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The Equity Shares have not been and will not be registered under the U.S Securities Act of 1933, as amended (U.S.
Securities Act) or any state securities laws in the United States and may not be offered or sold within the United States
or to, or for the account or benefit of, — U.S. Persons (as defined in Regulation S), except pursuant to exemption
from, or in a transaction not subject to, the registration requirements of the U.S. Securities laws. Accordingly the
Equity Shares are being offered and sold only outside the United States in offshore transaction in reliance on
Regulation S under the U.S Securities Act and the applicable laws of the jurisdiction where those offers and sale occur.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other jurisdiction
outside India and may not be offered or sold, and application may not be made by persons in any such jurisdiction,
except in compliance with the applicable laws of such jurisdiction.
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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

In this Prospectus, unless the context otherwise requires, the terms and abbreviations stated hereunder shall have the
meanings as assigned therewith.

Company Related Terms

Term Description

Articles or Articles of Association or

AOA The Articles of association of our Company, as amended from time to time

The Auditor of our Company being M/s. KNP and Associates, Chartered
Auditor or Statutory Auditor Accountants having their office at 303/304, Shyamkamal “D’, Tejpal Road,
Vile Parle (East), Mumbai -400057, Maharashtra, India.

Bankers to our Company Yes Bank Limited.

“Board” or “Board of Directors” or “our The Board of Directors of our Company, as duly constituted from time to
Board” time, or committee(s) thereof.

Company Secretary and Compliance

Ms. Hetali Harish Meh
Officer s. Hetali Harish Mehta

The Corporate office of our Company is located at Kailashpati, 2™ Floor,
Corporate Office Plot No. 10A, Veera Desai Road, Andheri (West), Mumbai-400053,
Mabharashtra, India.

Director(s) The Director(s) of our Company, unless otherwise specified.
Equity Shares Equity Shares of our Company of face value of Rs. 10/-each.
Equity Shareholders Persons holding equity shares of our Company.

Includes those companies, firms and ventures promoted by our Promoters,
irrespective of whether such entities are covered under the Companies Act,
2013 and disclosed in the chapter titled “Our Group Entities” beginning
onpage148of this Prospectus.

Group Companies

Memorandum of Association or The Memorandum of Association of our Company, as amended from time
Memorandum or MOA to time.

Promoters of our company being Mr. Anirvan Partha Ghose and Mr.
Ramakrishnan Krishnaraju Manden Kattil.

“Promoters” or “Our Promoters”

Includes such persons and entities constituting our promoter group in terms
of Regulation 2(zb) of the SEBI (ICDR) Regulations and a list of which is
provided in the chapter titled “Our Promoters and Promoter Group”
beginning on page 143of this Prospectus.

Promoter Group
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“Pulz Electronics Limited.”, or “Pulz”,
or “the Company”, or “our Company”

"

or “we”, “us”, or “our” and the “Issuer

Pulz Electronics Limited, a public limited company incorporated under the
provisions of the Companies Act, 1956.

Company”
. The Registered office of our Company is located at 46 Satish Mukherjee
R ffi
egistered Office Road, Kolkata-700026, West Bengal
RoC Registrar of Companies, West Bengal, Kolkata.
Subsidiary Peerless Speakers Private Limited
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Issue Related Terms

Term Description

Acknowledgeme The slip or document issued by the Designated Intermediary to a Bidder as a proof of registration
nt Slip of the Bid.

Allocation /
. The Allocation of Equity Shares of our Company pursuant to Fresh Issue of Equity Shares to the
Allocation of .
. successful Bidders.
Equity Shares

Allotment/ Allot/ Issue an allotment of Equity Shares of our Company pursuant to Fresh Issue of the Equity Shares
Allotted to the successful Bidders.

Allottee(s) Successful Bidders to whom Equity Shares of our Company shall have been allotted.
ASBA/ o L .
. Applications Supported by Blocked Amount (ASBA) means an application for Subscribing to the
Application . S . . o .
Issue containing an authorization to block the bid amount in a bank account maintained with
Supported by SCSB
Blocked Amount. ’
Account maintained with SCSBs which will be blocked by such SCSBs to the extent of the Bid
ASBA Account
Amount.
ASBA
Application Locations at which ASBA Applications can be uploaded by the SCSBs, namely Mumbai, New
Location(s)/ Delhi, Chennai, Kolkata, Ahmedabad, Rajkot, Bangalore, Hyderabad, Pune, Baroda and Surat.
Specified Cities

ASBA Bidder Any prospective investor(s)/bidder(s) in this Issue who apply(ies) through the ASBA process.

Banker(s) to the

. The banks which are clearing members and registered with SEBI as Banker to an Issue with whom
Issue(s)/  Public

the Public Issue Account will be opened and in this case being Axis Bank Limited.

Issue Bank.

. The basis on which Equity Shares will be Allotted to the successful Bidders under the Issue and
Basis of . . . s . .
Allotment which is described under chapter titled “Issue Procedure” beginning on page 280of this

Prospectus.
An indication to make an Issue during the Bid Period by a Bidder pursuant to submission of the
Bid(s) Bid cum Application Form, to subscribe to or purchase the Equity Shares at a price within the
Price Band, including all revisions and modifications thereto as permitted under SEBI ICDR
Regulations in accordance with the Red Herring Prospectus and Bid cum Application Form.
) The amount at which the bidder makes a bid for Equity Shares of our Company in terms of the
Bid Amount .
Red Herring Prospectus.
Bid cum The application form in terms of which a Bidder (including an ASBA Bidder) makes a Bid in

Application Form terms of the Red Herring Prospectus and which will be considered as an application for allotment.

Bid/ Issue

. November 09, 2017, the date after which the Syndicate and SCSBs shall not accept any Bids.
Closing Date
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Term Description

Bid/ I . . . .
! . SSU€ November 07, 2017, the date on which the Syndicate and SCSBs shall start accepting Bids.
Opening Date
. . The period between the Bid/ Issue Opening Date and the Bid/ Issue Closing Date inclusive of both
Bid/ Issue Period . . . g o . y
the days during which prospective investors may submit their bids, including any revision thereof.
. . The price at which the Equity shares are being issued by our Company under this Prospectus being
Bid/ Issue Price ) .
Rs. 54/- per Equity share of face value of Rs. 10 each fully paid.
Bid/ Issue . . . .
Proceeds Proceeds from the fresh issue that will be available to our Company, being Rs.392.04 Lakhs
Bid Lot 2000 Equity Shares
Bidder Any prospective investor who intends to bid for Equity shares in this issue in terms of the Red
Herring Prospectus
Centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e. Designated
Bidding Centre(s) SCSB Branch for SCSBs, Specified Locations for Syndicate Broker centres for Registered
Brokers, Designated RTA Locations for RTAs and Designated CDP Locations for CDP.
Book  Buildi oo . . .
P:(:::ess y ulB;I;l% The book building route as provided under Schedule XI of the SEBI (ICDR) Regulations, 2009 in
f which the 1 is bei .
Building Method terms of which the Issue is being made
Book  Running

Lead Manager/
BRLM

Book running Lead Manager to the Issue in this case being Sarthi Capital Advisors Private
Limited, SEBI Registered Category I Merchant Banker.

