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SECTION I - GENERAL
DEFINITION AND ABBREVIATION

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, shall have the meanings as provided below. References to any legislation, act or
regulation shall be to such legislation, act or regulation as amended from time to time. The words and
expressions used in this Prospectus but not defined herein, shall have, to the extent applicable, the
meaning ascribed to such terms under the Companies Act, the SEBI Regulations, the SCRA, the
Depositories Act or the rules and regulations made thereunder. Notwithstanding the foregoing, terms
used in “Statement of Tax Benefits”, “Financial Statements” and “Main Provisions of the Articles of
Association” on pages 104, 183 and 298 respectively, shall have the meaning given to such terms in
such sections. In case of any inconsistency between the definitions given below and definitions
contained in the General Information Document, the definitions given below shall prevail.

General Terms

Term Description

“Ganga Forging Limited”, or “the Unless the context otherwise requires, refers to Ganga Forging
Company” ,or “our Company” or Limited, a public limited company incorporated under the

we”, “us”, “our”, or “Issuer” or provisions of the Companies Act, 1956.
the “Issuer Company”

Company Related Terms

Term Description

Acrticles or Articles of Association The Articles of Association of our Company, as amended from
or AOA time to time

Auditor or Statutory Auditor The Statutory Auditor of our Company, being M. N. Manvar &
Co. Chartered Accountants.
Audit Committee The committee of the Board of Directors constituted vide the

Board Meeting held on April 2, 2018 as the Company‘s Audit
Committee in accordance with Section 177 of the Companies
Act, 2013

Banker to our Company Such banks which are disclosed as bankers to the Company in
the chapter titled “General Information” beginning on page 63
of this Prospectus.

“Board” or “Board of Directors” or The Board of Directors of our Company, as duly constituted

“our Board” from time to time, or committee(s) thereof

Company Secretary and The Company Secretary and Compliance Officer of our

Compliance Officer Company being Ms. Minal Lakhlani

CIN Corporate Identification Number U28910GJ1988PLC011694

Director(s) The Director(s) of our Company, unless otherwise specified

Equity Shares Equity Shares of our Company of face value of Rs. 10/- each
fully paid up

Equity Shareholders Persons / Entities holding Equity Shares of our Company

Group Companies Such Companies as are included in the chapter titled “Our
Group Companies” beginning on page no. 178 of this
Prospectus

ISIN International Securities Identification Number. In this case

Being INE691201015
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Term

Description

Independent Director

A non-executive, independent Director as per the Companies
Act, 2013 and the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Key Management Personnel

Key Managerial Personnel of our Company in terms of
Regulation 2(1)(o) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, Section 2(51) of
the Companies Act, 2013 and as disclosed in “Our
Management” beginning on page 155.

Materiality Policy

Policy on Group Companies, material creditors and material
legal proceedings adopted by the Board pursuant to its
resolution dated May 3, 2018

Memorandum of Association or
Memorandum or MOA

The Memorandum of Association of our Company, as amended
from time to time

Nomination and Remuneration
Committee

The committee of the Board of Directors constituted vide the
Board Meeting held on April 2, 2018 as the Company‘s
Nomination and Remuneration Committee in accordance with
Section 178 of the Companies Act, 2013

Peer Reviewed Auditor

The Peer Reviewed Auditor of our Company means an,
Independent Auditor having a valid Peer Review Certificate in
our case being M. N. Manvar & Co. Chartered Accountants.

“Promoter”, “Promoters” or “our
Promoters”

Promoter of our Company being Hiralal Tilva and Rakeshbhai
Patel.

Promoter Group

Persons and entities constituting the promoter group of our
Company in terms of Regulation 2(1)(zb) of the SEBI
Regulations and as disclosed in the chapter titled “Our
Promoters and Promoter Group” on page no. 173 of this
Prospectus

Registered Office

The Registered office of our Company situated at Plot No 1
SNO 298 & 30 Rajkot Gondal N H Veraval (Shapar) Rajkot GJ
360 024

Restated Financial Information

Collectively, the Restated Consolidated Financial Information
and the Restated Standalone Financial Information

RoC / Registrar of Companies

The Registrar of Companies, Ahmedabad, ROC Bhavan , Opp
Rupal Park Society, Behind Ankur Bus Stop, Naranpura,
Ahmedabad-380013

Shareholders

Shareholders of our Company

Stakeholders Relationship
Committee

The Stakeholders Relationship Committee constituted vide
Board resolution dated April 2, 2018

Wilful Defaulter(s)

Wilful defaulter as defined under Regulation 2(zn) of the
SEBI(Issue of Capital and Disclosure Requirements)
Regulations, 2009

Issue Related Terms

Term Description

Allocation/ Allocation of The Allocation of Equity Shares of our Company pursuant to Issue of

Equity Shares Equity Shares to the successful Applicants

Allotment/ Allot/ Allotted Issue and allotment of Equity Shares of our Company pursuant to
Issue of the Equity Shares to the successful Applicants

Acknowledgement slip Slip or document issued by designated Intermediary to a bidder as a

proof of registration of the Bid
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Term

Description

Allottee(s)

Successful Applicant(s) to whom Equity Shares of our Company have
been allotted

Applicant

Any prospective investor who makes an application for Equity Shares
of our Company in terms of the Prospectus. All the applicants should
make application through ASBA only.

Allotment Advice

The note or advice or intimation of Allotment, sent to each successful
Bidder who has been or is to be Allotted the Equity Shares after
approval of the Basis of Allotment by the Designated Stock Exchange

Application Amount

The number of Equity Shares applied for and as indicated in the
Application Form multiplied by the price per Equity Share payable by
the Applicants on submission of the Application Form.

Application Collecting
Intermediaries

a SCSB with whom the bank account to be blocked, is maintained

a syndicate member (or sub-syndicate member) if any

a stock broker registered with a recognized stock exchange (and whose
name is mentioned on the website of the stock exchange as eligible for
this activity)(‘broker’) if any

a depository participant (‘DP’) (whose name is mentioned on the
website of the stock exchange as eligible for this activity)

a registrar to an issue and share transfer agent (‘RTA”) (whose name is
mentioned on the website of the stock exchange as eligible for this
activity)

Application Form

The Form in terms of which the prospective investors shall apply for
our Equity Shares in the Issue

ASBA / Application Applications Supported by Blocked Amount (ASBA) means an
Supported by  Blocked application for Subscribing to the Issue containing an authorization to
Amount block the application money in a bank account maintained with SCSB
ASBA Account Account maintained with SCSBs which will be blocked by such
SCSBs to the extent of the Application Amount
ASBA Application Locations at which ASBA Applications can be uploaded by the
Location(s) / Specified Cities SCSBs, namely Mumbai, New Delhi, Chennai, Kolkata, Bangalore
ASBA Investor/ASBA Any prospective investor(s) / applicants(s) in this Issue who apply(ies)
applicant through the ASBA process

Banker/Refund Banker to the
Issue/ Public Issue Bank

The banks which are clearing members and registered with SEBI as
Banker to an Issue with whom the Public Issue Account and Refund
Account will be opened and in this case ICICI Bank Limited.

Basis of Allotment

The basis on which Equity Shares will be Allotted to the successful
Applicants under the Issue and which is described under chapter titled
“Issue Procedure” beginning on page 239 of this Prospectus

Bid Lot

6000 Equity Shares and in multiples of 6000 Equity Share thereafter

Broker Centres

Broker centres notified by the Stock Exchanges, where the applicants
can submit the Application forms to a Registered Broker.

Notice or intimation of allocation of the Equity Shares sent to Anchor
Investors, who have been allocated Equity Shares after Bid/lssue
Period

Centres at which the Designated Intermediaries shall accept the
Application Forms, being the Designated SCSB Branch for SCSBs,
Specified Locations for Syndicate, Broker Centres for Registered
Brokers, Designated RTA Locations for RTAs and Designated CDP
Locations for CDPs

CAN/Confirmation of
Allocation Note

Collecting Centres
Controlling  Branch  of
SCSBs

Such branch of the SCSBs which coordinate Applications under this
Issue by the ASBA Applicants with the Registrar to the Issue and the
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Term

Description

Stock Exchanges and a list of which is available at
http://www.sebi.gov.in or at such other website as may be prescribed
by SEBI from time to time

Demographic Details

The demographic details of the Applicants such as their address, PAN,
occupation and bank account details

Depositories

Depositories registered with SEBI under the Securities and Exchange
Board of India (Depositories and Participants) Regulations, 1996, as
amended from time to time, being NSDL and CDSL

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996

Depositories Act

The Depositories Act, 1996 as amended from time to time

Designated Branches

Such Dbranches of the SCSBs which shall collect the ASBA
Application Form from the ASBA Applicant and a list of which is
available on
http://www.sebi.gov.in/sebiweb/home/detail/32791/no/List-of-Self-
Certified-Syndicate-Banks-under-the-ASBA-facility

Designated Date

The date on which the amount blocked by the SCSBs is transferred
from the ASBA Account to the Public Issue Account or the amount is
unblocked in the ASBA Account, as appropriate, after the Issue is
closed, following which the Equity Shares shall be allotted to the
successful Applicants

Designated RTA Locations

Such centres of the RTAs where Applicants can submit the
Application Forms. The details of such Designated RTA Locations,
along with the names and contact details of the RTAs are available on
the website of the Stock Exchange (www.bseindia.com) and updated
from time to time

Designated Stock Exchange

National Stock Exchange of India Limited

Draft Prospectus

The Draft Prospectus dated May 9, 2018 issued in accordance with
section 32 of the Companies Act, 2013 and filed with the National
Stock Exchange of India Ltd. under SEBI (ICDR) Regulations

Eligible NRIs

NRIs from jurisdictions outside India where it is not unlawful to make
an issue or invitation under the Issue and in relation to whom the
Prospectus constitutes an invitation to subscribe to the Equity Shares
offered herein

Escrow Account(s)

Account(s) opened with the Escrow Collection Bank(s) for the Issue
and in whose favour the Applicants (excluding ASBA Applicants) will
issue cheques or drafts in respect of the Application Amount when
submitting any Application(s) pursuant to this Issue

Escrow Agreement

Agreement to be entered into by our Company, the Registrar to the
Issue, the Lead Manager, and the Escrow Collection Bank(s) for
collection of the Application Amounts and where applicable, refunds
of the amounts collected to the Applicants (excluding ASBA
Applicants) on the terms and conditions thereof

General

Document

Information

The General Information Document for investing in public issues
prepared and issued in accordance with the circular
(CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by SEBI.

First/ Sole Applicant

The Applicant whose name appears first in the Application Form or
Revision Form

FII/  Foreign Institutional Foreign Institutional Investor (as defined under SEBI (Foreign

Investors Institutional Investors) Regulations, 1995, as amended) registered with
SEBI under applicable laws in India.

Issue/ Issue Size/ Initial Public Issue aggregating 23,82,000 Equity Shares of face value of Rs.
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Term

Description

Public Issue/ Initial Public
Offer/ Initial Public
Offering/ IPO

10 each fully paid of Ganga Forging Limited for cash at a price of
Rs 21 per Equity Share (including a premium of Rs. 11 per Equity
Share) aggregating Rs.500.22 lakhs.

Issue Agreement

The agreement dated May 3, 2018 between our Company and the Lead
Manager, pursuant to which certain arrangements are agreed to in
relation to the Issue.

Issue Closing date

The date on which Issue Closes for Subscription in our case being
July 3, 2018

Issue Opening Date

The date on which Issue Opens for Subscription in our case being
June 29, 2018

Issue Period The period between the Issue Opening Date and the Issue Closing
Date inclusive of both the days during which prospective Investors
may submit their application

Issue Price The price at which the Equity Shares are being issued by our Company
under this Prospectus being Rs. 21 per Equity Share of face value of
Rs. 10 each fully paid

Issue Proceeds/Gross Proceeds from the Issue that will be available to our Company, being

Proceeds Rs. 500.22 Lakhs

Indian GAAP Generally Accepted Accounting Principles in India

IFRS International Financial Reporting Standard

Lead Manager / LM

Lead Manager to the Issue in this case being Pantomath Capital
Advisors Private Limited (PCAPL).

Listing Agreement

The Equity Listing Agreement to be signed between our Company and
the National Stock Exchange of India Limited

Market Making Agreement

Market Making Agreement dated May 3, 2018 between our Company,
Lead Manager and Market Maker.

