF THE NATURE OF CURRENT BUSINESS BACKGROUND OF
THE COMPANY, SITUATION AT WHICH THE PROPOSED BUSINESS STANDS, THE RISK
FACTORS, PROMOTER’ EXPERIENCE, ETC.

WE ENCLOSE A CHECKLIST CONFIRMING REGULATION-WISE COMPLIANCE WITH
THE APPLICABLE PROVISIONS OF THE SECURITIES AND EXCHANGE BOARD OF INDIA
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(ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2009,
CONTAINING DETAILS SUCH AS THE REGULATION NUMBER, ITS TEXT, THE STATUS
OF COMPLIANCE, PAGE NUMBER OF THE OFFER DOCUMENT WHERE THE
REGULATION HAS BEEN COMPLIED WITH AND OUR COMMENTS, IF ANY.

16. WE ENCLOSE STATEMENT ON ‘PRICE INFORMATION OF PAST ISSUES HANDLED BY
INVENTURE MERCHANT BANKER SERVICES PRIVATE LIMITED, AS PER FORMAT
SPECIFIED BY THE BOARD THROUGH CIRCULAR BEARING REFERENCE
CIR/MIRSD/1/2012 DATED JANUARY 10, 2012.

17. WE CERTIFY THAT PROFITS FROM RELATED PARTY TRANSACTIONS HAVE ARISEN
FROM LEGITIMATE BUSINESS TRANSACTIONS.

ADDITIONAL CONFIRMATIONS/ CERTIFICATION TO BE GIVEN BY LEAD MANAGER IN DUE
DILIGENCE CERTIFICATE TO BE GIVEN ALONG WITH OFFER DOCUMENT REGARDING
SME EXCHANGE

1. WE CONFIRM THAT NONE OF THE INTERMEDIARIES NAMED IN THE OFFER
DOCUMET HAVE BEEN DEBARRED FROM FUNCTIONING BY ANY REGULATORY
AUTHORITY.

2. WE CONFIRM THAT ALL THE MATERIAL DISCLOSURES IN RESPECT OF THE
ISSUER HAVE BEEN MADE IN PROSPECTUS AND CERTIFY THAT ANY MATERIAL
DEVELOPMENT IN THE ISSUER OR RELATING TO THE ISSUE UP TO THE
COMMENCEMENT OF LISTING AND TRADING OF THE SPECIFIED SECURITIES
OFFERED THROUGH THIS ISSUE SHALL BE INFORMED THROUGH PUBLIC
NOTICES/ADVERTISEMENTS IN ALL THOSE NEWSPAPERS IN WHICH PRE-ISSUE
ADVERTISEMENT AND ADVERTISEMENT FOR OPENING OR CLOSURE OF THE
ISSUE HAVE BEEN GIVEN.

3. WE CONFIRM THAT THE ABRIDGED PROSPECTUS CONTAINS ALL THE
DISCLOSURES AS SPECIFIED IN THE SECURITIES AND EXCHANGE BOARD OF INDIA
(ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2009.

4. WE CONFIRM THAT AGREEMENTS HAVE BEEN ENTERED INTO WITH THE
DEPOSITORIES FOR DEMATERIALISATION OF THE SPECIFIED SECURITIES OF THE
ISSUER.

5. WE CERTIFY THAT AS PER THE REQUIREMENTS OF FIRST PROVISO TO
SUBREGULATION (4) OF REGULATION 32 OF SECURITIES AND EXCHANGE BOARD
OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS,
2009, THE CASH FLOW STATEMENT HAS BEEN PREPARED AND DISCLOSED IN THE
PROSPECTUS. - NOT APPLICABLE

6. WE CONFIRM THAT UNDERWRITING AND MARKET MAKING ARRANGEMENTS AS
PER REQUIREMENTS OF REGULATION 110[106P] AND 111[106V] OF THE SECURITIES
AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2009, HAVE BEEN MADE.

THE FILING OF THE PROSPECTUS DOES NOT, HOWEVER, ABSOLVE OUR COMPANY FROM
ANY LIABILITIES UNDER SECTION 63 OR SECTION 68 OF THE COMPANIES ACT (SECTION
34 OR SECTION 36 OF THE COMPANIES ACT, 2013) OR FROM THE REQUIREMENT OF
OBTAINING SUCH STATUTORY AND/OR OTHER CLEARANCES AS MAY BE REQUIRED FOR
THE PURPOSE OF THE PROPOSED ISSUE. SEBI FURTHER RESERVES THE RIGHT TO TAKE
UP AT ANY POINT OF TIME, WITH THE LEAD MANAGER, ANY IRREGULARITIES OR LAPSES
IN THE PROSPECTUS.

All legal requirements pertaining to this Issue will be complied with at the time of filing of the Prospectus
with the Registrar of Companies, Tamil Nadu, Chennai, Andaman and Nicobar Islands.
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Disclaimer Statement from our Company and the Lead Manager

Our Company, our Directors and the Lead Manager accept no responsibility for statements made otherwise than
in the Prospectus or in the advertisements or any other material issued by or at instance of our Company and
anyone placing reliance on any other source of information, including our website,
www.carewellindustriesltd.com, would be doing so at his or her own risk.

Caution

The Lead Manager accepts no responsibility, save to the limited extent as provided in the Agreement for Issue
Management entered into among the Lead Manager and our Company dated April 4, 2014, the Underwriting
Agreement dated April 4, 2014 entered into among the Underwriters and our Company and the Market Making
Agreement dated April 4, 2014 entered into among the Lead Manager and our Company.

Our Company and the Lead Manager shall make all information available to the public and investors at large
and no selective or additional information would be available for a section of the investors in any manner
whatsoever including at road show presentations, in research or sales reports or at collection centers, etc.

The Lead Manager and its associates and affiliates may engage in transactions with and perform services for,
our Company and associates of our Company in the ordinary course of business & have engaged, and may in
future engage in the provision of financial services for which they have received, and may in future receive,
compensation.

Investors who apply in this Issue will be required to confirm and will be deemed to have represented to
our Company and the Underwriter and their respective directors, officers, agents, affiliates and
representatives that they are eligible under all applicable laws, rules, regulations, guidelines and
approvals to acquire Equity Shares and will not offer, sell, pledge or transfer the Equity Shares to any
person who is not eligible under applicable laws, rules, regulations, guidelines and approvals to acquire
Equity Shares. Our Company and the Lead Manager and their respective directors, officers, agents,
affiliates and representatives accept no responsibility or liability for advising any investor on whether
such investor is eligible to acquire Equity Shares.

Price Information and the track record of the past Issues handled by the Lead Manager

For details regarding the price information and the track record of the past Issues handaled by the Lead Manager
to the Issue as specified in Circular reference CIR/MIRSD/1/2012 dated January 10, 2012 issued by the SEBI,
please refer to ‘Anmexure A’ to the Prospectus and the website of the Lead Manager at
www.inventuregrowth.com

Disclaimer in Respect of Jurisdiction

This Issue is being made in India to persons resident in India (including Indian nationals resident in India who
are not minors, HUFs, companies, corporate bodies and societies registered under the applicable laws in India
and authorised to invest in shares, Indian Mutual Funds registered with SEBI, Indian financial institutions,
commercial banks, regional rural banks, co-operative banks (subject to RBI permission), or trusts under
applicable trust law and who are authorised under their constitution to hold and invest in shares, public financial
institutions as specified in Section 2 (72) of the Companies Act, 2013, scheduled commercial banks, mutual
fund registered with SEBI, FII and sub-account (other than a sub-account which is a foreign corporate or foreign
individual) registered with SEBI, Alternative Investment Fund, multilateral and bilateral development financial
institution, venture capital fund registered with SEBI, foreign venture capital investor registered with SEBI,
state industrial development corporation, insurance company registered with Insurance Regulatory and
Development Authority, provident fund with minimum corpus of ¥ 2,500 Lacs, pension fund with minimum
corpus of ¥ 2,500 Lacs, National Investment Fund set up by resolution no. F. No. 2/3/2005-DDII dated
November 23, 2005 of the Government of India published in the Gazette of India, insurance funds set up and
managed by army, navy or air force of the Union of India and Insurance funds set up and managed by the
Department of Posts, India, provided that they are eligible under all applicable laws and regulations to hold
Equity Shares of the Company the Prospectus does not, however, constitute an invitation to purchase shares
offered hereby in any jurisdiction other than India to any person to whom it is unlawful to make an offer or
invitation in such jurisdiction. Any person into whose possession the Prospectus comes is required to inform
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himself or herself about, and to observe, any such restrictions. Any dispute arising out of this Issue will be
subject to the jurisdiction of appropriate court(s) in Chennai only.

No action has been, or will be, taken to permit a public offering in any jurisdiction where action would be
required for that purpose, except that the Draft Prospectus has been filed with BSE for its observations and BSE
shall give its observations in due course. Accordingly, the Equity Shares represented hereby may not be offered
or sold, directly or indirectly, and the Prospectus may not be distributed, in any jurisdiction, except in
accordance with the legal requirements applicable in such jurisdiction. Neither the delivery of the Prospectus
nor any sale hereunder shall, under any circumstances, create any implication that there has been no change in
the affairs of our Company since the date hereof or that the information contained herein is correct as of any
time subsequent to this date.

The Equity Shares have not been, and will not be, registered, listed or otherwise qualified in any other
jurisdiction outside India and may not be offered or sold, and applications may not be made by persons in any
such jurisdiction, except in compliance with the applicable laws of such jurisdiction.

Further, each applicant where required agrees that such applicant will not sell or transfer any Equity Shares or
create any economic interest therein, including any off-shore derivative instruments, such as participatory notes,
issued against the Equity Shares or any similar security, other than pursuant to an exemption from, or in a
transaction not subject to, the registration requirements of the Securities Act and in compliance with applicable
laws and legislations in each jurisdiction, including India.

Disclaimer Clause of the BSE Limited

BSE Limited (“BSE”) has given vide its letter dated June 6, 2014, permission to this Company to use its name in
this offer document as one of the stock exchanges on which this Company’s securities are proposed to be listed
on SME platform. BSE has scrutinized this offer for its limited internal purpose of deciding on the matter of
granting the aforesaid permission to this Company. BSE does not in any manner:-

i. warrant, certify or endorse the correctness or completeness of any of the contents of this offer
document; or

il. warrant that this company’s securities will be listed or will continue to be listed on BSE; or

ii. take any responsibility for the financial or other soundness of this Company, its Promoter, its
management or any scheme or project of this Company;

and it should not for any reason be deemed or construed that this offer document has been cleared or approved
by BSE. Every person who desires to apply for or otherwise acquires any securities in this Company may do so
pursuant to independent inquiry, investigations and analysis and shall not have any claim against BSE
whatsoever by reason of loss which may be suffered by such person consequent to or in connection with such
subscription/acquisition whether by reason of anything stated or omitted to be stated herein or for any other
reason whatsoever.

Filing

The Draft Prospectus shall not be filed with SEBI, nor will SEBI issue any observation on the Offer Document
in term of Regulation 106(M)(3) of SEBI (ICDR) Regulations. However, a copy of the Prospectus shall be filed
with SEBI at the Corporate Finance Department at their Southern Regional Office situated at: Overseas Towers,
7th Floor, 756-L, Anna Salai, Chennai — 600002. A copy of the Prospectus, along with the documents required
to be filed under Section 26 of the Companies Act, 2013 will be delivered for registration with the RoC situated
at Block No.6, B Wing 2nd Floor, Shastri Bhawan 26, Haddows Road, Chennai — 600034.

Listing

The Equity Shares issued through the Prospectus are proposed to be listed on the SME platform of BSE Limited.
In-principle approval for listing of the Equity Shares of our Company from BSE has been received vide its letter
dated June 6, 2014. BSE will be the Designated Stock Exchange with which the basis of allotment will be
finalized.
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If the permissions to deal in and for an official quotation of the Equity Shares is not granted by BSE, our
Company will forthwith repay, without interest, all moneys received from the applicants in pursuance of the
Prospectus. If there is a delay beyond eight days after our Company becomes liable to pay the amount, our
Company and every officer in default will, on and from the expiry of this period, be jointly and severally liable
to repay the money, with interest or other penalty as prescribed under the SEBI Regulations, the Companies Act
2013 and applicable law.

Our Company shall ensure that all steps for the completion of the necessary formalities for listing and
commencement of trading at the SME platform of BSE mentioned above are taken within 12 Working Days of
the Issue Closing Date.

Impersonation

Attention of the Applicants is specifically drawn to the provisions of sub-section (1) of Section 38 of the
Companies Act, 2013 which is reproduced below:

“Any person who —

(a) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing
for, its securities, or

(b) makes or abets making of multiple applications to a company in different names or in different
combinations of his name or surname for acquiring or subscribing for its securities; or

(c) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him,
or to any other person in a fictitious name, shall be liable for action under section 447.”

The liability prescribed under Section 447 of the Companies Act, 2013, includes imprisonment for a term of not
less than six months extending up to ten years (provided that where the fraud involves public interest, such term
shall not be less than three years) and fine of an amount not less than the amount involved in the fraud,
extending up to three times of such amount.

Consents

We have obtained consents in writing of our Directors, Company Secretary and Compliance Officer, the Lead
Manager, the legal counsel to the Issue, the Bankers to our Company, the Registrar to the Issue. We will obtain
consents in writing of the Market Maker(s), Refund Bank(s) and the Banker(s) to the Issue / Escrow Collection
Bank(s) to act in their respective capacities. These consents will be filed along with a copy of the Prospectus
with the RoC as required under Sections 60 and 60B of the Companies Act.

In accordance with the Companies Act and the SEBI Regulations, L.T. Jadav & Co., Chartered Accountants our
Peer Revier Independent Auditors and N. Kanodia & Co., Chartered Accountants our statutory auditors have
agreed to provide their respective written consents for inclusion of their name, report on financial statements and
report relating to the possible general and special tax benefits, as applicable, accruing to our Company and its
shareholders, in the Prospectus in the form and context in which they appear in the Prospectus.

Further, such consent and report will not be withdrawn up to the time of delivery of the Prospectus for
registration with the RoC.

Expert Opinion

Except for (a) Peer review Auditors’ reports on the restated financial statements; and (b) Statement of Tax
Benefits by the statutory auditors (a copy of the said report and statement of tax benefits has been included in
the Prospectus), we have not obtained any other expert opinions.

Issue Related Expenses

The total expenses of the Issue are estimated to be approximately ¥ 45.60 lacs. The expenses of the Issue

include, among others, underwriting and Issue management fees, Market Making fees, selling commission,
printing and distribution expenses, legal fees, statutory advertisement expenses and listing fees. The estimated
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issue expenses are as under:

(% in lacs)
Sr. Particulars Amount
No. R in Lacs)
Payment to Merchant Banker including fees and reimbursements of Market Making
1. | Fees, selling commissions, brokerages, payment to other intermediaries such as Legal
Advisors, Advisors, Registrars, Bankers etc and other out of pocket expenses. 36.32
. | Printing & Stationery, Postage Expenses and Marketing & Advertisement Expenses 6.00
3. | Regulatory fees and other expenses 5.00
Total 45.60

Details of Fees Payable

Fees Payable to the Lead Manager

The total fees payable to the Lead Manager will be as per the Memorandum of Understanding dated April 4,
2014 executed between our Company and the Lead Manager, the copy of which is available for inspection at our
Registered Office.

Fees Payable to the Registrar to the Issue

The fees payable to the Registrar to the Issue will be as per the Agreement signed by our Company and the
Registrar to the Issue dated March 3, 2014, a copy of which is available for inspection at our Registered Office.

The Registrar to the Issue will be reimbursed for all out-of-pocket expenses including cost of stationery,
postage, stamp duty and communication expenses. Adequate funds will be provided by the Company to the
Registrar to the Issue to enable them to send refund orders or allotment advice by registered post/ speed post/
under certificate of posting.

Fees Payable to Others

The total fees payable to the Legal Advisor, Auditor and Advertiser, etc. will be as per the terms of their
respective engagement letters.

Underwriting Commission, Brokerage and Selling Commission on Previous Issues

We have not made any previous public issues. Therefore, no sum has been paid or is payable as commission or
brokerage for subscribing to or procuring for, or agreeing to procure subscription for any of the Equity Shares of
the Company since its inception.

Previous Rights and Public Issues during the Last Five Years

We have not made any previous rights and/or public issues during the last five years, and are an “Unlisted
Issuer” in terms of the SEBI ICDR Regulations and this Issue is an “Initial Public Offering” in terms of the
SEBI ICDR Regulations.

Previous Issues of Shares otherwise than for Cash

Our Company has not issued any Equity Shares for consideration otherwise than for cash.

Commission and Brokerage on Previous Issues

Since this is the initial public offer of the Equity Shares by our Company, no sum has been paid or has been
payable as commission or brokerage for subscribing to or procuring or agreeing to procure subscription for any
of our Equity Shares since our inception.

Particulars in regard to our Company and other listed companies under the same management within the

meaning of Section 370 (1B) of the Companies Act which made any capital issue during the last three
years:
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None of our Group Entities,have made any capital issue during the last three years.
Performance vis-a-vis objects

Our Company is an “Unlisted Issuer” in terms of the SEBI ICDR Regulations, and this Issue is an “Initial Public
Offering” in terms of the SEBI ICDR Regulations. Therefore, data regarding promise versus performance is not
applicable to us.

None of the Group Entities has made public issue of equity shares during the period of ten years immediately
preceding the date of filing draft offer document with the BSE.

QOutstanding debentures, bonds, redeemable preference shares and other instruments issued by our
Company

As on the date of the Prospectus, our Company has no outstanding debentures, bonds or redeemable preference
shares.

Option to Subscribe

a. Investors will get the allotment of specified securities in dematerialization form only.
b. The equity shares, on allotment, shall be traded on stock exchange in demat segment only.

Stock Market Data for our Equity Shares

Our Company is an “Unlisted Issuer” in terms of the SEBI ICDR Regulations, and this Issue is an “Initial Public
Offering” in terms of the SEBI ICDR Regulations. Thus there is no stock market data available for the Equity
Shares of our Company.

Mechanism for Redressal of Investor Grievances

The Memorandum of Understanding between the Registrar and us will provide for retention of records with the
Registrar for a period of at least one year from the last date of dispatch of the letters of allotment, demat credit
and refund orders to enable the investors to approach the Registrar to this Issue for redressal of their grievances.

All grievances relating to this Issue may be addressed to the Registrar with a copy to the Company Secretary
and Compliance Officer, giving full details such as the name, address of the applicant, number of Equity Shares
applied for, amount paid on application and the bank branch or collection centre where the application was
submitted.

All grievances relating to the ASBA process may be addressed to the SCSB, giving full details such as name,
address of the applicant, number of Equity Shares applied for, amount paid on application and the Designated
Branch or the collection centre of the SCSB where the Bid-cum-Application Form was submitted by the ASBA
Bidders.

Disposal of Investor Grievances by our Company

Our Company or the Registrar to the Issue or the SCSB in case of ASBA Applicants shall redress routine
investor grievances. We estimate that the average time required by us or the Registrar to this Issue for the
redressal of routine investor grievances will be 12 Working Days from the date of receipt of the complaint. In
case of non-routine complaints and complaints where external agencies are involved, we will seek to redress
these complaints as expeditiously as possible.

We have constituted the Shareholders/ Investors Grievance Committee of the Board. For further details, please
refer to the chapter titled “Our Management” beginning on page 81 of the Prospectus.

Our Company has appointed Ms. Megha Agarwal as the Company Secretary and Compliance Officer and he
may be contacted at the following address. :

Carewell Industries Limited
Sindur Pantheon Plaza,
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4th Floor, 346 Pantheon Road,

Egmore, Chennai — 600 008,

Tamil Nadu, India

Tel: +91 44 4355 5227

Fax: +91 44 4213 4333

Email: carewellindustrieslimited@gmail.com
Website: www.carewellindustriesltd.com

Investors can contact the Company Secretary and Compliance Officer or the Registrar in case of any pre-Issue
or post-Issue related problems such as non-receipt of letters of allocation, credit of allotted Equity Shares in the
respective beneficiary account or refund orders, etc.

Changes in Auditors during the last three financial years

There have been no changes in the statutory auditors of our Company in the past three years. M/s N. Kanodia &
Co., Chartered Accountants were the auditors of our Company during FY 2011-12, FY 2012-13 and FY 2013-
14.

Capitalisation of Reserves or Profits

Save and except as stated in the chapter titled “Capital Structure” beginning on page 39 of the Prospectus, our
Company has not capitalized its reserves or profits at any time since inception.

Revaluation of assets

Our Company has not revalued its assets since incorporation.
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SECTION VII - ISSUE RELATED INFORMATION
TERMS OF THE ISSUE

The Equity Shares being offered are subject to the provisions of the Companies Act, SEBI (ICDR) Regulations,
2009 our Memorandum and Articles of Association, the terms of the Draft Prospectus, Prospectus, Application
Form, the Revision Form, the Confirmation of Allocation Note and other terms and conditions as may be
incorporated in the allotment advices and other documents/certificates that may be executed in respect of the
Issue. The Equity Shares shall also be subject to laws as applicable, guidelines, notifications and regulations
relating to the issue of capital and listing and trading of securities issued from time to time by SEBI, the
Government of India, the Stock Exchange, the RBI, RoC and/or other authorities, as in force on the date of the
Issue and to the extent applicable.

Ranking of Equity Shares

The Equity Shares being issued in the Issue shall be subject to the provisions of the Companies Act and the
Memorandum and Articles of Association and shall rank pari-passu with the existing Equity Shares of our
Company including rights in respect of dividend. The Allottees in receipt of Allotment of Equity Shares under
this Issue will be entitled to dividends and other corporate benefits, if any, declared by our Company after the
date of Allotment. For further details, please refer to the section titled “Main Provisions of Articles of
Association” beginning on page 179 of the Prospectus.

Mode of Payment of Dividend

The declaration and payment of dividend will be as per the provisions of Companies Act and recommended by
the Board of Directors and the Shareholders at their discretion and will depend on a number of factors, including
but not limited to earnings, capital requirements and overall financial condition of our Company. We shall pay
dividend, if declared, to our Shareholders as per the provisions of the Companies Act and our Articles of
Association.

Face Value and Issue Price per Share
The face value of the Equity Shares is ¥ 10 each and the Issue Price is ¥ 15 per Equity Share.

The Issue Price is determined by our Company in consultation with the Lead Manager and is justified under the
section titled “Basis for Issue Price” beginning on page 56 of the Prospectus. At any given point of time there
shall be only one denomination for the Equity Shares.

Compliance with SEBI ICDR Regulations

Our Company shall comply with all requirements of the SEBI ICDR Regulations. Our Company shall comply
with all disclosure and accounting norms as specified by SEBI from time to time.

Rights of the Equity Shareholders

Subject to applicable laws, rules, regulations and guidelines and the Articles of Association, the Equity
shareholders shall have the following rights:

= Right to receive dividend, if declared;

= Right to attend general meetings and exercise voting rights, unless prohibited by law;

= Right to vote on a poll either in person or by proxy;

= Right to receive offer for rights shares and be allotted bonus shares, if announced;

=  Right to receive surplus on liquidation subject to any statutory and preferential claim being satisfied,

= Right of free transferability subject to applicable law, including any RBI rules and regulations; and

=  Such other rights, as may be available to a shareholder of a listed public limited company under the
Companies Act, the terms of the listing agreements with the Stock Exchange(s) and the Memorandum
and Articles of Association of our Company.
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For a detailed description of the main provisions of the Articles of Association relating to voting rights,
dividend, forfeiture and lien and/or consolidation/splitting, please refer to the section titled “Main Provisions of
Articles of Association” beginning on page 179 of the Prospectus.

Minimum Application Value, Market Lot and Trading Lot

In terms of Section 29 of the Companies Act, 2013, the Equity Shares shall be Allotted only in dematerialised
form. As per the existing SEBI ICDR Regulations, the trading of the Equity Shares shall only be in
dematerialised form for all investors.

The trading of the Equity Shares will happen in the minimum contract size of 8,000 Equity Shares and the same
may be modified by BSE from time to time by giving prior notice to investors at large. Allocation and allotment
of Equity Shares through this Offer will be done in multiples of 8,000 Equity Share subject to a minimum
allotment of 8,000 Equity Shares to the successful applicants in terms of the SEBI circular No.
CIR/MRD/DSA/06/2012 dated February 21, 2012.

Allocation and allotment of Equity Shares through this Offer will be done in multiples of 8,000 Equity
Share subject to a minimum allotment of 8,000 Equity Shares to the successful applicants.

Minimum Number of Allottees

The minimum number of allottees in this Issue shall be 50 shareholders. In case the minimum number of
prospective allottees is less than 50, no allotment will be made pursuant to this Issue and the monies collected
shall be refunded within 15 days of closure of issue.

Jurisdiction
Exclusive jurisdiction for the purpose of this Issue is with the competent courts/authorities in Chennai.
Joint Holders

Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to hold the
same as joint — tenants with benefits of survivorship.

Nomination Facility to Investor

In accordance with Section 72 of the Companies Act, 2013 the sole or first Applicant, along with other joint
Applicants, may nominate any one person in whom, in the event of the death of sole Applicant or in case of joint
Applicants, death of all the Applicants, as the case may be, the Equity Shares Allotted, if any, shall vest. A
person, being a nominee, entitled to the Equity Shares by reason of the death of the original holder(s), shall in
accordance with Section 72 of the Companies Act, 2013 be entitled to the same advantages to which he or she
would be entitled if he or she were the registered holder of the Equity Share(s). Where the nominee is a minor,
the holder(s) may make a nomination to appoint, in the prescribed manner, any person to become entitled to
Equity Share(s) in the event of his or her death during the minority. A nomination shall stand rescinded upon a
sale of Equity Share(s) by the person nominating. A buyer will be entitled to make a fresh nomination in the
manner prescribed. Fresh nomination can be made only on the prescribed form available on request at our
Registered Office or to the registrar and transfer agents of our Company.

In accordance with Section 72 of the Companies Act, 2013 any person who becomes a nominee by virtue of the
provisions of Section 72 of the Companies Act, 2013 shall upon the production of such evidence as may be
required by the Board, elect either:

a) to register himself or herself as the holder of the Equity Shares; or
b) to make such transfer of the Equity Shares, as the deceased holder could have made.

Further, the Board may at any time give notice requiring any nominee to choose either to be registered himself
or herself or to transfer the Equity Shares, and if the notice is not complied with within a period of ninety days,
the Board may thereafter withhold payment of all dividends, bonuses or other moneys payable in respect of the
Equity Shares, until the requirements of the notice have been complied with.
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Since the Allotment of Equity Shares in the Issue will be made only in dematerialized mode there is no need to
make a separate nomination with our Company. Nominations registered with respective depository participant
of the applicant would prevail. If the investor wants to change the nomination, they are requested to inform their
respective depository participant.

Minimum Subscription
This Issue is not restricted to any minimum subscription level. This Issue is 100% underwritten.

If our Company does not receive the 100% subscription of the offer through the Offer Document including
devolvement of Underwriters, if any, within sixty (60) days from the date of closure of the issue, our Company
shall forthwith refund the entire subscription amount received. If there is a delay beyond eight days after our
Company becomes liable to pay the amount, our Company and every officer in default will, on and from the
expiry of this period, be jointly and severally liable to repay the money, with interest or other penalty as
prescribed under the SEBI Regulations, the Companies Act 2013 and applicable law.

The minimum number of allottees in this Issue shall be 50 shareholders. In case the minimum number of
prospective allottees is less than 50, no allotment will be made pursuant to this Issue and the monies collected
shall be refunded within 15 days of closure of issue.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other jurisdiction
outside India and may not be offered or sold, and applications may not be made by persons in any such
jurisdiction, except in compliance with the applicable laws of such jurisdiction.

Arrangements for Disposal of Odd Lots

The trading of the equity shares will happen in the minimum contract size of 8,000 shares in terms of the SEBI
circular No. CIR/MRD/DSA/06/2012 dated February 21, 2012. However, the market maker shall buy the entire
shareholding of a shareholder in one lot, where value of such shareholding is less than the minimum contract
size allowed for trading on the SME Platform of BSE.

Application by Eligible NRIs, FIIs registered with SEBI, VCFs registered with SEBI and QFIs

It is to be understood that there is no reservation for Eligible NRIs or FIIs registered with SEBI or VCFs or
QFIs. Such Eligible NRIs, QFIs, FIIs registered with SEBI will be treated on the same basis with other
categories for the purpose of Allocation.

As per the extant policy of the Government of India, OCBs cannot participate in this Issue.

The current provisions of the Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident outside India) Regulations, 2000, provides a general permission for the NRIs, FIIs and foreign venture
capital investors registered with SEBI to invest in shares of Indian companies by way of subscription in an IPO.
However, such investments would be subject to other investment restrictions under the Foreign Exchange
Management (Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000, RBI and/or
SEBI regulations as may be applicable to such investors.

The Allotment of the Equity Shares to Non-Residents shall be subject to the conditions, if any, as may be
prescribed by the Government of India/RBI while granting such approvals.

Restrictions, if any on Transfer and Transmission of Equity Shares

Except for lock-in of the pre-Issue Equity Shares and Promoter’ minimum contribution in the Issue as detailed
in the chapter “Capital Structure” beginning on page 39 of the Prospectus, and except as provided in the
Articles of Association, there are no restrictions on transfers of Equity Shares. There are no restrictions on
transmission of shares and on their consolidation / splitting except as provided in the Articles of Association.
For details please refer to the section titled “Main Provisions of the Articles of Association” beginning on page
179 of the Prospectus.

Option to receive Equity Shares in Dematerialized Form
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Investors will get the allotment of specified securities in dematerialization form only. The equity shares, on
allotment, shall be traded on stock exchange in demat segment only.

Migration to Main Board

Our Company may migrate to the main board of BSE from the SME Platform on a later date subject to the
following:

a) If the Paid up Capital of the company is likely to increase above X 25 crores by virtue of any further issue of
capital by way of rights, preferential issue, bonus issue etc. (which has been approved by a special
resolution through postal ballot wherein the votes cast by the shareholders other than the Promoters in
favour of the proposal amount to at least two times the number of votes cast by shareholders other than
promoter shareholders against the proposal and for which the company has obtained in-principal approval
from the main board), we shall have to apply to BSE for listing our shares on its Main Board subject to the
fulfillment of the eligibility criteria for listing of specified securities laid down by the Main Board.

OR

b) If the Paid up Capital of the company is more than ¥ 10 crores but below T 25 crores, we may still apply for
migration to the main board if the same has been approved by a special resolution through postal ballot
wherein the votes cast by the shareholders other than the promoters in favour of the proposal amount to at
least two times the number of votes cast by shareholders other than promoter shareholders against the
proposal.

Market Making

The shares offered though this issue are proposed to be listed on the SME Platform of BSE, wherein the Lead
Manager to this Issue shall ensure compulsory Market Making through the registered Market Makers of the
SME Platform for a minimum period of three years from the date of listing of shares offered though the
Prospectus. For further details of the agreement entered into between the Company, the Lead Manager and the
Market Maker please see “General Information — Details of the Market Making Arrangements for this Issue”
beginning on page 36 of the Prospectus.

New Financial Instruments

The Issuer Company is not issuing any new financial instruments through this Issue.

Issue Program:

Issue Period:

ISSUE OPENS ON FRIDAY, JULY 25,2014
ISSUE CLOSES ON WEDNESDAY, JULY 30, 2014

Applications and revisions to the same will be accepted only between 10.00 a.m. and 5.00 p.m. (Indian Standard
Time) during the Issue Period at the Application Centres mentioned in the Application Form, or in the case of
ASBA Applicants, at the Designated Bank Branches. Applications will be accepted only on Working Days, i.e.,
Monday to Friday (excluding any public holiday).

