HK. Trade International Limited

TABLE OF CONTENTS

SECTION CONTENTS PQS_E
| GENERAL 2
DEFINITIONS AND ABBREVIATIONS 2
CERTAIN CONVENTIONS: PRESENTATION OF FINANCIAL, INDUSTRY AND o
MARKET DATA
FORWARDLOOKING STATEMENTS 11
I RISK FACTORS 12
m INTRODUCTION 27
SUMMARY OF OUR INDUSTRY 27
SUMMARY OF OUR BUSINESS 29
SUMMARY OF OUR FINANCIALS 31
BRIEF DETAILS OF THEISSUE 37
GENERAL INFORMATION 38
CAPITAL STRUCTURE 45
OBJECTS OF THE ISSUE 56
BASIS FOR ISSUE PRICE 60
STATEMENT OF TAX BENEFITS 62
v ABOUT THE COMPANY 70
INDUSTRY OVERVIEW 70
BUSINESS OVERVIEW 79
KEY INDUSTRY REGULATIONS AND POLICIES 89
HISTORY AND CERTAIN CORPORATE MATTERS 97
OUR MANAGEMENT 100
OUR PROMOTER 112
OUR PROMOTER GROURND GROUP ENTITIES 115
DIVIDEND POLICY 123
RELATED PARTY TRANSACTIONS 124
v FINANCIAL INFORMATION 125
FINANCIAL STATEMENTS 125
MANAGEMENTG0S DI SCUSSI ON AND ANALYSIS | .
AND RESULTS OF OPERATIONS
Vi LEGAL AND OTHER INFORMATION 167
OUTSTANDING LITIGATIONS, MATERIAL DEVELOPMENTS AND OTHER 67
DISCLOSURES
GOVERNMENT AND OTHER APPROVALS 175
OTHER REGULATORY AND STATUTORY DISCLOSURES 178
Vil ISSUE RELATED INFORMATION 190
TERMS OF THE ISSUE 190
ISSUE STRUCTURE 194
ISSUE PROCEDURE 196
RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES 240
Vil MAIN PROVISIONS OF THE ARTICLES OF ASSOCIATION 241
IX OTHER INFORMATION 256
MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION 256
DECLARATION 257




HK. Trade International Limited

SECTION | 7 GENERAL

DEFINITIONS AND ABBREVIATIONS

In this Prospectus, unless the context otherwise requires, the terms and abbreviations stated hereunder shall have

meanings as assigned therewith.

Conventional / General Terms

Term Description
AHKTIL O , it he C o m Unless the context otherwise indicates or implies, referbl.kd Trade
Companyo, il s s u € InternationalLimited, a public limited company incorporated under
fiour o and Al ssue|l Companies Act, 1956 with its registereffice atOffice No.9, 2" Floor,

Bharat House, 104, Mumbai Samachar Marg, Fort, MunibdD0001,
Maharashtra, India

Company related Terms

Term

Description

Articles or Articles of Associatior
or AoA

The articles of association of our Company, as amended from time to ti

Board, Board of Directors or ol
Board

The board of directors of our Company duly constituted from time tg, t
includingall duly constituted committees thereof.

Companies Act

Unless specified otherwise, this would imply to the provisions of
Companies Act, 2013 (to the extent notified) and /or Provisiong
Companies Act, 1956 w.r.t. the sections which have not yetregéaced by
the Companies Act, 2013 through any official notification.

Companies Act, 1956

The Companies Act, 1956, as amended from time to time

Companies Act, 2013

The Companies Act, 2013 published on August 29, 2013 and applica
the extennotified by MCA till date.

Director(s)

The director(s) of our Company.

Memorandum, our Memorandum ¢
Memorandum of Association d
MOA

The Memorandum Of Association of our Company, as amended from
to time.

Our Banker / Banker to ou

Company

HDFC Bank Limited

Our Group Entitieg Group Entities
/ Group Companies

All companies or ventures which would be termed as Group Compan
per the definition given in Schedule VIl of SEBI ICDR Regulations, 2(
For details of Group Companies of t@®mpany, please see the chap
t i t Oue BromdterGroup and Group Entities b e g i n n i 1d5pf
this Prospectus

Our Promotef Promoter

Refers to Mr.Mahesh MehtaFor details, please see the sectidrO u
Promoten on pagel 12 of this Prospectus.

Our Promoter Group/ Promoter
Group

Includes such persons and entities constituting our promoter group in
of Regulation 2(zb) of the SEBI Regulations and disclosed in the ch
t i t D@ Pronfioter Groupand Group Entitied o n 1p5a0f #his
Prospectus.

Peer Reviewed Auditor

The peer reviewed auditor of our Company, being Miaglati & Talati
Chartered Accountants.

Registered Office

The Registered Office of our Company, situate®ffice No. 9, 2" Floor,
Bharat House, 104, Mumbai Samachar Marg, Fort, Munib&00001,
Maharashtra, India.

RoC / Registrar of Companies

The Registrar of Companies locatedeaerest Building, 100, Marine Drive
Mumbai 400 002Maharashtra, India

SEBI

Securities andExchange Board of India constituted under the S
Act,1992
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Term

Description

SEBI Act

Securities and Exchange Board of India Act, 1992, as amended from ti
time.

SEBI (ICDR) Regulations / SEB

Regulations

SEBI (Issue of Capital and Disclosure Requiremefspulations, 2009
issued by SEBI on August 26, 2009, as amended, including instruction
clarifications issued by SEBI from time to time.

SEBI Takeover RegulationsSEBI

(SAST) Regulations

Securities and Exchange Board of India (Substantial AcquisgfoShares
and Takeover) Regulations, 2011, as amended from time to time depe
on the context of the matter being referred to.

Statutory Auditor/ Auditors of the

Company

The statutory auditor of our Company, being MKirmal Nahata &
AssociatesChartered Accountants.

Issue Related Terms

Term Description
Allot / Allotment / Allotment of | Unless the context otherwise requires, the allotment of Equity Shares, purs
Equity Shares this Issue to the successful Applicants
Allocation / Allocation of | Unless the context otherwise requires, the allocation of Equity Shares purs

Equity Shares this Issue
Allottee Successful Applicants to whom Equity Shares are / have been allotted.
Applicant Any prospective investor who makes an applicatiorBguity Shares in terms ¢

this Prospectus

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares
Company.

Applications  Supported by
Blocked Amount / ASBA

An application, whether physical or electronic, usgd\$BA Applicant to make
an Application authorizing an SCSB to block the Application Amount in
specified Bank Account maintained with such SCSB. ASBA is mandator
QIBs (except Anchor Investors) and Nbistitutional Applicants participating i
thelssue

Account maintained by an ASBA Applicants with an SCSB which will

ASBA Account blocked to the extent of the Application Amount.
Prospective investors in this Issue who apply through the ASBA pro
ASBA Investor / ASBA Pursuant t&SEBI circular no. CIR/CFD/DIL/1/2011 dated April 29, 2011, N¢

Applicant(s)

Retail Investors i.e. QIBs and Ndnstitutional Investors participating in th
Issue are required to mandatorily use the ASBA facility to submit {
Applications.

Banker(s) to this IssueEscrow
Collection Banks

The bank(s) which is / are clearing members and registered with the SE
bankers to the Issue with whom the Escrow Accdwate beeropened, being
Axis Bank Ltd, Ground Floor Jeevan Prakash Buildirgir P. M Road, Fort
Mumbad i 400001, Maharashtra, India.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Appli
under the | ssue and whi ch Issus Pracedsie
beginning on pag&96 of this Prospectus

Business Day

Monday to Friday (except public holidays)

Category Il FPI

Investors including endowments, charitable societies, charitable t
foundations, corporate bodies, trust, individuals and family offices which ar
eligible for registration mder Category | and Il under the SEBI (Foreign Portfq
Investors) Regulations, 2014.

CAN / Confirmation
Allocation Note

of

The note or advice or intimation sent to each successful Applicant indicatir
Equity Shares which will be Allotted, after appal of Basis of Allotment by th¢
Designated Stock Exchange.

Controlling Branches

Such branches of the SCSBs whichardinate Applications under this Issue
the ASBA Applicants with the Registrar to the Issue and the Stock Exch
and a list ofwhich is available at http://www.sebi.gov.in, or at such other wel
as may be prescribed by SEBI from time to time.

Demographic Details

The demographic details of the Applicants such as their Address,
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Term

Description

Occupation and Bank Account details.

Depositaies Act

The Depositories Act, 1996, as amended from time to.time

Depository Participant / DP

A Depository Participant as defined in the Depositories Act

Depository / Depositories

A depository registered with SEBI under the SEBI (Depositories
Participants) Regulations. 1996, as amended from time to time, in this case
CDSL and NSDL

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms fron
ASBA Applicants and a list of which is available
www.sebi.gov.mn/pmd/scsb.pdfor at such other website as may be prescribe
SEBI from time to time.

Designated Date

The date on which funds are transferred from the Escrow Account to the |
Issue Account or the Refund Account, as appropriate, or the amouned|bgk
the SCSBs is transferred from the ASBA Account specified by the A
Applicants to the Public Issue Account, as the case may be, after the Prog
is filed with the RoC, following which the Board of Directors shall Allot EqQU
Shares to success$fipplicants.

Designated Market Maker/
Market Maker

Refers toK. M. Jain Stock Brokers Private Limited

Designated Stock SME Exchange of BSE Limited
Exchange
NRIs from such jurisdiction outside India where it is not unlawful for
Eligible NRIs Company to make this Issue or an invitation under this Issue and in relat
whom the Prospectus constitutes an invitation to subscribe to the Equity $
issued herein.
Equity Shares Equity Shares of our Company of face value of Rs. 10 each.
Account openedwith Escrow Collection Bank(s) and in whose favour
EscrowAccount Applicant (excluding the ASBA Applicantwill issue cheque(s) or draft(s) i

respect of the Application Amounth&n submitting an Application

Escrow Agreement

Agreemententerel into by our Company, the Registrar to the Issue, the LM
the Escrow Collection Bank(s) for collection of the Application Amounts
where applicable, refunds of the amounts collected from the Applic
(excluding ASBA Applicants) on the terms andhddions thereof.

Escrow Collection Bank(s)

The banks, which are registered with SEBI as Banker(s) to the Issue at wh
Escrow Account for the Issue will be opened.

Foreign Portfolio Investor | Foreign Portfolio Investor as defined under t8&BI (Foreign Portfolio
FPIs Investors) Regulations, 2014.
Indian GAAP Generally Accepted Accounting Principles in India.

Issue / Issue Size / Initial Publi
Issue

Public Issue of 122000 Equity Shares of Rs. 10fach of H.K. Trade
InternationalLimited ( HKTILO or t he A Companyo or
price of Rs.18/- per Equity Share (including a share premium of &s.per
Equity Share) aggregating to R&28.96lakhs. The Issue will constitu#8.33%
of the post issue paid up capital of the Qamy.

Issue Closing Date

The date on which the Issue closes for subscription, I®@ptember 8 2015

Issue Opening Date

The date on which the Issue opens for subscripbieingAugust31, 2015

The period between the Issue Operidage and the Issue Closing Date inclus

Issue Period of both days and during which prospective Applicants may submit
application.
Issue Price The price at which the Equity Shares are being issued by our Company ung

Prospectus being R$8/-.

Issue Proceeds

Proceeds to be raised by our Company through this.Issue

Listing Agreement

Unless the context specifies otherwise, this means the Equity Lisgiregment
to be signed between our company and the SME PlatfoBSBfLimited.

LM / Lead Marager

Lead Manager to the Issue, in this case being Intensive Fiscal Services
Limited.
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Term

Description

Market Maker

K. M. Jain Stock Brokers Private Limited

Market Makefs Reservation
Portion

The Reserved portion df,36000 Equity shares of Rs. 10¢ach at Rs18/-
(including share premium of R8/-) per Equity Share aggregating to R4.48
Lakhs for Designated Markéviakers in the Initial Public Issuef H.K. Trade
InternationalLimited.

Market Making Agreement

The agreement datedarch 16, 2015 entedeinto between the Lead Manage
Designated Market Makemnd our Company.

Mutual Funds

MeansMutual Fundregistered with SEBI pursuant to the SEBI (Mutual Fun
Regulations, 1996, as amended from time to time.

The Issue (excluding the Market Maker Reservation Portiot)] (¥6,000Equity
Shares of Rs. 10/ach at Rs18/- (including share premium of R&/-) per

Net Issue Equity Share aggregating to R804.48 Lakhs by H.K. Trade Internationa
Limited.
NIE National Investment Fund set up by resolution F. No. 2/3/2D0@bIlI dated

November 23, 2005 of Government of India published in the Gazette of Indi

NorInstitutional Investos) /
Applicant(s)

All Applicants, including Eligible QFIs, sub accounts of FlIs regitewith
SEBI which are foreign corporates or foreign individuals, that are not QIE
Retail Individual Applicants and who have applied for Equity Shares fo
amount of more thais. 2,00,000 (but not including NRIs other than Eligik
NRIs)

Non Residents

A person resident outside India, as defined under FEMA.

Non Resident Indians / NRIs

A person resident outside India, as defined under FEMA and who is a citiz
India or a Person of Indian Origin under Foreign Exchange Manage
(Transfer orlssue of Security by a Person Resident Outside India) Regula
2000.

OCB / Overseas Corporaf
Body

A company, partnership, society or other corporate body owned direct
indirectly to the extent of at least 60% by NRIs, including overseas trudtiam
not less than 60% of beneficial interest is irrevocably held by NRIs direct]
indirectly as defined under Foreign Exchange Management (Dey
Regulations, 2000. OCBs are not allowed to invest in this Issue.

Payment through electroni
transferof funds

Payment through ECS, NEFT or Direct Credit, as applicable.

Prospectus

The Prospectus, filed with the RoC containing, inter alia, the Issue openin
closing dates and other information

Public Issue Account

Account opened with Bankers to thesue for the purpose of transfer of mon
from the Escrow Account on or after the Issue Opening Date

Qualified
Investors / QFls

Foreign

Non-resident investors other than SEBI registered FlIs ofasgbunts or SEB
registered FVCIlIscwhenmédetr eggkun ow med

QIBs/ Qualified
Buyers

Institutional

Public financial institutions as defined in Section 2(72) of the Companies
2013, Foreign Portfolio Investor other than Category Il Foreign Portf
Investor, AlFs, VCFsFVCIs, Mutual Funds, multilateral and bilateral financ
institutions, scheduled commercial banks, state industrial develop
corporations, insurance companies registered with the IRDA, provident fung
pension funds with a minimum corpusR®$. 250 million, insurance funds set u
and managed by the army, navy or air force of the Union of India and insu
funds set up and managed by the Department of Posts, Government of
eligible for Bidding and does not include FVCls and multilateral atatdval
institutions.

Refund Account(s)

Account(s) openedavith the Refund Bank(s) from which refunds if any, of t
whole or part of the Payment Amount shall be made to the Applicants (excl
ASBA Applicants)

Refunds through electroni

transfer of funds

Refunds made through ECS, Direct Credit, NEFT or the ASBA proces
applicable

Refund Banker(s)

The bank(s) which is/ are clearing members and registered with the SE
Bankers to the Issue, at which theféhd Accountshave beeropened, in thig
case beinghxis BankLtd, Ground Floor Jeevan Praksh Buildjrigjr P. M Road,

5
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Term

Description

Fort, Mumbaii 400001, Maharashtra, India.

Registrar/ Registrar to the Issu

Registrar to the Issue beidarex Dynamic (Indigprivate Limited.

Retail Individual Investors

Individual investors (including HUFs, ithe name of Karta and EligibRIS)
who apply for the Equity Shares of a value of not more fRar2,00,000

Revision Form

The form used by the Applicants to modifye quantity of Equity Shares in ar|
of their Application Forms or any previous Revision Form(s)

SEBI  (ForeignPortfolio
Investor) Regulations

Securities and Exchange Board of India (Foreign Portfolio Inves

Regulations, 2014.

SEBI (PFUTP)Regulations
PFUTP
Regulations

SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Secy
Markets) Regulations, 2003.

Self-Certified Syndicate Bank:
(SCSBs)

A Bank registered with SEBI under the SEBI (Bankers to an Issue) Regusla
1994 and offers the facility of ASBA, including blocking of bank account. A
of all SCSBs is available attp://www.sebi.gov.in/pmd/scsb.pdf

SME Platform of BSE

The SME Platform of BSE for listg of equity shares offered under Chapter
of the SEBI (ICDR) Regulations which was approved by SEBI as an
Exchange on September 27, 2011.

Stock Exchange

Unless the context requires otherwise, refers to, the BSE Limited.

TRS /
Registration Slip

Transaction

The slip or document issued by a member of the Syndicate or an SCSB (0
demand), as the case may be, to the Applicant, as proof of registration
Application.

Underwriters

IntensiveFiscal Services Private Limited and. M. Jan Stock Brokers Private
Limited

Underwriting Agreement

The agreement datédarch 16, 201%ntere into betweenthe Underwrites and
our Company.

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Working Days

Unless the context otherwisequires:
() Till the Application / Issue closing date: All days other than a Satur

Sunday or a public holiday;
(i) Post the Application / Issue closing date: All days other than a Sunday

public holiday
And on which commercial banks in Mumbai are openbigsiness in accordand
with the SEBI circular no. CIR/CFD/DIL/3/2010 dated April 22, 2010.

Industry Related Terms

Term Description

HP Horse Power
Ktpa Kilo-Tonnes per Annum
LDPE Low density polyethelyne
Mtrs. Meters
MW Megawatt
Sq. Mtrs. SquareMeters
TPA/tpa Tonnes Per Annum
TPM/tpm Tonnes per Month
Conventional/General Terms/Abbreviations

Abbreviation Full Form
Alc Account
ACS Associate Company Secretary
AGM Annual General Meeting
AS Accounting Standards issued by the Institut€bértered Accountants of India
Asst Assistant
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Abbreviation

Full Form

Assessment Yeathe period of twelve months commencing from the first da

AY April every year
Bn Billion
BSE BSE Limited
CAD Current Account Deficit
CAGR Compounded Annual Growth Rate
CDSL CentralDepository Services (India) Limited
CENVAT Central Value Added Tax
CFO Chief Financial Officer
CIN Corporate Identity Number
CPC Centralized Processing Center
CRR Cash Reserve Ratio
CSO Central Statistics Office
DIN Directords Il dentification Number
DMO Debt Management Office, Ministry of Finance
DP Depository Participant
Earnings before Interest, Depreciation, Tax, Amortisation and -exdiaary
EBIDTA .
items
ECB External Commercial Borrowings
ECS Electronic Clearing System
EGM ExtraordinaryGeneral Meeting
EPS Earnings per Share
ESIC Empl oyeebds State I nsurance Corpor g
FCNR Account Foreign Currency Non Resident Account
FDI Foreign Direct Investment
FEMA Foreign Exchange Management Act, 1999, together with rules and regul
framedthereunder, as amended
Foreign Institutional Investors (as defined under Foreign Exchange Manag
Flls (Transfer or Issue of Security by a Person Resident outside India) Regul

2000) registered with SEBI under applicable laws in India

FIl Reguhtions

Securities and Exchange Board of India (Foreign Institutional Inves
Regulations, 1995, as amended

FIPB

Foreign Investment Promotion Board

FY / Fiscal / Financial Year

Period of twelve months ended March 31 of that particular year, urtlessvise
stated

FVCI

Foreign venture capital investor as defined in and registered under the
Regulations

FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Inve
Regulations, 2000, as amended

GDP Gross Domesti€roduct

Gol/ Government Government of India

HUF Hindu Undivided Family

IFRS International Financial Reporting Standards

IPO Initial Public Offeling

IRDA Insurance Regulatory and Development Authority

I. T. Act The Income Tax Act, 1961, as amendieh time to time

I. T. Rules The Income Tax Rules, 1962, as amended from time to time
Ltd. Limited

MoF Ministry of Finance, Government of India

Merchant Banker

Merchant banker as defined under the Securities and Exchange Board o
(MerchantBankers) Regulations, 1992 as amended
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Abbreviation

Full Form

MICR Magnetic Ink Character Recognition

MoA Memorandum of Association

MOU Memorandum of Understanding

Mn Million

MNC Multi National Company

N.A. Not Applicable
Net Asset Valuébeing paidup equity shareapital plus free reserves (excludi
reserves created out of revaluation, preference share capital and share apy

NAV money) less deferred expenditure not written off (including miscellan
expenses not written offdPsandcdeb
by number of issued equity shares outstanding at the end of Fiscal.

NECS Electronic Clearing System

NEFT National Electronic Fund Transfer

NBFC Non-Banking Finance Company

NRE Account Nonresident External Account

NRO Non-resident Ordinary Account

NRIs Non-resident Indians

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

NTA Net Tangible Assets

OoCB Overseas Corporate Bodies

p.a. Per annum

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

P/E Ratio Price/Earnings Ratio

R&D Research and Development

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934, as amended from time to time

RONW Return on Net Worth

“/" I Rupees/INR/Rs.

Indian Rupees, the legal currency of the Republic of India

RTGS

Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to tim
. .| SEBI (Prohibition of Insider Trading) Regulations, 1992, as amended from
SEBI Insider Trading ; ; o ; g X .
, to time, including instructions and clarifications issued by SEBI from tim
Regulations time
Sec. Section

Securities Act

The U.S. Securities Act of 1938s amended

Sick Industrial Companies (Special Provisions) Act, 1995, as amended fron

SICA .
to time

SubAccount Sul}accour?ts register_ed with SEBI under the Securities and Exchange Bo
India (Foreign Institutional Investor) Regulations, 1995, as amended.

sq.ft. Square feet

sq.mtrs. Square meters

TIN Taxpayers Identification Number

TDS Tax Deducted abource

UIN Unique Ident?fication Numb_er issued in terms of SEBI (_CentraI_Databas
Market Participants) Regulations, 2003, as amended from time to time

ULIP Unit Linked Insurance Plan

Uol Union of India
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Abbreviation

Full Form

U.S. GAAP Generally accepted accountipgnciples in the United States of America
U.S.orUSorU.S.A The United States of America
USD/US$/$ United States Dollathe official currency of the Unites States of America

VCFs/ Venture Capital Fund(s

Venture Capital Funds as defined in and registered with SEBI under the
Regulations.

VCF Regulations

Securities and Exchange Board of India (Venture Capital Funds) Regulg
1996, as amended

Woking Days

All days other than a Sunday or a publidith@y (except during the Issue Peri
where a working day means all days other than a Saturday, Sunday a
public holiday), on which commercial bank are open for business.

Notwithstanding the following:

0] In the section titledd Mai n Provi sions of tbeginning ort pagedde of theo f
Prospectus, defined terms shall have the meaning given to such terms in that section;

(i) In the section titledd Fi nanci al bebimihngan peyd2b ob thedProspectuglefined terms shall
have the meaning given to such terms in that section; and

(i) In the chapter titledi St at e ment

o beginhiagkon Bagé? effthe Prespectus, defined terms

shall have the meaning given to such terms in that chapter.
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CERTAIN CONVENTIONS; PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Certain Conventions

Al references to filndiad contained in thi sCoPpaagyspec
has presented numer i c ®helac efgresenmBhG00®.n i n Al acsodo units

Financial Data

Unless stated otherwise, the financial data in this Prospectus is derived from our audited financial statements as
and for the Fiscal Years ended March 3@15,2014, 2013, 2012and 2011, prepared imaccordance with Indian
GAAP and the Companies Act and restated in accordance with the B&fllations and included in this
Prospectus. Our Fiscal Year commences on April 1 and ends on March 3Xaifothing year. In this Prospectus,

any discrepanciesiiany table, graphs or charts between the total and the gfuthe amounts listed are due to
roundingoff.

There are significant differences between Indian GAAP, U.S. GAAP and IFRS. Accordingly, the degree to which
the Indian GAAP financial statementsdliuded in this Prospectus will provide meaningful information is entirely
dependent on the readerdéds |l evel of familiarity with
with Indian accounting practices, Indian GAAP, the Companiesafidt the SEBI Regulations on the financial
disclosures presented in this Prospectus should accordingly be limited. We have not attempted to explain tt
differences between Indian GAAP, U.S. GAAP and IFRS or quantify their impact on the financial dadednclu
herein,and we urge you to consult your own advisors regarding such differences and their impact on our financia

data.

Any percentage amount s, as set forth in the sectior
AManagemeanuHsi i and Analysis of Financi al Conjtio
79 and157 of this Prospectus, respectively, and elsewhere in this Prospectus, unless otherwise indicategnhave
calculated on the basis of our audited fitiah statements prepared in accordance with Indian GAAP and the
Companies Act and restated in accordance with the SEBI Regulations.

Currency, Units of Presentation and Exchange Rates

Al l references t @ @aRepdos d,n dffittedcurignecgpot thés Republih & India. All
references to AUS$O or AUS Doll arso or AfUSDO are t
Statesof America.

This Prospectus may contain conversions of certain US Dollar andaottiency amounts into Indian Rupabsat

have been presented solely to comply with the requirements of the SEBI Regulations. These conversiamst should
be construed as a representation that those US Dollar or other currency amounts could have beebe or ca
converted into Indian Rupees, at any particular rate.

Definitions

For definitions, pl ease see the Cha Rtofahis Ptospeciuse lth théi D e |
Section titled fAiMain ProvisiwmsCaomp atnhyed Aoret2filof tiessn go fe
Prospectus, defined terms have the meaning given to such terms in the Articles of Association.

Industry and Market Data

Unless stated otherwise, the industry and market data and forecasts used througHenaspi@stus has been
obtained from industry sources as well as Government Publications. Industry sources as well as Governmel
Publications generally state that the information contained in those publications has been obtained from source
believed to be f@ble but that their accuracy and completeness and underlying assumptions are not guaranteed ar
their reliability cannot be assured.

Further, the extent to which the industry and market data presented in this Prospectus is meaningful dépends on
reaer 6s familiarity with and understanding ofstandard me
data gathering methodologies in the industry in which we conduct our business, and methodol@asgssraptions

may vary widely among differeimidustry sources.

10
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FORWARD-LOOKING STATEMENTS

All statements contained in this Prospectus that are not statements of historical fact constituteldokivayd
statements. All statements regarding our expected financial condition and resyeyations, business, plans and
prospects are forwasidoking statements. These forwdobking statements include statements with respect to our
business strategy, our revenue and profitability, our projects and other matters discussed in this Pregpetings
matters that are not historical facts. Investors can generally identify folowlithg statements by the use of

terminology such as f#fai mo, fanticipateo, ibelieveo,
imayo, iwill lco,ntiwmueo, Awi |l pursueo, fAcontempl ateo,
seek todo or other words or phrases of similar i mpo

third party) are predictions and are seddjto risks, uncertainties and assumptions about us that could cause actual
results tadiffer materially from those contemplated by the relevant fordao#ling statement.

Forwardlooking statements reflect our current views with respect to future esedtare not a guarantee of future
performance. These statements are based on our mana
currently available information. Although we believe the assumptions upon which these ftoroking statemets
arebased are reasonable, any of these assumptions could prove to be inaccurate, and tHed&m@eiatements
basedon these assumptions could be incorrect.

Further the actual results may differ materially from those suggested byrtveed-looking statements due to risks

or uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining t
the Packagingndustry in India and overseas in which we have our businesses and our alvg$pdad to them,

our ability to successfully implement our strategy, our growth and expansion, technological changes, our exposur
to market risks, general economic and political conditions in India and overseas which have an impact on ou
businessactivities or investments, the monetary and fiscal policies of India and other jurisdictions in which we
operate, inflationdeflation, unanticipated volatility in interest rates, foreign exchange rates, equity prices or other
rates or prices, theerformance othe financial markets in India and globally, changes in domestic laws, regulations
and taxes, changes @ompetition in our industry and incidence of any natural calamities and/or acts of violence.
Other important factors thabuld cause actual resultsdifer materially from our expectations include, but are not
limited to, thefollowing:

1 General economic and business conditions in the markets in which we operate and in the local, regional an
national economies

Increasing competition in or othéactors affecting the industry segments in which our Company operates
Changes in laws and regulations relating to the industries in which we operate;

Recession in the real estate market

Volatility of Housing Loan interest rates and inflation

Our ability tosuccessfully implement our growth strategy and expansion plans, and to successfully launch anc
implement various projects and business plans;

Our ability to meet our capital expenditure requirements and/or increase in capital expenditure;

Fluctuations iroperating costs and impact on the financial results;

Our inability to retain the services of our senior management, key managerial personnel and capable employee
Changes in political and social conditions in India or in countries that we may enterortle¢garg policies of

India and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity prices or othel
rates or prices

9 Failure to obtain any applicable approvals, licenses, registrations and permits in a timely manner

=A =4 =4 -4 A

=A =4 =4 -4

Forf urther discussions of factors that could cause
Factorso and the chapters titled ABusiness Overvie
Condition and Results of Operator® b e g i n n il 7P, amdb67 gb thigReospectus, respectively.

By their nature, certain risk disclosures are only estimates and could be materially different from what actually
occursin the future. As a result, actual future gains or lossrdd materially differ fromthose that have been
estimated.Forwardlooking statements speak only as of this Prospectus. Our Company, our Directors, the Lead
Manager,and their respective affiliates or associates do not have any obligation to, andimtenbto, update or
otherwiserevise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence
underlying events, even if the underlying assumptions do not come to fruition. In accordance with the SEBI
requiremats, ourCompany and the Lead Manager will ensure that investors in India are informed of material
developments until sudime as the grant of listing and trading approvals by the Stock Exchange.
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SECTION Il
RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in
the Prospectus, including the risks and uncertainties described below, before making an investment in our Equit
Shares. To obtain a compdetinderstanding, you should read this section in conjunction with the section titled
ABusi ness bd&yweng on paged, il ndust r y beQinneng oni pagdd andii Manage ment
Discussion and Analysis of Financial Conditions and Results of Openatb@ginning on pag&57 and the section
ttledA Fi nanci al begnhirgrompagdi2®as dvell as the other financial and statistical information
contained in the Prospectus. The risks and uncertainties described in this section are not thesoalyd
uncertainties we currently face. Additional risks and uncertainties not known to us or that we currently deem
immaterial may also have an adverse effect on our business, financial condition and results of operations. If any ¢
the following risks or other risks that are not currently known or are now deemed immaterial, actually occur, our
business, results of operations and financial condition could suffer, the price of our Equity Shares could decline, an
you may lose all or part of your investmt. The financial and other related implications of risks concerned,
wherever quantifiable, have been disclosed in the risk factors mentioned below. However, there are risk factor
where the effect is not quantifiable and hence the same has not beesedidal such risk factors. In making an
investment decision, prospective investors must rely on their own examination of the Company and the terms of th
Issue, including the risks involved.

Materiality:

The risk factors have been determined on the ldgiseir materiality. The following factors have been considered
for determining the materiality:

a) Some events may not be material individually, but may be found material collectively.
b) Some events may have material impact qualitatively instead of cuibuatiy.
¢) Some events may not be material at present but may have material impact in future.

Internal Risk Factors
RISK RELATED TO OUR BUSINESS, COMPANY AND THE PROJECT

1. Our Promoter and Group Entities are involved in certain legal proceedings and cdaiimrelation to certain
civil and tax matters, which are pending at different stages before the Judicial / Statutory authorities. Any
rulings by such authorities against our Promoter and Group Entities may have an adverse material impact on
their operations. Further, there is a default by our Promoter and Group Entities against bank demand of
amounts agreed under the settlement of bank dues which pertains to litigation before Mumbai Debt Recovery
Tribunal.

A classification of the legal proceediimgvolving our Promoter and our Group Entities and the monetary amount
involved, wherever quantifiable, in these cases is mentioned in brief below:

No. Particulars No. of | Amount
cases | involved
where

quantifiable

(Rs. in Lakhs)

Litigation filed against our Promoter and Promoter Group Entity
1. | Recovery proceeding before Mumbai Debt Recovery Tribunal against | 1 51.91

(1) Our Promoter Mr. Mahesh Mehta,

(2) Our Group Entities Mahesh Mehta HUF awelw Lotus Silk Mills.

2. | Income Tax litigation against o@roup Entity M/s. Domex 1 3.72

3. | Income Tax litigation against our Group Company M/s. Knowell Enterpj 1 115.60
Private Limited

4. | Income Tax Litigations against our Group entity M/s. MNM Compog 2 2.24
Private Limited

5. | Maharashtra Value Added Tax Litigation against our Group Company| 1 16.37

Himark Technologies Pvt. Ltd.
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No. Particulars No. of | Amount
cases | involved
where
quantifiable
(Rs. in Lakhs)

Demandmade byBank againstour Promoter and Group Entities

6. | Demand made by Bank against ®tnromoter Mr. Mahesh Mehta and Gro| 1 28.14
Entities viz.New Lotus Silk Mills, Mahesh Mehta (HUF)Liberty Textile, (as on August
pursuant to default made in paying the interest amounts agreed to b 17, 2006)

under the settlement of bank dues which pertains to aforesaid litig
pending before Mumbai Debt Recovery Tribunal.

These legal proceedings are pending at different levels of adjudication before various courts/authorities. Should ar
new developments arise, such as a change in Indian law or rulings against us by the court, our compeey toay
make provisions in our financial statements, which could increase our expenses and current liabilities. There cann
be any assurance that these legal proceedings will be decided in our favour. Any adverse decision may have
significant effect orour business and results of operations and which could harm our rep&tatidatails on these
proceedings, see chapter titlB@utstanding Litigations, Material Developments and Other Disclogsureginning

on pagel67 of the Prospectus.

2. We have applié for registration of our trademark but do not own the trademark legally as on date. We may
be unable to adequately protect our intellectual property. Furthermore, we may be subject to claims alleging
breach of third party intellectual property rights.

HK. Trade International Limited

We have applied for registration of auademark under the provisions of the
Trademarks Act, 1999 and do not own the trademark as on date. As such, we do not enjoy the statutory protectio
accorded to a registered trademark as on date. There can be no assurance that we will be able to register
trademarkand the logo in future or that, third parties will not infringe our intellectual property, causing damage to
our business prospects, reputation and goodwill. Further, we cannot assure you that any application for registratic
of our trademark in future bgur Company will be granted by the relevant authorities in a timely manner or at all.
Our efforts to protect our intellectual property may not be adequate and may lead to erosion of our business valt
and our operations could la@versely affected. We manyeed to litigate in order to determine the validity of such
claims and the scope of the proprietary rights of others. Any such litigation could be time consuming and costly an
the outcome cannot be guaranteed. We may not be able to detect any unautleminedake appropriate and
timely steps to enforce or protect our intellectual property. For further details please refer to chapter titled
iGover nment and beg@ihnmgan padéypof tie\Padpeactus.