Broker Centres

Broker centres notified by the Stock Exchanges, where the bidders can submit the bid cum
application forms to a Registered Broker. The details of such broker centres, along with the names
and contact details of the Registered Brokers, are available on the website of National Stock
Exchange of India Limited.

CAN /
Confirmation of
Allocation Note

The notice or advice or intimation of Allocation of Equity Shares sent to the successful Bidders
who have been Allocated Equity Shares upon the discovery of the Issue Price in accordance with
the Book Building Process, including any revisions thereof

Cap Price

The higher end of the Price Band above which the Issue Price will not be finalized and above
which no Bids (or a revision thereof) will be accepted.

Client ID

Client Identification Number maintained with one of the Depositories in relation to demat account.

Collecting
centres

Centres at which the Designated Intermediaries shall accept the Bid cum Application Forms, being
the Designated SCSB Branch for SCSBs, Specified Locations for Syndicate, Broker Centres for
Registered

Controlling
Branch

Such branch of the SCSBs which coordinate bids under this Issue by the ASBA Bids with the
Registrar to the Issue and the Stock Exchanges and a list of which is available at
http://www.sebi.gov.in, or at such other website as may be prescribed by SEBI from time to time.
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Term Description

Any price within the Price Band finalized by our Company in consultation with BRLM. A Bid
submitted at Cut-Off price is valid price at all levels within the Price Band. Only Retail Individual
Bidders are entitled to Bid at the Cut-off Price for a Bid Amount not exceeding Rs. 54. No other
category of bidders is entitled to Bid at the Cut-off Price.

Cut-Off Price

Demographic The demographic details of the Bidders such as their address, PAN, occupation and bank account
Details details.
D it . .. ..
°p ,Os,l ory A Depository Participant as defined under the Depositories Act, 1996

Participant

. Such branches of the SCSBs which shall collect the ASBA Forms from the ASBA Bidders and a
Designated . L . . . . .
Branches list of which is available at www.sebi.gov.in, or at such other website as may be prescribed by

SEBI from time to time.

Such locations of the CDPs where Applicant can submit the Bid cum Application Forms to
Designated CDP Collecting Depository Participants. The details of such Designated CDP Locations, along with
Locations names and contact details of Collecting Depository Participants eligible to accept Bid cum

Application Forms are available on the websites of the Stock Exchange i.e. www.nseindia.com

Such locations of the RTAs where Bidders can submit the Bid cum Application Forms to RTAs.
Designated RTA The details of such Designated RTA Locations, along with names and contact details of RTAs
Locations eligible to accept Bid cum Application Forms are available on the websites of the Stock Exchange
i.e. www.nseindia.com

Designated date means the date on which fund transfer instructions will to released to the
controlling branches of SCSB’s upon approval of basis of allotment by designated Stock
exchange, NSE, following which the Board of Directors shall allot/credit the equity shares to
successful bidders.

Designated Date

Desi k
esignated Stoc National Stock Exchange of India Limited (NSE).

Exchange

Draft Red . . . . . .

Hfll'rin “C The Draft Red Herring Prospectus issued in accordance with Section 32 of the Companies Act,
g 2013 and filed with the NSE under SEBI (ICDR) Regulations.

Prospectus

NRIs from jurisdictions outside India where it is not unlawful to make an issue or invitation under
Eligible NRIs the Issue and in relation to whom this Prospectus constitutes an invitation to subscribe to the
Equity Shares offered herein.

Emerge Platform The Emerge Platform of NSE for listing of Equity Shares offered under Chapter XB of the SEBI
of NSE (ICDR) Regulations which was approved by SEBI as an NSE Emerge on October 14, 2011.

FII/ Foreign

oL Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors)
Institutional

Regulations, 1995 as amended) registered with SEBI under applicable laws in India.
Investors

First/ Sole Bidder The Bidder whose name appears first in the Bid cum Application Form or Revision Form
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Term Description

. The lower end of the Price Band, at or above which the Issue Price will be finalized and below
Floor Price . . .
which no Bids will be accepted.

Issue/ Issue Size/
Initial Public
Issue/ Initial
Public Offer/
Initial Public
Offering/ IPO

Public Issue of 7,26,000 Equity Shares of face value of Rs. 10 each fully paid of Pulz Electronics
Limited for cash at a price of Rs. 54 per Equity Share (including a premium of Rs. 44 per Equity
Share) aggregating Rs. 392.04 lakhs.

The agreement dated March 24, 2017 between our Company and the Book Running Lead

Issue Agreement . . . .
& Manager, pursuant to which certain arrangements are agreed to in relation to the Issue.

The price at which the Equity Shares are being issued by our Company under this Prospectus

I Pri
ssue e being Rs. 54 per Equity Share of face value of Rs.10 each fully paid.

Issue Proceeds Proceeds from the fresh Issue that will be available to our Company, being Rs. 392.04 lakhs.

Listing The Equity Listing Agreement to be signed between our Company and the National Stock
Agreement Exchange of India Limited.

Market Making Market Making Agreement dated March 24, 2017 between our Company, BRLM and Market
Agreement Maker.

Market Maker appointed by our Company from time to time, in this case being Choice Equity
Broking Private Limited, who has agreed to receive or deliver the specified securities in the

Market Mak . . . .
arket Maker market making process for a period of three years from the date of listing of our Equity Shares or

for any other period as may be notified by SEBI from time to time.

Market Mak . . .

Reasreriatioil e The Reserved Portion 38,000 Equity Shares of face value of Rs. 10 each fully paid for cash at a

Portion price of Rs. 54 per Equity Share aggregating Rs. 20.52 lakhs for the Market Maker in this Issue.

Mutual Fund(s) A mutual fund. registe.red with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as
amended from time to time.

NIF National Investment Fund set up by resolution F. No. 2/3/2005-DD-II dated November 23, 2005

of Government of India published in the Gazette of India.