The above information is given for the benefit of the Applicants. The Applicants are advised to make their own
enquiries about the limits applicable to them. Our Company and the Lead Manager do not accept any
responsibility for the completeness and accuracy of the information stated hereinabove. Our Company and the
Lead Manager are not liable to inform the investors of any amendments or modifications or changes in
applicable laws or regulations, which may occur after the date of the Prospectus. Applicants are advised to
make their independent investigations and ensure that the number of Equity Shares Applied for do not exceed
the applicable limits under laws or regulations.
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ISSUE STRUCTURE

This Issue is being made in terms of Regulation 106(M)(1) of Chapter XB of SEBI (ICDR) Regulations, 2009,
as amended from time to time, whereby, an issuer whose post issue paid up capital does not exceed T 10 crores,
shall issue shares to the public and propose to list the same on the Small and Medium Enterprise Exchange
("SME Exchange", in this case being the SME Platform of BSE). For further details regarding the salient
features and terms of such an issue please refer chapter titled “Terms of the Issue” and “Issue Procedure” on
page 155 and 161 of the Prospectus.

Particulars

Net Issue to Public”

Market Maker reservation portion

Number of Equity Shares*

31,36,000 Equity Shares

1,68,000 Equity Shares

Percentage of Issue Size
available for allocation

94.92% of the Issue Size

44.13% of the Post Issue Paid up Capital

5.08% of the Issue Size

2.36% of the Post Issue Paid up Capital

Basis of Allotment/Allocation if
respective category is
oversubscribed

Proportionate  subject to  minimum
allotment of 8,000 Equity Shares and
Further allotment in multiples of 8,000
Equity Shares each.

For further details please refer to the
section titled ““Issue Procedure-Basis of
Allotment™ on page 166 of the Prospectus.

Firm Allotment

Mode of Application

For QIB and NII Applicants the application
must be made compulsorily through ASBA
mode.

Retail Individual Applicants may apply
through the ASBA or the Physical Form.

Through ASBA mode

Minimum Application Size

For QIB and NlI:

Such number of Equity Shares in multiples
of 8,000 Equity Shares such that the
Application Value exceeds ¥ 2,00,000

For Retail Individuals:

8,000 Equity Shares

1,68,000 Equity Shares

Maximum Application

For QIB and NII:

Such number of Equity Shares in multiples
of 8,000 Equity Shares such that the
Application  Size does not exceed
31,36,000 Equity Shares

For Retail Individuals:

8,000 Equity Shares so that the Application
Value does not exceed ¥ 2,00,000

1,68,000 Equity Shares

Mode of Allotment

Dematerialized Form

Dematerialized Form

Trading Lot

8,000 Equity Shares

8,000 Equity Shares,

However the Market Makers may accept
odd lots if any in the market as required
under the SEBI (ICDR Regulations.

Terms of payment

Entire Application Amount shall be payable at the time of submission of Application

Form.

In case of ASBA Applicants, the SCSBs shall be authorized to block such funds in the
bank account of the Applicant that are specified in the ASBA Application Form.
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750 % of the shares offered in the Net Issue to Public portion are reserved for applications whose value is below
£2,00,000 and the balance 50 % of the shares are reserved for applications whose value is above ¢2,00,000.

Withdrawal of the Issue

In accordance with the SEBI ICDR Regulations, our Company, in consultation with Lead Manager, reserves the
right not to proceed with this Issue at any time after the Issue Opening Date, but before our Board meeting for
Allotment, without assigning reasons thereof. If our Company withdraws the Issue after the Issue Closing Date,
we will give reason thereof within two days by way of a public notice which shall be published in the same
newspapers where the pre-Issue advertisements were published.

Further, the Stock Exchange shall be informed promptly in this regard and the Lead Manager, through the
Registrar to the Issue, shall notify the SCSBs to unblock the Bank Accounts of the ASBA Applicants within one
Working Day from the date of receipt of such notification. In case our Company withdraws the Issue after the
Issue Closing Date and subsequently decides to undertake a public offering of Equity Shares, our Company will
file a fresh offer document with the stock exchange where the Equity Shares may be proposed to be listed.

Notwithstanding the foregoing, the Issue is also subject to obtaining the final listing and trading approvals of the
Stock Exchange, which the Company shall apply for after Allotment. In terms of the SEBI Regulations, Non

retail applicants shall not be allowed to withdraw their Application after the Issue Closing Date.

Issue Programme

ISSUE OPENS ON FRIDAY, JULY 25, 2014
ISSUE CLOSES ON WEDNESDAY, JULY 30, 2014

Applications and any revisions to the same will be accepted only between 10.00 a.m. and 5.00 p.m. (Indian
Standard Time) during the Issue Period at the Application Centers mentioned in the Application Form, or in the
case of ASBA Applicants, at the Designated Bank Branches except that on the Issue Closing Date applications
will be accepted only between 10.00 a.m. and 3.00 p.m. (Indian Standard Time). Applications will be accepted
only on Working Days, i.e., Monday to Friday (excluding any public holiday).
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ISSUE PROCEDURE

All Applicants should review the General Information Document for Investing in Public Issues prepared and
issued in accordance with the circular (CIR/CFD/DIL/12/2013) dated October 23, 2013 notified by SEBI
(“General Information Document™) which highlights the key rules, processes and procedures applicable to
public issues in general in accordance with the provisions of the Companies Act, the Securities Contracts
(Regulation) Act, 1956, the Securities Contracts (Regulation) Rules, 1957 and the SEBI ICDR Regulations. The
General Information Document has been updated to include reference to certain notified provisions of the
Companies Act, 2013, to the extent applicable to a public issue. The General Information Document is also
available on the websites of the Stock Exchange and the Lead Manager. Please refer to the relevant portions of
the General Information Document which are applicable to this Issue.

Our Company, and the Lead Manager do not accept any responsibility for the completeness and accuracy of the
information stated in this section and the General Information Document. Applicants are advised to make their
independent investigations and ensure that their Applications do not exceed the investment limits or maximum
number of Equity Shares that can be held by them under applicable law or as specified in this Prospectus and
the Prospectus.

Fixed Price Issue Procedure

The Issue is being made under Regulation 106(M)(1) of Chapter XB of SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2009 via Fixed Price Process.

Applicants are required to submit their Applications to the Selected Branches / Offices of the Escrow Bankers to
the Issue who shall duly submit to them the Registrar of the Issue. In case of QIB Applicants, the Company in
consultation with the Lead Manager may reject Applications at the time of acceptance of Application Form
provided that the reasons for such rejection shall be provided to such Applicant in writing.

In case of Non Institutional Applicants and Retail Individual Applicants, our Company would have a right to
reject the Applications only on technical grounds.

Investors should note that the Equity Shares will be allotted to all successful Applicants only in dematerialized
form. Applicants will not have the option of being Allotted Equity Shares in physical form. The Equity Shares
on Allotment shall be traded only in the dematerialized segment of the Stock Exchange.

Application Form

Applicants shall only use the specified Application Form for the purpose of making an Application in terms of
the Prospectus. Upon completing and submitting the Application Form to the Bankers, the Applicant is deemed
to have authorized our Company to make the necessary changes in the Prospectus and the Application Form as
would be required for filing the Prospectus with the RoC and as would be required by RoC after such filing,
without prior or subsequent notice of such changes to the Applicant.

ASBA Applicants shall submit an Application Form either in physical or electronic form to the SCSB’s
authorizing blocking funds that are available in the bank account specified in the Application Form used by
ASBA applicants. Upon completing and submitting the Application Form for ASBA Applicants to the SCSB,
the ASBA Applicant is deemed to have authorized our Company to make the necessary changes in the
Prospectus and the ASBA as would be required for filing the Prospectus with the RoC and as would be required
by RoC after such filing, without prior or subsequent notice of such changes to the ASBA Applicant.

The prescribed color of the Application Form for various categories is as follows:

Category Color

Indian Public / NRI’s applying on a non-repatriation basis (ASBA and Non-ASBA) White

Non-Residents including eligible NRI’s, FlIs, FVClIs, etc. applying on a repatriation basis

(ASBA and Non-ASBA) Blue
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In accordance with the SEBI (ICDR) Regulations, 2009 in public issues w.e.f. May 1, 2010 all the investors can
apply through ASBA process and w.e.f May 02, 2011, the Non-Institutional applicants and the QIB Applicants
have to compulsorily apply through the ASBA Process.

Who can apply?

1. single or joint names (not more than three);

2. Applications belonging to an account for the benefit of a minor (under guardianship);

3. Hindu Undivided Families or HUFs, in the individual name of the Karta. The Applicant should specify that
the Application is being made in the name of the HUF in the Application Form as follows: "Name of sole or
first Applicant: XYZ Hindu Undivided Family applying through XYZ, where XYZ is the name of the
Karta". Applications by HUFs may be considered at par with Applications from individuals;

4. Companies, corporate bodies and societies registered under applicable law in India and authorised to invest
in equity shares;

5. QIBs;

6. NRIs on a repatriation basis or on a non-repatriation basis subject to applicable law;

7. Indian Financial Institutions, regional rural banks, co-operative banks (subject to RBI regulations and the
SEBI ICDR Regulations, 2009 and other laws, as applicable);

8. Qualified Foreign Investors subject to applicable law;

9. FIIs and sub-accounts registered with SEBI, other than a sub-account which is a foreign corporate or
foreign individual, applying under the QIBs category;

10. Sub-accounts of FIIs registered with SEBI, which are foreign corporates or foreign individuals only under
the Non Institutional Investors (NIIs) category;

11. Trusts/societies registered under the Societies Registration Act, 1860, or under any other law relating to
trusts/societies and who are authorised under their respective constitutions to hold and invest in equity
shares;

12. Limited liability partnerships registered under the Limited Liability Partnership Act, 2008; and

13. Any other person eligible to apply in the Issue, under the laws, rules, regulations, guidelines and policies

applicable to them and under Indian laws.

As per the existing regulations, OCBs are not allowed to participate in an Issue.

Applications not to be made by:

a.

b.

C.

d.

Minors
Partnership firms or their nominations
Foreign Nationals (except NRIs)

Overseas Corporate Bodies

Participation by Associates of LM

Except for the Underwriting Obligations, the Lead Manager shall not be allowed to subscribe to this Issue in any
manner. However, associates and affiliates of the LM may subscribe to or purchase Equity Shares in the Issue,
where the allocation is on a proportionate basis.
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Availability of Prospectus and Application Forms

The Memorandum Form 2A containing the salient features of the Prospectus together with the Application
Forms and copies of the Prospectus may be obtained from the Registered Office of our Company, Lead
Manager to the Issue, Registrar to the Issue and the collection Centres of the Bankers to the Issue, as mentioned
in the Application Form. The application forms may also be downloaded from the website of BSE Limited i.e.
www.bseindia.com.

Option to Subscribe in the Issue

a. Investors will get the allotment of specified securities in dematerialization form only.
The equity shares, on allotment, shall be traded on stock exchange in demat segment only.

c. A single application from any investor shall not exceed the investment limit/minimum number of specified
securities that can be held by him/her/it under the relevant regulations/statutory guidelines.

Application by Indian Public including eligible NRIs applying on Non Repatriation

Application must be made only in the names of individuals, Limited Companies or Statutory
Corporations/institutions and NOT in the names of Minors, Foreign Nationals, Non Residents (except for those
applying on non repatriation), trusts, (unless the Trust is registered under the Societies Registration Act, 1860 or
any other applicable Trust laws and is authorized under its constitution to hold shares and debentures in a
Company), Hindu Undivided Families, partnership firms or their nominees. In case of HUF's application shall
be made by the Karta of the HUF. An applicant in the Net Public Category cannot make an application for that
number of securities exceeding the number of securities offered to the public.

Application by Mutual Funds
As per the current regulations, the following restrictions are applicable for investments by mutual funds:

No mutual fund scheme shall invest more than 10% of its net asset value in the Equity Shares or equity
related instruments of any Company provided that the limit of 10% shall not be applicable for
investments in index funds or sector or industry specific funds. No mutual fund under all its schemes
should own more than 10% of any Company’s paid up share capital carrying voting rights.

In case of a Mutual Fund, a separate Application can be made in respect of each scheme of the Mutual
Fund registered with SEBI and such Applications in respect of more than one scheme of the Mutual Fund
will not be treated as multiple Applications provided that the Applications clearly indicate the scheme
concerned for which the Application has been made.

Applications by Eligible NRIs/FII’s on Repatriation Basis
Application Forms have been made available for Eligible NRIs at our registered Office.

Eligible NRI applicants may please note that only such applications as are accompanied by payment in free
foreign exchange shall be considered for Allotment. The Eligible NRIs who intend to make payment through
Non Resident Ordinary (NRO) accounts shall use the form meant for Resident Indians.

Under the Foreign Exchange Management Act, 1999 (FEMA) general permission is granted to the companies
vide notification no. FEMA/20/2000 RB dated 03/05/2000 to issue securities to NRI's subject to the terms and
conditions stipulated therein. The Companies are required to file the declaration in the prescribed form to the
concerned Regional Office of RBI within 30 days from the date of issue of shares for allotment to NRI's on
repatriation basis.

Allotment of Equity Shares to Non Resident Indians shall be subject to the prevailing Reserve Bank of India
Guidelines. Sale proceeds of such investments in Equity Shares will be allowed to be repatriated along with the
income thereon subject to permission of the RBI and subject to the Indian Tax Laws and regulations and any
other applicable laws.
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The Company does not require approvals from FIPB or RBI for the Transfer of Equity Shares in the issue to
eligible NRI’s, FII’s, Foreign Venture Capital Investors registered with SEBI and multilateral and bilateral
development financial institutions.

As per the current regulations, the following restrictions are applicable for investments by FIIs:

The issue of Equity Shares to a single FII should not exceed 10% of our post Issue issued capital. In respect of
an FII investing in our equity shares on behalf of its sub accounts, the investment on behalf of each sub account
shall not exceed 10% of our total issued capital or 5% of our total issued capital in case such sub account is a
foreign corporate or an individual.

In accordance with the foreign investment limits, the aggregate FII holding in our Company cannot exceed 24%
of our total issued capital. With the approval of the board and the shareholders by way of a special resolution,
the aggregate FII holding can go up to 100%. However, as on this date, no such resolution has been
recommended to the shareholders of the Company for adoption.

Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and approvals in terms of
regulation 15A(1) of the Securities Exchange Board of India (Foreign Institutional Investors) Regulations 1995,
as amended, an FII may issue, deal or hold, off shore derivative instruments such as participatory notes, equity
linked notes or any other similar instruments against underlying securities listed or proposed to be listed in any
stock exchange in India only in favour of those entities which are regulated by any relevant regulatory
authorities in the countries of their incorporation or establishment subject to compliance of “Know Your Client”
requirements. An FII shall also ensure that no further downstream issue or transfer of any instrument referred to
hereinabove is made to any person other than a regulated entity.

In case of FII’s in NRI/FII Portion, number of Equity Shares applied shall not exceed issue size.
Applications by SEBI registered Venture Capital Funds and Foreign Venture Capital Investors

As per the current regulations, the following restrictions are applicable for SEBI Registered Venture Capital
Funds and Foreign Venture Capital Investors:

The SEBI (Venture Capital) Regulations, 1996 and the SEBI (Foreign Venture Capital Investor) Regulations,
2000 prescribe investment restrictions on venture capital funds and foreign venture capital investors registered
with SEBIL.

Accordingly, whilst the holding by any individual venture capital fund registered with SEBI in one Company
should not exceed 25% of the corpus of the venture capital fund, a Foreign Venture Capital Investor can invest
its entire funds committed for investments into India in one Company. Further, Venture Capital Funds and
Foreign Venture Capital Investors can invest only up to 33.33% of the investible funds by way of subscription to
an initial public offer.

The above information is given for the benefit of the Applicants. The Company and the LM are not liable for
any amendments or modification or changes in applicable laws or regulations, which may occur after the
date of the Prospectus. Applicants are advised to make their independent investigations and ensure that the
number of Equity Shares applied for do not exceed the applicable limits under laws or regulations.

MAXIMUM AND MINIMUM APPLICATION SIZE

(a) For Retail Individual Applicants

The Application must be for a 8,000 Equity Shares so as to ensure that the Application Price payable by the
Applicant does not exceed T 2,00,000. In case of revision of Applications, the Retail Individual Applicants have
to ensure that the Application Price does not exceed ¥ 2,00,000.

(b) For Other Applicants (Non Institutional Applicants and QIBSs):

The Application must be for a minimum of such number of Equity Shares such that the Application Amount

exceeds ¥ 200,000 and in multiples of 8,000 Equity Shares thereafter. An Application cannot be submitted for
more than the Issue Size. However, the maximum Application by a QIB investor should not exceed the
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investment limits prescribed for them by applicable laws. Under existing SEBI Regulations, Non Institutional
Applicants and QIB Applicants cannot withdraw its Application after the Issue Closing Date and is required to
pay 100% QIB Margin upon submission of Application.

In case of revision in Applications, the Non Institutional Applicants, who are individuals, have to ensure that the
Application Amount is greater than ¥ 2,00,000 for being considered for allocation in the Non Institutional
Portion.

Applicants are advised to ensure that any single Application from them does not exceed the investment limits
or maximum number of Equity Shares that can be held by them under applicable law or regulation or as
specified in the Prospectus.

Applications under Power of Attorney

In case of Applications made pursuant to a power of attorney or by limited companies, corporate bodies,
registered societies, a certified copy of the power of attorney or the relevant resolution or authority, as the case
may be, along with a certified copy of the Memorandum of Association and Articles of Association and/ or bye
laws must be lodged along with the Application Form. Failing this, the Company reserves the right to accept or
reject any Application in whole or in part, in either case, without assigning any reason thereof.

In case of Applications made pursuant to a power of attorney by FIIs, a certified copy of the power of attorney
or the relevant resolution or authority, as the case may be, along with a certified copy of their SEBI registration
certificate must be lodged along with the Application Form. Failing this, the Company reserves the right to
accept or reject any Application in whole or in part, in either case, without assigning any reason thereof.

In case of Applications made pursuant to a power of attorney by Mutual Funds, a certified copy of the power of
attorney or the relevant resolution or authority, as the case may be, along with the certified copy of their SEBI
registration certificate must be lodged along with the Application Form. Failing this, the Company reserves the
right to accept or reject any Application in whole or in part, in either case, without assigning any reason thereof.

In case of Applications made by insurance companies registered with the Insurance Regulatory and
Development Authority, a certified copy of certificate of registration issued by Insurance Regulatory and
Development Authority must be lodged along with the Application Form. Failing this, the Company reserves the
right to accept or reject any Application in whole or in part, in either case, without assigning any reason thereof.

In case of Applications made by provident funds with minimum corpus of ¥ 25 crore (subject to applicable law)
and pension funds with minimum corpus of ¥ 25 crore, a certified copy of certificate from a chartered
accountant certifying the corpus of the provident fund/ pension fund must be lodged along with the Application
Form. Failing this, the Company reserves the right to accept or reject any Application in whole or in part, in
either case, without assigning any reason thereof.

The Company in its absolute discretion, reserve the right to relax the above condition of simultaneous
lodging of the power of attorney along with the Application Form, subject to such terms and conditions that
the Company and the LM may deem fit.
Information for the Applicants:
a)  Our Company will file the Prospectus with the RoC at least 3 (three) days before the Issue Opening Date.
b) The LM will circulate copies of the Prospectus along with the Application Form to potential investors.
¢) Any investor (who is eligible to invest in our Equity Shares) who would like to obtain the Prospectus and/
or the Application Form can obtain the same from our registered office or from the corporate office of the

LM.

d) Applicants who are interested in subscribing for the Equity Shares should approach the LM or their
authorized agent(s) to register their Applications.

e) Applications made in the Name of Minors and/or their nominees shall not be accepted.
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f)  Applicants are requested to mention the application form number on the reverse of the instrument to
avoid misuse of instrument submitted along with the application for shares. Applicants are advised in
their own interest, to indicate the name of the bank and the savings or current a/c no in the application
form. In case of refund, the refund order will indicate these details after the name of the payee. The
refund order will be sent directly to the payee's address.

Instructions for Completing the Application Form

The Applications should be submitted on the prescribed Application Form and in BLOCK LETTERS in
ENGLISH only in accordance with the instructions contained herein and in the Application Form. Applications
not so made are liable to be rejected. ASBA Application Forms should bear the stamp of the SCSB’s. ASBA
Application Forms, which do not bear the stamp of the SCSB, will be rejected.

Applicants residing at places where the designated branches of the Banker to the Issue are not located may
submit/mail their applications at their sole risk along with Demand Draft payable at Mumbai.

Applicant’s Depository Account and Bank Details

Applicants should note that on the basis of name of the Applicants, Depository Participant’s name, Depository
Participant Identification number and Beneficiary Account Number provided by them in the Application Form,
the Registrar to the Issue will obtain from the Depository the demographic details including address, Applicants
bank account details, MICR code and occupation (hereinafter referred to as ‘Demographic Details’). These
Bank Account details would be used for giving refunds to the Applicants. Hence, Applicants are advised to
immediately update their Bank Account details as appearing on the records of the depository participant. Please
note that failure to do so could result in delays in dispatch/ credit of refunds to Applicants at the Applicants sole
risk and neither the LM or the Registrar or the Escrow Collection Banks or the SCSB nor the Company shall
have any responsibility and undertake any liability for the same. Hence, Applicants should carefully fill in their
Depository Account details in the Application Form.

These Demographic Details would be used for all correspondence with the Applicants including mailing of the
CANs / Allocation Advice and printing of Bank particulars on the refund orders or for refunds through
electronic transfer of funds, as applicable. The Demographic Details given by Applicants in the Application
Form would not be used for any other purpose by the Registrar to the Issue.

By signing the Application Form, the Applicant would be deemed to have authorized the depositories to
provide, upon request, to the Registrar to the Issue, the required Demographic Details as available on its records.

BASIS OF ALLOTMENT

Allotment will be made in consultation with SME Platform of BSE (The Designated Stock Exchange). In the
event of oversubscription, the allotment will be made on a proportionate basis in marketable lots as set forth
here:

1. The total number of Shares to be allocated to each category as a whole shall be arrived at on a
proportionate basis i.e. the total number of Shares applied for in that category multiplied by the inverse of
the over subscription ratio (number of applicants in the category x number of Shares applied for).

2. The number of Shares to be allocated to the successful applicants will be arrived at on a proportionate
basis in marketable lots (i.e. Total number of Shares applied for into the inverse of the over subscription
ratio).

3. For applications where the proportionate allotment works out to less than 8,000 equity shares the allotment
will be made as follows:

a) Each successful applicant shall be allotted 8,000 equity shares; and
b) The successful applicants out of the total applicants for that category shall be determined by the

drawal of lots in such a manner that the total number of Shares allotted in that category is equal to
the number of Shares worked out as per (2) above.
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4. If the proportionate allotment to an applicant works out to a number that is not a multiple of 8,000 equity
shares, the applicant would be allotted Shares by rounding off to the lower nearest multiple of 8,000 equity
shares subject to a minimum allotment of 8,000 equity shares.

5. If the Shares allotted on a proportionate basis to any category is more than the Shares allotted to the
applicants in that category, the balance available Shares for allocation shall be first adjusted against any
category, where the allotted Shares are not sufficient for proportionate allotment to the successful
applicants in that category, the balance Shares, if any, remaining after such adjustment will be added to the
category comprising of applicants applying for the minimum number of Shares. If as a result of the process
of rounding off to the lower nearest multiple of 8,000 equity shares, results in the actual allotment being
higher than the shares offered, the final allotment may be higher at the sole discretion of the Board of
Directors, upto 110% of the size of the offer specified under the Capital Structure mentioned in the
Prospectus.

6. The above proportionate allotment of shares in an Issue that is oversubscribed shall be subject to the
reservation for small individual applicants as described below

a) A minimum of 50% of the net offer of shares to the Public shall initially be made available for
allotment to retail individual investors as the case may be.

b) The balance net offer of shares to the public shall be made available for allotment to a) individual
applicants other than retails individual investors and b) other investors, including Corporate Bodies/
Institutions irrespective of number of shares applied for.

¢) The unsubscribed portion of the net offer to any one of the categories specified in (a) or (b)
shall/may be made available for allocation to applicants in the other category, if so required.

However, if the retail individual investor category is entitled to more than fifty per cent. on proportionate basis,
the retail individual investors shall be allocated that higher percentage.

'Retail Individual Investor' means an investor who applies for shares of value of not more than ¥ 2,00,000/ .
Investors may note that in case of over subscription allotment shall be on proportionate basis and will be
finalized in consultation with SME Platform of BSE.

The Executive Director / Managing Director of the SME Platform of BSE, Designated Stock Exchange in
addition to Lead Merchant Banker and Registrar to the Public Issue shall be responsible to ensure that the basis
of allotment is finalized in a fair and proper manner in accordance with the SEBI (ICDR) Regulations, 2009.

REFUNDS:

In case of Applicants receiving refunds through electronic transfer of funds, delivery of refund orders/
allocation advice/ CANs may get delayed if the same once sent to the address obtained from the depositories
are returned undelivered. In such an event, the address and other details given by the Applicant in the
Application Form would be used only to ensure dispatch of refund orders. Please note that any such delay
shall be at the Applicants sole risk and neither the Company, the Registrar, Escrow Collection Bank(s) nor
the LM shall be liable to compensate the Applicant for any losses caused to the Applicant due to any such
delay or liable to pay any interest for such delay.

In case no corresponding record is available with the Depositories, which matches three parameters, namely,
names of the Applicants (including the order of names of joint holders), the Depository Participant’s identity
(DP ID) and the beneficiary’s identity, then such Applications are liable to be rejected.

The Company in its absolute discretion, reserves the right to permit the holder of the power of attorney to
request the Registrar that for the purpose of printing particulars on the refund order and mailing of the refund
order/ CANs/ allocation advice/ refunds through electronic transfer of funds, the Demographic Details given on
the Application Form should be used (and not those obtained from the Depository of the Applicant). In such
cases, the Registrar shall use Demographic Details as given in the Application Form instead of those obtained
from the depositories.
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Refunds, dividends and other distributions, if any, will be payable in Indian Rupees only and net of bank
charges and/ or commission. In case of Applicants who remit money through Indian Rupee drafts
purchased abroad, such payments in Indian Rupees will be converted into US Dollars or any other freely
convertible currency as may be permitted by the RBI at the rate of exchange prevailing at the time of
remittance and will be dispatched by registered post or if the Applicants so desire, will be credited to their
NRE accounts, details of which should be furnished in the space provided for this purpose in the
Application Form. The Company will not be responsible for loss, if any, incurred by the Applicant on
account of conversion of foreign currency.

As per the RBI regulations, OCBs are not permitted to participate in the Issue.

There is no reservation for Non Residents, NRIs, FIIs and foreign venture capital funds and all Non
Residents, NRI, FII and Foreign Venture Capital Funds applicants will be treated on the same basis with
other categories for the purpose of allocation.

TERMS OF PAYMENT / PAYMENT INSTRUCTIONS

The entire issue price of ¥ 15 per share is payable on application. In case of allotment of lesser number of Equity
shares than the number applied, The Company shall refund the excess amount paid on Application to the
Applicants.

Payments should be made by cheque, or demand draft drawn on any Bank (including a Co operative Bank),
which is situated at, and is a member of or sub member of the bankers’ clearing house located at the centre
where the Application Form is submitted. Outstation cheques/ bank drafts drawn on banks not participating in
the clearing process will not be accepted and applications accompanied by such cheques or bank drafts are liable
to be rejected.

Cash/ Stockinvest/ Money Orders/ Postal orders will not be accepted.

A separate Cheque or Bank Draft should accompany each application form. Applicants should write the Share
Application Number on the back of the Cheque /Draft. Outstation Cheques will not be accepted and applications
accompanied by such cheques drawn on outstation banks are liable for rejection. Money Orders / Postal Notes
will not be accepted.

Each Applicant shall draw a cheque or demand draft for the amount payable on the Application and/ or on
allocation/ Allotment as per the following terms:

1. The payment instruments for payment into the Escrow Account should be drawn in favour of:

e Indian Public including eligible NRIs applying on non repatriation basis: “Carewell-Public Issue - R”.
e In case of Non Resident Retail Applicants applying on repatriation basis: “Carewell-Public Issue —
NR,’

2. In case of Application by NRIs applying on repatriation basis, the payments must be made through Indian
Rupee drafts purchased abroad or cheques or bank drafts, for the amount payable on application remitted
through normal banking channels or out of funds held in Non Resident External (NRE) Accounts or Foreign
Currency Non Resident (FCNR) Accounts, maintained with banks authorized to deal in foreign exchange in
India, along with documentary evidence in support of the remittance. Payment will not be accepted out of
Non Resident Ordinary (NRO) Account of Non Resident Applicant applying on a repatriation basis.
Payment by drafts should be accompanied by bank certificate confirming that the draft has been issued by
debiting to NRE Account or FCNR Account.

3. Where an Applicant has been allocated a lesser number of Equity Shares than the Applicant has applied for,
the excess amount, if any, paid on Application, after adjustment towards the balance amount payable by the
Pay In Date on the Equity Shares allocated will be refunded to the Applicant from the Refund Account.

4. On the Designated Date and no later than15 days from the Issue Closing Date, the Escrow Collection Bank
shall also refund all amounts payable to unsuccessful Applicants and also the excess amount paid on
Application, if any, after adjusting for allocation / Allotment to the Applicants.
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Payment by Stock invest

In terms of the Reserve Bank of India Circular No. DBOD No. FSC BC 42/ 24.47.00/ 2003 04 dated November
5, 2003; the option to use the stock invest instrument in lieu of cheques or bank drafts for payment of
Application money has been withdrawn. Hence, payment through stock invest would not be accepted in this
Issue.

GENERAL INSTRUCTIONS

Do’s:

Check if you are eligible to apply;

Read all the instructions carefully and complete the applicable Application Form;

Ensure that the details about Depository Participant and Beneficiary Account are correct as Allotment of
Equity Shares will be in the dematerialized form only;

Each of the Applicants should mention their Permanent Account Number (PAN) allotted under the Income
Tax Act, 1961;

e Ensure that the Demographic Details (as defined herein below) are updated, true and correct in all
respects;

Ensure that the name(s) given in the Application Form is exactly the same as the name(s) in which the
beneficiary account is held with the Depository Participant.

Don’ts:

Do not apply for lower than the minimum Application size;

Do not apply at a Price Different from the Price Mentioned herein or in the Application Form

Do not apply on another Application Form after you have submitted an Application to the Bankers of the
Issue.

Do not pay the Application Price in cash, by money order or by postal order or by stock invest;

Do not send Application Forms by post; instead submit the same to the Selected Branches / Offices of the
Banker to the Issue.

Do not fill up the Application Form such that the Equity Shares applied for exceeds the Issue Size and/ or
investment limit or maximum number of Equity Shares that can be held under the applicable laws or
regulations or maximum amount permissible under the applicable regulations;

Do not submit the GIR number instead of the PAN as the Application is liable to be rejected on this
ground.

OTHER INSTRUCTIONS
Joint Applications in the case of Individuals

Applications may be made in single or joint names (not more than three). In the case of joint Applications, all
payments will be made out in favour of the Applicant whose name appears first in the Application Form or
Revision Form. All communications will be addressed to the First Applicant and will be dispatched to his or her
address as per the Demographic Details received from the Depository.

Multiple Applications

An Applicant should submit only one Application (and not more than one) for the total number of Equity Shares
required. Two or more Applications will be deemed to be multiple Applications if the sole or First Applicant is
one and the same.

In this regard, the procedures which would be followed by the Registrar to the Issue to detect multiple
applications are given below:

All applications are electronically strung on first name, address (1st line) and applicant’s status. Further, these
applications are electronically matched for common first name and address and if matched, these are checked
manually for age, signature and father/ husband’s name to determine if they are multiple applications
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i.  Applications which do not qualify as multiple applications as per above procedure are further checked
for common DP ID/ beneficiary ID. In case of applications with common DP ID/ beneficiary ID, are
manually checked to eliminate possibility of data entry error to determine if they are multiple
applications.

ii.  Applications which do not qualify as multiple applications as per above procedure are further checked
for common PAN. All such matched applications with common PAN are manually checked to eliminate
possibility of data capture error to determine if they are multiple applications.

No separate applications for demat and physical is to be made. If such applications are made, the applications
for physical shares will be treated as multiple applications and rejected accordingly.

In case of a mutual fund, a separate Application can be made in respect of each scheme of the mutual fund
registered with SEBI and such Applications in respect of more than one scheme of the mutual fund will not be
treated as multiple Applications provided that the Applications clearly indicate the scheme concerned for which
the Application has been made.