3. Our Company sells the products undereorand namé 6 AEROS6, which is unregiste

Our Company operates as an important intermediary in the packing material supply chain, whereby we purchas
materials such as tapes, labels, papers, etc., in the roll form which is further cut and repacdliet rolls. Our
Company sells the products under the brand nadeA ERO6, whi ch i s unregistered
be affected due to our inability to protect our existing and future intellectual property rights under which the said
productsare sold. As, we do not have a registered trademark under the said name, we do not enjoy the statutol
protections accorded to a trademark registered in India and cannot prohibit the use of such brand name by anybo
by means of statutory protection.

4. OrCompanydés purchases and sales to our related par

Our Company purchased almo84.13% and71.38% of its total raw material purchases for R015andfor FY

2014 respectivelyfrom Knowell Corporationi a proprietorship concern of olromoter Mr. Mahesh Mehta.
Further, as much a29.82%and 26.56 of its total sales for FY2015 and for 2014 respectivelys also sold to
Knowell Corporation after the conversion process on the raw material. While we believe that all such transaction:
havebeen conducted on the arms length basis, there can be no assurance that we could not have been achieved n
favorable terms had such transactions not been entered into with related parties. Furthermore, it is likely that we wi
enter into related partyansactions in the future. There can be no assurance that such transactions, individually or in
the aggregate, will not have an adverse effect on our financial condition and results of operation. For details on tt
transactions entered by us, please ré¢fer ¢ h Rebatedk PartyfiTransactions begi nni h2gof thee p a
Prospectus.
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5. Our Company is to comply with the terms and conditions/covenants laid down in license and approvals, non
compliance of the same may affect our business operations.

Our Compny has obtained certain statutory licenses and approvals for the purpose of carrying our business, whic
contain terms and conditions/covenants, which are to be adhered to by our Company, in case our Company defau
in complying with the said terms andraitions/ covenants, we may be subjected to penal provisions and it may
also lead to the cancellation of such licenses and approvals, which will adversely affect our business, financie
conditions and results of operations.

6. Our Company is currentlyenjoying benefits of not paying any local sales tax i.e. VAT or Central Sales Tax
(CST) upto March 27, 2017.

Our Company currently enjoys benefits of not paying any sales tax on goods sold by it and this exemption will
continue upto March 27, 2017. Aftdris date, our Company will be liable to pay tax as per normal applicable rates.
This may reduce our profitability to the extent of taxes payable, unless we are able to pass the same to o
customer s. For further det ainlts,ofp|Teaaxs eB esneeef i ¢t hsadp taenrd
beginning on pag62 and125respectively of the Prospectus.

7.0ur Companyd6s revenue from operations has seen dec

Our Companyds sal es hthreeefiscdlefrom Bsa 428.2b lacsuneFiscalt2®il2 to Rsa 359.11
lacsin Fiscal 2013 to Rs. 336.7@csin Fiscal 2014. However, the Company is withessing a positive growth in
Fiscal 20150f Rs. 420.1 lacs We believe that the Company will start witnegspositive growth in sales, bute
cannot assure that the same will happen in future.

8. Our Companyod6s address of registered office is also

Our Company have taken its registered office premisdeawe and license basis from one of our Group Eiftity

M/s. Harris & Co., wherein our Promoter Mr. Mahesh Mehta is also a partner. We have taken only 200 sq. ft of the
total area on leave and license for our registered office. However, the postal addsasseifor us and other
Promoter Group and Group Entities.

9. Two of our Group Entities have not prepared their financials or filed any Income Tax Return since last many
years.

Two of our Group Entities, namely M/s. Liberty Textile (partnership firm) arntt. NNew Lotus Silk Mills
(partnership firm) have not prepared any financials or filed any Income Tax Return for the past many years
However, these entities do not have any business since 1990 and they are kept alive due to a litigation going «
against tem. However, no notice is received from any department till now, still there can be no assurance tha
action will not be taken against these entities for such defaults. For further details on litigations, pleakaptfer
titled AQutssanMangriLalt i Daveélboop ment sl6%ofthds P@s$pbcrus. Di s ¢

10.0ne of our Group Entity Himark Technologies Private Limited is a sick industrial compasydefined under
the Sick Industrial Companies (Special Provisions) Act, 1985.

One of our Group Entity Himark Technologies Private Limitexs, at the end of arfyiscal 2014 accumulated

losses equal to, or exceeding, its entie¢ worth Hence, it is a sick indtrsal company as defined under tBeck
Industrial Companies (Special Provisions) Act, 1985. The company does not have any operations since last tw
fiscals and no bank loans are outstanding. This trend may continue and the losses could even incra@sEadn fu
further detail s, plOe &msmoterGdupandrtoou pc hEanptti etri etsidlboéekdg i fin n i
Prospectus.

11.We have not entered into any definitive arrangements to monitor the utilization of the Issue Proceeds.

As per the SEBI ICDR Regulation 2009, appointment of monitoring agency is required only for Issue size above Rs
50,000 lakhs. Hence we have not appointed any monitoring agency and the deployment of Issue Proceeds as sta
inthei Obj ect s ohpadeb6ef the Brespeetds is not subject to monitoring by any independent agency.
Major portion of the funds being raised through this Issue will be utilized for working capital requirements which
are based on the management estimates.
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12.We propose to utilise a part of the Net Proceeds for general corporate purpose and our management will have
the discretion to deploy the fundi any case, the deployment towards general corporate purposes out of the
IPO proceeds shall not exceed 25% frdire said issue.

We propose to utilise the Net Proceeds for purposes identified in the sectiorfitflddj ect s oahdweh e |
propose to utilise the balance portion of the Net Proceeds towards general corporate purposesncladietybut

not restricted to (i) for our working capital requirements, margin money, bank deposits, deposits for renting etc.; (ii)
acquiring fixed assets including land, building, furniture and fixtures, equipments and machineries; (iii) funding for
attaining to any busess / product mentioned in main objects of memorandum of association of our company, or
funding inorganic or other growth opportunity including partnership, joint venture, strategic alignment, strategic
initiatives; (iv) starting new products as per olbjetour company, expansion into new geographies, brand building
exercises, strengthening of our production and marketing capabilities; (v) meeting expenses incurred in the ordinal
course of business or meeting of exigencies which our Company may femerse of business and commitments.

The manner of deployment and allocation of such funds is entirely at the discretion of our management and oL
Board, subject to compliance with the necessary provisions of the Companies Act.

13.0ur Company does not own ifactory premises and Registered office premises.

Our Company does not own its factory premises at Unit no.101, Plot no. 55, Silvassa Industi@p. Gociety

Ltd., Amli, Silvassa, Union Territory of Dadra & Nagar Haveli, nor owns its Registered pifegraises aOffice

No. 9, 29 Floor, Bharat House, 104, Mumbai Samachar Marg, Fort, Mumbai, MaharaShtasaid factory
premises is taken on leave and license basis from our promoter group Mrs. Daksha Mehta and the Registered offi
premises is also tek on leave and license basis from our group enti; Harris & Co.(partnership firmJJpon

the termination of the license, we are required to return the said business premises to the Licensor. There can be
assurance that the term of the agreemenlisbe&irenewed and in the event the Licensor terminates or does not
renew the agreements on commercially acceptable terms, or at all, and we are required to vacate the said propert
we may be required to identify alternative premises and enter into lzesh and license agreement. Such a
situation could result in loss of business, time overruns and may adversely affect our operations and profitability
Also, in future, if any dispute arises due to default of terms and conditions in the said leaversel digreements

by our Company, it will resulting in cancellation of license and/or if the said license is cancelled or period of the
said license is not extended/renewed in future, it o@myse disruptions and wgldversely affect our business and
resut s of operation. For furthePr dp tonpaged’ ofthp Prespests r e f e

14.The leave and license agreements with respect to our factory premises and registered office premises are yet tc
be properly stamped and regisegt as per statutory requirement.

Our Company has taken its factory premises and registered office premises on leave and license basis. Howev
stamp duty on the said leave and license agreements has not been properly paid yet as required urgtamipdian
Act, 1899 or Bombay Stamp Act, 1958, as applicable. Further, the said leave and license agreements, as [
Registration Act, 1908, have not been registered yet. According to Section 17 read with section 49 of the sai
Registration Act, 1908, the effeof such nosregistration is that (i) it does not affect any immovable property
comprised therein (ii) it cannot be received as an evidence of any transaction affecting such property. Thus
continuing failure to register the said agreements may maleglithdant and any future enforcement of the same
may expose our Company to risk comprised therein, which may adversely affect our business operations arn
financial conditions.

15.Three of our Group Entities are engaged in similar line of business, which magate a conflict of interest.
Further, we do not enjoy contractual protection by way of a reompete or other agreement or arrangement
with our Group Entities.

Three of our Group companies/entities nami€howell Enterprises Private Limited, MNM Compasst Private
Limited andM/s. Knowell Corporatiorare involved in similar line of business as that of our Company i.e. including
but not limited to manufacturing, converting and supplying of adhesive tapes and synthetic paper (teslin paper:
from jumbo rollsof adhesive tapes and synthetic paper (teslin) respectively.The said entities are likely to expanc
their business similar to that of our Company. As on date, our Company has not signed-eosnpete or such

other agreement / document with our Group tiggti Our Group Entities may expand their business in the future that
may compete with us. The interests of these Group E
each other. For further d e t aQurl Psomotep Greup saed Groepf Emtitiés, t o
beginning on pagél5a nd t he c Relaed Rarty Ttansactiodsd b é g i n n i1l24gf the Prospeetis.e
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16.We are dependent on our Individual Promoter, Mr. Mahesh Mehta, for his expertise and market goodwill.
Our separation, if any, from our Promoter may adversely affect our business.

We are dependent on our Individual Promoldr, Mahesh Mehtafor his expertise and market goodwill and our
separation from our Promoter may adversely affect our business. li&\eettbat our Promoter lends strength to the
trust and reliability reposed in us and enables us to attract and retain fresh talent. Our separation, if any, with ot
Promoter for any reasons whatsoever shall adversely affect our business and resul&iohspe

17.We are dependent on few customers. For thears endedMarch 31, 2015, our top 10 customers have
contributed to67.0®% of our total revenues.

We manufacture and convert adhesive tapes and synthetic papers. We are significantly dependent on revenues fr
a limited number of customers and this trend may continue in the future. R@atendedMarch31,2015, our top

10 customers have contributed@®.0®6 of our total sales. Our business is significantly dependent on maintaining
relation with our customers. Our business and results of operations will be adversely affected if we are unable t
develop and matain a continuing relationship with certain of our key customers or develop and maintain
relationships with other new customers. The loss of a significant customer or a number of significant customers ma
have a material adverse effect on our businesppots and results of operations.

18.We have experienced negative cash flows in previous years / periods. Any operating losses or negative cash
flows in the future could adversely affect our results of operations and financial conditions.

The details of Casfiows of the Company as restated are as follows:
(Amount in Rs.)

Year Ended

31.03.2015 | 31.03.2014 | 31.03.2013 | 31.03.2012 | 31.03.2011
Particulars

Net Cash flow from/(used| 7654 393 (9727,343)  9.38323|  10,63,374 (69,150)
in) operating activities

Net cash flow from / (used (25,304) (32,150)|  (6,09,199)| (17,78,836)|  (1,52,948)
in) investing activities

Netcash flowfrom / (used| 1551 410)  10642,093  4,88,136 546,666| 347,571
in) financing activities

If the negative cash flow trend persistsfuttiure, our Company may not be able to generate sufficient amounts of
cash flow to finance our Companydés working capital
make new investments or fund other liquidity needs which could have aahattrerse effect on our business and
results of operations.

19.Some of our Group Companies/Entities have incurred losses in the last three fiscal years.

The following Group Companies had incurred losses in the last three fiscal years as set forth below:
(Amount in Rs

Particulars March 31, 2014 | March 31, 2013 | March 31, 2012
Net Losses of Himark Technologies Private Limitec (82,882) (1,07,080) (5,70,041)
Net Losses of Harris & Company (Partnership firm (3,446) (4,136) (3,782)

20.0ur Company is noengaged in trading activities as of now, but may do so in future.

Our Company is not engaged in trading activities as of now. But, in future our Company may engage in trading
activities in products like adhesive tapes, synthetic papers or in any otiredsusientioned in the Main Objects of
our Company. For further detail s, pl ease refer to
on paged7 of the Prospectus.

21.0ur Company does not have any lotgrm contracts with our customers Wwth may adversely affect our
results of operations.
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Our Company has not entered into letlegm contracts with any of our dealers nor do we have any marketing tie

for our products with any of our traders. Any change in the buying pattern of our custtaneadversely affect the
business of our Company. Our inability to sell our existing products may adversely affect our business anc
profitability in future.

22.0ur other incomes are significantly high when compared to our profits before tax as restatpdshfinancial
years.

Our other incomes are significantly high in 2015 as compared to our restated profits before tax. Ii2BY5, it
was14.28% of our restated profits before tax This was mainly on account of interest income and discount receivec
in FY 2015. we cannot assure that the same will not happen in future.

23.We have not entered into any technical support service contract for the maamtes and smooth functioning
of our equipmentds and machineries, which may aff e

Our manufacturing processes involve daily use of t
maintenance checks and technical support ievemt of technical breakdown or malfunctioning. Our company has
not entered into any technical support service contract with any competent third party. Our failure to reduce the
downtime in case such events occur may adversely affect our productivityedriand results of operations

24.We have not entered into any long term supply agreement for the major raw materials required for
manufacturing of our products. Also volatility in the prices and non availability of these raw materials may
have an adversampact in our business.

We depend highly on jumbo rolls of adhesive tapes and jumbo rolls of synthetic papers (teslin), which are the prim
raw material for our products. We have not entered into any agreement to procure these raw materials. In tf
absence of any loagrm arrangement with our suppliers and in event of any disruption in the supply of raw
materials in terms of requisite quantities and qualities, our production schedule may also be adversely affected. W\
procure these primary raw matds from one of our group entity M/s. Knowell Corporation which imports it from
international market. Any fluctuation in the international price of the said raw materials may affect the price and
supply of these raw materials. Therefore, any significactease in the prices of these raw materials due to any
reason and our inability to pass on increased costs of raw material to our customers may adversely affect our sal
and profitability.

25.We have in the past entered into related party transactions @@y continue to do so in the future.

Our Company has entered into certain transactions with our related parties including our Promoter, the Promotse
Group, our Directors, their relatives and Group entities. While we believe that all such transact®risedmav
conducted on the arms length basis, there can be no assurance that we could not have been achieved more favor
terms had such transactions not been entered into with related parties. Furthermore, it is likely that we will enter int
related partytransactions in the future. There can be no assurance that such transactions, individually or in the
aggregate, will not have an adverse effect on our financial condition and results of operation. For details on th
transactions entered by us, pleaserrefet o0 cRelatgdtParty Trénsactions begi nni h2gof the p a
Prospectus.

26.0ur Promoter and Directors may have interest in our Company, other than reimbursement of expenses
incurred or remuneration.

Our Promoter and Directors may be deemed tmtaeested to the extent of the Equity Shares held by them, or their
relatives or our Group Entities, and benefits deriving from their directorship in our Company. Our Promoters are
interested in the transactions entered into between our Company anélttesnas well as between our Company
and our Group Entities. For f urt h BusinesseOveavielv sa Oap | @ a ¢
Promoten begi nnitdagdll@me pargetsi vel y a rRdlated Paty Toansagiidde rpage i t |
124under ¢ h aFnaneial Stateméenbse 0 e § i n n i1259f the Arospeatgse

27.We face competition in our business from organized and unorganized players, which may adversely affect our
business operation and financial condition.

The marlet for our products is competitive on account of both the organized and unorganized players. Players in thi
industry generally compete with each other on key attributes such as quality of products, distribution network,
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pricing and timely delivery. Somef @ur competitors may have longer industry experience and greater financial,
technical and other resources, which may enable them to react faster in changing market scenario and rems
competitive. Moreover, the unorganized sector offers their produbiglaly competitive prices which may not be
matched by us and consequently affect our volume of sales and growth prospects. Growing competition may rest
in a decline in our market share and may affect our margins which may adversely affect our bushatissi®pnd

our financial condition.

28.As we are into manufacturing business, our success depends on the smooth supply and transportation of our
products from our factory premises to our customers all over the country. Supply and transportation are
subjectto various uncertainties and risks, and delays in delivery or raelivery may result in rejected or
discounted deliveries.

We depend on transportation services to deliver our products from our manufacturing facilities to our customer:
who are spread awss our country. Though we rely on third parties to provide transportation services, we do not
have any longerm contract with any of such services provider. Non availability of transporter, disruptions of
transportation services because of weather lateblems, strikes, loetuts, inadequacies in road infrastructure or
other events could impair our procurement of raw materials and our ability to supply our products to our customer
which in turn may adversely affect our business operations and auci#h condition.

29.1f we are unable to retain the services of our Key Managerial Personnel, our business and our operating
results could be adversely impacted.

We are dependent on our Key Managerial Personnel for setting our strategic directioaraging our businesses.
The loss of our key managerial personnel may materially and adversely impact our business, results of operatiol
and financial condition.

30.Any inability on our part to maintain quality standards could adversely impact our businessults of
operations and financial condition.

Success of our business depends upon quality of our products. We are supplying our products to different sectc
viz. shipping, printing, automobile, sports goods, leather, medical, white goods, home furnishing, electronics,
hardware, construction, etc.deach sector has different product specifications and use. Any rapid change in our
customersd expectation on account of changes in tec
failure on our part to meet their quality expectation doadiversely affect our business, results of operations and
financial condition.

31.0ur insurance coverage may not be adequate to protect us against certain operating hazards and this may
have a material adverse effect on our business.

Operating and managira business involves many risks that may adversely affect our operations and the availability
of insurance is therefore important to our operations. In addition, our Company cannot be certain that the existin
coverage will be available in sufficient anmis to cover one or more large claims, or that our insurers will not
disclaim coverage as to any claims. A successful assertion of one or more large claims against our Company th
exceeds our available insuranceverage or that leads to adverse changesur insurance policies, including
premium increases or the imposition of a large deductible or coinsurance requirement, could adversely affect ot
financial condition and results of operations. Our Company has not availed key man insurance policissass b
interruption / loss of profits insurance cover.

32.0ur results of operations could be adversely affected by strikes, work stoppages or increased wage demands by
our employees or any other kind of disputes with our employees.

We need labour for ourperations. We are unable to assure you that we will not experience disruptions to our
operations due to disputes or other problems with our work force, which may lead to strikeguteak increased
wage demands. Such issues could have adverse affectr dusiness, and results of operations.

33.The loss of or shutdown of operations at our manufacturing unit may have a material adverse effect on our
business, financial condition and results of operations.

The breakdown or failure of our equipments amrdéivil structure can disrupt our production schedules, resulting in
performance being below expected levels. In addition, the development or operation of our facilities may be
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disrupted for reasons that are beyond our control, including explosionsefirtisquakes and other natural disasters,
breakdown, failure or subtandard performance of equipment, improper installation or operation of equipment,
accidents, operational problems, transportation interruptions, other environmental risks, and Ehdas.dOur
manufacturing unit is also subject to mechanical failure and equipment shutdowns. Our machineries may b
susceptible to malfunction. If such events occur, the ability of our facilities to meet production targets may be
adversely affected whictmay affect our business, financial condition and results of operations.

34.0ur growth strategy to expand into new geographic areas poses risks. We may not be able to successfully
manage some or all of such risks, which may have a material adverse effectuomewenues, profits and
financial condition.

Our business is therefore significantly dependent on the general economic condition and activity in the states i
which we operate, and the central, state and local Government policies relatingnaustry. Although investment

in the industry in the areas in which we operate has been encouraged, there can be no assurance that this \
continue. We may expand geographically, and may not gain acceptance or be able to take advantage of a
expansion pportunities outside our current markets. This may place us at a competitive disadvantage and limit oul
growth opportunities. We may face additional risks if we undertake operations in other geographic areas in whicl
we do not possess the same level ofilianty as competitors. If we undertake operations of different product than
those currently is; we may be affected by various factors, including but not limited to: Adjusting our products to
different geographic areas; Obtaining the necessary mateni@dltabour in sufficient amounts and on acceptable
terms; Obtaining necessary Government and other approvals in time or at all; Failure to realize expected synergi
and cost savings; Attracting potential customers in a market in which we do not havieasigmkperience; and

Cost of hiring new employees and absorbing increased costs.

35.In the event there is any delay in the completion of the Issue, there would be a corresponding delay in the
completion of the objects of this Issue, which would in tuaffect our revenues and results of operations.

The funds that we receive would be utilized for the objects of the Issue as has been stated in tlie Gdztjore c t s

t he los pagedtof the Prospectus. The proposed schedule of implementation objisetoof the Issue is
based on our managementds esti mates. I f the schedul
including any delay in the completion of the Issue, we may face time and cost overruns and this may affect ou
revenus and results of operations.

36.We have not made any alternate arrangements for meeting our working capital requirements for the Objects
of the |1 ssue. Further we have not identified any
shortfall in raising / meeting the same could adversely affect our growth plans, operations and financial
performance.

As on date, we have not made any alternate arrangements for meeting our working capital requirements for tt
Objects of the Issue. We meet our italprequirements through our owned funds, internal accruals and debt. Any
shortfall in our net owned funds, internal accruals and our inability to raise debt would result in us being unable tc
meet our capital requirements, which in turn will negativélga our financial condition and results of operations.
Further we have not identified any alternate source of funding and hence any failure or delay on our part to rais
money from this issue or any shortfall in the issue proceeds may delay the implgonesthedule and could
adversely affect our growth plans. For further details please refer to the chaptefit@lddj ect s o f t |
beginning on pagB6 of this Prospectus.

37.0ur funding requirements and deployment of the issue proceeds are basedamagement estimates and
have not been independently appraised by any bank or financial institution and actual cost may vary
compared with the estimated amount.

Our funding requirements and the deployment of the proceeds of the Issue are based on maestjmates and

our current business plan. The fund requirements and intended use of proceeds have not been appraised by banl
financial institution and are based on our estimates. In view of the competitive and dynamic nature of our busines:
we may hae to revise our expenditure and fund requirements as a result of variations including in the cost structure
changes in estimates and other external factors, which may not be within the control of our management. In th
event of an increase in expendituaed increased fund requirements, we will seek to meet these increased
requirements by surplus funds, if any, available in respect of the other purposes for which funds are being raised
this Issue. If such surplus funds are unavailable, we will seekett these increased requirements through our
internal accruals and additional debt. This may entail rescheduling, revising or cancelling the planned expenditur
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and fund requirement and increasing or decreasing the expenditure for a particular purpoite friamned
expenditure at the discretion of our board. In addition, schedule of implementation as described herein are based
management 6s current expectations and are subject t
our control. Tle deployment of the funds towards the objects of the issue is entirely at the discretion of the Board of
Directors and is not subject to monitoring by external independent agency. However, the deployment of funds i
subject to monitoring by our Audit Comtige. Any inability on our part to effectively utilize the Issue proceeds
could adversely affect our financials.

38.We have high working capital requirements for our business operations. In case of our inability to obtain the
requisite additional working caipal facilities from the proposed IPO proceeds, our internal accruals/cash
flows would be adversely affected, and consequently our operations, revenue and profitability.

Our business requires a substantial amount of working capital for our businessonpeite would require
additional working capital facilities in the future to satisfy our working capital need which is proposed to be met
through the IPO proceeds. In case of our inability to obtain the requisite additional working capital finance, our
internal accruals/cash flows would be adversely affected to that extent, and consequently affect our operation
revenue and profitability.

39.We cannot assure you that we will be able to secure adequate financing in the future on acceptable terms, in
time, orat all. Further, we cannot assure you that for the financing secured by us, we will be able to continue
servicing the principal amount, interest or both.

We may require additional funds in connection with future business expansion and developmeesnitiat
addition to the Issue proceeds and our internally generated cash flow, we may need additional sources of funding
meet these requirements, which may include entering into new debt facilities with lending institutions or raising
additional fundsn the capital markets. If we decide to raise additional funds through the incurrence of debt, our
interest obligations will arise, and we may be subject to bank covenants. Such financings could cause our debt
equity ratio to increase or require us teate charges or liens on our assets in favour of lenders. We cannot assure
you that we will be able to secure adequate financing in the future on acceptable terms, in time, or at all. Our failur
to obtain sufficient financing could result in the delayabandonment of any of our business development plans and
this may affect our business and future results of operations.

40.Post this Issue, our Promoter and Promoter Group shareholding will be diluted in our Company.

Post this Issue, our Promoters d@mbmoter Group will collectively own only 51.67% of our Equity Share capital.
Accordingly, our Company will not be able stop any special resolution being passed by the shareholders of ou
Company even though it is in the best interest of our Company wergra change in control in our Company,
facilitate a merger, consolidation, takeover or other business combination involving our Company, or encourage
potential acquirers from making an offer or otherwise attempting to obtain control over our Compaifyiteigen

not in its best interest.

41.We may not be able to sustain effective implementation of our business and growth strategies.

The success of our business will depend greatly on our ability to effectively implement our business and growitt
strategiesWe may not be able to execute our strategies in the future. Further, our growth strategies could plac
significant demand on our management team and other resources and would require us to continuously develop &
improve our operational, financial and etlcontrols, none of which can be assured. Any failure on our part to scale
up our infrastructure and management could cause disruptions to our business and could be detrimental to our lor
term business outlook.

42 Fluctuating prices of raw materials mayfgect our operations.

We procure majority of our raw materials, i.e., jumbo rolls of adhesive tapes and teslins from one of our Group
entity, which in turn procures it from international markets at the existing market rates. However, the prices of thest
materials are subject to rapid fluctuations owing to changes in demsapgly forces which are not within our
control. Increase in prices, either in the international market or by our suppliers (including our group entity) shall
lead to an increase in cost production, thereby increasing the price of our final product. This would have an
adverse impact on our business, financial conditions and results of operations.

43.Changes in technology may render our current technologies obsolete or require us to suddstantial capital

20



HK. Trade International Limited
investments.

Modernisation and technology upgradation is essential to reduce costs and increase the output. Our technology a
machineries may become obsolete or may not be upgraded timely, hampering our operations and financi:
condifons and we may not have the competitive edge. Although we strive to keep our technology, plant and
machinery in line with the latest technological standards, we may be required to implement new technology ol
upgrade the machi ner ingoged byrusli Fuaher thercoses m wggnadimg out técknolegy and

modernizing the plant and machineries are significant which could substantially affect our finances and operations.

44.0ur manufacturing activities are dependent upon availability of skilled ad unskilled labour.

Our manufacturing activities are dependent on availability of skilled and unskilled labouavisitability of labour
at any time or any disputes with them may affect our production schedule and timely delivery of our products to
cugomers which may adversely affect our business and result of operations.

45.The shortage or noravailability of power may adversely affect the manufacturing processes and our
performance may be affected adversely.

Our manufacturing processes requisetbstantial amount of power. Our manufacturing facilities may face power
interruptions due to power cuts and as a result our operations or financial condition may be adversely affectec
Further, the Company does not have any alternate source of powgeaneant.

46.We could be harmed by employee misconduct or errors that are difficult to detect and any such incidences
could adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to bssirisks or losses, including regulatory sanctions and
serious harm to our reputation. There can be no assurance that we will be able to detect or deter such miscondt
Moreover, the precautions we take to prevent and detect such activity may not bigeeffeall cases. Our
employees and agents may also commit errors that could subject us to claims and proceedings for allege
negligence, as well as regulatory actions on account of which our business, financial condition, results of operatior
and goodwl could be adversely affected.

47.We may decide not to proceed with the Issue at any time before Allotment. If we decide not to proceed with the
Issue after the Issue Opening Date but before Allotment, the refund of Application amounts deposited will be
sulgect to us complying with our obligations under applicable laws.

We, in consultation with the Lead Manager, reserve the right not to proceed with the Issue at any time before th
Allotment. If we withdraw the Issue after the Issue Opening Date, we wilkdpagired to refund all Application
amounts deposited within 8 days of the Issue Closing Date. We shall be required to pay interest at the rate of 15
per annum on the Application amounts received if refund orders are not dispatched within 8 days fesmethe
Closing Date. Notwithstanding the foregoing, the Issue is also subject to obtaining (i) the final listing and trading
approvals of the Stock Exchange, which the Company shall apply for after Allotment and (ii) the final RoC
approval.

48.1f there is anyfuture issue of Equity Shares it may dilute your shareholding and sale of our Equity Shares by
our Promoters or other major shareholders may adversely affect the trading price of the Equity Shares.

Any future equity issues by us, including a primary iffg, may lead to the dilution of investors' shareholdings in

the Company. Any future equity issuances by us or sale of Equity Shares by the Promoters may adversely affect t
trading price of the Equity Shares. In addition, any perception by investorsutttaissuances or sales might occur
could also affect the trading price of our Equity Shares.

49.Company has not paid any dividends till now and there can be no assurance that we will pay dividends in
future. Our ability to pay dividends in the future wilepend upon a variety of factors such as future earnings,
financial condition, cash flows, working capital requirements, and restrictive covenants in our financing
arrangements.

Our Company has not paid any dividends till now and there can be no asstiranheve will pay dividends in

future. Our ability to pay dividends in the future will depend on our earnings, financial condition and capital
requirements. Dividends distributed by us will attract dividend distribution tax at rates applicable from tiime t
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There can be no assurance that we will generate sufficient income to cover our operating expenses and p
dividends to our shareholders, or at all. Our ability to pay dividends could also be restricted under the existing o
certain financing arrargments that we may enter into.

50.The Issue Price of our Equity Shares may not be indicative of the market price of our Equity Shares after the
Issue.

The Issue price based on numerous factors and may not be indicative of the market price for o&hBrpstafter

the Issue. The market price of our Equity Shares could be subject to significant fluctuations after the Issue, and me
decline below the Issue Price. There can be no assurance that you will be able to resell your Shares at or above

Issue Fice. Among the factors that could affect our Share price are: quarterly variations in the rate of growth of our
financial indicators, such as earnings per share, net profit and income; changes in income or earnings estimates
publication of research reps by analysts; speculation in the press or investment community; general market

conditions; and domestic and international economic, legal and regulatory factors unrelated to our performance.

51.You will not be able to sell immediately on stock exchangw &f the Equity Shares you purchase in the
Issue.

Under the SEBI (ICDR) Regulations, we are permitted to allot equity shares Witlays of the Issue Closing

Date. Consequently, the Equity Shares you purchase in the Issue may not be credited éngo@cdount with
Depository Participants until approximatédlg days after the Issue Closing Date. You can start trading in the Equity
Shares only after they have been credited to your demat account and final listing and trading approvals are receiv
from the Stock Exchanges. There can be no assurance that final listing and trading approvals will be obtained fro
the Stock Exchanges on time or at all. Further, there can be no assurance that the Equity Shares allocated to you \
be credited to your demaitccount, or that trading in the Equity Shares will commence within the specified time
periods.

52.The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may not
develop.

Earlier to this Issue, there has been nblipumarket for our Equity Shares. Intensive Fiscal Services Private Limited

is the Lead Manager whereas K. M. Jain Stock Brokers Private Limited is the Market Maker for the Issue. However
the trading price of our Equity Shares may fluctuate after thiselslue to a variety of factors, including our results

of operations and the performance of our business, competitive conditions, general economic, political and soci:
factors, the performance of the Indian and global economy and significant developrmentsl ndi abés f i s
volatility in the Indian and global securities market, performance of our competitors, the Indian Capital Markets,
changes in the estimates of our performance or recommendations by financial analysts and announcements by us
others regarding contracts, acquisitions, strategic partnerships, joint ventures, or capital commitments.

In addition, if the stock markets experience a loss of investor confidence, the trading price of our Equity Share:
could decline for reasons unrelatedour business, financial condition or operating results. The trading price of our
Equity Shares might also decline in reaction to events that affect other companies in our industry even if thes
events do not directly affect us. Each of these factorsngrothers, could materially affect the price of our Equity
Shares. There can be no assurance that an active trading market for our Equity Shares will develop or be sustair
after this Issue, or that the price at which our Equity Shares are initiallyedfeill correspond to the prices at
which they will trade in the market subsequent to this Issue. For further details of the obligations and limitations of
Market Makers please refer to the section tifieGe ner a l i Bdtadsroitree tMarkenhMakingrrangement

f or t h onspagk soé2wfdhis Prospectus.

53.There are certain restrictions on daily movements in the price of the Equity Shares, which may adversely
affect shareholderds ability t o s eatdparticalarpointiretimgr i c e

Subsequent to the |Issue, we wi || be subject to a ¢
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit bisgaker oper
independently of the indelased, marketvide circuit breakers generally imposed by SEBI on Indian stock
exchanges. The percentage limit on our circuit breakers will be set by the stock exchanges based on the historic
volatility in the price and tiding volume of the Equity Shares. The BSE may not inform us of the percentage limit
of the circuit breaker in effect from time to time and may change it without our knowledge. This circuit breaker will
limit the upward and downward movements in the pricghe Equity Shares. As a result of imposing circuit limit,

no assurance can be given regarding your ability to sell your Equity Shares or the price at which you may be able |
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sell your Equity Shares at any particular time.

54.There is no guarantee that thEquity Shares issued pursuant to the Issue will be listed on the SME Platform
of BSE in a timely manner, or at all.

In terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time twvéiraeg not required

to obtain any imprinciple approval for listing of shares issued. We have only applied to B®Edd to use its name

as the Stock Exchange in this offer document for listing our shares on the SME Platform &f B&®Brdance with

Indian law and practice, permission for listingdarading of the Equity Shares issued pursuant to the Issue will not
be granted until after the Equity Shares have been issued and allotted. Approval for listing and trading will require
all relevant documents authorizing the issuing of Equity Sharesgabueitted. There could be a failure or delay in
listing the Equity Shares on the SME Platform of BSE. Any failure or delay in obtaining the approval would restrict
your ability to dispose of your Equity Shares.

External Risk Factors

55.The new Companieéct, 2013 is recently being implemented and any developments in the near future may be
material with respect to the disclosures to be made in this prospectus as well as other rules and formalities for
completing the Issue.

A majority of the provisions antdules under the Companies Act, 2013 have recently been notified and have come
into effect from the date of their respective notifications, resulting in the corresponding provisions of the companies
Act, 1956 ceasing to have effect. The new companies28dt3 has brought into effect significant changes to the
Indian company law framework, such as in the provisions related to issue of capital, disclosures in prospectus
corporate governance norms, audit matters, related party transactions, introductigamoefseon allowing the
initiation of class action suits in India against companies by shareholders or deposits a restriction on investment k
an Indian company through more than two layers of subsidiary investment companies (subject to certain permitte
exceptions), prohibition on loans to directors and insider trading and restriction on directors and insider trading anc
restriction on directors and insider trading and restrictions on directors and key managerial personnel from engagir
in forward dealing.To ensure compliance with the requirement of the Companies Act, 2013, we may need to
allocate additional resources, which may increase our regulatory compliance cost and divert management attention

The Companies Act, 2013 introduced certain additioequirements which do not have corresponding equivalents
under the companies Act, 1956. Accordingly, we may face challenges in interpreting and complying with such
provisions due to limited jurisprudence on them. In the event, our interpretation of suidiopof the Companies

Act, 2013 differs from, or contradicts with, any judicial pronouncement or clarifications issued by the Government
in the future, we may face regulatory actions or we may be required to undertake remedial step. We may fac
difficulties in complying with any such overlapping requirements. Further, we cannot currently determine the impact
of provisions of the Companies Act, 2013 which are yet to come in force. Any increase in our compliance
requirements or in our compliance costs rhaye adverse effects on our business and results of operations.