The Issue excluding the Market Maker Reservation Portion of 6,88,000Equity Shares of face value
Net Issue of Rs. 10 each fully paid for cash at a price of Rs. 54Equity Share aggregating Rs. 371.52lakhs by
our Company.

The Issue Proceeds, less the Issue related expenses, received by the Company. For further
Net Proceeds information about use of the Issue Proceeds and the Issue expenses, please refer to the chapter
titled “Objects of the Issue” beginning on page 89of this Prospectus.

Non Institutional All Bidders that are not Qualified Institutional Buyers or Retail Individual Investors and who have
Bidders Applied for Equity Shares for an amount more than Rs. 2,00,000.

OCB/Overseas A company, partnership, society or other corporate body owned directly or indirectly to the extent
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Term Description

Corporate Body  of at least 60% by NRIs, including overseas trusts in which not less than 60% of beneficial interest
is irrevocably held by NRIs directly or indirectly as defined under the Foreign Exchange
Management (Deposit) Regulations, 2000, as amended from time to time. OCBs are not allowed
to invest in this Issue.

Payment through
electronic Payment through NECS, NEFT or Direct Credit, as applicable.
transfer of funds

Any individual, sole proprietorship, unincorporated association, unincorporated organization, body
corporate, corporation, company, partnership, limited liability company, joint venture, or trust or
Person/Persons . . . . . . S .

any other entity or organization validly constituted and/or incorporated in the jurisdiction in which

it exists and operates, as the context requires.

Price band of a minimum price (Floor price) of Rs. 51and the maximum price (cap price) of Rs.
54and includes revisions thereof. The Price Band for the Issue will be decided by our Company in

Price Band consultation with the BRLM and advertised in two National Daily newspaper (one each in English
and Hindi) with wide circulation and one daily regional newspaper with wide circulation at least
five working days prior to the Bid/Issue Opening Date.

Pricing Date The date on which our Company in consultation with the BRLM, finalizes the Issue Price.

The Prospectus to be filed with the RoC on or after the Pricing Date in accordance with the
Prospectus Companies Act, 2013, and the SEBIICDR Regulations containing, inter alia, the Issue Price, the
size of the Issue and certain other information.

Public Issue Account means the accounts opened with the Banker(s) to the Issue i.e. Axis Bank

i(l:tél(;cmt Issue Limited to receive monies from the SCSBs by the ASBA Applicants, in each case on the
Designated Date in terms of Section 40 of the Companies Act, 2013
QIBs, as defined under the SEBI ICDR Regulations, including public financial institutions as
specified in Section 2(72) of the Companies Act, 2013 scheduled commercial banks, mutual fund
registered with SEBI, FII and sub-account (other than a sub-account which is a foreign corporate
Qualified 9r fore.ign individual) .registered V.Vith SEB.I, multilateral. and bilateral fieve.lopment ﬁrllancial
Institutional 1n§t1mt10n, Ventu.re caplltal fund registered with .SEB.I, foreign venture caplFal 1nvest.0r registered
Buyers or QIBs with SEBI, state industrial development corporation, insurance company registered with Insurance
Regulatory and Development Authority, provident fund with minimum corpus of Rs. 2,500 lakhs,
pension fund with minimum corpus of Rs. 2,500 lakhs, NIF, insurance funds set up and managed
by army, navy or air force of the Union of India and insurance funds set up and managed by the
Department of Posts, India.
The Red Herring Prospectus to be issued in accordance with Section 32 of the Companies Act,
2013, and the provisions of the SEBI ICDR Regulations, which will not have complete particulars
Red Herring of the price at which the Equity Shares will be offered and the size of the Issue, including any
Prospectus or addenda or corrigenda thereof.
RHP The Red Herring Prospectus will be registered with the RoC at least three days before the Bid/

Issue Opening Date and will become the Prospectus upon filing with the RoC on or after the
pricing date.

Refund Account Account(s) to which Bid monies to be refunded to the Bidder shall be transferred from the Public
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Term Description

(s) Issue Account in case listing of does not occur.

Bank(s) which is / are clearing member(s) and registered with the SEBI as Bankers to the Issue at
which the Refund Accounts will be opened Account in case listing of Equity Shares does not
occur, in this case being Axis Bank Limited.

Refund Bank(s) /
Refund Banker(s)

Registrar Registrar to the Issue, in this case being Bigshare Services Private Limited having Corporate office
/Registrar to the at Bharat Tin Works Building, 1stFloor, Opp. Vasant Oasis, Makwana Road, Marol, Andheri East,
Issue Mumbai — 400059.

Retail Individual Individual Bidders, or minors applying through their natural guardians, including HUFs (applying

Investor through their Karta) and ASBA Bidders, who apply for an amount less than or equal to Rs.
\Y

2,00,000.

The form used by the Bidders to modify the quantity of Equity Shares in any of their Bid cum

Revision Form . . L
Application Forms or any previous Revision Form(s).

Shall mean a Banker to an Issue registered under SEBI (Bankers to an Issue) Regulations, 1994, as

SCSB/ Self . . . . . -

. “" amended from time to time, and which offer the service of making Application/s Supported by
Certified . . . . . :
Svndicate Blocked Amount including blocking of bank account and a list of which is
B}; nker availableonhttp://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=

' 34or at such other website as may be prescribed by SEBI from time to time.
Specified Bidding centres where the Syndicate shall accept Bid cum Application Forms from Bidders, a list
Locations of which is available on the website of SEBI(www.sebi.gov.in) and updated from time to time

Syndicate ASBA Bidding Centres where an ASBA Bidder can submit their Bid in terms of SEBI circular no.

Bidding CIR/CFD/DIL/1/2011 dated April 29, 2011, namely, Mumbai, Chennai, Kolkata, Delhi,
Locations Ahmedabad, Rajkot, Jaipur, Bangalore, Hyderabad, Pune, Baroda and Surat.
T ti . . . .
rar?sac 1,0 " ., The slip or document issued by the Syndicate or the SCSB (only on demand), to the Bidder as
Registration Slip/ . . .
proof of registration of the Bid.
TRS
Underwriters Sarthi Capital Advisors Private Limited
Underwriting The agreement dated March 24, 2017entered into between the Sarthi Capital Advisors Private
Agreement Limited and our Company
Unless the context otherwise requires:
Working Day Working Days shall be all trading days of stock exchange excluding Sundays and bank holidays in

accordance with the SEBI circular no. SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21,
2016.
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Technical and Industry Terms

AMP Amplifier

AVT Air Velocity Transformer

DB Decibel

DPT Dynamic Power Tracking

DSP Digital Signal Processor

DTS Dedicated to Sound

DSP Digital Signal Processing

HF High Frequency

ICTA International Cinema Technology Association
IFFI International Film Festival of India

LF Low Frequency

NFDC National Film Development Corporation of India
OEM Original Equipment Manufacture

OP-AMP Operational Amplifier

POWER AMP Audio Power Amplifier

PRO Proline

SMPTE Society of Motion Picture and Television Engineers
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Conventional and General Terms/ Abbreviations

Term Description

Alc Account

The Companies Act, 1956 and amendments thereto including provisions of

Act Companies Act 2013, wherever notified.