In cases where there are more than 20 valid applications having a common address, such shares will be kept in
abeyance, post allotment and released on confirmation of “know your client” norms by the depositories. The
Company reserves the right to reject, in our absolute discretion, all or any multiple Applications in any or all
categories.

Permanent Account Number or PAN

Pursuant to the circular MRD/DoP/Circ 05/2007 dated April 27, 2007, SEBI has mandated Permanent Account
Number (“PAN”) to be the sole identification number for all participants transacting in the securities market,
irrespective of the amount of the transaction w.e.f. July 2, 2007. Each of the Applicants should mention his/her
PAN allotted under the IT Act. Applications without this information will be considered incomplete and are
liable to be rejected. It is to be specifically noted that Applicants should not submit the GIR number instead of
the PAN, as the Application is liable to be rejected on this ground.

RIGHT TO REJECT APPLICATIONS

In case of QIB Applicants, the Company in consultation with the LM may reject Applications provided that the
reasons for rejecting the same shall be provided to such Applicant in writing. In case of Non Institutional
Applicants, Retail Individual Applicants who applied, the Company has a right to reject Applications based on
technical grounds.

Grounds for Rejections

Applicants are advised to note that Applications are liable to be rejected inter alia on the following technical
grounds:

e  Amount paid does not tally with the amount payable for the value of Equity Shares applied for;

e In case of partnership firms, Equity Shares may be registered in the names of the individual partners and
no firm as such shall be entitled to apply;

e  Application by persons not competent to contract under the Indian Contract Act, 1872 including minors,

insane persons;

PAN not mentioned in the Application Form;

GIR number furnished instead of PAN;

Applications for lower number of Equity Shares than specified for that category of investors;

Applications at a price other than the Fixed Price of The Issue;

Applications for number of Equity Shares which are not in multiples of §,000;

Category not ticked;

Multiple Applications as defined in the Prospectus;

In case of Application under power of attorney or by limited companies, corporate, trust etc., where

relevant documents are not submitted,

Applications accompanied by Stock invest/ money order/ postal order/ cash;

e Signature of sole Applicant is missing;
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e Application Forms are not delivered by the Applicant within the time prescribed as per the Application
Forms, Issue Opening Date advertisement and the Prospectus and as per the instructions in the Prospectus
and the Application Forms;

e In case no corresponding record is available with the Depositories that matches three parameters namely,
names of the Applicants (including the order of names of joint holders), the Depository Participant’s
identity (DP ID) and the beneficiary’s account number;

e Applications for amounts greater than the maximum permissible amounts prescribed by the regulations;

Applications where clear funds are not available in the Escrow Account as per the final certificate from

the Escrow Collection Bank(s);

Applications by OCBs;

Applications not duly signed by the sole;

Applications by any persons outside India if not in compliance with applicable foreign and Indian laws;

Applications that do not comply with the securities laws of their respective jurisdictions are liable to be

rejected;

e  Applications by persons prohibited from buying, selling or dealing in the shares directly or indirectly by
SEBI or any other regulatory authority;

e Applications by persons who are not eligible to acquire Equity Shares of the Company in terms of all
applicable laws, rules, regulations, guidelines, and approvals;

e Applications or revisions thereof by QIB Applicants, Non Institutional Applicants where the Application
Amount is in excess of ¥ 2,00,000, received after 5.00 pm on the Issue Closing Date;

Impersonation
Attention of the Applicants is specifically drawn to the provisions of sub-section (1) of Section 38 of the
Companies Act, 2013 which is reproduced below:

“Any person who —

(d) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing
for, its securities, or

(e) makes or abets making of multiple applications to a company in different names or in different
combinations of his name or surname for acquiring or subscribing for its securities; or

(f) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him,
or to any other person in a fictitious name, shall be liable for action under section 447.”

The liability prescribed under Section 447 of the Companies Act, 2013, includes imprisonment for a term of not
less than six months extending up to ten years (provided that where the fraud involves public interest, such term
shall not be less than three years) and fine of an amount not less than the amount involved in the fraud,
extending up to three times of such amount.

Signing of Underwriting Agreement
Vide an Underwriting agreement dated April 4, 2014 this issue is 100% Underwritten.
Filing of the Prospectus with the RoC

The Company will file a copy of the Prospectus with the RoC in terms of Section 26 of the Companies Act,
2013.

Pre-Issue Advertisement

Subject to Section 30 of the Companies Act, 2013, the Company shall, after registering the Prospectus with the
RoC, publish a pre-Issue advertisement, in the form prescribed by the SEBI Regulations, in one widely
circulated English language national daily newspaper and one widely circulated Hindi language national daily
newspaper with wide circulation.

Designated Date and Allotment of Equity Shares
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The Company will issue and dispatch letters of allotment/ securities certificates and/ or letters of regret along
with refund order or credit the allotted securities to the respective beneficiary accounts, if any within a period of
12 days of the Issue Closing Date.

In case the Company issues Letters of allotment, the corresponding Security Certificates will be kept ready
within three months from the date of allotment thereof or such extended time as may be approved by the
Company Law Board under Section 56 of the Companies Act, 2013 or other applicable provisions, if any.
Allottees are requested to preserve such Letters of Allotment, which would be exchanged later for the Security
Certificates.

After the funds are transferred from the Escrow Account to the Public Issue Account on the Designated Date,
the Company would ensure the credit to the successful Applicants depository account. Allotment of the Equity
Shares to the allottees shall be within two working days of the date of Allotment

Investors are advised to instruct their Depository Participant to accept the Equity Shares that may be allocated/
Allotted to them pursuant to this Issue.

Applicants to whom refunds are made through electronic transfer of funds will be sent a letter intimating them
about the mode of credit of refund within 15 days of closure of Issue.

The Company will provide adequate funds required for dispatch of refund orders or allotment advice to the
Registrar to the Issue.

Refunds will be made by cheques, pay orders or demand drafts drawn on a bank appointed by us, as Refund
Banker and payable at par at places where applications are received. Bank charges, if any, for encashing such
cheques, pay orders or demand drafts at other centres will be payable by the Applicants.

PAYMENT OF REFUND

Applicants must note that on the basis of name of the Applicants, Depository Participant’s name, DP ID,
Beneficiary Account number provided by them in the Application Form, the Registrar will obtain, from the
Depositories, the Applicants’ bank account details, including the nine digit Magnetic Ink Character Recognition
(“MICR?”) code as appearing on a cheque leaf. Hence Applicants are advised to immediately update their bank
account details as appearing on the records of the Depository Participant. Please note that failure to do so could
result in delays in dispatch of refund order or refunds through electronic transfer of funds, as applicable, and any
such delay shall be at the Applicants’ sole risk and neither the Company, the Registrar, Escrow Collection
Bank(s), Bankers to the Issue nor the LM shall be liable to compensate the Applicants for any losses caused to
the Applicant due to any such delay or liable to pay any interest for such delay.

Mode of making refunds
The payment of refund, if any, would be done through various modes as given hereunder:

1) ECS (Electronic Clearing System) — Payment of refund would be done through ECS for applicants
having an account at any of the centres where such facility has been made available. This mode of
payment of refunds would be subject to availability of complete bank account details including the MICR
code as appearing on a cheque leaf, from the Depositories. The payment of refunds is mandatory for
applicants having a bank account at any of such centres, except where the applicant, being eligible, opts
to receive refund through NEFT, direct credit or RTGS.

2) Direct Credit — Applicants having bank accounts with the Refund Banker(s), as mentioned in the
Application Form, shall be eligible to receive refunds through direct credit. Charges, if any, levied by the
Refund Bank(s) for the same would be borne by the Company.

3) RTGS (Real Time Gross Settlement) — Applicants having a bank account at any of the centres where such
facility has been made available and whose refund amount exceeds ¥ 10.00 Lacs, have the option to
receive refund through RTGS. Such eligible applicants who indicate their preference to receive refund
through RTGS are required to provide the IFSC code in the application Form. In the event the same is not
provided, refund shall be made through ECS. Charges, if any, levied by the Refund Bank(s) for the same
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would be borne by the Company. Charges, if any, levied by the applicant’s bank receiving the credit
would be borne by the applicant

4) NEFT (National Electronic Fund Transfer) — Payment of refund shall be undertaken through NEFT
wherever the applicants’ bank has been assigned the Indian Financial System Code (IFSC), which can be
linked to a Magnetic Ink Character Recognition (MICR), if any, available to that particular bank branch.
IFSC Code will be obtained from the website of RBI as on a date immediately prior to the date of
payment of refund, duly mapped with MICR numbers. Wherever the applicants have registered their nine
digit MICR number and their bank account number while opening and operating the demat account, the
same will be duly mapped with the IFSC Code of that particular bank branch and the payment of refund
will be made to the applicants through this method. The process flow in respect of refunds by way of
NEFT is at an evolving stage and hence use of NEFT is subject to operational feasibility, cost and process
efficiency.

5) For all other applicants, including those who have not updated their bank particulars with the MICR code,
the refund orders will be through Speed Post/ Registered Post. Such refunds will be made by cheques,
pay orders or demand drafts drawn on the Escrow Collection Banks and payable at par at places where
Applications are received. Bank charges, if any, for cashing such cheques, pay orders or demand drafts at
other centres will be payable by the Applicants.

DISPOSAL OF APPLICATIONS AND APPLICATION MONEYS AND INTEREST IN CASE OF
DELAY

The Company shall ensure the dispatch of Allotment advice, refund orders (except for Applicants who receive
refunds through electronic transfer of funds) and give benefit to the beneficiary account with Depository
Participants and submit the documents pertaining to the Allotment to the Stock Exchange within two working
days of date of Allotment of Equity Shares.

In case of applicants who receive refunds through ECS, direct credit or RTGS, the refund instructions will be
given to the clearing system within 15 days from the Issue Closing Date. A suitable communication shall be sent
to the Applicants receiving refunds through this mode within 15 days of Issue Closing Date, giving details of the
bank where refunds shall be credited along with amount and expected date of electronic credit of refund.

The Company shall use best efforts to ensure that all steps for completion of the necessary formalities for listing
and commencement of trading at SME Platform of BSE where the Equity Shares are proposed to be listed are
taken within seven working days of Allotment.

In accordance with the Companies Act, the requirements of the Stock Exchange and the SEBI Regulations, the
Company further undertakes that:

1) Allotment of Equity Shares shall be made within 12 (twelve) days of the Issue Closing Date;

2) Dispatch of refund orders or in a case where the refund or portion thereof is made in electronic manner, the
refund instructions are given to the clearing system within 15 (fifteen) days of the Issue Closing Date
would be ensured; and

3) If there is a delay beyond eight days after our Company becomes liable to pay the amount, our Company
and every officer in default will, on and from the expiry of this period, be jointly and severally liable to
repay the money, with interest or other penalty as prescribed under the SEBI Regulations, the Companies
Act 2013 and applicable law.

UNDERTAKINGS BY OUR COMPANY
The Company undertakes the following:
1) That the complaints received in respect of this Issue shall be attended to by us expeditiously;
2) That all steps will be taken for the completion of the necessary formalities for listing and commencement

of trading at the Stock Exchange where the Equity Shares are proposed to be listed within seven working
days of finalization of the basis of Allotment;
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That funds required for making refunds to unsuccessful applicants as per the mode(s) disclosed shall be
made available to the Registrar to the Issue by the Issuer;

That where refunds are made through electronic transfer of funds, a suitable communication shall be sent
to the applicant within 15 days of the Issue Closing Date, as the case may be, giving details of the bank
where refunds shall be credited along with amount and expected date of electronic credit of refund;

That the certificates of the securities/ refund orders to the non resident Indians shall be dispatched within
specified time;

That no further issue of Equity Shares shall be made till the Equity Shares offered through the Prospectus
are listed or until the Application monies are refunded on account of non listing, under subscription etc.;
and

That adequate arrangements shall be made to collect all Applications Supported by Blocked Amount and
to consider them similar to non-ASBA applications while finalizing the basis of allotment

UTILIZATION OF ISSUE PROCEEDS

Our Board certifies that:

1)

2)

3)

4)

All monies received out of the Issue shall be credited/ transferred to a separate bank account other than the
bank account referred to in sub-section (3) of section 40 of the Companies Act, 2013;

details of all monies utilised out of the issue referred to in subitem(1) shall be disclosed and continue to be
disclosed till the time any part of the issue proceeds remains unutilised under an appropriate separate head
in the balance-sheet of the issuer indicating the purpose for which such monies had been utilised; and

details of all unutilised monies out of the issue of specified securities referred to in sub-item (1) shall be
disclosed under an appropriate separate head in the balance sheet of the issuer indicating the form in which
such unutilised monies have been invested; and

Our Company shall comply with the requirements of Clause 52 of the SME Listing Agreement in relation
to the disclosure and monitoring of the utilisation of the proceeds of the Issue.

Our Company shall not have recourse to the Issue Proceeds until the approval for listing and trading of the
Equity Shares from the Stock Exchange where listing is sought has been received.

WITHDRAWAL OF THE ISSUE

Our Company, in consultation with the LM reserves the right not to proceed with the Issue at anytime, including
after the Issue Closing Date but before the Board meeting for Allotment, without assigning any reason.
Notwithstanding the foregoing, the Issue is also subject to obtaining the final listing and trading approvals of the
Stock Exchange, which the Company shall apply for after Allotment. In terms of the SEBI Regulations, other
than retail applicants shall not be allowed to withdraw their Application after the Issue Closing Date.

EQUITY SHARES IN DEMATERIALISED FORM WITH NSDL OR CDSL

To enable all shareholders of the Company to have their shareholding in electronic form, the Company had
signed the following tripartite agreements with the Depositories and the Registrar and Share Transfer Agent:

(a) Agreement dated June 2, 2014 between NSDL, the Company and the Registrar to the Issue;

(b) Agreement dated April 30, 2014 between CDSL, the Company and the Registrar to the Issue;

The Company’s shares bear an ISIN No. INE641Q01019.

An Applicant applying for Equity Shares must have at least one beneficiary account with either of the
Depository Participants of either NSDL or CDSL prior to making the Application.

174



Carewell Industries Limited — Prospectus

e The Applicant must necessarily fill in the details (including the Beneficiary Account Number and
Depository Participant’s identification number) appearing in the Application Form or Revision Form.

e Allotment to a successful Applicant will be credited in electronic form directly to the beneficiary account
(with the Depository Participant) of the Applicant.

e Names in the Application Form or Revision Form should be identical to those appearing in the account
details in the Depository. In case of joint holders, the names should necessarily be in the same sequence as
they appear in the account details in the Depository.

e If incomplete or incorrect details are given under the heading ‘Applicants Depository Account Details’ in
the Application Form or Revision Form, it is liable to be rejected.

e The Applicant is responsible for the correctness of his or her Demographic Details given in the Application
Form vis-a-vis those with his or her Depository Participant.

e Equity Shares in electronic form can be traded only on the stock exchange having electronic connectivity
with NSDL and CDSL. The Stock Exchange where our Equity Shares are proposed to be listed have
electronic connectivity with CDSL and NSDL.

e The trading of the Equity Shares of the Company would be in dematerialized form only for all investors.
COMMUNICATIONS

All future communications in connection with Applications made in this Issue should be addressed to the
Registrar to the Issue quoting the full name of the sole or First Applicant, Application Form number, Applicants
Depository Account Details, number of Equity Shares applied for, date of Application form, name and address
of the Banker to the Issue where the Application was submitted and cheque or draft number and issuing bank
thereof and a copy of the acknowledgement slip.

Investors can contact the Compliance Officer or the Registrar to the Issue in case of any pre Issue or post Issue
related problems such as non receipt of letters of allotment, credit of allotted shares in the respective beneficiary
accounts, refund orders etc.
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ISSUE PROCEDURE FOR ASBA (APPLICATION SUPPORTED BY BLOCKED ACCOUNT)
APPLICANTS

This section is for the information of investors proposing to subscribe to the Issue through the ASBA
process. Our Company and the LM are not liable for any amendments, modifications, or changes in
applicable laws or regulations, which may occur after the date of the Prospectus. ASBA Applicants are
advised to make their independent investigations and to ensure that the ASBA Application Form is
correctly filled up, as described in this section.

The lists of banks that have been notified by SEBI to act as SCSB (Self Certified Syndicate Banks) for the
ASBA Process are provided on http://www.sebi.gov.in. For details on designated branches of SCSB collecting
the Application Form, please refer the above mentioned SEBI link.

ASBA Process

A Resident Retail Individual Investor shall submit his Application through an Application Form, either in
physical or electronic mode, to the SCSB with whom the bank account of the ASBA Applicant or bank account
utilized by the ASBA Applicant (“ASBA Account”) is maintained. The SCSB shall block an amount equal to
the Application Amount in the bank account specified in the ASBA

Application Form, physical or electronic, on the basis of an authorization to this effect given by the account
holder at the time of submitting the Application.

The Application Amount shall remain blocked in the aforesaid ASBA Account until finalization of the Basis of
Allotment in the Issue and consequent transfer of the Application Amount against the allocated shares to the
ASBA Public Issue Account, or until withdrawal/failure of the Issue or until withdrawal/rejection of the ASBA
Application, as the case may be.

The ASBA data shall thereafter be uploaded by the SCSB in the electronic IPO system of the Stock Exchange.
Once the Basis of Allotment is finalized, the Registrar to the Issue shall send an appropriate request to the
Controlling Branch of the SCSB for unblocking the relevant bank accounts and for transferring the amount
allocable to the successful ASBA Applicants to the ASBA Public Issue Account.

In case of withdrawal/failure of the Issue, the blocked amount shall be unblocked on receipt of such information
from the LM.

ASBA Applicants are required to submit their Applications, either in physical or electronic mode. In case of
application in physical mode, the ASBA Applicant shall submit the ASBA Application Form at the Designated
Branch of the SCSB. In case of application in electronic form, the ASBA Applicant shall submit the Application
Form either through the internet banking facility available with the SCSB, or such other electronically enabled
mechanism for applying and blocking funds in the ASBA account held with SCSB, and accordingly registering
such Applications.

Who can apply?

In accordance with the SEBI (ICDR) Regulations, 2009 in public issues w.e.f. May 1, 2010 all the investors can
apply through ASBA process and w.e.f May 02, 2011, the Non-Institutional applicants and the QIB Applicants
have to compulsorily apply through the ASBA Process.

Mode of Payment

Upon submission of an Application Form with the SCSB, whether in physical or electronic mode, each ASBA
Applicant shall be deemed to have agreed to block the entire Application Amount and authorized the Designated
Branch of the SCSB to block the Application Amount, in the bank account maintained with the SCSB.

Application Amount paid in cash, by money order or by postal order or by stockinvest, or ASBA Application
Form accompanied by cash, draft, money order, postal order or any mode of payment other than blocked
amounts in the SCSB bank accounts, shall not be accepted.
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After verifying that sufficient funds are available in the ASBA Account, the SCSB shall block an amount
equivalent to the Application Amount mentioned in the ASBA Application Form till the Designated Date.

On the Designated Date, the SCSBs shall transfer the amounts allocable to the ASBA Applicants from the
respective ASBA Account, in terms of the SEBI Regulations, into the ASBA Public Issue Account. The balance
amount, if any against the said Application in the ASBA Accounts shall then be unblocked by the SCSBs on the
basis of the instructions issued in this regard by the Registrar to the Issue.

The entire Application Amount, as per the Application Form submitted by the respective ASBA Applicants,
would be required to be blocked in the respective ASBA Accounts until finalization of the Basis of Allotment in
the Issue and consequent transfer of the Application Amount against allocated shares to the ASBA Public Issue
Account, or until withdrawal/failure of the Issue or until rejection of the ASBA Application, as the case may be.

Unblocking of ASBA Account

On the basis of instructions from the Registrar to the Issue, the SCSBs shall transfer the requisite amount against
each successful ASBA Applicant to the ASBA Public Issue Account and shall unblock excess amount, if any in
the ASBA Account. However, the Application Amount may be unblocked in the ASBA Account prior to receipt
of intimation from the Registrar to the Issue by the Controlling Branch of the SCSB regarding finalization of the
Basis of Allotment in the Issue, in the event of withdrawal/failure of the Issue or rejection of the ASBA
Application, as the case may be.

Interest in Case of Delay in Despatch of Allotment Letters or Refund Orders/instruction to Self Certified
Syndicate Banks by the Registrar in Case of Public Issues

The issuer agrees that as far as possible allotment of securities offered to the public shall be made within fifteen
days of the closure of public issue. If there is a delay beyond eight days after our Company becomes liable to
pay the amount, our Company and every officer in default will, on and from the expiry of this period, be jointly
and severally liable to repay the money, with interest or other penalty as prescribed under the SEBI Regulations,
the Companies Act 2013 and applicable law. However applications received after the closure of issue in
fulfilment of underwriting obligations to meet the minimum subscription requirement, shall not be entitled for
the said interest.
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES

Foreign investment in Indian securities is regulated primarily by the FEMA and the policy prescribed by the
Department of Industrial Policy and Promotion, Government of India through Consolidated FDI Policy Circular
of 2014 with effect from April 17, 2014 (“FDI Policy”). While the FDI Policy prescribes the limits and the
conditions subject to which foreign investment can be made in different sectors of the Indian economy, FEMA
regulates the precise manner in which such investment may be made. Under the FDI Policy, unless specifically
restricted, foreign investment is freely permitted in all sectors of Indian economy up to any extent and without
any prior approvals, but the foreign investor is required to follow certain prescribed procedures for making such
investment. The Government bodies responsible for granting foreign investment approvals are FIPB and the
RBIL

In terms of the Consolidated FDI policy (effective from April 17, 2014), issued by the Department of Industrial
Policy and Promotion, 100% foreign direct investment in the Company is permitted.

Subscription by foreign investors (NRIs/FIIs)

FIIs are permitted to subscribe to shares of an Indian company in a public offer without the prior approval of the
RBI, so long as the price of the equity shares to be issued is not less than the price at which the equity shares are
issued to residents.

The transfer of shares between an Indian resident and a non-resident does not require the prior approval of the
FIPB or the RBI, provided that (i) the activities of the investee company are under the automatic route under the
FDI Policy and transfer does not attract the provisions of the SEBI (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011 (ii) the non-resident shareholding is within the sectoral limits under the FDI
Policy; and (iii) the pricing is in accordance with the guidelines prescribed by SEBI/ RBI.

As per the existing policy of the Government of India, OCBs cannot participate in this Issue.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other
jurisdiction outside India and may not be offered or sold, and Applications may not be made by persons
in any such jurisdiction, except in compliance with the applicable laws of such jurisdiction.

The above information is given for the benefit of the Applicants. Our Company and the Lead Manager
are not liable for any amendments or modification or changes in applicable laws or regulations, which
may occur after the date of the Prospectus. Applicants are advised to make their independent
investigations and ensure that the number of Equity Shares applied for do not exceed the applicable
limits under laws or regulations.
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SECTION VIII - MAIN PROVISIONS OF THE ARTICLES OF ASSOCIATION

Pursuant to Schedule Il of the Companies Act and the SEBI ICDR Regulations, the main provisions of the
Articles of Association relating to voting rights, dividend, lien, forfeiture, restrictions on transfer and
transmission of Equity Shares or debentures and/or on their consolidation/splitting are detailed below. Please
note that the each provision herein below is numbered as per the corresponding article number in the Articles of
Association. Certain defined terms used in the Articles of Association are set forth below. All other defined
terms used in this section have the meaning given to them in the Articles of Association.

The Authorised capital of our Company is  8,00,00,000 divided into ¥ 80,00,000 Equity Shares of ¥ 10 each.

ARTICLES OF ASSOCIATION

CAPITAL AND INCREASE AND REDUCTION OF CAPITAL

Title of Article Article Number and contents
3.
Share Capital The authorised share capital of the Company shall be as per paragraph 5 of the Memorandum of Association of the

Company with power to increase or reduce the share capital and to divide the shares in the capital for the time being
into several classes and to attach thereto respectively such preferential, or such other rights, privileges or conditions as
may be determined in accordance with the regulations of the Company and to vary, modify, abrogate any such rights,
privileges of conditions in such manner as may be provided by the regulations of the Company and consolidate, sub-
divide the shares and issue shares of higher or lower denomination.

Further, the Company may from time to time by Ordinary Resolution increase its authorised share capital by such sum
and to be divided into Shares of such amount as may be specified in the resolution.

Increase of capital by the
Company how carried into
effect

4.

The Company may in General Meeting from time to time by Ordinary Resolution increase its capital by creation of
new Shares which may be unclassified and may be classified at the time of issue in one or more classes and of such
amount or amounts as may be deemed expedient. The new Shares shall be issued upon such terms and conditions
and with such rights and privileges annexed thereto as the resolution shall prescribe and in particular, such Shares
may be issued with a preferential or qualified right to dividends and in the distribution of assets of the Company and with
aright of voting at General Meeting of the Company in conformity with Section 87 of the Act. Whenever the capital
of the Company has been increased under the provisions of this Article the Directors shall comply with the provisions of
Section 970f the Act.

New Capital same
as existing capital

5.

Except so far as otherwise provided by the conditions of issue or by these Presents, any capital raised by the
creation of new Shares shall be considered as part of the existing capital, and shall be subject to the provisions
herein contained, with reference to the payment of calls and installments, forfeiture, lien, surrender, transfer and
transmission, voting and otherwise.

Non Voting Shares

6.

The Board shall have the power to issue a part of authorised capital by way of non-voting Shares at price(s) premium,
dividends, eligibility, volume, quantum, proportion and other terms and conditions as they deem fit, subject
however to provisions of law, rules, regulations, notifications and enforceable guidelines for the time being in force.

Redeemable Preference
Shares

7.

Subject to the provisions of Section 80 of the Act, the Company shall have the power to issue preference
shares which are or at the option of the Company, liable to be redeemed and the resolution authorising such
issue shall prescribe the manner, terms and conditions of redemption.

Voting rights of
preference shares

8.
The holder of Preference Shares shall have a right to vote only on Resolutions, which directly affect
the rights attached to his Preference Shares.

Provisions to apply on issue
of Redeemable Preference
Shares

9.

On the issue of redeemable preference shares under the provisions of Article 7 hereof, the following
provisions-shall take effect:

(a) No such Shares shall be redeemed except out of profits of which would otherwise be available for
dividend or out of proceeds of a fresh issue of shares made for the purpose of the redemption.

(b) No such Shares shall be redeemed unless they are fully paid.

(c) The premium, if any payable on redemption shall have been provided for out of the profits of the
Company or out of the Company's security premium account, before the Shares are redeemed.

(d) Where any such Shares are redeemed otherwise then out of the proceeds of a fresh issue, there shall out
of profits which would otherwise have been available for dividend, be transferred to a reserve fund, to be
called "the Capital Redemption Reserve Account”, a sum equal to the nominal amount of the Shares
redeemed, and the provisions of the Act relating to the reduction of the share capital of the Company shall,
except as provided in Section 80 of the Act apply as if the Capital Redemption Reserve Account were paid-
up share capital of the Company.

(e) Subject to the provisions of Section 80 of the Act. The redemption of preference shares hereunder may
be effected in accordance with the terms and conditions of their issue and in the absence of any specific
terms and conditions in that behalf, in such manner as the Directors may think fit.

Reduction of capital

10.
The Company may (subject to the provisions of section 100 to 105, both inclusive, and other applicable
provisions, if any, of the Act) from time to time by Special Resolution reduce
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(a) the share capital;

(b) any capital redemption reserve account; or

(c) any security premium account.

in any manner for the time being, authorised by law and in particular capital may be paid off on the footing
that it may be called up again or otherwise. This Article is not to derogate from any power the Company
would have, if it were omitted.

Purchase of own Shares

11.

The Company shall have power, subject to and in accordance with all applicable provisions of the Act, to
purchase any of its own fully paid Shares whether or not they are redeemable and may make a payment out
of capital in respect of such purchase.

Sub-division consolidation
and cancellation of Shares

12.

Subject to the provisions of Section 94 and other applicable provisions of the Act, the Company in
General Meeting may, from time to time, sub-divide or consolidate its Shares, or any of them and the
resolution whereby any Share is sub-divided may determine that, as between the holders of the Shares
resulting from such sub-divisions, one or more of such Shares shall have some preference or special
advantage as regards dividend, capital or otherwise over or as compared with the other(s). Subject as
aforesaid, the Company in General Meeting may also cancel shares which have not been taken or agreed to be
taken by any person and diminish the amount of its share capital by the amount of the Shares so cancelled.

MODIFICATION OF RIGHTS

Title of Article

Article Number and contents

Modification of rights

13.

Whenever the capital, by reason of the issue of preference shares or otherwise, is divided into different
classes of Shares, all or any of the rights and privileges attached to each class may, subject to the provisions
of Sections 106 and 107 of the Act, be varied with the consent in writing of the holders of not less than
three-fourth of the issued capital of that class or with the sanction of a Special Resolution passed at a
separate General Meeting of the holders of Shares of that class, and all the provisions hereafter contained
as to General Meeting shall mutatis mutandis apply to every such Meeting. This Article is not to derogate
from any power the Company would have if this Article was omitted.

The rights conferred upon the holders of the Shares (including preference shares, if any) of any class issued with
preferred or other rights or privileges shall, unless otherwise expressly provided by the terms of the issue of Shares
of that class, be deemed not to be varied by the creation or issue of further Shares ranking pari passu therewith.

SHARES, CERTIFICATES AND DEMATERIALISATION

Title of Article

Article Number and contents

Restriction on allotment
and return of allotment

14.
The Board of Directors shall observe the restrictions on allotment of Shares to the public contained in Sections 69 and 70
of the Act, and shall cause to be made the returns as to allotment provided for in Section 75 of the Act.

Further issue of shares

15.

(1) Where at any time after the expiry of two years from the formation of the Company or at any time after the
expiry of one year from the allotment of Shares in the Company made for the first time after its formation, whichever is
earlier, it is proposed to increase the subscribed capital of the Company by allotment of further Shares then:

(a) Such further Shares shall be offered to the persons who, at the date of the offer, are holders of the equity
shares of the Company, in proportion, as nearly as circumstances admit, to the capital paid-up on those Shares at
that date;

(b) The offer aforesaid shall be made by a notice specifying the number of Shares offered and limiting a time not being
less than fifteen days from the date of the offer and the offer, if not accepted, will be deemed to have been declined;

(c) The offer aforesaid shall be deemed to include a right exercisable by the person concerned to renounce the Shares
offered to him or any of them in favour of any other person and the notice referred to in sub-clause (b) shall
contain a statement of this right;

(d) After the expiry of the time specified in the notice aforesaid, or on receipt of earlier intimation from
the person to whom such notice is given that he declines to accept the Shares offered, the Board of Directors
may dispose of them in such manner as they think most beneficial to the Company.

(2) Notwithstanding anything contained in sub-clause (1), the further Shares aforesaid may be offered to any
person(s) (whether or not those persons include the persons referred to in clause (a) sub-clause (1) hereof) in any
manner whatsoever.

(a) If a Special Resolution to that effect is passed by the Company in General Meeting; or

(b) Where no such Special Resolution is passed, if the votes cast (whether on a show of hands or on a poll as the
case may be) in favour of the proposal contained in the resolution moved in that General Meeting (including the
casting vote, if any, of the Chairman) by Members who, being entitled to do so, vote in person, or where proxies
are allowed, by proxy, exceed the votes, if any, cast against the proposal by Members, so entitled and voting and the
Central Government is satisfied, on an application made by the Board of Directors in this behalf, that the proposal is most
beneficial to the Company.

(3) Nothing in sub-clause (c) of (1) hereof shall be deemed;

(a) To extend the time within which the offer should be accepted; or

(b) To authorise any person to exercise the right of renunciation for a second time, on the ground that the person in whose
favour the renunciation was first made has declined to take the Shares comprised in the renunciation.

(4) Nothing in this Article shall apply to the increase of the subscribed capital of the Company caused by the exercise of an
option attached to the debentures issued by the Company:

(i) To convert such debentures or loans into Shares in the Company; or

(ii) To subscribe for Shares in the Company

PROVIDED THAT the terms of issue of such debentures or the terms of such loans include a term providing for such
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option and such term:

(a) Either has been approved by the Central Government before the issue of the debentures or the raising of the loans or is
in conformity with the Rules, if any, made by that government in this behalf; and

(b) In the case of debentures or loans or other than debentures issued to, or loans obtained from government or any
institution specified by the Central Government in this behalf, has also been approved by a Special Resolution passed by
the Company in the General Meeting before the issue of the loans.