Market Maker

Market Maker appointed by our Company from time to time, in this
case being Pantomath Stock Brokers Private Limited who has agreed
to receive or deliver the specified securities in the market making
process for a period of three years from the date of listing of our
Equity Shares or for any other period as may be notified by SEBI from
time to time

Market Maker Reservation
Portion

The Reserved Portion of 1,26,000 Equity Shares of face value of Rs.
10 each fully paid for cash at a price of Rs 21 per Equity Share
aggregating Rs 1.26 lakhs for the Market Maker in this Issue

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds)
Regulations, 1996, as amended from time to time

NIF National Investment Fund set up by resolution F. No. 2/3/2005-DD-II
dated November 23, 2005 of Government of India published in the
Gazette of India

Net Issue The Issue (excluding the Market Maker Reservation Portion)

aggregating 22,56,000 Equity Shares of face value of Rs. 10 each fully
paid for cash at a price of Rs 21 per Equity Share aggregating Rs.
500.22 lakhs by our Company

Net Proceeds

The Issue Proceeds, less the Issue related expenses, received by the
Company

Non Institutional Investors

All Applicants that are not Qualified Institutional Buyers or Retail
Individual Investors and who have applied for Equity Shares for an
amount more than Rs. 2,00,000

NSE

National Stock Exchange of India Limited
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Term

Description

OCB/ Overseas Corporate
Body

A company, partnership, society or other corporate body owned
directly or indirectly to the extent of at least 60% by NRIs, including
overseas trusts in which not less than 60% of beneficial interest is
irrevocably held by NRIs directly or indirectly as defined under the
Foreign Exchange Management (Deposit) Regulations, 2000, as
amended from time to time. OCBs are not allowed to invest in this
Issue

Payment through electronic
transfer of funds

Payment through NECS, NEFT or Direct Credit, as applicable

Person/ Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, company,
partnership, limited liability company, joint venture, or trust or any
other entity or organization validly constituted and/or incorporated in
the jurisdiction in which it exists and operates, as the context requires

Prospectus

This Prospectus dated June 20, 2018 filed with RoC containing, inter-
alia, the issue size, the issue opening and closing dates and other
information

Public Issue Account

Account opened with the Banker to the Issue i.e. ICICI Bank Limited
under Section 40 of the Companies Act, 2013 to receive monies from
the SCSBs from the bank accounts of the ASBA Applicants on the
Designated Date.

Public Issue Account
Agreement/ Banker to the
Issue Agreement

Agreement entered on May 3, 2018 amongst our Company, Lead
Manager, the Registrar to the Issue and Public Issue Bank/Banker to
the Issue for collection of the Application Amount on the terms and
conditions thereof.

Qualified Institutional

Buyers or QIBs

Qualified Institutional Buyers as defined under Regulation 2(1)(zd) of
the SEBI (ICDR) Regulations 2009

Refund Account

Account to which Application monies to be refunded to the Applicants

Refund Bank(s) / Refund
Banker(s)

Bank(s) which is / are clearing member(s) and registered with the
SEBI as Bankers to the Issue at which the Refund Accounts will be
opened, in this case being ICICI Bank Limited

Refund through electronic
transfer of funds

Refund through ASBA process

Registered Broker

Individuals or companies registered with SEBI as "Trading Members"
(except  Syndicate/Sub-Syndicate Members) who hold valid
membership with National Stock Exchange of India Limited having
right to trade in stocks listed on Stock Exchanges, through which
investors can buy or sell securities listed on stock exchanges, a list of
which is available on
http://www.bseindia.com/members/MembershipDirectory.aspx

Registrar /Registrar to the
Issue

Registrar to the Issue, in this case being Link Intime India Private
Limited

Registrar Agreement

Agreement dated May 3, 2018 entered into among our Company and
the Registrar to the Issue in relation to the responsibilities and
obligations of the Registrar to the Issue pertaining to the Issue

Retail Individual Investor

Individual Applicants, or minors applying through their natural
guardians, including HUFs (applying through their Karta), who apply
for an amount less than or equal to Rs 2,00,000

Revision Form

The form used by the Applicants to modify the quantity of Equity
Shares in any of their Application Forms or any previous Revision
Form(s)
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Term

Description

SCSB/ Self Certified
Syndicate Banker

Shall mean a Banker to an Issue registered under SEBI (Bankers to an
Issue) Regulations, 1994, as amended from time to time, and which
offer the service of making Application/s Supported by Blocked
Amount including blocking of bank account and a list of which is
available on
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised
Intermediaries or at such other website as may be prescribed by SEBI
from time to time

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015

SME Exchange

EMERGE Platform of National Stock Exchange of India Limited

Specified Locations

Collection centres where the SCSBs shall accept application form, a
list of which is available on the website of the SEBI
(www.sebi.gov.in) and updated from time to time

TRS or Transaction
Registration
Slip

The slip or document issued by the SCSB (only on demand), as the
case may be, to the applicant as proof of registration of the application.

Stock Exchange

National Stock Exchange of India Limited

Underwriter

Pantomath Capital Advisors Private Limited

Underwriting Agreement

The agreement dated May 3, 2018 entered into between the
Underwriter and our Company

US GAAP

Generally Accepted Accounting Principles (United states)

Working Day

Till Application / Issue closing date: All days other than a Saturday,
Sunday or a public holiday;

Post Application / Issue closing date and till the Listing of Equity
Shares: All trading days of stock exchanges excluding Sundays and
bank holidays in accordance with the SEBI circular no.
SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016

Technical and Industry Related Terms

Term Description

2W Two Wheelers

4W Four Wheeler

ABS Anti-locking Braking System

ACMA Automotive Component Manufacturers Association of India
AMP Auto Mission Plan

AMT Automated Manual Transmission

AWD All Wheel Drive

BS Bharat Stage

CNC Computer Numerial Control

CRISIL Credit Rating Information Services of India Limited
CSO Central Statistics Office

Ccv Commercial Vehicles

DIPP Department of Industrial Policy and Promotion
DFRC Duty Free Replenishment Certificate

EPFO Employees’ Provident Fund Organisation

ESI Employee State Insurance

EU European Union

EV Electric vehicle
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Term Description

FAME Faster Adoption & Manufacturing of Electric Hybrid Vehicles
FCNR Foreign Currency Non-Resident

FDI Foreign Direct Investment

FIPB Foreign Investment Promotion Board
FY Financial Year

GDP Gross Domestic Product

GST Goods and Services Tax

GVA Gross Value Added

HEGO Heated Exhaust Gas System

IBEF India Brand Equity Foundation

LCV Light Commercial Vehicle

LNG Liquefied Natural Gas

MHCV Medium and Heavy Comercial Vehicle
MoU Memorandum Of Understanding
M-SIPS Modified Special Incentive Package Scheme
NMP National Manufacturing Policy

NVH Noise Vibration Harshness

OEM Original Equipment manufacturers
PMGKY Pradhan Mantri Garib Kalyan Yojana
PV Passenger Vehicle

RBI Reserve Bank of India

SAD Special Additional Duty

SAIL Steel Authority of India Ltd

SCV Small Commercial Vehicles

SED Strategic Engineering Division

SEZ Special Economic Zone

SIAM Society of Indian Automobile Manufacturers
US/ U.S./ USA United States of America

uv Utility Vehicle

WPI Wholesale Price Index

Conventional and General Terms / Abbreviations

Term Description

AIC Account

AGM Annual General Meeting

AlF Alternative Investments Fund

AOA Acrticle of Association

AS Accounting Standards as issued by the Institute of Chartered Accountants
of India

AY. Assessment Year

ASBA Application Supported by Blocked Amount

BIFR Board for Industrial and Financial Reconstruction

CA Chartered Accountant

CAGR Compounded Annual Growth Rate

Category | Foreign
Portfolio Investors

FPIs who are registered as - Category | foreign portfolio investors under
the SEBI FPI Regulations

Category Il Foreign
Portfolio Investors

FPIs who are registered as - Category 1l foreign portfolio investors
under the SEBI FPI Regulations

Category 11 Foreign

FPIs who are registered as - Category Il foreign portfolio investors
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Term

Description

Portfolio Investors

under the SEBI FPI Regulations

CB

Controlling Branch

CcC Cash Credit

CDSL Central Depository Services (India) Limited
CENVAT Central Value Added Tax

CFO Chief Financial Officer

CMD Chairman and Managing Director

CIN Corporate Identification Number

Companies Act

Companies Act, 1956 (without reference to the provisions thereof that
have ceased to have effect upon notification of the Notified Sections) and
the Companies Act, 2013.

Companies Act, 2013

The Companies Act, 2013, to the extent in force pursuant to the
notification of the notified sections

Depositories

NSDL and CDSL; Depositories registered with the SEBI under the
Securities and Exchange Board of India (Depositories and Participants)
Regulations, 1996, as amended from time to time

Depositories Act

The Depositories Act, 1996, as amended from time to time.

DIN

Director Identification Number

DGFT Directorate General of Foreign Trade
DP Depository Participant
DP ID Depository Participant’s Identity
EBIDTA :Etsmsings before interest, depreciation, tax, amortization and extraordinary
ECS Electronic Clearing Services
EGM Extraordinary General Meeting
ESIC Employee State Insurance Corporation
ESOP Employee Stock Ownership Plan
ESPS Employee Stock Purchase Scheme
EPS Earnings Per Share
FDI Foreign Direct Investment
FCNR Account Foreign Currency Non Resident Account
Foreign Exchange Management Act 1999, as amended from time to time
FEMA .
and the regulations framed there under
FlI(s) Foreign Institutional Investors
Fls Financial Institutions
The Foreign Investment Promotion Board, Ministry of Finance,
FIPB .
Government of India
FPI(s) Foreign Portfolio Investor
Foreign Venture Capital Investor registered under the Securities and
FVCI Exchange Board of India (Foreign Venture Capital Investor) Regulations,
2000
F.Y./[FY Financial Year
GAAP Generally Accepted Accounting Principles
GDP Gross Domestic Product
GIR Number General Index Registry number

Gol/ Government

Government of India

HNI

High Net worth Individual

HUF

Hindu Undivided Family

ICDR Regulations/ SEBI

Regulations/

SEBI

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009
as amended from time to time
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Term

Description

(ICDR) Regulations

Indian GAAP Generally Accepted Accounting Principles in India

ICAI Institute of Chartered Accountants of India

IFRS International Financial Reporting Standards

IPO Initial Public Offering

IRDA Insurance Regulatory and Development Authority

IT Authorities Income Tax Authorities

IT Rules The Income Tax Rules, 1962, as amended from time to time

INR Indian National Rupee

. The officers declared as a Key Managerial Personnel and as mentioned in

Key Managerial the chapter titled “Our Management” beginning on page 155 of this

Personnel/KMP
Prospectus

LM Lead Manager

Ltd. Limited

MD Managing Director

Mtr Meter

N/A or N.A. Not Applicable

NAV Net Asset Value

NECS National Electronic Clearing Services

NEFT National Electronic Fund Transfer
The aggregate of the paid up share capital, share premium account, and

N reserves and surplus (excluding revaluation reserve) as reduced by the

et Worth . . .

aggregate of miscellaneous expenditure (to the extent not adjusted or
written off) and the debit balance of the profit and loss account

NOC No Obijection Certificate

NR Non Resident

NRE Account Non Resident External Account
Non Resident Indian, is a person resident outside India, who is a citizen of

NRI Indig or a person of In_dian origin_and shall have the same meaning as
ascribed to such term in the Foreign Exchange Management (Deposit)
Regulations, 2000, as amended from time to time

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

p.a. per annum

PAN Permanent Account Number

PAT Profit After Tax

Pvt. Private

PBT Profit Before Tax

P/E Ratio Price Earnings Ratio

QIB Qualified Institutional Buyer

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time.

RoNW Return on Net Worth

Rs./INR Indian Rupees

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SCSB Self Certified Syndicate Bank

SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from time
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Term

Description

to time

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments
Funds) Regulations, 2012

SEBI FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital
Investors) Regulations, 2000

SEBI Insider Trading
Regulations

The SEBI (Prohibition of Insider Trading) Regulations, 1992, as amended
from time to time, including instructions and clarifications issued by SEBI
from time to time

SEBI Takeover
Regulations / Takeover
Regulations / Takeover
Code

Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011

Sick Industrial Companies (Special Provisions) Act, 1985, as amended

SICA . .

from time to time
SME Small Medium Enterprise
SSI Undertaking Small Scale Industrial Undertaking
Stock Exchange(s) National Stock Exchange of India Limited
Sq. Square
Sg. mtr Square Meter
TAN Tax Deduction Account Number
TRS Transaction Registration Slip
TIN Taxpayers ldentification Number
TNW Total Net Worth
u/s Under Section
UIN Unique Identification Number

US/ U.S./ USA/ United
States

United States of America

USD or US$ United States Dollar

U.S. GAAP Generally accepted accounting principles in the United States of America
Uol Union of India

WDV Written Down Value

WTD Whole-time Director

w.e.f. With effect from

YoY Year over year

Notwithstanding the following: -

In the section titled “Main Provisions of the Articles of Association” beginning on page 298 of this
Prospectus, defined terms shall have the meaning given to such terms in that section;

In the chapter titled “Financial Statements as Restated” beginning on page 183 of this Prospectus,
defined terms shall have the meaning given to such terms in that chapter;

In the section titled “Risk Factors” beginning on page 17 of this Prospectus, defined terms shall have
the meaning given to such terms in that section;

In the chapter titled “Statement of Possible Tax Benefits” beginning on page 104 of this Prospectus,
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defined terms shall have the meaning given to such terms in that chapter; and
In the chapter titled “Management’s Discussion and Analysis of Financial Condition and Results of

Operations” beginning on page 184 of this Prospectus, defined terms shall have the meaning given to
such terms in that chapter.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

All references to “India” are to the Republic of India and all references to the “Government” are to the
Government of India.