AGM Annual General Meeting

AMC Annual Maintenance Contract

Articles Articles of Association of the Company as originally framed or as altered from time
to time in pursuance of any previous companies’ law or of this Act.

AS Accounting Standards as issued by the Institute of Chartered Accountants of India.

AY. Assessment Year

ASBA Applications Supported by Blocked Amount

B.A. Bachelor of Arts

B.Com. Bachelor’s Degree in Commerce

BIFR Board for Industrial and Financial Reconstruction

BL Block Level

NSE National Stock Exchange of India Limited

CAGR Compounded Annual Growth Rate

CDSL Central Depository Services (India) Limited

CESTAT Customs, Excise and Service Tax Appellate Tribunal

CENVAT Central Value Added Tax

CIN Corporate Identification Number

CMMI Capability Maturity Model Integration

Companies Act, 1956 as amended from time to time, including sections of

C ies Act . .
Ompanmes A Companies Act, 2013 wherever notified by the Central Government.

CSO Central Statistical Organization

NSDL and CDSL; Depositories registered with the SEBI under the Securities and
Depositories Exchange Board of India (Depositories and Participants) Regulations, 1996, as
amended from time to time.

12
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Depositories Act

The Depositories Act, 1996, as amended from time to time.

DIN Director Identification Number

DP Depository Participant

DP ID Depository Participant’s Identity

DB Designated Branch

EBIDTA Earnings before Interest, Depreciation, Tax, Amortization and extraordinary items.

ECS Electronic Clearing Services

EGM Extraordinary General Meeting

ESIC Employee State Insurance Corporation

ESOP Employee Stock Option Plan

EPS Earnings per Share

FDI Foreign Direct Investment

FCNR Account Foreign Currency Non Resident Account

FEMA Foreigr.l Exchange Management Act, as amended from time to time and the
regulations framed there under.

oA Tepions O (1 o e o Sy b o S Qe 1o

FII(s) Foreign Institutional Investors

Fls Financial Institutions

FIPB The Foreign Investment Promotion Board, Ministry of Finance, Government of
India.

FV Face Value

FVCI Foreign Venture Capital Investor registered under the Securities and Exchange
Board of India (Foreign Venture Capital Investor) Regulations, 2000.

FY Financial Year

GAAP Generally Accepted Accounting Principles

GDP Gross Domestic Product

GOI Government of India.

GST Goods and Service Tax

13
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HNI High Networth Individual

HUF Hindu Undivided Family

ICDR  Regulations/  SEBI

Regulations’ SEBI  (ICDR) SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009 as

amended from time to time.

Regulations

Indian GAAP Generally accepted accounting principles in India.

ICAI Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

IFRS International financial reporting standards.

IPC Indian Penal Code

PO Initial Public Offering

IPR Intellectual Property Right

IT Information Technology

IT Act The Income-tax Act, 1961 as amended from time to time except as stated
otherwise.

IT Rules The Income-tax Rules, 1962, as amended from time to time

INR Indian National Rupee

v Joint venture

KMP The officers declared as a Key Managerial Personnel and as mentioned in the
chapter titled “Our Management” beginning on page 1300f this Prospectus.

LRO Land Reforms Officer

Ltd. Limited

MBA Master in Business Administration

M.Com Master of Commerce

MD Managing Director

MoU Memorandum of Understanding

MNC Multinational Corporation

N/A or NA Not Applicable

NAV Net Asset Value

14
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NECS National Electronic Clearing Services

NEFT National Electronic Fund Transfer
The aggregate of the paid up share capital, share premium account, and reserves

Net Worth an.d surplus (excludi?g revaluation reserve) .as reduced . by the aggregate o.f
miscellaneous expenditure (to the extent not adjusted or written off) and the debit
balance of the profit and loss account.

NOC No Objection Certificate

NPV Net Present Value

NR Non Resident

NRE Account Non Resident External Account
Non Resident Indian, is a person resident outside India, who is a citizen of India or

NRI a person of Indian origin and shall have the same meaning as ascribed to such term
in the Foreign Exchange Management (Deposit) Regulations, 2000, as amended
from time to time.

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited.

(0N Operating System

p-a. Per Annum

PAN Permanent Account Number

PAT Profit After Tax

Pvt. Private

PBT Profit Before Tax

P/E Ratio Price Earnings Ratio

POA Power of Attorney

PIO Persons of Indian Origin

QIB Qualified Institutional Buyer

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time

Ron Return on Net Worth.

Rs./INR Indian Rupees

15



eulzz

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SCSB Self-Certified Syndicate Bank

SEBI Securities and Exchange Board of India.

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from time to time.
SEBI Insider Trading The SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended from
Regulations time to time, including instructions and clarifications issued by SEBI from time to

time.

SEBI Takeover Regulations
/Takeover Regulations /
Takeover Code

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended from time to time, including
instructions and clarifications issued by SEBI from time to time.

Sec. Section

SICA S:ick Industrial Companies (Special Provisions) Act, 1985, as amended from time to
time.

SME Small Medium Enterprise

SSI Undertaking Small Scale Industrial Undertaking

Stock Exchange (s) National Stock Exchange of India Limited

Sq. Square

Sq. mtr Square Meter

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

TNW Total Net Worth

u/s Under Section

UIN Unique Identification Number

US/U.S./USA United States of America

USD or US$ United States Dollar

U.S. GAAP Generally accepted accounting principles in the United States of America

16
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UOI Union of India

Venture capital funds as defined and registered with SEBI under the Securities and

Vent Capital ~ Fund(s)/ . . .
enture aptta und(s) Exchange Board of India (Venture Capital Fund) Regulations, 1996, as amended

VCEE) from time to time.
WDV Written Down Value
w.e.f. With effect from
YoY Year over Year

Notwithstanding the following: -

(1) In the section titled ‘Main Provisions of the Articles of Association’ beginning on page 3020f this Prospectus,
defined terms shall have the meaning given to such terms in that section;

(i) In the chapter titled “Statement of Possible Tax Benefits” beginning on page 960f this Prospectus, defined
terms shall have the meaning given to such terms in that chapter; and

(iii) In the section titled ‘Financial Statements’ beginning on page 1580f this Prospectus, defined terms shall have
the meaning given to such terms in that section;
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

All references to “India” are to the Republic of India and all references to the “Government” are to the Government of
India.