Shares at the disposal of
the Directors

16.

(1) Subject to the provisions of Section 81 of the Act and these Articles, the Shares in the capital of the Company
for the time being shall be under the control of the Directors who may issue, allot or otherwise dispose of the
same or any of them to such person, in such proportion and on such terms and conditions and either at a premium
or at par or (subject to the compliance with the provision of Section 79 of the Act) at a discount and at such time
as they may from time to time think fit and with sanction of the Company in the General Meeting to give to any
person or persons the option or right to call for any Shares either at par or premium during such time and for
such consideration as the Directors think fit, and may issue and allot Shares in the capital of the Company on
payment in full or part of any property sold and transferred or for any services rendered to the Company in the
conduct of its business and any Shares which may so be allotted may be issued as fully paid up Shares and if so
issued, shall be deemed to be fully paid Shares. Provided that option or right to call for Shares shall not be given
to any person or persons without the sanction of the Company in the General Meeting.

(2) Subject to the provisions of section 81(1A) of the Act, Securities and Exchange Board of India (Issue of
Capital and Disclosure Requirements) Regulations, 2009, provision of these articles and such other rules,
procedures, Regulations and Guidelines as may be applicable any preferential issue of equity
shares/warrants/fully convertible debentures/partially convertible debentures or any other financial instruments
by the company which would be converted into or exchanged with equity shares at a later date shall be under the
control of the Board which may allot or otherwise dispose of the same to such persons on such terms and
conditions and at such times either at par or at a premium and for such consideration as the Board thinks fit.

Power to offer
Shares/options to acquire
Shares

16A

(1) Without prejudice to the generality of the powers of the Board under Article 16 or in any other Article
of these Articles, the Board or any Committee thereof duly constituted may, subject to the applicable provisions
of the Act, rules notified thereunder and any other applicable laws, rules and regulations, at any point of time,
offer existing or further Shares (consequent to increase of share capital) of the Company, or options to acquire
such Shares at any point of time, whether such options are granted by way of warrants or in any other manner
(subject to such consents and permissions as may be required) to its employees, including Directors (whether
whole-time or not), whether at par, at discount or at a premium, for cash or for consideration other than cash, or
any combination thereof as may be permitted by law for the time being in force.

(ii) In addition to the powers of the Board under Article 16A(i), the Board may also allot the Shares
referred to in Article 16A(i) to any trust, whose principal objects would inter alia include further transferring
such Shares to the Company’s employees [including by way of options, as referred to in Article 16A(i)] in
accordance with the directions of the Board or any Committee thereof duly constituted for this purpose. The
Board may make such provision of moneys for the purposes of such trust, as it deems fit.

(iii) The Board, or any Committee thereof duly authorised for this purpose, may do all such acts, deeds,
things, etc. as may be necessary or expedient for the purposes of achieving the objectives set out in Articles
16A(i) and (ii) above.

Application of premium
received on Shares

17.

(1) where the Company issues Shares at a premium whether for cash or otherwise, a sum equal to the aggregate
amount or value of the premium on these Shares shall be transferred to an account, to be called "the security
premium account”" and the provisions of the Act relating to the reduction of the share capital of the Company
shall except as provided in this Article, apply as if the security premium account were paid up share capital of the
Company.

(2) The security premium account may, notwithstanding anything in clause (I) thereof be applied by the
Company:

(a) In paying up unissued Shares of the Company, to be issued to the Members of the Company as fully paid
bonus;

(b) In writing off the preliminary expenses of the Company;

(c) In writing off the expenses of or the commission paid or discount allowed or any issue of Shares or
debentures of the Company ; or

(d) In providing for the premium payable on the redemption of any redeemable preference shares or of any
debentures of the Company.

Power also to Company
in General Meeting to
issue Shares

18.

In addition to and without derogating from the powers for that purpose conferred on the Board under these
Articles, the Company in General Meeting may, subject to the provisions of Section 81 of the Act, determine that
any Shares (whether forming part of the original capital or of any increased capital of the Company) shall be
offered to such persons (whether Members or not) in such proportion and on such terms and conditions and
either (subject to compliance with the provisions of Sections 78 and 79 of the Act) at a premium or at par or at a
discount as such General Meeting shall determine and with full power to give any person (whether a Member or
not) the option or right to call for or buy allotted Shares of any class of the Company either (subject to
compliance with the provisions of Sections 78 and 79 of the Act) at a premium or at par or at a discount, such
option being exercisable at such times and for such consideration as may be directed by such General Meeting or
the Company in General Meeting may make any other provision whatsoever for the issue, allotment, or disposal
of any Shares.
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Power of General
Meeting to authorize
Board to offer
Shares/Options to
employees

18A

Without prejudice to the generality of the powers of the General Meeting under Article 18 or in any other Article
of these Articles, the General Meeting may, subject to the applicable provisions of the Act, rules notified
thereunder and any other applicable laws, rules and regulations, determine, or give the right to the Board or any
Committee thereof to determine, that any existing or further Shares (consequent to increase of share capital) of
the Company, or options to acquire such Shares at any point of time, whether such options are granted by way of
warrants or in any other manner (subject to such consents and permissions as may be required) be
allotted/granted to its employees, including Directors (whether whole-time or not), whether at par, at discount or
a premium, for cash or for consideration other than cash, or any combination thereof as may be permitted by law
for the time being in force. The General Meeting may also approve any Scheme/Plan/ other writing, as may be
set out before it, for the aforesaid purpose

In addition to the powers contained in Article 18A(i), the General Meeting may authorise the Board or any
Committee thereof to exercise all such powers and do all such things as may be necessary or expedient to
achieve the objectives of any Scheme/Plan/other writing approved under the aforesaid Article.

Shares at a discount

19.

The Company may issue at a discount Shares in the Company of a class already issued, if the following
conditions are fulfilled, namely:

(a) The issue of the Shares at discount is authorised by resolution passed by the Company in the General Meeting
and sanctioned by the Company Law Board;

(b) The resolution specifies the maximum rate of discount (not exceeding ten percent or such higher percentage
as the Company Law Board may permit in any special case) at which the Shares are to be issued; and

(c) The Shares to be issued at a discount are issued within two
months after the date in which the issue is sanctioned by the Company Law Board or within such extended time
as the Company Law Board may allow.

Installments of Shares to
be duly paid

20.

If by the conditions of any allotment of any Shares the whole or any part of the amount or issued price thereof
shall, be payable by installments, every such installment shall when due, be paid to the Company by the person
who for the time being and from time to time shall be the registered holder of the Shares or his legal
representatives, and shall for the purposes of these Articles be deemed to be payable on the date fixed for
payment and in case of non-payment the provisions of these Articles as to payment of interest and expenses
forfeiture and like and all the other relevant provisions of the Articles shall apply as if such installments were a
call duly made notified as hereby provided.

The Board may issue
Shares as fully paid-up

21.

Subject to the provisions of the Act and these Articles, the Board may allot and issue Shares in the Capital of the
Company as payment for any property purchased or acquired or for services rendered to the Company in the
conduct of its business or in satisfaction of any other lawful consideration. Shares which may be so issued may
be issued as fully paid-up or partly paid up Shares.

Acceptance of Shares

22.

Any application signed by or on behalf of an applicant for Share(s) in the Company, followed by an allotment of
any Share therein, shall be an acceptance of Share(s) within the meaning of these Articles, and every person who
thus or otherwise accepts any Shares and whose name is therefore placed on the Register of Members shall for
the purpose of this Article, be a Member.

Deposit and call etc., to
be debt payable

23.

The money, if any which the Board of Directors shall on the allotment of any Shares being made by them,
require or direct to be paid by way of deposit, call or otherwise, in respect of any Shares allotted by them
shall immediately on the inscription of the name of the allottee in the Register of Members as the holder of such
Shares, become a debt due to and recoverable by the Company from the allottee thereof, and shall be paid by him
accordingly.

Liability of Members

24.

Every Member, or his heirs, executors or administrators to the extent of his assets which come to their hands,
shall be liable to pay to the Company the portion of the capital represented by his Share which may, for the time
being, remain unpaid thereon in such amounts at such time or times and in such manner as the Board of Directors
shall, from time to time, in accordance with the Company's requirements require or fix for the payment thereof.

Dematerialisation
of securities

25.(A)
Definitions

Beneficial Owner “Beneficial Owner” means a person whose name is recorded as such with a Depository.

SEBI “SEBI” means the Securities and Exchange Board of India as established under section 3 of Securities and
Exchange Board of India Act, 1992.

Bye-Laws “Bye-Laws” mean bye-laws made by a depository under Section 26 of the Depositories Act, 1996;

Depositories Act “Depositories Act” means the Depositories Act, 1996 including any statutory modifications or
re-enactment thereof for the time being in force;
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Depository “Depository” means a company formed and registered under the Companies Act, 1956 and which
has been granted a certificate of registration under sub-section (1A) of Section 12 of the Securities and Exchange
Board of India Act, 1992;

Record “Record” includes the records maintained in the form of books or stored in a computer or in such other
form as may be determined by the regulations made by SEBI;

Regulations “Regulations” mean the regulations made by SEBI;

Security/ Securities “Security” means such security/ securities as may be specified by SEBI.

Dematerialisation
of securities

25.(B)

Either on the Company or on the investor exercising an option to hold his securities with a depository in a
dematerialised form, the Company shall enter into an agreement with the depository to enable the investor to
dematerialise the Securities, in which event the rights and obligations of the parties concerned shall be governed
by the Depositories Act.

Options to receive
security certificates or
hold securities with
depository

25.(C)

Every person subscribing to securities offered by the Company shall have the option to receive the Security
certificates or hold securities with a depository.

Where a person opts to hold a Security with a depository, the Company shall intimate such depository the details
of allotment of the Security, and on receipt of such information the depository shall enter in its record the name
of the allotted as the Beneficial Owner of that Security.

Securities in depositories
to

be in fungible

form

25.(D)

All Securities held by a Depository shall be dematerialised and shall be in a fungible form; nothing contained in
Sections 153, 153A, 153B, 187B, 187C and 372 of the Act shall apply to a Depository in respect of the
Securities held by it on behalf of the Beneficial Owners.

Rights of depositories and
beneficial owners

25.(E)

(1) Notwithstanding anything to the contrary contained in the Articles, a Depository shall be deemed to be a
registered owner for the purposes of

effecting transfer of ownership of Security on behalf of the Beneficial Owner;

(2) Save as otherwise provided in (1) above, the Depository as a registered owner shall not have any voting
rights or any other rights in respect of Securities held by it;

(3) Every person holding equity share capital of the Company and whose name is entered as Beneficial Owner in
the Records of the Depository shall be deemed to be a Member of the Company. The Beneficial Owner shall be
entitled to all the rights and benefits and be subjected to all the liabilities in respect of the Securities held by a
Depository.

Depository To
Furnish
Information

25.(F)

Every Depository shall furnish to the Company information about the transfer of Securities in the name of the
Beneficial Owner at such intervals and in such manner as may be specified by the bye-laws and the Company in
that behalf.

Service of documents

25.(G)

Notwithstanding anything in the Act or these Articles to the contrary, where securities are held in a depository,
the records of the beneficial ownership may be served by such depository on the Company by means of
electronics mode or by delivery of floppies or discs.

Option to opt
out in respect of
any security

25.(H)

If a Beneficial Owner seeks to opt out of a Depository in respect of any Security, the Beneficial Owner shall
inform the Depository accordingly. The Depository shall on receipt of information as above make appropriate
entries in its Records and shall inform the Company. The Company shall, within thirty (30) days of the receipt of
intimation from the depository and on fulfillment of such conditions and on payment of such fees as may be
specified by the regulations, issue the certificate of securities to the Beneficial Owner or the transferee as the
case may be.

Sections 83 and
108 of the Act
not to apply

25.(I)

Notwithstanding anything to the contrary contained in the Articles,

(1) Section 83 of the Act shall not apply to the Shares held with a Depository;

(2) Section 108 of the Act shall not apply to transfer of Security effected by the transferor and the transferee both
of whom are entered as Beneficial Owners in the Records of a Depository.
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Share certificate

26.
(a) Every Member or allotee of Shares is entitled, without payment, to receive one certificate for all the Shares of
the same class registered in his name.

(b) Any two or more joint allottees or holders of Shares shall, for the purpose of this Article, be treated as a
single Member and the certificate of any Share which may be the subject of joint ownership may be delivered to
any one of such joint owners, on behalf of all of them.

(¢c) The Board may, from time to time, subject to the provisions of the Act and these Articles sub-
divide/consolidate Share Certificates.

Limitation of time for
issue of certificates

26A.

Every Member shall be entitled, without payment to one or more certificates in marketable lots, for all the shares
of each class or denomination registered in his name, or if the directors so approve (upon paying such fee as the
Directors so time determine) to several certificates, each for one or more of such shares and the Company shall
complete and have ready for delivery such certificates within three months from the date of allotment, unless the
conditions of issue thereof otherwise provide, or within two months of the receipt of application of registration of
transfer, transmission, sub-division, consolidation or renewal of any of its Shares as the case may be. Every
certificate of Shares shall be under the seal of the company and shall specify the number and distinctive numbers
of Shares in respect of which it is issued and amount paid-up thereon and shall be in such form as the directors
may prescribe and approve, provided that in respect of a Share or Shares held jointly by several persons, the
Company shall not be bound to issue more than one certificate and delivery of a certificate of Shares to one or
several joint holders shall be a sufficient delivery to all such holder.

Renewal of share
certificates

27.

No certificate of any Share or Shares shall be issued either in exchange for those, which are sub-divided or
consolidated or in replacement of those which are defaced, torn or old, decrepit, worn out, or where the pages
on the reverse for recording transfer have been duly utilised unless the certificate in lieu of which it is issued
is surrendered to the Company.

PROVIDED THAT no fee shall be charged for issue of new certificate in replacement of those which are
old, decrepit or worn out or where the pages on the reverse for recording transfer have been fully utilized.

Issue of new certificate in
place of one defaced, lost
or destroyed

28.

If any certificate be worn out, defaced, mutilated or torn or if there be no further space on the back
thereof for endorsement of transfer, then upon production and surrender thereof to the Company, a new
Certificate may be issued in lieu thereof, and if any certificate lost or destroyed then upon proof thereof to
the satisfaction of the Company and on execution of such indemnity as the company deem adequate, being
given, a new certificate in lieu thereof shall be given to the party entitled to such lost or destroyed
Certificate. Every certificate under the article shall be issued without payment of fees if the Directors so
decide, or on payment of such fees (not exceeding Rs.2/- for each certificate) as the Directors shall
prescribe. Provided that no fee shall be charged for issue of new Certificates in replacement of those which
are old, defaced or worn out or where there is no further space on the back thereof for endorsement of
transfer.

Provided that notwithstanding what is stated above the Directors shall comply with such rules or regulations or
requirements of any Stock Exchange or the rules made under the Act or rules made under Securities Contracts
(Regulation) Act, 1956 or any other Act, or rules applicable thereof in this behalf.

The provision of this Article shall mutatis mutandis apply to Debentures of the Company.

The first name joint
holder deemed sole
holder

29.

If any Share(s) stands in the name of two or more persons, the person first named in the Register of Members
shall, as regards receipt of dividends or bonus or service of notice and all or any other matters connected with
Company except voting at Meetings and the transfer of the Shares be deemed the sole holder thereof but the joint
holders of a Share shall severally as well as jointly be liable for the payment of all incidents thereof according to
the Company's Articles.

Issue of Shares
without Voting
Rights

30.

In the event it is permitted by law to issue shares without voting rights attached to them, the Directors may issue
such share upon such terms and conditions and with such rights and privileges annexed thereto as thought fit and
as may be permitted by law.
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31.
Buy-Back of Notwithstanding anything contained in these articles, in the event it is permitted by law for a company to
Shares and purchase its own shares or securities, the Board of Directors may, when and if thought fit, buy back, such of the
Securities Company’s own shares or securities as it may think necessary, subject to such limits, upon such terms and

conditions, and subject to such approvals, provision of section 77 and SEBI (Buy back of Shares) Regulations as
may be permitted by law.

Employees Stock
Options Scheme/
Plan

32.

The Directors shall have the power to offer , issue and allot Equity Shares in or Debentures (Whether fully/
partly convertible or not into Equity Shares) of the Company with or without Equity Warrants to such of the
Officers, Employees, Workers of the Company or of its Subsidiary and / or Associate Companies or Managing
and Whole Time Directors of the Company (hereinafter in this Article collectively referred to as “the
Employees™) as may be selected by them or by the trustees of such trust as may be set up for the benefit of the
Employees in accordance with the terms and conditions of the Scheme, trust, plan or proposal that may be
formulated , created, instituted or set up by the Board of Directors or the Committee thereof in that behalf on
such terms and conditions as the Board may in its discretion deem fit.

Sweat Equity

33.

Subject to the provisions of the Act (including any statutory modification or re-enactment thereof, for the time
being in force), shares of the Company may be issued at a discount or for consideration other than cash to
Directors or employees who provide know-how to the Company or create an intellectual property right or other
value addition.

Postal Ballot

34.

The Company may pass such resolution by postal ballot in the manner prescribed by Section 192A of the Act
and such other applicable provisions of the Act and any future amendments or re-enactment thereof.
Notwithstanding anything contained in the provisions of the Act, the Company shall in the case of a resolution
relating to such business, as the Central Government may, by notification, declare to be conducted only by postal
ballot, get such resolution passed by means of postal ballot instead of transacting such business in a general
meeting of the Company.

Company not bound to
recognize any interest in
Shares other than of
registered holder

35.

Except as ordered by a Court of competent jurisdiction or as by law required, the Company shall not be bound to
recognise, even when having notice thereof any equitable, contingent, future or partial interest in any Share, or
(except only as is by these Articles otherwise expressly provided) any right in respect of a Share other than an
absolute right thereto, in accordance with these Articles, in the person from time to time registered as holder
thereof but the Board shall be at liberty at their sole discretion to register any Share in the joint names of any two
or more persons (but not exceeding 4 persons) or the survivor or survivors of them.

Trust recognised

36.

(a) Except as ordered, by a Court of competent jurisdiction or as by law required, the Company shall not be
bound to recognise, even when having notice thereof, any equitable, contingent, future or partial interest in any
Share, or (except only as is by these Articles otherwise expressly provided) any right in respect of a Share other
than an absolute right thereto, in accordance with these Articles, in the person from time to time registered as
holder thereof but the Board shall be at liberty at their sole discretion to register any Share in the joint names of
any two or more persons (but not exceeding 4 persons) or the survivor or survivors of them.

(b) Shares may be registered in the name of an incorporated Company or other body corporate but not in the
name of a minor or of a person of unsound mind (except in case where they are fully paid) or in the name of any
firm or partnership.

Declaration by person not
holding beneficial interest
in any Shares

37.

(1) Notwithstanding anything herein contained a person whose name is at any time entered in Register of
Member of the Company as the holder of a Share in the Company, but who does not hold the beneficial interest
in such Shares, shall, if so required by the Act within such time and in such forms as may be prescribed, make
declaration to the Company specifying the name and other particulars of the person or persons who hold the
beneficial interest in such Share in the manner provided in the Act

2) A person who holds a beneficial interest in a Share or a class of Shares of the Company, shall if so required by
the Act, within the time prescribed, after his becoming such beneficial owner, make a declaration to the
Company specifying the nature of his interest, particulars of the person in whose name the Shares stand in the
Register of Members of the Company and such other particulars as may be prescribed as provided in the Act

(3) Whenever there is a change in the beneficial interest in a Share referred to above, the beneficial owner shall,
of so required by the Act, within the time prescribed, from the date of such change, make a declaration to the
Company in such form and containing such particulars as may be prescribed in the Act

(4) Not withstanding anything contained in the Act and Articles 35 and 36 hereof, where any declaration referred
to above is made to the Company, the Company shall, if so required by the Act, make a note of such declaration
in the Register of Members and file within the time prescribed from the date of receipt of the declaration a return
in the prescribed form with the Registrar with regard to such declaration.
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Title of Article

Article Number and contents

Funds of Company not to
be applied in purchase of
Shares of the Company

38.

No funds of the Company shall except as provided by Section 77 of the Act, be employed in the purchase of its
own Shares, unless the consequent reduction of capital is effected and sanction in pursuance of Sections 78, 80
and 100 to 105 of the Act and these Articles or in giving either directly or indirectly and whether by means of a
loan, guarantee, the provision of security or otherwise, any financial assistance for the purpose of or in
connection with a purchase or subscription made or to be made by any person of or for any Share in the
Company in its holding Company.

UNDERWRITING AND BROKERAGE

Title of Article

Article Number and contents

Commission may be paid

39.

Subject to the provisions of Section 76 of the Act, the Company may at anytime pay commission to any person in
consideration of his subscribing or agreeing to subscribe (whether absolutely or conditionally) for any Shares in
or debentures of the Company but so that the commission shall not exceed in the case of the Shares five percent
of the price at which the Shares are issued and in the case of debentures two and half percent of the price at which
the debenture are issued. Such commission may be satisfied by payment of cash or by allotment of fully or partly
paid Shares or debentures as the case may be or partly in one way and partly in the other.

Brokerage

40.
The Company may on any issue of Shares or Debentures or on deposits pay such brokerage as may be reasonable
and lawful.

Commission to be
included in the annual
return

41.

Where the Company has paid any sum by way of commission in respect of any Shares or Debentures or allowed
any sums by way of discount in respect to any Shares or Debentures, such statement thereof shall be made in the
annual return as required by Part I of Schedule V to the Act.

INTEREST OUT OF CAPITAL

Title of Article

Article Number and contents

Interest out of capital

42,

Where any Shares are issued for the purpose of raising money to defray the expenses of the construction of any
work or building, or the provisions of any plant which cannot be made profitable for lengthy period, the Company
may pay interest on so much of that share capital as is for the time being paid-up, for the period at the rate and
subject to the conditions and restrictions provided by Section 208 of the Act and may charge the same to capital
as part of the cost of construction of the work or building or the provisions of the plant.

DEBENTURES

Title of Article

Article Number and contents

Debentures with voting
rights not to be issued

43.

(a) The Company shall not issue any debentures carrying voting rights at any Meeting of the Company whether
generally or in respect of particular classes of business.

(b) The Company shall have power to reissue redeemed debentures in certain cases in accordance with Section
121 of the Act.

(c) Payments of certain debts out of assets subject to floating charge in priority to claims under the charge may
be made in accordance with the provisions of Section 123 of the Act.

(d) Certain charges (which expression includes mortgage) mentioned in Section 125 of the Act, shall be void
against the Liquidator or creditor unless registered as provided in Section 125 of the Act.

(e) A contract with the Company to take up and pay debentures of the Company may be enforced by a decree
for specific performance.

() Unless the conditions of issue thereof otherwise provide, the Company shall (subject to the provisions of
Section 113 of the Act) within three months after the allotment of its debentures or debenture-stock and within
one month after the application for the registration of the transfer of any such debentures or debentures-stock
have completed and ready for delivery the certificate of all debenture-stock allotted or transferred.

(g) The Company shall comply with the provisions of Section 118 of the Act, as regards supply of copies of
debenture Trust Deed and inspection thereof.

(h) The Company shall comply with the provisions of Section 124 to 145 (inclusive) of the Act as regards
registration of charges.

CALLS

[ Title of Article

Article Number and contents
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Title of Article

Article Number and contents

Directors may make calls

44.

(a) Subject to the provisions of Section 91 of the Act, the Board of Directors may from time to time by a
resolution passed at a meeting of a Board (and not by a circular resolution)make such calls as it thinks fit upon
the Members in respect of all moneys unpaid on the Shares or by way of premium, held by them respectively
and not by conditions of allotment thereof made payable at fixed time and each Member shall pay the amount
of every call so made on him to person or persons and at the times and places appointed by the Board of
Directors. A call may be made payable by installments. A call may be postponed or revoked as the Board may
determine. No call shall be made payable within less than one month from the date fixed for the payment of the
last preceding call.

(b) The joint holders of a Share shall be jointly and severally liable to pay all calls in respect thereof.

Notice of call when to be
given

45.
Not less than fourteen days notice in writing of any call shall be given by the Company specifying the time
and place of payment and the person or persons to whom such call shall be paid.

Call deemed to have been
made

46.

A call shall be deemed to have been made at the time when the resolution authorising such call was passed at a
meeting of the Board of Directors and may be made payable by the Members of such date or at the
discretion of the Directors on such subsequent date as shall be fixed by the Board of Directors.

Directors may extend time

47.

The Board of Directors may, from time to time at its discretion, extend the time fixed for the payment of any
call and may extended such time to call or any of the Members, the Board of Directors may deem fairly entitled
to such extension but no Member shall be entitled to such extension as of right except as a matter of grace and
favour.

Amount payable at fixed
time or by installments to
be treated as calls

48.

If by the terms of issue of any Share or otherwise any amount is made payable at any fixed time or by
installments at fixed time (whether on account of the amount of the Share or by way of premium) every such
amount or installment shall be payable as if it were a call duly made by the Directors and of which due notice
has been given and all the provisions herein contained in respect of calls shall apply to such amount or
installment accordingly.

When interest on call or
installment payable

49.

If the sum payable in respect of any call or installment is not paid on or before the day appointed for the
payment thereof, the holder for the time being or allottee of the Share in respect of which the call shall
have been made or the installment shall be due, shall pay interest on the same at such rate not
exceeding eighteen percent per annum as Directors shall fix from the day appointed for the payment thereof
upto the time of actual payment but the Directors may waive payment of such interest wholly or in part.

Evidence in action by
Company against share
holder

50.

On the trial of hearing of any action or suit brought by the Company against any Member or his Legal
Representatives for the recovery of any money claimed to be due to the Company in respect of his Shares, it
shall be sufficient to prove that the name of the Member in respect of whose Shares the money is sought to be
recovered is entered on the Register of Members as the holder or as one of the holders at or subsequent to the
date at which the money sought to be recovered is alleged to have become due on the Shares in respect of which
the money is sought to be recovered, that the resolution making the call is duly recorded in the minute book and
the notice of such call was duly given to the Member or his legal representatives sued in pursuance of these
Articles and it shall not be necessary to prove the appointment of Directors who made such call, nor that a
quorum of Directors was present at the Board meeting at which any call was made nor that the meeting at
which any call was made was duly convened or constituted nor any other matter whatsoever but the proof of the
matters aforesaid shall be conclusive evidence of the debt.

Payment in anticipation of
calls may carry interest

51.

The Directors may, if they think fit, subject to the provisions of Section 92 of the Act, agree to and
receive from any Member willing to advance the same whole or any part of the moneys due upon the
shares held by him beyond the sums actually called for, and upon the amount so paid or satisfied in
advance, or so much thereof as from time to time exceeds the amount of the calls then made upon the
shares in respect of which such advance has been made, the Company may pay interest at such rate, as
the member paying such sum in advance and the Directors agree upon provided that money paid in
advance of calls shall not confer a right to participate in profits or dividend. The Directors may at any
time repay the amount so advanced.

The Members shall not be entitled to any voting rights in respect of the moneys so paid by him until the same
would but for such payment, become presently payable.

The provisions of these Articles shall mutatis mutandis apply to the calls on Debentures of the Company.
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Title of Article

Article Number and contents

Partial payment not to
preclude forfeiture

52.

Neither the receipt by the Company of a portion of any money which shall, from time to time be due from
any Member to the Company in respect of his Shares, either by way of principal or interest, or any
indulgence granted by the Company in respect of the payment of such money, shall preclude the Company
from thereafter proceeding to enforce a forfeiture of such Shares as hereinafter provided.

Company’s lien on Shares/
Debentures

53.

The Company shall have first and paramount lien upon all Shares/ Debentures (other than fully paid up
Shares/ Debentures) registered in the name of each Member (whether solely or jointly with others) and upon
the proceeds of sale thereof, for all moneys (whether presently payable or not) called or payable at a fixed
time in respect of such Shares/ Debentures and no equitable interest in any Share shall be created except upon
the footing and condition that this Article will have full effect and such lien shall extend to all dividends and
bonuses from time to time declared in respect of such Shares/ Debentures; Unless otherwise agreed the
registration of a transfer of Shares/ Debentures shall operate as a waiver of the Company’s lien if any, on
such Shares/Debentures. The Directors may at any time declare any Shares/ Debentures wholly or in part
exempt from the provisions of this Article. Further, the fully paid shares shall be free from all lien and that in
the case of partly paid shares the Issuer’s lien shall be restricted to moneys called or payable at a fixed time
in respect of such shares;

As to enforcing lien by
sale

54.

The Company may sell, in such manner as the Board thinks fit, any Shares on which the Company has lien
for the purpose of enforcing the same PROVIDED THAT no sale shall be made:-

(a) Unless a sum in respect of which the lien exists is presently payable; or

(b) Until the expiration of fourteen days after a notice in writing stating and demanding payment of such part
of the amount in respect of which the lien exists as is /presently payable has been given to the registered
holder for the time being of the Share or the person entitled thereto by reason of his death or insolvency.

For the purpose of such sale the Board may cause to be issued a duplicate certificate in respect of such Shares
and may authorise one of their members to execute a transfer there from behalf of and in the name of such
Members

(c) The purchaser shall not be bound to see the application of the purchase money, nor shall his title to the
Shares be affected by any irregularity, or invalidity in the proceedings in reference to the sale.

Application of proceeds of
sale

55.

(a) The net proceeds of any such sale shall be received by the Company and applied in or towards satisfaction
of such part of the amount in respect of which the lien exists as is presently payable, and

(b) The residue if any, after adjusting costs and expenses if any incurred shall be paid to the person entitled to
the Shares at the date of the sale (subject to a like lien for sums not presently payable as existed on the Shares
before the sale).

FORFEITURE OF SHARES

Title of Article

Article Number and contents

If money payable on
Shares not paid notice to
be given

56.

If any Member fails to pay the whole or any part of any call or any installments of a call on or before the day
appointed for the payment of the same or any such extension thereof, the Board of Directors may, at any time
thereafter, during such time as the call for installment remains unpaid, give notice to him requiring him to pay
the same together with any interest that may have accrued and all expenses that may have been incurred by
the Company by reason of such non-payment.

Sum payable on allotment
to be deemed a call

57.
For the purposes of the provisions of these Articles relating to forfeiture of Shares, the sum payable upon
allotment in respect of a share shall be deemed to be a call payable upon such Share on the day of allotment.

Form of notice

58.

The notice shall name a day, (not being less than fourteen days from the day of the notice) and a
place or places on and at which such call in installment and such interest thereon at such rate not
exceeding eighteen percent per annum as the Directors may determine and expenses as aforesaid are to
be paid. The notice shall also state that in the event of the non-payment at or before the time and at the
place appointed, Shares in respect of which the call was made or installment is payable will be liable
to be forfeited.

In default of payment
Shares to be forfeited

59.

If the requirements of any such notice as aforesaid are not complied with, any Share or Shares in respect
of which such notice has been given may at any time thereafter before payment of all calls or
installments, interests and expenses due in respect thereof, be forfeited by a resolution of the Board
of Directors to that effect. Such forfeiture shall include all dividends declared or any other moneys payable
in respect of the forfeited Shares and not actually paid before the forfeiture.

Notice of forfeiture to a
Member

60.

When any Share shall have been so forfeited, notice of the forfeiture shall be given to the Member in
whose name it stood immediately prior to the forfeiture, and an entry of the forfeiture, with the date
thereof, shall forthwith be made in the Register of Members, but no forfeiture shall be in any manner
invalidated by any omission or neglect to give such notice or to make any such entry as aforesaid.

Forfeited Shares to be the
property of the Company
and may be sold etc.

61.

Any Share so forfeited, shall be deemed to be the property of the Company and may be sold, re-allotted
or otherwise disposed of, either to the original holder or to any other person, upon such terms and in such
manner as the Board of Directors shall think fit.
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Title of Article

Article Number and contents

Member still liable for
money owning at the time
of forfeiture and interest

62.