FINANCIAL DATA

Unless stated otherwise, the financial data included in this Prospectus are extracted from the restated
financial statements of our Company, prepared in accordance with the applicable provisions of the
Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in
the report of our Peer Reviewed Auditors, set out in the section titled ‘Financial Statements’
beginning on page 183 of this Prospectus. Our restated financial statements are derived from our
audited financial statements prepared in accordance with Indian GAAP and the Companies Act, and
have been restated in accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on April 1% of each year and ends on March 31% of the next year. All
references to a particular fiscal year are to the 12 month period ended March 31° of that year. In this
Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are
due to rounding-off. All decimals have been rounded off to two decimal points.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not
attempted to quantify their impact on the financial data included herein and urges you to consult your
own advisors regarding such differences and their impact on the Company’s financial data.
Accordingly to what extent, the financial statements included in this Prospectus will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Indian
accounting practices / Indian GAAP. Any reliance by persons not familiar with Indian Accounting
Practices on the financial disclosures presented in this Prospectus should accordingly be limited.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion
and Analysis of Financial Condition and Results of Operations” and elsewhere in this Prospectus
unless otherwise indicated, have been calculated on the basis of the Company’s restated financial
statements prepared in accordance with the applicable provisions of the Companies Act, Indian
GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer
Reviewed Auditor, set out in the section titled ‘Financial Statements’ beginning on page 183 of this
Prospectus.

CURRENCY OF PRESENTATION

In this Prospectus, references to “Rupees” or “Rs.” or “INR” are to Indian Rupees, the official
currency of the Republic of India. All references to “$”, “US$”, “USD”, “U.S. $”or “U.S. Dollars” are
to United States Dollars, the official currency of the United States of America.

All references to ‘million’ / ‘Million’ / ‘Mn’ refer to one million, which is equivalent to ‘ten lacs’ or
‘ten lakhs’, the word ‘Lacs / Lakhs / Lac’ means ‘one hundred thousand’ and ‘Crore’ means ‘ten
million’ and ‘billion / bn./ Billions’ means ‘one hundred crores’.

INDUSTRY & MARKET DATA
Unless stated otherwise, Industry and Market data and various forecasts used throughout this

Prospectus have been obtained from publically available Information, Industry Sources and
Government Publications.
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Industry Sources as well as Government Publications generally state that the information contained in
those publications has been obtained from sources believed to be reliable but their accuracy and
completeness and underlying assumptions are not guaranteed and their reliability cannot be assured.

Although we believe that industry data used in this Prospectus is reliable, it has not been
independently verified by the Lead Manager or our Company or any of their affiliates or advisors.
Such data involves risks, uncertainties and numerous assumptions and is subject to change based on
various factors, including those discussed in the section “Risk Factors” on page 17 of this Prospectus.
Accordingly, investment decisions should not be based solely on such information.

Future looking statements speak only as of the date of this Prospectus. Neither we, our Directors,
Lead Manager, Underwriter nor any of their respective affiliates have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the
occurrence of underlying events, even if the underlying assumptions do not come to fruition. In
accordance with SEBI requirements, the LM and our Company will ensure that investors in India are
informed of material developments until the grant of listing and trading permission by the Stock
Exchange.
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FORWARD LOOKING STATEMENTS

This Prospectus contains certain “forward-looking statements”. These forward looking statements can

(13 ER]

generally be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”,
“estimate”, “intend”, “objective”, “plan”, “project”, “shall”, “will”, “will continue”, “will pursue” or
other words or phrases of similar meaning. Similarly, statements that describe our strategies,
objectives, plans or goals are also forward-looking statements. All forward looking statements are
subject to risks, uncertainties and assumptions about us that could cause actual results and property

valuations to differ materially from those contemplated by the relevant forward looking statement.

Important factors that could cause actual results to differ materially from our expectations include, but
are not limited to the following:-

. General economic and business conditions in the markets in which we operate and in the
local, regional, national and international economies;

. Changes in laws and regulations relating to the sectors / areas in which we operate;

. Increased competition in the sectors / areas in which we operate;

. Factors affecting the Industry in which we operate;

. Our ability to meet our capital expenditure requirements;

. Fluctuations in operating costs;

. Our ability to attract and retain qualified personnel,;

. Changes in political and social conditions in India, the monetary and interest rate policies of
India and other countries;

. Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or
prices;

. The performance of the financial markets in India and globally;

. Any adverse outcome in the legal proceedings in which we are involved,;

. Our failure to keep pace with rapid changes in technology;

. The occurrence of natural disasters or calamities;

. Other factors beyond our control;

. Our ability to manage risks that arise from these factors;

. Conflict of Interest with affiliated companies, the promoter group and other related parties;
and

. Changes in government policies and regulatory actions that apply to or affect our business.

For a further discussion of factors that could cause our actual results to differ, refer to section titled
“Risk Factors” and chapter titled “Management’s Discussion and Analysis of Financial Condition
and Results of Operations” beginning on pages 17 and 184 respectively of this Prospectus. By their
nature, certain market risk disclosures are only estimates and could be materially different from what
actually occurs in the future. As a result, actual future gains or losses could materially differ from
those that have been estimated.

Future looking statements speak only as of the date of this Prospectus. Neither we, our Directors,
Lead Manager, Underwriter nor any of their respective affiliates have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the
occurrence of underlying events, even if the underlying assumptions do not come to fruition. In
accordance with SEBI requirements, the LM and our Company will ensure that investors in India are
informed of material developments until the grant of listing and trading permission by the Stock
Exchange.
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SECTION Il - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the
information in this Prospectus, including the risks and uncertainties described below, before making
an investment in our Equity Shares. In making an investment decision, prospective investors must rely
on their own examination of our Company and the terms of this Issue including the merits and risks
involved. Any potential investor in, and subscriber of, the Equity Shares should also pay particular
attention to the fact that we are governed in India by a legal and regulatory environment in which
some material respects may be different from that which prevails in other countries. The risks and
uncertainties described in this section are not the only risks and uncertainties we currently face.
Additional risks and uncertainties not known to us or that we currently deem immaterial may also
have an adverse effect on our business. If any of the following risks, or other risks that are not
currently known or are now deemed immaterial, actually occur, our business, results of operations
and financial condition could suffer, the price of our Equity Shares could decline, and you may lose
all or any part of your investment. Additionally, our business operations could also be affected by
additional factors that are not presently known to us or that we currently consider as immaterial to
our operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify
or quantify the financial or other implications of any of the risks mentioned herein. Unless otherwise
stated, the financial information of our Company used in this section is derived from our restated
financial statements prepared in accordance with Indian GAAP and the Companies Act, 2013 and its
applicable Companies Act Rules (as amended from time to time) and restated in accordance with the
SEBI ICDR Regulations. To obtain a better understanding, you should read this section in
conjunction with the chapters titled “Our Business” beginning on page 127, “Our Industry”
beginning on page 105 and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on page 184 respectively, of this Prospectus as well as other
financial information contained herein.

The following factors have been considered for determining the materiality of Risk Factors:

. Some events may not be material individually but may be found material collectively;
. Some events may have material impact qualitatively instead of quantitatively; and
. Some events may not be material at present but may have material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable, have been
disclosed in the risk factors mentioned below. However, there are risk factors where the impact may
not be guantifiable and hence the same has not been disclosed in such risk factors. Unless otherwise
stated, the financial information of the Company used in this section is derived from our financial
statements under Indian GAAP, as restated in this Prospectus. Unless otherwise stated, we are not in
a position to specify or quantify the financial or other risks mentioned herein. For capitalized terms
used but not defined in this chapter, refer to the chapter titled “Definitions and Abbreviation”
beginning on page 2 of this Prospectus. The numbering of the risk factors has been done to facilitate
ease of reading and reference and does not in any manner indicate the importance of one risk factor
over another.

The risk factors are classified as under for the sake of better clarity and increased understanding:
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INTERNAL RISK FACTORS

BUSINESS/ COMPANY SPECIFIC RISK

L We have not placed orders for 49.35% of the Plant & Machineries which will be required to
be installed in the new manufacturing facility.

Our Company has planned to set-up a new manufacturing facility in which Company intends
to increase its production capacity of manufacturing closed dies forging items. For this
purpose, the Company has already acquired land at Rajkot and our Company has also
finalized the list of the machineries which are required to be installed at the new facility.
Further, the machineries worth Rs, 78.6 Lakhs have already been received while orders have
been placed for machineries worth Rs. 267.83 Lakhs. However, for 49.35% are certain plant
and machineries which are yet be installed for which the orders are yet to be placed. Further,
we have not entered into any definitive agreement with any of the suppliers for the purchase
of the balance plant and machineries as the Company is on the negotiating stage with
suppliers. However, we cannot assure you that the Company will be able negotiate
successfully and shall be able to procure the balance plant and machineries required

2. Our Company has negligible presence in export markets and hence prone to adversity in
domestic market.

Our Company is into the forging business catering to the demand of domestic market with
various third-party suppliers, OEMs. Our Company has been focusing on the domestic market
considering the growth opportunity available in the Indian automobile sector. Due to our
specialized focus in Indian market, we have not been able to cater to export market and
having meagre presence. Our export operations contributes approx. 1.43% of our Total
Revenue for the period ended 31 Dec, 2017.

Due to over-dependency over the Indian markets, our Company faces risk in terms of
adversity or events which are unexpected, or beyond our control. Further, lower than
anticipated demand from automobile sector within India may lead to lower revenue and hence
overall profitability. We may also be not able to explore the opportunity available in export
market which may arise due to changing business scenario and demand patterns. However,
our Company intends to expand its operations to foreign market but we may not be able to
assure that our Company will successfully increase its geographical presence.
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Failure to obtain or maintain pre-qualifications from customers or loss of our pre-qualified
status from our existing customers could adversely impact our business.

Majority of our customers require forging manufacturers to undergo pre-qualification
processes. These processes evaluate both the technical ability to provide relevant
products with the exact specifications needed by the end-user, and the production
capabilities of the supplier. These processes generally take time to complete and involves
incurring significant upfront expenses in learning and meeting customer qualification
requirements. We continuously strive to retain our pre-qualification status as approved
suppliers, with the existing customers. Our failure to obtain pre-qualifications from newer
customers or loss of our prequalified status from our existing customers could have an
adverse impact on our profits, results of operations and cash flows.

Any significant decline in the demand for our products or introduction of alternative
technology or consumer habits may adversely affect our profitability and business
prospects.

Our products are mainly used in the automobile industry, refineries, oil pipeline industry, etc.
Our customers’ decision to seek alternative technology coupled with the development of more
alternatives and our inability to respond to these changes, may adversely affect our business
and results of operations. Our ability to anticipate changes in technology and to supply new
and enhanced products successfully and on a timely basis will be a significant factor in our
ability to grow and to remain competitive. In addition, our business, operations and prospects
may be affected by various policies and statutory and regulatory requirements and
developments that affect our customer’s industry in India and abroad. In the event of a
significant decline in the demand for our products, our business, results of operations and
financial condition may be materially and adversely affected.

Volatility in the supply and pricing of raw material like alloy steel, low carbon and medium
carbon steel may have an adverse effect on our business, financial condition and results of
operations. We do not generally enter into agreements with our raw material or traded
goods suppliers. Any disruption in supplies from them may adversely affect our production
process.

Our Company meets its demand of raw material i.e. alloy steel, low carbon and medium
carbon steel, etc. by purchasing the same from the domestic market. Our dependence on local
suppliers may adversely affect our purchase and thus affect profitability in future.