FINANCIAL DATA

Unless stated otherwise, the financial data included in this Prospectus are extracted from the restated financial
statements of our Company, prepared in accordance with the applicable provisions of the Companies Act and Indian
GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Reviewed
Auditors, set out in the section titled ‘Financial Statements’ beginning on page 158this Prospectus. Our restated
financial statements are derived from our audited financial statements prepared in accordance with Indian GAAP and
the Companies Act, and have been restated in accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on 1% April of each year and ends on 31% March of the next year. All references to a
particular fiscal year are to the 12 month period ended 31 March of that year. In this Prospectus, any discrepancies in
any table between the total and the sums of the amounts listed are due to rounding-off. All decimals have been
rounded off to two decimal points.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted to
quantify their impact on the financial data included herein and urges you to consult your own advisors regarding such
differences and their impact on the Company’s financial data. Accordingly to what extent, the financial statements
included in this Prospectus will provide meaningful information is entirely dependent on the reader’s level of
familiarity with Indian accounting practices / Indian GAAP. Any reliance by persons not familiar with Indian
accounting practices on the financial disclosures presented in this Prospectus should accordingly be limited.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” and elsewhere in this Prospectus unless otherwise indicated, have been
calculated on the basis of the Company’s restated financial statements prepared in accordance with the applicable
provisions of the Companies Act and Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as
stated in the report of our Peer Reviewed Auditors, set out in the section titled ‘Financial Statements’ beginning on
pagel58of this Prospectus.

CURRENCY OF PRESENTATION

In this Prospectus, references to “Rupees” or “Rs.” or “INR” are to Indian Rupees, the official currency of the
Republic of India. All references to “$”, “US$”, “USD”, “U.S. $”or “U.S. Dollars” are to United States Dollars, the
official currency of the United States of America.

All references to ‘million’ / ‘Million’ / ‘Mn’ refer to one million, which is equivalent to ‘ten lacs’ or ‘ten lakhs’, the
word ‘Lacs / Lakhs / Lac’ means ‘one hundred thousand’ and ‘Crore’ means ‘ten millions’and ‘billion / bn./ Billions’
means ‘one hundred crores’.

INDUSTRY & MARKET DATA

Unless otherwise stated, Industry & Market data used throughout this Prospectus have been obtained from Centre for
Monitoring Indian Economy (CMIE), Indian Brand Equity Foundation (IBEF), Asian Development Bank, Reserve
Bank of India as per Base Year 2011-12, indiainbusiness.nic.in, World Bank, Planning commission, IBEF, Equity
Master (Overview), etc. Industry publications generally state that the information contained in those publications has
been obtained from sources believed to be reliable but their accuracy and completeness are not guaranteed and their
reliability cannot be assured. Although we believe that industry data used in this Prospectus is reliable, it has not been
independently verified. Similarly, internal Company reports, while believed by us to be reliable, have not been verified
by any independent sources.

Further the extent to which the market and industry data presented in this Prospectus is meaningful depends on the
reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no standard
data gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions
may vary widely among different industry sources.
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FORWARD-LOOKING STATEMENTS

This Prospectus contains certain “forward-looking statements”. These forward looking statements can generally be

LR T3 LLITS G

identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”,

LEINT3

estimate”, “intend”, “objective”,
“plan”, “project”, “shall”, “will”, “will continue”, “will pursue” or other words or phrases of similar meaning.
Similarly, statements that describe our strategies, objectives, plans or goals are also forward-looking statements. All
forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual results
and property valuations to differ materially from those contemplated by the relevant forward looking statement.

Important factors that could cause actual results to differ materially from our expectations include, among others:

e Qur failure to keep pace with rapid changes in technology;

*  Fluctuations in operating costs;

*  Qur ability to attract and retain qualified personnel;

*  Our ability to successfully implement our growth strategy and expansion plans;

*  Our ability to meet our capital expenditure requirements;

*  Qur ability to meet our working capital requirements;

*  Conflict of Interest with affiliated companies, the promoter group and other related parties; and

*  Changes in political and social conditions in India, the monetary and interest rate policies of India and other
countries;

*  Changes in laws and regulations relating to the sectors/areas in which we operate;

*  General economic and business conditions in the markets in which we operate and in the local, regional, national

and international economies;

For a further discussion of factors that could cause our actual results to differ, refer to section titled “Risk Factors” and
chapter titled “Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning
on pages 20and 238respectively of this Prospectus. By their nature, certain market risk disclosures are only estimates
and could be materially different from what actually occurs in the future. As a result, actual future gains or losses
could materially differ from those that have been estimated.

Future looking statements speak only as of the date of this Prospectus. Neither we, our Directors, Underwriter,
Merchant Banker nor any of their respective affiliates have any obligation to update or otherwise revise any statements
reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the
underlying assumptions do not come to fruition. In accordance with SEBI requirements, the BRLM and our Company
will ensure that investors in India are informed of material developments until the grant of listing and trading
permission by the Stock Exchange.
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SECTION II - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in this
Prospectus, including the risks and uncertainties described below, before making an investment in our Equity Shares.
In making an investment decision prospective investors must rely on their own examination of our Company and the
terms of this offer including the merits and risks involved. Any potential investor in, and subscriber of, the Equity
Shares should also pay particular attention to the fact that we are governed in India by a legal and regulatory
environment in which some material respects may be different from that which prevails in other countries. The risks
and uncertainties described in this section are not the only risks and uncertainties we currently face. Additional risks
and uncertainties not known to us or that we currently deem immaterial may also have an adverse effect on our
business. If any of the following risks, or other risks that are not currently known or are now deemed immaterial,
actually occur, our business, results of operations and financial condition could suffer, the price of our Equity Shares
could decline, and you may lose all or part of your investment. Additionally, our business operations could also be
affected by additional factors that are not presently known to us or that we currently consider as immaterial to our
operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the
financial or other implications of any of the risks mentioned herein. To obtain a complete understanding, you should
read this section in conjunction with the chapters titled “Our Business” beginning on page 104, “Our Industry”
beginning on page 98and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on page 238respectively, of this Prospectus as well as other financial information contained herein.