56.Any changes in regulations or applicable government incentives would materially affect our operations and
growth prospects.

We are subject to various regulations and policies. For det&@isestion titledi Key | ndustry Reg
Pol i bdgien:ng on pag89 of the Prospectus. Our business could be materially affected by changes in any of
these regulations and policies, including the introduction of new laws, policies or regulatiohanges in the
interpretation or application of existing laws, policies and regulations. There can be no assurance that we wil
succeed in obtaining all requisite regulatory approvals in the future for our operations or that compliance issues wi
not ke raised in respect of our operations, either of which would have a material adverse affect on our busines:
financial condition and results of operations.

57.All of our business functions are operated from India and a decrease in economic growth in Indigdco
cause our business to suffer.

We operate all our business functions from India and, consequently, our performance and the quality and growth
our business are dependent on the health of the economy of India. The Indian economy had a sustaireaeigrowth
the last decade. However, the economy may be adversely affected by factors such as adverse changes
liberalization policies, social disturbances, terrorist attacks and other acts of violence or war, natural calamities o
interest rates changes, whi may also affect the microfinance industry. Any such factor may contribute to a
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decrease in economic growth in India which could adversely impact our business and financial performance.

58.Instability of economic policies and the political situation imdia could adversely affect the fortunes of the
industry.

Unstable internal and international political environment could impact the economic performance in both the shor
term and the long term. The Government of India has pursued the economic Hiteralizolicies including
relaxing restrictions on the private sector over the past several years. The present Government has also announ
polices and taken initiatives that support continued economic liberalization. The Government has traditionally
exergsed and continues to exercise a significant influence over many aspects of the Indian economy. Ou
Companyb6s business, and the market price and | iquid
rates, changes in Government policy, ation, social and civil unrest and other political, economic or other
developments in or affecting India.

59.Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to
attract foreign investors, which may adusely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between nonresidents ar
residents are freely permitted (subject to certain exceptions) if they comply witridimg guidelines and reporting
requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in complianc
with such pricing guidelines or reporting requirements or fall under any of the exceptions refetredetataen the

prior approval of the RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds fromn
a sale of shares in India into foreign currency and repatriate that foreign currency from India will require a no
objection/ ax clearance certificate from the income tax authority. There can be no assurance that any approve
required from the RBI or any other government agency can be obtained on any particular terms or at all.

60.Terrorist attack, war, natural disaster or other tastrophic events may disrupt or otherwise adverssfgct
the markets in which we operate our business and our profitability.

Terrorist attacks may cause damage or disruption to our company, our employees, our facilities and our customel
which could mpact our sales and results from operations. Any future terrorist attacks, the national and internationa
responses to terrorist attacks, or other acts of war or hostility may cause greater uncertainty and cause our busin
to suffer in ways that we cumély cannot predict.

61.Significant differences exist between Indian GAAP and other accounting principles, such as U. S. GAAP and
I FRS, which may be materi al to investorso6 assessme

Our financial statements, including the firtéal statements provided in this Prospectus are prepared in accordance
with Indian GAAP. We have not attempted to quantify the impact of U.S. GAAP or IFRS on the financial data
included in this Prospectus, nor do we provide a reconciliation of our falestatements to those of U.S. GAAP or
IFRS. Each of U.S. GAAP and IFRS differs in significant respects from Indian GAAP. Accordingly, the degree to
which the Indian GAAP financial statements included in this Prospectus will provide meaningful inforimation
entirely dependent on the readerds | evel of familia
familiar with Indian accounting practices on the financial disclosures presented in this Prospectus shoulc
accordingly be limited.

62.Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws and
regulations, may adversely affect our business and financial performance.

Our business and financial performance could be adversely affected byrabfavthanges in or interpretations of
existing, or the promulgation of new, laws, rules and regulations applicable to us and our business, including thos
relating to consumer protection, Internet and privacy. For details of the material laws currehitsbde to us,

pl ease see tHKeglndustnaRegulationstaridPdliaed b®@ g i n n i88afthioProsgedug. e

There can be no assurance that the Government may not implement new regulations and policies which will requil
us to obtain appvals and licenses from the Government and other regulatory bodies or impose onerous
requirements and conditions on our operations. Any such changes and the related uncertainties with respect to t
implementation of the new regulations may have a matedieerse effect on our business, financial condition and

results of operations. In addition, we may have to incur capital expenditures to comply with the requirements of an
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new regulations, which may also materially harm our cash flows and in turn@iferetsults of operations.

63.The extent and reliability of Indian infrastructure could adversely affect our results of operations and
financial condition.

I ndi aés physical infrastructure is | ess doaordidruptpr d t
in its port, rail and road networks, electricity grid, communication systems or any other public facility could disrupt
our nor mal business activity. Any deterioration of

disrupt the transportation of goods and supplies, and add costs to doing business in India. These problems cot
interrupt our business operations, which could have an adverse effect on our results of operations and financi
condition.

Prominent Notes toRisk Factors

A. Investors may contact the Lead Manager for complaints, information, clarifications or complaints pertaining
to the Issue. The Lead Manager and our Company shall make all information available to the public anc
investors at large and reelective or additional information would be made available for a section of the
investors in any manner whatsoever.

B. Public issue of 12,72,000 Equity Shares of Rs: &8¢th of the Company for cash at a price of Rs. d&/
Equity Share aggregating to .R228.96 lakhs. The Issue will constitute 48.33% of the fully diluted-issse
Equity Share capital of the Company.

C. The net worth of the Company was H&8.37Lakhs as ofMarch 31, 2015, as per the restated financial
statements of the Company prepairedccordance with Indian GAAP and restated in accordance with SEBI
(ICDR) Regulations. For more information, see the section fitlédi nanc i a |l be§itniag oa pagen t s ¢
1250f the Prospectus.

D. The average cost of acquisition per Equity Share byPoamoters is:

Name of Promoter Average cost (In Rs.)
Mr. Mahesh Mehta 10.00*
*As certified by the Statutory Auditors of the Company vide certificitied March 2, 2015.

The average cost of acquisition of Equity Shares held by our Promoters, whiokemasalculated by taking
average amount paid by them to acquire our Equity Shares issued by the Company.

E. Qur Company, itods Promoters |/ Directors, Compar
prohibited from accessing the Capital Market unaley order or direction passed by SEBI. The Promoters,
their relatives, Company, Group Companies and Associate Companies are not declalfdl aefaulters
by RBI / Government authorities and there are no violations of securities laws committed astla p
pending against them.

F. I nvestors are advi sed Basis foreldsierPrice ob e ghien npi 80 gd this na ppha
Prospectus.

G. The Lead Manager and our Company shall keep the investors / public informed of any material changes til
listing of the Equity Shares offered in terms of this Prospectus and commencement of trading.

H. The book value per Equity Share of Rs.-1#Hch was Rsl1.64as ofMarch 31, 2015, as per the restated
financial statements of the Company prepared in accoedaith Indian GAAP and restated in accordance
with SEBI (ICDR) Regulations. For more information, see the section tfildeli nanci al St a
beginning on pag&25of the Prospectus.

l. Except as disclosed in the sectiorOb j ect s ofi OurhePjesmd@eoup andanGr ouy
AOur Ma n algeginmiegnon @ages6, 115 and 100 of the Prospectus, respectively, none of the
Promoters, Directors or Key management personnel have any interest in the Company except to the extent
remuneration and mabursement of expenses and to the extent of the Equity Shares held by them or their
relatives and associates or held by the companies, firms and trusts in which they are interested as directol
member, partner or trustee and to the extent of the beasgfitsg out of such shareholding.
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For details of the related party transactions, including details of transactions between the Company with its
Directors, Key Managerial Persons, Promoters, Group companies and the cumulative value of suct
transactions,ee sectiomi Re | at ed Par ton pagelzt oftha Prospestass For information on
changes in the Companyds name and changes in ob]
Company, see the section titlddHi st or y and Ce rtteabsgnnifgoon pag®7aftee Ma t
Prospectus.

Neither a member of the Promoter Group nor a Director nor any relative of any Director has financed the
purchase by any other person of any securities of the Company during the six months immediately precedin
the date of the Prospectus.

Other than as stated in the sectiontifie€a pi t al o pagetboftthe Prespectus, the Company has
not issued any Equity Shares for consideration other than cash.

The Issue is being made in terms of regulation 1§&Mof SEBI (ICDR) Regulations, 2009, as amended.
This being a fixed price issue, the allocation in the net offer to the public category shall be made as per su
clause (4) of Regulation 43 of the SEBI (ICDR) Regulations, 2009, as amended. For furtier pletse

refer to the section titled | s s u e  Seginning bnupagédd of the Prospectus.

Inthe eventofoves ubscri pti on, all otment shalBashies noafd eAlals
beginning on pag®33 of this Prospectus anshall be made in consultation with the Designated Stock
Exchange i.e. BSE. The Registrar to the Issue shall be responsible to ensure that the basis of allotment
finalized in a fair and proper manner as set out therein.

No loans and advances have ba&ude to any person(s) / companies in which Directors are interested except
as stated in the Financi al Statemdntna.nckFat tdafe
beginning on pag&25 of this Prospectus.

Our Company was originally forrdewith effect from October 6, 1993 as a partnership firm bearing the name
M/s. H.K. International vide Partnership deed dated October 6, 1993 with 2 partners. Further, on February 28
2013, it admitted 5 new partners. Further, on June 28, 2013, it go¢rtedvnto a public limited company
under the Part IX of the Companies Act, 1956 bearing Corporate Identification No.
U25203MH2013PLC244911 having its Registered Office at Mumbai. Our Company received the Certificate
of Commencement of Business on July 2013from the RoC, Mumbai.

Trading in Equity Shares for all investors shall be in dematerialized form only.
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SECTION III: INTRODUCTION

SUMMARY OF OUR INDUSTRY

Global Adhesive Industry

The global adhesive and sealants market is primarily driven by consistent growth in its majee éndiustry such
asConstruction, Automotive, Packaging, Assembly, Pressure Sensitive Tapes and other apphaaidvding to a

market report published byransparency Market Research, the global market for adhesives was valued at $22.70
billion in 2012 and is expected to reach $31.64 billion by 2018, growing at a CAGR of 5.7% from 2012 to 2018.
Pressure sensitive applications dominated the global adhesaré&st and accounted for approximately 28% of the
total market in 2012. Furniture is expected to be the fastest growing market for adhesives at a CAGR of 5.9% fror
2012 to 2018. Some of the key manufacturers of adhesives and sealants include 3M, HSkeD®&v Chemical
Company among others.

World demand to rise 5.6% annually through 2016 for PSA

According to a research by Freedonia Group Inc, world demand for pressure sensitive adhesive (PSA) tapes
projected to rise 5.6% per year through 20183 billion square meters and to 50 billion square meters by 2018.

In terms of value, sales of PSA tapes are likely to increase by 5.7% annually to $37 billion in 2016, a markec
improvement from the 2008011 period. Growth of the market value will impeoto 6.5% annually, a stark
improvement from the growth in 20a8®13. The slowdown in the global econofinypoor production rates and
decline in construction activity have caused a perceptible decline in demand for tapes world over. However, earl
signs poit to an uptick in the production activity in US, and Western Europe. Manufacturing activity, in particular,
is likely to drive the demand. Among different tadpecking materials, polypropylene products and valdéed
specialty tapes including foam afidre glass types are likely to make most of the gains.

Carton sealing tapes has twdhirds of global market

In 2011, carton sealing tapes accounted for 67% of the global pressure sensitive tape market (in volume terms). T
demand may increase duedarise in the processed food and beverage manufacturing sector, the largest user of
corrugated box packaging. Sales of carton sealing tape may continue to outpace box demand because tapes h
more market share from alternative box sealing solutions like. pemand for masking tapes may go up on the
back of huge rise in building construction expenses, including architectural paint projects. Rise in motor vehicle
production, another key masking tape market, is likely to boost demand further. Electriedéetnohic, double

sided, medical and other tape segments are also likely to offer some opportunities, though growth in thes
applications will come from relatively smaller bases. Advances, especially for electronic types, will depend on fast
growing enduse markets. Alternative joining and sealing techniques will be further supplanted by-sideble
bonding tapes in various industrial applications, while PSA medical and surgical tapes may continue to replac
traditional bandages

Asia/Pacific region tobe fastest growing market

The Asia/Pacific region is likely to witness rapid gains and remain the largest regional market in the world becaus
of the presence of large manufacturing industries. Between 2001 and 2016, the annual growth from this region |
likely to stand at 7.5%. Other regions including Central and South America, Eastern Europe, and Africa/Middle Eas
may also experience healthy growth, though advances in these areas will come from lower base levels (collectivel
these three regions acctdead for only 15% of global pressure sensitive tape demand in 2011). The fastest growth is
likely to be witnessed in Asia, especially in India, China and Indonesia. China alone may account for close to half o
the global pressure sensitive tape marketwelgains between 2011 and 2016. However, advances are likely to be
below average in established markets like North America and Western Europe. The U.S., which accounted for 18
of global sales volume in 2011, is likely to remain the second largest ngti@salure sensitive tape market, after
China. While Japan may remain one of the largest markets in the world, but the country is forecast to see the slowe
growth rate through 2016. The acceleration in the economies of the developed world after thenrecebs
slowdown since 2008 will also help drive demand for pressure sensitive adhesive tapes. This is welcome at a tin
when the pace of growth in the construction and manufacturing activity in Asia has slowed.

Classification of Adhesive tape
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Adhesivetapeis one of the different types of backing materials coated with an adhesive. It has a sticky adhesive tha
enables it to stick to different materials. Listed below are the most common types of adhesive tape:

Pressure Sensitive Tapes
Water Activated ape
Heat Sensitive Tape
Drywall Tape

o >

Varieties of PSA Tape

Duct tape

Box sealing tape (also "Packing Tape"; "Parcel tape")
Masking Tape

Filament Tape

VHB Tape

= =4 =4 =4 -4

Derived Demand

Demand for adhesive tapes is derived from its uses in various sectbesemfonomy. Some of the largest users and
their growth dynamics, is listed below:

Automobiles

Packaging industry

Electronics and Consumer Durables

Retall

Leather Industry

New applications for adhesives expected to drive growth

= =4 =4 -4 A -4
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SUMMARY OF OUR BUSINESS

The Company was originally formed with effect frabttober 6, 1993 agartnerip firm bearing the name M/s.

H.K. Internationalvide Partnership deed dat&ttober 6, 1993 with 2 partnetfBurther, onFebruary 28, 2013t
admitted 5 new partnerBurther, ordune 28, 2013t got converted into a public limited company under the Part IX

of the Companies Act, 1956 bearing Corporate IdentificationU26203MH2013PLC24491kavingits Registered

Office at Mumbai Our Company received the CertificatBCommencement of Business duly 30, 2018om the

RoC, Mumbai For further details see section tittédHi st ory and Cer t begimingCon paglyr at e
of the Prospectus

Our registered office is situated at Office Niy. 2" Floor, Bharat Housel04, Mumbai Samachar Marg, Fort,
Mumbaii 400 001 Maharashtra, India.

Our CompanyH.K. Trade InternationalLimited is into the busines®f manufacturing and supplying efihesive
tapes and synthetic paper (teslin papers) from jumbo rolls of adhesive tapes and synthetic paper (teslin) respective
Our Company operates as an important intermediary in the packing material supply chain, whereby we purchas
materials such as tapes, éédy papers, etc., in the roll form which is further cut and repacked into smaller rolls.

Products

Our Company manufacturéxonvertsadhesive tapeand synthetic papers (teslinAn adhesive tape is a strip of
paper or plastic or metal which is coatwith an adhesive substance, as for holding a bandage in place. They have
variety of uses, from repairing torpapers and wrapping gifts to making simple craft projégsrt from general

uses, tapes are also used in various industrial activitiesdinglishipping, printing, automobile, sports goods,
leather, medical, white goods, home furnishing and hardware, etc. Adhesive tapes provide user friendly, safe ar
inexpensive method of bonding two or more substances.

A. Adhesive tapes

Some of thevarieties of adhesive tapes are as follows:

Masking Tape

Filament Tape

Duct Tape

Double side Foariiape
Doubleside Tissue Tape
Brown Paper Tape
Aluminum Foil Tape
Surface Protection Tape
PVC Insulation Tapes
Floor Marking Tapes
Double side Cloth Tapes
Masker

I T v Ty By D D D D D D

B. Synthetic Paper (Teslin Paper)
Our Competitive Strength

1. Experience of our Promoter-
Our Managing Director, Mr. Mahesh Mehta, hageer 3 decade®f experience in this industryOur
management team combines youth and experience to outlinefpiahe future development of the company.
Further we have employed key professionals having technical and commercial backdideibetieve thahis
strong technicakéxperience and industry networks will help us grow our business operations and ifngchiev
our key businesstrategies.

For further details regarding the experience and qualifications of our management and promoters please refer
thesections titled AoOur Management o, iour Promot e
beginning ormpagesl00 112and115of this Prospectus respectively.

2. Multiproduct Portfolio -
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The Company has a wide product portfolio to cater its customers. The Company has been gradually expandir
and adding new kinds of adhesive tapes to its basket. Apart froesiadhape which is the core product of the
Company, the Company also processes synthetic papers which give it an edge over the customers scouting |
one stop solution. Thus, we have a mphoduct portfolio and the ability to adjust to need of the custs.

Customized Service

Small businesses grow by changing with the needs of ideal customers. Often, this evolution comes by creatin
products and services that address highly personalized reqWéstdelieve that ¥ collaborating with

Cc ust ome rcan gaibditiea real world experiences that ofieresit turn into substantial opportunities

Strong Customer Base

Our Company has strong customer base irdtmaesticmarket. Over a period of time, our Company has built

up a track record for quality products and timely delivery. ®anaging Director, including our anketing
personneklosely interacts with the customers, understands their requirementsistothizeghe products as

per their requirements. Our Company has been able to retain customers and further strengthen the relationst
by providing them endo-end solutions for their requirements.

Fully Integrated Manufacturing Facility -

Our manufacturing units fully integrated and self sufficient. The raw materials and consumables are readily
available. Further, all other utilities like power and human resources have posed no hurdle till date. All the
equipments required fananufacturing for manufacturing oproductsare in place. Our manufacturing unit
undertakes thentire process of manufacturitige customized sizes of adhesive tapes and synthetic papers
which begins fronprocuring the jumbo adhesive rolls and synthetic papers to winding, cutting ekebjrey

in specified sizeskor further details on the list of equipments owned by our Company, please refer the para
i Equi p orepagss df the Prospectus.

Our Business Strategy

1.

Improving operational efficiencies-

Our Company intends to improve ieféncies to achieve cost reductions so that they can be competitive. We
believethat this can be done through domestic presence and economies of scale. Increasing our penetration
existingregions with new range of products, will enable us to penetraienew catchment areas within these
regions andaptimize our infrastructure. As a result of these measures, our Company will be able to increase its
market share angrofitability.

Leveraging our Market skills and Relationships-

This is a continuous pcess in our organization and the skill that we impart in our peofegise importance

to customers. We aim to do this by leveraging our marketing skills and relationships and further enhancing
customersatisfaction. We plan to increase our customgrsnbeting orders in hand on time, maintaining our
customerelationship and renewing our relationship with existing buyers.

Focus on consistently meeting quality standards
Our Company intends to focus on adhering to the quality standards of the prddigtis necessary so as to
makesure that we get repeat orders from our customers. This will also aid us in enhancing our brand value.

Capitalize the opening of new markets and enhancing our existing customer base

Our present customer base comprises of a large number of Indian companies/concerns. Our Company intends
grow business continuously by adding new customers. We are also exploringtdpged locamarkets for
geographical growthwith the growth in theetail sector, we foresee a good business opportunity in this sector.
Our strategy will be to capitalize on the growth of the retail sector. The opening up of the organized retailing
shall provide tremendous demandhie industry
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SUMMARY OF OUR FINANCIALS

STATEMENT OF ASSETSAND LIABILITIESASRESTATED (In Rupees)

As at

Particulars 31.03.2015 31.03.2014 31.03.2013 31.03.2012 31.03.2011
I. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital/ Partner's Capital 136,00,000, 136,00,000, 28,78,862 24,07,267 19,58,423
(b) Reserves and Surplus 22,36,667 16,75,638 23,90,765 17,27,251 8,50,725
(2) Non-Current Liabilities
(a) Longterm borrowings - - - - -
(b) Deferredax liabilities (Net) - - 54,954 33,657 1,104
(3) Current Liabilities
(a) Short term borrowings - 9,50,000 1,25,000 1,04,900 -
(b) Trade payables 48,36,887 29,05,426 72,32,799 55,73,558 76,93,085
(c) Other current liabilities 5,40,799 3,40,063 - 1,77,614 16,517
(d) Shortterm provisions 593,733 1,69,755 2,80,838 3,59,700 4,63,576
Total 218,08,085 196,40,882 129,63,217| 103,83,948 109,83,430,
Il. Assets
(1) Non-current assets
(a) Fixed assets
(i) Tangible assets
Gross Block 29,20,948 26,92,748 26,85,598 20,85,299 3,06,463
Depreciation 11,37,626 7,98,867 4,92,273 2,24,526 65,757
Net Block 17,83,321 18,93,880 21,93,325 18,60,772 2,40,706
(b) Non-current investments - - - - -
(c) Deferred tax assets (net) 17,944 9,871 - - -
(d) Long term loans and advances - - - - -
(e) Other NonCurrent assets 86,514 84,112 57,425 48,525 48,525
(2) Current assets
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As at
Particulars 31.03.2015 31.03.2014 31.03.2013 31.03.2012 31.03.2011
(a) Current Investment - - - - N
(b) Inventories 49,20,300 21,65,052 40,29,745 20,75,557 40,25,556
(c) Trade receivables 63,32,920 128,19,130 54,08,486 57,92,116 61,02,870
(d) Cash and cash equivalents 79,74,515 19,56,836 10,74,237 2,56,976 4,25,772
(e) Shoriterm loans and advances 6,73,370 7,12,000 2,00,000 3,50,000 1,40,000
(f) Othercurrent assets 19,201 - - - -
Total 218,08,08 196,40,82 129,63,217| 103,83,948 109,83,430
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STATEMENT OF PROFIT & LOSSES ASRESTATED (In Rupees)

HK. Trade International Limited

Particulars VeEr Emeled
31.03.2015 31.03.2014 31.03.2013 31.03.2012 31.03.2011

Revenue
Revenudrom operations (gross)
Sale of products
Manufactured goods 42010581 336,76,815 359,11,429 427,25,324 312,42,496
Traded goods - - - - -
Less: Excise duty - - - - -
Revenue from operations (net) 420,10,581 336,76,815 359,11,429 427,25,324 312,42,496
Other income 2,53,270 20,678 32,193 32,911 47,776
Total revenue 422,63,851 336,97,493 359,43,621 427,58,235 312,90,272
Expenses
Cost of materials consumed 397,58,011 287,22,102 346,89,021 375,52,267 298,81,706
Changes in inventories fihished goods,
work-in-progress and stoek-trade (27,55,249) 18,64,693 (19,54,188) 19,49,999 (15,43,102)
Employee benefits expense 20,04,682 10,98,050 9,85,447 6,76,376 3,91,758
Finance costs 113 7,315 3,559 7,078 433
Depreciation and amortisati@xpense 353,085 3,06,595 2,67,747 1,58,769 20,694
Other expenses 11,26,131 14,13,113 9,85,504 11,44,082 14,21,262
Total Expenses 404,86,773 334,11,868 349,77,089 414,88,572 301,72,751
Profit / (Loss) before exceptional and
extraordinary items and tax 17,77,078 2,85,625 9,66,532 12,69,663 11,17,521
Add / (Less) : Exceptional items - - - - -
Profit / (Loss) before extraordinary
items and tax 17,77,078 2,85,625 9,66,532 12,69,663 11,17,521
Add / (Less) : Extraordinary items - - - - -
Profit / (Loss) before tax 17,77,078 2,85,625 9,66,532 12,69,663 11,17,521
Tax Expenses
Current tax expense for current year 5,92,825 1,68,847 2,81,722 3,60,584 4,63,580
(Less): MAT credit - - - - -
Net current tax expense 5,92,825 1,68,847 2,81,722 3,60,584 4,63,580
Provision for FBT - - - - -
Deferred tax (8,073) (64,825 21,297 32,553 1,734
Profit after tax but before share of
results of associates and minority 11,92,326 1,81,603 6,63,514 8,76,526 6,52,207
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Year Ended

Particulars

31.03.2015

31.03.2014

31.03.2013

31.03.2012

31.03.2011

interests

Less: Minority Interests

Add: Share of net profit of Associates

Profit After Tax and share of results of
associates and minority interest as per
Audited Accounts (A)

11,92,326

1,81,603

6,63,514

8,76,526

6,52,207

Adjustments

Impact of Change in Accounting Policie
and Estimates

Excess/(Short) Provision for Taxation

Prior Period Adjustments

Total Impact of Adjustment

Total Adjustments net of tax impact

(B)

Net Profit as Restated (A + B)

11,92,326

1,81,603

6,63,514

8,76,526

6,52,207

Surplus/(Deficit) brought forward from
previous years

75,638

23,90,765

17,27,251

8,50,725

1,98,517

Less: Capitalisation of the Profits

Less: Transfer to Partners Capital
Account

Balance available forappropriations,
as restated

12,67,964

25,72,368

23,90,765

17,27,251

8,50,725

Appropriation

24,96,730

Proposed Dividend on Equity shares

Proposed Dividend on Preference shar

Tax on Dividend

Issue of SharefConversion to Limited
company )

24,96,730

Transfer to Capital Reserve

Transfer to Debenture Redemption
Reserve

Transfer to General Reserve

Balance Carried forward as restated

12,67,964

75,638

23,90,765

17,27,251

8,50,725
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STATEMENT OF CASHFLOWSFROM RESTATED FINANCIAL STATEMENTS (In Rupees)

Year Ended
31.03.2015 31.03.2014 31.03.2013 31.03.2012 31.03.2011
Particulars
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before taxation and extraordinary items 17,77,078 2,85,625 9,66,532 12,69,663 11,17,521
Adjustment for :
Incorporation Cost (which is amortized) - - - - -
Depreciation 3,53,085 3,06,595 2,67,747 1,58,769 20,694
Finance Costs 113 7,315 3,559 7,078 433
Interest Income (2,19,624) (1,687) - - -
Misc. Expenses Amortization - - - - -
Operating profit / (loss) before working capital
changes 19,10,652 5,97,848 12,37,838 14,35,511 11,38,648
Changes in working capital:
Adjustments for (increase) / decreasemerating assets:
Inventories (27,55,248) 18,64,693 (19,54,188) 19,49,999 (15,43,102)
Trade receivables 64,86,210 (74,10,644) 3,83,630 3,10,754 (18,09,884)
Shortterm loans and advances 38,630 (5,12,000) 1,50,000 (2,10,000) (90,000)
Other currentissets (19,201) - - - -
Trade payables 19,31,461 (43,27,373) 16,59,241 (21,19,526) 23,07,746
Other current liabilities 2,00,736 340,063 (1,77,614) 1,61,097 5,723
Shortterm provisions 4,23,978 (111,083 (78,862) (1,03,876) 3,85,299
Cash generated fromoperations 82,17,218 (95,58,496) 12,20,045 14,23,958 3,94,430
Net Tax Provisions 5,92,825 1,68,847 2,81,722 3,60,584 4,63,580
Net cash flow from / (used in) operating activities (A) 76,24,393 (97,27,343) 9,38,323 10,63,374 (69,150)
B. CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on fixed assets, including capital
advances (2,42,526) (7,150) (6,00,299) (17,78,836) (1,52,948)
Deposits (Non Current Assets) (2,402) (26,687) (8,900) - -
Interest received 2,19,624 1,687 - - -

35



HK. Trade International Limited

Year Ended

31.03.2015 31.03.2014 31.03.2013 31.03.2012 31.03.2011

Particulars
Net cashflow from / (used in) investing activities (B) (25,304) (32,150) (6,09,199) (17,78,836) (1,52,948)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Capital Introduced - 82,24,408 4,71,595 4,48,844 3,48,004
Withdrawal of the Partners Capital - - - - -
Proceeds from Security Premium - 16,00,000 - - -
Proceeds from other shagrm borrowings - 8,25,000 20,100 1,04,900 -
Repayment of other shetgérm borrowings (9,50,000) - - - -
IPO Charges (631,297) - - -
Finance Charges paid (113) (7,315) (3,559) (7,078) (433)
Net cash flow from / (used in) financing activities (C) (15,81,410) 106,42,093 4,88,136 5,46,666 3,47,571
NET INCREASE /(-) DECREASE IN CASH AND
CASH EQUIVALENTS (A+B+C) 60,17,680 8,82,599 8,17,261 (1,68,796) 1,25,472
OPENING BALANCE IN CASH AND CASH
EQUIVALENTS 19,56,836 10,74,237 2,56,976 4,25772 3,00,300
CLOSING BALANCE IN CASH AND CASH
EQUIVALENTS 79,74,516 19,56,836 10,74,237 2,56,976 4,25,772
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BRIEF DETAILS OF THE ISSUE

PRESENT ISSUE IN TERMS OF THIS PROSPECTUS

Equity Shares Offered: 12,72,000 Equity Shares of Rs. i@ach for cash at a
Present Issue of Equity Shares by our Compal  price of Rs18/- per share aggregating R28.96Lakhs

1,36,000Equity Shares of Rs. 10k&ach for cash at a pric

Issue Reserved for the Market Makers of Rs. 18 per share aggregating R4.48Lakhs

11,36,00CEquity Shares of Rs. X(¢ach for cash at a prig
of Rs.18- per share aggregating R84.48Lakhs

Of Which

Net Issue to the Public 5,68,000Equity Shares of Rs. 10éach at a premium @
Rs. 8/- per Equity Share will be available for allocation f
Investors of upto RL.00 Lakhs

5,68000 Equity Shares of R9A each at a premium of R
8/- per Equity Share will be available for allocation f
Investors of above Rs. 2.00 Lakhs

Equity Shares outstanding prior to the Issue 13,60,00CEquity Shares

Equity Shares outstanding after the Issue 26,32,00CEquity Shares

Pleasr ef er to theObpeti en off

Objects of the Issue beginning orpage56 of the Prospectus

This issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to
time. For further details please referftd s Stwature® o n 193 af this Prospectus.
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GENERAL INFORMATION

The Company was originally formed with effect frabttober 6, 1993 agartnerfip firm bearing the name M/s.

H.K. Internationalvide Partnership deed dat&ttober 6, 1993 with 2 partnetfSurther, onFebruary 28, 2013t

admitted 5 new partnerBurther, ordune 28, 2013t got converted into a public limited company under the Part IX

of the Companies Act, 1956 bearing Corporate IdentificationU26203MH2013PLC24491havingits Registeed

Office at Mumbai Our Company received the Certificate of Commencement of BusinekgyoB80, 2013rom the

RoC, Mumbai For further details see section tittédHi st or y and Cer t begimingon pagéyr at e |
of the Prospectus.

RegisteredDffice of Our Company

H. K. Trade International Limited

Office No. 9, 2° Floor, Bharat House,

104, Mumbai Samachar Marg, Fort,

Mumbaii 400 001,

Maharashtralndia.

Tel: +917 2271 2267 6700

Email: info@hktrade.in

Website: www.hktrade.in

Registration Number: 244911

Corporate Identification Number: U25203MH2013PLC244911

For details relating to changes to our Registered Office, see paragraptCtitetjes in the Registered Office of the
Co mp aonpage970 f s e c t Hisiony adiCertailCed r @ o r a t ef thelBrospeetuss 6

Registrar of Companies

Registrar of Companies,Mumbai
Everest Building,

100,Marine Drive

Mumbai 400 002,

Maharashtra, India

Board of Directors of our Company

Our Board comprises the following:

Name Designation Directors Identification Number
Mr. Mahesh Mehta Chairman and Managing Director 00191524
Mrs. Megha Chadawalla Non-Executive Director 07118714
Mr. Santosh Sawant Non-executive & Independent Director 06695211
Mr. Kamlesh Kapadia Non-executive &ndependent Director 06718506

For further details ofOuwrurMan ahpgnmeyongtagdcefhePsospedtus.on  t i t
Company Secretary and Compliance Officer

Mr. Deep Shah

Office No. 9 2" Floor, Bharat House,
104, MumbaiSamachar Marg, Fort,
Mumbaii 400 001

Maharashtra, India.

Tel: 4917 227 2267 6700

Email: info@hktrade.in

Investors can contact the Compliance Officer or the Registrar to the Issue in case of any gssue or post

issue related problems such ason-receipt of letters of allotment, credit of allotted shares in the respective
beneficiary account and refund ordersetc.
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All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to the
concerned SCSB, giwg full details such as name, address of the applicangpplication number, number of
Equity Shares applied for, amountpaid on application and the Designated Branctor the collection centre of
the SCSBwhere the ASBA Application Form was submitted by theASBA Applicant.

Lead Manager to the Issue

Intensive Fiscal Services Private Limited

914, 9" Floor, Raheja Chambers

Free Press Journal Mafgariman Point,
Mumbaii 400 021,

Maharashtra, India.

Tel: +91 22 2287 0443/44/45

Fax: +91 22 2287 0446

Investor Grievance ID: ipo@intensivefiscal.com
Website: www.intensivefiscal.com

Contact Person:Mr. Harish Khajanchi/ Mr. Mudit Kankariya
SEBI Registration Number: INM000011112

Registrar to the Issue

Sharex Dynamic (India) Private Limited
Unit No.1, Luthra Ind. Premises.
Safed PoolAndheri Kurla Road,
Andheri (E), Mumbai 400 072,
Maharashtra, India.