Any Member whose Shares have been forfeited shall notwithstanding the forfeiture, be liable to pay
and shall forthwith pay to the Company on demand all calls, installments, interest and expenses owing
upon or in respect of such Shares at the time of the forfeiture together with interest thereon from the
time of the forfeiture until payment, at such rate not exceeding eighteen percent per annum as the
Board of Directors may determine and the Board of Directors may enforce the payment of such moneys
or any part thereof, if it thinks fit, but shall not be under any obligation to do so.

Effects of forfeiture

63.

The forfeiture of a Share shall involve the extinction at the time of the forfeiture, of all interest in and
all claims and demand against the Company in respect of the Share and all other rights incidental to the
Share, except only such of those rights as by these Articles are expressly saved.

Power to annul forfeiture

64.
The Board of Directors may at any time before any Share so forfeited shall have been sold, re-allotted
or otherwise disposed of, annul the forfeiture thereof upon such conditions as it thinks fit.

Declaration of forfeiture

65

(a) A duly verified declaration in writing that the declarant is a Director, the Managing Director or
the Manager or the Secretary of the Company, and that Share in the Company has been duly forfeited
in accordance with these Articles, on a date stated in the declaration, shall be conclusive evidence of
the facts therein stated as against all persons claiming to be entitled to the Share.

(b) The Company may receive the consideration, if any, given for the Share on any sale, re-allotment
or other disposal thereof and may execute a transfer of the Share in favour of the person to whom the
Share is sold or disposed off.

(c) The person to whom such Share is sold, re-allotted or disposed of shall thereupon be registered as
the holder of the Share.

(d) Any such purchaser or allotee shall not (unless by express agreement) be liable to pay calls,
amounts, installments, interests and expenses owing to the Company prior to such purchase or
allotment nor shall be entitled (unless by express agreement) to any of the dividends, interests or
bonuses accrued or which might have accrued upon the Share before the time of completing such
purchase or before such allotment.

(e) Such purchaser or allottee shall not be bound to see to the application of the purchase money, if
any, nor shall his title to the Share be effected by the irregularity or invalidity in the proceedings in
reference to the forfeiture, sale re-allotment or other disposal of the Shares.

Provisions of these articles
as to forfeiture to apply in
case of nonpayment of any
sum.

66.

The provisions of these Articles as to forfeiture shall apply in the case of non-payment of any sum
which by the terms of issue of a Share becomes payable at a fixed time, whether on account of the
nominal value of Share or by way of premium, as if the same had been payable by virtue of a call duly
made and notified.

Cancellation of shares
certificates in respect of
forfeited Shares

67.

Upon sale, re-allotment or other disposal under the provisions of these Articles, the certificate or
certificates originally issued in respect of the said Shares shall (unless the same shall on demand by
the Company have been previously surrendered to it by the defaulting Member) stand cancelled and
become null and void and of no effect and the Directors shall be entitled to issue a new certificate or
certificates in respect of the said Shares to the person or persons entitled thereto.

Evidence of forfeiture

68.
The declaration as mentioned in Article 65(a) of these Articles shall be conclusive evidence of the facts
therein stated as against all persons claiming to be entitled to the Share.

Validity of sale

69.

Upon any sale after forfeiture or for enforcing a lien in purported exercise of the powers hereinbefore
given, the Board may appoint some person to execute an instrument of transfer of the Shares sold and
cause the purchaser's name to be entered in the Register of Members in respect of the Shares sold, and
the purchasers shall not be bound to see to the regularity of the proceedings or to the application of the
purchase money, and after his name has been entered in the Register of Members in respect of such
Shares, the validity of the sale shall not be impeached by any person and the remedy of any person
aggrieved by the sale shall be in damages only and against the Company exclusively.

Surrender of Shares

70.
The Directors may subject to the provisions of the Act, accept a surrender or any share from any
Member desirous of surrendering on such terms and conditions as they think fit.

TRANSFER AND TRANSMISSION OF SHARES

Title of Article

Article Number and contents

No transfers to minors etc.

71.
No Share which is partly paid-up or on which any sum of money is due shall in any circumstances be
transferred to any minor, insolvent or person of unsound mind.

Instrument of transfer

72.

The instrument of transfer shall be in writing and all provisions of Section 108 of the Companies Act, 1956
and statutory modification thereof for the time being shall be duly complied with in respect of all transfer of
shares and registration thereof.

Further, a common transfer from shall be used.
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Title of Article

Article Number and contents

Application for transfer

73.
(a) An application for registration of a transfer of the Shares in the Company may be either by the transferor or
the transferee.

(b) Where the application is made by the transferor and relates to partly paid Shares, the transfer shall not be
registered unless the Company gives notice of the application to the transferee and the transferee makes no
objection to the transfer within two weeks from the receipt of the notice

(c) For the purposes of clause (b) above notice to the transferee shall be deemed to have been duly given if it
is dispatched by prepaid registered post to the transferee at the address, given in the instrument of transfer and
shall be deemed to have been duly delivered at the time at which it would have been delivered in the ordinary
course of post.

Execution of transfer

74.

The instrument of transfer of any Share shall be duly stamped and executed by or on behalf of both the
transferor and the transferee and shall be witnessed. The transferor shall be deemed to remain the holder of
such Share until the name of the transferee shall have been entered in the Register of Members in respect
thereof. The requirements of provisions of Section 108 of the Companies Act, 1956 and any statutory
modification thereof for the time being shall be duly complied with.

Transfer by legal
representatives

75.

A transfer of Share in the Company of a deceased Member thereof made by his legal representative shall,
although the legal representative is not himself a Member be as valid as if he had been a Member at the time
of the execution of the instrument of transfer.

Register of Members etc
when closed

76.

The Board of Directors shall have power on giving not less than seven days previous notice by advertisement
in some newspaper circulating in the district in which the registered office of the Company is situated to close
the Register of Members and/or the Register of debentures holders at such time or times and for such period or
periods, not exceeding thirty days at a time, and not exceeding in the aggregate forty five days at a time, and
not exceeding in the aggregate forty five days in each year as it may seem expedient to the Board.

Directors may refuse to
register transfer

77.

Subject to the provisions of Section 111A, these Articles and other applicable provisions of the Act or any
other law for the time being in force, the Board may refuse whether in pursuance of any power of the
company under these Articles or otherwise to register the transfer of, or the transmission by operation of law
of the right to, any Shares or interest of a Member in or Debentures of the Company. The Company shall
within one month from the date on which the instrument of transfer, or the intimation of such transmission, as
the case may be, was delivered to Company, send notice of the refusal to the transferee and the transferor or to
the person giving intimation of such transmission, as the case may be, giving reasons for such refusal.
Provided that the registration of a transfer shall not be refused on the ground of the transferor being either
alone or jointly with any other person or persons indebted to the Company on any account whatsoever except
where the Company has a lien on partly paid up Shares.

Death of one or more joint
holders of Shares

78.

In case of the death of any one or more of the persons named in the Register of Members as the joint
holders of any Share, the survivor or survivors shall be the only persons recognised by the Company as
having any title or interest in such Share, but nothing herein contained shall be taken to
release the estate of a deceased joint holder from any liability on Shares held by him with any other
person.

Titles of Shares of
deceased Member

79.

The Executors or Administrators of a deceased Member or holders of a Succession Certificate or the Legal
Representatives in respect of the Shares of a deceased Member (not being one of two or more joint holders)
shall be the only persons recognized by the Company as having any title to the Shares registered in the name
of such Members, and the Company shall not be bound to recognize such Executors or Administrators or
holders of Succession Certificate or the Legal Representative unless such Executors or Administrators or
Legal Representative shall have first obtained Probate or Letters of Administration or Succession Certificate
as the case may be from a duly constituted Court in the Union of India provided that in any case where the
Board of Directors in its absolute discretion thinks it, the Board upon such terms as to indemnity or otherwise
as the Directors may deem proper dispense with production of Probate or Letters of Administration or
Succession Certificate and register Shares standing in the name of a deceased Member, as a Member.
However, provisions of this Article are subject to Sections 109A and 109B of the Companies Act.

Notice of application
when to be given

80.

Where, in case of partly paid Shares, an application for registration is made by the transferor, the Company
shall give notice of the application to the transferee in accordance with the provisions of Section 110 of the
Act.

Registration of persons
entitled to Shares
otherwise than by transfer
(Transmission Clause)

81.

Subject to the provisions of the Act and Article 78 hereto, any person becoming entitled to Share in
consequence of the death, lunacy, bankruptcy insolvency of any Member or by any lawful means other than
by a transfer in accordance with these Articles may, with the consent of the Board (which it shall not be under
any obligation to give), upon producing such evidence that he sustains the character in respect of which he
proposes to act under this Article or of such title as the Board thinks sufficient, either be registered himself as
the holder of the Share or elect to have some person nominated by him and approved by the Board registered
as such holder; provided nevertheless, that if such person shall elect to have his nominee registered as a
holder, he shall execute an instrument of transfer in accordance with the provisions herein contained, and until
he does so, he shall not be freed from any liability in respect of the Shares. This clause is hereinafter referred
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Title of Article

Article Number and contents

to as the “Transmission Clause”.

Refusal to register
nominee

82.

Subject to the provisions of the Act and these Articles, the Directors shall have the same right to refuse to
register a person entitled by transmission to any Share of his nominee as if he were the transferee named in an
ordinary transfer presented for registration.

Person entitled may
receive dividend without
being registered as a
Member

83.

A person entitled to a Share by transmission shall subject to the right of the Directors to retain dividends or
money as is herein provided, be entitled to receive and may give a discharge for any dividends or other
moneys payable in respect of the Share.

No fee on transfer or
transmissions

84.
No fee shall be charged for registration of transfer, transmission, Probate, Succession Certificate & Letters of
Administration, Certificate of Death or Marriage, Power of Attorney or other similar document.

Transfer to be presented
with evidence of title

85.

Every instrument of transfer shall be presented to the Company duly stamped for registration accompanied by
such evidence as the Board may require to prove the title of the transferor, his right to transfer the Shares and
generally under and subject to such conditions and regulations as the Board may, from time to time prescribe,
and every registered instrument of transfer shall remain in the custody of the Company until destroyed by
order of the Board.

Company not liable for
disregard of a notice
prohibiting registration of
transfer

86.

The Company shall incur no liability or responsibility whatsoever in consequence of its registering or giving
effect to any transfer of Shares made or purporting to be made by any apparent legal owner thereof (as shown
or appearing in the Register of Members) to the prejudice of persons having or claiming any equitable right,
title or interest to or in the said Shares, notwithstanding that the Company may have had notice of such
equitable right, title or interest or notice prohibiting registration of such transfer, and may have entered such
notice, or referred thereto, in any book of the Company, and the Company shall not be bound to be required to
regard or attend to give effect to any notice which may be given to it of any equitable right, title or interest or
be under any liability whatsoever for refusing or neglecting to do so, though it may have been entered or
referred to in some book of the Company, but the Company shall nevertheless be at liberty to regard and
attend to any such notice and give effect thereto if the Board shall so think fit.

SHARE WARRANTS

Title of Article

Article Number and contents

Power to issue share
warrants

87.

The Company may issue warrants subject to and in accordance with provisions of Sections 114 and 115 of the
Act and accordingly the Board may in its discretion with respect to any Share which is fully paid upon
application in writing signed by the persons registered as holder of the Share, and authenticated by such
evidence(if any) as the Board may, from time to time, require as to the identity of the persons signing the
application and on receiving the certificate (if any) of the Share, and the amount of the stamp duty on the
warrant and such fee as the Board may, from time to time, require, issue a share warrant.

Deposit of share warrants

88.

(a) The bearer of a share warrant may at any time deposit the warrant at the Office of the Company, and so
long as the warrant remains so deposited, the depositor shall have the same right of signing a requisition for
call in a meeting of the Company, and of attending and voting and exercising the other privileges of a Member
at any meeting held after the expiry of two clear days from the time of deposit, as if his name were inserted in
the Register of Members as the holder of the Share included in the deposit warrant

(b) Not more than one person shall be recognized as depositor of the Share warrant

(c) The Company shall, on two day's written notice, return the deposited share warrant to the depositor

Privileges and disabilities
of the holders of share
warrant

89.

(a) Subject as herein otherwise expressly provided, no person, being a bearer of a share warrant, shall
sign a requisition for calling a meeting of the Company or attend or vote or exercise any other privileges
of a Member at a meeting of the Company, or be entitled to receive any notice from the Company.

(b) The bearer of a share warrant shall be entitled in all other respects to the same privileges and
advantages as if he were named in the Register of Members as the holder of the Share included in the
warrant, and he shall be a Member of the Company.

Issue of new share warrant
coupons

90.
The Board may, from time to time, make bye-laws as to terms on which (if it shall think fit), a new
share warrant or coupon may be issued by way of renewal in case of defacement, loss or destruction.

CONVERSION OF SHARES INTO STOCK AND RECONVERSION

Title of Article

Article Number and contents

Share may be converted
into stock

91.

The Company may, by Ordinary Resolution:

(a) convert any fully paid up Share into stock, and
(b) reconvert any stock into fully paid-up Shares.

Transfer of stock

92.

The several holders of such stock may transfer there respective interest therein or any part thereof in the same
manner and subject to the same regulations under which the stock arose might before the conversion, have
been transferred, or as near thereto as circumstances admit.

PROVIDED THAT the Board may, form time to time, fix the minimum amount of stock transferable, so
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however that such minimum shall not exceed the nominal amount of the Shares from which stock arose.
93.
Right of stock holders The holders of stock shall, according to the amount of stock held by them, have the same right, privileges and

advantages as regards dividends, voting at meeting of the Company, and other matters, as if they held them
Shares from which the stock arose; but no such privilege or advantage (except participation in the dividends
and profits of the Company and in the assets on winding up) shall be conferred by an amount of stock which
would not, if existing in Shares, have conferred those privileges or advantages.

Regulation applicable to
stock and share warrant

94.
Such of the regulations of the Company as are applicable to the paid up Shares shall apply to stock and the
words "Share" and "Share holder" in these regulations shall include "stock" and "stock holder" respectively.

BORROWING POWERS

Title of Article

Article Number and contents

Power to borrow

9s.

Subject to the provisions of Sections 58A, 292 & 293(1)(d) of the Act and these Articles, the Board of
Directors may, from time to time at its discretion by a resolution passed at a meeting of the Board, borrow,
accept deposits from Members either in advance of calls or otherwise and generally raise or borrow or secure
the payment of any such sum or sums of money for the purposes of the Company from any source.
PROVIDED THAT, where the moneys to be borrowed together with the moneys already borrowed (apart
from temporary loans obtained from the Company's bankers in the ordinary course of business) exceed the
aggregate of the paid up capital of the Company and its free reserves (not being reserves set apart for any
specific purpose) the Board of Directors shall not borrow such money without the sanction of the Company in
General Meeting. No debts incurred by the Company in excess of the limit imposed by this Article shall be
valid or effectual unless the lender proves that he advanced the loan in good faith and without knowledge that
the limit imposed by this Article had been exceeded.

The payment or
repayment of moneys
borrowed

96.

The payment or repayment of moneys borrowed as aforesaid may be secured in such manner and upon such
terms and conditions in all respects as the Board of Directors may think fit, and in particular in pursuance of a
resolution passed at a meeting of the Board (and not by circular resolution) by the issue of bonds, debentures
or debentures stock of the Company, charged upon all or any part of the property of the Company, (both
present and future), including its un-called capital for the time being and the debentures and the debenture
stock and other securities may be made assignable free from any equities between the Company and the
person to whom the same may be issued.

Bonds, Debentures, etc. to
be subject to control of
Directors

97.

Any bonds, debentures, debenture-stock or other securities issued or to be issued by the Company
shall be under the control of the Directors who may issue them upon such terms and condition and in
such manner and for such consideration as they shall consider to be for the benefit of the Company.

Terms of issue of
Debentures

98.

Any Debentures, Debenture-stock or other securities may be issued at a discount, premium or otherwise and
may be issued on condition that they shall be convertible into Shares of any denomination, and with any
privileges and conditions as to redemption, surrender, drawing, allotment of Shares, attending (but not voting)
at the General Meeting, appointment of Directors and otherwise; However, Debentures with the right to
conversion into or allotment of Shares shall be issued only with the consent of the Company in the General
Meeting by a Special Resolution.

Mortgage of uncalled
capital

99.

If any uncalled capital of the Company is included in or charged by mortgage or other security, the
Directors may, subject to the provisions of the Act and these Articles, make calls on the Members in respect
of such uncalled capital in trust for the person in whose favour such mortgage or security has been executed.

MEETING OF MEMBERS

Title of Article

Article Number and contents

Statutory meeting

100.

The statutory meeting shall be held in accordance with the provisions of Section 165 of the Act within a
period of not less than one month and not more than six months from the date on which the Company shall
be entitled to commence business and the provisions related to the Statutory Report shall be complied with.

Annual General Meeting

101.

The Company shall in each year hold a General Meeting as its Annual General Meeting in addition to any
other Meeting in that year. All General Meetings other than Annual General Meetings shall be called Extra-
ordinary General Meetings. An Annual General Meeting of the Company shall be held within six months after
the expiry of each financial year, provided that not more than fifteen months shall lapse between the date of
one Annual General Meeting and that of next. Nothing contained in the foregoing provisions shall be taken as
affecting the right conferred upon the Register under the provisions of Section 166 (1) of the Act to extend the
time with which any Annual General Meeting may be held. Every Annual General Meeting shall be called at
a time during business hours, on a day that is not a public holiday, and shall be held at the office of the
Company or at some other place within the city in which the Registered Office of the Company is situated as
the Board may determine and the notices calling the Meeting shall specify as the Annual General Meeting.
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Then company may in any one Annual General Meeting fix the time for its subsequent Annual General
Meeting. Every Member of the Company shall be entitled to attend, either in person or by proxy and the
Auditors of the Company, shall have the right to attend and be heard at any General Meeting which he attends
on any part of the business which concerns him as an Auditor. At every Annual General Meeting of the
Company there shall be laid on the table the Director's Report and audited statement of accounts, the Proxy
Register with proxies and the Register of Director's Shareholding, which Registers shall remain open and
accessible during the continuance of the Meeting. The Board shall cause to be prepared the annual list of
Members, summary of share capital, balance sheet and profit and loss account and forward the same to the
Registrar in accordance with Sections 159, 161 and 220 of the Act.

Report statement and
registers to be laid before
the Annual General Meeting

102.

The Company shall in every Annual General Meeting in addition to any other Report or Statement lay on the
table the Director's Report and audited statement of accounts, Auditor's Report (if not already incorporated in
the audited statement of accounts), the Proxy Register with proxies and the Register of Director’s
Shareholdings, which Registers shall remain open and accessible during the continuance of the Meeting.

Extra-Ordinary General
Meeting

103.
All General Meeting other than Annual General Meeting shall be called Extra-Ordinary General Meeting.

Requisitionists’ meeting

104.

(1) Subject to the provisions of Section 188 of the Act, the Directors shall on the requisition in writing of such
number of Members as is hereinafter specified and (unless the General Meeting otherwise resolves) at the
expense of the requisitionists:-

(a) Give to the Members of the Company entitled to receive notice of the next Annual General Meeting, notice of
any resolution which may properly be moved and is intended to be moved at that meeting.

(b) Circulate to the Members entitled to have notice of any General Meeting sent to them, any statement of not
more than one thousand words with respect to the matter referred to in any proposed resolution or any business to
be dealt with at that Meeting.

(2) The number of Members necessary for a requisition under clause (1) hereof shall be (a) Such number of
Members as represent not less than
one-twentieth of the total voting power of all the Members having at the date of the resolution a right to vote on
the resolution or business to which the requisition relates; or

(b) not less than one hundred Members having the rights aforesaid and holding Shares in the Company on which
there has been paid up an aggregate sum of not less than Rupees one lac in all.

(3) Notice of any such resolution shall be given and any such statement shall be circulated, to Members of the
Company entitled to have notice of the Meeting sent to them by serving a copy of the resolution or statement to
each Member in any manner permitted by the Act for service of notice of the Meeting and notice of any such
resolution shall be given to any other Member of the Company by giving notice of the general effect of the
resolution in any manner permitted by the Act for giving him notice of meeting of the Company. The copy of
the resolution shall be served, or notice of the effect of the resolution shall be given, as the case may be in the
same manner, and so far as practicable, at the same time as notice of the Meeting and where it is not practicable
for it to be served or given at the time it shall be served or given as soon as practicable thereafter.

(4) The Company shall not be bound under this Article to give notice of any resolution or to circulate any
statement unless:

(a) A copy of the requisition signed by, the requisitionists (or two or more copies which between them contain the
signature of all the requisitionists) is deposited at the Registered Office of the Company.

(i)In the case of a requisition, requiring notice of resolution, not less than six weeks before the Meeting.

(ii)the case of any other requisition, not less than two weeks before the Meeting, and

(b) There is deposited or tendered with the requisition sum reasonably sufficient to meet the Company expenses
in giving effect thereto.

PROVIDED THAT if after a copy of the requisition requiring notice of a resolution has been deposited at the
Registered Office of the Company, and an Annual General Meeting is called for a date six weeks or less after
such copy has been deposited, the copy although not deposited within the time required by this clause, shall be
deemed to have been properly deposited for the purposes also thereof.

(5) The Company shall also not be bound under this Article to circulate any statement, if on the application either
of the Company or of any other person who claims to be aggrieved, the Court is satisfied that the rights conferred
by this Article are being abused to secure needless publicity for defamatory matter.

(6) Notwithstanding anything in these Articles, the business which may be dealt with at Annual General Meeting
shall include any resolution for which notice is given in accordance with this Article, and for the purposes of this
clause, notice shall be deemed to have been so given, notwithstanding the accidental omission in giving it to one
or more Members.

Extra-Ordinary
General Meeting by
Board and by
requisition

105.

(a) The Directors may, whenever they think fit, convene an Extra-Ordinary General Meeting and they
shall on requisition of the Members as herein provided, forthwith proceed to convene Extra-Ordinary
General Meeting of the Company.

Contents of requisition,
and number of
requisitionists required and
the conduct of Meeting

106.

(1) In case of requisition the following provisions shall have effect:

(a) The requisition shall set out the matter for the purpose of which the Meeting is to be called and shall be
signed by the requisitionists and shall be deposited at the Registered Office of the Company.

(b) The requisition may consist of several documents in like form each signed by one or more requisitionists.
(c) The number of Members entitled to requisition a Meeting in regard to any matter shall be such number as
hold at the date of the deposit of the requisition, not less than one-tenth of such of the paid-up share capital
of the Company as that date carried the right of voting in regard to that matter.

(d) Where two or more distinct matters are specified in the requisition, the provisions of sub-clause (3) shall
apply separately in regard to such matter, and the requisition shall accordingly be valid only in respect of
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those matters in regard to which the conditions specified in that clause are fulfilled.

(e) If the Board does not within twenty-one days from the date of the deposit of a valid requisition in regard
to any matters, proceed, duly to call a Meeting for the consideration of those matters on a day not later than
forty-five days from the date of the deposit of the requisition, the Meeting may be called:

(i)By the requisitionists themselves ; or

(i) by such of the requisitionists as represent either a majority in value of the paid up share capital held by
all of them or not less than one tenth of the paid-up share capital of the Company as is referred to in sub
clauses (c) of clause (I) which ever is less. PROVIDED THAT for the purpose of this sub-clause, the Board
shall, in the case of a Meeting at which a resolution is to be proposed as a Special Resolution, be deemed not
to have duly convened the Meeting if they do not give such notice thereof as is required by sub-section (2) of
Section 189 of the Act.

(2) A meeting called under sub-clause (c) of clause (1) by requisitionists or any of them:

(a) shall be called in the same manner as, nearly as possible, as that in which meeting is to be called by the
Board; but

(b) shall not be held after the expiration of three months from the date of deposit of the requisition.
PROVIDED THAT nothing in sub-clause (b) shall be deemed to prevent a Meeting duly commenced before
the expiry
of the period of three months aforesaid, from adjourning to some days after the expiry of that period.

(3) Where two or more Persons hold any Shares in the Company jointly; a requisition or a notice calling a
Meeting signed by one or some only of them shall, for the purpose of this Article, have the same force and
effect as if it has been signed by all of them.

(4) Any reasonable expenses incurred by the requisitionists by reason of the failure of the Board to
duly to call a Meeting shall be repaid to the requisitionists by the Company; and any sum repaid shall be
retained by the Company out of any sums due or to become due from the Company by way of fees or other
remuneration for their services to such of the Directors as were in default.

Length of notice of
Meeting

107.

(1) A General Meeting of the Company may be called by giving not less than twenty-one days notice in
writing.

(2) A General Meeting may be called after giving shorter notice than that specified in clause (1) hereof, if
consent is accorded thereto:

(i) In the case of Annual General Meeting by all the Members entitled to vote thereat; and

(i) In the case of any other Meeting, by Members of the Company holding not less than ninety-five percent
of such part of the paid up share capital of the Company as gives a right to vote at the Meeting.

PROVIDED THAT where any Members of the Company are entitled to vote only on some resolution, or
resolutions to be moved at a Meeting and not on the others, those Members shall be taken into account for
the purposes of this clause in respect of the former resolutions and not in respect of the later.

Contents and manner of
service of notice

108

(1) Every notice of a Meeting of the Company shall specify the place and the day and hour of the Meeting
and shall contain a statement of the business to be transacted thereat.

(2) Subject to the provisions of the Act notice of every General Meeting shall be given;

(a) to every Member of the Company, in any manner authorised by sub-sections (1) to (4) Section 53 of the
Act;

(b) to the persons entitled to a Share in consequence of the death, or insolvency of a Member, by
sending it through post in a prepaid letter addressed to them by name or by the title of representative
of the deceased, or assignees of the insolvent, or by like description, at the address, if any in India
supplied for ,the purpose by the persons claiming to be so entitled or until such an address has been so
supplied, by giving the notice in any manner in which it might have been given if the death or insolvency
had not occurred; and

(c) to the Auditor or Auditors for the time being of the Company in any manner authorised by Section
53 of the Act in the case of Members of the Company.

PROVIDED THAT, where the notice of a Meeting is given by advertising the same in a newspaper
circulating in the neighborhood of Registered Office of the Company under sub-section (3) of Section
53 of the Act, the statement of material facts referred to in Section 173 of the Act need not be annexed to
the notice as required by that Section, but it shall be mentioned in the advertisement that the statement has
been forwarded to the Members of the Company.

(3)Every notice convening a Meeting of the Company shall state with reasonable prominence that a
Member entitled to attend and vote at the Meeting is entitled to appoint one or more proxies to attend and
vote instead of himself and that a proxy need not be a Member of the Company.

Special and ordinary
business and explanatory
statement

109.

(1)(a) In the case of an Annual General Meeting all business to be transacted at the Meeting shall be deemed
special, with the exception of business relating to

(i) the consideration of the accounts, balance sheet the reports of the Board of Directors and Auditors;

(ii) the declaration of dividend;

(iii) the appointment of Directors in the place, of those retiring; and

(iv) the appointment of, and the fixing of the remuneration of the Auditors, and

(b) In the case of any other meeting, all business shall be deemed special.

(2) Where any items of business to be transacted at the Meeting of the Company are deemed to be special as
aforesaid, there shall be annexed to the notice of the Meeting a statement setting out all material facts
concerning each such item, of business, including in particular the nature of the concern or interest, if any,
therein of every Director.

PROVIDED THAT, where any such item of special business at the Meeting of the Company relates to or
affects, any other company, the extent of shareholding interest in that other company of every Director of the
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Company shall also be set out in the statement, if the extent of such shareholding interest is not less than
twenty percent of the paid up-share capital of the other company.

(3) Where any item of business consists of the according of approval to any document by the Meeting, the
time and place where the document can be inspected shall be specified in the statement aforesaid.

Omission to give notice
not to invalidate
proceedings

110.
The accidental omission to give such notice as aforesaid to or non-receipt thereof by, any Member or other
person to whom it should be given, shall not invalidate the proceedings of any such Meeting.

MEETING OF MEMBERS

Title of Article

Article Number and contents

Notice of business to be
given

111.
No General Meeting, Annual or Extra-Ordinary shall be competent to enter upon, discuss or transact any
business which has not been mentioned in the notice or notices convening the Meeting.

Quorum

112.

Five Members entitled to vote and present in person shall be quorum for General Meeting and no business
shall be transacted at the General Meeting unless the quorum requisite is present at the commencement of the
Meeting. A body corporate being a Member shall be deemed to be personally present if it is represented in
accordance with Section 187 of the Act. The President of India or the Governor of a State being a Member of
the Company shall be deemed to be personally present if it is presented in accordance with Section 187 of the
Act.

If quorum not present
when Meeting to be
dissolved and when to be
adjourned

113.

If within half an hour from the time appointed for holding a Meeting of the Company, a quorum is not present,
the Meeting, if called by or upon the requisition of the Members shall stand dissolved and in any other case
the Meeting shall stand, adjourned to the same day in the next week or if that day is a public holiday until the
next succeeding day which is not a public holiday, at the same time and place or to such other day and at such
other time and place as the Board may determine. If at the adjournment meeting also, a quorum is not present
within half an hour from the time appointed for holding the Meeting, the Members present shall be a quorum
and may transact the business for which the Meeting was called.

Resolution passed at
adjourned Meeting

114.

Where a resolution is passed at an adjourned Meeting of the Company, the resolution for all purposes is
treated as having been passed on the date on which it was in fact passed and shall not be deemed to have been
passed on any earlier date.

Chairman of General
Meeting.

115.

At every General Meeting the Chair shall be taken by the Chairman of the Board of Directors. If at any
Meeting, the Chairman of the Board of Directors is not present within ten minutes after the time appointed for
holding the Meeting or though present, is unwilling to act as Chairman, the Vice Chairman of the Board of
Directors would act as Chairman of the Meeting and if Vice Chairman of the Board of Directors is not present
or, though present, is unwilling to act as Chairman, the Directors present may choose one of themselves to be
a Chairman, and in default or their doing so or if no Directors shall be present and willing to take the Chair,
then the Members present shall choose one of themselves, being a Member entitled to vote, to be Chairman.

Act for resolution
sufficiently done or passed
by Ordinary Resolution
unless otherwise required.

115(A)

Any act or resolution which, under the provisions of these Articles or of the Act, is permitted or required to be
done or passed by the Company in General Meeting shall be sufficiently done so or passed if effected by an
Ordinary Resolution unless either the Act or the Articles specifically require such act to be done or resolution
be passed by a Special Resolution.

Business confined to
election of Chairman
whilst the Chair is vacant

116.
No business shall be discussed at any General Meeting except the election of a Chairman whilst the Chair is
vacant.

Chairman may adjourn
Meeting

117.

(a) The Chairman may with the consent of Meeting at which a quorum is present and shall if so directed by
the Meeting adjourn the Meeting from time to time and from place to place.

(b) No business shall be transacted at any adjourned Meeting other than the business left unfinished at the
Meeting from which the adjournment took place.

(c) When a Meeting is adjourned for thirty days or more notice of the adjourned Meeting shall be given as in
the case of an original Meeting.

(d) Save as aforesaid, it shall not be necessary to give any notice of an adjournment of or of the business to be
transacted at any adjourned Meeting.

How questions are
decided at Meetings

118.
Every question submitted to a General Meeting shall be decided in the first instance by a show of hands unless
the poll is demanded as provided in these Articles.

Chairman's declaration of
result of voting on
show of hands

119.

A declaration by the Chairman of the Meeting that on a show of hands, a resolution has or has not
been carried either unanimously or by a particular majority, and an entry to that effect in the book
containing the minutes of the proceeding of the Company’s General Meeting shall be conclusive
evidence of the fact, without proof of the number or proportion of votes cast in favour of or against
such resolution.
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Demand of poll

120.

Before or on the declaration of the result of the voting on any resolution on a show of hands a poll
may be ordered to be taken by the Chairman of the Meeting on his own motion and shall be ordered to
be taken by him on a demand made in that behalf by any Member or Members present in person or by
proxy and holding Shares in the Company which confer a power to vote on the resolution not being
less than one-tenth of the total voting power in respect of the resolution, or on which an aggregate
sum of not less than fifty thousand rupees has been paid up. The demand for a poll may be withdrawn
at any time by the Person or Persons who made the demand.

Time of taking poll

121.