The following factors have been considered for determining the materiality of Risk Factors:
»  Some events may not be material individually but may be found material collectively;

*  Some events may have material impact qualitatively instead of quantitatively,

*  Some events may not be material at present but may have material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk
factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence the
same has not been disclosed in such risk factors. Unless otherwise stated, the financial information of the Company
used in this section is derived from our financial statements under Indian GAAP, as restated in this Prospectus. Unless
otherwise stated, we are not in a position to specify or quantify the financial or other risks mentioned herein. For
capitalized terms used but not defined in this chapter, refer to the chapter titled “Definitions and Abbreviations”
beginning on page 3 of this Prospectus. The numbering of the risk factors has been done to facilitate ease of reading
and reference and does not in any manner indicate the importance of one risk factor over another.

The risk factors are classified as under for the sake of better clarity and increased understanding:
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A. INTERNAL RISK FACTORS

I.  Business Risks/ Company specific Risk

1. Any change in the technology may render our current technologies obsolete or require us to make
substantial capital investment to cope with the market.

Technology upgradation is a regular process and it is also essential for providing the desired quality to the
customers. We are taking all the possible steps to keep our manufacturing facilities in line with the latest
technology. However, any further upgradation in the technology may render our current technology obsolete
and require us to upgrade the existing technology or implement new technology. Further implementing new
technology may require us to incur huge capital expenditure which could affect our cash flows and result of
operations.

2. We face competition in our business from domestic & international competitors. Such competition would
have an adverse impact on our business and financial performance.

The industry, in which we are operating, is highly and increasingly competitive and our results of operations
and financial condition are sensitive to, and may be materially adversely affected by, competitive pricing and
other factors. Competition may result in pricing pressures, reduced profit margins or lost market share or a
failure to grow our market share, any of which could substantially harm our business and results of
operations. There can be no assurance that we can effectively compete with our competitors in the future, and
any such failure to compete effectively may have a material adverse effect on our business, financial
condition and results of operations.

3. Our registered office and corporate office premises are not owned by us and are taken on lease.
Following are the details of registered office and corporate office:

Type Ownership Period of Lease

Registered Office | Mr. Parthasarathy Ghose March 01, 2015 to November 01, 2017

M/s. R & S Electronics (Partnership

ffi
Corporate Office Firm)

April 01, 2017 to March 31, 2020

Our registered office has been taken on lease/rent. There are certain conditions in the Lease/Rent deeds of the
property(s), any non-adherence to the said conditions could render the lessor of the property not to renew the
lease deed. In case the owner of the property doesn’t renew the said rent agreement or the lease deed or renew
the same on the term which are detrimental to the company we may suffer a disruption in our business and
operation and adversely affect our revenue.

For further details of the property refer chapter titled “Our Business” beginning on page 104of this
Prospectus.

4. Certain agreements may be inadequately stamped or may not have been registered as a result of which our
operations may be adversely affected

Our lease agreement for registered office, corporate office and warehouse has not been stamped & registered.
The effect of inadequate stamping is that the document is not admissible as evidence in legal proceedings and
parties to that agreement may not be able to legally enforce the same, except after paying a penalty for
inadequate stamping. The effect of non-registration, in certain cases, is to make the document inadmissible in
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legal proceedings. Any potential dispute due to non-compliance of local laws relating to stamp duty and
registration may adversely impact the operations of our Company.

5. We have to update the name of our company in some of our statutory approvals and certificates due to the
conversion of our company.

Some of our statutory approvals and certificates are in the name of Pulz Electronics Private Limited. Since
our company was converted into a public limited company pursuant to sharcholder’s approval on March 03,
2017 vide fresh Certificate of Incorporation dated March 22, 2017 we have to update the name Pulz
Electronics Limited on some of our statutory approvals and certificates. We cannot ensure that we will be
able to update the said documents on timely manner.

6. Delay in filing of certain forms under Companies Act with Registrar of Companies (RoC).
We have delayed in filing of certain forms under Companies Act with RoC and although the Company has
paid additional fees for the same, such non-compliance may result in penalties or other action against our

Company.

Below is the detail of forms filed late for last three years.

Particulars Condonation of Delay

Annual filing forms for F.Y. 2013-14 to 2015-16 Additional Fees

7. We have in the past entered into related party transactions and may continue to do so in the future, which
may potentially involve conflict of interest with the equity shareholders.

We have in the course of our business entered into, and will continue to enter into, several transactions with
our related parties. For details, please refer to the Statement of Related Party Transactions under chapter
“Financial Statement” beginning on page 158 of this Prospectus. We cannot assure you that we will receive
similar terms in our related party transactions in the future. We cannot assure you that we could not have
achieved more favorable terms had such transactions been entered into with unrelated parties. The
transactions we have entered into and any further transactions with our related parties have involved or could
potentially involve conflicts of interest which may be detrimental to our Company. Though the Companies
Act, 2013 has brought into effect significant changes to the Indian company law framework including specific
compliance requirements such as obtaining prior approval from the audit committee, board of directors and
shareholders for certain related party transactions, we cannot assure you that such transactions, individually or
in the aggregate, will not have an adverse effect on business and financial results, including because of
potential conflicts of interest or otherwise.

8. Our business is subject to various operating risks at our project sites, the occurrence of which can affect
our results of operations and consequently, financial condition of our Company.

Our business operations are subject to operating risks, such as breakdown or failure of equipments used at the
project sites, shortage of consumables, performance below expected levels of output or efficiency, labour
disputes and accidents. As we do not have big project sites, there is a risk of small accidents or our equipment
failure. The occurrence of these risks, if any, could affect our operating results, and we may have to lose
customers which may affect our operating results.

9. Our Company has availed certain secured loans that are recallable by the lender at any time.

Our Company has availed certain secured loan from Yes Bank of Rs. 2.5crthat is recallable on demand by the
lender. In such cases, the lender is empowered to require repayment of the facility at any point in time during
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the tenure. We may not be able to secure fresh funds or have internal accruals to repay those loans. As a
result, our cash flow may be affected resulting in working capital constraints. For further details please refer
“Financial Indebtedness” in the chapter “Financial Information” beginning on page 158 of this Prospectus.

10. We are subject to risks arising from exchange rate fluctuations.
The exchange rate between the Rupee and other currencies is variable and may continue to fluctuate in future.
Any adverse fluctuations with respect to the exchange rate of any foreign currency for Indian Rupees may
affect the Company’s profitability. The effect of exchange fluctuation is neutralized to the extent of exports

made by our Company in foreign currency terms.