Tel: +91 - 22- 2851 5606 / 56446338
Fax: +91- 22 - 2851 2885

Website: www.sharexindia.com

Email: sharexindia@vsnl.com
Contact Person:Mr. K.C. Ajitkumar
SEBI Registration No.: INR0O00002102

Legal Advisor to the Issue

Joby Mathew & Associates, Advocates
1111, 11th Floor, Maker Chambers V
Nariman Point, Mumbai 400 021
Maharashtra, India

Tel: +912222831171

Fax: +912222831171

Email: joby@advocatejoby.com
Contact Person:Mr. Joby Mathew

Statutory Auditor to the Company

M/s. Nirmal Nahata & Associates

Chartered Accountants

B-6, Richmond C.H.S., New Raviraj Complex,
Jesal Park, Bhayander (East), Thar®©1105,
Maharashta, India

Tel: +91 9821677996 / +91 9320677996
E-Mail: nirmalkumarnahata@yahoo.com
Firm Registration No: 116034W

Contact Person:Mr. Nirmal Kumar Nahata
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Peer Reviewed Auditor

M/s. Talati & Talati ,

Chartered Accountants,

233, Kaliandas Udyog Bhavan,

Near Century Bazar,

Prabhadevi, Mumbdi 400 025,
Maharashtra, India.

Tel: +91+919867353743

E-Mail: anad.banka@talatiandtalati.com
Firm Registration No: 110758W

Contact Person:Mr. Anand Banka

M/s. Talati & Talati holds a peer reviewed certificate dadddrch 25, 2013ssued by the Institute of Chartered
Accountants of India.

Banker to our Company

HDFC Bank Limited

Manekji Wadia Bldg, Gr. Floor,
Nanik Motwani Marg,

Fort Mumbaii 400001
Maharashtrdndia

Tel: +9122 30235841

E-Mail: lalitkhatri@hdfcbank.com
Website: www.hdfcbank.com
Contact Person:Mr. Lalit Khatri

Bankers to the Issue/ Escrow Collection Bank(s)

Axis Bank

Ground Floor Jeevan Praksh Buildjng
Sir P.M. Road, Fort,

Mumbai400001,

Maharashtra, India,

Tel.: +91 22 40867373

Fax: +91 22 40867417

E-Mai | : l inford. dbabreo@axi sbank. com
Website:www.axisbank.com
Cont act Per son: Mr . Linford D6 Abreo

SEBI Registration Number: INBI0O0000017

Refund Bankerto the Issue

AXxis Bank

Ground Floordeevan Praksh Building
Sir P.M. Road, Fort,
Mumbai400001,

Maharashtra, India,

Tel.: +91 22 40867373

Fax: +91 22 40867417

E-Mai | : l inford. dbabreo@axi sbank. com
Website:www.axisbank.com
Cont act Per son: Mr . Linford D6 Abreo

SEBI Registration NumbetNBIO0O000017

Self Certified Syndicate Banks
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A list of banks that have been notified by SEBI to act as SCSBs for the ASBA Process is provided on
www.sebi.gov.in/fpmd/scsb.pdf. For details on Designated Branches of SCSBs collecting the ASBA Application
Form, please refer to the above mentioned SEBI website.
Brokers to the Issue
All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.

Statement of Inter se Allocation of Responsibilities for the Issue

Intensive Fiscal Services Private Limited is the sole Lead Manager to thisdaslulgencesi responsible for all the
issuemanagement related activities.

Credit Rating
This being an issue of Equity shares, credit rating is not required.
IPO Grading

Since the issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no requirement of
appointing an IPO Grading agency.

Monitoring Agency

As per Regulation 16(1) of the SEBI (ICDR) Regulations, 2009 the requirement of Monitoring Agency is not
mandatory if the Issue size is below Rs. 500.00 crores.

However, as per the Clause 52 of the SME Listing Agreement to be entered into with thé&Rtibakge upon
listing of the equity shares and the Corporate Governance Requirements, the Audit Committee of our Company,
would be monitoring the utilization of the proceeds of the Issue.

Expert

Except for the report which is prowd by (a) independerdtuditorson the restated financial statements; and (b)
statutory auditor®n statement of tax benefjtéa copy of the said report and statement of tax benefits has been
included in the Prospectus), we have not obtained any other expert opinions.

Trustees

This being an Issue of Equity Shares, the appointment of trustees is not required.

Appraising Entity

The objects of the Issue and deployment of funds are not appraised &ymajsing agency.

Underwriting

The company and the Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten, with more
than 15% of the Issue being underwritten by the Lead Manalgeensive Fiscal Services Private Limited.

Pursuant to the terms of the UnderwigtiAgreement datetflarch 16, 2015the obligations of the Underwriters are
several and are subject to certain conditions specified therein. The Details of the Underwriting commitments are as
under:

No. of Amount % of the Total
Details of the Underwriter Shares Underwritten Issue Size
underwritten | (Rs. in lakhs) | Underwritten
Intensive Fiscal Services Private Limited
914, 9" Floor, Raheja Chambers, 11,36,000 204.48 89.31%
Free Press Journal Mafdariman Point,
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Details of the Underwriter

No. of
Shares
underwritten

Amount
Underwritten
(Rs. in lakhs)

% of the Total
Issue Size
Underwritten

Mumbaii 400 021 Maharashtra, India.

Tel: +91 22 2287 0443/44/45

Fax: +91 22 2287 0446

Investor Grievance ID: ipo@intensivefiscal.com
Website: www.intensivefiscal.com

Contact Person:Mr. D. K. Surana

SEBI Registration Number: INM000011112

K. M. Jain Stock Brokers Private Limited
631, P.J. Towers,

Bombay Stock Exchange, Dalal Street,

Fort, Mumbai- 400 001,

Maharashtra, India.

Tel: +91 22 3028 2276

Fax: +91 222272 2189

E-mail: kmjpl@mtnl.net.in

Contact Person:Mr. Anand Jain

SEBI Registration No.:INB010990232 (BSE)
INB230990237 (NSE)

Market Maker Registration No. (SME Segment of
BSE): SMEMM0035211052012

1,36,000 24.48 10.69%

I n the opinion of our (basedop cenifigale giveBhy the Whdewviitethp iesowaes of r s
the above mentionddnderwriters are sufficient to enable them to discharge their respective obligationsThéull.
Above mentioned Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered as
brokerwith the Stock Exchange.

Details of the Market Making Arrangement for this Issue
Our Company and the Lead Manager Intensive Fiscal Services Private Limited hereby have entered into an

agreement datedlarch 16, 2015 with Market Makeegistered with the SME Platform of BSE in order to fulfill the
obligations of Market Making.

Details about K. M Jain Stock Brokers Private
Limited

Particulars

Name of Market Maker K. M. Jain Stock Brokers Private Limited

Registered Office 631, P.J. Towers, Bombay Stock Exchange,
Dalal StreetfFort, Mumbai- 400 001,

Maharashtra, India.

Tel: +91 22 3028 2276
Fax: +91 222272 2189
E-mail: kmjpl@mtnl.net.in

Contact Person: Mr. Anand Jain

SEBI Registration No.: INB010990232 (BSE)INB230990237 (NSE)

Market Maker Registration No. (SME Segment of BSE) | SMEMM0035211052012

The Market Makershall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, and its amendments from time to time and the circulars issulked BSE and SEBI regarding this
matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:
1) The Market Makeshall be required to provide away quote for 75% of the time in a day. Téeme shall be

monitored by the ®ck Excharge. Further, the Market Makehall inform the exchange in advance for each
and every black out period when the quotes are nogldfared by the Market Maker
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2) The minimum depth of the quote shall be Rs. 1,00;00Blbweve, the investors with holdings of value less
than Rs. 1,00,0005khall be allowed to offer their holding to the Market Maker in that scrip provided that he
sells his entire holding in that scrip in one lot along with a declaration to the effect to ithg lsedker.

3) Execution of the order at the quoted price and quantity mustidramteed by the Market Makdor the quotes
given by him.

4) There would not be more thdinve Market Makers for a script any point of time and the Market Makers may
compete wih other Market Makers for better quotes to the investors.

5) The Market Makershall have the right to terminate said arrangement by giving a one month notice or on
mutually acceptable terms to the Merchant Banker, who shall then be responsible td apppiacement
Market Maker

In case of termination of the above mentioned Market Making agreement prior to the completion of the
compulsory Market Making period, it shall be the responsibility of the Lead Manager to arrange for another
Market Maker in replacement during the term g hotice period being served by the Market Maker but prior

to the date of releasing the existing Market Maker from its duties in order to ensure compliance with the
requirements of regulation 106V of the SEBI (ICDR¢gulations, 2009. Further theo@panyand the Lead
Manager reserve the right to appoint other Market Makers either as a replacement of the current Market Maker
or as an additional Market Maker subject to the total number of Designated Market Makers does not exceed five
or as specified by thelevant laws and regulations applicable at that particulars point of time.

6) SEBI has issued a circular no. CIR/IMRD/DSA/31/2012 dated November 27, 2012 providing guidelines for
Market Makers for the inventory management on the SME Exchange / PlatforrMarket Makers agree to
abide by such guidelines/circulars and any further guidelines/circulars issued by SEBI or Stock Exchange from
time to time.

7) Onthe first day of the listing, there will be popening session (call auction) and there after the traslith@pappen
as per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during
the preopen call auction.

8) The Market Maker may also be present in the opening call auction, but there is no obligiibrt@udo so.

9) There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully
from the market for instance due to system problems or any other problems. All controllable reasons require prior
approval fromtie Exchange, while foremajeure will be applicable for non controllable reasons. The decision of the
Exchange for deciding controllable and raontrollable reasons would be final.

10) Risk containment measures and monitoring for Market Maker BSE SME Exchangwill have all margins which
are applicable on the BSE Main Board viz., MéokMarket, ValueAt-Risk (VAR) Margin, Extreme Loss Margin,
Special Margins and Base Minimum Capital etc. BSE can impose any other margins as deemed necessary from time
to-time.

11) Punitive Action in case of default by Market Maker. BSE SME Exchange will monitor the obligations on a real
time basis and punitive action will be initiated for any exceptions and/ocompliances. Penalties / fines may be
imposed by the Exchange on thikarket Maker, in case he is not able to provide the desired liquidity in a particular
security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to time. The
Exchange will impose a penalty on the Market Makecase he is not present in the market (offering two way
quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market
making activities / trading membership.

The Department of Surveillance and Supervisiérihe Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.

12) Price Band and SpreadsSEBI Circular bearing reference no: CIR/MRD/DP/ @/2 dated January 20, 2012,
has laiddown that for issue size up to R&000 lacs, the applicable price bands for the first day shall be:
1 In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session
shall be 5%of the equilibrium price.
1 In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session
shall be 5% of the issue price.
1 Additionally, the trading shall take place in TFT segment for first 10 daysdmmmencement of trading.

The following spread will be applicable on the BSE SME Exchange/ Platform:
Sr. No.  Market Price Slab (in Rs.) Proposed spread (in % to sale price)

1 Up to 50 9
2 50 to 75 8
3 75 to 100 6
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Sr. No.  Market Price Slab (in Rs.) Proposed spread (in % to sale price)
4 Above 100 5

13) All the above mentionedonditions and systems regarding the Market Making Arrangement are subject to change
based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.

44



HK. Trade International Limited

CAPITAL STRUCTURE

The share capital of our Company, as atdhate of the Prospectus, before and after the Issue, is set forth below:
(Rs.in lakhs, except share data

Particulars Ag'gregate Aggregate vglue
nominal value at Issue Price
A) | AUTHORISED SHARE CAPITAL
27,50,00CEquity Shares olRs.10 each 275.00 -
B) | ISSUED, SUBSCRIBED AND PAID UP SHARE
CAPITAL BEFORE THE ISSUE
13,60,000Equity Shares of Rs 10 edth 136.00 -

C) | PRESENT ISSUE IN TERMS OF THE PROSPECTUS’

Fresh Issue of 122000 Equity Shares of Rs. 10 each 3 127.20 228.96
premium of Rs.8 per share

Which comprises

() | 1,36,000Equity Shares of Rs. 1:0éach at a premium of R 13.60 24.48
8/- per Equity Share reserved as Market Maker Portion

(i) | Net Issue to Public of11,36,000Equity Shares oRs.10/- each 113.60 204.48
at a premium oRs.8/- per Equity Share to the Public
Of Which:
5,68,000 Equity Shares d®s.10/ each at a premium of R&/- 56.80 102.24

per Equity Share will be available for allocation for Invest|
of uptoRs.2 Lakhs

5,68,000 Equity Shares d®s.10/ each at a premium &ts.8/- 56.80 102.24
per Equity Share will be available for allocation for Invest|
of aboveRs.2 Lakhs

D) | ISSUED, SUBSCRIBED AND PAIDUP SHARE
CAPITAL AFTER THE ISSUE

26,32,00Equity Shares of Rs. 10 each 263.20 -

E) | SECURITIES PREMIUM ACCOUNT

Before the Issue 9.68

After the Issue 111.44

WAl Equity shares issued are fully paigp.

@The Issue has been authorised pursuant to resolutfothe Board of Directors dated January 15, 20drEd
approved by our shareholders vide resolution passed at the-Bsdiaary General Meeting held drebruary 20,
2015 under Sectio®2(1)(c) of the Companies Act, 2013

Our Company has no outstandicmnvertible instruments as on the date of this Prospectus.

Classes of Shares

The Company has only one class of share capital i.e. Equity Shares of-RachOdnly.

Notes to the Capital Structure

1. Share Capital History

(a) Changes in Authorised Shar€apital of the Company
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Date of Meeting Nature of | Number of Equity | Face value Cumulative Cumulative
Meeting Shares (Rs.) number of equity | Authorised Share
shares Capital (Rs.)
Incorporatiof® - 20,00,000 10 20,00,000 2,00,00,000
September 9, 2013 EGM 7,50,000 10 27,50,000 2,75,00,000

Wour Company was incorporated dane 28, 201&s a public limited company from a partnership firm, under the
Part 1X of the Companies Act, 1956. Formerly it was known as WM. International (Partnership Firm) The
shares are allotted to the erstwhile partners as against their capital in the erstwhile partnership firm.

(b) Equity Share Capital History of our Company

Our Company has made allotments of Equity Shares from time to time. Our Company has not made aflotment
preference shares. The following is the Equity share capital-bpilaf our Company:

Date of | Number of | Face | Issue Nature of Reasong Cumulativ | Cumulative | Cumulativ
allotment Equity value [ Price | Consideration for e equity share| e share
Shares (Rs) | (Rs) allotme | number of | capital (Rs) | premium
nt equity (Rs)
shares
Incorporat| 11,60,000 10 10 Conversion of [ Initial 11,60,000 | 1,16,00,000 Nil
ion Partnership | subscrip
Firm into tion ®
Public Limited
CompanyV
December| 2,00,000 10 18 Cash Allotme | 13,60,000 | 1,36,00,000| 16,00,000
18, 2013 nt®@

1. Our Company was incorporated dane 28, 2012s a public limited company from a partnership firm, under
the Part IX of the Companies Act, 1956. Formerly it was known asHWs.International(PartnershipFirm).
The shares are allotted to the erstwhile partners as against their capital in the erstwhile partnership firm.

2. The Company allotted 2,00,000 Equity Shares of Rsef@hat Rs. 18 per share( including share premium of
Rs. 8 per sharep Knowell Ehterprises Private Limited.

2. Equity Shares issued for consideration other than cash

The details of Equity Shares issued for consideration other than cash is as follows:

Date of Number | Face | Issue Nature of Reasons | Allottees and No. of shares Issued
allotment | of Equity | value | Price | Consideration for
Shares | (Rs) (Rs) allotment
Incorporat| 11,60,000( 10 10 Conversion of Initial 1. Mahesh Mehté 5,80,000 shareg
ion Partnership | subscripti | 2. Daksha Mehtéd 2,65,000 shares
Firm into on® 3. Knowell Enterprises Pvt. Ltd.
Public Limited 2,500 shares
Company’ 4. Jatin Shali 2,00,000 shares
5. Chintan Mehtd 55,000 shares
6. Mahesh Mehta (HUF) 52,500
shares
7. Reema Shah 5,000 shares

Wour Company was incorporated dane 28, 201&s a public limited company from a partnership firm, under the
Part 1X of the Companies Act, 1956. Formerly it was known as WM. International (Partnership Firm) The
shares are allotted to the erstwhile partners as against their capital in thehdespartnership firm.

Notes:

1 Our Company has not allotted any Equity Shares pursuant to any scheme approved under se@8hd391
the Companies Act, 1956
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1 Our Company has not issued any bonus shares out of Revaluation Reserves.

3. CapitalBuitup of the Promoter dsand@alsntri buti on and Lock
a) Details of buildup of Promotefs shareholding in our Company
Set forth below are the details of the buiid of our Promotés shareholding:

Name of Date of No. of Face Issue/ | Pre- | Post | Consideratio | Nature Lock-
the allotment/ | Equity value | Acquisi | Issue | Issue n of in
Promoter | transfer* | Shares | (Rs.) tion % % Transact | period

Price ion
per
Equity
Share
(Rs.)”
Mahesh On 5,55,000 10 10 40.81 ] 21.09| Conversion | Subscripti| 3 years
Mehta Incorporat % % of Partnershipg onto
ion Firm into Memoran
Public dum
Limited
Company"
On 25,000 10 10 1.84 | 0.95 | Conversion | Subscripti| 1years
Incorporat % % of Partnershig  on to
ion Firm into Memoran
Public dum
Limited
Company?
Grand Total 5,80,000 42.65 | 22.04
% %
“Theshares were allotted to the extent of partnersd ca

*  The Equity Shares were fully paid on the date of their allotment.
** The cost of acquisition excludes the stamp duty paid.

1 None of the Equit$ghares held by our Promoters is pledged or encumbered on the date of filing the Prospectus.

T The entire Promoter sd -mfranrtte satesohliatihg of theeequitystajesisstied through o ¢ k
this Prospectus for periods as per applicaRegulations of the SEBI (ICDR) Regulations. For details please see
Note no. 3(b) of fCagthi$ PBrdspe@®us.r uct uredo on page

1 Our Promoters have confirmed to the Company and the LM that the Equity Shares held by our Promoters have been
financedfrom their personal funds or its internal accruals, as the case may be, and no loans or financial assistance
from any bank or financial institution has been availed by them for this purpose.

b) Details of Promot einferGhre€years ri buti on | ocked

Pusuant to Regulations 32(1) alé(a) of the SEBI ICDR Regulations, an aggregate of 20% of thelgsost

capital held by our Promot er s s haRrdmotdsée Cootidbatisno d e raendd

lockedin for a period of three yeafsom the date of Allotment.

a ¢

The lockin of the Promotés Contribution would be created as per applicable law and procedure and details of the
same shall also be providedth® Stock Exchange before the listing of the Equity Shares.

Our Promoters haveiygn consent to includesuch number of Equity Shares held by them as may constitute
minimum 20% of the postssue equity share capital of our CompasyPromotds Contribution and have agreed

not to sell or transfer or pledge or otherwise dispose ahinmanner, the PromogerContribution from the date of

filing of the Prospectus until the commencement of the-lock peri od specified above.
Contribution are as provided below:
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Sr. | Name of Date of Nature Face Issue/ | Considera No. of % of Lock-in
No. the allotment/t of Value | Acqui tion Equity post period
Promoter ransfer Allotm (Rs) sition Shares issue
and made ent Price locked-in | paid up
fully paid (Rs) capital
1. Mahesh On Subscri 10 10 Conversion| 5,55,000 | 21.09% | 3 Years
Mehta Incorporati | ption to of
on Memor Partnership
andum Firm into
Public
Limited
CompanyV
The shares were allotted to the extent of partnersb®o

TheP r o mo CoatribGtisnhas been brought in to the extent of not less than the specified minimum lot and from
persons who are classified and defined as OPromoter s?o

The Equity Shares that are being locledare not and will nobe i nel i gi bl e for comput
contribution under Regulation 33 of the SEBI ICDR Regulations. In this connection, as per Regulation 33 of the
SEBI ICDR Regulations, our Company confirms that the Equity Sksatgect to lockin for three yearslo not and

shall not consist of:

1 Equity Shares acquired during the preceding three years for consideration other than cash and out of
revaluation of assets or capitalization of intangible assets or bonus shares out of revaluation reserves or
reservewithout accrual of cash resources.

1 Equity Shares acquired, by the Promoters during the preceding one year, at a price lower than the price at which
Equity Shares are being offered to public in the Issue.

1 Private placement made by solicitation of subsaiptirom unrelated persons either directly or through any
intermediary.

T The Equity Shares held by the Promoters and offered
to any pledge.

1 Equity Shares for which specific written consent has not bbtrined from the shareholders for inclusion of
their subscription in the mini-imum promoters®é contri

1 Equity Sharesllotted to promoters during the preceding one year at a price less than the issue price, against
funds brought in ¥ them during that period, in case of an issuer formed by conversion of one or more
partnership firms, where the partners of the erstwhile partnership firms are the promoters of the issuer and there
is no change in the management:

Provided that specifiedesurities, allotted to promoters against capital existing in such firms for a period of
more than one year on a continuous basis, shall be eligible;

The minimum Promoté& Contribution has been brought to the extent of not less than the specified milotranich

from the persons defined as Promoters wunder the SEBI
constituting 20% of the posssue capital shall be locked for a period of three years from the date of Allotment of

the Equity Shares ithe Issue.

All Equity Shares, which areto be lockedh, ar e el i gi bl e for computation of

with the SEBI (ICDR) Regulations, 2009. Accordingly we confirm that the Equity Shares proposed to be included as

partofthe Rs mot er sé6 Contri buti on:

1 have not been subject to pledge or any other form of encumbrance; or

1 have not been acquired, during preceding three years, for consideration other than cash and revaluation of assets
or capitalization of intangible assets is not imed in such transaction;

1 is not resulting from a bonus issue by utilization of revaluation reserves or unrealized profits of the Issuer or from
bonus issue against Equity Shares which are ineligible for minimum Promoters Contribution;

1 have not been acqgenl by the Promoters during the period of one year immediately preceding the date of this
Prospectus at a price lower than the Issue Price.

The Equity Shares held by our Promoters may be transferred to and among the Promoter Group or to new promoters
or persons in control of our Company, subject to continuation of theihoickthe hands of the transferees for the
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remaining period and comphiae with the Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeover) Regulations, 2011, as applicable.

We further confirm that our Promotersbo Contributi on
contribution fom Alternative Investment Funds.

¢) Details of share capital locked in for one year

1 Pursuant to Regulation 37 of the SEBI RegulatiGf®DR), in addition to the lockn of the Promotds
Contribution the entire prdssue equity share capital of our Company (including those Equity Shares held by
our Promoters), shall be locked in for a period of one (1) year from the date of Alldtntieistissue

1 Pursuant to Regulation 39 of the SEBI Regulatii@DR), the Equity Shares held by our Promoters can be
pledged only with banks or financial institutions as collateral security for loans granted by such banks or
financial institutions for the purpose of financing one or more of the objects of the isstleeapi@dge of
shares is one of the terms of sanction of such loan. However, as on date of this Prospectus, none of the Equity
Shares held by our Promoter have been pledged to any person, including banks and financial institutions.

1 Pursuant to Regulation04of the SEBI RegulationdCDR), Equity Shares held by the Promoters, which are
locked in as per Regulation 36 of the SEBI Regulatii@®dR), may be transferred to and amongst the
Promoters/ Promoter Group or to a new promoter or persons in contr@ 6bthpany subject to continuation
of the lockin in the hands of the transferees for the remaining period and compliance with Securities and
Exchange Board of India (Substantial Acquisition of Shares and Takeover) Regulations, 2011 as applicable.

1 Pursuanto Regulation 40 of the SEBI Regulatiof€DR), Equity Shares held by shareholders other than the
Promoters, which are locked as per Regulation 37 of the SEBI Regulati¢i@&DR), may be transferred to
any other person holding shares, subject to coation of the lockin in the hands of the transferees for the
remaining period and compliance with Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeover) Regulations, 2011 as applicable.

4. Pre-Issue and Post Issue Shareholdpn of our Promoters and Promotersdé Grol

Set forth is the shareholding of our Promoters and Promoter Group before and after the proposed issue:

Category of Shareholders Prior to the Issue Post Issue
No. of Equity | % of Equity No. of Equity % of Equity

Shares Share Capital Shares Share Capital
Promoters (A)
Indian
Mahesh Mehta 5,80,000 42.65% 5,80,000 22.04%
sub-total (A) 5,80,000 42.65% 5,80,000 22.04%
Promoter Group and Relatives (B)
Daksha Mehta 265,000 19.49% 265,000 10.07%
JatinShah 200,000 14.71% 200,000 7.60%
Chintan Mehta 55,000 4.04% 55,000 2.09%
Mahesh Mehta (HUF) 52,500 3.86% 52,500 1.99%
Reema Shah 5,000 0.37% 5,000 0.19%
Knowell Enterprises Pvt. Ltd. 2,02,500 14.89% 2,02,500 7.69%
Sub-total (B) 7,80,000 57.35% 7,80,000 29.64%
Grand Total (A+B) 13,60,000 100.00% 13,60,000 51.67%

Except as otherwise stated in this section, none of the members of our Promoter Group hold or have held any Equity
Shares.

5. The top ten shareholders of our Company and theishareholding are set as forth below:

As on the date of the Prospectus, our Company li8sven shareholders.
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Sr. No. Shareholder No. of Equity Shares Pre Issue %
1. Mahesh Mehta 580,000 42.65%
2. Daksha Mehta 265,000 19.49%
3. Knowell Enterprises Pvt. Ltd. 202,500 14.89%
4, Jatin Shah 200,000 14.71%
5. Chintan Mehta 55,000 4.04%
6. Mahesh Mehta (HUF) 52,500 3.86%
7. Reema Shah 5,000 0.37%
Total 1,360,000 100.00%
b) Our top ten shareholders and the number of Equity Shealeisby them ten days prior to the date of this
Prospectus:
S. No. Shareholder No. of Equity Shares %
1. Mahesh Mehta 580,000 42.65%
2. Daksha Mehta 265,000 19.49%
3. Knowell Enterprises Pvt. Ltd. 202,500 14.89%
4, Jatin Shah 200,000 14.71%
5. Chintan Mehta 55,000 4.04%
6. Mahesh Mehta (HUF) 52,500 3.86%
7. Reema Shah 5,000 0.37%
Total 1,360,000 100.00%
c) Our top ten shareholders two yeprior to the date othis Prospectus:
S. No. Shareholder No. of Equity Shares %
1. Mahesh Mehta 580,000 50.00%
2. Daksha Mehta 265,000 22.84%
3. Knowell Enterprises Pvt. Ltd. 2,500 0.22%
4, Jatin Shah 200,000 17.24%
5. Chintan Mehta 55,000 4.74%
6. Mahesh Mehta (HUF) 52,500 4.53%
7. Reema Shah 5,000 0.43%
Total 1,160,000 100.00%

6. Our shareholding pattern

The table below presents the equity shareholding of the Companig¢pe) in the Clause 37 format of the Listing
Agreement of the BSE:

Prelssue Sharesdledged
or otherwise
Categ Category of No. of Total Number of Total shareholding as a] encumbered
ory shareholder share | number of | shares held| percentage of total numbg
code holders shares in of shares
dematerialis
ed form
As a As a No.of [ Asa
percentagq percentage | shares| percen
of (A+B) | of (A+B+C) tage
(A) | Promoter and
Promoter Group
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Prelssue SharesPledged
or otherwise
Categ Category of No. of Total Number of Total shareholding as a| encumbered
ory shareholder share | number of | shares held| percentage of total numbg
code holders shares in of shares
dematerialis
ed form
As a As a No.of | Asa
percentagg percentage | shares| percen
of (A+B) | of (A+B+C) tage
(1) | Indian
(@) Individuals/ 6 11,57,500 | 11,57,500 85.11% 85.11% NIL NIL
Hindu Undivided
Family
(b) Central NIL NIL NIL NIL NIL NIL NIL
Government/
State
Government(s)
(c) Bodies Corporate 1 2,02,500 2,02,500 14.89% 14.89% NIL NIL
(d) Financial NIL NIL NIL NIL NIL NIL NIL
Institutions/
Banks
(e) Any Other NIL NIL NIL NIL NIL NIL NIL
(specify)
Sub-Total (A)(1) 7 13,60,000 | 13,60,000 100.00 100.00 NIL NIL
2 Foreign
€) Individuals (Non NIL NIL NIL NIL NIL NIL NIL
Resident
Individuals/
Foreign
Individuals)
(b) | Bodies Corporatel NIL NIL NIL NIL NIL NIL NIL
(c) Institutions NIL NIL NIL NIL NIL NIL NIL
(d) Any Other NIL NIL NIL NIL NIL NIL NIL
(specify)
Sub-Total (A)(2) NIL NIL NIL NIL NIL NIL NIL
Total 7 13,60,000 | 13,60,000 100.00 100.00 NIL NIL
Shareholding of
Promoter and
Promoter Group
(A)= (A)(1)+
(A)(2)
(B) | Public
shareholding
Q) Institutions
(@ | Mutual NIL NIL NIL NIL NIL NIL NIL
Funds/UTI
(b) [ Financial NIL NIL NIL NIL NIL NIL NIL
Institutions/
Banks
(c) Central NIL NIL NIL NIL NIL NIL NIL
Government/
State
Government(s)
(d) | Venture Capital NIL NIL NIL NIL NIL NIL NIL
Funds
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Prelssue SharesPledged
or otherwise
Categ Category of No. of Total Number of Total shareholding as a| encumbered
ory shareholder share | number of | shares held| percentage of total numbg
code holders shares in of shares
dematerialis
ed form
As a As a No.of [ Asa
percentagg percentage | shares| percen
of (A+B) | of (A+B+C) tage
(e) | Insurance NIL NIL NIL NIL NIL NIL NIL
Companies
4] Foreign NIL NIL NIL NIL NIL NIL NIL
Institutional
Investors
(g) | Foreign Venture NIL NIL NIL NIL NIL NIL NIL
Capital Investors
(h) | Nominated NIL NIL NIL NIL NIL NIL NIL
investors (as
defined in
Chapter XB of
SEBI (ICDR)
Regulations)
(i) Market Makers NIL NIL NIL NIL NIL NIL NIL
) Any Other NIL NIL NIL NIL NIL NIL NIL
(specify)
Sub-Total (B)(1) | NIL NIL NIL NIL NIL NIL NIL
(2) Non-institutions
(a) | Bodies Corporate] NIL NIL NIL NIL NIL NIL NIL
(b) | Individualsi
i. Individual NIL NIL NIL NIL NIL NIL NIL
shareholders
holding nominal
share capital up
to Rs.1 lakh
ii. Individual NIL NIL NIL NIL NIL NIL NIL
shareholders
holding nominal
share capital in
excess of Rs. 1
lakh
(c) | Any Other NIL NIL NIL NIL NIL NIL NIL
(specify)
Sub-Total (B)(2) NIL NIL NIL NIL NIL NIL NIL
Total Public NIL NIL NIL NIL NIL NIL NIL
Shareholding
(B)= (B)(1)+
(B)2)
TOTAL (A)+(B) 7 13,60,000 | 13,60,000 100.00 100.00 NIL NIL
(C) | Shares heldoy NIL NIL NIL NIL NIL NIL NIL
Custodians and
against which
Depository
Receipts have
been issued
GRAND TOTAL 7 13,60,000 | 13,60,000 100.00 100.00 NIL NIL
(A)+(B)*+(C)
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Statement showing holding of securities (including shares, warrants, convertibkecurities) of persons belonging to
the category fAPromoters and Promoter Groupo

Sr. Name of | Details of Shares heldl Encumbered Details of Total Shares
No. | Shareholde Shares Warrants/Convertibl
r e Securities
No. of Asa% | No.of | Asa No. of As a No. of As a %
Shares of Shares| % of | Warrants/ % of shares of
held (A+B+C (A+B | Convertible | (A+B+ (A+B+C)
) +C) Securities C)
1 Mahesh 580,000 42.65% NIL NIL NIL NIL 580,000 42.65%
Mehta
2 Daksha 265,000 19.49% NIL NIL NIL NIL 265,000 19.49%
Mehta
3 Knowell 202,500 14.89% NIL NIL NIL NIL 202,500 14.89%
Enterprises
Pvt. Ltd.
4 Jatin Shah 200,000 14.71% NIL NIL NIL NIL 200,000 14.71%
5 Chintan 55,000 4.04% NIL NIL NIL NIL 55,000 4.04%
Mehta
6 Mahesh 52,500 3.86% NIL NIL NIL NIL 52,500 3.86%
Mehta
(HUF)
7 Reema 5,000 0.37% NIL NIL NIL NIL 5,000 0.37%
Shah
Total 13,60,000{ 100.00% NIL NIL NIL NIL | 13,60,000 100.00%
Statement showing details of lockedh shares
Sr. Name of Shareholder No. of Lockedin shares Locked-in Shares as a % of
No. (A+B+C)
1 MaheshMehta 580,000 42.65%
2 Daksha Mehta 265,000 19.49%
3 Knowell Enterprises Pvt. Ltd. 202,500 14.89%
4 Jatin Shah 200,000 14.71%
5 Chintan Mehta 55,000 4.04%
6 Mahesh Mehta (HUF) 52,500 3.86%
7 Reema Shah 5,000 0.37%
Total 13,60,000 100.00%

7. Except as set forth below, none of our Directors or Key Management Personnel hold Equity Shares

Sr. Number of Equity

Name of shareholder Pre Issue% Post Issue
No. Shares held
1. Mr. Mahesh Mehta 5,80,000 42.65% 22.04%
2. | Mr. Chintan Mehta 55,000 4.04% 2.09%

8. Neither the Company, nor its Promoter, Directors of Promoter, Directors, nor the Lead Manager have entered
into any buyback and/or standby arrangements for the purchase of Equity Shares of the Company from any
person.

9. Our Company has nagsued any Equity Shares at a price less than the Issue Price in the last one year preceding
the date of filing of the Prospectus.

10. The Lead Manager and its associates do not hold any Equity Shares as on the date of filing of the Prospectus.

11. As of the d& of the Prospectus, there are no outstanding financial instruments or warrants or any other right
that would entitle the existing Promoters or Shareholders, or any other person any option toEgaitywe
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HK. Trade International Limited
Shares after the Issue

As on the date of ther®spectus, none of the shares held by our Promoters/ Promoter Group are pledged with
any financial institutions or banks or any third party as security for repayment of loans.

Our Company has not revalued its assets since incorporation.
Our Company hasot issued any Equity Shares out of its revaluation reserves.

Our Company has not raised any bridge loan against the Issue Proceeds. For details on use of Proceeds, see the
Sectiontitledi Ob j ect s dédginnndon palg&6efuhe Brospectus

The Equity Shares are fully paidp and there are no partly paig Equity Shares as on the date of filing the
Prospectus.

The Equity Shares issued pursuant to this Issue shall be fulhupaatithe time of Allotment, failing which no
allotment shall be ne.

Since the entire application money is being called on application, all successful applications, shall be issued fully paid
up shares only. Also, as on the date of this Prospectus the entissygeshare capital of the Company has been
made fully p& up.