A poll demanded on a question of adjournment or election of a Chairman shall be taken forthwith. A poll
demanded on any other question shall be taken at such time not being later than forty-eight hours from the
time when the demand was made and in such manner and place as the Chairman of the Meeting may direct
and the result of the poll shall be deemed to be the decision of the Meeting on the resolution on which the poll
was taken.

Chairman’s casting vote

122.
In the case of equality of votes the Chairman shall both on a show of hands and on a poll (if any) have
a casting vote in addition to the vote or votes to which he may be entitled as a Member.

Appointment of
scrutineers

123.

Where a poll is to be taken, the Chairman of the Meeting shall appoint two scrutineers to scrutinise the vote
given on the poll and to report thereon to him. One of the scrutineers so appointed shall always be a Member
(not being an officer or employee of the Company) present at the Meeting, provided such a Member is
available and willing to be appointed. The Chairman shall have power, at any time before the result of the poll
is declared, to remove a scrutineer from office and fill vacancies in the office of the scrutineer arising from
such removal or from any other cause.

Demand for poll not to
prevent transaction of
other business

124.
The demand for a poll shall not prevent transaction of other business (except on the question of the election
of the Chairman and of an adjournment) other than the question on which the poll has been demanded.

Special notice

125.

Where by any provision contained in the Act or in these Articles, special notice is required for any resolution
notice of the intention to move the resolution shall be given to the Company not less than fourteen days before
the Meeting at which it is to be moved, exclusive of the day which the notice is served or deemed to be served
on the day of the Meeting. The Company shall immediately after the notice of the intention to move any such
resolution has been received by it, give its Members notice of the resolution in the same manner as it gives
notice of the Meeting, or if that is not practicable shall give them notice thereof, either by advertisement in a
newspaper having an appropriate circulation or in any other mode allowed by these presents not less than
seven days before the Meeting.

VOTES OF MEMBERS

Title of Article

Article Number and contents

Member paying money in
advance not to be entitled to
vote in respect thereof

126.

A Member paying the whole or a part of the amount remaining unpaid on any Share held by him although
no part of that amount has been called up, shall not be entitled to any voting rights in respect of moneys
so paid by him until the same would but for such payment become presently payable.

Restriction on exercise of
voting rights of Members
who have not paid calls

127.

No Member shall exercise any voting rights in respect of any Shares registered in his name on which
any calls or other sums presently payable by him have not been paid or in regard to which the
Company has exercised any right of lien.

Number of votes to which
Member entitled

128.

Subject to the provisions of Article 126, every Member of the Company holding any equity share capital and
otherwise entitled to vote shall, on a show of hands when present in person (or being a body
corporate

present by a representative duly authorised) have one vote and on a poll, when present in person (including
a body corporate by a duly authorised representative), or by an agent duly authorised under a Power of
Attorney or by proxy, his voting right shall be in proportion to his share of the paid-up equity share
capital of the Company. Provided however, if any preference shareholder is present at any meeting of the
Company, (save as provided in clause (b) of sub-section (2) of Section 87) he shall have a right to vote
only on resolutions before the Meeting which directly affect the rights attached to his preference shares. A
Member is not prohibited from exercising his voting rights on the ground that he has not held his Shares
or interest in the Company for any specified period preceding the date on which the vote is taken.

Votes of Members of
unsound mind

129.

A Member of unsound mind, or in respect of whom order has been made by any Court having
jurisdiction in lunacy, may vote, whether on a show of hands or on a poll, by his committee or other legal
guardian and any such committee or guardian may, on a poll, vote by proxy.

Votes of joint Members

130.

If there be joint registered holders of any Shares, one of such persons may vote at any Meeting personally
or by an agent duly authorised under a Power of Attorney or by proxy in respect of such Shares, as if he
were solely entitled thereto but the proxy so appointed shall not have any right to speak at the Meeting, and if
more than one of such joint holders be present at any Meeting either personally or by agent or by
proxy, that one of the said persons so present whose name appears higher on the Register of Members
shall alone be entitled to speak and to vote in respect of such Shares, but the other holder(s) shall be
entitled to vote in preference to a person present by an agent duly authorised under a Power of Attorney
or by proxy although the name of such person present by agent or proxy stands first or higher in the

196




Carewell Industries Limited — Prospectus

Title of Article Article Number and contents
Register of Members in respect of such Shares. Several executors or administrators of a deceased Member
in whose name Shares stand shall for the purpose of these Articles be deemed joint holders thereof.
131.
Representation of body (a) A body corporate (whether a company within the meaning of the Act or not) may, if it is a
corporate Member or creditor of the Company (including a holder of Debentures) authorise such person as it

thinks fit by a resolution of its Board of Directors or other governing body, to act as its representative at
any Meeting of the Company or any class of shareholders of the Company or at any meeting of the
creditors of the Company or Debenture-holders of the Company. A person authorised by
resolutions aforesaid shall be entitled to exercise the same rights and powers (including the right to vote
by proxy) on behalf of the body corporate which he represents as that body could exercise if it were an
individual Member, shareholder, creditor or holder of Debentures of the Company. The production of a
copy of the resolution referred to above certified by a Director or the Secretary of such body corporate
before the commencement of the Meeting shall be accepted by the Company as sufficient evidence of
the validity of the said representatives’ appointment and his right to vote thereat.

(b) Where the President of India or the Governor of a State is a Member of the Company, the
President or as the case may be the Governor may appoint such person as he thinks fit to act as his
representative at any Meeting of the Company or at any meeting of any class of shareholders of the
Company and such a person shall be entitled to exercise the same rights and powers, including the right
to vote by proxy, as the President, or as the case may be, the Governor could exercise as a Member of the
Company.

Votes in respects of
deceased or insolvent
Members

132.

Any person entitled under the Transmission Article to transfer any Shares may vote at any General Meeting
in respect thereof in the same manner as if he was the registered holder of such Shares; provided that at least
forty-eight hours before the time of holding the Meeting or adjourned Meeting, as the case may be, at which
he proposes to vote, he shall satisfy the Directors of the right to transfer such Shares and give such indemnity
(if any) as the Directors may require unless the Directors shall have previously admitted his right to vote at
such Meeting in respect thereof.

Voting in person or by
proxy

133.

Subject to the provisions of these Articles, votes may be given either personally or by proxy. A body
corporate being a Member may vote either by a proxy or by a representative duly authorised in accordance
with Section 187 of the Act.

Rights of Members to use
votes differently

134.

On a poll taken at a Meeting of the Company a Member entitled to more than one vote or his proxy, or other
persons entitled to vote for him, as the case may be, need not, if he votes, use all his votes or cast in the same
way all the votes he uses

Proxies

135.

Any Member of the Company entitled to attend and vote at a Meeting of the Company, shall be entitled to
appoint another person (whether a Member or not) as his proxy to attend and vote instead of himself
PROVIDED ALWAYS that a proxy so appointed shall not have any right what so ever to speak at the
Meeting. Every notice convening a Meeting of the Company shall state that a Member entitled to attend and
vote is entitled to appoint one or more proxies to attend and vote instead of himself, and that a proxy need
not be a Member of the Company.

Proxy either for specified
meeting or for a period

136.

An instrument of proxy may appoint a proxy either for the purposes of a particular Meeting specified in
the instrument and any adjournment thereof or it may appoint a proxy for the purpose of every
Meeting to be held before a date specified in the instrument and every adjournment of any such Meeting.

No proxy to vote on a show
of hands

137.
No proxy shall be entitled to vote by a show of hands.

Instrument of proxy when
to be deposited

138.

The instrument appointing a proxy and the Power of Attorney or authority (if any) under which it is signed
or a notarially certified copy of that Power of Attorney or authority, shall be deposited at the Registered
Office of the Company at least forty-eight hours before the time for holding the Meeting at which the person
named in the instrument purposes to vote and in default the instrument of proxy shall not be treated as valid.

Form of Proxy

139.

Every instrument of proxy whether for a specified Meeting or otherwise shall, as nearly as
circumstances will admit, be in any of the forms set out in Schedule IX to the Act, and signed by
the appointer or his attorney duly authorised in writing or if the appointer is a body corporate, be under its
seal or be signed by any officer or attorney duly authorised by it

Validity of votes given by
proxy notwithstanding
revocation of authority

140.

A vote given in accordance with the terms of an instrument of proxy shall be valid notwithstanding
the previous death or insanity of the principal, or revocation of the proxy or of any Power of Attorney under
which such proxy was signed, or the transfer of the Share in respect of which the vote is given, provided
that no intimation in writing of the death, insanity, revocation or transfer shall have been received by the
Company at the Registered Office before the commencement of the Meeting or adjourned Meeting at
which the proxy is used provided nevertheless that the Chairman of any Meeting shall be entitled to
require such evidence as he may in his discretion think fit of the due execution of an instrument of proxy
and of the same not having been revoked.

Time for objection to vote

141.

No objection shall be made to the qualification of any voter or to the validity of a vote except at the Meeting
or adjourned Meeting at which the vote objected to is given or tendered, and every vote, whether
given personally or by proxy, not disallowed at such Meeting, shall be valid for all proposes and such
objection made in due time shall be referred to the Chairman of the Meeting.
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Chairman of any Meeting to
be the judge of Validity of
any value

142.

The Chairman of any Meeting shall be the sole judge of the validity of every vote tendered at such
Meeting. The Chairman present at the taking of a poll shall be the sole judge of the validity of every vote
tendered at such poll. The decision of the Chairman shall be final and conclusive.

Custody of Instrument

143.

If any such instrument of appointment is confined to the object of appointing at attorney or proxy for voting
at Meetings of the Company, it shall remain permanently or for such time as the Directors may determine,
in the custody of the Company. If such instrument embraces other objects, a copy thereof examined with
the original shall be delivered to the Company to remain in the custody of the Company.

DIRECTORS

Title of Article

Article Number and contents

Number of Directors

144.
Until otherwise determined by a General Meeting of the Company and subject to the provisions of Section
252 of the Act, the number of Directors shall not be less than three and not more than twelve.

Directors

144A.

The First Directors of the Company Shall be;
1)  V.K.Chandrakumar
2)  S. Muthukrishnan
3) D. Sivasankaran

Appointment of Directors

145.
The appointment of Directors of the Company shall be in accordance with the provisions of the Act and
these Articles, to the extent applicable.

Debenture Directors

146.

Any Trust Deed for securing Debentures may if so arranged, provide for the appointment, from time
to time by the Trustees thereof or by the holders of Debentures, of some person to be a Director of the
Company and may empower such Trustees or holder of Debentures, from time to time, to remove and re-
appoint any Director so appointed. The Director appointed under this Article is herein referred to as
"Debenture Director" and the term “Debenture Director” means the Director for the time being in office
under this Article. The Debenture Director shall not be liable to retire by rotation or be removed by the
Company. The Trust Deed may contain such ancillary provisions as may be agreed between the Company
and the Trustees and all such provisions shall have effect notwithstanding any of the other provisions
contained herein.

Nominee Director or
Corporation Director

147.

a) Notwithstanding anything to the contrary contained in these Articles, so long as any moneys remain owing
by the Company to any Finance Corporation or Credit Corporation or to any Financing company or
body, (which corporation or body is hereinafter in this Article referred to as “the corporation”) out of
any loans granted or to be granted by them to the Company or so long as the corporation continue to hold
Debentures in the Company by direct subscription or private placement, or so long as the Corporation
holds Shares in the Company as a result of underwriting or direct subscription or so long as any
liability of the Company arising out of any guarantee furnished by the Corporation on behalf of the
Company remains outstanding, the Corporation shall have a right to appoint from time to time any person or
persons as a Director, whole time or non-whole time (which Director or Directors is/are hereinafter
referred to as "Nominee Director(s)") on the Board of the Company and to remove from such office
any persons so appointed and to appoint any person or persons in his/ their places.

a) The Board of Directors of the Company shall have no power to remove from office the Nominee
Director(s). Such Nominee Director(s) shall not be required to hold any Share qualification in the
Company. Further Nominee Director shall not be liable to retirement by rotation of Directors. Subject as
aforesaid, the Nominee Directors(s) shall be entitled to the same rights and privileges and be subject to
the obligations as any other Director of the Company.

b) The Nominee Director(s) so appointed shall hold the said office only so long as any
moneys remain owing by the Company to the Corporation and the Nominee Director/s so appointed in
exercise of the said power, shall ipso facto vacate such office immediately on the moneys owing by the
Company to the Corporation being paid off

c) The Nominee Director(s) appointed under this Article shall be entitled to receive all notices of
and attend all General Meetings, Board Meetings and all the Meetings of the Committee of which the
Nominee Director(s) is/are Member(s) as also the minutes of such Meetings. The Corporation shall also
be entitled to receive all such notices and minutes.

d) The sitting fees in relation to such Nominee Director(s) shall also accrue to the
Corporation and the same shall accordingly be paid by the Company directly to the Corporation. Any other
fees, commission, moneys or remuneration in any form is payable to the Nominee Director of the
Company, such fees, commission, moneys and remuneration in relation to such Nominee Director(s)
shall accrue to the Corporation and the same shall accordingly be paid by the Company directly to the
Corporation. Any expenses that may be incurred by the Corporation or such Nominee Director(s), in
connection with their appointment or Directorship, shall also be paid or reimbursed by the Company to
the Corporation or as the case may be to such Nominee Director/s provided that if any such Nominee
Director/s is/are an officer(s) of the Corporation..

Provided also that in the event of the Nominee Director(s) being appointed as Whole-time
Director(s); such Nominee Director/s shall exercise such power and duties as may be approved by the
lenders and have such rights as are usually exercised or available to a whole-time Director in the
management of the affairs of Company. Such Nominee Director shall be entitled to receive such
remuneration, fees, commission and moneys as may be approved by the Corporation(s) nominated by
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him.

Special Director

148.

The Company shall subject to the provisions of the Act, be entitled to agree with any person, firm or
corporations that he or it shall have the right to appoint him or its nominee or nominees on the Board of
Directors of the Company upon such terms and conditions as the Company may deem fit.

Such nominee and their successors in office appointed under this Article shall be called “Special Director” of
the Company.

The Special Directors appointed under this Article shall be entitled to receive all notices of and attend all
General Metting, Board Meeting and meetings of the committee of which the Special Director/s is/are
members/s as also the minutes of such meetings. Such Special Directors shall not be required to hold any
qualification shares nor be liable to retire by rotation.

The Special Directors appointed hereof shall be entitled to hold office until requested to retire by the Person,
firm or corporation which may have appointed him/them and not will be liable to retire by rotation. As and
when the Special Director vacates office whether upon request as aforesaid or by death, resignation or
otherwise, the Person, firm corporation who are orwhich appointed such Director may appoint any other
Director in his place. A Special Director may, at any time, by notice in writing to the Company resign his
office. Subject as aforesaid a Special Director shall be entitled to the same rights and privileges and be subject
to the same obligations as may other Director of the Company

Limit on number of
retaining Directors

149.

The provisions of Articles 146, 147,148 and 149 are subject to the provisions of Section 256 of the Act and
number of such Directors appointed under Article 147 shall not exceed in the aggregate one third of the total
number of Directors for the time being in office.

Alternate Director

150.

The Board may appoint, an Alternate Director recommended for such appointment by the Director
(hereinafter in this Article called "the Original Director") to act for him during his absence for a period of
not less than three months from the State in which the meetings of the Board are ordinarily held. Every
such Alternate Director shall, subject to his giving to the Company an address in India at which notice
may be served on him, be entitled to notice of meetings of Directors and to attend and vote as a Director
and be counted for the purposes of a quorum and generally at such Meetings to have and exercise all the
powers and duties and authorities of the Original Director. The Alternate Director appointed under this
Article shall vacate office as and when the Original Director returns to the State in which the meetings of
the Board are ordinarily held and if the term of office of the Original Director is determined before
he returns to as aforesaid, any provisions in the Act or in these Articles for automatic
reappointment of retiring Director in default of another appointment shall apply to the Original Director and
not the Alternate Director.

Directors may fill in
vacancies

151.

The Directors shall have power at any time and from time to time to appoint any person to be a Director to
fill a casual vacancy. Such casual vacancy shall be filled by the Board of Directors at a meeting of the
Board. Any person so appointed shall hold office only upto the date to which the Director in whose place
he is appointed would have held office, if it had not been vacated as aforesaid. However, he shall then
be eligible for re-election.

Additional Directors

152.

The Directors shall have the power at any time and from time to time to appoint any other person to be a
Director as an addition to the Board (“Additional Director”) so that the total number of Directors shall not
at any time exceed the maximum fixed by these Articles. Any person so appointed as an Additional
Director to the Board shall hold his office only upto the date of the next Annual General Meeting and shall be
eligible for election at such Meeting.

Qualification shares

153.
A Director need not hold any qualification shares.

Directors’ sitting fees

154.

The fees payable to a Director for attending each Board meeting shall be such sum as may be fixed by the
Board of Directors not exceeding such sum as may be prescribed by the Central Government for each
of the meetings of the Board or a Committee thereof and adjournments thereto attended by him. The
Directors, subject to the sanction of the Central Government (if any required) may be paid such higher fees
as the Company in General Meeting shall from time to time determine.

Extra remuneration to
Directors for special work

155.

Subject to the provisions of Sections 198, 309, 310, 311 and 314 of the Act, if any Director, being willing
shall be called upon to perform extra services (which expression shall include work done by a Director as a
Member of any Committee formed by the Directors or in relation to signing share certificate) or to make
special exertions in going or residing or residing out of his usual place of residence or otherwise for any of the
purposes of the Company, the Company may remunerate the Director so doing either by a fixed sum or
otherwise as may be determined by the Director, and such remuneration may be either in addition to or in
substitution for his share in the remuneration herein provided.

Subject to the provisions of the Act, a Director who is neither in the whole time employment nor a Managing
Director may be paid remuneration either:

i) by way of monthly, quarterly or annual payment with the approval of the

Central Government; or

ii) by way of commission if the Company by a Special Resolution authorised

such payment.

156.
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Traveling expenses
incurred by Directors on
Company’s business

The Board of Directors may subject to the limitations provided by the Act allow and pay to any Director who
attends a meeting of the Board of Directors or any Committee thereof or General Meeting of the Company or
in connection with the business of the Company at a place other than his usual place of residence, for the
purpose of attending a Meeting such sum as the Board may consider fair compensation for traveling, hotel,
and other incidental expenses properly incurred by him in addition to his fees for attending such Meeting as
above specified.

Director may act
notwithstanding vacancy

157.

The continuing Director or Directors may act notwithstanding any vacancy in their body, but if and so long as
their number is reduced below the quorum fixed by these Articles for a meeting of the Board, the Director or
Directors may act for the purpose of increasing the number, of Directors or that fixed for the quorum or for
summoning a General Meeting of the Company but for no other purposes.

Board resolution necessary
for certain contracts

158.

(1) Subject to the provisions of Section 297 of the Act, except with the consent of the Board of Directors of
the Company, a Director of the Company or his relative, a firm in which such a Director or relative is partner,
any other partner in such a firm or a private company of which the Director is a member or director, shall not
enter into any contract with the Company.

(a) For the sale, purchase or supply of goods, materials or services; or

(b) for underwriting the subscription of any Share in or debentures of the Company;

(c) nothing contained in clause (a) of sub-clause (1) shall affect:-

(i) the purchase of goods and materials from the Company, or the sale of goods and materials to the Company
by any Director, relative, firm, partner or private company as aforesaid for cash at prevailing market prices; or
(ii) any contract or contracts between the Company on one side and any such Director, relative, firm, partner
or private company on the other for sale, purchase or supply of any goods, materials and services in which
either the Company, or the Director, relative, firm, partner or private company, as the case may be regularly
trades or does business, PROVIDED THAT such contract or contracts do not relate to goods and materials
the value of which, or services the cost of which, exceeds five thousand rupees in the aggregate in any year
comprised in the period of the contract or contracts;

(2) Notwithstanding any contained in sub-clause(1) hereof, a Director, relative, firm partner or private
company as aforesaid may, in circumstances of urgent necessity, enter without obtaining the consent of the
Board, into any contract with the Company for the sale, purchase or supply of any goods, materials or
services even if the value of such goods or cost of such services exceeds rupees five thousand in the aggregate
in any year comprised in the period of the contract; but in such a case the consent of the Board shall be
obtained at a Meeting within three months of the date on which the contract was entered into.

(3)Every consent of the Board required under this Article shall be accorded by a resolution passed at a
meeting of the Board required under clause (1) and the same shall not be deemed to have been given within
the meaning of that clause unless the consent is accorded before the contract is entered into or within three
months of the data on which was entered into.

(4) If consent is not accorded to any contract under this Article, anything done in pursuance of the contract
will be voidable at the option of the Board.

(5) The Directors, so contracting or being so interested shall not be liable to the Company for any profit
realised by any such contract or the fiduciary relation thereby established.

Disclosure to the Members
of Directors’ interest in
contract appointing
Managers, Managing
Director or Wholetime
Director

159.

When the Company:-

(a) enters into a contract for the appointment of a Managing Director or Wholetime Director in which contract
any Director of the Company is whether directly or indirectly, concerned or interested; or

(b) varies any such contract already in existence and in which a Director is concerned or interested as
aforesaid, the provisions of Section 302 of the Act shall be complied with.

Directors of interest

General notice of
disclosure

160.

(a) A Director of the Company who is in any way, whether directly or indirectly concerned or interested in
a contract entered into or to be entered into by or on behalf of the Company shall disclose the nature of his
concern or interest at a meeting of the Board in the manner provided in Section 299 (2) of the Act.

(b) A general notice, given to the Board by the Director to the effect that he is a director or is a member of a
specified body corporate or is a member of a specified firm under Sections 299(3)(a) shall expire at the end of
the financial year in which it shall be given but may be renewed for a further period of one financial year at a
time by fresh notice given in the last month of the financial year in which it would have otherwise expired.
No such general notice and no renewal thereof shall be of effect unless, either it is given at a meeting of the
Board or the Director concerned takes reasonable steps to secure that is brought up and read at the first
meeting of the Board after it is given.

Directors and Managing
Director may contract with
Company

161.

Subject to the provisions of the Act the Directors (including a Managing Director and Whole time Director)
shall not be disqualified by reason of his or their office as such from holding office under the Company or
from contracting with the Company either as vendor, purchaser, lender, agent, broker, lessor or lessee or
otherwise, nor shall any such contract or any contracts or arrangement entered into by or on behalf of the
Company with any Director or with any company or partnership of or in which any Director shall be a
member or otherwise interested be avoided nor shall any Director so contracting be liable to account to the
Company for any profit realized by such contract or arrangement by reason only of such Director holding that
office or of the fiduciary relation thereby established, but it is declared that the nature of his interest shall be
disclosed as provided by Section 299 of the Act and in this respect all the provisions of Section 300 and 301
of the Act shall be duly observed and complied with.

Disqualification of the
Director

162.

A person shall not be capable of being appointed Director of the Company if:-

(a) he has been found to be of unsound mind by a Court of competent jurisdiction and the finding is in force;
(b) he is an undischarged insolvent;
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(c) he has applied to be adjudged an insolvent and his application is pending;

(d) he has been convicted by a Court of any offence involving moral turpitude sentenced in respect thereof to
imprisonment for not less than six months and a period of five years has not elapsed form the date of expiry
of the sentence;

(e) he has not paid any call in respect of Shares of the Company held by him whether alone or jointly with
others and six months have lapsed from the last day fixed for the payment of the call; or

(f) an order disqualifying him for appointment as Director has been passed by a Court in pursuance of Section
203 of the Act and is in force; unless the leave of the Court has been obtained for his appointment in
pursuance of that Section.

Vacation of office by
Directors

163.

The office of Director shall become vacant if:-

(a) he is found to be of unsound mind by a Court of competent jurisdiction; or

(b) he applies to be adjudged an insolvent; or

(c) he is adjudged an insolvent; or

(d) he is convicted by a Court of any offence involving moral turpitude and sentenced in respect thereof to
imprisonment for less than six months; or

(e) he fails to pay any call in respect of Shares of the Company held by him, whether alone or jointly with
others within six months from the last date fixed for the payment of the call unless the Central Government,
by a notification in the Official Gazette removes the disqualification incurred by such failure; or

(f) absents himself from three consecutive meetings of the Board of Directors, or from all meetings of the
Board for a continuous period of three months, whichever is longer, without obtaining leave of absence from
the Board; or

(g) he(whether by himself or by any person for his benefit or on his account or any firm in which he is a
partner or any private company of which he is a director), accepts a loan, or any guarantee or security for a
loan, from the Company in contravention of Section 295 of the Act; or

(h) he being in any way whether directly or indirectly concerned or interested in a contract or arrangement or
proposed contract or arrangement, entered into or to be entered into by or on behalf of the Company fails to
disclose the nature of his concern or interest at a meeting of the Board of Directors as required by Section 299
of the Act; or

(i) he becomes disqualified by an order of the Court under Section 203 of the Act; or

(j) he is removed by an Ordinary Resolution of the Company before the expiry of his period of notice; or

(k) if by notice in writing to the Company, he resigns his office, or

(1) having been appointed as a Director by virtue of his holding any office or other employment in the
Company, he ceases to hold such office or other employment in the Company.

Vacation of office by
Directors (contd.)

164.

Notwithstanding anything contained in sub-clauses (c), (d) and (i) of Article 162hereof, the disqualification
referred to in these clauses shall not take effect:

(a) for thirty days from the date of the adjudication, sentence or order;

(b) where any appeal or petition is preferred within thirty days aforesaid against the adjudication, sentence or
conviction resulting in the sentence or order until the expiry of seven days from the date on which such
appeal or petition is disposed of; or

(c) where within the seven days aforesaid, any further appeal or petition is preferred in respect of the
adjudication, sentence, conviction or order, and the appeal or petition, if allowed, would result in the removal
of the disqualification, until such further appeal or petition is disposed of.

Removal of Directors

165.

(a) The Company may subject to the provisions of Section 284 and other applicable provisions of the Act and
these Articles by Ordinary Resolution remove any Director not being a Director appointed by the Central
Government in pursuance of Section 408 of the Act before the expiry of his period of office.

(b) Special Notice as provided by these Articles or Section 190 of the Act; shall be required of any resolution
to remove a Director under the Article or to appoint some other person in place of a Director so removed at
the Meeting at which he is removed.

(c) On receipt of notice of a resolution to remove a Director under this Article; the Company shall forthwith
send a copy; thereof to the Director concerned and the Director (whether or not he is a Member of a
Company) shall be entitled to be heard on the resolution at the Meeting.

(d) where notice is given of a resolution to remove a Director under this Article and the Director concerned
makes with respect thereto representations in writing to the Company (not exceeding reasonable length) and
requests their notification to Members of the Company, the Company shall, unless the representations are,
received by it too late for it to do so:

(i) in the notice of the resolution given to the Members of the Company state the fact of the representations
having been made, and

(ii) send a copy of the representations to every Member of the Company to whom notice of the Meeting is
sent(before or after the representations by the Company) and if a copy of the representations is not sent as
aforesaid because they were received too late\ or because of the Company's default the Director may (without
prejudice to his right to be heard orally) require that the representation shall be read out at the Meeting;
provided that copies of the representation need not be sent or read out at the Meeting if on the application,
either of the Company or of any other person who claims to be aggrieved by the Court is satisfied that the
rights concerned by this sub-clause are being abused to secure needless publicity for defamatory matter.

(e) A vacancy created by the removal of the Director under this Article may, if he had been appointed by the
Company in General Meeting or by the Board, in pursuance of Article 153 or Section 262 of the Act be filled
by the: appointment of another Director in his place by the Meeting at which he is removed, provided special
notice of the intended appointment has been given under Article 163 hereof. A Director so appointed shall
hold office until the date upto which his predecessor would have held office if he had not been removed as
aforesaid.

(f) If the vacancy is not filled under sub-clause(e), it may be filled as a casual vacancy in accordance with the
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provisions, in so far as they are applicable of Article 153 or Section 162 of the Act, and all the provisions of
that Article and Section shall apply accordingly

(g) A Director who was removed from office under this Article shall not be re-appointed as a Director by the
Board of Directors.

(h) Nothing contained in this Article shall be taken:-

(i) as depriving a person removed hereunder of any compensation of damages payable to him in respect of the
termination of his appointment as Director, or

(ii) as derogating from any power to remove a Director which may exist apart form this Article.

Interested Directors not to

participate or vote in
Board’s proceedings

166.

No Director shall as a Director take part in the discussion of or vote on any contract arrangement or
proceedings entered into or to be entered into by or on behalf of the Company, if he is in any way, whether
directly or indirectly, concerned or interested in such contract or arrangement, not shall his presence count for
the purpose of forming a quorum at the time of any such discussion or voting, and if he does vote, his vote
shall be void. Provided however, that nothing herein contained shall apply to:-

(a) any contract of indemnity against any loss which the Directors, or any one or more of them, may suffer by
reason of becoming or being sureties or a surety for the Company;

(b) any contract or arrangement entered into or to be entered into with a public company or a private company
which is a subsidiary of a public company in which the interest of the Director consists solely;

(i) in his being:

(a) a director of such company; and

(b)the holder of not more than shares of such number of value therein as is requisite to qualify him for
appointment as a director, thereof, he having been nominated as director by the company, or

(ii) in his being a member holding not more than two percent of its paid-up share capital.

Director may be director of

167.
A Director may be or become a director of any company promoted by the Company, or in which it may be

companies interested as a vendor, shareholder, or otherwise and no such Director shall be accountable for any benefit
promoted by the Company | received as director or shareholder of such company except in so far Section 309(6) or Section 314 of the Act
may be applicable.
168.
Appointment of Sole a) The appointment, re-appointment and extension of the term of a sole selling agent, shall be regulated in
Selling Agents accordance with the provisions of Section 294 of the Act and any Rules or Notifications issued by the

competent authority in accordance with that Section and the Directors and/or the Company in General
Meeting may make the appointment, re-appointment or extension of the term of office in accordance with and
subject to the provisions of the said Section and such rules or notifications, if any, as may be applicable.

b) The payment of any compensation to a sole selling agent shall be subject to the provisions of Section 294A
of the Act.

ROTATION AND APPOINTMENT OF DIRECTORS

Title of Article

Article Number and contents

Rotation of Directors

169.

Not less than two third of the total number of Directors shall (a) be persons whose period of the office is liable to
termination by retirement by rotation and (b) save as otherwise expressly provided in the Articles be appointed
by the Company in General Meeting.

Retirement of Directors

170.
Subject to the provisions of Articles 148 and 150, the non-retiring Directors should be appointed by the
Board for such period or periods as it may in its discretion deem appropriate.

Retiring Directors

171.

Subject to the provisions of Section 256 of the Act and Articles 146 to 153, at every Annual General Meeting of
the Company, one-third or such of the Directors for the time being as are liable to retire by rotation; or if their
number is not three or a multiple of three the number nearest to one-third shall retire from office. The Debenture
Directors, Nominee Directors, Corporation Directors, Managing Directors if any, subject to Article 184, shall not
be taken into account in determining the number of Directors to retire by rotation. In these Articles a "Retiring
Director" means a Director retiring by rotation.

Appointment of
Technical or Executive
Directors

172.

a) The Board of Directors shall have the right from time to time to appoint any person or persons as Technical
Director or Executive Director/s and remove any such persons from time to time without assigning any reason
whatsoever. A Technical Director or Executive Director shall not be required to hold any qualification shares and
shall not be entitled to vote at any meeting of the Board of Directors.

b) Subject to the provisions of Section 262 of the Act, if the office of any Director appointed by the Company in
General Meeting vacated before his term of office will expire in the normal course, the resulting casual vacancy
may in default of and subject to any regulation in the Articles of the Company be filled by the Board of Directors
at the meeting of the Board and the Director so appointed shall hold office only up to the date up to which the
Director in whose place he is appointed would have held office if had not been vacated as aforesaid.

Ascertainment of
Directors retiring by
rotation and filling of
vacancies

173.

Subject to Section 288 (5) of the Act, the Directors retiring by rotation under Article 174 at every Annual General
Meeting shall be those, who have been longest in office since their last appointment, but as between those who
became Directors on the same day, those who are to retire shall in default of and subject to any agreement amongst
themselves be determined by the lot.

174.

Eligibility for re- A retiring Director shall be eligible for re-election and shall act as a Director throughout and till the conclusion
election of the Meeting at which he retires.