Our Company has made below imports & exports as on March 31, 2017 and June 30, 2017:

(Rs. in Lakhs)

Particulars June 30, 2017 March 31, 2017
1. CIF Value of Import of Raw Material 150.61 356.71
2. Expenditure in Foreign Currency 9.09 58.27
3. Earnings in Foreign Currency 79.03 245.71

11. Our Company had negative cash flows from our investing activities as well as financing activities in some
of the previous year(s):

Our Company had negative cash flows from our investing activities as well as financing activities in some of
the previous year(s) as per the Audited Financial Statements and the same are summarized as under:
(Rs. In lakhs)

As on As on As on As on As on As on
Particulars June30, March 31, March 31, March 31, March 31, March 31,
2016 2017 2016 2015 2014 2013
Cash Flow from/ di
ash Flow from/ (usedin | ¢, 4939 39.55 110.15 (38.40) 6.18
) Operating Activities
Cash Flow from/ (used in
7.40 10.30 28.99 24.30 157.29 1.63
) Investing Activities (7.40) ( ) ( ) ( ) ( )
Cash Flow from/ (used in
. Sl 91 Sl 189.1 .
) Financing Activities (3.60) (37:51) (591 (87.51) 89.16 (5.79)

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet
capital expenditure, pay dividends, repay loans and make new investments without raising finance from
external resources. If we are not able to generate sufficient cash flow in future, it may adversely affect our
business and financial operations.

12. Our business depends largely on purchase of material and components and any shortage or interruption in
the supply or decrease in quality could adversely affect our business or results of operations.

Our Company mainly purchases materials and components from various suppliers both domestic and
international, for our manufacturing operations. We are therefore, entirely dependent on external suppliers for
the materials and components which constitutes a majority of the total cost of operations. The price of
material and component largely depends on the market conditions and overall demand of these. Generally,
any increase in prices of material and components is passed on to our customers. However, any adverse
fluctuations in the price which we may not be able to pass on to our customers could have a material adverse
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13.

14.

15.

16.

17.

18.

effect on our total cost of production. Further, any material shortage or interruption in the supply or decrease
in quality of these materials and components could also adversely impact our business operations.

The quality and consistency of after sales service cannot be guaranteed which could adversely affect the
reputation of our products.

Our Company provides After Sales service for its various products. However, quality and consistency of after
sales service cannot be guaranteed. Any failure to provide or any deficiency in after sale services may tarnish
our reputation and affect our business.

Our Company does not have any contract/agreement with the customer for sell of its product.

The Company gets purchase order from customers specifying quantity and products required. However, the
Company does not enter into contract/agreement with Customers. The agreement is entered in respect of
annual maintenance contracts for upkeeping of speakers and amplifiers and any dispute with the customer
may have an adverse effect on the business of the company.

Our Company does not have any formal contract for the purchase of Raw Materials with its supplier.

The Company has both domestic and international suppliers for its audio components. However, the
Company has not entered into any formal agreement for supply of raw materials. Any potential conflict of
interest may affect the business of the company.

Our Company’s failure to maintain the quality standards of the products could adversely impact our
business, results of operations and financial condition.

The demand for our products depends on quality that we manufacture and market. Any failure of ours to
maintain the quality standards may affect our business. Although we have put in place strict quality control
procedures, we cannot assure that our products will always be able to satisfy our customer’s quality standards.
Any negative publicity regarding our Company, or products, including those arising from any deterioration in
quality of our products or any other unforeseen events could adversely affect our reputation, our operations
and our results from operations.

We are susceptible to the risk of potential losses in the event fire breaks out in our factory.

The raw material that we use for manufacturing process are inflammable. In the wake of any blaze or fire-
breakout in our factory due to short circuit or otherwise, it may potentially cripple our operations. However,
we have adequate fire fighting systems and security systems available to thwart any such fire.

In case of our inability to obtain, renew or maintain the statutory and regulatory licenses, permits and
approvals required to operate our business it may have a material adverse effect on our business.

We require certain statutory and regulatory permits, licenses and approvals to operate our business. We
believe that we have obtained all the requisite permits and licenses which are adequate to run our business.
However, there is no assurance that there are no other statutory/regulatory requirements which we are
required to comply with.

Further, certain licenses and registrations obtained by our Company contain certain terms and conditions,
which are required to be complied with by us. Any default by our Company in complying with the same, may
result in interalia the cancellation of such licenses, consents, authorizations and/or registrations, which may
adversely affect our operations. There can be no assurance that the relevant authorities will issue or renew any
of such permits or approvals in time or at all. Failure to renew, maintain or obtain the required permits or
approvals in time may result in the interruption of our operations and may have a material adverse effect on
our business.
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For further details, please refer to section titled “Government and Other Approvals” beginning on page 2550f
this Prospectus.

19. The average cost of acquisition of Equity shares by our Promoters is lower than the floor price.

Our promoters average cost of acquisition of Equity shares in our Company is lower than the Issue Price of
Equity shares. Average cost of acquisition of equity shares by our promoters is as follows:

Name of the Promoters No. of shares Held Average cost of Acquisition (in. Rs.)
Mr. Anirvan Partha Ghose 6,99,992 1.25
Mr. Ramakrishnan Krishnaraju
Manden Kattil 12,99,988 1.25

20. Our Company, its Promoters, Directors and Group Entities are involved in certain legal proceeding(s). Any
adverse decision in such proceeding(s) may render us/them liable to liabilities/penalties and may adversely
affect our business and results of operations.

I. LITIGATION RELATING TO THE COMPANY

Case Pending with Tax Authorities:

Notice received from Office of the Superintendent of Central Excise, Palghar

Our Company has received a notice dated March 14, 2017 from the Office of the Superintendent of Central
Excise, Range I, Palghar (hereinafter referred as ‘Department’) for Wrong availment of Cenvat Credit of Rs.
0.39 Lakhs on various goods. The Department demanded to reverse the said wrongly availed Cenvat Credit
along with interest and submit the debit particulars within 7 days from receipt of the Notice.

Our Company has replied to the notice of the Department vide a letter dated March 22,2017, stating
objections raised by the Department is not maintainable and Company has taken credit of Cenvat correctly as
invoices raised were in respect of duty paid goods which was cleared on payment of Duty as free replacement
during warranty period and taking credit on the basis of our own duty paid invoice is permissible under
Central Excise Rules, 2002.The matter is still pending with the Department.

Detail of Cases pending in Income Tax Department:

Outstanding Demand . .
. . Pending with
Section Amount (Rs. in Jurisdiction
Lakhs)
2007-08 143(1) 2.43 Assessing Officer
2009-10 154 1.55 Assessing Officer

Details of outstanding demand in respect of TDS:

A total demand of Rs. 0.80 lakhs payable by Our Company is outstanding in respect of TDS as on October 09,
2017 for various assessment years.