An investor cannot make an application for more than the number of Equity Shares offered in this Issue, subject
to the maximum limit of investment prescribed under relevant laws applicable to each category of investor.

Our Company has not made apwublic issue or rights issue of any kind or class of securities since its
incorporation.

Except as disclosed under section titfedl s s u e  Seginning toru pagd®4 of the Prospectus, there will

be no further issue of Equity Shares either by waigsife of bonus shares, preferential allotment, rights issue

or in any other manner during the period commencing from submission of the Prospectus with SEBI until the
Equity Shares have been listed.

Our Company does not have any ESOS/ESPS scheme for ployess and we do not intgrto allot any
Equity Shares to our employees under ESOS/ESPS scheme from the proposed Issue.

Except as disclosed under this section, none of our Directors, their immediate relatives, Promoters, its Directors
and/or the membersf our Promoter Group have purchased or sold any securities of our Company, during a
period of six months preceding the date of filing the Prospectus with SEBI.

Our Company shall ensure that transactions in the Equity Shares by our Promoters Broimmter Group
between the date of registering the Prospectus with the RoC and the Issue Closing Date shall be reported to the
Stock Exchange within twentfpur hours of such transaction.

Our Promoters or Promoter Group will not participate in the Issue

The Equity Shares which are subject to lock s hal | carry-trhesfaesabi-pdi an
transferability details shall be informed to the depositories. The details effatiall also be provided to the
stock exchanges, where the shamesto be listed, before the listing of the securities.

Except as disclosed in the Prospectus, Gompany does not have any intention, proposal, negotiations or
consideration to alter its capital structure by way of split /consolidation of the denimmioétthe Equity

Shares, or issue of Equity Shares on a preferential basis or issue of bonus or rights or further public issue of
shares or any other securities, within a period of six months from the Issue Opening Date.

During the period of six monthsnmediately preceding the date of filing of the Prospectus, no financing
arrangements existed for buying whereby our Promoters, its Directors, our Promoter Group, our Directors and
their relatives may have financed the purchase of Equity Shares by anypetsen, other than in the normal
course of the business of such financing entity.
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34.
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36.

37.

HK. Trade International Limited

In case of ovesubscription in all categories the allocation in the issue shall be as per the requirements of
Regulation 43 (4) of SEBI (ICDR) Regulations, 2009 and itsradments from time to time.

Thisissue is being made through Fixed Price method.
Our Company haSeven(7) shareholders as on the date of filing the Prospectus.

No person connected with the Issue shall offer any incentive, whether direct or indieest,niranner, whether
in cash, kind, services or otherwise, to any Applicant.

There shall be only one denomination of the Equity Shares, unless otherwise permitted by law.

Our Company shall comply with such disclosure and accounting norms as rspgdified by SEBI from time
to time.

Under subscription, if any, in any category, shall be met with-epdl from any other category or combination
of categories at the discretion of our Company, in consultation with the Lead Manager and the DeSigolated
Exchange i.e. BSESuch interse spill over, if any, would be effected in accordance with applicable laws, rules,
regulations and guidelines

There are no safety net arrangements for this public issue.

An oversubscription to the extent of 10% of iBsue can be retained for the purposes of rounding off to the
minimum allotment lot and multiple of one share thereafter, while finalizing the Basis of Allotment.
Consequently, the actual allotment may go up by a maximum of 10% of the Issue as a vesich,ahe post

issue paid up capital after the Issue would also increase by the excess amount of allotment so made. In such an
event, the Equity Shares held by the Promoters and subject tarnadiall be suitably increased so as to ensure

that 20% ofthe Post Issue paiap capital is locked in for 3 years.
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OBJECTS OF THE ISSUE

We intend to use the proceeds of the Issue for the following purposes:
1. To meetlongerm working capital requirement
2. To meet General Corporate expenses
3. To meet Publidssue Expenses
(Collectively refeObeasi) to hereinafter as the 0
The other Objects of the Issue also include creating a public trading market for the Equity Shares of our Company
by listing them on the SME Platform of BSE. We believe that thengjstif our Equity Shares will enhance our
visibility and brand name and enable us to avail of future growth opportunities.
The main object clause of Memorandum of Association of our Company enables us to undertake the existing
activities and the activitiefor which the funds are being raised by us through the present Issue. Further, we confirm
that the activities which we have been carrying out till date are in accordance with the main object clause of our
Memorandum of Association.

We intend to utilize e Issue Proceeds, after deducting public issue expenses for financing the growth of our
business.

Requirement of funds

The following table summarizes the requirement of funds:

(Rs. In Lakhs

Sr. No. Particulars Amount
1 Long term workingcapital requirement 156.00
2 General Corporate Expenses 50.00
3 Issue Expenses 22.96
Total 228.96

Means of Finance
(Rs. In Lakhs)

Sr. No. | Particulars Amount

1 Public Issue Proceeds 228.96

The entire requirement of funds is proposed to be funded through the proceeds of the Issue.

Our management, in response to the competitive and dynamic nature of the industry, will have the discretion to
revise its business plan from time to time and consequently our funding requirement and deployment of funds may
also change. This may, subjectdompliance with applicable laws and regulations, also include rescheduling the
proposed utilization of Issue Proceeds and increasing or decreasing expenditure for a particulas-dbjécthe

utilization of Issue Proceeds. In case of variations in the actual utilization of funds earmarked for the purposes set
forth above, increased fund requirements for a particular purpose may be financed by surplus funds, if any, available
in respect oftie other purposes for which funds are being raised in this Issue. If surplus funds are unavailable, the
required financing will be through our internal accruals. Also, any decreased fund requirements that lead to
additional funds available for deploymerst@mpared to the funding requirements mentioned below, the same shall

be utilized as per the discretion of our management for general corporate purposes. In case of any delay in raising
the funds proposed through this Issue, the company shall utilibatétsial Accruals to pay for the Issue related
expenses till then.

Our Company confirms that it is not required to make firm arrangements of finance through verifiable means
towards 75% of the stated means of finance, as it intends to raise the ammugt ffroposed public issue.

Details of the use of the proceeds

1. Long-term Working Capital Requirement
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Our business is working capital intensive and we currently fund the same through internal accruals.
We expect a further increase in the working tapiequirements in view of current and potential operations of

various productas stated in main object of our company. Accordingly, we have proposed to use Rs. 156 lakhs out
of the issue proceeds to meet the increase in long term working capital meznise

(Rs. In lakhs)
Particulars FY 2014 FY 2015 FY 2016
Audited Audited Estimated
A. | Current Assets
- Inventoies 21.65 49.20 69.04
- TradeReceivables 128.19 63.33 189.86
- Short term loans &dvances and other current asset 9.16 6.93 13.42
Total Current Assets 159.® 119.46 272.33
B. | Current Liabilities
- Trade Pagbles 29.05 48.37 32.34
- Other Current Liabilitie® Short term provisions 5.10 11.35 8.08
Total Current Liabilities 34.15 59.72 40.42
C. | Working Capital Gap (A-B) 124.85 59.74 231.90
D. | Fund-based working capital limits - -
E. | Internal Accruals 124.85 59.74 75.90
F. | Working Capital funding through IPO proceeds - 156.00

As per our estimates we would require Rs. 156 lakhs out of the issue proceeds to meet the working capital

requirements. We have estimated future working capital requirements basedatiowieg assumption:

(No. of days)

Particulars Basis FY 2014 FY 2015 FY 2016
TradeReceivables Debtors Collection Period 139 55 99
Inventoies Days of Cost of Goods 26 49 36

consumed
Short term loans & advances and Days based on total turnover 10 6 7
other current assets
Trade payable€ther current Creditors Payment Period 41 59 24
liabilities and short term provisions

2. General Corporate Purposes

The Net Proceeds will firdie utilized towards the Objects mentioned above. The balance is propdsedtiiized

for general corporate purposes, subject to such utilization not exceeding 25% of the Net Proceeds, in compliance
with the SEBI ICDR Regulations.

We, in accordance with the policies of our Board as dedided time to time, intend to use approximately Rs.50

lakhs from the proceeds of the issue towards general corporate purpose , including but not restricted to (i) for our
working capital requirements, margin money, bank dapodeposits for renting etdij) acquiring fixed assets
including land, building, furnitureand fixtures, equipments and machinerig@i) funding for attaining to any
business / product mentioned in main objects of memorandum of association of our company, or funding inorganic
or other growth opportunity including partnership, joint venture, strategic alignment, strategic initiéitiyes
starting new products as per object of our company, expansion into new geographies, brand building exercises,
strengthening of our prodtion and marketing capabilitie§y) meeting expenses incurred in the ordinary course of
business or meeting okigencies which our Company may face in course of business and commitments.
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Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds
earmarked for general corporate purposes.

3. Public Issue Expenses

The estimated issue related expenses include, among others, market making fees, underwriting and selling
commi ssions, printing and distribution expenses, | ege
and listing Fees. The total exyses for this Issue are estimated to be apprdgisndrs. 22.96 lakhs, which is

10.03% of the Issue size.

All the Issue related expenses shall be met out of the proceeds of the Issue and thp bféla& same is as follows
including already incurred tahe extent of Rs6.59 Lacs- as per certificate of M/Nirmal Nahata & Associates
CharteredAccountans datedAugust 1Q 2015 The amount already incurred towards the Objects of the Issue as
detailed herein and met out of internal accrugis|l bereplenishedut oftheproceed of issue.

Activity Expenses Percentage of | Percentage of
(Rs. in lakhs) | Issue Expenseg the Issue Size

Payment to Merchant Bankers, market making fees, se 12.96 56.44% 5.66%
commissions, underwriting commissions,  brokerag
payment toother intermediaries such as Legal Advisa
Registrars, Bankers, etc and other out of pocket expenses

Printing and Stationery and postage expenses 1.50 6.53% 0.66%
Advertising and Marketing expenses 3.50 15.25% 1.53%
Regulatory feeand expenses 3.25 14.16% 1.42%
Other Expenses 1.75 7.62% 0.76%
Total estimated issue expenses 22.96 100.00% 10.03%
Appraisal

None of the Objects have been appraised by any bank or financial institution or any other independent third party
organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are
currently based on management estimates. The funding requirements of our Company are dependent on a number of
factors which may not be in the contafl our management, including variations in interest rate structures, changes

in our financial condition and current commercial conditions and are subject to change in light of changes in
external circumstances or in our financial condition, businessaiegtr.

Monitoring Utilization of Funds

The management of the Company will monitor the utilization of funds raised through this public issue. Pursuant to
Clause 52 of the SME Listing Agreement, our Company shall orybally basis disclose to the Au@ommittee

the Applications of the proceeds of the Issue. On an annual basis, our Company shall prepare a statement of funds
utilized for purposes other than stated in this Prospectus and place it before the Audit Committee. Such disclosures
shall be maderdy until such time that all the proceeds of the Issue have been utilized in full. The statement will be
certified by the Statutory Auditors of our Company.

Funds deployed

Our Statutory Auditors M/s. Nirmal Nahata & Associates have vide certificateed@ugust 10 2015confirmed
that as onAugust 10 2015 the Company has deployed the following funds from the proposed Requirement of
Funds mentioned above:

(Rs. in Lakhs)

Sr. No. | Particulars Amount deployed
1 Issue Expenses 6.59
Total 6.59
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They have also further confirmed that the same were deployed from the Internal Accruals of the Company.

Estimated Schedule of Implementation and Deployment of Funds
(Rs. in Lakhs)

Sr. Parti Amount iz Amount to be deployed
No. articulars incurred upto inE.Y. 201516
August 10 2015
1 Long term working capital requirement - 156.00
2 General Corporate Purposes - 50.00
3 Issue Expenses 6.59 16.37
Total 6.59 222.37

Interim Use of Proceeds

Our management, in accordance with the policies establishi Boardrom time to time will have flexibility in

deploying the proceeds received from the Issue. Pending utilization of the proceeds of the Issue for the purposes
described abovegur Company will temporarily invest the Proceeds in deposits with schedule commercial banks
included in second schedule of Reserve Bank of India Act, 1934.

In accordance with Section 27 of the Companies Act, 2013 our Company confirms that it shaé tiwe¢ det
Proceeds for any investment in the equity markets.
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BASIS FOR ISSUE PRICE

The Issue Price has been determined by our Company in consultation with the Lead Manager on the basis of the key
business strengths. The face value of the Equity SiaRs10/ and Issue Price is R®/- per Equity Shares and is
1.8times the face value.

Investors should read the following summary withfihR i s k  begioning from page nd2 of this Prospectus,
section titled"History and Certain Corporate Madts" beginning from page7 and "Financial Information”
beginning from pagé&25 of this Prospectus. The trading price of the Equity Shares of our Company could decline
due to these risk factors and you may lose all or part of your investments.

Qualitative Factors

We believe that our business strengths listed below deliver that cutting edge that enables us to remain competitive in
our businesses:

1 Experience of our Promoter

1 Multiproduct Portfolio

1 Customized Service

1 Strong Customer Base

1 Fully Integrated Maunfacturing Facility

For further details regarding some of the qualitative factors, which form the bas@puting the Issue Price, see

the chapters titledi Bu s i ne s s amdff Bir ¢ k e wWhiginhimgros @ageg9 and 12, respectively, of this
Prospgectus.

Quantitative Factors

I nformation presented in this section is derived fr
accordance with Indian GAAP. Some of the quantitative factors, which form the basis for computing the price, are
asfollows:

1. Weighted Average Earnings Per Share (Basic EPS)

Period Basic EPS Rs) Diluted EPS (Rs.) | Weight
FY 2012-13* 2.51 1.32 1
FY 2013-14 0.24 0.24 2
FY 201415 0.88 0.88 3
Weighted Average 0.94 0.74

* Our Company was incorporated dane 28, 201&s a public limited company from a partnership firm, under the
Part IX of the Companies Act, 1956. Formerly it was known asHMIKs. International(Partnership Firm)

Note:
i. The figures disclosed above are based on the restated summary statertrentasfipany.
ii. The face value of each Equity Share is Rs. 10.
iii. EPS represents basic earnings per share calculated as per Accounting St@8Adasdied by Institute of
Chartered Accountants of India.
iv. Please referfAnnexurei XV - SUMMARY OF ACCOUNTING RATIOSABED ON RESTATED
FI NANCI AL STATE MBAMNMi®&rospectusp a g e

2. Price/Earning (P/E) ratio in relation to Issue Price ofRs. 18/-

Particulars P/E Ratio
P/E ratio based on Basic EPS for E§1415 20.45
P/E ratio based on Diluted EPS for R91415 20.45
P/E rato based on Weighted Average Basic EPS 19.15
P/E ratio based on Weighted Average Diluted EPS 24.32

3. Average Return On Net Worth*
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Period RONW (%) Weight
FY 2012-13* 12.59 1
FY 2013-14 1.19 2
FY 201415 7.53 3
Weighted Average 6.26

* Our Company was incorporated dane 28, 2013s a public limited company from a partnership firm, under the
Part IX of the Companies Act, 1956. Formerly it was known asHMKs. International(Partnership Firm)

Note:
i. “Networth is defined ashare capital + reserves and surplusniscellaneous expenditure
ii. Return on Networth has been calculated as per the following formula:
(Net profit after tax as restated / Networth at the end of the year or period)
iii. Please referiAnnexurei XV - SUMMARY OF ACCOUNTING RATIOS BASED ON RESTATED
FI NANCI AL STATE MEMNMR&rospectusp a g e

4. Minimum Return on Net Worth after Issue needed to maintain Prelssue Basic EPS for the FY201415
(based on restated financials) at the Isg Price of Rs.18/- is5.98%.

5. Net As=t Value (NAV) per Equity Share

Particulars NAV (Rs.)
As on March 31, 203 18.30
As on March 31, 204 1123
As on March 31, 28 11.64
NAV PostIssue 14.72
Issue Price (Rs.) 18.00

6. Comparison with other listed companies

We are primarily engaged imanufacturing / converting adhesive tapes from jumbo adhesive Coitsently there
is no listed entity in India operating in this particular business segment with similar size, scale and business model
andhence a strict comparison with us is not possible.

The face value of Equity shares of our company is Rs.ad the Issue price l8times of the Face value. The
company in consultation with the Lead Manager believes that the Issue price d/-R=er share for the public

issue is justified in view of the above parameters. The Investors may also want to peruse the Risk Factors and
Financials of the Company including important prof it
this Prospectus to have more informed view about the investment proposition.
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STATEMENT OF TAX BENEFITS

To,

The Board of Directors,

H.K. Trade International Limited
Office No. 9, 2*Floor, Bharat House,
104, Mumbai Samachar Marg,

Fort, Mumbai 400001,

Maharashtra, India

Sub:Statement of possible tax benefits available td.K. Trade International Limited and its shareholders
Dear Sirs,

We hereby certify that the enclosed statement states the probable tax benefits that may be avdilablerade
InternationalLi mi t ed (the ACompanyod) and to the sharehol ders
the Income Tax Act, 1961and the Gift Tax Act, 1958resently in force in India. Several of these tax benefits are
subject to the Company asishareholders fulfilling the conditions prescribed under the relevant tax laws. Hence,

the ability of the Company or its shareholders to derive tax benefits is subject to fulfilling such conditions, which
based on business imperatives the Company fac#wifuture, the Companyay or may not choose to fulfiNo

assurance is given that the revenue authorities will concur with the views expressed herein.

The benefits discussed in the enclosed statement are neither exhaustive nor are they conchisietembnt is

only intended to provide general information and to guide the investors and is neither designed nor intended to be a
substitute for professional tax advice. In view of the individual nature of the tax consequences and the changing tax
laws, each investor is advised to consult his or her own consultant with respect to the specific tax implications
arising out of their participation in the issue.

We do not express any opinion or provide any assurance as to whether:
A The Company or its sharelders will continue to obtain these benefits in future; or
A The conditions prescribed for availing the benefits have been / would be met with.

The contents of this enclosed statement are based on information, explanations and representations obtained from
the Company and on the basis of our understanding of the business activities and operations of the Company.

No assurance is given that the revenue authorities/Courts will concur with the views expressed herein. Our views
are based on existing provisionglaw and its interpretation, which are subject to change from time to time. We do

not assume any responsibility to update the views consequent to such changes. We shall not be liable to the
Company for any claims, liabilities or expenses relating te #isignment except to the extent of fees relating to

this assignment, as finally judicially determined to have resulted primarily from bad faith or intentional misconduct.
We are not liable to any other person in respect of this statement.

This certificde is provided solely for the purpose of assisting the addressee Company in discharging its
responsibilities under the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009.

For Nirmal Nahata & Associates,
Chartered Accountants
(F. R. N. 116034W

Nirmal Kumar Nahata
Proprietor
M. No. 100489
Date:August1Q 2015
Place: Mumbai
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SPECIAL SPECIFIC TAX BENEFITS OF THE COMPANY
1. Tax benefit available under Central Sales Tax Act, 1956

Under NotificationNo.DNH/CST/41/99/3 dated December 31, 1988ad with Notification No.ADM/ LAW/

CST/2/84 dated January 4, 1984 issiredxercise of powers conferred by ssdxtion (5) of section 8 of the Central

Sales Tax, 195@Central Act 74 of 1956) the Administratof the Union Territory of Dadra & Nagar Haveli having
considered it necessary so to do in the public interest was pleased to grant exemption from payment of Sales Tax
upto 15 years i.e. till March 27, 2017 levied under the said Adl tagegories of uits i.e. Small Scale Industries,
Medium Scale Industries and Large Scale Industries in Dadra and Nagar Haveli (the territory) registration applied/
obtained on or before December 31,1999 and Sales Tax registration obtained on okfrdf86 2000and sarted
production on or before December, 2002

2. Tax benefit available under Dadra & Nagar Haveli Sales Tax Regulation 1978 (Now Dadra & Nagar
Haveli Value Added Tax Regulation 2005)

Under Notification No. ADM/ST/4-1/99/3 dated December 31, 1999 read with Notificatm ADM/ LAW/

ST/1/84 dated January 4, 1984 issuedxercise of paers conferred by subection (1) of section 1af the Dadra

& Nagar Haveli Sales Tax Regulation, 1978 (No.2 of 1978) the iAidtrator of the Union Territory of Dadra &

Nagar Haveli having considered it necessary so to do in the public interest was pleased to grant exemption from
payment of Sales Tax upto 15 years i.e. till March 27, 2017, levied under the said Regulatiarategaries of

units i.e. Small Scale Industries, Medium Scale Industries and Large Scale Industries in Dadra and Nagar Haveli
(the territory) registration applied/ obtained on or before December 31,1999 and Sales Tax registration obtained on
or beforeFebruary 29, 200@nd started production on or before December2BD2 The said exemption has been
continued for balance period of exemption under Dadra & Nagar Haveli Value Added Tax Regulation 2005 vide
Order NoDNH/VAT/2005/0506/ 31 dated April 21, 206 under the Dadra & Nagar Haveli Value Added Tax
Exemption cum Deemed Credit Scheme 2005.

1. Tax benefits available under Income Tax Act, 1961 (the Act).
A. Benefits available to the Company

a. Under section 10(34) of the Act, income by way of dividdbd¢h interim and finaljeferred to in section 116
received on shares of any domestic company is exempt fronTh@xCompany distributing the dividendl!l be
liable to pay dividend distribution tax at the rate of 15% (plus a surcharg@/adn the diidend distribution tax
and education cess and secondary and higher educasrof 2% and 1% respectively on the amount of dividend
distribution tax and surchargleereon) on the total amount distributed as dividend.

Note: However, effective from 1st @ober, 2014 dividend distribution tax would be paid afferssing up the net
distributed profits by the company.

b. Under section 10(38) of the Act, long term capital gains arising on transfer of equity shares held in another
Company or an unit of an ety oriented fund (as defined which has been set up under a scheme of a mutual fund
specified under Section 10(23D) would be exempt from tax where the sale transaction has been entered into on a
recognized stock exchange of India and is liable to seesititansaction tax. However, when the company is liable

to tax on book profits under section 115JB of the Act, the said income is required to be included in book profits and
taken into account in computing the book profit tax payable under section 115 JB.

c. Under section 32 of the Act, the deduction for depreciation will be available at the prescribed rates on tangible
assets such as building, plant and machinery, furniture andefixtetc. and intangible assetsch as patents,
trademarks, copy right&now how, licences, franchise or any other business or commercial rights of similar nature.

d. Under section 32(2) of the Act, the unabsorbed depreciation arising due to absence/ insufficiency of profits or
gains chargeablto tax can be carried forneh The amount is allowed to be carried forward and set off for the
succeeding years until the amount ihi@xsted without any time limit. Unabsorbed business losses can be carried
forward and set off against business profits for eight subsequent years.
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e. Under section 10(35) of the Act, any income (other than capital gains) received in respect of the units of a Mutual
Fund specified under section 10(23D) of the Act is exempt from tax.

f. Under section 35D of the Act, the deduction, subject to pletriimits, will be available in respect of the
expenditure incurred of the nature specified in the said section, including expenditure in connection with the present
issue, such as underwriting commission, brokerage and other expenses, as specifisdithsihetion, by way of
amortization over a period of five years.

g. As per the provisions of section 80G of the Act, the deduction will be available in respect of donations to various
charitable institutions and funds covered under that sedidnject to fulfillment of the conditions specified therein.

h. In the computation of long term capital gains (which is not exempt from tax), as per the provisions of section 48,
the actual cost of acquisition may be substituted by the indexed costuiditon i.e. the actual cost is scaled up by
the prescribed index factor, resulting into reduced taxable income.

i. Under section 115JAA (1A) of the Act, tax credit shall be allowed in respect of Minimum Alternate Tax (MAT)
paid under section 115JB dfd Act for any assessment year commencing on or after 1st April, 2006. The credit
eligible for carry forward is the difference between MAT paid and the tax computed as per the normal provisions of
the Act. Such MAT credit shall not be available for sethEfond ten years immediately succeeding the year in
which the MAT credit initially arose.

j- Under section 36 (1) (xv) of the Act, the Securities Transaction Tax paid by the Company in respect of the
transactions, the income whereof is chargeable &nBss Income, will be allowable as deduction against such
income.

k. As per the provisions of Section 115BBD of the Act, dividend received by an Indian cofmpeng specified
foreign company (in which it has shareholding of 26% or more) woutdxable at the concessional rate of 15% on
gross basis (excluding surcharge and educatss). No deduction in respect of any expenditure or allowance shall
be allowed to th€ompany under any provisions of the Act.

B. Benefits available to resident shareblders

a. Under section 10(34) of the Act, income by way of divid¢hdth interim and final)referred to in section 115
O received on the shares of any domeStiepany would be exempt from income tax in the hands of shareholders.

b. Under sectin 10(38) of the Act, long term capital gains arising to a shareholder on transfer of equity shares in
the Company would be exempt from tax where the sale transaction has been entered into on a recognized stock
exchange of India and is liable to securitiessaction tax.

c. Inthe computation of long term capital gains (which is not exempt from tax), as per the provisions of section 48,
the actual cost of acquisition may be substituted by the indexed cost of acquisition i.e. the actual cosuis kgaled

the prescribed index factor, resulting into the reduced taxable inchimeebenefit of indexation as provided in
second provisio to section 48 is not available to nonresident shareholders.

d. Under section 54EC of the Act and subject to the camditand to the extent specified therein, kbegn capital

gains (other than those exempt under section 10(38) of the Act) arising on the transfer of shares of the Company
would be exempt from tax if such capital gains is invested within six months ladtelate of such transfer in the

bonds (long term specified assets) issued by:

1) National Highway Authority of India constituted under section 3 of The National Highway Authority of
India Act, 1988;

2) Rural Electrification Corporation Limited, the companynfigd and registered under the Companies Act,
1956.

If only part of the capital gains is so reinvested, the exemption available shall be in the same proportion as the cost
of long term specified assets bear to the whole of the capital gains. The ttestafg term specified assets, which

has been considered under this section for calculating capital gains, shall not be allowed as a deduction from the
income-tax under section 80C of the Adthe maximum investment in the specified lelegm asset canh@xceed

INR 5,000,000 whether made in the Financial Year when the asset or assetnsierred or in a subsequent
financial year
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e. Under section 54F of the Act, subject to the conditions specified thereifigtomgapital gains (other than those
exempt from tax under section 10(38) of the Act) arising to an individual or a Hindu Undivided Family on transfer
of shares of the Company will be exempt from capital gains tax, if the net consideration from transfer of such shares
are used for purchase wdsidential house property within a period of one year beforevo years after the date
onwhich the transfer took place or for construction of residential house property within a period of three years after
the date of such transfer.

f. Under setion 111A of the Act, shorterm capital gains (i.e., equity shares held for a period not exceeding 12
months) arising on transfer of equity shares in the Company would be taxable at a rate of 15 percent (plus applicable
surcharge, education cess) whthre transaction is done through a recognized stock exchange in India and is liable

to securities transaction tax.

However in the case of an individual or a Hindu Undivided Family, being resident, where the total income as
reduced by such short term capgains is below the maximum amount which is not chargeable to income tax then,
such short term capital gains shall be reduced by the amount by which total income as so reduced falls short of the
maximum amount which is not chargeable to income tax anthxhen the balance of such short term capital gains

shall be computed at the rate of ten percent. Wherertiss gotal income of an asses$éseudes any short term

capital gains referred herein above then the deduction under chapteh \6f the Act shall be allowed from the

gross total income as reduced by such capital gains.

g. Under section 112 of the Act and other relevant provisions of the Act, long term capital gains, (other than those
exempt under section 10(38) of the Act) arising on trarsffeshares of the Company, would be subject to tax at a

rate of 20 percent (plus applicable surcharge, education cess) after indexation. The amount of such tax should
however be limited to 10% (plus applicable surcharge, education cess) without indexatiom,option of the
shareholder, if the transfer is made after listing of the shares.

However in the case of an individual or a Hindu Undivided Family where the total income as reduced by such long
term capital gains is below the maximum amount whéchat chargeable to income tax, then, such long term capital
gains shall be reduced by the amount by which the total income as so reduced falls short of the maximum amount
which is not chargeable to income tax and the balance of such long term capgagdirbe computed at the rate

of 20% (plus applicable education cesses).

h. Under section 36 (1) (xv) of the Act, the amount of Securities Transaction Tax paid in respect of taxable
securities transactions offered to tax as business income shdbwaldé as a deduction against such income.

C. Benefits available to nonresident shareholders (other than Foreign Institutional Investors and Foreign
Venture Capital Investors).

a. Under section 10(34) of the Act, income by way of dividends referredsexction 118 received on the shares
of the Company would be exempt from income tax in the hands of shareholders.

b. Under section 10(38) of the Act, long term capital gains arising to a shareholder on transfer of equity shares in
the Company would bexempt from tax where the sale transaction has been entered into on a recognized stock
exchange of India and is liable to securities transaction tax.

c. In the computation of long term capital gains (which is not exempt from tax), as per the prafisiection 48,
the actual cost of acquisition may be substituted by the indexed cost of acquisition i.e. the actual cost is scaled up by
the prescribed index factor, resulting into reduced taxable income.

d. Under section 54EC of the Act and subjecthi® ¢onditions and to the extent specified therein,-teng capital

gains (other than those exempt under section 10(38) of the Act) arising on the transfer of shares of the Company
would be exempt from tax if such capital gains is invested within six mscafter the date of such transfer in the
bonds (long term specified assets) issued by:

1) National Highway Authority of India constituted under section 3 of The National Highway Authority of
India Act, 1988;

2) Rural Electrification Corporation Limited, trmompany formed and registered under the Companies Act,
1956.
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If only part of the capital gains is so reinvested, the exemption available shall be in the same proportion as the cost
of long term specified assets bears to the whole of the capital gainsodthaf the long term specified assets, which

has been considered under this section for calculating capital gains, shall not be allowed as a deduction from the
income-tax under section 80C of the Act.

e. Under section 54F of the Act and subject tocitveditions specified therein, lostgrm capital gains (other than

those exempt from tax under section 10(38) of the Act) arising to an individual or a Hindu Undivided Family on
transfer of shares of the Company will be exempt from capital gains tax tstijeertain conditions, if the net
consideration from transfer of such shares are used for purchase of residential house property within a period of one
year before or two years after the date on which the transfer took place or for construction ofiak$idase

property within a period of 3 years after the date of such transfer.

f. Under section 111A of the Act and other relevant provisions of the Act, gbaort capital gains arising on

transfer of equity shares in the Company would be taxabke rate of 15 percent (plus applicable surcharge,
education cess) where such transaction of sale is entered on a recognized stock exchange in India and is liable to
securities transaction tax.

g. Under section 112 of the Act and other relevant provésigrthe Act, long term capital gains, (other than those
exempt under section 10(38) of the Act) arising on transfer of shares in the Company, would be subject to tax at the
rate of 20 percent (plus applicable surcharge, education cess) after indexagoamdunt of such tax should
however be limited to 10% (plus applicable surcharge, education cess) without indexation, at the option of the
shareholder, if the transfer is made after listing of shares.

h. Tax Treaty Benefits:As per section 90(2) of th&ct, provisions of the Double Taxation Avoidance Agreement
between India and the country of residence of the non resident shareholder would prevail over the provisions of the
Act to the extent they are more beneficial to the non resident shareholder.

i. Taxation of income from investment and long term capital gains (other than those exempt under section 10(38) of
the Act).

1) A nonresident Indian i.e. an individual being a citizen of India or person of Indian origin has an option to
be governed by the sgific provisions contained in Chapter XA o f the Act, i . e. i S
relating to certain income ofnane s i dent s 0.

2) As per the provisions of section 115E of the Act, where shares in the company are subscribed for in
convertible foreign exchaegby a nonresident Indian, capital gains arising on transfer of shares held for
the period exceeding 12 months shall be concessionally taxed at a flat rate of 10% (plus applicable
education cesses) without indexation benefit but with protection aganesgr currency fluctuation under
the first proviso to section 48 of the Act.

3) Under the provisions of section 115F of the Act, long term capital gains arising tc eeslent Indian
from transfer of shares of the Company subscribed to in convertibteign exchange shall be exempt
from tax if the net consideration is reinvested in specified assets within six months of the date of transfer.
Conversely, under the provisions of the said section, long term capital gains arising to a non resident Indian
from transfer of specified assets subscribed to in convertible foreign exchange shall be exempt from tax if
net consideration is reinvested in the shares of the Company within six months of date of transfer. The
amount so exempted shall be chargeable tostdbsequently, if the specified assets are transferred or
converted within three years from the date of theiacquisition. If only part of the net consideration is so
reinvested, the exemption shall be proportionately reduced.

4) Under section 118 of the Act, it shall not be necessary for a non resident Indian to furnish his return of
income if his only source of income, liable to tax in India, is investment income or long term capital gains
or both arising out of assets acquired, purchased with or subdddhin convertible foreign exchange and
tax deductible at source has been deducted there from.

5) As per the provisions of section 156f the Act, a non resident Indian may elect not to be governed by the
provisions of Chapter X{A of the Act for the ay assessment year by furnishing his return of income
under section 139 of the Act declaring therein that the provisions of the Chapter shall not apply to him for
that assessment year, and if he does so, the provisions of this Chapter shall not applintsugh a case
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the tax on investment income and long term capital gains would be computed as per normal provisions of
the Act.

D. Benefits available to foreign institutional investo

a. Under section 10(34) of the Act, income by wagisfdends(both interim and finaljeferred to in section 116
received on the shares of tBempany would be exempt from income tax in the hands of shareholders.

b. Under section 10(38) of the Act, long term capital gains arising to a shareholder on transfer of equity shares in the
Company would be exempt from tax where the sale transaction has been entered into on a recognized stock
exchange of India and is liable securities transaction tax.

c. Undersection 54EC of the Act and subject to the conditions and to the extent specified tbeggierm capital

gains (other than those exempt under section 10(38) of the Act) arising on the transfer of shar€Xoofgany

would be exempt from tax if such capital gains is invested within six months after the date of such transfer in the
bonds (long term specified assets) issued by:

1) National Highway Authority of India constituted under section 3 of The Nationgthwhy Authority of
India Act, 1988;

2) Rural Electrification Corporation Limited, the company formed and registered under the Companies Act,
1956.