We do not have long term agreements with any of our raw material suppliers and we purchase
such raw materials on spot order basis. Though we maintain good relations with them, there
can be no assurance that we shall be able to continue such relations with any or all of them.
Any disruption in supplies from these parties may require us to find additional suppliers.
There can be no assurance that we shall be able to find additional suppliers in time or transact
business with them on favourable terms and conditions or the quality of products supplied by
these suppliers will be at par with those of our existing suppliers. Since such suppliers are not
contractually bound to deal with us exclusively, we may face the risk of losing their services
to our competitors. Any disruption in supplies from our suppliers due to inexistence of
contracts may adversely affect our production process, trading activity and consequently our
results of operations. Further, our top 10 and 5 suppliers for the period ended 31% December,
2017 have contributed 62.78% and 46.04% respectively, while for the year ended 31% March,
2017, the same stood at 66.18% and 42.22% respectively, of our total purchases. While we
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are not significantly dependent on any single raw material supplier, raw material supply and
pricing can be volatile due to a number of factors beyond our control, including demand and
supply, general economic and political conditions, transportation and labour costs, labour
unrest, natural disasters, competition, import duties, tariffs and currency exchange rates, and
there are inherent uncertainties in estimating such variables, regardless of the methodologies
and assumptions that we may use. Therefore, we cannot assure you that we will be able to
procure adequate supplies of raw materials in the future, as and when we need them on
commercially acceptable terms.

Further, there may be volatility in prices of our raw material and if we are not able to
compensate for or pass on our increased costs to customers, such price increases could have a
material adverse impact on our result of operations, financial condition and cash flows.
Additionally, we may not be able to pass on every instance of increase in input cost and may
have to pursue internal cost control measures.

Our Company, Directors/Promoters are parties to certain legal proceedings including
taxation. Any adverse decision in such proceedings may have a material adverse effect on
our business, results of operations and financial condition.

There are certain outstanding legal proceedings including tax involving our Company,
Directors and our Promoters. These legal proceedings are pending at different levels of
adjudication before various courts and tribunals. A summary of outstanding litigation in
relation to direct tax matters and other material pending litigation by and against our
Company and Directors/ Promoters have been set out below.

Entity No. of cases Total outstanding demand (In Rs.)

Company

Litigation against our Company

Litigation involving criminal laws

Nil -
Litigation Involving Actions by Statutory/Regulatory Authorities

Nil -
Litigation involving tax liabilities
(i) Direct Tax Liabilities

2 1,73,003

(ii) Indirect Tax Liabilities

Nil -
Other material pending litigation

Nil -
Litigation by our Company
Litigation Involving Criminal Laws

Nil -
Litigation Involving Actions by Statutory/Regulatory Authorities

Nil -
Litigation Involving Tax Liabilities
(i) Direct Tax Liabilities

Nil -
(ii) Indirect Tax Liabilities

Nil -
Other material pending litigation

Nil -
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Entity No. of cases Total outstanding demand (In Rs.)

Directors/Promoters

Litigation against our Directors and Promoters

Litigation involving criminal laws

Nil -
Litigation Involving Actions by Statutory/Regulatory Authorities

Nil -
Litigation involving tax liabilities
(i) Direct Tax Liabilities

11 9,15,307
(i) Indirect Tax Liabilities

Nil -
Other material pending litigation

Nil -
Litigation by our Directors/Promoters
Litigation involving criminal laws

Nil -
Litigation Involving Actions by Statutory/Regulatory Authorities

Nil -
Litigation involving tax liabilities
(i) Direct Tax Liabilities

Nil -
(ii) Indirect Tax Liabilities

Nil -
Other material pending litigation

1 1,30,03,972

Group Company
Litigation against Group Company
Litigation involving criminal laws

Nil -
Litigation Involving Actions by Statutory/Regulatory Authorities

Nil -
Litigation involving tax liabilities
(i) Direct Tax Liabilities -

Nil
(i) Indirect Tax Liability

Nil -
Other material pending litigation

Nil -
Litigation by our Group Company
Litigation involving criminal laws

Nil -
Litigation Involving Actions by Statutory/Regulatory Authorities

Nil -
Litigation involving tax liabilities
(i) Direct Tax Liabilities

Nil -

(ii) Indirect Tax Liabilities
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Entity No. of cases Total outstanding demand (In Rs.)

Nil -
Other material pending litigation
Nil -
7. The amounts claimed in the proceedings have been disclosed to the extent ascertainable and

include amounts claimed jointly and severally. We may incur significant expenses and
management time in such legal proceeding. Decisions in any of the aforesaid proceedings
adverse to our interests may have an adverse effect on our business, future financial
performance and results of operations. If the courts or tribunals rule against our Company or
our Directors/Promoters, we may face monetary and/or reputational losses and may have to
make provisions in our financial statements, which could increase our expenses and our
liabilities and consequently affect the trading price of our Equity Shares. For further details,
please refer to the chapter titled "Outstanding Litigations and Material Developments"
beginning on page 206 of this Prospectus.

8. Our historical revenues have been significantly dependent on few customers. We have not
entered into any long term or definitive agreements with our customers. If our customers
choose not to source their requirements from us, our business, financial condition and
results of operations may be adversely affected.

A significant proportion of our revenues have historically been derived from a limited number
of customers. Our top 10 and top 5 customers for the period ended 31% December, 2017
contributed 62.09% and 45.23% of our total revenue from operations, while, for the financial
year 2016-17 the same stood at 61.03% and 39.68% respectively. The loss of orders from any
of these significant customers will result in a considerable reduction in our revenue. Our
business from customers is dependent on our continuing relationship with such customers, the
quality of our products, competitive pricing and our ability to timely deliver on their orders,
and there can be no assurance that such customers will continue to do business with us in the
future on commercially acceptable terms or at all. If our customers do not continue to
purchase products from us, or reduce the volume of products purchased from us, our business
prospects, results of operations and financial condition may be adversely affected. Significant
dependence on them may increase the potential volatility of our results of operations and
exposure to individual contract risks. In the event that any of these customers discontinue
purchase of products from us, our results of operations and financial condition may be
adversely affected.

We have not entered into any long term or definitive agreements with our customers, and
instead rely on purchase orders to govern the volume, pricing and other terms of sales of our
products. However, such orders may be amended or cancelled prior to finalisation, and should
such an amendment or cancellation take place, we may be unable to seek compensation for
any surplus unpurchased products that we manufacture. Our customers do not, typically, place
firm purchase orders until a short time before the products are required from us as a result of
which, we do not hold a significant order book at any time, making it difficult for us to
forecast revenue, production or sales. Consequently, there is no commitment on the part of the
customer to continue to source their requirements from us, and as a result, our sales from
period to period may fluctuate significantly as a result of changes in our customers’ vendor
preferences.

Any failure to meet our customers’ expectations could result in cancellation of orders. There

are also a number of factors other than our performance that are beyond our control and that
could cause the loss of a customer. Customers may demand price reductions, set-off any
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10.

11.

payment obligations, require indemnification for themselves or their affiliates or replace their
existing products with alternative products, any of which may have an adverse effect on our
business, results of operations and financial condition.

We require a number of approvals, NOCs, licenses, registrations and permits in the
ordinary course of our business. Some of these approvals are required to be transferred in
the name of ""Ganga Forging Limited" from "Ganga Forging Private Limited" pursuant to
name change of our Company and any failure or delay in obtaining the same in a timely
manner may adversely affect our operations.

We require several statutory and regulatory approvals, licenses, registrations and permits to
operate our business, some of which our Company has either received or is likely to receive in
due course. Our Company has not applied for professional tax registration certificate as
required under the Gujarat State Tax on Professions, Trades, Callings and Employments Act,
1976. Further, some of these approvals, licenses, registration and permits are subject to
several conditions and we cannot provide any assurance that we will be able to continuously
meet such conditions or be able to prove compliance with such conditions to the statutory
authorities, which may lead to the cancellation, revocation or suspension of relevant
approvals, licenses, registrations and permits. Any failure to renew the approvals, license,
registrations and permits that may have been issued to us, could result in delaying the
operations of our business, which may adversely affect our business, financial conditions,
results of operations and prospects. We cannot assure you that the approvals, licenses,
registrations and permits issued to us would not be suspended or revoked to any regulatory
actions. Furthermore, most of our licenses are in the name of Ganga Forging Private Limited
and we have not applied for change in the same pursuant to conversion of the Company. For
more information, please refer to chapter titled "Government and Other Statutory Approvals™
beginning on page 212 of this Prospectus.

Our Company could not retrieve certain records, forms filed with the Registrar of
Companies.

Our Company was incorporated as a private limited company in 1988 under the provisions of
the Companies Act, 1956. Due to change in methods of record keeping over the years, certain
forms filed with the Registrar of Companies prior to the year 2006 such as return of allotment,
annual returns, etc. could not be traced by our Company. Online filing of ROC documents
was initiated in the year 2006 and all forms prior to the said year were physically filed, hence
certain forms, could not be retrieved from the office of Registrar of Companies, Ahmedabad,
Guijarat. Further, our Company has not been able to trace transfer forms and the information
regarding the same is based on the share transfer register maintained by the Company. Our
Company may not be in a position to attend and / or respond appropriately to any legal or
business matter due to lack of lost / destroyed records and to that extent the same could affect
our Company adversely.

The initial subscription of 20 shares as per the Memorandum of Association have not been
included in the calculation of the paid up capital.

At the time of subscription, Mr. Chhaganlal Trikambhai Nar and Mr. Shamji Govind Ladani,
the initial subscribers to the Memorandum of Association were to be allotted 10 shares each.
These 20 shares have not been included in the calculation of the current paid up capital and
we have assumed that these shares have been included in the next allotment of 5,000 shares
made on January 15, 1990. For further details, please refer to the chapter titled "Capital
Structure™ beginning on page 73 of this Prospectus
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Delay in schedule of the setting up of facility may subject our Company to risks related to
time and cost overrun which may have a material adverse effect on our business, results of
operations and financial condition.

Our Company is currently proposing to set-up a new manufacturing facility at Rajkot. For
further details regarding to our proposed manufacturing facility, please refer the chapter titled
"Objects of the Issue” on page 93 of this Prospectus. We may face risks relating to the delay
in schedule of setting up of facility, complete the project within our estimated budget, failure
of our contractors and suppliers to adhere to our specifications and timelines, and changes in
the general economic and financial conditions in India. Further as and when we complete our
set-up work, our material requirements and costs as well as our staffing requirements and
employee expenses may increase and we may face other challenges in extending our financial
and other controls to our unit managing our consequent growth. In the event that the risks and
uncertainties discussed above or any other unanticipated risks, uncertainties, contingencies or
other events or circumstances limit or delay our efforts to use the Net Proceeds to achieve the
planned growth in our business, the use of the Net Proceeds for purposes identified by our
management may not result in actual growth of our business, increased profitability or an
increase in the value of your investment in our Equity Shares.

Our Company is dependent on third party logistics service providers, with whom we have
no formal arrangements, for the delivery of our finished goods and any disruption in their
operations or a decrease in the quality of their services or an increase in the transportation
costs could adversely affect our Company's reputation and results of operations.

We primarily depend on third party logistics service providers to deliver our finished goods to
our customer. Such logistics providers are arranged on spot basis and in certain cases may not
be insured for the full value of the load that they are carrying in case of domestic sale. We
also rely on third parties logistic service providers, with whom we have no formal
arrangement, to provide trucking, shipping and other transportation facilities for the transfer
of finished goods to port or customer’s country depending upon the requirement. These
transportation facilities may not be adequate to support our existing and future operations and
there may be disruptions of transportation and logistics services due to weather-related
problems, strikes, lock-outs, inadequacies in the road infrastructure and seaport facilities.
Also we do not own any trucks or commercial transport vehicles and primarily use third-party
logistics providers for all operations. In addition, any increase in the charges imposed by the
operators of transportation and logistics facilities would significantly impact our costs and
results of our operations. Any disruption of any of our transportation routes or facilities may
adversely affect our business, financial condition, results of operations and cash flows.

The shortage or non-availability of power facilities may adversely affect our manufacturing
process and have an adverse impact on our results of operations and financial condition.

Our manufacturing process requires substantial amount of power facilities. The quantum and
nature of power requirements of our industry and Company very high and thus to meet our
electricity requirements, we have a sanctioned load power capacity of 700 KW from Paschim
Gujarat Vij Company Limited. Any disruption / non availability of power or failure on our
part to arrange alternate sources of electricity, in a timely manner and at an acceptable cost
shall directly affect our production which in turn shall have an impact on operations and
results of our Company.

Our Company requires significant amounts of working capital for a continued growth. Our
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inability to meet our working capital requirements may have an adverse effect on our
results of operations.