175.
Company to fill Subject to Sections 258, 259 and 294 of the Act, the Company at the General Meeting, at which a
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vacancies

Director retires in manner aforesaid, may fill up the vacancy by appointing the retiring Director or some
other person thereto.

Provision in default of
appointment

176.

(a) If the place of retiring Director is not so filled up and the Meeting has not expressly resolved not to fill the
vacancy, the Meeting shall stand adjourned till the same day in the next week, at the same time and place, or if
that day is a public holiday, till the next succeeding day which is not a public holiday, at the same time and place.
(b) If at the adjourned Meeting also, the place of the retiring Director is not filled up and the Meeting also has not
expressly resolved not to fill the vacancy, the retiring Director shall be deemed to have been re-appointed at the
adjourned Meeting, unless:

(i) at that Meeting or the previous Meeting a resolution for the re-appointment of such Director has been put to
the Meeting and lost.

(ii) the retiring Director has by a notice in writing addressed to the Company or its Board of Directors expressed
his unwillingness to be so re-appointed.

(iii) he is not qualified or is disqualified for appointment

(iv) a resolution, whether Special or Ordinary is required for his appointment or re-appointment by virtue of any
provisions of the Act, or

(v) the provision of the sub-section (2) of section 263 of the Act is applicable to the case.

Company may increase
or reduce the number of
Directors or remove
any Director

177.
Subject to the provisions of Section 252, 255 and 259 of the Act, the Company may by Ordinary Resolution from
time to time, increase or reduce the number of Directors and may alter qualifications.

Appointment of
Directors to be voted
individually

178.

(a) No motion, at any General Meeting of the Company shall be made for the appointment of two or more
persons as Directors of the Company by a single resolution unless a resolution that it shall be so made has been
first agreed to by the Meeting without any vote being given against it.

(b) A resolution moved in contravention of clause (a) hereof shall be void, whether or not objection was taken at
the time of its being ) moved, provided
where a resolution so moved has passed no provisions or the automatic re-appointment of retiring Directors in
default of another appointment as therein before provided shall apply.

(c) For the purposes of this Article, a motion for approving a person's appointment, or for nominating a person
for appointment, shall be treated as a motion for his appointment.

Notice of candidature
for office of Directors
except in certain cases

179.

(1) No person not being a retiring Director shall be eligible for election to the office of Director at any General
Meeting unless he or some other Member intending to propose him has given at least fourteen days notice in
writing under his hand signifying his candidature for the office of a Director or the intention of such person to
propose him as Director for that office as the case may be, along with a deposit of five hundred rupees which
shall be refunded to such person or, as the case may be, to such Member, if the person succeeds in getting elected
as a Director.

(2) The Company shall inform its Members of the candidature of the person for the office of Director or the
intention, of a Member to propose such person as candidate for that office by serving individual notices on the
Members not less than seven days before the Meeting provided that it shall not be necessary for the Company to
serve individual notices upon the Members as aforesaid if the Company advertises such candidature or intention
not less than seven days before the Meeting in at least two newspapers circulating in the place where the
registered office of the Company is located of which one is published in the English language and the other in the
regional language of that place.

3) Every person (other than Director retiring by rotation
or otherwise or person who has left at the office of the Company a notice under Section 257 of the Act signifying
his candidature for the office of a Director) proposed as a candidate for the office a Director shall sign and file
with the Company his consent in writing to act as a Director, if appointed.

(4) A person other than a Director appointed after retirement by rotation or immediately on the expiry of his term
of office, or an Additional or Alternate Director or a person filling a casual vacancy in the office of a Director
under Section 252 of the Act ,appointed as a Director re- appointed as an additional or alternate Director
immediately on the expiry of his term of office shall not act as a Director of the Company unless he has within
thirty days of his appointment signed and filled with the Registrar his consent in writing to act as such Director.

Disclosure by Directors
of their holdings of
their Shares and
debentures of the

180.

Every Director and every person deemed to be Director of the Company by virtue of sub-section (10) of Section
307 of the Act shall give notice to the Company of such matters relating to himself as may be necessary for the
purpose of enabling the Company to comply with the provisions of that Section. Any such notice shall be given
in writing and if it is not given at a meeting of the Board the person giving the notice shall take all reasonable

Company steps to secure that it is brought up and read at the next meeting of the Board after it is given.

181.
Votes of Body A body corporate, whether a company within the meaning of the Act or not, which is a member of the Company,
Corporate may by resolution of its Board of Directors or other governing body, authorize such person as it thinks fit to act

as its representative at any meeting of the company or at any meeting of any class of members of the company
and the persons so authorized shall be entitled to exercise the same rights and poser (including the right to vote
by proxy) on behalf of the body corporate which he represents as that body could exercise as if it were as
individual member of the company and the production of a copy of the Minutes of such resolution certified by a
director or the copy of the Minutes of such resolution certified by a Director or the or the Secretary of such body
corporate as being a true copy of the Minutes of such resolution shall be accepted as sufficient evidence of the
validity of the said representative’s appointment and of his right to vote.
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MANAGING DIRECTOR

Title of Article

Article Number and contents

Powers to appoint
Managing Director

182.

1) Subject to the provisions of the Act, the Board may from time to time appoint one or more of their
body to the office of Managing Directors for such period and or such terms it may think fit and subject to the
terms of any agreement entered into with him may revoke such appointment, in making such appointment(s)
the Board shall ensure compliance with the requirements of law and seek and obtain such approvals as are
prescribed by the Act.

2) Subject to the provisions of the Act and these Articles, the Managing Directors or Managing
Director shall not while he or they continue to hold that office be subject to retirement by rotation but he or they
shall subject to the provisions of any contract between him and them and the Company, be subject to same
provisions as to resignation and removal as the other Directors of the Company and he or they shall ipso-facto
and immediately cease to be Managing Director or Managing Directors if he or they cease to hold the office of
the Director for any cause.

Remuneration of
Managing Director

183.

The Managing Director or Managing Directors may be paid remuneration either by way of monthly payment or
a specified percentage of the net profit of the Company or partly by one way and partly by other or any other
mode not expressly prohibited by the Act.

Certain persons not to be
appointed Managing
Director(s)

184.

The Company shall not appoint or employ or continue the appointment or employement of a person as its
Managing Director or Whole-time Director who-

(a) is an undischarged insolvent or has at any time been adjudged an insolvent;

(b) suspends, or has at any time suspended payment to his creditors, or makes, or has at any time made,
a composition with them;

(c) is or has at any time been convicted by a court of an offence involving moral turpitude

Powers of Managing
Director

185.

The Director may from time to time entrust to and confer upon a Managing Director or Wholetime Director
for the time being such of the powers exercisable under these provisions by the Directors, as they may think fit,
and may confer such powers for such time and to be exercised for such objects and purposes, and upon such
terms and conditions and with such restrictions as they think expedient, and they may confer such powers,
either collaterally with, or to the exclusion of and in substitution for, all or any of the powers of the Directors in
that behalf and from time to time, revoke, withdraw, alter, or vary all or any of such powers.

186.

The Company’s General Meeting may also from time to time appoint any Managing Director or Managing
Directors or Wholetime Director or Wholetime Directors of the Company and may exercise all the powers
referred to in these Articles.

187.

Receipts signed by the Managing Director for any moneys, goods or property received in the usual course of
business of the Company or for any money, goods, or property lent to or belonging to the Company shall be an
official discharge on behalf of and against the Company for the money, funds or property which in such
receipts shall be acknowledged to be received and the persons paying such moneys shall not be bound to see to
the application or be answerable for any misapplication thereof. The Managing Director shall also have the
power to sign and accept and endorse cheques on behalf of the Company.

188.

The Managing Director shall be entitled to sub-delegate (with the sanction of the Directors where necessary) all
or any of the powers, authorities and discretions for the time being vested in him in particular from time to time
by the appointment of any attorney or attorneys for the management and transaction of the affairs of the
Company in any specified locality in such manner as they may think fit.

189.

Notwithstanding anything contained in these Articles, the Managing Director is expressly allowed
generally to work for and contract with the Company and especially to do the work of Managing Director
and also to do any work for the Company upon such terms and conditions and for such remuneration
(subject to the provisions of the Act) as may from time to time be agreed between him and the Directors
of the Company.

Appointment and
powers of Manager

189A

The Board may, from time to time, appoint any Manager (under Section 2(24) of the Act) to manage the
affairs of the Company. The Board may from time to time entrust to and confer upon a Manager such of
the powers exercisable under these Articles by the Directors, as they may think fit, and may, confer such
powers for such time and to be exercised for such objects and purposes, and upon such terms and
conditions and with such restrictions as they think expedient.

WHOLE TIME DIRECTOR

Title of Article

Article Number and contents

Power to appoint
Whole Time Director
and/or Whole-time
Directors

190.

(1) Subject to the provisions of the Act in force from time to time, the Board may appoint one or more
of their body to the office of the Whole Time Director of Whole Time Directors for a term not
exceeding five years at a time as may be thought fit and may from time to time (subject to provisions
of any contract between him/them and the Company) remove or dismiss him or them from office and
appoint any or others in or their place or places.

(2) Subject to the provisions of the Act and these Articles, the Whole-time Directors or Whole-time
Directors shall not while he or they continue to hold that office be subject to retirement by rotation but
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he or they shall subject to the provisions of any contract between him and them and the Company, be
subject to same provisions as to resignation and removal as the other Directors of the Company and he
or they shall ipso-facto and immediately cease to be Whole-time Director or Whole-time Directors if
he or they cease to hold the office of the Director for any cause.

To what provisions
Whole time Directors
shall subject

Resignation of office
of Managing Director
& Whole Time
Director

Applicability of certain
sections.

191.

Whole Time Director or Whole Time Directors shall carry out such functions as may be assigned to
him/them by the Managing Director from time to time or the Board of directors as it may deem fit.
Whole Time Director or Whole Time Directors shall not be paid sitting fees for attending meeting of
the Board of Directors or any committee(s) thereof.

Acceptance by the Company of the resignation laid by the Managing or Whole Time Director is
necessary for the resignation to be effective.

Subject to the provisions of Sections 198, 269, 309, 310 and 311 of the Act, the appointment and
payment of remuneration to the Managing Director, Whole Time Director or Manager shall be subject
to approval of the members in general meeting subject to the conditions of Schedule XIII of the Act
and/or with the approval of the Central Government.

Seniority of Whole
Time Director and
Managing Director

192.

If at any time the total number of Managing Directors and Whole Time Directors is more than one-
third who shall retire shall be determined by and in accordance with their respective seniorities. For
the purpose of this Article the seniorities of the Whole Time Directors and Managing Directors shall
be determined by the date of their respective appointments as Whole Time Directors and Managing
Directors of the Company

PROCEEDINGS OF THE BOARD OF DIRECTORS

Title of Article

Article Number and contents

Meeting of Directors

193.

The Directors may meet together as a Board for the dispatch of business from time to time, and unless the
Central Government by virtue of the provisions of Section 285 of the Act allow otherwise, Directors shall
so meet at least once in every three months and atleast four such Meetings shall be held in every year. The
Directors may adjourn and otherwise regulate their Meetings as they think fit. The provisions of this Article
shall not be deemed to have been contravened merely by reason of the fact that the meeting of the Board which
had been called in compliance with the terms of this Article could not be held for want of a quorum.

Quorum

194.

(a) Subject to Section 287 of the Act the quorum for a meeting of the Board of Directors shall be one-third of
its total strength (excluding Directors, if any, whose place may be vacant at the time and any fraction
contained in that one third being rounded off as one) or two Directors whichever is higher. PROVIDED that
where at any time the number of interested Directors at any meeting exceeds or is equal to two-third of the
Total Strength, the number of the remaining Directors that is to say, the number of remaining who are not
interested) present at the Meeting being not less than two shall be the quorum during such time.

(b) for the purpose of clause(a)

(i) "Total Strength" means total strength of the Board of Directors of the Company determined in pursuance
of the Act after deducting there from number of the Directors if any, whose places may be vacant at the
time, and

(ii) “Interested Directors” means any Directors whose presence cannot by reason of any provisions in the
Act count for the purpose of forming a quorum at a meeting of the Board at the time of the discussion or
vote on any matter.

Procedure when
Meeting adjourned for
want of quorum

19s.

If a meeting of the Board could not be held for want of quorum then, the Meeting shall automatically stand,
adjourned till the same day in the next week, at the same time and place, or if that day is a public holiday,
till the

next succeeding day which is not a public holiday at the same time and place, unless otherwise adjourned to a
specific date, time and place.

Chairman of Meeting

196.

The Chairman of the Board of Directors shall be the Chairman of the meetings of Directors, provided that
if the Chairman of the Board of Directors is not present within five minutes after the appointed time for
holding the same, meeting of the Director shall choose one of their members to be Chairman of such Meeting.

Question at Board
meeting how decided

197.

Subject to the provisions of Section 316, 372(5) and 386 of the Act, questions arising at any meeting of the
Board shall be decided by a majority of votes, and in case of any equality of votes, the Chairman shall have a
second or casting vote.

Powers of Board
meeting

198.

A meeting of the Board of Directors at which a quorum is present shall be competent to exercise all or any of
the authorities, powers and discretions which by or under the Act, or the Articles for the time being of the
Company which are vested in or exercisable by the Board of Directors generally.

Directors may appoint
Committee

199.
The Board of Directors may subject to the provisions of Section 292 and other relevant provisions of the Act,
and of these Articles delegate any of the powers other than the powers to make calls and to issue debentures to
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Title of Article

Article Number and contents

such Committee or Committees and may from time to time revoke and discharge any such Committee of the
Board, either wholly or in part and either as to the persons or purposes, but every Committee of the Board so
formed shall in exercise of the powers so delegated conform to any regulation(s) that may from time to time be
imposed on it by the Board of Directors. All acts done by any such Committee of the Board in conformity with
such regulations and in fulfillment of the purpose of their appointments, but not otherwise, shall have the like
force and effect, as if done by the Board.

Meeting of the
Committee how to be
governed

200.

The meetings and proceedings of any such Committee of the Board consisting of two or more members shall be
governed by the provisions herein contained for regulating the meetings and proceedings of the Directors, so far
as the same are applicable thereto and are not superseded by any regulations made by the Directors under the
last preceding article. Quorum for the Committee meetings shall be two.

Circular resolution

201.

(a) A resolution passed by circulation without a meeting of the Board or a Committee of the Board appointed
under Article 201 shall subject to the provisions of sub-clause (b) hereof and the Act, be as valid and effectual
as the resolution duly passed at a meeting of Directors or of a Committee duly called and held.

(b) A resolution shall be deemed to have been duly passed by the Board or by a Committee thereof by
circulation if the resolution has been circulated in draft together with necessary papers if any to all the Directors,
or to all the members of the Committee, then in India (not being less in number than the quorum fixed for a
meeting of the Board or Committee as the case may be) and to all other Directors or members of the Committee
at their usual addresses in India or to such other addresses outside India specified by any such Directors or
members of the Committee and has been approved by such of the Directors or members of the Committee, as
are then in India, or by a majority of such of them as are entitled to vote on the resolution.

Acts of Board or
Committee valid
notwithstanding
defect in appointment

202.

All acts done by any meeting of the Board or by a Committee of the Board or by any person acting as a Director
shall, notwithstanding that it shall afterwards be discovered; that there was some defect in the appointment of
one or more of such Directors or any person acting as aforesaid; or that they or any of them were disqualified or
had vacated office or that the appointment of any of them is deemed to be terminated by virtue of any provision
contained in the Act or in these Articles, be as valid as if every such person had been duly appointed and was
qualified to be a Director; provided nothing in the Article shall be deemed to give validity to acts done by a

Director after his appointment has been shown to the Company to be invalid or to have terminated.

POWERS OF THE BOARD

Title of Article

Article Number and contents

General powers of
management vested in
the Board of Directors

203.

The Board may exercise all such powers of the Company and do all such acts and things as are not, by
the Act, or any other Act or by the Memorandum or by the Articles of the Company required to be
exercised by the Company in General Meeting, subject nevertheless to these Articles, to the provisions
of the Act, or any other Act and to such regulations being not inconsistent with the aforesaid Articles,
as may be prescribed by the Company in General Meeting but no regulation made by the Company in
General Meeting shall invalidate any prior act of the Board which would have been valid if that
regulation had not been made.

Provided that the Board shall not, except with the consent of the Company in General Meeting :-

(a) sell, lease or otherwise dispose of the whole, or substantially the whole, of the undertaking of the
Company, or where the Company owns more than one undertaking of the whole, or substantially the
whole, of any such undertaking;

(b) remit, or give time for the repayment of, any debut due by a Director,

(c) invest otherwise than in trust securities the amount of compensation received by the Company in
respect of the compulsory acquisition or any such undertaking as is referred to in clause (a) or of any
premises or properties used for any such undertaking and without which it cannot be carried on or can
be carried on only with difficulty or only after a considerable time;

(d) borrow moneys where the moneys to be borrowed together with the moneys already borrowed by
the Company (apart from temporary loans obtained from the Company’s bankers in the ordinary
course of business), will exceed the aggregate of the paid-up capital of the Company and its free
reserves that is to say, reserves not set apart for any specific purpose;

(e) contribute to charitable and other funds not directly relating to the business of the Company or the
welfare of its employees, any amounts the aggregate of which will, in any financial year, exceed fifty
thousand rupees or five per cent of its average net profits as determined in accordance with the
provisions of Section 349 and 350 of the Act during the three financial years immediately preceding
whichever is greater, provided that the Company in the General Meeting or the Board of Directors
shall not contribute any amount to any political party or for any political purposes to any individual or
body;

(i) Provided that in respect of the matter referred to in clause (d) and clause (e) such consent shall be
obtained by a resolution of the Company which shall specify the total amount upto which moneys may
be borrowed by the Board under clause (d) of as the case may be total amount which may be
contributed to charitable or other funds in a financial year under clause (e)

(ii) Provided further that the expression “temporary loans” in clause (d) above shall mean loans
repayable on demand or within six months from the date of the loan such as short term cash credit
arrangements, the discounting of bills and the issue of other short term loans of a seasonal character,
but does not include loans raised for the purpose of financing expenditure of a capital nature.

204.
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Certain powers to be
exercised by the Board
only at Meetings

(1) Without derogating from the powers vested in the Board of Directors under these Articles, the
Board shall exercise the following powers on behalf of the Company and they shall do so only by
means of resolutions passed at the meeting of the Board;

(a) the power to make calls, on shareholders in respect of money unpaid on their Shares,

(b) the power to issue Debentures,

(c) the power to borrow moneys otherwise than on Debentures,

(d) the power to invest the funds of the Company, and

(e) the power to make loans

Provided that the Board may, by resolution passed at a Meeting, delegate to any Committee of
Directors, the Managing Director, the Manager or any other principal officer of the Company, the
powers specified in sub-clause (c) (d) and (e) to the extent specified below:

(2) Every resolution delegating the power referred to in sub-clause (1) (c) above shall specify the total
amount outstanding at any one time, upto which moneys may be borrowed by the delegate.

(3) Every resolution delegating the power referred to in sub-clause (1) (d) above shall specify the total
amount upto which the funds of the Company may be invested, and the nature of the investments
which may be made by the delegate.

(4) Every resolution delegating the power referred to in sub-clause (1) (e)above shall specify the total
amount upto which loans may be made and the maximum amount of loans which may be made for
each such purpose in individual cases.

Certain powers of the
Board

205.

Without prejudice to the general powers conferred by the last preceding Article and so as not in any
way to limit or restrict those powers, and without prejudice to the other powers conferred by these
Articles, but subject to the restrictions contained in the last preceding Article, it is hereby declared that
the Directors shall have the following powers, that is to say, power:

1. To pay the cost, charges and expenses preliminary and incidental to the promotion, formation,
establishment and registration of the Company.

2. To pay and charge to the capital account of the Company any commission or interest lawfully
payable thereon under the provisions of Sections 76 and 208 of the Act.

3. Subject to Section 292 and 297 and other provisions applicable of the Act to purchase or
otherwise acquire for the Company any property, right or privileges which the Company is authorised
to acquire, at or for such price or consideration and generally on such terms and conditions as they
may think fit and in any such purchase or other acquisition to accept such title as the Directors may
believe or may be advised to be reasonably satisfactory.

4. At their discretion and subject to the provisions of the Act to pay for any property, rights or
privileges acquired by or services rendered to the Company, either wholly or partially in cash or in
share, bonds, debentures, mortgages, or otherwise securities of the Company, and any such Shares may
be issued either as fully paid-up or with such amount credited as paid-up thereon as may be agreed
upon and any such bonds, debentures, mortgages or other securities may be either specifically charged
upon all or any part of the property of the Company and its uncalled capital or not so charged.

5. To secure the fulfillment of any contracts or engagement entered into by the Company by
mortgage or charge of all or any of the property of the Company and its uncalled capital for the time
being or in such manner as they may think fit.

6.  To accept from any Member, as far as may be permissible by law to a surrender of his Shares or
any part thereof, on such terms and conditions as shall be agreed.

7. To appoint any person to accept and hold in trust for the Company any property belonging to the
Company, in which it is interested, or for any other purpose and to execute and do all such deeds and
things as may be required in relation to any trust, and to provide for the remuneration of such trustee or
trustees.

8. To institute, conduct, defend, compound or abandon any legal proceedings by or against the
Company or its officers or otherwise concerning the affairs of the Company, and also to compound
and allow time for payment or satisfaction of any debts due and of any claim or demands by or against
the Company and to refer any differences to arbitration and observe and perform any awards made
thereon either according to Indian law or according to foreign law and either in India or abroad and to
observe and perform or challenge any award made thereon.

9. To act on behalf of the Company in all matters relating to bankruptcy and insolvency, winding
up and liquidation of companies.

10. To make and give receipts, releases and other discharges for moneys payable to the Company
and for the claims and demands of the Company.

11.  Subject to the provisions of Sections 291, 292, 295, 370,372 and all other applicable provisions
of the Act, to invest and deal with any moneys of the Company not immediately required for the
purpose thereof upon such security (not being Shares of this Company), or without security and in
such manner as they may think fit and from time to time vary or realise such investments. Save as
provided in Section 49 of the Act, all investments shall be made and held in the Company’s own name.
12.  To execute in the name and on behalf of the Company in favour of any Director or other person
who may incur or be about to incur any personal liability whether as principal or surety, for the benefit
of the Company, such mortgages of the Company’s property (present and future) as they think fit, and
any such mortgage may contain a power of sale and such other powers, provisions, covenants and
agreements as shall be agreed upon.

13.  To open bank account and to determine from time to time who shall be entitled to sign, on the
Company’s behalf, bills, notes, receipts, acceptances, endorsements, cheques, dividend warrants,
releases, contracts and documents and to give the necessary authority for such purpose.

14.  To distribute by way of bonus amongst the staff of the Company a Share or Shares in the profits
of the Company and to give to any, Director, officer or other person employed by the Company a
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commission on the profits of any particular business or transaction, and to charge such bonus or
commission as a part of the working expenses of the Company.

15. To provide for the welfare of Directors or ex-Directors or employees or ex-employees of the
Company and their wives, widows and families or the dependents or connections of such persons, by
building or contributing to the building of houses, dwelling or chawls, or by grants of moneys,
pension, gratuities, allowances, bonus or other payments, or by creating and from time to time
subscribing or contributing, to provide other associations, institutions, funds or trusts and by providing
or subscribing or contributing towards place of instruction and recreation, hospitals and dispensaries,
medical and other attendance and other assistance as the Board shall think fit and subject to the
provision of Section 293(1)(e) of the Act, to subscribe or contribute or otherwise to assist or to
guarantee money to charitable, benevolent, religious, scientific, national or other institutions or object
which shall have any moral or other claim to support or aid by the Company, either by reason of
locality of operation, or of the public and general utility or otherwise.

16. Before recommending any dividend, to set aside out of the profits of the Company such sums as
they may think proper for depreciation or to depreciation fund, or to an insurance fund, or as reserve
fund or any special fund to meet contingencies or to repay redeemable preference shares or debentures
or debenture stock, or for special dividends or for equalising dividends or for repairing, improving,
extending and maintaining any of the property of the Company and for such other purposes (including
the purpose referred to in the preceding clause), as the Board may in their absolute discretion, think
conducive to the interest of the Company and subject to Section 292 of the Act, to invest several sums
so set aside or so much thereof as required to be invested, upon such investments (other than Shares of
the Company) as they may think fit, and from time to time to deal with and vary such investments and
dispose of and apply and expend all or any such part thereof for the benefit of the Company, in such a
manner and for such purposes as the Board in their absolute discretion, think conducive to the interest
of the Company notwithstanding that the matters to which the Board apply or upon which they expend
the same or any part thereof or upon which the capital moneys of the Company might rightly be
applied or expended; and to divide the general reserve or reserve fund into such special funds as the
Board may think fit with full power to transfer the whole or any portion of reserve fund or division of
a reserve fund and with full power to employ the assets constituting all or any of the above funds,
including the depreciation fund, in the business of the Company or in the purchase or repayment of
redeemable preference shares or debentures or debenture stock, and without being bound to keep the
same separate from the other assets and without being bound to pay interest on the same with power
however, to the Board at their discretion to pay or allow to the credit of such funds interest at such rate
as the Board may think proper.

17. To appoint, and at their discretion, remove or suspend, such general managers, managers,
secretaries, assistants, supervisors, scientists, technicians, engineers, consultants, legal, medical or
economic advisors, research workers, labourers, clerks, agents and servants for permanent, temporary
or special services as they may from time to time think fit and to determine their powers and duties,
and fix their salaries or emoluments or remuneration, and to require security in such instances and to
such amount as they may think fit. And also from time to time to provide for the management and
transaction of the affairs of the Company in any specified locality in India or elsewhere in such manner
as they think and the provisions contained in the four next following sub-clauses shall be without
prejudice to the general conferred by this sub-clause.

18. To appoint or authorize appointment of officers, clerks and servants for permanent or temporary
or special services as the Board may from time to time think fit and to determine their powers and
duties and to fix their salaries and emoluments and to require securities in such instances and of such
amounts as the Board may think fit and to remove or suspend any such officers, clerks and servants.
Provided further that the Board may delegate matters relating to allocation of duties, functions,
reporting etc. of such persons to the Managing Director or Manager.

19. From time to time and at any time to establish any local Board for managing any of the affairs of
the Company in any specified locality in India or elsewhere and to appoint any person to be members
of such local Boards, and to fix their remuneration or salaries or emoluments.

20. Subject to Section 292 of the Act, from time to time and at any time to delegate to any person so
appointed any of the powers, authorities and discretions for the time being vested in the Board, other
than their power to make calls or to make loans or borrow money, and to authorise the members for
the time being of any such local Board, or any of them to fill up any vacancies therein and to act
notwithstanding vacancies, and any such appointment or delegation may be made on such terms and
subject to such terms and subject to such conditions as the Board may think fit, and Board may at any
time remove any person so appointed, and may annul or vary any such delegation.

21. At any time and from time to time by Power of Attorney under the Seal of the Company, to
appoint any person or person to be the Attorney or Attorneys of the Company, for such purposes and
with such powers, authorities and discretions (not exceeding those vested in or exercisable by the
Board under these presents and subject to the provisions of Section 292 of the Act) and for such period
and subject to such conditions as the Board may from time to time think fit; and any such appointment
may (if the Board thinks fit) be made in favour of any company, or the shareholders, directors,
nominees, or managers of any company or firm or otherwise in favour of any fluctuating body of
persons whether nominated directly or indirectly by the Board and such Power of Attorney may
contain such powers for the protection or convenience of persons dealing with such Attorneys as the
Board may think fit, and may contain powers enabling any such delegates or attorneys as aforesaid to
sub-delegate all or any of the powers authorities and discretions for the time being vested in them.

22. Subject to Sections 294 and 297 and other applicable provisions of the Act, for or in relation to
any of the matters aforesaid or, otherwise for the purposes of the Company to enter into all such
negotiations and contracts and rescind and vary all such contracts, and execute and do all such acts,
deeds and things in the name and on behalf of the Company as they may consider expedient.

208



Carewell Industries Limited — Prospectus

Title of Article

Article Number and contents

23. From time to time to make, vary and repeal bye-laws for the regulations of the business of the
Company, its officers and servants.

24. To purchase or otherwise acquire any land, buildings, machinery, premises, hereditaments,
property, effects, assets, rights, credits, royalties, business and goodwill of any joint stock company
carrying on the business which the Company is authorized to carry on in any part of India.

25. To purchase, take on lease, for any term or terms of years, or otherwise acquire any
factories or any land or lands, with or without buildings and out-houses thereon, situated in any part of
India, at such price or rent and under and subject to such terms and conditions as the Directors may
think fit. And in any such purchase, lease or other acquisition to accept such title as the Directors may
believe or may be advised to be reasonably satisfactory.

26. To insure and keep insured against loss or damage by fire or otherwise for such period and to
such extent as it may think proper all or any part of the buildings, machinery, goods, stores, produce
and other movable property of the Company, either separately or co jointly, also to insure all or any
portion of the goods, produce, machinery and other articles imported or exported by the Company and
to sell, assign, surrender or discontinue any policies of assurance effected in pursuance of this power.
27. To purchase or otherwise acquire or obtain license for the use of and to sell, exchange or grant
license for the use of any trade mark, patent, invention or technical know-how.

28. To sell from time to time any articles, materials, machinery, plants, stores and other articles and
thing belonging to the Company as the Board may think proper and to manufacture, prepare and sell
waste and by-products.

29. From time to time to extend the business and undertaking of the Company by adding, altering or
enlarging all or any of the buildings, factories, workshops, premises, plant and machinery, for the time
being the property of or in the possession of the Company, or by erecting new or additional buildings,
and to expend such sum of money for the purpose aforesaid or any of them as they be thought
necessary or expedient.

30. To undertake on behalf of the Company any payment of rents and the performance of the
covenants, conditions and agreements contained in or reserved by any lease that may be granted or
assigned to or otherwise acquired by the Company and to purchase the reversion or reversions, and
otherwise to acquire
on free hold sample of all or any of the lands of the Company for the time being held under lease or for
an estate less than freehold estate.

31. To improve, manage, develop, exchange, lease, sell, resell and re-purchase, dispose off, deal or
otherwise turn to account, any property (movable or immovable) or any rights or privileges belonging
to or at the disposal of the Company or in which the Company is interested.

32. To let, sell or otherwise dispose of subject to the provisions of Section 293 of the Act and of the
other Articles any property of the Company, either absolutely or conditionally and in such manner and
upon such terms and conditions in all respects as it thinks fit and to accept payment in satisfaction for
the same in cash or otherwise as it thinks fit.

33. Generally subject to the provisions of the Act and these Articles, to delegate the
powers/authorities and discretions vested in the Directors to any person(s), firm, company or
fluctuating body of persons as aforesaid.

34. To comply with the requirements of any local law which in their opinion it shall in the interest of
the Company be necessary or expedient to comply with.

MANAGEMENT

Title of Article

Article Number and contents

Prohibition of
simultaneous
appointment of
different categories of
managerial personnel

206.

The Company shall not appoint or employ at the same time more than one of the following
categories of managerial personnel namely :-

a) Managing Director and

b) Manager.

MINUTES

Title of Article

Article Number and contents

Minutes to be made

207.

(1) The Company shall cause minutes of all proceedings of General Meeting and of all
proceedings of every meeting of the Board of Directors or every Committee thereof within thirty
days of the conclusion of every such meeting concerned by making entries thereof in books kept
for that purpose with their pages consecutively numbered.

(2) Each page of every such books shall be initialed or signed and the last page of the record of
proceedings of each Meeting in such books shall be dated and signed:

(a) in the case of minutes of proceedings of a meeting of Board or of a Committee thereof by the
Chairman of the said meeting or the Chairman of the next succeeding meeting.
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(b) in the case of minutes of proceeding of the General Meeting, by the Chairman of the said
meeting within the aforesaid period of thirty days or in the event of the death or inability of that
Chairman within that period by a Director duly authorized by the Board for the purpose.

Minutes to be
evidence of the
proceeds

Books of minutes of
General Meeting to be
kept

208.

(a) The minutes of proceedings of every General Meeting and of the proceedings of every
meeting of the Board or every Committee kept in accordance with the provisions of Section 193
of the Act shall be evidence of the proceedings recorded therein.