If only part of the capital gains is so reinvested, the exemption available shall be in the same propthrtion as
cost of long term specified assets bears to the whole of the capital gains. The cost of the long term specified
assets, which has been considered under this section for calculating capital gains, shall not be allowed as a
deduction from the incoméax under section 80C of the Act.

d. As per section 90(2) of the Act, provisions of the Double Taxation Avoidance Agreement between India and the
country of residence of the FIl would prevail over the provisions of the Act to the extent they are mdotabemef
the FII.

e. Under section 115AD of the Act, income by way of long term capital gains arising from the transfer of shares (in
cases not covered under section 10(38) of the Act) held in the company will be taxable @ 10% (plus applicable
surchargeeducation cess). It is to be noted that the benefits of indexation and foreign currency fluctuations are not
available to Flls.

f. As per provisions of Section 115AD of the Act, income (other than income by way of dividends referred to
Section 1180) received in respect of securities (other than units referred to in Section 115AB) is taxable at the rate
of 20% (plus applicable surcharge and education cess and secondary & higher education cess). No deduction is
allowed from such income in respect of axpenditure or allowance or deductions under Chapter VIA

of the Act

g. Income in respect of interest referred in section 194LD (interest on certain bonds and government securities) is
taxable at the rate of 5%. The characterization of the gain / l@ssgng from sale / transfer of shares as business
income or capital gains would depend on the nature of holding and various other factors. However, as per the
provisions of section 2(14) of the Act, securities held by Flls in accordance with the SEBitioeguwill be
regarded as Capital Asset and not as stock in trade.

The Ministry of Finance, Government of India, on February 28, 2015, presented the Finance Bill 2015Heefore
Parliament for the Financial Year 2016. The Finance Bill 2015 has propdsthat the Flls earning income from
transaction in securities (other than short term capital gains arising on transactions on which securities transaction
tax is not chargeable ) shall be excluded from the chargeability of MAT and the profit corresporaliny income

shall be reduced from the book profit . It is also provided that the expenses incurred to earn these income would be
allowed as deduction from bogiofits. Thus, the net capital gain shall stand excluded from book profit.

E. Tax Benefits awilable to Mutual Funds
As per the provisions of Section 10(23D) of the Act, any income of Mutual Funds registered under the Securities

and Exchange Board of India Act, 1992 or regulations made there under, Mutual Funds set up by public sector banks
or puwlic financial institutions or authorized by the Reserve Bank of India, would be exempt from ome
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subject to the conditions as the Central Government may notify. However, the mutual funds are liable to pay tax on
income distributed to unit holders wbn-equity oriented mutual funds under Section 115R of the Act.

F. Benefits available to Venture Capital Companies / Funds

As per the provisions of Section 10(23FB) of the Act
(6VCFO6) ( efands for pmvestroentina Venture Capital Undertaking registered and notified in this behalf)
registered with the Securities and Exchange Board of India, would be exempt from -taspregbject to the
conditions specified therein.

However, theexemption is restricted to the VCC and VCF set up to raise funds for investment in a Venture Capital
Undertaking, which is engaged in the business as specified under Section 10(23FB)(c).

However, the income distributed by the Venture Capital Companiesisho its investors would be taxable in the
hands of the recipients.

In the case of Foreign Venture Capital Companies / Funds who anesidents, as per Section 90(2) of the Act,

the provisions of the Act would prevail over the provisions of thevaglietax treaty to the extent they are more
beneficial to the nomesident. Thus, the applicable Tax Treaty provisions also need to be examined and factored for
final and more favourablienplications.

The Ministry of Finance, Government of India, on Felyu28, 2015, presented the Finance Bill 2015 befioee
Parliament for the Financial Year 2016. The Finance Bill 2015 has proposed to grant Tax pass through status for
SEBI registered Categoiyand Categon}l Alternative Investment Funds (AIFs), seb} to conditions contained
therein.

2. Gift of shares not liable to tax, subject to satisfaction of certain conditions

a) Gift of shares would not attract gift tax as such. However, pursuant to section 56 (2) (vii) of the Act, if shares of
the company, th&ir market value whereof is more than Rs. 50,0862 transferred by the shareholder of the
Company to a Hindu Undivided Family or any individual who is not a relative as defined in the explanation to
section 56(2)(vi)] of the shareholder, without coesation or for an inadequate consideration, then, the fair
market value of the shares or the difference between the fair market value of the shares and the actual
consideration, as the case may be, shall be included in the taxable income of the trandfeared as per the
provisions of the Act.

b) After the shares of the Company are listed, transfer of the shares of the Company by any person to any
partnership firm, Limited Liability Partnership or closely held company would not attract tax liability unde
section 56(viia) in the hands of the transferee in a case where the transfer is effected without any consideration
or for an inadequate consideration.

Notes:

1. The above statement of Possible Direct Tax Benefits sets out the possible tax benefite dgati@bCompany

and its shareholders under the current tax laws presently in force in India. Several of these benefits are

dependent on the company or its shareholders fulfilling the conditions prescribed under the relevant tax laws.

The tax benefits ligid above are not exhaustive.

The above Statement of possible tax benefits sets out the provisions of law in a summary manner only and is not

a complete analysis or list of all potential tax consequences.

4. The stated benefits will be available only to théeSivst named holder in case the shares are held by joint
holders.

5. In respect of nomesidents, the tax rates and the consequent taxation mentioned above shall be further subject to
any benefits available under the Double Taxation Avoidance Agreemeamty, ibetween India and the country
in which the norresident has fiscal domicile.

6. In view of the individual nature of tax consequences, each investor is advised to consult his/her/its own tax
advisor with respect to specific tax consequences of histhpdliticipation in the scheme.

7. No assurance is given that the revenue authorities / courts will concur with the views expressed herein. Our
views are based on the existing provisions of law and its interpretation, which are subject to changes from time
to time. We do not assume responsibility to update the views consequent to such changes.

wn
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We hereby give our consent to include our above referred opinion regarding the tax benefits available to the
Companyand to its shareholders in the offer document whioh Company intends to submit to tisdock
Exchange(s) an8ecurities and Exchang@moard of India

For Nirmal Nahata & Associates,
Chartered Accountants
(F. R. N. 116034\

Nirmal Kumar Nahata
Proprietor
M. No. 100489
Date:August 10, 2015
Place: Mumbai

69



HK. Trade International Limited
SECTION IV: ABOUT THE COMPANY
INDUSTRY OVERVIEW
The information in this section is derived from the report is prepard@B¥ Online Limited.

All information contained in this document has been obtained by ICRA Online Limited from sources belieteed by

be accurate and reliable. Although reasonable care has been taken to ensure that the information herein is true,
such information is provided 6as is6 without any war
group companies ands respective directors, officers, or employees in particular, makes no representation or
warranty, express or implied, as to the accuracy, suitability, reliability, timelines or completeness of any such
information. All information contained herein mums# construed solely as statements of opinion, and ICRA Online
Limited, or its affiliates or group companies and its respective directors, officers, or employees shall not be liable
for any losses or injury, liability or damage of any kind incurred from amsing out of any use of this document or

its contents in any manner, whatsoever. Opinions expressed in this document are not the opinions of our holding
company, ICRA Limited (ICRA), and should not be construed as any indication of credit rating ioggrBtCRA

for any instruments that have been issued or are to be issued by any entity.

Contents of Report

An adhesive is a substance which binds the surfaces on which it is applied. The use of adhesives is vast and the
ability to bind differentmaterials together is limitless.

Classification of Adhesive tape

Adhesive tapés one of the different types of backing materials coated with an adhesive. It has a sticky adhesive that

enables it to stick to different materials. Listed below are the cowsimon types of adhesive tape:

A Pressure Sensitive Tapes This consists of a pressusensitive adhesive coated onto a backing material such
as paper, plastic film, cloth or metal foil. It is sticky (tacky) without any heat or solvent for activation and
adheres with light pressure. These tapes usually require a release agent on their backing or a release liner to
cover the adhesive. Sometimes, the term "adhesive tape" is used for these tapes.

A Water Activated Tape - Water activated tape, gummed paper tapegummed tape is stardiased or
sometimes animal gldeased adhesive on a kraft paper backing, which becomes sticky when moistened. A
specific type of gummed tape is called Reinforced Gummed Tape (RGT). The backing of this reinforced tape
consists of tw layers of papers with a crepattern of fibreglass filaments laminated between. Water activated
tape is used for closing and sealing boxes. Before closing corrugated fibreboard boxes, the tape is remoistened
and is activated by water. The tape is mo3tiych or 7.5cm wide.

A Heat Sensitive Tape- Heatactivated tape is usually taftee until it is activated by a heat source. It is
sometimes used in packaging, for example, a tear strip tape for cigarette packs. Thermal release tape, such as
Revalpha byNitto Denko, loses its tack and fully releases when heated to a certain temperature. This is
particularly useful in semiconductor industry.

A Drywall Tape i Drywall tape is paper, cloth, or mesh, sometimes with a gummed or pressure sensitive
adhesive. Its used to make the joints between sheets of drywall materials.

Pressure Sensitive Tapes

Pressuresensitive tapealso known a®SA tape adhesive tapeself-stick tape sticky tape or justtape in various
countries is anadhesive tapthat will stickwith application pressure without the need for solvent, heat, or water for
activation. It can be used in the home, office, industry, and institutions for various purposes.

The tape consists of a pressgensitive adhesive coated onto a backing mateuii as paper, plastic film, cloth,

or metal foil. Some have a removable release liner which protects the adhesive until the liner is removed. Some have
layers of adhesives, primers, easy release materials, flaments, printing, etc. made for speatffitsfuncti
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Taking over from pins, screws and other metal fastenings adhesive tape applications grew by replacing conventional
methods of processing.

Varieties of PSA Tape

il

Duct tape usually has a plasticoated fabric backing and a strong adhesive. Originally designed for sealing
ammunition boxes from moisture andperposed for civilian use, it is commonly used by people needing a
strong, versatile utility tape that is easy to teahand.

Uses:Sealing ventilation ducts, boxes, heavy duty packing, joining and bundling parts which could be metallic
or plastic, used in sanitary and water engineering works.

Box sealing tape(also "Packing Tape"; "Parcel tape") is a type of packaging tape which is clear or opaque, and
used for closing packages for shipment. It is usually two inctm@® or three inch (78hm) wide and is made
of a polypropylene or polyester backing.

Masking Tape is made from thin paper which is easy to tear. It is used essentially in painting to protect spaces
which are not to be painted upon. It is important that the adhesive is not too strong, as this type of tape should
be easy to pull off, leaving no dageor print on the surface to which it is applied.

Uses: Painting of automobiles, aircrafts and the like, appliance manufacturing, decorative glass, powder
coating, sand blasting and plating, light weight packaging, protection to metal, glass surfatks el

against scratching.

Filament Tape consists of a pressusensitive adhesive coated onto a backing material which is usually a
polypropylene or polyester film and fibggass filaments embedded to add high tensile strefdtese are

strong and drable tapes made with varying degrees of strength and adhesive, depending on the surface and
required strength.

Uses:Largescale packing of heavy components or materials, strapping of metal coils, pipes, tubes as well as
manufacture of household and electric appliances.

VHB Tape, Very High Bond, is a doublsided adhesive used to attach vinyls to various surfacesasugihass,

tile etc. The tape typically has high adhesion and strength. The tape damps vibration and absorbs impact.
Uses:The tape is used in the transportation, appliances and electronics segment and also in in metal fabrication
and signage. It acts as &ffective seal against water moisture and dust and is used for protection against
corrosion.

Some other tapes

1
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Scotch Tapés aso known as transparent tape. It is actually a name owned by 3M Corpo&atidch tapevas

invented in 1930 and became first transparent adhesive tape in the world. Scotch tape has many uses around
the office and home. One of its benefits is that is almost invisible when applied to papers. Scotch tape is
frequently used to attach notes to papers, seal envelopes, hargy pagexrap small packages

Foam Tape is usually thicker than other types of tape. It is normally deidelé and is used to hang things.

Foam tapes come in various strengths and types. They can often be cleanly removed from the mounting surface.
Heavierfoam tapes create a stronger bond and are designed for heavier objects.

Archival tape is similar to transparent office tape, with{aeid adhesives that will not degrade surfaces they

are applied to, protecting documents from damage duringtirng storge.

'‘Gaffer tape' (or simply "Gaff tape") is normally based on a heavy fabric or plastic tape. The name derives from
its use by gaffers in the entertainment industry among others, to hold down cables, particularly to prevent a
tripping hazard and to previedamage to cables and equipment. The adhesive leaves little or no residue and the
tape removes cleanly from cables, fabric, and many other surfaces. Its matte surface also minimizes reflection
from lights.

Electrical tape (or insulating tape) stretchesdaform to irregular objects, and is made of materials like vinyl

that do not conduct electricity. The various colours available are used to identify wires in a circuit.

Surgical tape is an adhesive bandage used to hold a dressing on a wound.

Doublesidedtape has adhesive on both sides of a backing material, for attaching two surfaces together. The
main advantage of doubféded tape is that it is completely out of view when used. It is commonly used to hang
papers on walls.
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1 "Adhesive transfer tape" doemt have a backing material. Instead, it is sandwiched between two removable
layers of a doublsided coated release liner.

1 Spike tape is a thinner version of gaffer tape that is usually brightly coloured. It is used to mark places of

furniture or actors o a stage.

Hockey tape or "friction tape" is a somewhat rough cloth tape used for grip on hockey and lacrosse sticks.

Speed tape or "600 mile per hour tape" is a metallic foil with an adhesive designed to secure the tape under high

speed airflow and is uden the skins of airplanes

=a =4

Customisation

Adhesive tape has expanded its range of applications on the strength of its ready adhesive characteristics and
through additional functions such as transparency, optical functionality, heat resistance, heat conductivity,
insulation, soundproofing, vibratioresistance and flame resistance. As a result, based arseitdere are different

tapes which can be formulated. Most manufacturers also offer consultancy and customised variants of tapes based
on specific use of their clients. However, it is not neagsthat the technology used to manufacture one type of

tape can be used to manufacture another.

Another benefit of such a huge range of uses is that most companies in this sector do not depend on a few large
customers.

Derived Demand

Demand for adhége tapes is derived from its uses in various sectors of the economy. Some of the largest users and
their growth dynamics, is listed below:

U Automobilesi

The Indian automobiles industry witnessed a moderation of demand in 2012, after-digitldalesgrowth

recorded in the previous three years. In view of the current re@ommomic environment, achieving high

growth rates as seen before 2012 may be a challenging task. However, many experts are of the opinion that the
slowdown has been overcome andwuest days are behind the industry. While the loergn fundamentals of

the Indian economy remain robust, the sluggish global environment has impacted sentiments in the domestic
market in the short term. However, revival in sales is evident, albeii@vgace.The interest rate cuts by the

RBI, might provide the required momentum to the auto industry.

As of January 2015, all segments of the market barring the tractor segment, recorded an uptick in sales volume.
This growth in sales volume is inspité withdrawal of the excise duty benefit extended previously to the
passenger vehicle segment. Moreover, exports are also showing signs of revival.

U Packaging industry

One of the primary uses of adhesive tapes is the packaging industry. One of thasimoases of tapes in the
packaging industry is the need for sealing boxes. Apart from that, printed tapes are also used as means of
advertising on packaging. Tapes are used for securing multiple pieces of a product for secure packaging.

The Indian pakaging industry has evolved over a period of time from manufacturing small range of heavy,
rigid containers made of wood, glass and steel to a broad array of rigid, semi rigid and flexible packaging
options increasingly made from specialized lightweightemals. Packaging plays a very unique role in the
modern consumerentric markets. Globally, manufacturers now relate packaging with branding of products and
a catalyst in increasing the market share. Consumers now put special emphasis on criteriasatetly, as
convenience and attractiveness.

Packaging has served the Indian consumers by helping preservation of quality and extending the shelf life of
numerous products ranging from milk and biscuits, to drugs and medicines, processed angreesssed

foods, fruits and vegetables, edible oils, electronic goods etc. The growtbtaildhas become another catalyst

for the growth of the packaging industry, where well packed goods with appropriate branding of the supplier are
important hallmarks of quidy of service. Salient features of the Indian packaging industry:

x  The Indian packaging industry is growing at a rate of 15% per annum

x  As per the ministry of Commerce and Industry, the annual turnover of Indian packaging industry will touch
$ 32 billion by 2025.
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x  The highlyfragmented packaging industry is estimated at $ 24.6 billion

x  The largegrowing middle class, liberalisation and organised retail sector are the catalysts to growth in
packaging

x India's percapita packaging consumption is less than $fBrest worldwide average of nearly $100

Global Packaging Industry Indian Packaging Industry

100 14%, B - B Flexible
1 Paper : %3% B Rigid
u Plastic i Printed Cartong
i Metal 0 0 Metd
B Glass 18% 5 Glass
m0thers | 10% 1 Caps & Closure
34% 17%

i Labels

As per a report by Smithers Pira, the global packaging industry is geared to grow from $670 billion in 2010 to
$820 billion in 2016, a compounded annualised growth of 3.42%. As per the report foldingcoerdamption

is being driven by growth in healthcare products, electrical goods, and frozen and chilled foods, among others.
While US and China are the top consumers of packaging, India will enter the list of top ten packaging nations
with the demand in the&ountry nearly doubling to $24 billion by 2017. The research of Smithers Pira
anticipates that food and healthcare packaging will continue to be the biggest end users of global packaging.

Electronics and Consumer Durables

India is expected to becontle fifth largest consumer durables market in the world by 2025. Also, the
consumer electronics market is expected to increase to US$ 400 billion, while production could reach US$ 104
billion by 2016. The rural and serarban markets are likely to contrifeua majority of consumer sales as the

rural consumer durables market is growing at the compound annual growth rate (CAGR) of 25%. Low
penetration in demand in rural markets as well as high replacement demand in urban markets is the key driver
for this gravth. Apart from these factors, favourable demographics, with 64% of the population in working age,
along with improving consumption expenditure on non essentials will lead to an improvement in demand. Other
than for packaging, securing and protecting potslua range of specialty tapes has also been developed for the
electronics industry. For instance, a silifoee adhesive tape was developed for electronic parts of hard disk
drives (HDD) because the siloxane gas in the silicone release agent getsciidide the HDD and changes

to SiO2, causing head crash. Such innovations continue to offer new uses and development of various tapes for
the industry.

Retail 1

The growth of organised retail in India bodes well for the adhesive tape segment daepszkiaging
requirement as well as general purpose use. Organised retail segment is expanding at 20% a year, driven by the
emergence of shopping centres and malls and a growing middle class. Apart from this, the growth in online
retail offers the need faeliable packaging options. Online retail web sites have witnessed a 65% rise in traffic
from the previous year, according to a survey by the Associated Chambers of Commerce and Industry of India.
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The survey indicated that the market for online shoppintndia, estimated to be around Rs. 52,000 crore
($8.19 billion), is expanding at a fast pace.. More
largest internet user.

As per a report by PWC, the size of theetail industry is poised to 10 to $20 billion by 201-2020. This
growth is expected to be led by increased constetepurchases in durables and electronics, apparels and
accessories, besides traditional products such as books andssudis. Such a robust growth in the segment
has placed a significant demand on the ancillary industries including logistics and packaging.

U Leather Industry 1

The leather industry extensively uses adhesive tapes for temporary fixing in the process of sewing leather.
Tapes which adhere well to rdugurfaces like cloth and leather surfaces are used for sewing up margins. The
Indian leather industry occupies a significant share in the exports of the country, growing at 8.6% annually
between, 20008 and 201412. By 20112012, exports amounted to $8.8illion. Finished leather registered
export revenues of $7.7 billion in 2013, witnessing an increase of 30.6% over exports in -AR12

New applications for adhesives expected to drive growth

The popularity and growth of touch screen technologyhmmps, tablets, cameras, white goods and many more
devices has opened a new market for adhesive tape manufacturers. Protection of the screen, using an extremely
thin, high strength tape has become the norm in the industry, with users changing the stestiorpat

regular intervals. Other than this, replacement of the touch screen owing to wear and tear, in various devices
involves the use of doubkided adhesives of very narrow width. Apart from these uses, the demand is growing

for screensurface funtions such as static prevention, brightness control, glare prevention and shielding ability.
This can be achieved either by treating the screen surface itself or by covering it with a functional film; with the
advent of larger screens, the latter methddvsured.

Raw Materials

The key raw materials that are used in the manufacturing of adhesive tapes include PP resin, BA, PSA, BOPP film,
PE coated paper,-2HA, cotton paper, and solvents. Since the global financial crisis of 2008, there has been
unpre@dented volatility in commaodity prices across the globe. This has exerted pressure on the margins of adhesive
tape manufacturers. Some manufacturers have countered this volatility through vertical integration by producing raw
materials such as BOPP filmdpressure sensitive adhesive in house. Others have focused on cost management by
optimising materials usage and innovating manufacturing process.

Trade

Exports of adhesive tapes across segments are small and were recorded at Rs. 11.85 crore dulivgr-#$4.
adhesive tapes recorded a growth of 85.7% in exports between FY12 and FY13, in the following year, exports fell
by a large 38% in FY14. In FY13, the industry exported adhesive tapes worth Rs. 19.13 crore. While growth in
exports during FY13 was oaccount of a large jump in the exports of cellulose or transparent tape, this segment
faced a significant slowdown in FY14. However, the exports of medicinal adhesive tapes doubled durinGhEY 14.
exports during FY15 are encouraging, with Adhesive TaptVWNot Excd 20cm growing at a fast pace.
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Exports of Adhesive Tapes
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m Micro Pores Surgical Tape
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Source: Department of Commerce

A look at the import data points to significant underserved domestic demand and opportunities to meet pockets of
demand. Thslowdown in the growth of imports, along with a similar slowdown in exports, points to the possibility

of domestic demand being met indigenously. Imports grew at a pace of 36.6% between FY12 and FY13, but this
momentum slowed down to 11.78% in FY14. Impakere high primarily due to demand for imported cellulose and
adhesive tape, with a width not exceeding 20 cm.
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Global Adhesive Industry

The global adhesive and sealants market is primarily driven by consistent growth in its majee émdustry such
asConstruction, Automotive, Packaging, Assembly, Pressure Sensitive Tapes and other appheattoding to a

market report published bjransparency Market Research, the global market for adhesives was valued at $22.70
billion in 2012 and is expected to reach $31.64 billion by 2018, growing at a CAGR of 5.7% from 2012 to 2018.
Pressure sensitive applications dominated the global adhesar&st and accounted for approximately 28% of the

total market in 2012. Furniture is expected to be the fastest growing market for adhesives at a CAGR of 5.9% from
2012 to 2018. Some of the key manufacturers of adhesives and sealants include 3M, H&keD®v Chemical
Company among others.

World demand to rise 5.6% annually through 2016 for PSA

According to a research by Freedonia Group Inc, world demand for pressure sensitive adhesive (PSA) tapes is
projected to rise 5.6% per year through 2016 t® 4@llion square meters and to 50 billion square meters by 2018.

In terms of value, sales of PSA tapes are likely to increase by 5.7% annually to $37 billion in 2016, a marked
improvement from the 2068011 period. Growth of the market value will improte 6.5% annually, a stark
improvement from the growth in 208813. The slowdown in the global econofinyoor production rates and

decline in construction activity have caused a perceptible decline in demand for tapes world over. However, early
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signs pointo an uptick in the production activity in US, and Western Europe. Manufacturing activity, in particular,
is likely to drive the demand. Among different tapecking materials, polypropylene products and valdeed
specialty tapes including foam anbirieglass types are likely to make most of the gains.

Carton sealing tapes has twdhirds of global market

In 2011, carton sealing tapes accounted for 67% of the global pressure sensitive tape market (in volume terms). The
demand may increase due taise in the processed food and beverage manufacturing sector, the largest user of
corrugated box packaging. Sales of carton sealing tape may continue to outpace box demand because tapes have
more market share from alternative box sealing solutions like. @demand for masking tapes may go up on the

back of huge rise in building construction expenses, including architectural paint projects. Rise in motor vehicle
production, another key masking tape market, is likely to boost demand further. Electricéarmhie, double

sided, medical and other tape segments are also likely to offer some opportunities, though growth in these
applications will come from relatively smaller bases. Advances, especially for electronic types, will depend on fast
growing enduse markets. Alternative joining and sealing techniques will be further supplanted by -dmdale

bonding tapes in various industrial applications, while PSA medical and surgical tapes may continue to replace
traditional bandages

Asia/Pacific region to befastest growing market

The Asia/Pacific region is likely to witness rapid gains and remain the largest regional market in the world because
of the presence of large manufacturing industries. Between 2001 and 2016, the annual growth from this region is
likely to stand at 7.5%. Other regions including Central and South America, Eastern Europe, and Africa/Middle East
may also experience healthy growth, though advances in these areas will come from lower base levels (collectively,
these three regions accoedtfor only 15% of global pressure sensitive tape demand in 2011). The fastest growth is
likely to be witnessed in Asia, especially in India, China and Indonesia. China alone may account for close to half of
the global pressure sensitive tape market volgaies between 2011 and 2016. However, advances are likely to be
below average in established markets like North America and Western Europe. The U.S., which accounted for 18%
of global sales volume in 2011, is likely to remain the second largest nati@sslpe sensitive tape market, after
China. While Japan may remain one of the largest markets in the world, but the country is forecast to see the slowest
growth rate through 2016. The acceleration in the economies of the developed world after thenrecessio
slowdown since 2008 will also help drive demand for pressure sensitive adhesive tapes. This is welcome at a time
when the pace of growth in the construction and manufacturing activity in Asia has slowed.

Environment Hazards

The increasing concerfor the environment on one hand offers new business opportunities for adhesive tape
manufacturers, but also carries the risk of business failure for those who ignore such concerns. Developments in
tackling environmental issues for the tape industry wilkhlkey determinant in the future growth of the industry.

The importance of an environment friendly method of production is growing constantly and efforts are required to
reduce solvent use. With growing emphasis on recycling of components, especialbnelscthe use of adhesive

tape will increase. However, here lies a challenge for the industry to develop a design which takes into account
recycling and reuse of components. Since tape itself ends up as an industrial waste, the materials used must ensure
the environment acceptability to the use of tape.

Teslin Paper

Teslin paper is a synthetic material used in making ID cards and event cards, like driving licence, voter ID cards,
airport tags, labels etc. This is water proof and tear resistant, mikimgyre durable than standard papers. The
strength of the lamination peel of a Teslin sheet4stines stronger than other coated synthetic and coated papers.
Teslin is a sheet that can-egist with any printing process and produce the vibrancy in celduis also used in

labels, tabs, banners, maps besides others. The name Teslin is registered with PPG Industries, Pittsburgh, USA.
Synthetic paper is produced by using synthetic resins which are obtained from petroleum products. It has
characteristicsvhich resembles regular paper but looks like plastic films. It is available in opaque or white color
having printing and processing capabilities. Normally, synthetic paper is made -aferigity polyethylene (HDPE)

or biaxially oriented polypropylene (B®¥ and small amount of polystyrene and polyvinyl chloride (PVC). These
materials help to make the printing better and give a matt surface. Synthetic paper can be classified on the basis of
applications into nofabel segment and labels/tags. The -fadrel segment comprises traditional synthetic paper
products like graphic arts, banners, maps, menu, etc. The global synthetic market has undergone huge changes due
to technological development and is likely to witness a steady growth. The labels segmeit is lifkew faster
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than the nodabel segment. According to a BCC Research report, the global market for synthetic paper totalled 216
million pounds in 2011 and is projected to reach 222 million pounds in 2012 and 263 million pound in 2017, a
CAGR of 3.4%.The nonlabel segment is expected to account for 129 million pound in 2012 and 152 million pound
in 2017, a CAGR of 3.3%, while labels are expected to touch 93 million pound in 2012 and 111 million pound in
2017, a CAGR of 3.6%.

Environmental issues reghng the manufacturing of wood pulpased paper is driving the market for synthetic

paper and has many advantages over regular paper. Synthetic paper emits very low toxic gases and is more eco
friendly. The AsiaPacific region is the fastest growing markat synthetic papers, followed by Europe and North
America. However, it is a relatively smaller market when seen on a global scale while North American market is
more matured.

<<The information in this section is derived from a combination of varioldigly available websites and sources

of information including the Indian Institute of Packaging, BCC Research, Freedonia Group Inc, GEPL Capital,
Ibef.org, Department of Commerce, Transparency Market Research etc.>>
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BUSINESS OVERVIEW

The Company was originally formed with effect frabctober 6, 1993 agartnerfip firm bearing the name M/s.

H.K. Internationalvide Partnership deed dat&ttober 6, 1993 with 2 partnetfSurther, onFebruary 28, 2013t

admitted 5 new partnerBurther,on June 28, 2013t got converted into a public limited company under the Part IX

of the Companies Act, 1956 bearing Corporate IdentificationU26203MH2013PLC24491havingits Registered

Office at Mumbai Our Company received the Certificate of Comosment of Business atuly 30, 2018om the

RoC, Mumbai.For further details see section tittédHi st ory and Cer t hegimingon pagé¥r at e |
of the Prospectus

Our registered office is situated at Office Ni. 2" Floor, Bharat Housel04, Mumbai Samachar Marg, Fort,
Mumbaii 400 001 Maharashtra, India.

Our Company was originally incorporated as a partnership firm by Mr. Jatin Shah and Mrs. Daksha Mehta in the
year1993 Thereafter, in 2013, the following partners were admitted imofirm: Mr. Mahesh Mehta, Mahesh |I.
Mehta (HUF), Chintan Mehta, Reema Shah, Knowell Enterprises Private Limited, who ultimately became the
shareholders of our Company pursuant to conversion of erstwhile firm into a public limited company under Part 1X
of the Companies Act, 1956.

Our CompanyH.K. Trade Internationdlimited is into the businessf manufacturingconvertingand supplying of
adhesivetapes and synthetic paper (teslin papers) from jumbo rolls of adhesive tapes and synthetic paper (teslin)
respectively. Our Company operates as an important intermediary in the packing material supply chain, whereby we
purchase materials such as tapesglglpapers, etc., in the roll form which is further cut and repacked into smaller
rolls. Our Company sells the products underuheegisteredbrand namé 6 AEROG .

Our Company mainly purchases major raw material i.e. jumbo rolls of adhesive tapestmaticspapers from
M/s. Knowell Corporation (a proprietorship concern of our Promatér. Mahesh Mehta).

Going forward ve plan to expand our presergeographicallyby increasing our reaclrrom amodest beginning in
the year 1993with few products, ou Company has today transformed our business into a value baséd,
product,customer oriented organization.

Location

Currently the Companyas following operations

Location Activity
Manufacturing / Unit no.101,Plot no. 55Silvassdndustrial Co.Op. Society | Manufacturing of Adhesive
Converting Unit | Ltd., Amli, Silvassa (Dadra & N.H.) 39623(hdia Tapes and allied products
Registered Office | Office No. 9, 2nd Floor, Bharat House, 104, Mumbai Registered Office of thg
Samachar Marg, Fort, Mumbat00 001 Maharashtra, India | Company

Products

Our Company manufacturésonvertsadhesive tapeand synthetic papers (teslinAn adhesive tape is a strip of

paper or plastic or metal which is coated with an adhesive substance, akliiog b bandage in place. They have

variety of uses, from repairing torpapers and wrapping gifts to making simple craft projegsut from general

uses, tapes are also used in various industrial activities including shipping, printing, autonpaiike,gsods,

leather, medical, white goods, home furnishing and hardware, etc. Adhesive tapes provide user friendly, safe and
inexpensive method of bonding two or more substances.

A. Adhesive tapes

Some of the varieties of adhesive tapes are as follows:

Masking Tape

Filament Tape

Duct Tape

Double side Foariiape
Doubleside Tissue Tape
Brown Paper Tape

T 3> I 3> I I
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Aluminum Foil Tape
Surface Protection Tape
PVC Insulation Tapes
Floor Marking Tapes
Double side Cloth Tapes
Masker

T I I D D
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Masking Tape

Masking tapeis a type ofpressure sensitive tapgade of a thin and easy-
tear paper, and an easily releapegssure sensitive adhesivihe adhesive
is the key element to its usefulness, as it allows the tape to be easily re
without leaving residue or damaging the surface to which it is applied.
many plication few of which are:

V Sealing of joints between window and doorframes and walls.

V  Masking of body components during auto painting.

V  Sealing of lightweight cartons and small boxes

V  Protection to metal, plastic or glass surfaces against scratching, etg

Filament Tape

Filament taper strapping tapés apressure sensitive tapsed for severa
packaging functions such as clostwyrugated fiberboarldoxes, reinforcing
packages, bundling itemgalletunitizing,etc. It consists of apressure
sensitive adhesivento a backing material which is usual
apolypropyleneor polyesterfilm andfiberglassfilaments embedded to ag
high tensile strengthA variety of grades of filament tape are availab
Some have as much as 300 pounds of tensile strength per inch of
Filament tapes can be used for:

V  Heavy duty packing, bundling

V  Strapping of metal coils, pipes and tubes

V  Holding parts & appliances in electric digpce manufactures
V  Enhance performance of sporting goods

Duct Tape

Duct tape is clottor scrimbackedpressuresensitive tapeften coated
with polyethylene Another variant isHeatresstant duct tapés useful for
sealing heating/ventilation/aiconditioning(HVAC)  ducts, produced
because standard duct tape fails quickly when used on heating [ducts
tape serves the followinpurposes:

Sealing of joints and chinks between pipes, panels and in bodies
Useful in water and sanitary engineering woeikst stops leakages
Sealing of containers to protect goods against watemaoidture
Carpet laying: underlay joining, cargetning and carpet edging

Book binding

< <K<K

Double side FoamTape

Foamtapesare a highstrength bonding tape and a proven alternativg
screws, rivets, welds and other mechanical fastebelke screws or rivets
i which join materials at a single poirit high-strength bonding tap
permanenthadhees onesubstancéo another while spreading the stress Ig
across the entire length of the joilitcan be used for:
V  Fixing aluminum board orlgss tmard oracrylic board together

To dampen vibration and absorb impact.

\Y
V To seal against water, moisture and dust.
V  To protect against ultraviolet, temperature extremes and chemicals
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V To protect against corrosion protection

Double side Tissue Tape

The tape is made of tissue papdrereinboth sideare coatedwith acrylic
water or solvent based adhesives and laminated with double side 1
paper.This tape is used in:

V' Mounting of decorative profiles and moldings in the furniture industr
V  Leatherindustry,

V  Form Industry,

V Postal Service

Brown paper tape

Brown paper tape is a tape made from different gnaaige of Kraft Paper
The adhesive is a synthetic adhesive. The paper is siliconized which
the tape water proof. This tape is a ddendly tape being made fror
recycled paper.

Applications :
Packing of Cartons
Stationery

Aluminum Foil Tape

Aluminum foil tape is made of aluminum foil.he foil also serves as g
excellent barrier against moisture, dust, flame, and cestemicalsAcrylic
adhesive suplies superior temperature, ultra viodtd solvent resistance.
provides excellent age life and is ideal for harsh, {twgn outdoor
environmentsAluminum tape has the following uses:

V Highly suitable for sealing off miconditioning and cool/warm air floy
ducting & for sealing joints in ducting providing a flame retardan
vaporproof barrier.

V  Construction and automobile industry.

V Electronic and general industrial uses.