Our business is working capital intensive and requires significant portion of working capital
and major portion of which is utilized towards trade receivables and trade payables. Further,
our Company intends to continue growing by reaching out to newer clients/ customers and
also increasing the sales in the existing customer base. Our growing scale and expansion, may
result in increase in the quantum of current assets. Our inability to maintain sufficient cash
flow, credit facility and other sources of fund, in a timely manner, or at all, to meet the
requirement of working capital or pay out of debts, could adversely affect our financial
condition and result of our operations. Summary of our working capital position is given
below:-

Amount (Rs. In lakhs)

Particulars For the period For the year ended 31t March
ended 31° Dec, 2017 2016 2015 2014
2017
A. Current Assets
Inventories 444.57 324.63 296.01 277.84 189.46
Trade receivables 900.66 537.00 523.79 495.46 525.47
Cash and cash equivalents 14.66 18.27 8.56 13.76 10.04
Short term loans & 33.32 18.20 9.21 9.34 12.69
advances
B. Current Liabilities
Trade Payables 598.09 369.54 441.94 361.38 107.16
Other Current Liabilities 172.47 76.68 28.63 28.72 43.02
Short Term Provisions 52.08 35.48 34.75 32.32 28.06
Working Capital (A-B) 570.56 416.41 332.25 373.97 559.43
Trade receivables as % of 31.9% 36.1% 35.3% 34.9% 25.7%
total current assets
Trade Payables as % of 72.7% 76.7% 87.5% 85.5% 60.1%

total current liabilities

16. Our Company has negative cash flows from its operating activities, investing activities as
well as financing activities in the past years, details of which are given below. Sustained
negative cash flow could impact our growth and business.

Our Company had negative operating cash flows from our operating, investing and financing
activities in the previous years as per the Restated Financial Statements and the same are
summarized as under:
Amount (Rs. In lakhs)
For the period For the year ended 31°%t March
Particulars ended 31st Dec,
2017 2017 2016 2015 2014

Cash Flow from / (used in) (241.00) 49.96 159.5 318.8 (83.75)

Operating Activities

Cash Flow from / (used in) (130.59) (154.92) (141.21) (96.28)  (135.49)

Investing Activities

Cash Flow from / (used in) 367.98 114.68 (23.5) (218.81) 209.55

Financing Activities

Cash flow of a company is a key indicator to show the extent of cash generated from operations to
meet capital expenditure, pay dividends, repay loans and make new investments without raising
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finance from external resources. If we are not able to generate sufficient cash flows in future, it may
adversely affect our business and financial operations.

17.

18.

19.

The industry in which we operate is labour intensive and our manufacturing operations
may be materially adversely affected by strikes, work stoppages or increased wage demands
by our employees or those of our suppliers.

Our industry being labour intensive is dependent on labour force for carrying out its
manufacturing operations. Shortage of skilled/unskilled personnel or work stoppages caused
by disagreements with employees could have an adverse effect on our business and results of
operations. We also have entered into an agreement with contract labours that provide us the
necessary labours on contract basis. We have not experienced any major disruptions in our
business operations due to disputes or other problems with our work force in the past;
however there can be no assurance that we will not experience such disruptions in the future.
Such disruptions may adversely affect our business and results of operations and may also
divert the management’s attention and result in increased costs.

India has stringent labour legislation that protects the interests of workers, including
legislation that sets forth detailed procedures for the establishment of unions, dispute
resolution and employee removal and legislation that imposes certain financial obligations on
employers upon retrenchment. We are also subject to laws and regulations governing
relationships with employees, in such areas as minimum wage and maximum working hours,
overtime, working conditions, hiring and terminating of employees and work permits.
Although our employees are not currently unionized, there can be no assurance that they will
not unionize in the future. If our employees unionize, it may become difficult for us to
maintain flexible labour policies, and we may face the threat of labour unrest, work stoppages
and diversion of our management’s attention due to union intervention, which may have a
material adverse impact on our business, results of operations and financial condition.

Our Company has not complied with certain statutory provisions under Companies Act.
Such non-compliances/lapses may attract penalties.

Our Company is required to comply with the applicable provisions under the Companies Act,
2013 and the applicable provisions under the erstwhile Companies Act, 1956. Our Company
has lapsed in allotment of equity shares at the time of incorporation. Further, online filing of
RoC documents was initiated in the year 2006 and all forms prior to the said year were
physically filed, hence forms could not be retrieved from the office of Registrar of
Companies. Further the Company could not retrieve all forms filed with ROC and minutes
and other statutory records. While this could be attributed to lapses and human errors, our
Company would ensure that such instances do not occur in future.

Our manufacturing operations are critical to our business and any shutdown of our
manufacturing facilities may have an adverse effect on our business, results of operations
and financial condition.

Our manufacturing facility is located at, Rajkot, Gujarat. Our success depends on our ability
to successfully manufacture and deliver our products to meet our customer demand. Our
manufacturing facility is also susceptible to damage or interruption or operating risks, such as
human error, power loss, breakdown or failure of equipment, power supply or processes,
performance below expected levels of output or efficiency, obsolescence, loss of services of
our external contractors, terrorist attacks, acts of war, break-ins, earthquakes, other natural
disasters and industrial accidents and similar events. It is also subject to operating risk arising
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from compliance with the directives of relevant government authorities. In past, there have
been two instances where our facility met with a fire situation. Operating risks may result in
personal injury and property damage and in the imposition of civil and criminal penalties.

If our Company experiences delays in production or shutdowns at our facility due to any
reason, including disruptions caused by disputes with its workforce or any external factors,
our Company‘s operations will be significantly affected, which in turn would have a material
adverse effect on its business, financial condition and results of operations.

Further, continuous addition of industries in and around our manufacturing facilities without
commensurate growth of its infrastructural facilities may put pressure on the existing
infrastructure therein, which may adversely affect our business.

The industry segments in which we operate being fragmented, we face competition from
other players, which may affect our business operations and financial conditions.

We compete in forging industry on the basis of the quality of our products, price, and
distribution. The industry in which we operate is highly competitive. Factors affecting our
competitive success include, amongst other things, price, demand for our products,
availability of raw materials, brand recognition and reliability. Our competitors vary in size,
and may have greater financial, production, marketing, personnel and other resources than us
and certain of our competitors have a longer history of established businesses and reputations
in the Indian market as compared with us. Competitive conditions in some of our segments
have caused us to incur lower net selling prices and reduced gross margins and net earnings.
These conditions may continue indefinitely. Changes in the identity, ownership structure, and
strategic goals of our competitors and the emergence of new competitors in our target markets
may impact our financial performance. New competitors may include foreign-based
companies and domestic producers who could enter our markets. Our failure to compete
effectively, including any delay in responding to changes in the industry and market, together
with increased spending on advertising, may affect the competitiveness of our products,
which may result in a decline in our revenues and profitability.

The construction and commencement of commercial operations of our New Project involve
many uncertainties and risks that may have a material adverse effect on our business,
results of operations and financial condition.

Growth of our Company is mainly dependent upon the successful commencement of our new
facility. The proposed facility involves engineering, construction and other commercial risks,
including:

@) reliance on third parties to supply plant and machineries;

(b) engineering design and technological changes;

(c) mobilizing the required resources;

(d) failure to obtain necessary governmental and other approvals;

(e) changes in market conditions;

0] accidents, natural disasters and weather-related delays;

(o) time and cost overruns and unanticipated expenses; and

(h) regulatory changes.

Any significant delay in completing the proposed project as planned or on schedule may
result in commencing operations in an increased competitive environment for its products.
Such a scenario may have a material adverse effect on our business, results of operations and
financial condition.
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Increasing employee compensation in India may erode some of our competitive advantage
and may reduce our profit margins.

The industry we operate in is a labour intensive industry and employee compensation is one
of the major components of our manufacturing cost. Wage costs in India have historically
been significantly lower than the wage costs in the developed countries. Rapid economic
growth in India and increased demand for skilled and semi-skilled workers in India has
resulted in the increase of wages for comparable employees in India at a faster rate. Such
wage increase in India may prevent us from sustaining this competitive advantage and may
negatively affect our profit margins. Further, many of our employees receive salaries that are
linked to minimum wage laws in India and any increase in the minimum wage in any state in
which we operate could significantly increase our operating costs. The buoyancy in the
industry in which we operate with the opening up of global trade may lead to an increase in
wage costs, which could result in increased cost for professionals. This could impact our
performance and margins and may result in a material adverse effect on our business. The
increase in wages and salaries can be witnessed as per our restated financial statements, where
our employee expenses have increased from Rs. 111.43 Lakhs in FY 2015-16 to Rs. 139.72
Lakhs FY 2016-17. Further, the same stood at Rs. 135.23 Lakhs for period ended 31%
December, 2017.

Our Company is engaged in manufacturing of closed die forged products catering to
automobile parts, slowdown in the sector will adversely affect our financial performance.

We are into manufacturing of closed die forged products which is used as automobile parts.
Our business activity is closely linked with the growth and prospects of automobile industry.
With increased production and demand of vehicles, automobile companies will increase their
vehicle production leading to higher demand of our products. Any slowdown in the
automobile sector, for any reasons, internal or external, will adversely affect our operational
and consequently financial performance owing to decreased demand by the sector.

Failure to manage our inventory could have an adverse effect on our net sales,
profitability, cash flow and liquidity.

The results of operations of our business are dependent on our ability to effectively manage
our inventory and stocks. To effectively manage our inventory, we must be able to accurately
estimate customer demand and supply requirements and manufacture and trade inventory
accordingly. If our management has misjudged expected customer demand it could adversely
impact the results by causing either a shortage of products or an accumulation of excess
inventory. Further, if we fail to sell the inventory we manufacture, we may be required to
write-down our inventory or pay our suppliers without new purchases, or create additional
vendor financing, which could have an adverse impact on our income and cash flows. We
estimate our sales based on the forecast, demand and requirements and also on the customer
specifications. Natural disasters such as earthquakes, extreme climatic or weather conditions
such as floods or droughts may adversely impact the supply of raw material and local
transportation. Should our supply of raw materials be disrupted, we may not be able to
procure an alternate source of supply in time to meet the demands of our customers. Such
disruption to supply would materially and adversely affect our business, profitability and
reputation. In addition, disruptions to the delivery of product to our customer may occur for
reasons such as poor handling, transportation bottlenecks, or labour strikes, which could lead
to delayed or lost deliveries or damaged products and disrupt supply of these products. To
improve our line capability, we try to stock our inventory at our manufacturing facility. An
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optimal level of inventory is important to our business as it allows us to respond to customer
demand effectively. If we over-stock inventory, our capital requirements will increase and we
will incur additional financing costs. If we under-stock inventory, our ability to meet
customer demand and our operating results may be adversely affected. Any mismatch
between our planning and actual consumer consumption could lead to potential excess
inventory or out-of-stock situations, either of which could have an adverse effect on our
business, financial condition and results of operation

Orders placed by customers may be delayed, modified, cancelled or not fully paid for by our
customers, which may have an adverse effect on our business, financial condition and
results of operations.

We may encounter problems in executing the orders in relation to our products, or executing
it on a timely basis. We face breakdown in our manufacturing process due to non-availability
of raw material, excessive increase or expected increase in price of raw materials. Further,
Company is currently fully dependent on the labours. So if, labours initiate strike then
Company may face a breakdown in its manufacturing facility. Moreover, factors beyond our
control or the control of our customers may postpone the delivery of such products or cause
its cancellation. Due to the possibility of cancellations or changes in scope and schedule of
delivery of such products, resulting from our customers discretion or problems we encounter
in the delivery of such products or reasons outside our control or the control of our customers,
we cannot predict with certainty when, if or to what extent we may be able to deliver the
orders placed. Additionally, delays in the delivery of such products can lead to customers
delaying or refusing to pay the amount, in part or full, that we expect to be paid in respect of
such products. While we have not yet experienced any material delay, cancellation, execution
difficulty, payment postponement or payment default with regard to the orders placed with us,
or disputes with customers in respect of any of the foregoing, any such adverse event in the
future could materially harm our cash flow position and income.

Activities involving our manufacturing process can be dangerous and can cause injury to
people or property in certain circumstances. A significant disruption at any of our
manufacturing facilities may adversely affect our production schedules, costs, sales and
ability to meet customer demand.

Our business operations are subject to hazards such as risk of equipment failure, work
accidents, fire or explosion and require individuals to work under potentially dangerous
circumstances or with flammable materials. Although we employ safety procedures in the
operation of our facilities and maintain what we believe to be adequate insurance, there is a
risk that an accident or death may occur in one of our facilities. An accident may result in
destruction of property or equipment, environmental damage, manufacturing or delivery
delays, or may lead to suspension of our operations and/or imposition of liabilities. Any such
accident may result in litigation, the outcome of which is difficult to assess or quantify, and
the cost to defend litigation can be significant. As a result, the costs to defend any action or
the potential liability resulting from any such accident or death or arising out of any other
litigation, and any negative publicity associated therewith, may have a negative effect on our
business, financial condition, results of operations, cash flows and prospects.