II. LITIGATIONS RELATING TO THE PROMOTERS OF OUR COMPANY
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Case Pending with Tax Authorities against Qur Promoters

Detail of Cases pending in Income Tax Department:

e  Mr. Anirvan Partha Ghose

Outstanding Demand . .
. Pending with
Section Amount (Rs. In Jurisdiction
Lakhs)
2006-07 220(2) 0.01 CPC
2007-08 143(1) 0.07 Assessing Officer
2016-17 143(1) 3.98 CPC

e  Mr. Ramakrishnan Krishnaraju Manden Kattil

Outstanding Demand Pending with

Amount (Rs. In Jurisdiction
Lakhs) SESEEE
2007-08 143(1) 6.08 Assessing Officer
2008-09 143(1) 6.16 Assessing Officer
2010-11 143(1)(a) 1.69 Assessing Officer

For further details please refer to chapter titled “Outstanding Litigations and Material Developments”

beginning on page 248 of this Prospectus.

21. Some of the Key Management Personnel are associated with the Company less than one year.

Some of the Key Management Personnel i.e. Company Secretary & Compliance Officer and Chief Financial
Officer is associated with the Company for a period of less than one year. For details of Key Management
Personnel and their appointment, please refer to chapter “Our Management” beginning on page 130of this

Prospectus

22. We are subject to stringent labour laws or other industry standards and any strike, work stoppage or
increased wage demand by our employees or any other kind of disputes with our employees could adversely

affect our business, financial condition and results of operations.

Our manufacturing activities are labor-intensive. We also employ labour on contract basis apart from on our
labour at our manufacturing facility. We are subject to a number of stringent labour laws that protect the
interests of our workers, including legislation that stipulates rigorous procedures for dispute resolution and
retrenchment of workers and imposes financial obligations on employers. While we have not experienced
significant labour unrest in the past, strikes, lock-outs and other labour action, may have an adverse impact on
our operations, and if not resolved in a timely manner, could lead to disruptions in our operations. We cannot
guarantee that we will not experience any strike, work stoppage or other industrial action in the future and

any such event could adversely affect our business, results of operation and financial condition
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We have not made any alternate arrangements for meeting our capital requirements for the Objects of the
Issue. Further we have not identified any alternate source of financing the ‘Objects of the Issue’. Any
shortfall in raising / meeting the same could adversely affect our growth plans, operations and financial
performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements for the Objects
of the Issue. Further, we have not identified any alternate source of capital funding and hence any failure or
delay on our part to raise money from this issue or any shortfall in the issue proceeds could adversely affect
our growth plans. We meet our capital requirements through our owned funds, internal accruals and debt.
Any shortfall in our net owned funds, internal accruals and our inability to raise debt would result in us being
unable to meet our capital requirements, which in turn will negatively affect our financial condition and
results of operations. For further details please refer to the chapter titled “Objects of the Issue” beginning on
page 890of this Prospectus.

Within the parameters as mentioned in the chapter titled ‘Objects of this Issue’ beginning on page 89, our
Company’s management will have flexibility in applying the proceeds of this Issue. The fund requirement
and deployment mentioned in the Objects of this Issue have not been appraised by any bank or financial
institution.

The fund requirement and deployment, as mentioned in the “Objects of the Issue” on page 89 is based on the
estimates of our management and has not been appraised by any bank or financial institution or any other
independent agency. These fund requirements are based on our current business plan. We cannot assure that
the current business plan will be implemented in its entirety or at all. In view of the highly competitive and
dynamic nature of our business, we may have to revise our business plan from time to time and consequently
these fund requirements. The deployment of the funds as stated under chapter “Objects of the Issue” is at the
discretion of our Board of Directors and is not subject to monitoring by any external independent agency.
Further, we cannot assure that the actual costs or schedule of implementation as stated under chapter “Objects
of the Issue” will not vary from the estimated costs or schedule of implementation. Any such variance may be
on account of one or more factors, some of which may be beyond our control. Occurrence of any such event
may delay our business plans and/or may have an adverse bearing on our expected revenues and earnings.

Our insurance coverage may not adequately protect us against certain operating hazards and this may
have a material adverse effect on our business.

We have taken insurance which may not be adequate enough for covering the entire future unforeseen
liabilities that might occur in the normal course of business. Further, there can be no assurance that any claim
under the insurance policies maintained by us will be honored fully, in part or on time by the insurers. In
addition, our insurance coverage expires from time to time. We apply for the renewal of our insurance
coverage in the normal course of our business, but we cannot assure you that such renewals will be granted in
a timely manner, at acceptable cost or at all. To the extent that we suffer loss or damage for which we did not
obtain or maintain insurance, and which is not covered by insurance, exceeds our insurance coverage or
where our insurance claims are rejected, the loss would have to be borne by us and our results of operations,
cash flows and financial performance could be adversely affected. For further details on insurance
arrangements, see the section titled “Our Business — Insurance” on page 1040f this Prospectus.

There are several restrictive covenants in the loan agreements, which could influence our ability to
expand, in turn affecting our business and results of operations

We currently avail credit facilities from Yes Bank Limited. We have entered into agreements for Overdraft
Facility with our bankers / lenders and the covenants in borrowings from bank / lenders, among other things
require us to obtain permissions in writing in respect of, including, but not limited to effecting any change in
in the capital structure/ Shareholding pattern of the; and also opening of the current account with any other
Bank. These covenants may have an adverse effect on the functioning of our Company. For further details on
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restrictive covenants, please refer to the chapter titled “Our History and Certain Other Corporate Matters”
beginning on page 127of this Prospectus.

27. Some of our group entities have incurred losses in previous financial years.

Our Group Entities R and S (India) Electronics Private Limited, Linear Electronics Private Limited and Fiesta
Entertainment Private Limited have incurred losses in the Financial Year 2014-15, 2015-16,2016-17 whereas
Elecom Fiesta Entertainment Private Limited has incurred loss in the Financial Year 2016-17 &2015-16.
There can be no assurance that our Group Entities will not incur losses in any future periods or that will not
be an adverse effect on our reputation or business as a result of such losses. Sustained financial losses by our
Group Entities may not be perceived positively by external parties such as customers, bankers, suppliers etc.,
which may affect our credibility and business operations. For further details regarding the performance of our
Group Entities, please refer to Chapter titled “Our Group Entities” beginning on page 1480of this Prospectus.

28. Some of our group entities have negative networth in previous financial years.

Our Group Entities Fiesta Entertainment Private Limited and Elecom Fiesta Entertainment Private Limited
have negative networth in Financial Year 2014-15, 2015-16 and 2016-17. There can be no assurance that this
will not have an adverse effect on our reputation or business operations.

For further details regarding the perfo