Surface Protection Tape

Surface protection tapes are made L&JPE film coated with pressur,
sensitive adhesiv@.he film as the name suggests is used to protect sur
from scratches during handling, transit or accumulating dust etc. The f
also called Masking FilmThe film can be peeled off easily and it leaves
mark / residue on the surface once the film is peeled off. The film isedp
on various surfaces such as:

Stainless Steel Shed&sColor Coated Steel Sheets
Aluminium Composite Panels & Sheets

Glass

Decoratie Laminates,

Automobiles industry,

Electronic goods,

Marble, stones in construction industry, etc.

<LK <K<K LKKL

4
-

PVC Insulation Tapes
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PVC Insulation Tapes is made from soft polyvinyl chloride (SPVC
backing materials. The material is stretchable and leacble for ease ¢
use. This Tape provides good insulation against current, high voltag
temperature resistance. Flame retardant grades available as well wh
used for insulating and protection of electrical parts and wires.

Floor Marking Tapes

Floor Marking Tape is made from soft polyvinyl chloride (SPVC) as bac
materials. Adhesive is a strong solvent based adhesive which gives
bonding on all types of surfaces. Available in various colors to 1
different zones.

Usage:
A Marking on the floor of big factories.
A Marking on big boats to differentiate different zon

Double side Cloth Tapes

Double Side Cloth tape is made outcotton clothand is coated on bot
sides with strong natural rubber adhesive. These tapegaminated with
polyester or paper release liner.

Usage :

A For Stereo mounting in stack type flexo machines

A For medium heavy double side applications

A Temporary mounting for assembly or machining operations
A Print plate mounting

A Carpet installation in hese, office or Exhibition halls.

Masker

Masker is a tape made of masking tape and coated plastic film to
furniture or automobiles which painting.

This tape is re usabl&he 3fold design of the tape makes it an easy to p
and transport.

Usage :
During painting of Homes
During painting of Automobiles
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B.

Teslin is a synthetic material used in making ID and event caris.
waterproof and tear resistant making it more durable than standard pg
is a singlelayer, uncoated film, and extremely strong. Teslin papers
available in various sizes. Oup@pany is actively involved in processing
Teslin Papers into various sizes as per customer requirements. Today,
is widely used in the production of:

<K<K <K<LKKL

Synthetic Paper (Teslin Paper)

Driver's licenses

Voter ID cards,
Identification cards,

PAN Card,

Marksheets and certificates
Access cards,

Safety and security labelstc.

The Company procures jumbo rolls of adhesive tapes synthetic paperand markets the same after cutting,
slitting and rewinding the same in smaller sizes as per customer specific@ianCompany mainly purchases
major raw material i.e. jumbaoolls of adhesivetapesand synthetic papersom M/s. Knowell Corporation (a
proprietorship concern of our Promotevir. Mahesh Mehta).

Capacities:
Particulars FY 13 FY 14 FY 15 FY 16 FY 17 FY 18
Actual Actual Actual Projected | Projected | Projected
Installed Capacitylécssg mtrs.)* 18.75 18.75 18.75 18.75 18.75 18.75
Capacity Utilizations (%) 46.99 41.65 51.47 78.67 85.81 87%
Production lacssq,. mtrs.) 8.81 7.81 9.65 14.75 16.09 16.31
Period available (Months) 12 12 12 12 12 12

*considered on single shift

Our Competitive Strength

Our Managing Director, Mr. Mahesh Mehta, have over 3 decades of experience in this industry. Our
management team combingsuth and experience to outline plans for the future development of the company.
Further we have employed key professionals having technical and commercial backgrounds. We believe that his
strong technical experience and industry networks will help us grovbusiness operations and in achieving

For further details regarding the experience and qualifications of our management and promoters please refer to
titled #AOur Management@r,ouOuandPr@mmomu e r E
beginning ormpagesl00, 112and115of this Prospectus respectively.

The Company has a wide product portfolio to cater its customers. The Company has been gradually expanding
and adding new kinds of adles tapes to its basket. Apart from adhesive tape which is the core product of the
Company, the Company also processes synthetic papers which give it an edge over the customers scouting for
one stop solution. Thus, we have a mphoduct portfolio and thability to adjust to need of the customers.

Small businesses grow by changing with the needs of ideal customers. Often, this evolution comes by creating
products and services that address highly personalized reqWéstdelieve thatby collaborating with
SMEG6s can gai n c rtimesittra into sulestartial epportunides e x p e r

1. Experience of our Promoter-
our key business strategies.
thesecti ons

2. Multiproduct Portfolio -

3. Customized Service
customer s,

4. Strong Customer Base
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Our Company has strong customer base irdtraesticmarket. Over a period of time, our Compgdras built

up a track record for quality products and timely delivery. ®lanaging Director, including our anketing
personneklosely interacts with the customers, understands their requirementsistodhizeshe products as

per their requirements. O@ompany has been able to retain customers and further strengthen the relationship
by providing them endo-end solutions for their requirements.

Fully Integrated Manufacturing Facility -

Our manufacturing unit is fully integrated and self sufficiente Taw materials and consumables are readily
available. Further, all other utilities like power and human resources have posed no hurdle till date. All the
equipments required famanufacturing for manufacturing our produet® in place. Our manufacturingit
undertakes thentire process of manufacturinige customized sizes of adhesive tapes and synthetic papers
which begins fronprocuring the jumbo adhesive rolls and synthetic papers to winding, cutting and packaging
in specified sizeskor further dedils on the list of equipments owned by our Company, please refer the para
i Equi p orepadgss af the Prospectus.

Our Business Strategy

1.

Improving operational efficiencies-

Our Company intends to improve efficiencies to achieve cost reductiaihatsthey can be competitive. We
believethat this can be done through domestic presence and economies of scale. Increasing our penetration in
existingregions with new range of products, will enable us to penetrate into new catchment areas within these
regions andoptimize our infrastructure. As a result of these measures, our Company will be able to increase its
market share angrofitability.

Leveraging our Market skills and Relationships-

This is a continuous process in our organization and thetlsétlwe impart in our people is give importance

to customers. We aim to do this by leveraging our marketing skills and relationships and further enhancing
customersatisfaction. We plan to increase our customers by meeting orders in hand on timdnimgiota
customerelationship and renewing our relationship with existing buyers.

Focus on consistently meeting quality standards
Our Company intends to focus on adhering to the quality standards of the products. This is necessary so as to
makesure hat we get repeat orders from our customers. This will also aid us in enhancing our brand value.

Capitalize the opening of new markets and enhancing our existing customer base

Our present customer base comprises of a large number of Indian companesiEodur Company intends to
grow business continuously by adding new customers. We are also exploringtabped locamarkets for
geographical growthwith the growth in the retail sector, we foresee a good business opportunity in this sector.
Our strategy will be to capitalize on the growth of the retail sector. The opening up of the organized retailing
shall provide tremendous demandhe industry

Manufacturing Process:

Procurement of primary raw material, other raw material and consumalj

Selection of Core

e
e
L s
e
S EmEe

Rewinding

Dispatch
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Procurement of primary raw material 7 jumbo rolls of adhesive tapes and synthetic papers (teslin)

We have marketing personnel who remain in field to
Promoteri Mr. Mahesh Meta alsoco-ordinates with our existing customers personally to understand new products
and requirements. Once the order is confirmed, the manufacturing process commences.

We procure the primary raw material i.e. jumindls of adhesive tapesnd jumbo rolls of synthetic papers (teslin)
from one of our group entity (M/s. Knowell Corporation, proprietorship of Mr. Mahesh Méftiase jumbo rolls
of adhesive tapes are imported by M/s. Knowell Corporation.

Procurement of other raw materials andconsumables

Other raw materials include corrugated boxes, plastic shrink sleaves, adhesive tapes, etc. Consumables including oil,
grease, kerosene, blades, screws;bolts, lacquer, etc. are mainly used for the maintenance and wear and tear of
our equipments. These are mainly used for packing purpdsey a@re readily available in domestic market and we
purchase the same locally.

Selection ofCore

The Core is made of cardboard plastic on which adhesive tapes are rolled, which comes in diffaestat dizes.

The Core is selected based on the diameter requirement of the customer. Generally, 3 inch and 1 inch Core is sought
by the customers in the domestic market. This Core is then laid on the rewinding machine for winding as per desired
length.

Rewinding
The jumbo sizes of adhesive tapes are laid on the winding machine for rewinding process. The rewinding is done to
get rolls of particular lengths as per customer requirements.

Slitting / Cutting
These rolls are then put on the slicers (sliciraghine) for cutting as per the width requirements of the customers.

Packing

These products are then counted for a particular lot size and initially wrapped with shrink films to prevent from dust.
Thereafter, it is packed in corrugated boxes. Adhesivestape used to seal pack the boxes and then these are sent
for dispatch.

Dispatch
Our products are dispatched to our customers through transport system.

Infrastructure Facilities
Equipments

Some of the major equipments owned by us at preserg\aildble at our existing urdtre:

Name of Equipment Nos.

Winding Machines

Slicing Machines

Heat Emitters

Voltage Stabilizers

Grinders

Compressors

RPIWINFPINWW

Trolley

Equipment to be purchased out of the proceeds of the Issue
For details please refer to the chapter tifie®@ b j e ct s  déginring en pag86ofihe Brospectus.
Technology

We have not entered into any technical collaboration agreements with any party.
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Utilities:
Raw Materials
The primary raw material required for our manufacturing processlisadhesive jumbo rolls and jumbo rolls of
synthetic papers (teslinyhese rolls are of different types such as aluminium, paper, foam, filament, masking paper,
etc. These rolls are alsavailable in various colours. These rolls are imported by one of our group @y (
Knowell Corporation, proprietorship of Mr. Mahesh Mehaad supplied to us'he assessment of the requirement
of the raw material is done.

Other raw materials inctie corrugated boxes, plastic shrink sleaves, adhesive tapes, etc. These are mainly used for
packing purpose.

Consumables including oil, grease, kerosene, blades, screwbpltajtlacquer, etc. are mainly used for the
maintenance and wear and tear of eguipments.

Water

Water requirement for the manufacturing and allied processes is veimahiand the same is procured by the bore
well in the vicinity.

Power

The requirement of power for our operations, like power for lighting and operating the machinery/equipment is met
through the local power distribution company wheve manufacturing unit ilbcated.Our Company has adequate
powerload connection d3OHP to cary out ourmanufacturingperations.

Human Resource

As on August 10 2015,we employl5 full-time employees at our registered office and manufacturirig The
detailed breakip of employees is as under:

Particulars Nos.
Management 1
Officers 5
Workers 9
Total 15

We do not employ casual labouemporary labouor contract labourOur employees are not members of any
unions and we have not entered into any collective bargaining agreements with them. We have not experienced any
work stoppages or action by or with our employees and we consider our relationship with our employgesdo be

Marketing

Our success lies in the strength of our relationship with our customers who have been associated with our Company
for a long period. Our promoter, Mahesh Mehtand Chief Financial Officer, Mr. Chintan Mehtshrough their

vast experience and good rapport with clients owing to timely and quality delivery of products plays an instrumental
role in creating and expanding a work platform for our Company. To retain our customers, we regularly interact
with them anl focus on gaining an insight into other additional needs of such customers. We mainly manufacture
products on the order basis and our clients are loeat@$dndia. With large sales potential, low infrastructarel

utility costs, raw materiavailablity and the availability of professional expertise of our Promoter, we plan to grow
geographically.

Collaborations
We have not entered into any technical or other collaboration till date.
Export Obligation

As on the date of this Prospectuge have no export obligation.
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Competition

Much of the market in which we operate is unorganized and fragmented with many small and-sieeliLientities.
We face substantial competition for our products from other manufacturers in domestic marketmpetitmn
varies for our products and regions. We compete with other manufacturers on the basis of product range, product
quality, and product price including factors, based on reputation, regional needs, and customer convenience. While

these factorsaleey parameters in clientds decisions matri x in
product price is often the deciding factor in most deals.
Due to industryds fragmented nature, t heindastryszeamd aut

market share of our Company asvis the competitors.
Seasonality and weather conditions

Our business and our products are not dependant on seasons or weather cohdlitisinge tapeare manufactured
and used in all weather conditions and in all seasons.

Insurance

We generally maintain insurance covering our assets and operations at levels that we believe to be appropriate. We
maintain insurance for standard fire and special ppolisy, which provides insurance cover against loss or damage

by fire, earthquake, explosion, which we believe is in accordance with customary industry practices.

Property

Freehold Properties
Our Company does not hold any freehold property / land @seodate of this Prospectus.

Leasehold Properties

Sr. | Location of | Property | Document Lessor / Key Terms of the Agreement | Consider
No. Property kind and Date Licensor ation
1. Office No. 9, | Registere | Leave and | Harris & Lease tenure Monthly

2" Floor, d Office Licence Co. The tenure of this Deed i89 | rent of Rs.

Bharat Deed dated| (partnership| months starting frondanuary 1, 15,000-

House, 104, February firm, 2015

Mumbai 25, 2015 wherein our

Samachar Promoteri Other terms and condition:

Marg, Fort, Mr. Mahesh | §The Company shall use ar

Mumbai’ Mehta is a occupy a portion of 200 sq. ft. i

400 001, partner) the said premises.

:\/Igharashtra, {IThe Company shall use the sg

ndia

premises solely for their ow
purpose and shalhot sublet,
transfer, assign or part wit
possession od the said premig
or any part thereof to any thir
party.

The Company shall not make a
alterations or additions to th
said fixtures or in construction g
arrangements (internal q
external) of he said premise
without prior consent in writing
of the licensor.

The Company shall pay all kind
of charges like electricity
telephone chargestc. during the
tenure of the agreement.
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Manufact
uring /
Convertin
g Unit

2. Unit no.101,
Plot no. 55,
Silvassa
Industrial
Co- Op.
SocietyLtd.,
Amli,
Silvassa
(Dadra &
N.H.)
396230 India

Leave and
Licence
Deed dated
February
28, 2015

Mrs. Daksha
Mehta, wife
of our
Promotefi
Mr. Mahesh
Mehta

Lease tenure

The tenure of this Deed i60
months starting from April 1
2014

Other terms and condition:

The Company shall use the sg
premises solely for their ow
purpose and shall not suét,
transfer, assign or part wit
possession fothe said premise
or any part thereof to any thir
paty.

The Company shall pay all kind
of charges like electricity|
telephone chargestc. during the
tenure of the agreement.

The Company shall not make a
alterations or additions to th
said fixtures or in construction ¢
arrangements (internal q
external) of the said premiseg
without prior consent in writing
of the licensor.

Monthly
rent of Rs.
30,000-

Intellectual Property

Our Companyhas filed an application datéddarch 12, 201%earing no2920435before the Trade Marks Registry
for registration of below tradematnder clas46.

HK. Trade International Limited

The application is pending registration.
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KEY INDUSTRY REGULATION AND POLICIES

The business of our Company requires, at various stages, the sanction of the concerned authorities under the
relevant state legislation and local bylaws. The following description is an overview of certain laws and
regulations in India, which are relevant to our Company. Certain information detailed in this chapter has been
obtained from publications available in thelpie domain. The regulations set out below are not exhaustive, and

are only intended to provide general information to Applicants and is neither designed nor intended to be a
substitute for professional legal advice.

The statements below are based on entrprovisions of Indian law, and the judicial and administrative
interpretations thereof, which are subject to change or modification by subsequent legislative, regulatory,
administrative or judicial decisions. For details of government approvals obtdigeds, see the section titled
AfGovernment and Ot her Alr/poftoewmspsctus.begi nning on page

LAWS REGULATING FOREIGN INVE STMENT

FEMA Requlations

Foreign investment in India is primarily governed by the provisions of the Foreign ExchNeEmggement Act,

1999 (AFEMAO) and the rules and regulations promul gat
prior consents and approvals are required from the Reserve Bank of India, for Foreign Direct Investment under the
6aut omad i wi trloiun et he specified sectoral caps. I n restg
automatic route, and in respect of investment in excess of the specified sectoral limits under the automatic route,
approval may be required from the FIPB amdhe RBI. The RBI, in exercise of its power under the FEMA, has
notified the Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside India)
Regulations, 2000 ("FEMA Regulations") to prohibit, restrict or regulate, trabgfer issue security to a person

resident outside India. Foreign investment in India is governed primarily by the provisions of the FEMA which
relates to regulation primarily by the RBI and the rules, regulations and notifications there under, adidythe po
prescribed by the Department of Industrial Policy and Promotion, Ministry of Commerce & Industry, Government

of India

Investment by Foreign Institutional Investors

Foreign Il nstitutional l nvestors ( fulds, linwedtinenti tmists] assei n g
management companies, nominee companies and incorporated, institutional portfolio managers can invest in all the
securities traded on the primary and secondary markets in India. Flls are required to obtain an initeticegistr

from the SEBI and a general permission from the RBI to engage in transactions regulated under FEMA. Flls must
also comply with the provisions of the SEBI (Foreign Institutional Investors) Regulations, 1995, as amended from
time to time. The initale gi st rati on and the RBI&s gener al per mi ss
(subject to the ownership restrictions provided for) and sell freely securities issued by Indian companies, to realise
capital gains or investments made through thé&irémount invested in India, to subscribe or renounce rights issues

for shares, to appoint a domestic custodian for custody of investments held and to repatriate the capital, capital
gains, dividends, income received by way of interest and any compensai@ved towards sale or renunciation of

rights issues of shares.

CORPORATE LAWS

The Companies Act, 1956

The Companies Act, 1956 deals with laws relating to companies and certain other associations. It was enacted by the
parliament in 1956. The Act primarily regulates the formation, financing, functioning and winding up of companies.
The Companies Act, 1956¢scribes regulatory mechanism regarding all relevant aspects, including organizational,
financial and managerial aspects of companies. It deals with issue, allotment and transfer of securities and various
aspects relating to company management. It previfte standard of disclosure in public issues of capital,
particularly in the fields of company management and projects, information about other listed companies under the
same management, and management perception of risk factors. In the functionmgaptirate sector, although
freedom of companies is important, protection of the investors and shareholders, on whose funds they flourish, is
equally important. The Companies Act, 1956 plays the balancing role between these two competing factors, namely,
management autonomy and investor protection.
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The Companies Act, 2013To extent of notified sections)

The Companies Act, 2013, has been introduced to replace the existing Companies Act, 1956 in a phased manner.
The Ministry of Corporate Affairs has vides notification dated September 12, 2013 has notified 98 Sections of the
Companies Act, 2013 and the same are applicable from the date of the aforesaid notification. A further 183 Sections
have been notified on March 26, 2014 and have become applicaiieApril 1, 2014. The Ministry of Corporate

Affairs, has also issued rules complementary to the Companies Act, 2013 establishing the procedure to be followed
by companies in order to comply with the substantive provisions of the Companies Act, 2013.

APPROVAL FROM LOCAL AUTHORITY

Setting up of a Factory or Manufacturing/Housing unit entails the requisite Planning approvals to be obtained from
the relevant Local Panchayat(s) outside the city limits and appropriate Metropolitan Development Awttioiity

the city limits. Consents from the state Pollution Control Board(s), the relevant state Electricity Board(s), the State
Excise Authorities, Sales Tax, are required to be obtained before commencing the building of a factory or the start of
manufactuing operations

Electricity Act, 2003

The Electricity Act, 2003 has been recently introduced with a view to rationalise electricity tariff, and to bring about
transparent policies in the sector. The Act provides for private sector participation iatgendransmission and
distribution of electricity, and provides for the corporatisation of the state electricity boards. The related Electricity
Regulatory Commissions Act, 1998 has been enacted with a view to confer on these statutory Commissions the
responsibility of regulating this sector.

INTELLECTUAL P ROPERTYLAWS

TradeMarksAct, 1999

The Indian Law on trademarks is enshrined in the Trade Marks Act, 1999. Under the existing Legislation, a
trademark is a mark used in relation to goods so aglicate a connection in the course of trade between the goods
and some person having the right as proprietor to use the mark. A mark may consist of a word or invented word,
signature, device, Letter, numeral, brand, heading, Label, name written in @ulpartityle and so forth. The
trademark once applied for, is advertised in the trademarks journal, oppositions, if any are invited and after
satisfactory adjudications of the same, a certificate of registration is issued. The right to use the mark can be
exercised either by the registered proprietor or a registered user. The present term of registration of a trademark is
ten years, which may be renewed for similar periods on payment of prescribed renewal fee.

PROPERTYRELA TEDLAWS

Transfer of Property Act, 1882

The transfer of property, including immovable property, between living persons, as opposed to the transfer of
property by the operation of Il aw, is governed by the
establishes the general priples relating to the transfer of property including among other things identifying the
categories of property that are capable of being transferred, the persons competent to transfer property, the validity
of restrictions and conditions imposed on thensfer and the creation of contingent and vested interest in the

property.

Redstration Act, 1908

The Registration Act, 1908 (the ARegistration Acto)
of the Registration Act identifiedocuments for which registration is compulsory and includes, inter alia, any non
testamentary instrument which purports or operates to create, declare, assign, limit or extinguish, whether in the
present or in future, any right, title or interest, whetrested or contingent, in immovable property of the value of

Rs. 100 or more, and a lease of immovable property for any term exceeding one year or reserving a yearly rent. The
Registration Act also stipulates the time for registration, the place forreggigtand the persons who may present
documents for registration.
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Any document which is required to be compulsorily registered but is not registered will not affect the subject
property, nor be received as evidence of any transaction affecting suchty(egeept as evidence of a contract in

a suit for specific performance or as evidence of part performance of a contract under the TP Act or as evidence of
any collateral transaction not required to be effected by registered instrument), unless inhagibtged.

The Indian Stamp Act, 1899

Stamp duty is payable on all instruments/ documents evidencing a transfer or creation or extinguishment of any
right, title or interest i n i mmoveabl e pr op éorthey. T h e
imposition of stamp duty at the specified rates on instruments listed in Schedule | of the Stamp Act. However, under
the Constitution of India, the states are also empowered to prescribe or alter the stamp duty payable on such
documents executedithin the state.

Instruments chargeable to duty under the Stamp Act but which have not been duly stamped, are incapable of being
admitted in court as evidence of the transaction contained therein. The Stamp Act also provides for impounding of
instrumentsby certain specified authorities and bodies and imposition of penalties, for instruments which are not
sufficiently stamped or not stamped at all. Instruments which have not been properly stamped instruments can be
validated by paying a penalty of up to tides of the total duty payable on such instruments.

TAXATION & DUTY LAWS

Income Tax Act, 1961

The Income Tax Act, 1961 deals with the taxation of individuals, corporates, partnership firms and others. As per
the provisions of this Act the ratesahich they are required to pay tax is calculated on the income declared by
them or assessed by the authorities, after availing the deductions and concessions accorded under the Act. The
maintenance of Books of Accounts and relevant supporting documentsgisigrs are mandatory under the Act.

Filing of returns of Income is compulsory for all assesses. The Indian Income Tax Department is governed by
Central Board of Direct Taxes and is part of the Department of Revenue under the Ministry of Financef Govt.
India. Income tax is a key source of funds that the government uses to fund its activities and serve the public. The
guantum of tax determined as per the statutory provisions is payable as: a) Advance Tax b) Self Assessment Tax c)
Tax Deducted at SourdTDS) d)Tax Collected at Source (TCS) e) Tax on Regular Assessment

Central SalesTaxAct ( i T8

The main object of this act is to formulate principles for determining (a) when a sale or purchase takes place in the
course of trade or commerce (b) Wheeisale or purchase takes place outside a State (c) When a sale or purchase
takes place in the course of imports into or export from India, to provide for Levy, collection and distribution of
taxes on sales of goods in the course of trade or commera@xlémedcertain goods to be of special importance trade

or commerce and specify the restrictions and conditions to which State Laws imposing taxes on sale or purchase of
such goods of special importance (called as declared goods) shall be subject. Q8poaesithe tax on interstate

sales and states the principles and restrictions as per the powers conferred by Constitution.

Value Added Tax (iVA T 0)

VAT is a system of multpoint Levy on each of the purchases in the supply chain with the facilggtoff input

tax on sales whereby tax is paid at the stage of purchase of goods by a trader and on purchase of raw materials by a
manufacturer. VAT is based on the value addition of goods, and the related VAT Liability of the dealer is calculated

by deduting input tax credit for tax collected on the sales during a particular period. VAT is a consumption tax
applicable to all commercial activities involving the production and distribution of goods and the provisions of
services, and each state that hasthiced VAT has its own VAT Act, under which, persons Liable to pay VAT

must register and obtain a registration number from Sales Tax Officer of the respective State.

INDUSTRIAL LAWS

Industrial (Develgpment and Requlaion) Act, 1951

The Industrial (Development and Regulation) Act, 1951 has been Liberalized under the New Industrial Policy dated
July 24, 1991, and all industrial undertakings are exempt from Licensing except for certain industries such as
distillation and brewing of aldwlic drinks, cigars and cigarettes of tobacco and manufactured tobacco substitutes,
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all types of electronic aerospace and defense equipment, industrial explosives including detonating fuses, safety
fuses, gun powder, nitrocellulose and matches and hamamtemicals and those reserved for the small scale
sector. An industrial undertaking, which is exempt from Licensing, is required to file an Industrial Entrepreneurs
Memorandum ("IEM") with the Secretariat for Industrial Assistance, Department of IraduBtolicy and
Promotion, Ministry of Commerce and Industry, Government of India, and no further approvals are required.

Shops & Commercial Establishments Acts of the respective Statesin which Our Company hasan established
placeof businessbffice (" Shops Act")

Under the provisions of local shops and establishments legislations applicable in the states in which establishments
are set up, establishments are required to be registered. The Shops Act provides for the regulation of conditions of
work in shops, commercial establishments, restaurants, theatres and other establishments and provides for fixation of
working hours, rest intervals, overtime, holidays, leave, termination of service, maintenance of shops and
establishments and other rights andigdtions of the employers and employees. The Act is enforced by the Chief
Inspector of Shops (CIS) and various inspectors under the supervision and control of Deputy/Assistant Labour
Commissioners of the concerned District, who in turn functions undsugervision of Labour Commissioner.

LABOUR LAWS

The Factories Act, 1948

The Factories Act , 1948 (AFactories Act 0) i s a soc
occupational safety, health and welfare of workers at work places. LEgislation is being enforced by the
Government through officers appointed under the Act i.e. Inspectors of Factories, Deputy Chief Inspectors of
Factories who work under the control of the Chief Inspector of Factories and overall control of the Labour
Commissioner. The ambit of operation of this Act includes the approval of Factory Building Plans before
construction/extension, investigation of complaints with regard to health, safety, welfare and working conditions of
the workers employed in a factory, thintenance of registers and the submission of yearly angdwaliy returns.

The Factories Act, defines a O6factory6 to cover any
manufacturing process is carried on with the aid of power andranyiges where there are at least twenty workers

even though there is or no electrically aided manufacturing process being carried on. Each State Government has
rules in respect of the prior submission of plans and their approval for the establishmetdrigfsfand registration

and licensing of factories. The Factories Act provides that an occupier of a factory i.e. the person who has ultimate
control over the affairs of the factory and in the case of a company, any one of the directors, must ensaith,the h
safety and welfare of all workers. There is a prohibition on employing children below the age of fourteen years in a
factory.

Payment of WagesAct, 1936 (" WagesAct")

Wages Act applies to the persons employed in the factories and to perspisyed in industrial or other
establishments where the monthly wages payable to such persons is Less than Rs TAg@0@t confers on the
person(s) responsible for payment of wages certain obligations with respect to the maintenance of regikters and
display in such factory/establishment, of the abstracts of this Act and Rules made there under.

The Minimum WagesAct, 1948 (" Minimum WagesAct'")

Minimum Wages Act was enacted to provide for the fixation of minimum wages in certain employmentghignder

Act, the Central and the State Governments are the authorities to stipulate the scheduled employment and to fix
minimum wages. The Act contains List of Agricultural and Non Agricultural employment where the prescribed
minimum rate of wages is to baid to the workers. The minimum wages are calculated and fixed based on the
basic requirement of food, clothing, housing required by an average Indian adult.

Payment of Gratuity Act, 1972

The Payment of Gratuity Act, 1972 (AAct o) was enact ec
employee who has rendered for his long and meritorious service, at the time of termination of his services. A
terminal Lump sum benefit paitb a worker when he or she leaves employment after having worked for the
empl oyer for a prescribed minimum number of years i:¢
applicable to all the factories. The Act provides that within 30 dagppeiing of the establishment, it has to notify
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the controlling authority in Form A and thereafter whenever there is any change in the name, address or change in
the nature of the business of the establishment a notice in Form B has to be filed withdhiyallhe Employer is

also required to display an abstract of the Act and the rules madeutidaein Form U to be affixed at the or near

the main entrance. Further, every employer has to obtain insurance for his Liability towards gratuity pajment to
made under Payment of Gratuity Act 1972, with Life Insurance Corporation or any other approved insurance fund.

Contract Labour (Regulation and Abolition) Act, 1970

This legislation applies to every establishment in which twenty or more workmen dmyedpr were employed in

the past twelve months as contract labour and to every contractor employing or having employed in the past twelve
months twenty or more workmen. With the aim of regulating the employment of contract labour in certain
establishmemst and to abolish it in certain circumstances the Government has appointed an authority to ensure
adherence to the provisions of this Act.

Child Labour (Prohibition and Regulation) Act,1986

This statute prohibits employment of children below 14 yearagef in certain occupations and processes and
provides for regulation of employment of children in all other occupations and processes. Under this Act the
employment of child labour in the building and construction industry is prohibited

The E mp[Compengagsod Act, 1923

The Employeebds Compensation Act, 1923 (AECAO0) for mer
been enacted with the objective to provide for the payment of compensation to employees (as defined under the
ECA) by employers fomnjuries by accident arising out of and in the course of employment, and for occupational
diseases resulting in death or disablement. The ECA makes every employer liable to pay compensation in
accordance with the ECA if a personal injury/disablement/tifsife is caused to employee (including those
employed through a contractor) by accident arising out of and in the course of his employment.

In case the employer fails to pay compensation due under the ECA within one month from the date it falls due, the
commissioner appointed under the ECA may direct the employer to pay the compensation amount along with
interest and may also impose a penalty

The Maternity Benefit Act, 1961

The purpose of the Maternity Benefit Act, 1961, is to regulate the employsh@négnant women and to ensure
that they get paid leave for a specified period during and after their pregnancy. It providedianfer paid leave
of 12 weeks, payment of maternity benefits, medical bonus and enacts prohibitions on dismissain refdweiges
paid to pregnant women, etc.

Equal Remuneration Act, 1976

Equal Remuneration Act, 1976 provides for payment of equal remuneration to men and women workers and for
prevention discrimination, on the ground of sex, against female employées matters of employment and for
matters connected therewith

The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013

The Sexual Harassment of Women at Workpl aceWWPA®tveEe)nt i
provides for the protection of women at work place and prevention of sexual harassment at work place. The SHWW
Act also provides for a redressal mechanism to manage complaints in this regard. Sexual harassment includes one or
more of the followilg acts or behavior namely, physical contact and advances or a demand or request for sexual
favors or making sexually coloured remarks, showing pornography or any other unwelcome physical, verbal or non
verbal conduct of sexual nature. The SHWW Act makesahdatory for every employer of a workplace to
constitute an Internal Complaints Committee which shall always be presided upon by a woman. It also provides for
the manner and time period within which a complaint shall be made to the Internal Complamisti€e i.e. a

written complaint is to be made within a period of 3 (three) months from the date of the last incident. If the
establishment has less than 10 (ten) employees, then the complaints from employees of such establishments as also
complaints madeagainst the employer himself shall be received by the Local Complaints Committee. The penalty

for noncompliance with any provision of the SHWW Act shall be punishable with a fine extending to Rs. 50,000/
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CRIMINAL LAWS

Negotiable Instr uments Act, 1881

In India, the laws governing monetary instruments such as cheques are contained in the Negotiable Instruments Act,
1881, which is largely a codification of the English Law on the subject. To ensure prompt remedy against defaulters
and to ensureredibility of the holders of the negotiable instrument a criminal remedy of penalty was inserted in
Negotiable Instruments Act, 1881 in form of the Banking, Public Financial Institutions and Negotiable Instruments
Laws (Amendment), 1988 which were furthemodified by the Negotiable Instruments (Amendment and
Miscellaneous Provisions) Act, 2002. The Act provides effective legal provision to restrain people from issuing
cheques without having sufficient funds in their account or any stringent provisiomith gbem in the event of

such cheque not being honoured by their bankers and returned unpaid. Section 138 of the Act, creates statutory
offence in the matter of dishonour of cheques on the ground of insufficiency of funds in the account maintained by a
person with the banker which is punishable with imprisonment for a term which may extend to two year, or with
fine which may extend to twice the amount of the cheque, or with both.

BUSINESS LAWS

Indian Contract Act, 1872

Indian Contract Act 1872 is thmain source of law regulating contracts in Indian law, as subsequently amended.
The Indian Contract Act 1872 sectiong8 came into force on 1 September 1872. It applies to the whole of India
except the state of Jammu and Kashmir. It is not a completexéwadistive law on all types of contracts.

It determines the circumstances in which promise made by the parties to a contract shall be legally binding on them.
Each contract creates some right and duties upon the contracting parties. Indian contradthdibesenforcement

of these rights and duties upon the parties. As per the provisions of the Indian Contract Act all agreements are
contracts if they are made by the free consent of the parties competent to contract, for a lawful consideration and
with a lawful object and are not expressly declared to be void. The parties to a contract must either perform or offer
to perform their respective promises unless such performance is dispensed with or excused under the provisions of
the Act or of any other lawPromises bind the representative of the promisers in case of death of such promisers
before performance, unless a contrary intention appears from the contract. When a contract has been broken the
party who suffers by such breach is entitled to receiva fitte party who has broken the contract, compensation for

any loss or damage caused to him thereby, which naturally arose in the usual course of things from such breach or
which the parties knew, when they made the contract, to be likely to result frdorettwh of it. Under the Act it is

also provided that when a contract has been broken, if a sum is named in the contract as the amount to be paid in
case of such breach, or if the contract contains any other stipulation by way of penalty, the partyicangildie

breach is entitled, whether or not actual damage or loss is proved to have been caused thereby, to receive from the
party who has broken the contract reasonable compensation not exceeding the amount so named or, as the case may
be, the penaltgtipulated for. Even a person who rightfully rescinds a contract is entitled to a compensation for any
damage which he has sustained for a-futfillment of the contract. The Indian Contract Act also lays down
provisions of indemnity, guarantee, bailmantd agency. Provisions relating to sale of goods and partnership which
were originally in the act are now subject matter of separate enactments viz., the Sale of Goods Act and the Indian
Partnership Act.

Saleof GoodsAct, 1930

Sale of Goods Act is onaf very old mercantile law. Sale of Goods is one of the special types of Contract. Initially,
this was part of Indian Contract Act itself in chapter VIl (sections 76 to 123). Later these sections in Contract Act
were deleted, and separate Sale of Goodswas passed in 1930. The Sale of Goods Act is complimentary to
Contract Act. Basic provisions of Contract Act apply to contract of Sale of Goods also. Basic requirements of
contract i.e. offer and acceptance, legally enforceable agreement, mutual qoarsiest,competent to contract; free
consent, lawful object, consideration etc. apply to contract of Sale of Goods also.