In particular, if operations at our manufacturing facility were to be disrupted as a result of any
significant workplace accident, equipment failure, natural disaster, power outage, fire,
explosion, terrorism, adverse weather conditions, labour dispute, obsolescence or other
reasons, our financial performance may be adversely affected as a result of our inability to
meet customer demand or committed delivery schedules for our products.
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Interruptions in production may also increase our costs and reduce our sales, and may require
us to make substantial capital expenditures to remedy the situation or to defend litigation that
we may become involved in as a result, which may negatively affect our profitability,
business, financial condition, results of operations, cash flows and prospects.

We could become liable to customers, suffer adverse publicity and incur substantial costs as
a result of defects in our products, which in turn could adversely affect the value of our
brand, and our sales could be diminished if we are associated with negative publicity.

Any failure or defect in our products could result in a claim against us for damages, regardless
of our responsibility for such a failure or defect. We currently carry no products liability
insurance with respect to our products. Although we attempt to maintain quality standards, we
cannot assure that all our products would be of uniform quality, which in turn could adversely
affect the value of our brand, and our sales could be diminished if we are associated with
negative publicity.

Also, our business is dependent on the trust our customers have in the quality of our products.
Any negative publicity regarding our company, brand, or products, including those arising
from a drop in quality of merchandise from our vendors, mishaps resulting from the use of
our products, or any other unforeseen events could affect our reputation and our results from
operations.

Our success depends on our ability to attract and retain key employees, and our failure to
do so could harm our ability to grow our business and execute our business strategies.

Our performance and success substantially depends on the ability to attract and retain our key
employees, including our management team and experienced engineers. Although some of the
members of our senior management have been with us for a long period of time, there can be
no assurance that any member of our senior management or other key employees will not
leave us in the future.

Our success is also highly dependent on our continuous ability to identify, hire, train, retain
and motivate highly qualified management, technical, sales and marketing personnel. The loss
of the services of one or more of our key employees, especially our key engineers, or our
inability to attract and retain qualified engineers, could harm our business, financial condition
and results of operations.

We have in the past entered into related party transactions and may continue to do so in the
future.

Our Company has entered into various transactions with our Promoter, Promoter Group,
Directors and their Relatives and Group Company in the past and from, time to time.

While we believe that all such transactions entered into are legitimate business transaction
and are conducted on arm’s length basis, there can be no assurance that we could not have
achieved more favorable terms had such transactions not entered into with related parties.
Furthermore, we will continue to enter into related party transactions in future. There can be
no assurance that such transactions, individually or in aggregate, will not have an adverse
effect on our financial condition and results of operation.

For details on the transactions entered by us, please refer to chapter “Related Party
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Transactions” beginning on page 181 of the Prospectus.

We are subject to foreign currency exchange rate fluctuations which could have a material
and adverse effect on our results of operations and financial conditions.

Our foreign exchange transactions are not hedged. Our Company has derived approx. 1.4% of
its Revenue for the period ended 31 December, 2017 from export operations. We export our
products and receive sale proceeds in foreign currency denominated in USD. Changes in
value of currencies with respect to the Rupee may cause fluctuations in our operating results
expressed in Rupees. The exchange rate between the Rupee and other currencies is variable
and may continue to fluctuate in future. As our exposures are not hedged, we are exposed to
foreign currency fluctuation risk and may affect our Company‘s results of operations.

Compliance with, and changes in, safety, health and environmental laws and regulations
may adversely affect our business, prospects, financial condition and results of operations.

Due to the nature of our business, we expect to be or continue to be subject to extensive and
increasingly stringent environmental, health and safety laws and regulations and various
labour, workplace and related laws and regulations. We are also subject to environmental
laws and regulations, including but not limited to:

o New Gujarat Industrial Policy 2015

The Factories Act, 1948

Industrial Disputes Act, 1947 and Industrial Dispute (Central) Rules, 1957

The Environment Protection Act, 1986

The Air (Prevention and Control of Pollution) Act, 1981

Other regulations Other regulations promulgated by the Ministry of Environment and
Forests and the Pollution Control Boards of the state of Gujarat

which govern the discharge, emission, storage, handling and disposal of a variety of
substances that may be used in or result from the operations of our business. The scope and
extent of new environmental regulations, including their effect on our operations, cannot be
predicted and hence the costs and management time required to comply with these
requirements could be significant. Amendments to such statutes may impose additional
provisions to be followed by our Company and accordingly the Company needs to incur
clean-up and remediation costs, as well as damages, payment of fines or other penalties,
closure of production facilities for non - compliance, other liabilities and related litigation,
could adversely affect our business, prospects, financial condition and results of operations.

If we are unable to source business opportunities effectively, we may not achieve our
financial objectives.

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate
and accomplish business opportunities. To grow our business, we will need to hire, train,
supervise and manage new employees, expand our distribution and business network and to
implement systems capable of effectively accommodating our growth. However, we cannot
assure you that any such employees will contribute to the success of our business or that we
will implement such systems effectively. Our failure to source substantial business
opportunities effectively could have a material adverse effect on our business, financial
condition and results of operations. It also is possible that the strategies used by us in the
future may be different from those presently in use. No assurance can be given that our
analyses of market and other data or the strategies we use or plans in future to use will be
successful under various market conditions.
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Our insurance coverage may not be adequate.

Our Company has obtained insurance coverage in respect of certain risks. We have taken
insurance policies such as Standard Fire and Special Perils Policy. While we believe that we
maintain insurance coverage in adequate amounts consistent with size of our business, our
insurance policies do not cover all risks, specifically risks like loss of profits, losses due to
terrorism, etc. Further, there can be no assurance that our insurance policies will be adequate
to cover the losses in respect of which the insurance has been availed. If we suffer a
significant uninsured loss or if insurance claim in respect of the subject-matter of insurance is
not accepted or any insured loss suffered by us significantly exceeds our insurance coverage,
our business, financial condition and results of operations may be materially and adversely
affected.

For further details, please refer chapter titled “Our Business” beginning on page 127 of this
Prospectus.

Our Company has certain unsecured loans which are repayable on demand. Any demand
loan from lenders for repayment of such unsecured loans, may adversely affect our cash

flows.

As on December 31, 2017, our Company has unsecured loans amounting to Rs. 131.01 lakhs
from related and other parties that are repayable on demand to the relevant lender. Further,
some of these loans are not repayable in accordance with any agreed repayment schedule and
may be recalled by the relevant lender at any time. Any such unexpected demand or
accelerated repayment may have a material adverse effect on the business, cash flows and
financial condition of the borrower against which repayment is sought. Any demand from
lenders for repayment of such unsecured loans, may adversely affect our cash flows. For
further details of unsecured loans of our Company, please refer the chapter titled “Financial
Statements as Restated” beginning on page 183 of this Prospectus.

Our lenders have imposed certain restrictive conditions on us under our financing
arrangements. Under our financing arrangements, we are required to obtain the prior,
written lender comnsent for, among other matters, changes in our capital structure,
formulate a scheme of amalgamation or reconstruction and entering into any other
borrowing arrangement. Further, we are required to maintain certain financial ratios.

As on December 31, 2017, we had a total debt of Rs. 750.76 Lakhs. We have entered into
certain understandings/ arrangements for these borrowings. Some of these understandings/
arrangements contain requirements to maintain certain security margins, financial ratios and
contain restrictive covenants relating to issuance of new shares, changes in capital structure,
making material changes to constitutional documents, implementing any expansion scheme,
incurring further indebtedness, encumbrances on, or disposal of assets and paying dividends.
For further details, refer page 219 “Financial Indebtedness”. There can be no assurance that
we will be able to comply with these financial or other covenants or that we will be able to
obtain the consents necessary to take the actions we believe are necessary to operate and grow
our business. Our level of existing debt and any new debt that we incur in the future has
important consequences. Any failure to comply with these requirements or other conditions or
covenants under our financing agreements that is not waived by our lenders or is not
otherwise cured by us, may require us to repay the borrowing in whole or part and may
include other related costs. Our Company may be forced to sell some or all of its assets or
limit our operations. This may adversely affect our ability to conduct our business and impair
our future growth plans. For further information, see the chapter titled “Financial
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Indebtedness” on page 204 of the Prospectus.

Though these covenants are restrictive to some extent for us, however it ensures financial
discipline, which would help us in the long run to improve our financial performance.

We have taken guarantees from Promoter and members of Promoter Group in relation to
debt facilities provided to us.

We have taken guarantees from Promoter and members of Promoter Group in relation to our
secured debt facilities availed from our lenders. In an event any of these persons withdraw or
terminate its/their guarantees, the lender for such facilities may ask for alternate guarantees,
repayment of amounts outstanding under such facilities, or even terminate such facilities. We
may not be successful in procuring guarantees satisfactory to the lender and as a result may
need to repay outstanding amounts under such facilities or seek additional sources of capital,
which could adversely affect our financial condition.

For more information please see the chapter titled “Financial Indebtedness” beginning on
page 204 of this Prospectus.

Our lenders have charge over our properties in respect of finance availed by us.

We have secured our lenders by creating a charge over properties in respect of loans /
facilities availed by us from banks and financial institutions. The total amounts outstanding
and payable by us as secured loans were Rs. 619.75 Lakhs as on December 31, 2017. In the
event, we default in repayment of the loans / facilities availed by us and any interest thereof,
our properties may be forfeited by lenders, which in turn could have significant adverse effect
on business, financial condition or results of operations.

For further information on the Financial Indebtedness please refer to page 232 of this
Prospectus.

Within the parameters as mentioned in the chapter titled ‘Objects of this Issue’ beginning
on page 93 of this Prospectus, our Company’s management will have flexibility in applying
the proceeds of this Issue.

We intend to use Issue Proceeds towards meeting the fund required for setting up new
manufacturing facility, general corporate purpose and to meet the issue expenses. We intend
to deploy the Net Issue Proceeds by financial year 2018-19 and such deployment is based on
certain assumptions and strategy which our Company believes to implement in future. The
funds raised from the Issue may remain idle on account of change in assumptions, market
conditions, strategy of our Company, etc., For further details on the use of the Issue Proceeds,
please refer chapter titled “Objects of the Issue” beginning on page 93 of this Prospectus.

The deployment of funds for the purposes described above is at the discretion of our
Company’s Board of Directors. The fund requirement and deployment is based on internal
management estimates and has been appraised by Axis Bank Ltd. Accordingly, within the
parameters as mentioned in the chapter titled ‘Objects of the Issue’ beginning on page 93 of
this Prospectus, the Management will have significant flexibility in applying the proceeds
received by our Company from the Issue. Our Board of Directors will monitor the proceeds of
this Issue. However, Audit Committee will monitor the utilization of the proceeds of this
Issue and prepare the statement for utilization of the proceeds of this Issue. However in
accordance with Section 27 of the Companies Act, 2013, and relevant provisions of SEBI
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ICDR Regulations, 2009, a company shall not vary the objects of the offer without our
Company being authorise to do so by our shareholders by way of special resolution and other
compliances in this regard. Our Promoters and controlling shareholders shall provide exit
opportunity to such shareholders who do not agree to the proposal to vary the objects, at such
price, and in such manner, as may be prescribed by SEBI, in this regard.

We have not made any alternate arrangements for meeting our capital requirements for the
Objects of the Issue. Further we have not identified any alternate source of financing the
‘Objects of the Issue’. Any shortfall in raising / meeting the same could adversely affect our
growth plans, operations and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital
requirements for the objects of the Issue. We meet our capital requirements through our bank
finance, unsecured loans, owned funds and internal accruals. Any shortfall in our net owned
funds, internal accruals and our inability to raise debt in future would result in us being unable
to meet our capital requirements, which in turn will negatively affect our financial condition
and results of operations. Further, we have not identified any alternate source of funding and
hence any failure or delay on our part to raise money from this Issue or any shortfall in the
Issue proceeds may delay the implementation schedule and could adversely affect our growth
plans. For further details please refer to the chapter titled “Objects of the Issue” beginning on
page 93 of this Prospectus.

Our ability to pay dividends in the future will depend upon our future earnings, financial
condition, cash flows, working capital requirements, capital expenditure and restrictive
covenants in our financing arrangements.

Our Company has not declared any dividend in past. We may retain all our future earnings, if
any, for use in the operations and expansion of our business. As a result, we may not declare
dividends in the foreseeable future. Any future determination as to the declaration and
payment of dividends will be at the discretion of our Board of Directors and will depend on
factors that our Board of Directors deem relevant, including among others, our results of
operations, financial condition, cash requirements, business prospects and any other financing
arrangements. Accordingly, realization of a gain on shareholders investments may largely
depend upon the appreciation of the price of our Equity Shares. There can be no assurance
that our Equity Shares will appreciate in value. For details of our dividend history, see
“Dividend Policy” on page 182 of this Prospectus.