(b) The books containing the aforesaid minutes shall be kept at the Registered Office of the
Company and be open to the inspection of any Member without charge as provided in Section 196
of the Act and any Member shall be furnished with a copy of any minutes in accordance with the
terms of that Section.

Presumptions

209.

Where the minutes of the proceedings of any General Meeting of the Company or of any meeting
of the Board or of a Committee of Directors have been kept in accordance with the provisions of
Section 193 of the Act, until the contrary is proved, the meeting shall be deemed to have been
duly called and held, all proceedings thereat to have been duly taken place and in particular all
appointments of Directors or Liquidators made at the meeting shall be deemed to be valid.

THE SECRETARY

Title of Article

Article Number and contents

Secretary

210.

The Directors may from time to time appoint, and at their discretion, remove any individual,
(hereinafter called “the Secretary”) to perform any functions, which by the Act are to be performed by
the Secretary, and to execute any other ministerial or administrative duties, which may from time
to time be assigned to the Secretary by the Directors. The Directors may also at any time
appoint some person (who need not be the Secretary) to keep the registers required to be kept by
the Company. The appointment of Secretary shall be made according to the provisions of the
Companies (Appointment and Qualifications of Secretary) Rules, 1988.

The Seal, its custody and
use

211.

(a) Seal

The Board shall provide a Common Seal for the purpose of the Company and shall have power from
time to time to destroy the same and substitute a new seal in lieu thereof.

(b) Common Seal for use outside India

The Board may for the purpose of use of the Common Seal outside India, cause a facsimile of the
Common Seal to be made and authorize the use of it in the manner provided under Section 50 of the
Companies Act, 1956

(¢) Safe Custody of Seal

The Common Seal shall be in the safe custody of the Director or the Secretary for the time being of the
Company.

(d) Affixing of Seal on deeds and instruments’

On every deed or instrument on which the Common Seal of the Company is required to be affixed, the
Seal be affixed in the presence of a Director or a Secretary or any other person or persons Authorised
in this behalf by the Board, who shall sign every such deed or instrument to which the Seal shall be
affixed.

(e) Affixing of Seal on Share Certificates

Notwithstanding anything contained in Clause (d) above, the Seal on Share Certificates shall be affixed
in the presence of such persons as are Authorised from time to time to sign the Share Certificates in
accordance with the provisions of the Companies (Issue of Share Certificates) Rules in force for the
time being.

(f) Removal of Common Seal outside the office premises

The Board may authorize any person or persons to carry the Common Seal to any place outside the
Registered Office inside or outside for affixture and for return to safe custody to the Registered Office.

DIVIDENDS AND CAPITALISATION OF RESERVES

Title of Article

Article Number and contents

Division of profits

212.

(a) Subject to the rights of persons, if any, entitled to Shares with special rights as to dividends, all dividends
shall be declared and paid according to the amounts paid or credited as paid on the Shares in respect
whereof the dividend is paid but if and so long as nothing is paid upon any of Share in the Company,
dividends may be declared and paid according to the amounts of the Shares,

(b) No amount paid or credited as paid on a Share in advance of calls shall be treated for the purpose of this
Article as paid on the Shares.

The Company at
General Meeting may
declare dividend

213.

The Company in General Meeting may declare dividends, to be paid to Members according to their
respective rights and interest in the profits and may fix the time for payment and the Company shall comply
with the provisions of Section 207 of the Act, but no dividends shall exceed the amount recommended by
the Board of Directors. However, the Company may declare a smaller dividend than that recommended by the
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Board in General Meeting.

Dividends out of profits
only

214.
No dividend shall be payable except out of profits of the Company arrived at the manner provided for in Section
205 of the Act.

Interim dividend

215.
The Board of Directors may from time to time pay to the Members such interim dividends as in
their judgment the position of the Company justifies.

Debts may be deducted

216.

(a) The Directors may retain any dividends on which the Company has a lien and may apply the same in or
towards the satisfaction of the debts, liabilities or engagements in respect of which the lien exists.

(b) The Board of Directors may retain the dividend payable upon Shares in respect of which any person is,
under the Transmission Article, entitled to become a Member or which any person under that Article is
entitled to transfer until such person shall become a Member or shall duly transfer the same.

Capital paid-up in
advance to carry
interest, not the right to
earn dividend

217.
Where the capital is paid in advance of the calls upon the footing that the same shall carry interest, such
capital shall not, whilst carrying interest, confer a right to dividend or to participate in profits.

Dividends in proportion
to amounts paid-up

218.

All dividends shall be apportioned and paid proportionately to the amounts paid or credited as paid on
the Shares during any portion or portions of the period in respect of which the dividend is paid, but if any
Share is issued on terms provided that it shall rank for dividends as from a particular date such Share shall
rank for dividend accordingly.

No Member to receive
dividend while indebted
to the Company and the
Company’s right in
respect thereof

219.

No Member shall be entitled to receive payment of any interest or dividend or bonus in respect of his Share or
Shares, whilst any money may be due or owing from him to the Company in respect of such Share or
Shares (or otherwise however either alone of jointly with any other person or persons) and the Board of
Directors may deduct from the interest or dividend to any Member all such sums of money so due from

him to the Company.

220.
Effect of transfer of A transfer of Shares shall not pass the right to any dividend declared therein before the registration of the
Shares transfer.

221.
Dividend to joint Any one of several persons who are registered as joint holders of any Shares may give effectual receipts for all
holders dividends or bonus and payments on account of dividends in respect of such Shares.

Dividend how remitted

222.

The dividend payable in cash may be paid by cheque or warrant sent through post directly to registered address
of the shareholder entitled to the payment of the dividend or in case of joint holders to the registered address of
that one of the joint holders who is first named on the Register of Members or to such person and to such
address as the holder or joint holders may in writing direct. The Company shall not be liable or responsible for
any cheque or warrant or pay slip or receipt lost in transit or for any dividend lost, to the Member or person
entitled thereto by forged endorsement of any cheque or warrant or forged signature on any pay slip or receipt or
the fraudulent recovery of the dividend by any other means.

Notice of dividend

223.
Notice of the declaration of any dividend whether interim or otherwise shall be given to the registered
holders of Share in the manner herein provided.

Reserves

224.

The Directors may, before recommending or declaring any dividend set aside out of the profits of the
Company such sums as they think proper as reserve or reserves, which shall, at the discretion of the
Directors, be applicable for meeting contingencies or for any other purposes to which the profits of the
Company may be properly applied and pending such application, may at the like discretion, either be
employed in the business of the Company or be invested in such investments (other than Shares of the
Company) as the Directors may from time to time think fit.

Dividend to be paid
within time required by
law.

225.

The Company shall pay the dividend, or send the warrant in respect thereof to the shareholders entitled
to the payment of dividend, within  such time as may be required by law from the date of the
declaration unless:-

(a) where the dividend could not be paid by reason of the operation on any law; or

(b) where a shareholder has given directions regarding the payment of the dividend and those directions
cannot be complied with; or

(c) where there is dispute regarding the right to receive the dividend; or

(d) where the dividend has been lawfully adjusted by the Company against any sum due to it from
shareholder; or

(e) where for any other reason, the failure to pay the dividend or to post the warrant within the period
aforesaid was not due to any default on the part of the Company.

Unpaid or unclaimed
dividend

226.

Where the Company has declared a dividend but which has not been paid or claimed within 30 days from the
date of declaration, to any shareholder entitled to the payment of dividend, the Company shall within seven days
from the date of expiry of the said period of thirty days, transfer the total amount of dividend which remains
unpaid or unclaimed within the said period of thirty days, to a special account to be opened by the Company in
that behalf in any scheduled bank and to be called “Carewell Industries Limited Unpaid Dividend Account”.
Any money transferred to the unpaid dividend account of a company which remains unpaid or unclaimed for a
period of seven years from the date of such transfer, shall be transferred by the company to the Fund known as
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Investor Education and Protection Fund established under section 205C of the Act.
There shall be no forfeiture of unclaimed dividends before the claim becomes barred by law

Set-off of calls against
dividends

227.

Any General Meeting declaring a dividend may on the recommendation of the Directors make a call on the
Members of such amount as the Meeting fixes but so that the call on each Member shall not exceed the
dividend payable to him, and so that the call be made payable at the same time as the dividend, and the
dividend may, if so arranged between the Company and the Members, be set off against the calls.

Dividends in cash

228.

No dividends shall be payable except in cash, provided that nothing in this Article shall be deemed to prohibit
the capitalisation of the profits or reserves of the Company for the purpose of issuing fully paid up bonus
Shares or paying up any amount for the time being unpaid on any Shares held by Members of the Company.

Capitalisation

229.

(1)The Company in General Meeting may, upon the recommendation of the Board, resolve:

(a) That is desirable to capitalise any part of the amount for the time being standing to the credit of the
Company's reserve accounts or to the credit of the profit and loss account or otherwise available for distribution,
and

(b)that such sum be accordingly set free for distribution in the manner specified in clause (2) amongst the
Members who would have been entitled thereto, if
distributed by way of dividend and in the same proportion.

(2) The sum aforesaid shall not be paid in cash but shall be applied, subject to the provisions contained in clause
(3) either in or towards;

(a) paying up any amount for the time being unpaid on any Shares held by such Members respectively, or

(b) paying up in full unissued Shares of the Company to be allocated and distributed, credited as fully paid up, to
and amongst Members in the proportion aforesaid, or

(c) partly in the way specified in sub clause (a) and partly in that specified in sub-clause(b)

(3) A security premium account and capital redemption reserve account may, for the purpose of this Article,
only be applied in the paying up of unissued Shares to be issued to Members of the Company as fully paid bonus
shares.

Board to give effect

230.
The Board shall give effect to the resolution passed by the Company in pursuance of above Article.

Fractional certificates

231.

(1) Whenever such a resolution as aforesaid shall have been passed, the Board shall;

make all appropriations and applications of the undivided profits resolved to be capitalised thereby and all
allotments and issues of fully paid Shares and

Generally do all acts and things required to give effect thereto.

(2)The Board shall have full power:

(a) to make such provision by the issue of fractional cash certificate or by payment in cash or otherwise as it
thinks fit, in the case of Shares becoming distributable in fractions, also

(b) to authorise any person to enter, on behalf of all the Members entitled thereto, into an agreement with the
Company providing for the allotment to them respectively, credited as fully paid up, of any further Shares to
which they may be entitled upon such capitalisation or (as the case may require) for the payment by the
Company on their behalf by the application thereof of the respective proportions of the profits resolved to be
capitalised of the amounts remaining unpaid on their existing Shares.

(3) Any agreement made under such authority shall be effective and binding on all such Members.

(4)That for the purpose of giving effect to any resolution, under the preceding paragraph of this Article, the
Directors may give such directions as may be necessary and settle any question or difficulties that may arise in
regard to any issue including distribution of new Shares and fractional certificates as they think fit.

ACCOUNTS
Title of Article Article Number and Contents
232.
Books to be kept (1) The Company shall keep at its Registered Office proper books of account as would give a true and

fair view of the state of affairs of the Company or its transactions with respect to:

a. all sums of money received and expended by the Company and the matters in respect of
which the receipt and expenditure takes place

b. all sales and purchases of goods by the Company

c. the assets and liabilities of the Company and

d. if so required by the Central Government, such particulars relating to utilisation of material

or labour or to other items of cost as may be prescribed by the Government

Provided that all or any of the books of account aforesaid may be kept at such other place in India as
the Board of Directors may decide and when the Board of Directors so decides the Company shall
within seven days of the decision file with the Registrar a notice in writing giving the full address of
that other place.

(2) Where the Company has a branch office, whether in or outside India, the Company shall be
deemed to have complied with the provisions of clause (1) if proper books of account relating to the
transaction effected at the branch are kept at that office and proper summarised returns, made upto
date at intervals of not more than three months, are sent by the branch office to the Company at its
Registered Office or the other place referred to in sub-clause (1). The books of accounts and other
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books and papers shall be open to inspection by any Director during business hours.

Inspection by Members

233.
No Members (not being a Director) shall have any right of inspecting any account books or
documents of the Company except as allowed by law or authorised by the Board.

Statements of accounts
to be furnished to
General Meeting

234.

The Board of Directors shall from time to time in accordance with Sections 210, 211, 212, 216 and
217 of the Act, cause to be prepared and laid before each Annual General Meeting a profit and loss
account for the financial year of the Company and a balance sheet made up as at the end of the
financial year which shall be a date which shall not precede the day of the Meeting by more than six
months or such extended period as shall have been granted by the Registrar under the provisions of
the Act.

Right of Members or
others to copies of
balance sheet and
Auditors’ report and
statement under
Section 219

235.

(1) The Company shall comply with the requirements of Section 219 of the Act.

(2) The copies of every balance sheet including the Profit & Loss Account, the Auditors' Report and
every other document required to be laid before the Company in General Meeting shall be made
available for inspection at the Registered Office of the Company during working hours for a period of
21 days before the Annual General Meeting.

A statement containing the salient features of such documents in the prescribed form or copies of the
documents aforesaid, as the Company may deem fit will be sent to every Member of the Company
and to every trustee of the holders of any Debentures issued by the Company not less than 21 days
before the date of the Meeting.

Accounts to be audited

236.

Once at least in every year the accounts of the Company shall be examined, balanced and
audited and the correctness of the profit and loss Account and the balance sheet ascertained by
one or more Auditor or Auditors.

Appointment of
Auditors

237.

(1) Auditors shall be appointed and their qualifications, rights and duties regulated in accordance with
Section 224 to 229 and 231 of the Act.

(2) The Company shall at each Annual General Meeting appoint an Auditor or Auditors to hold office
from conclusion of that Meeting until the conclusion of the next Annual General Meeting and shall
within seven days of the appointment give intimation thereof to the Auditor so appointed unless he is
a retiring Auditor.

(3) At any Annual General Meeting a retiring Auditor by whatsoever authority appointed shall be
reappointed unless:

(a) he is not qualified for re-appointment;

(b) he has given to the Company notice in writing of his unwillingness to be re-appointed;

(c) a resolution has been passed at that Meeting appointing somebody instead of him or providing
expressly that he shall not be re-appointed; or

(d) where notice has been given of an intended resolution to appoint some person or persons in the
place of retiring Auditor, and by reason of the death, incapacity or disqualification of that person or of
all those persons as the case may be, the resolution cannot be proceeded with.

(4) Where at any Annual General Meeting no Auditors are appointed or re-appointed, the Central
Government may appoint a person to fill the vacancy.

(5)The Company shall within seven days of the central government's power under sub-clause (4)
becoming exercisable give notice of that fact to that Government.

(6) The Directors may fill any casual vacancy in the office of Auditors, but while any such vacancy
continues, the surviving or continuing Auditor or Auditors (if any) may act but where such vacancy is
caused by the resignation of art Auditor, the vacancy shall only be filled by the Company in General
Meeting.

(7) A person, other than a retiring Auditor, shall not be capable of being appointed at an Annual
General Meeting unless a special notice of a resolution for appointment of that person to the office of
Auditor has been given by a Member to the Company not less than fourteen days before the Meeting
in accordance with Section 190 of the Act and the Company shall send a copy of any such notice to
retiring Auditor and shall give notice thereof, to the Members in accordance with Section 190 of the
Act and all the other provisions of Section 225 of the Act shall apply in the matter. The provisions of
this sub-clause shall also apply to a resolution that retiring Auditor shall not be re-appointed.

Accounts when audited
and approved to be
conclusive except as

238.

Every account when audited and approved by a General Meeting shall be conclusive except as regards
any errors discovered therein within the next three months after the approval thereof. Whenever any
such error is discovered within that period, the account shall be corrected, and amendments effected

to errors by the Directors in pursuance of this Article shall be placed before the Members in General Meeting
discovered within 3 for their consideration and approval and, on such approval, shall be conclusive.

months

DOCUMENTS AND NOTICES

Title of Article Article Number and Contents

To whom documents
must be served or

239.
Document or notice of every Meeting shall be served or given on or to (a) every Member (b) every
person entitled to a Share in consequence of the death or insolvency of a Member and (c) the Auditor
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given

or Auditors for the time being of the Company, PROVIDED that when the notice of the Meeting is
given by advertising the same in newspaper circulating in the neighborhood of the office of the
Company under Article 109, a statement of material facts referred to in Article 100 need not be
annexed to the notice, as is required by that Article, but it shall merely be mentioned in the
advertisement that the statement has been forwarded to the Members of the Company.

Members bound by
documents or notices
served on or given to
previous holders

240.

Every person, who by operation of law, transfer or other means whatsoever, shall become entitled to
any Share, shall be bound by every document or notice in respect of such Share, which prior to his
name and address being entered in the Register of Members shall have been duly served on or given to
the person from whom he derived, his title to such Share.

Service of documents
on the Company

241.

A document may be served on the Company or an officer thereof by sending it to the Company or
officer at the Registered Office of the Company by post under a certificate of posting or by registered
post or by leaving it at its Registered Office.

Authentication of
documents and
proceedings

242.

Save as otherwise expressly provided in the Act, a document or proceedings requiring authentication
by the Company may be signed by a Director, the Managing Director, or the Secretary or other
authorised officer of the Company and need not be under the Seal of the Company.

REGISTERS AND DOCUMENTS

Title of Article

Article Number and Contents

Registers and
documents to be
maintained by the
Company

243.

The Company shall keep and maintain registers, books and documents required by the Act or these
Articles, including the following:

(a) Register of investments made by the
held in its own name, as required by Section 49(7) of the Act

(b) Register of mortgages and charges as required by Section 143 of the Act and copies of
instruments creating any charge requiring registration according to Section 136 of the Act.

(c) Register and index of Members and debenture holders as required by Sections 150, 151 and 152
of the Act.

(d) Foreign register, if so thought fit, as required by Section 157 of the Act

(e) Register of contracts, with companies and firms in

Directors are interested as required by Section 301 of the Act.

(f) Register of Directors and Secretaries etc. as required by Section 303 of the Act.
(g) Register as to holdings by Directors of Shares and/or Debentures in the Company as required
by Section 307 of the Act.

(h) Register of investments made by the Company in Shares and Debentures of the bodies
corporate in the same group as required by Section 372(2) of the Act.

(i) Copies of annual returns prepared under Section 159 of the Act together with the copies of
certificates and documents required to be annexed thereto under Section 161 of the Act.

(j) Register of loans, guarantees, or securities given to the other companies under the same
management as required by Section 370 of the Act.

Company but not

which

Inspection of
Registers

244.

The registers mentioned in clauses (f) and (i) of the foregoing Article and the minutes of all
proceedings of General Meetings shall be open to inspection and extracts may be taken therefrom
and copies thereof may be required by any Member of the Company in the same manner to the same
extent and on payment of the same fees as in the case of the Register of Members of the Company
provided for in clause (c) thereof. Copies of entries in the registers mentioned in the foregoing article
shall be furnished to the persons entitled to the same on such days and during such business hours as
may be consistent with the provisions of the Act in that behalf as determined by the Company in
General Meeting.

WINDING UP

Title of Article

Article Number and Contents

Distribution of assets

245.

If the Company shall be wound up, and the assets available for distribution among the Members as
such shall be insufficient to repay the whole of the paid up capital, such assets shall be distributed so
that as nearly as may be the losses shall be borne by the Members in the proportion to the capital paid
up or which ought to have been paid up at the commencement of the winding up, on the Shares held
by them respectively, and if in the winding up the assets available for distribution among the
Members shall be more than sufficient to repay the whole of the capital paid up at the
commencement of the winding up, the excess shall be distributed amongst the Members in
proportion to the capital at the commencement of the winding up, paid up or which ought to have
been paid up on the Shares held by them respectively. But this Article is to be without prejudice to
the rights of the holders of Shares issued upon special terms and conditions.

Distribution in specie
or kind

246.

(a) If the Company shall be wound up, whether voluntarily or otherwise, the Liquidator may,
with the sanction of a Special Resolution, divide amongst the contributories in specie or kind, any
part of the assets of the Company and may, with the like sanction, vest any part of the assets of the
Company in trustees upon such trusts for the benefit of the contributories or any of them, as the
liquidator, with the like sanction, shall think fit.
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(b) If thought expedient any such division may subject to the provisions of the Act be
otherwise than in accordance with the legal rights of the contributions (except where unalterably
fixed by the Memorandum of Association and in particular any class may be given preferential or
special rights or may be excluded altogether or in part but in case any division otherwise than in
accordance with the legal rights of the contributories, shall be determined on any contributory who
would be prejudicial thereby shall have a right to dissent and ancillary rights as if such determination
were a Special Resolution passed pursuant to Section 494 of the Act.

(c) In case any Shares to be divided as aforesaid involve a liability to calls or otherwise any
person entitled under such division to any of the said Shares may within ten days after the passing of
the Special Resolution by notice in writing direct the Liquidator to sell his proportion and pay him
the net proceeds and the Liquidator shall, if practicable act accordingly.

Right of shareholders
in case of sale

247.

A Special Resolution sanctioning a sale to any other Company duly passed pursuant to Section 494
of the Act may subject to the provisions of the Act in like manner as aforesaid determine that any
Shares or other consideration receivable by the liquidator be distributed against the Members
otherwise than in accordance with their existing rights and any such determination shall be binding
upon all the Members subject to the rights of dissent and consequential rights conferred by the said
sanction.

Directors and others
right to indemnity

248.

Subject to the provisions of Section 201 of the Act, every Director of officer, or servant of the
Company or any person (whether an officer of the Company or not) employed by the Company as
Auditor, shall be indemnified by the Company against and it shall be the duty of the Directors, out
of the funds of the Company to pay all costs, charges, losses and damages which any such person
may incur or become liable to pay by reason of any contract entered into or any act, deed, matter or
thing done, concurred in or omitted to be done by him in any way in or about the execution or
discharge of his duties or supposed duties (except such if any as he shall incur or sustain through or
by his own wrongful act, neglect or default) including expenses, and in particular and so as not
to limit the generality of the foregoing provisions against all liabilities incurred by him as such
Director, officer or Auditor or other office of the Company in defending any proceedings whether
civil or criminal in which judgment is given in his favour, or in which he is acquitted or in
connection with any application under Section 633 of the Act in which relief is granted to him by the
Court.

Director, officer not
responsible for acts of
others

249.

Subject to the provisions of Section 201 of the Act no Director, Auditor or other officer of the
Company shall be liable for the acts, receipts, neglects, or defaults of any other Director or officer or
for joining in any receipt or other act for conformity or for any loss or expenses happening to the
Company through the insufficiency or deficiency of the title to any property acquired by order of
the Directors for on behalf of the Company or for the insufficiency or deficiency of any security in
or upon which any of the moneys of the Company shall be invested for any loss or damages
arising from the insolvency or tortuous act of any person, firm or Company to or with whom
any moneys, securities or effects shall be entrusted or deposited or any loss occasioned by any
error of judgment, omission, default or oversight on his part of for any other loss, damage, or
misfortune whatever shall happen in relation to execution of the duties of his office or in relation
thereto unless the same shall happen through his own dishonesty.

SECRECY CLAUSE

Title of Article

Article Number and Contents

Secrecy Clause

250.

Every Director/Manager, Auditor, treasurer, trustee, member of a committee, officer, servant, agent,
accountant or any other person-employed in the business of the Company shall, if so required by the
Director, before entering upon his duties, sign a declaration pledging himself, to observe a strict
secrecy respecting all transactions and affairs of the Company with the Company customers and the
state of the accounts with individuals and in matter thereto and shall by such declaration pledge
himself not to reveal any of the matters which may come to his knowledge in discharge of his duties
except when required to do so by the Directors or by law or by the person to whom such matters relate
and except so far as may be necessary in order to comply with any of the provisions in these presents
contained.

No Member to enter
the premises of the
Company without
permission

251.

No Member or other person (not being a Director) shall be entitled to visit or inspect any property or
premises of the Company without the permission of the Board of Directors or Managing Director, or to
inquire discovery of or any information respecting any details of the Company's trading or any matter
which is or may be in the nature of a trade secret, mystery of trade, secret process or any other matter
which relate to the conduct of the business of the Company and which in the opinion of the Directors,
it would be inexpedient in the interest of the Company to disclose.
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SECTION IX — OTHER INFORMATION

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The following contracts (not being contracts entered into in the ordinary course of business carried on by our
Company or contracts entered into more than two (2) years before the date of filing of the Prospectus) which are
or may be deemed material have been entered or are to be entered into by our Company. These contracts, copies
of which will be attached to the copy of the Prospectus will be delivered to the RoC for registration and also the
documents for inspection referred to hereunder, may be inspected at the Registered Office of our Company
located at Sindur Pantheon Plaza, 4th Floor, 346 Pantheon Road, Egmore, Chennai — 600 008, Tamil Nadu,
India, from date of filing the Prospectus with RoC to Issue Closing Date on working days from 10.00 a.m. to
5.00 p.m.

Material Contracts

L.

2.

Memorandum of understanding dated April 4, 2014 between our Company and the Lead Manager.
Memorandum of Understanding dated March 3, 2014, between our Company and the Registrar to the Issue.

Underwriting Agreement dated April 4, 2014 between our Company, the Lead Manager, Market Maker and
Underwriter.

Market Making Agreement dated April 4, 2014 between our Company, Lead Manager and Market Maker.
Tripartite agreement among the NSDL, our Company and Registrar to the Issue dated June 2, 2014.
Tripartite agreement among the CDSL, our Company and Registrar to the Issue dated April 30, 2014.

Escrow Agreement dated June 13, 2014 between our Company, the Lead Manager, Escrow Collection Bank
and the Registrar to the Issue.

Material Documents

L.

Certified true copy of the Memorandum and Articles of Association of our Company including certificates
of incorporation.

Resolution of the Board dated April 2, 2014 authorizing the Issue.

Special Resolution of the shareholders passed at the Extra Ordinary General Meeting dated April 4, 2014
authorizing the Issue.

Statement of Tax Benefits dated April 4, 2014, issued by our Statutory Auditors, N. Kanodia & Co.,
Chartered Accountants.

Report of the Independent Peer Review Auditors, L.T. Jadav & Co., Chartered Accountants dated April 15,
2014, on the Standalone Restated Financial Statements for the financial years ended March 31, 2009, 2010,
2011, 2012, 2013 and for the period ended February 28, 2014 of our Company.

Report of the Independent Peer Review Auditors, L.T. Jadav & Co., Chartered Accountants dated April 15,
2014, on the Consolidated Restated Financial Statements for the period ended February 28, 2014 of our
Company.

Copy of Certificate from the Statutory Auditor, N. Kanodia & Co., Chartered Accountants dated July 2,
2014, regarding the source and deployment of funds as on May 31, 2014.

Copy of Standalone Audited Financials for the financial years ended March 31, 2009, 2010, 2011, 2012,
2013 and for the period ended February 28, 2014 of our Company.

Copy of Consolidated Audited Financials for the period ended February 28, 2014.
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10.

11.

12.

13.

14.

15.

Consents of Directors, Company Secretary and Compliance Officer, Chief Financial Officer, Statutory
Auditors, Peer Review Auditors, Legal Advisor to the Issue, Bankers to our Company, the Lead Manager,
Registrar to the Issue, Underwriter, Market Maker, Bankers to the Issue/Escrow Collection Banks, Refund
Banker to the Issue, to act in their respective capacities.

Initial listing applications dated April 28, 2014 filed with the BSE.

Copy of approval from BSE vide letter dated June 6, 2014 to use the name of BSE in this offer document
for listing of Equity Shares on SME Platform of BSE.

Due Diligence Certificate dated April 25, 2014 from the Lead Manager to BSE.
Due Diligence Certificate dated July 9, 2014 from the Lead Manager to SEBI.

Resolution of the board passed at the meeting dated February 5, 2014 for fixing the term of appointment of
our Executive Director, Mr. Kesavan Suresh Kumar.

Any of the contracts or documents mentioned in the Prospectus may be amended or modified at any time if so
required in the interest of our Company or if required by the other parties, without reference to the shareholders
subject to compliance of the provisions contained in the Companies Act and other relevant statutes.
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DECLARATION

We, the undersigned, hereby certify that, all the relevant provisions of the Companies Act, 1956/ Companies
Act, 2013 (to the extent notified), and the guidelines issued by the Government of India or the guidelines and
regulations issued by the Securities and Exchange Board of India, established under Section 3 of the Securities
and Exchange Board of India Act, 1992, as the case may be, have been complied with and no statement made in
the Prospectus is contrary to the provisions of the Companies Act, 1956 / Companies Act, 2013 (to the extent
notified), the Securities and Exchange Board of India Act, 1992 or rules made there under or regulations or
guidelines issued, as the case may be. We further certify that all the disclosures and statements made in the
Prospectus are true, fair, accurate and correct.

Signed by all the Directors of Carewell Industries Limited

Name and designation Signature
Mr. Kesavan Suresh Kumar

Executive Director

Mrs. R. Rathinamala
Director

Mr. Murari Lal Kanodia
Independent Director

Mr. B. Balaji
Independent Director

Signed by the Chief Financial Officer

Ms. M. Suguna

Place: Chennai

Date: July 9, 2014
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ANNEXURE - A

TABLE 1: FORMAT FOR DISCLOSURE OF PRICE INFORMATION OF PAST ISSUES HANDLED BY INVENTURE MERCHANT BANKER SERVICES PRIVATE LIMITED

Sr Issue Issue Issue Listing Opening  Closing % Change in Benchmark  Closing Benchmark Closing price Benchmark  Closing price  Benchmark
No  Name Size price date price on priceon  Price on index on price as index as on ason indexason ason index as on
(Cr) date date (Closing) vs.  (Closing) calendar  days from calendar days from  calendarday  days from listing
Issue Price day from listing day day from listingday  from listing day day (Closing)
listing day  (Closing) listing day (Closing)

1 Bronze Infra- 8.56 15 November 16.70 16.30 8.67 18902.41 15.65 18339.00 16.80 18842.08 16.05 19424.10
Tech Limited 7,2012

2 GCM 12.18 20 April 5, 65.00 68.25 241.25 18450.23 82.85 18744.93 82.85 19406.85 119.25 19673.64
Securities 2013
Limited

3 GCM 7.02 20 August 14, 20.25 20.30 1.50 19367.59 19.10 18519.44 12.55 18234.66 14.60 19997.45
Commodity & 2013
Derivatives
Limited

4 Silverpoint 12.00 15 August 28, 13.00 13.60 -9.33 17996.15 13.50 19270.06 12.95 19997.45 9.50 19727.27
Infratech 2013
Limited

5 VKIJ 12.75 25 August 30, 23.80 23.80 -4.80 18619.72 21.20 19997.09 18.09 20646.64 28.85 19379.77
Infradevelopers 2013
Limited

6 Newever Trade6.32 10 October 17, 12.80 28 20415.51 15.35 21164.52 21.83 20894.94 26.03 20229.05
Wings Limited 2013

7 Unishire Urban6.43 10 February 28,12.05 11.45 14.50 21120.12 11.35 21934.83 12.10 21740.09 11 22386.37
Infra Limited 2014

8  Anisha Impex 6.50 10 March 18, 13.70 14.35 43.50 21832.61 16.95 2221437 14.30 22343.45 11.60 22628.84
Limited 2014

9 GCM Capital 20 May 21, 33.55 35.20 76.00 24298.02 38.75 24556.09 38.75 25583.69 46.50 25246.25
Advisors Ltd. 2014

Source: All share price data is from "www.bseindia.com".

Note:

1.  The BSE Sensex is considered as the Benchmark Index.

2.
3.

Price on BSE is considered for all of the above calculations
In case 10th/20th/30th day is not a trading day, closing price on BSE of the next trading day has been considered
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Nos. of IPOs trading

Nos. of IPOs trading

Nos. of IPOs trading at

Nos. of IPOs trading at

Financial Year Total no. of Total Funds Raised
IPOs (Rs. Cr.) at discount on listing date at premium on listing date discount as on 30th calendar premium as on 30th calendar
day from listing day day from listing day
Over Between Less Over Between Less Over Between Less Over Between Less
50% 25-50% than 50% 25-50% than 50% 25-50% than 50% 25-50% than
25% 25% 25% 25%
2012-13 20.74 - - - 1 - 1 - - - 1 - 1
2013-14 51.01 - - 2 - 2 2 - 2 -- 1 - 3
2014 9.00 -- - - 1 - - -- -- - 1 -- -
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