The law relating to the sale of goods is codified in the Sale of Goods Act, 1930. It defines sale and agreement to sell
as a contract hereby the seller transfers or agrees to transfer the property in goods to the buyer for a price and
provides that there may be a contract of sale between part owner and another and that the contract of sale may be
absolute or conditional. According to theovisions of this act, a contract of sale is made by an offer to buy or sell

the goods for a price and the acceptance of such offer. The act further provides that the contract may provide for the
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immediate delivery of the goods or immediate payment efptice or both or for the delivery or payment by
installments or that the delivery or payment or both shall be postponed. Provisions are made in this Act for existing
or future goods, perishable goods, ascertainment of price, conditions and warraetits oéthe contract, delivery

to career, duties of seller and buyer, buyerds righ
refusing the delivery of goods, rights of unpaid seller, suits for breach of the contract, sale, etc.

ENVIRON MENTAL LAWS

Our business is subject to environment laws and regulations. The applicability of these laws and regulations varies
from operation to operation and is also dependent on the jurisdiction in which we operate. Compliance with relevant
environmental laws is the responsibility of the occupier or operator of the facilities. Our operations require various
environmental and other permits covering, among other things, water use and discharges, stream diversions, solid
waste disposal and aind other emissions. Major environmental laws applicable to our operations include:

The Environment (Protection) Act, 1986, as amended ('t

The EPA is anumbrella legislation in respect of the various environmental protection laws in India. ThesEPA

the Government of India with the power to take any measure it deems necessary or expedient for protecting and
improving the quality of the environment and preventing and controlling environmental pollution. This includes
rules for interalia, laying @wvn the quality of environment, standards for emission of discharge of environment
pollutants from various sources, inspection of any premises, plant, equipment, machinery, examination of
manufacturing processes and materials likely to cause pollutioaltigerfor violation of the EPA include fines up

to Rs. 100,000, imprisonment of up to five years or both. There are provisions with respect to certain compliances
by persons handling hazardous substances, furnishing of information to the authoritiegain cases,
establishment of environment laboratories and appointment of Government analysts.

The Environment |l mpact Assessment Notification S. O. 1

The EIA Notification issued under the EPA and the Environment (Etiotg¢ Rules, 1986 provides that, the prior
approval of the Ministry of Environment and Forests or State Environment Impact Assessment Authority as the case
may be, is required in the event of any new project or activities or the expansion or moderoiatisting

projects or activities as specified in the EIA Notification. The EIA Notification states that obtaining of prior
environmental clearance includes a maximum of four stages, i.e., screening, scoping, public consultation and
appraisal.

TheWater( Prevention and Contr ol of Pollution) Act, 1974,

The Water Act aims to prevent and control water pollution as well as restore water quality by establishing and
empowering the Central Pollution Control Board and the StatetRwollControl Boards. Under the Water Act, any

person establishing any industry, operation or process, any treatment or disposal system, use of any new or altered
outlet for the discharge of sewage or new discharge of sewage, must obtain the consentlef/dhé State

Pollution Control Board, which is empowered to establish standards and conditions that are required to be complied
with. In certain cases the State Pollution Control Board may cause the local Magistrates to restrain the activities of
such grson who is likely to cause pollution. Penalty for the contravention of the provisions of the Water Act include
imposition of fines or imprisonment or both.

The Central Pollution Control Board has powers, inter alia, to specify and modify standardsaimssand wells,

while the State Pollution Control Boards have powers, inter alia, to inspect any sewage or trade effluents, and to
review plans, specifications or other data relating to plants set up for treatment of water, to evolve efficient methods
of disposal of sewage and trade effluents on land, to advise the State Government with respect to the suitability of
any premises or location for carrying on any industry likely to pollute a stream or a well, to specify standards for
treatment of sewage amdhde effluents, to specify effluent standards to be complied with by persons while causing
discharge of sewage, to obtain information from any industry and to take emergency measures in case of pollution of
any stream or well. A central water laboratonda state water laboratory have been established under the Water
Act.

The Water (Prevention and Control of Pollution) Cess

The Water Cess Act provides for levy and collection of a cess on water consumetliglyies with a view to
augment the resources of the Central and State Pollution Control Boards constituted under the Water Act. Every
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person carrying on an industry specified under the Water Cess Act is required to pay a cess calculated on the basis of
the amount of water consumed for any of the purposes specified under the Water Cess Act at such rate not
exceeding the rate specified under the Water Cess Act. A rebate of up to 25% on the cess payable is available to
those persons who install any plant foe treatment of sewage or trade effluent, provided that they consume water
within the quantity prescribed for that category of industries and also comply with the provision relating to
restrictions on new outlets and discharges under the Water Act ataardards laid down under the EPA. For the
purpose of recording the water consumption, every industry is required to affix meters as prescribed. Penalties for
non-compliance with the obligation to furnish a return and evasion of cess include imprisorireyntperson for a

period up to six months or a fine of Rs. 1,000 or both and penalty for non payment of cess within a specified time
includes an amount not exceeding the amount of cess which is in arrears.

The Air (Prevention and Controlof PollutionfAct , 1981, as amended (the #AAiTr A

Pursuant to the provisions of the Air Act, any person, establishing or operating any industrial plant within an air
pollution control area, must obtain the consent of the relevant State Pollution Control Board psi@btishing or
operating such industrial plant. The State Pollution Control Board is required to grant consent within a period of four
months of receipt of an application, but may impose conditions relating to pollution control equipment to be
installedat the facilities. No person operating any industrial plant in any air pollution control area is permitted to
discharge the emission of any air pollutant in excess of the standards laid down by the State Pollution Control
Board. The penalties for the faik to comply with the above requirements include imprisonment of up to six years
and the payment of a fine as may be deemed appropriate. Under the Air Act, the Central Board for the Prevention
and Control of Water Pollution has powers, inter alia, to ifpstandards for quality of air, while the State Board

for the Prevention and Control of Water Pollution have powers, inter alia, to inspect any control equipment,
industrial plant or manufacturing process, to advise the State Government with respectstatability of any
premises or location for carrying on any industry and to obtain information from any industry

The Hazardous Wastes (Management and Handling) Rules, 1989

The Hazardous Wastes (Management and Handling) Rules, 1989 require thetupier and the operator of the

facility that treats hazardous wastes, must properly collect, treat, store or dispose the hazardous wastes without
adverse effects on the environment. Moreover, they must take steps to ensure that persons working @rehe sit
provided adequate training and equipment for performing their work. When an accident occurs in a hazardous site or
during transportation of hazardous wastes, then the relevant State Pollution Control Board has to be immediately
alerted. If, due to iproper handling of hazardous waste, any damage is caused to the environment, the occupier or
the operator of the facility must pay the necessary remedial expenses.

96



HK. Trade International Limited

HISTORY AND CERTAIN CORPORATE MATTERS
Our History and Background

The Company was originally formed with effect fr@detober 6, 1993%s a partnehsp firm bearing the name M/s.
H.K. Internationalvide Partnership deed dat&ttober 6, 1993 with 2 partnetfSurther, onFebruary 28, 2013t
admitted 5 new partnerBurthe, onJune 28, 2013t got converted into a public limited company under the Part IX
of the Companies Act, 1956 bearing Corporate ldentificationU26203MH2013PLC24491havingits Registered
Office at Mumbai Our Company received the Certificate of Coemrement of Business duly 30, 2018om the
RoC, Mumbai.

Our registered office is situated at Office Niy. 2" Floor, Bharat Housel04, Mumbai Samachar Marg, Fort,
Mumbaii 400 001 Maharashtra, India.

Changes in the Registered Office of the Company

Our company has changed its registered office on various occasions from time to time. The details of the same are as
under:

Year From To
2013 Office No. 9, 2 Floor, Bharat Housel04,| 9, 2 Floor, Tavawala Building, 99, Abdy
Mumbai Samachar Marg, ForMumbai i 400 | Rehman Street, Mumb&i400 003, Maharashtra
001, Maharashtra, India. India
2015 9, 2% Floor, Tavawala Building, 99, AbdJ Office No. 9, 2" Floor, Bharat House104,
Rehman Street, Mumb#i 400 003, Maharashtrg Mumbai SamachaMarg, Fort, Mumbai i 400
India 001, Maharashtra, India.

Capital raising (Debt / Equity)

For details of the equity capital raising of our Company, please refer to the section titled "Capital Structure" on page
45 of this Prospectus.

We have not done any debt issuances or raised any long term debt since incorporation till date. As of the date of this
Prospectus, the Company habolders of Equity Shares.

Main Objects of our Company
The Main Objects of our Company, as set out iVigsnorandum of Association are:

The Main Obijects to be pursued by the Company on its incorporation:

a) To convert the existing Partnership Firm M/K. Internationalinto Private Limited Company under Chapter
IX of Companies Act, 1956.

b) To manufactureprocess, fabricate, design, buy, sell, import, export, stockiest, distributors or otherwise deal in
all kinds of selfadhesive and neadhesive tapes, insulation and Higich multipurpose tapes, pressure
sensitive tapes, packing tapes, electric tapesnetagtapes, synthetic tapes, paper tapes, laminated tapes, plant
identification tapes, label protection tapes, carton sealing tapes, or any other kinds of tapes, stickers, automobile
reflectors, labels and other packing tapes, sealants, glues, eposy epsiry hardeners, glues, silicone sealant,
rubber adhesives, chloroprene adhesives/sealants, water based gums & to manufacture, fabricate, design, buy,
sell, import, export, trade, distribute, supply and deal in all kinds of raw materials and compseents to be
used in the aforesaid products/fields.

c) To trade, buy, import, export, purchase, sell, market, produce, manufacture, acquire, partner, associate, design,
Invest in all type of product, business of textiles, house hold products, electromittdankitchens, appliances,
chemicals, minerals, pharmaceuticals, abrasive & adhesive products, communication devices, metal, jewellery,
alternative energy , construction, hospitality, facility management, information technology, print and media
directly or indirectly through special purpose vehicle, joint venture, partnership, strategic alignment, business
venture, by way of investment in shares, securities or otherwise in any establishment engaged in any of these
business.
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The Main Objects clause ancetbjects incidental or ancillary to the Main Objects of our memorandum enable us
to undertake activities for which funds are being raised through this Issue. The existing activities of our Company
are in accordance with the Objects clause of our MemorarudiAssociation.

Changes in Memorandum of Association

Date of Resolution Changes in Memorandum of Association

Alteration in Capital Clause
September 9, 2013 Increased fron20,00,000Equity Shares of Rs. 10fach aggregating to R&. croresto
27,50,00CEquity Shares of Rs. 1:0éach aggregating fs. 2.75 crores.

Key Events and Milestones of Our Company

Year Milestone

1993 Formation of M/s. HK. International (partnership firm) with two partners

2013 Admission of 5 Partners

Conversion of Partnership firm into a public limited company under Part 1X of the Comg

2013 Act,1956b e ar i ng H.K Erade latenmtiofidl i mi t e d O

Total Number of Shareholders in our Company

As on the date of this Prospectus, our Company/ishareholders.
Injunctions or restraining orders

Our Company is not operating under any injunction or restraining order.
Shareholders Agreements

There are no shareholders agreements involving our Company to which either our Promoters or our Company is a
party as on the date of the Prospectus.

Other Agreements

As on the date of this Prospectus our Company has not entered into any agreements other than those entered into in
the ordinary course of business and there are no material agreements entaremtdntioan two years before the
date of this Prospectus.

Strategic Partners

Our Company does not have any strategic partners.

Financial Partners

Our Company does not have any financial partners.

Our Subsidiaries

Our Company does not have any subsidas on the date of this Prospectus.

Acquisition of business / undertakings

We have not acquired any business / undertakings since incorporation.

Defaults or re-scheduling of borrowings
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The Company has not defaulted orsmheduled its borrowingsur t her mor e, none of the
been converted into equity in the past.
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OUR MANAGEMENT

HK. Trade International Limited

Under our Articles of Association, we are required to have not less than 3 directors and not mbseDihactors.
As on the date of the Prospectus, our Company4hdsectors on the Boardut of which 2 are Independent
Directors and 1 is Nef&xecutive Directar

The following table sets forth the details regarding our Board of Directors as on the filatg of the Prospectus:

Sr. Name, Designat i d DateofAppointment Other Directorships
No. Name, DIN, Address, Occupation and Term
of Director, Qualification and
Nationality
1. Mr. Mahesh Mehta Appointed as Managing MNM Composites Private Limited
Director w.e.f. Himark Technologies Private
Designation: Chairman and September 1, 2013 Limited
Managing Director Knowell Enterprise®rivate
Term: September 1, Limited
Age:61years 2013 to August 31, 2014
and liable to retire by

Fatherés name: rotation

Mr. Indulal Mehta

DIN: 00191524

Address7, 2nd Floor, Shayam Sadg

Bldg. 85, F Road, Marine Drive,

Mumbai,- 400002 Maharashtra,

India

OccupationBusiness

Qualification:B.Com, M.B.A.

(Finance)i Part |

Experience31 years

Nationality: Indian
2. Mr s. Megha Chandawalla Appointed w.e.f. March Nil

Designation: NorExecutive Director
Age: 33 years

Fat her 6s
Mr. Mahesh Mehta

name:

DIN: 07118714

Address®6/C, Vidya Niwas, Siri
Road,Chowpatty Bandsind,
Mumbai,- 400006, Maharashtra,
India

OccupationService

Qualification: B. Com.M.B.A.
(Finance)

Experience: 7 years

11, 2015

Term:liable to retire by
rotation
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Sr.
No.

Name, Designatic
Name, DIN, Address, Occupation
of Director, Qualification and
Nationality

Date of Appointment
and Term

Other Directorships

Nationality: Indian

Mr. Santosh Sawant

Designation: NofExecutive &
Independent Director

Age:51years

Fat her és
Mr. Bhikaji Sawant

name:

DIN: 06695211

Address:A/403, Dheeraj Hill, View
Tower, Siddharh Nagar, Borivali
(East), Mumbai 400066,
Maharashtra, India
OccupationBusiness

Qualification: M.B.A (Finance),
Diploma in Business Management,
Licentiate of Mechanical Engineerin
Experience: 28 years

Nationality: Indian

Appointed w.e.f. August
30, 2013

Term: upto March 31,
2019 and not liable to
retire by rotation

Nil

Mr. Kamlesh Kapadia

DesignationNon-Executive &
Independent Director

Age:53 years

Father s Name:
Mr. Mansinh Kapadia

DIN: 06718506

Address802-B, Landmark TowerG.
D. Ambedkar MargOpp. Wadala
Telephone Exchang®laigaon Dadar
East Mumbai,- 400014,
Maharashtra, India

Occupation: Business
Quialification: B.Com., F.C.A.

Experience: 28 years

Nationality: Indian

Appointed w.e.f.
October 16, 2013

Term: upto March 31,
2019 and not liable to
retire by rotation

Nil

*In accordance with the proviso to section 149(11) of the Companies Act, the Independent Directors on the Board of
our Company shall continue as Directors until the date on which they are liable to retire by rotation. Thereafter,
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the term of appointmentf @any independent director appointed on our Board shall be in accordance with section
149(10) of the Companies Act read with section 152(6) of the Companies Act.

Persons designated as Ol ndependent Di rectom148 6f thar e i1
Companies Act and Clause 49 of the Listing Agreement.

Brief profile of our Directors
Mr. Mahesh Mehta, Chairman & Managing Director

Mr. Mahesh Mehta61 years is the Managing DirectdPromoterand one of the subscribers to the Memorandum of
Association of our Company. He is a resident Indian natidvial.Mehta completed his Bachelors in Commerce

from Mumbai University in the year 1975 subsequent to which he pursued Masters in Business radimimfstm

Pune University specializing in Finance. In the year 1984, Mr. Mehta started his own business in the name of
Knowell Corporation (proprietorship), which was engaged in the business of adhesive tapes. He has almost 31 years
of experience in thadhesive tapes busine®dith such vast experience and entrepreneurial skills, he has played a
key role in the growth of our Company coupled with his inputs on manufacturing process, strategic planning and
business developmerte has been associated aBigector of our Company since its incorporation and is actively
involved in managing the dag-day manufacturing process and business development functions of our Company.

Mr s. Megha Chandawallag Non-Executive Director

Mrs Megha Chadawall®3 years is the NottxecutiveDirector of our CompanySthe is a resident Indian national.
She completed her Bacherlors of Commerce from Muribmversity in 2003, P.G.D.F.M. from K. C. College
(Mumbai) in 2004 and M.B.A. in finance from Clark University (Mashusetts, U.S.A.) in 2006. She has worked
with reputed organisations in the past. Heperience and qualification supports our Companytangrowth
strategies.

Mr. Santosh Sawant, NorExecutive & Independent Director

Mr. Santosh Sawanbl years is NorExecutive & Independent Director of the Company and has betdre&oard

of Directors sinceAugust 30, 2013He completed hi#1.B.A (Finance) in 2010, Diploma in Business Management
in 2004, Licentiate of Mechanical Engineering in 1986. €utfy, he isinto business of management and sourcing
consultancyHis almost 3 decades experienceassists the Company with the growth strategies.

Mr. Kamlesh Kapadia, Non-Executive & Independent Director

Mr. Kamlesh Kapadia53 years is NorExecutive & Independent Director of the Company and has beethe

Board of Directors sinc®ctober 16, 201.3He completed hi8achelors of Commerce from Mumbai University in

1983, and is a member of the Institute of Chartered Accountartdiaf (ICAI) since 1994He practtes as a
Chartered Accountant and holds a Certificate of Practice from ICAI $itage1994 His experience in accounts,

audits taxation and company law matters support Gompanyin regulatory and compliance related teed

Confirmations

None of the above mentioned Directors are on the RBI List of willful defaulters as on date of filing the Prospectus.
None of our Directors is / was a Director in any listed Company, during the last five years preceding the date of
filing of Prospectus, whose shares have been / were suspended from being traded on the BSE and / or NSE, during

the term of their directorship such company.

None of our Directors is / was a Director of any listed Company which has been / was delisted from any Stock
Exchange, during the term of their directorship in such company.

Further, our Company, our Promoter, persons forming patioPromoter Group, Directors and persons in control
of our Company have not been/are not debarred from accessing the capital market by SEBI.

There is no arrangement or understanding with major shareholders, customers, suppliers or other, pursuant to whic
any of the above mentioned Directors, were selected as director or as members of the senior management.
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Our Directors have not entered into any service contract with our Company providing for benefits upon termination
of employment.

Relationships betwen Directors

Directors Relationship Details
Mr. Mahesh Mehta Father of Mrs. Megha Chandawalla
Mrs. Megha Chandawalla Daughter of Mr. Mahesh Mehta

Borrowing Powers of our Board of Directors

Pursuanto a specialesolution passed by our shareholders at the EGM heliéébruary 20, 2018nd subject to the
provisions of the Companies Act, 2028d other laws in force, our Articles of Association authorize our Board of
Directors to borrow any sum or sums of money fitimre to time at their discretion, for the purpose of the business

of the Company on such terms and conditions as it may think appropriate, which together with the monies already
borrowed by the Company, (apart from temporary loans obtained from the Cprfdpen Banker s i n th
course of business) may exceed at any time, the aggregate of theppedgital of the Company and its free
reserves (that is to say, reserves, not set apart for any specific pupposieled that the total amount borrowed by

the Company shall not exceed the sum ofZRscrorer equivalent thereof in foreign exchange at any one time.

We confirm that the borrowing powers of directors are in compliance with the releeargipn of the Companies
Act, 2013

For further detils of the provisions of our Articles of Association regarding borrowing powers, please refer to the
s e ct i oMaintProvisiorsaf thé Articles of Association b e g i n n i2419f the Rrospeatgse

Remuneration / Compensation of Directors
A) Executive Directors
1) Mr. Mahesh Mehta

The remuneration of our Managing Director, Nilahesh Mehtaas per resolution passed in the meeting of the
Board of Directors held oAugust 30, 2013 detailed hereunder:

Salary Salary Rs. 8,000f per month
Consolidated Allowance Nil
Perquisites Nil

Remuneration/Compensation to Managing Director/ Directors for the year ended March 32015

Name of the Director Salaries & Perquisites Total

Mr. Mahesh Mehta 6,00,000 6,00,000

B) Non-Executive andindependent Directors

Commission to Nefxecutive Directors

We do not pay any commission to any of our Nibrecutive Directors

Sitting Fees

The Board of Directors have accorded their approval for payment of sitting fee, in their meeting keictlohl,
2015whereby the NotExecutive Directors of our Company would be entitled to a sitting fee ofl R80- for
attending every meeting of board or its committee thereof.

No amount or benefit has been paid or given within the two preceding yeaiaten@ed to be paid or given to any

of our officers except the normal remuneration for services rendered as Directors, officers or employees, grant of
stock options or benefits under any Keyman Insurance Policy taken by the Company.
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Shareholding of theDirectors including qualification shares, if any
As per the Article of Association of our Company, a Director is not required to hold any shares in our Company to

qualify him for the office of Director of our Company. However, as on date of the Prospgeutllowing
directors hold shares, details of which are as under:

5 . -
o Name of Director No. of Shares held i R Issue_Paldup
No. Share Capital

1. Mr. Mahesh Mehta 5,80,000 42.6%%

These shares are held by the said Directors in their persmpatity and either as sole or first holder.
Interests of Directors

ExecutiveDirectors of our Company may be deemed to be interested to the extent of remumpaidtimnthem for

the services rendered by themd/or reimbursement of expenses payable to them as per the applicable latws, and
Articles of AssociationFurther, our nofiExecutive Directorand Independerdre entitled to receive sitting fees for
attending meetings of our Board within the limitglldown in the Companies Act and as decided by our Board.

Our Directorsmay also be regarded as interested in the Equity Shares and dividend payable thereon, if any, held by
or that may be subscribed by and allotted/transferred to them or the comfiamgwventures, trustsr which they

are interested agromoters, dectors,members partners proprietors or trustees-urther, the Directors are also
interested to the extent of Equity Shares, if any, already held by them or their relatives in oanomp

Our Directorsmay be deemed to be interested in the contracts, agreements/arrangements entered into or to be
entered into by our Company with any Company in which they hold Directorshiusy partnership firm in which

they are partners=or f urt her detail s, pl ease refer the chapter
124 of the Prospectus.

Except for Mr. Chintan Mehta (son of or Managing Directouy, Birectors do not have any relatives who have been
appointed to a pte or office of profit in our Companfror f urt her detail s, pl ease
Manageri al Per s o h0dof thieRydspeaiis.ng on page

Interest as to Property

Except as stated/referred to in the paragraph tiildRlr o p err ppge8Y of chapter tittedi Busi ness Over \
beginning on pageé9 of the Prospectus, our Directors do not have any interest:

1. inthe promotion of our Company; or
2. in any property acquired by our Company within two years from the date of the Prospeptaposed to be
acquired by our Company.

Except as stated otherwise in this Prospectus, our Company has not entered into any contract, agreements or
arrangements during the preceding two years from the date of the Prospectus in which our Directorssiesl inte
directly or indirectly and no payments have been made to them in respect of such contracts, agreements or
arrangement s. For further details, pl ease rl@5ofthis t o ct
Prospectus.

Bonus or profit sharing plan for our Directors

Our Company does not have any bonus or profit sharing plan for its Directors.

CHANGES IN BOARD OF DIRECTORS IN LAST 3 YEARS

The following table details the changes in the composition of the Board in they#laneepreceding the date of this
Prospectus.

Sr. No. Name of Director Date of change Nature of change
1 Mr. Mahesh Mehta June 28, 2013 Appointed as First Director
2 Mr. Chintan Mehta June 28, 2013 Appointed as First Director
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Sr. No. Name of Director Date of change Nature of change
3 Mrs. Daksha Mehta June28, 2013 Appointed as First Director
4 Mr. Chintan Mehta August 30, 2013 Change in designation to NdExecutive Director
5 Mr. Santosh Sawant August 30, 2013 | Appointed as NoiExecutive & Independent Directo
6 Mr. Rakesh Sharma August 30, 2013 | Appointedas NorExecutive & Independent Directo
7 Mrs. Daksha Mehta August 30, 2013 Resignation
8 Mr. Mahesh Mehta August 30, 2013 Appointed as Managing Director
9 Mr. Kamlesh Kapadia October 16, 2013| Appointed as NotkExecutive & Independent Directo
10 Mr. Rakesh Sharma October 16, 2013 Resignation
11 Mrs. Megha Chandawall§ March 11, 2015 Appointed as NotExecutive Director
12 Mr. Chintan Mehta March 11, 2015 Resignation

Corporate Governance

The provisions of the listing agreements, to be enteredbpntour Company with the Stock Exchanges, will be
applicable to our Company immediately upon the listing of our Equity Shares with the Stock Exchanges. We have
complied with the corporate governance code in accordance with Clause 52 (as applicablétofglagteement,
particularly in relation to appointment of Independent Directors to our Board and constitution of the audit
committee, shareholdersdé/ investorsé grievance commi:
to take all necessateps to continue to comply with all the requirements of Clause 52 of the listing agreement. In
addition, our Company intends to adopt a code of conduct for prevention of insider trading.

We have constituted the following committees of our Board of Diredor compliance with corporate governance
requirements:

a) Audit Committee
b) St akehol derds Rel ationship
¢) Nominatiorcum-Remuneration Committee

Commi ttee

Composition of Board of Directors

The Board of Directors of our Company has an optimum combinatierexfutive and neaexecutive Directors as
envisaged in Clause 52 of the Listing Agreement. Our Board4hasectors out of which2 are independent
Directors, and our Chairman & Executive Director and is a Promoter of our Compamlyich isin accordane
with the requirement of Clause 52 of the listing agreement ddtibvek Exchange.

Board Structure

Name Nature of Directorship

Mr. Mahesh Mehta Chairman and Managing Director

Mrs. Megha Chadawalla Non-Executive Director

Mr. Santosh Sawant Non-executive & Independent Director

Mr. Kamlesh Kapadia Non-executive & Independent Director

Note: As per Clause 52 of the Listing Agreement,

Where the Chairman of the Board is a mxecutive director, at least oitlird of the Board should comprigd
independent directors and in case he is an executive director, at least half of the Board should comprise of
independent directors.

Provided that where the neexecutive Chairman is a promoter of the company or is related to any promoter or

person occpying management positions at the Board level or at one level below the Board, at lehatfaig¢he
Board of the company shall consist of independent directors.

Audit Committee

Our Company has constituted an Audit Committee, as per the provisid®sctibn177 of the Companies Act
2013 The constitution of the Audit Committee was approved at the Meeting of the Board of Directors held on
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March 11, 2015The committee functions as prescribed under Sedffgrof the Companies AcB013and Clause
52 d the listing agreement. The members of the committee at present are:

Name of Director Designation in Nature of Directorship
Committee
Mr. Kamlesh Kapadia Chairman Non-Executive and Independent
Mr. Santosh Sawant Member Non-Executive and Independent
Mrs. Megha Chandawalla Member Non-Executive
The Company Secretary of the Company shall be the sec

Powers of the Audit Committee

To investigate any activity within its terms of reference;

To seekinformation from any employee;

To obtain outside legal or other professional advice; and

To secure attendance of outsiders with reasonable expertise, if considered necessary.

el

The terms of reference of the audit committee are broadly defined as under:

1. appoval or any subsequent modification of transactions of the company with related parties;

2. scrutiny of intercorporate loans and investments;

3. valuation of undertakings or assets of the company, wherever it is necessary;

4. monitoring the end use of funds raisirough public offers and related matters;

5. Setting up of vigil mechanism and oversee the functioning of the mechanism

6. Oversight of the | ssuerés financi al reporting proce
the financial stat@ent is correct, sufficient and credible.

7. Recommending to the Board, the appointmengppointment and , if required, the replacement or removal of
the statutory auditor and the fixation of audit fees.

8. Approval of payment to statutory auditors for angestservices rendered by the statutory auditors.

9. Reviewing, with the management, the annual financial statements before submission to the board for approval,

with particular reference to

a. Matters required to be inclSuchedmemtt heo® Dier @ mtcd rua

report in terms of clause (2AA) of section 217 of the Companies Act, 1956

Changes, if any, in accounting policies and practices and reasons for the same

Major accounting entries involving estimates based on theisgestjudgment by management

Significant adjustments made in the financial statements arising out of audit findings

Compliance with listing and other legal requirements relating to financial statements

Disclosure of any related party transactions
g. Qualifications in the audit report.

10. Reviewing, with the management, the half yearly financial statements before submission to the board for
approval

11. Reviewing, with the management, the statement of uses / application of funds raised through an issue (public
issue rights issue, preferential issue, etc.), the statement of funds utilized for purposes other than those stated in
the offer document/prospectus/notice and the report submitted by the monitoring agency monitoring the
utilisation of proceeds of a public dghts issue, and making appropriate recommendations to the Board to take
up steps in this matter.

12. Reviewing, with the management, performance of statutory and internal auditors, adequacy of the internal
control systems.

13. Reviewing the adequacy of internaldit function, if any, including the structure of the internal audit
department, staffing and seniority of the official heading the department, reporting structure coverage and
frequency of internal audit.

14. Discussion with internal auditors any significéintings and follow up there on.

15. Reviewing the findings of any internal investigations by the internal auditors into matters where there is
suspected fraud or irregularity or a failure of internal control systems of a material nature and reporting the
matter to the board.

16. Discussion with statutory auditors before the audit commences, about the nature and scope of audit as well as
postaudit discussion to ascertain any area of concern.

17. To look into the reasons for substantial defaults in the payment to dpesitbrs, debenture holders,
shareholders (in case of non payment of declared dividends) and creditors.

18. To review the functioning of the Whistle Blower mechanism, in case the same is existing.

~0ooo
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19. Approval of appointment of CFO (i.e., the whailme Finance Dector or any other person heading the finance
function or discharging that function) after assessing the qualifications, experience & background, etc. of the

candidate.

HK. Trade International Limited

20. Carrying out any other function as is mentioned in the terms of reference of theCautittee
21. The Audit Committee shall mandatorily review the following information:
a. Management discussion and analysis of financial condition and results of operations;
b. Statement of significant related party transactions (as defined by the audit cojpnsittemitted by

management;

oo

Management letters / letters of internal control weaknesses issued by the statutory auditors;
Internal audit reports relating to internal control weaknesses; and

e. The appointment, removal and terms of remuneration of the @itmfhal auditor shall be subject to

review by the Audit Committee.

Meeting of Audit Committee and relevant quorum

The Audit Committee shall meet at least 4 times in a year and not more than 4 months shall elapse between 2
meetings. The quorum shall bigher 2 members or one third of the members of the Audit Committbéchever is
greater, but there shall be a minimum of 2 Independent Directors, who are members, present.

Stakehol der s Rel ationshi

p

Commi ttee

Our Company has constitutealSt akehol der 6s
Relationship Committee was approved by a Meeting ofBbard of Directors held oMarch 11, 2015 The
committee is formed to specifically look into the redressal of shareholdenesstor complaints. The members of

the committee at present are:

Rel ationship Commi

Name of Director

Designation in

Nature of Directorship

Committee
Mr. Kamlesh Kapadia Chairman Non-Executive and Independent
Mr. Santosh Sawant Member Non-Executive and Independent
Mrs. Megha Chandawalla Member NonExecutive
The Company Secretary of the Company shall be t

The terms of reference of theSt a k e h o |

der 6s

R e | shallibeoas wllowsp

he

Commi ttee

ttee.

S

a) Efficient transferof shares; including review of cases for refusal of transfer / transmission of shares and

debentures;

b) Redressal of shareholder and investor complaints like transfer of sharegceim of balance sheet, ron

receipt of declared dividends etc;

c) Issue of dplicate / split / consolidated share certificates;

d) Allotment and listing of shares;

e) Review of cases for refusal of transfer / transmission of shares and debentures;
f) Reference to statutory and regulatory authorities regarding investor grievances;
g) And to oherwise ensure proper and timely attendance and redressal of investor queries and grievances.

Quorumfor St akehol der 6s

The quorum necessary for a meeting of$heak e hol der 6s

of the members, whichever is greater.

Rel ati

Nomination-cum-Remuneration Committee

Our Company has constitutedNmminatiorcum-Remuneration Committed he constitution of th&lomination

onship Committee

cum-Remuneration Committesas approved by a Meeting of the Board of Dioes held orMarch 11, 2015The

said committee is comprised as under:

Name of Director

Designation in

Nature of Directorship

Committee
Mr. Santosh Sawant Chairman Non-Executive and Independent
Mr. Kamlesh Kapadia Member Non-Executive and Independent
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Name of Director

Designation in
Committee

Nature of Directorship

Mrs. Megha Chandawalla

Member

Non-Executive

The

Company

Secretary

of

t

he Company shal/l

The terms of reference of theNomination-cum-Remuneration Committeeare:

a)

b)
c)
d)
e)

out

eval

uation of

Quorum for Nomination-cum-Remuneration Committee

every directords

be the sec

The Committee to identify thpersons who are qualified to become directors and who may be appointed in
senior management in accordance with the criteria laid down,
Recommend to the Board their appointment and removal,
Carry
Formulatethe criteria for determiningqualifications, positive attributes and independence of a director and
Recommend to the Board a policy, relating to the remuneration for the directors, key managerial personnel and
other employees

perfor manc

The quorum necessary for a meeting of M@minationrcum-Remuneration Committeghall be 2 members or one
third of themembers, whichever is greater.

Policy on Disclosure and Internal procedure for prevention of Insider Trading

Our Company undertakes to comply with the provisions of the SEBI (Prohibition of Insider Trading) Regulations,

1992,

as

amended

from ¢t

me

to ti me, after

| iFarther,n g

of

Board of Directors at their maeg) held onMarch 16, 201%ave approved and adopted the policy on insider trading
in view of the proposed public issue.

Mr. Deep ShahCompliance Officer is responsible for setting forth policies, procedures, monitoring and adherence
to the rules for the@reservation of price sensitive information and the implementation of the code of conduct under
the overall supervision of the Board.

ORGANISATION CHART OF OUR COMPANY

As on the date of the Prospectus, the following is the organization structure@dmpany:

Board of Directors

!

Mahesh Mehta
Chairman & Managing Director

'

A 4

A 4

A 4 A

y

Production and Stores

Marketing & Sales

Finance & Accounts

Legal & Compliance

'

Pralhad Damniwala
Headi Production &
Stores

|

\ 4 A

y

Rakesh Sheth
Headi Marketing
& Sales

Chintan Mehta
Chief Financial
Officer

Deep Shah
Company Secretary &
Compliance Officer
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