Our future funds requirements, in the form of issue of capital or securities and/or loans
taken by us, may be prejudicial to the interest of the shareholders depending upon the
terms on which they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any
issue of shares or convertible securities would dilute the shareholding of the existing
shareholders and such issuance may be done on terms and conditions, which may not be
favourable to the then existing shareholders. If such funds are raised in the form of loans or
debt, then it may substantially increase our interest burden and decrease our cash flows, thus
prejudicially affecting our profitability and ability to pay dividends to our shareholders.

The deployment of funds raised through this Issue shall not be subject to any Monitoring
Agency and shall be purely dependent on the discretion of the management of our
Company.

Since, the Issue size is less than Rs.10,000 lakh and as per the provisions of Regulation 16 (1)
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of the SEBI ICDR Regulations, there is no mandatory requirement of appointing an
Independent Monitoring Agency for overseeing the deployment of utilization of funds raised
through this Issue. The deployment of these funds raised through this Issue, is hence, at the
discretion of the management and the Board of Directors of our Company and will not be
subject to monitoring by any independent agency. Any inability on our part to effectively
utilize the Issue proceeds could adversely affect our financials.

However, our Audit Committee will monitor the utilization of the proceeds of this Issue and
prepare the statement for utilization of the proceeds of this Issue. However, in accordance
with Section 27 of the Companies Act, 2013, a company shall not vary the objects of the Issue
without our Company being authorise to do so by our shareholders by way of special
resolution and other compliances as applicable in this regard. Our Promoter and controlling
shareholder shall provide exit opportunity to such shareholders who do not agree to the
proposal to vary the objects, at such price, and in such manner, as may be prescribed by SEBI,
in this regard.

Our success depends largely upon the services of our Directors, Promoter and other Key
Managerial Personnel and our ability to attract and retain them. Demand for Key
Managerial Personnel in the industry is intense and our inability to attract and retain Key
Managerial Personnel may affect the operations of our Company.

Our success is substantially dependent on the expertise and services of our Directors,
Promoter and our Key Managerial Personnel (“KMP”). They provide expertise which enables
us to make well informed decisions in relation to our business and our future prospects. Our
future performance will depend upon the continued services of these persons. Demand for
KMP in the industry is intense. We cannot assure you that we will be able to retain any or all,
or that our succession planning will help to replace, the key members of our management.
The loss of the services of such key members of our management team and the failure of any
succession plans to replace such key members could have an adverse effect on our business
and the results of our operations.

In addition to normal remuneration or benefits and reimbursement of expenses, some of
our Directors and key managerial personnel are interested in our Company to the extent of
their shareholding and dividend entitlement in our Company.

Our Whole-time Directors (including Vijay Gupta, our Managing Director and Promoter and
Priti Gupta, our Promoter) and Key Managerial Personnel (“KMP”) have interests in our
Company, in addition to regular remuneration or benefits and reimbursement of expenses.
Some of our Directors and KMP may also be interested to the extent of their shareholding and
dividend entitlement in our Company. For further information, see “Capital Structure” and
“Our Management” on pages 73 and 155, respectively, of this Prospectus.

Our Promoter and members of the Promoter Group will continue jointly to retain majority
control over our Company after the Issue, which will allow them to determine the outcome
of matters submitted to shareholders for approval.

As on the date of this Prospectus, our Promoter and members of the Promoter Group hold
33.22% of the paid-up share capital of our Company. After completion of the Issue, our
Promoter and Promoter Group will collectively own 67.63 % of the Equity Shares. As a
result, our Promoter together with the members of the Promoter Group will be able to exercise
a significant degree of influence over us and will be able to control the outcome of any
proposal that can be approved by a majority shareholder vote, including, the election of
members to our Board, in accordance with the Companies Act and our Articles of
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Association. Such a concentration of ownership may also have the effect of delaying,
preventing or deterring a change in control of our Company.

In addition, our Promoter will continue to have the ability to cause us to take actions that are
not in, or may conflict with, our interests or the interests of some or all of our creditors or
minority shareholders, and we cannot assure you that such actions will not have an adverse
effect on our future financial performance or the price of our Equity Shares.

We may not be successful in implementing our business strategies.

The success of our business depends substantially on our ability to implement our business
strategies effectively. Even though we have successfully executed our business strategies in
the past, there is no guarantee that we can implement the same on time and within the
estimated budget going forward, or that we will be able to meet the expectations of our
targeted clients. Changes in regulations applicable to us may also make it difficult to
implement our business strategies. Failure to implement our business strategies would have a
material adverse effect on our business and results of operations.

Certain agreements may be inadequately stamped or may not have been registered as a
result of which our operations may be adversely affected.

Few of our agreements may not be stamped adequately or registered. The effect of inadequate
stamping is that the document is not admissible as evidence in legal proceedings and parties
to that agreement may not be able to legally enforce the same, except after paying a penalty
for inadequate stamping. The effect of non-registration, in certain cases, is to make the
document inadmissible in legal proceedings. Any potential dispute due to non-compliance of
local laws relating to stamp duty and registration may adversely impact the operations of our
Company.

We could be harmed by employee misconduct or errors that are difficult to detect and any
such incidences could adversely affect our financial condition, results of operations and
reputation.

Employee misconduct or errors could expose us to business risks or losses, including
regulatory sanctions and cause serious harm to our reputation and goodwill of our Company.
There can be no assurance that we will be able to detect or deter such misconduct. Moreover,
the precautions we take to prevent and detect such activity may not be effective in all cases.
Our employees and agents may also commit errors that could subject us to claims and
proceedings for alleged negligence, as well as regulatory actions on account of which our
business, financial condition, results of operations and goodwill could be adversely affected.

Industry information included in this Prospectus has been derived from industry reports
commissioned by us for such purpose. There can be no assurance that such third-party
statistical, financial and other industry information is either complete or accurate.

We have relied on the reports of certain independent third party for purposes of inclusion of
such information in this Prospectus. These reports are subject to various limitations and based
upon certain assumptions that are subjective in nature. We have not independently verified
data from such industry reports and other sources. Although, we believe that the data may be
considered to be reliable, their accuracy, completeness and underlying assumptions are not
guaranteed and their dependability cannot be assured. While we have taken reasonable care in
the reproduction of the information, the information has not been prepared or independently
verified by us, or any of our respective affiliates or advisors and, therefore, we make no
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representation or warranty, express or implied, as to the accuracy or completeness of such
facts and statistics. Due to possibly flawed or ineffective collection methods or discrepancies
between published information and market practice and other problems, the statistics herein
may be inaccurate or may not be comparable to statistics produced for other economies and
should not be unduly relied upon. Further, there is no assurance that they are stated or
compiled on the same basis or with the same degree of accuracy as may be the case
elsewhere. Statements from third parties that involve estimates are subject to change, and
actual amounts may differ materially from those included in this Prospectus.

50. The average cost of acquisition of Equity Shares by our Promoter is lower than the Issue
price.

Our Promoter average cost of acquisition of Equity Shares in our Company is lower than the
Issue Price as decided by the Company in consultation with the Lead Manager. For further
details regarding average cost of acquisition of Equity Shares by our Promoter in our
Company and build-up of Equity Shares by our Promoter in our Company, please refer
chapter title “Capital Structure” beginning on page 73 of this Prospectus.

51 We have issued Equity Shares during the last 12 months at a price that are below the Issue
price.

We have issued certain Equity shares in the last twelve months at a price that are lower than
the Issue price. Details of such issuances are given in the table below:

Date of Allotment No. of Equity Shares  lIssue price Nature of allotment

September 1, 2017 31,50,000 - Bonus Issue

For further details of equity shares issued, please refer to the section titled “Capital Structure”
beginning on page no. 73 of the Prospectus.

ISSUE RELATED RISK

52. The Issue price of our Equity Shares may not be indicative of the market price of our
Equity Shares after the Issue and the market price of our Equity Shares may decline below
the Issue price and you may not be able to sell your Equity Shares at or above the Issue
Price.

The Issue price is be based on numerous factors (For further information, please refer chapter
titled “Basis for Issue Price” beginning on page 101 of this Prospectus) and may not be
indicative of the market price of our Equity Shares after the Issue. The market price of our
Equity Shares could be subject to significant fluctuations after the Issue, and may decline
below the Issue Price. We cannot assure you that you will be able to sell your Equity Shares
at or above the Issue Price. Among the factors that could affect our share price include
without limitation. The following:

. Half yearly variations in the rate of growth of our financial indicators, such as
earnings per share, net income and revenues;

o Changes in revenue or earnings estimates or publication of research reports by
analysts;

o Speculation in the press or investment community;

. General market conditions; and

o Domestic and international economic, legal and regulatory factors unrelated to our
performance.
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Sale of Equity Shares by our Promoter or other significant shareholder(s) may adversely
affect the trading price of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoter or by other significant
shareholder(s) may significantly affect the trading price of our Equity Shares. Further, our
market price may also be adversely affected even if there is a perception or belief that such
sales of Equity Shares might occur.

QIB and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in
terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not
permitted to withdraw or lower their Bids (in terms of quantity of Equity Shares or the Bid
Amount) at any stage after submitting a Bid. Retail Individual Investors can revise their Bids
during the Bid/ Issue Period and withdraw their Bids until Bid/ Issue Closing Date. While our
Company is required to complete Allotment pursuant to the Issue within six Working Days
from the Bid/Issue Closing Date, events affecting the Bidders’ decision to invest in the Equity
Shares, including material adverse changes in international or national monetary policy,
financial, political or economic conditions, our business, results of operations or financial
condition may arise between the date of submission of the Bid and Allotment. Our Company
may complete the Allotment of the Equity Shares even if such events occur, and such events
may limit the Bidders ability to sell the Equity Shares Allotted pursuant to the Issue or cause
the trading price of the Equity Shares to decline on listing.

EXTERNAL RISK FACTORS

INDUSTRY RISKS

55.

Changes in government regulations or their implementation could disrupt our operations
and adversely affect our business and results of operations.

Our business and industry is regulated by different laws, rules and regulations framed by the
Central and State Government. These regulations can be amended/ changed on a short notice
at the discretion of the Government. If we fail to comply with all applicable regulations or if
the regulations governing our business or their implementation change adversely, we may
incur increased costs or be subject to penalties, which could disrupt our operations and
adversely affect our business and results of operations.

OTHER RISKS

56.

Significant differences exist between Indian GAAP and other accounting principles, such
as U.S. GAAP and IFRS, which may be material to the financial statements prepared and
presented in accordance with SEBI ICDR Regulations contained in this Prospectus.

As stated in the reports of the Auditor included in this Prospectus under chapter “Financial
Statements as restated” beginning on page 183, the financial statements included in this
Prospectus are based on financial information that is based on the audited financial statements
that are prepared and presented in conformity with Indian GAAP and restated in accordance
with the SEBI ICDR Regulations, and no attempt has been made to reconcile any of the
information given in this Prospectus to any other principles or to base it on any other
standards. Indian GAAP differs from accounting principles and auditing standards with which
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prospective investors may be familiar in other countries, such as U.S. GAAP and IFRS.
Significant differences exist between Indian GAAP and U.S. GAAP and IFRS, which may be
material to the financial information prepared and presented in accordance with Indian GAAP
contained in this Prospectus. Accordingly, the degree to which the financial information
included in this Prospectus will provide meaningful information is dependent on familiarity
with Indian GAAP, the Companies Act and the SEBI ICDR Regulations. Any reliance by
persons not familiar with Indian GAAP on the financial disclosures presented in this
Prospectus should accordingly be limited.

You may be subject to Indian taxes arising out of capital gains on the sale of the Equity
Shares.

Under the Income-tax Act, 1961, capital gains arising from the sale of equity shares in an
Indian company are generally taxable in India except any gain realised on the sale of shares
on a stock exchange held for more than 12 months will not be subject to capital gains tax in
India if the Securities Transaction Tax (“STT”) has been paid on the transaction. The STT
will be levied on and collected by an Indian stock exchange on which equity shares are sold.
Any gain realised on the sale of shares held for more than 12 months to an Indian resident,
which are sold other than on a recognised stock exchange and as a result of which no STT has
been paid, will be subject to long term capital gains tax in India. Further, any gain realised on
the sale of shares on a stock exchange held for a period of 12 months or less will be subject to
short term capital gains tax. Further, any gain realised on the sale of listed equity shares held
for a period of 12 months or less which are sold other than on a recognised stock exchange
and on which no STT has been paid, will be subject to short term capital gains tax at a
relatively higher rate as compared to the transaction where STT has been paid in India.

In Finance Bill 2017, Section 10(38) was amended to provide that exemption under this
section for income arising on transfer of equity share acquired on or after 1st day of October
2004 shall be available only if the acquisition of share is chargeable to STT under Chapter VII
of the Finance (No 2) Act, 2004. In this case, this provision becomes effective, sale shares
acquired on or after 1st day of October 2004 on which STT was not charged will attract tax
under provisions of Long Term Capital Gains.

As per Finance Bill 2018, exemption under section 10(38) for income arising from long term
gains on transfer of equity share shall not be available on or after 1st day of April 2018 if the
long term capital gains exceeds Rs. 1,00,000/- p.a. Such income arising from long term gains
on transfer of equity share on or after 1st day of April 2018 in excess of Rs. 1,00,000/- pa.
shall be chargeable at the rate of 10%.

Capital gains arising from the sale of shares will be exempt from taxation in India in cases
where an exemption is provided under a tax treaty between India and the country of which the
seller is a resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on
capital gains. As a result, residents of other countries may be liable for tax in India as well as
in their own jurisdictions on gains arising from a sale of the shares subject to relief available
under the applicable tax treaty or under the laws of their own jurisdiction.

Taxes and other levies imposed by the Government of India or other State Governments, as
well as other financial policies and regulations, may have a material adverse effect on our

business, financial condition and results of operations.

Taxes and other levies imposed by the Central or State Governments in India that affect our
industry include:
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J Goods and service tax; and
o Other new or special taxes and surcharges introduced on a permanent or temporary
basis from time to time.

These taxes and levies affect the cost and prices of our products and therefore demand for our
product. An increase in any of these taxes or levies, or the imposition of new taxes or levies in
the future, may have a material adverse effect on our business, profitability and financial
condition.

Financial instability in Indian financial markets could adversely affect our Company’s
results of operations and financial condition.

In this globalized world, the Indian economy and financial markets are significantly
influenced by worldwide economic, financial and market conditions. Any financial turmoil,
say in the United States of America, Europe, China or other emerging economies, may have a
negative impact on the Indian economy. Although economic conditions differ in each country,
investors’ reactions to any significant developments in one country can have adverse effects
on the financial and market conditions in other countries. A loss in investor confidence in the
financial systems, particularly in other emerging markets, may cause increased volatility in
Indian financial markets. Indian financial markets have also experienced the contagion effect
of the global financial turmoil. Any prolonged financial crisis may have an adverse impact on
the Indian economy, thereby resulting in a material and adverse effect on our Company's
business, operations, financial condition, profitability and price of its Shares. Stock exchanges
in India have in the past experienced substantial fluctuations in the prices of listed securities.

Political instability or a change in economic liberalization and deregulation policies could
seriously harm business and economic conditions in India generally and our business in
particular.

The Gol has traditionally exercised and continues to exercise influence over many aspects of
the economy. Our business and the market price and liquidity of our Equity Shares may be
affected by interest rates, changes in Government policy, taxation, social and civil unrest and
other political, economic or other developments in or affecting India. The rate of economic
liberalization could change, and specific laws and policies affecting the information
technology sector, foreign investment and other matters affecting investment in our securities
could change as well. Any significant change in such liberalization and deregulation policies
could adversely affect business and economic conditions in India, generally, and our business,
prospects, financial condition and results of operations, in particular.

Global economic, political and social conditions may harm our ability to do business,
increase our costs and negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and
directly affect performance. These factors include interest rates, rates of economic growth,
fiscal and monetary policies of governments, inflation, deflation, foreign exchange
fluctuations, consumer credit availability, fluctuations in commodities markets, consumer
debt levels, unemployment trends and other matters that influence consumer confidence,
spending and tourism. Increasing volatility in financial markets may cause these factors to
change with a greater degree of frequency and magnitude, which may negatively affect our
stock prices.
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Foreign investors are subject to foreign investment restrictions under Indian law that limits
our ability to attract foreign investors, which may adversely impact the market price of the
Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between
non-residents and residents are freely permitted (subject to certain exceptions) if they comply
with the pricing guidelines and reporting requirements specified by the RBI. If the transfer of
shares, which are sought to be transferred, is not in compliance with such pricing guidelines
or reporting requirements or fall under any of the exceptions referred to above, then the prior
approval of the RBI will be required. Additionally, shareholders who seek to convert the
Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign
currency from India will require a no objection/ tax clearance certificate from the income tax
authority. There can be no assurance that any approval required from the RBI or any other
government agency can be obtained on any particular terms or at all.

The extent and reliability of Indian infrastructure could adversely affect our Company’s
results of operations and financial condition.

India’s physical infrastructure is in developing phase compared to that of many developed
nations. Any congestion or disruption in its port, rail and road networks, electricity grid,
communication systems or any other public facility could disrupt our Company’s normal
business activity. Any deterioration of India’s physical infrastructure would harm the national
economy, disrupt the transportation of goods and supplies, and add costs to doing business in
India. These problems could interrupt our Company’s business operations, which could have
an adverse effect on its results of operations and financial condition.

Any downgrading of India’s sovereign rating by an independent agency may harm our
ability to raise financing.

Any adverse revisions to India’s credit ratings for domestic and international debt by
international rating agencies may adversely impact our ability to raise additional financing,
and the interest rates and other commercial terms at which such additional financing may be
available. This could have an adverse effect on our business and future financial performance,
our ability to obtain financing for capital expenditures and the trading price of our Equity
Shares.

Natural calamities could have a negative impact on the Indian economy and cause our
Company’s business to suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. in recent
years. The extent and severity of these natural disasters determine their impact on the Indian
economy. Prolonged spells of abnormal rainfall or other natural calamities could have a
negative impact on the Indian economy, which could adversely affect our business, prospects,
financial condition and results of operations as well as the price of the Equity Shares.

Terrorist attacks, civil unrests and other acts of violence or war involving India or other
countries could adversely affect the financial markets, our business, financial condition

and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or
similar events that are beyond our control, could have a material adverse effect on India’s
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economy and our business. Incidents such as the terrorist attacks, other incidents such as
those in US, Indonesia, Madrid and London, and other acts of violence may adversely affect
the Indian stock markets where our Equity Shares will trade as well the global equity markets
generally. Such acts could negatively impact business sentiment as well as trade between
countries, which could adversely affect our Company’s business and profitability.
Additionally, such events could have a material adverse effect on the market for securities of
Indian companies, including the Equity Shares.

PROMINENT NOTES

1. Public Issue of 23,82,000 Equity Shares of face value of Rs. 10 each of our Company for cash
at a price of Rs. 21 per Equity Share (“Issue Price”) aggregating Rs. 500.22 Lakhs, of which
1,26,000 Equity Shares of face value of Rs. 10 each will be reserved for subscription by
Market Maker to the Issue (“Market Maker Reservation Portion™). The Issue less the Market
Maker Reservation Portion i.e. Net Issue of 22,56,000 Equity Shares of face value of Rs. 10
each is hereinafter referred to as the “Net Issue”. The Issue and the Net Issue will constitute
29.97 and 28.39% respectively of the post Issue paid up equity share capital of the Company.

2. Investors may contact the Lead Manager or the Company Secretary & Compliance Officer for
any complaint/clarification/information pertaining to the Issue. For contact details of the Lead
Manager and the Company Secretary & Compliance Officer, please refer to chapter titled
“General Information” beginning on page 63 of this Prospectus.

3. The pre-Issue net worth of our Company was Rs. 725.66 lakhs as at 31 Dec, 2017 and Rs.
392.95 lakhs for the year ended March 31, 2017. The book value of Equity Share after Bonus
Shares was Rs. 14.81 as at 31% Dec, 2017 and Rs. 11.23 as at March 31, 2017 as per the
restated financial statements of our Company. For more information, please refer to section
titled “Financial Statements” beginning on page 183 of this Prospectus.

4, The average cost of acquisition per Equity Share by our Promoter is set forth in the table
below:

Name of the Promoter No. of Shares held Average cost of Acquisition (in Rs.)
Hiralal Tilva 12,02,047 9.12
Rakesh Chhaganlal Patel 6,46,668 8.46
5. For further details relating to the allotment of Equity Shares to our Promoter, please refer to

the chapter titled “Capital Structure” beginning on page 73 of this Prospectus.

6. For details on related party transactions and loans and advances made to any company in
which Directors are interested, please refer “Related Party Transaction” under chapter titled
“Financial Statements as restated” beginning on page 183 of this Prospectus.

7. Investors may note that in case of over-subscription in the Issue, allotment to Retail applicants
and other applicants shall be on a proportionate basis. For more information, please refer to
the chapter titled “Issue Structure” beginning on page 236 of this Prospectus.

8. Except as disclosed in the chapter titled “Capital Structure”, “Our Promoter and Promoter
Group”, “Our Management” and “Related Party Transaction” beginning on pages 73, 173,
155 and 181 respectively, of this Prospectus, none of our Promoter, Directors or Key
Management Personnel has any interest in our Company.

9. Except as disclosed in the chapter titled “Capital Structure” beginning on page 73 of this
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11.

12.

13.

Prospectus, we have not issued any Equity Shares for consideration other than cash.

Trading in Equity Shares of our Company for all investors shall be in dematerialized form
only.

Investors are advised to refer to the chapter titled “Basis for Issue Price” beginning on page
101 of the Prospectus.

Our Company was originally incorporated as "Ganga Forgoing Private Limited" at
Ahmedabad, as a private limited company under the provisions of the Companies Act, 1956
vide Certificate of Incorporation dated December 29, 1988 bearing registration number 04-
11694 issued by the Registrar of Companies, Gujarat. Subsequently, our Company was
converted into a public limited company pursuant to a special resolution passed by our
shareholders at the extraordinary general meeting held on October 5, 2017 and the name of
our Company was changed to "Ganga Forging Limited". A fresh certificate of incorporation
consequent upon conversion to a public limited company was issued by the Registrar of
Companies, Ahmedabad on October 30, 2017. The Corporate Identification Number of our
Company is U28910GJ1988PLC011694.

There are no financing arrangements whereby the Promoter Group, the Directors of our
Company and their relatives have financed the purchase by any other person of securities of
our Company during the period of six months immediately preceding the date of filing of the
Prospectus with the stock exchange.
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SECTION 111 - INTRODUCTION
SUMMARY OF OUR INDUSTRY

The information in this section is derived from extracts from publicly available information, data and
statistics and has been derived from various government publications and industry sources. The
information has not been independently verified by us, the BRLM, or any of our or their respective
affiliates or advisors. The data may have been re-classified by us for the purposes of presentation.
Industry sources and publications generally state that the information contained therein has been
obtained from sources generally believed to be reliable, but that their accuracy, completeness and
underlying assumptions are not guaranteed and their reliability cannot be assured.

Industry sources and publications are also prepared based on information as of specific dates and may
no longer be current or reflect current trends. Industry sources and publications may also base their
information on estimates, projections, forecasts and assumptions that may prove to be incorrect and,
accordingly, investment decisions should not be based on such information. You should read the
entire Prospectus, including the information contained in the sections titled “Risk Factors” and
“Financial Statements” and related notes beginning on page 17 and 183 respectively of this
Prospectus before deciding to invest in our Equity Shares.

INTRODUCTION TO INDIAN AUTOMOBILE INDUSTRY

The Indian auto industry is one of the largest in the world. The industry accounts for 7.1 per cent of
the country's Gross Domestic Product (GDP). The Two Wheelers segment with 80 per cent market
share is the leader of the Indian Automobile market owing to a growing middle class and a young
population. Moreover, the growing interest of the companies in exploring the rural markets further
aided the growth of the sector. The overall Passenger Vehicle (PV) segment has 14 per cent market
share. India is also a prominent auto exporter and has strong export growth expectations for the near
future. Overall automobile exports grew 15.81 per cent year-on-year between April-February 2017-
18. In addition, several initiatives by the Government of India and the major automobile players in the
Indian market are expected to make India a leader in the 2W and Four Wheeler (4W) market in the
world by 2020

(Source: Auto Mobiles Industry in India, India Brand Equity Foundation www.ibef.org)
APPROACH TO AUTO COMPONENTS MANUFACTURING INDUSTRY ANALYSIS

Analysis of Auto Components Manufacturing Industry needs to be approached at both macro and
micro levels, whether for domestic or global markets. “Forging Products Manufacturing Industry”
forms part of Automobile Industry and Manufacturing Industry at broad level and further classified
into Auto Components Manufacturing Industry.

It needs to be assessed with overall Manufacturing Sector at a macro level. Hence, broad picture of
overall “Automobile Industry”, “Auto Components Manufacturing Industry” and “Manufacturing
Sector” should be at preface while analysing the “Auto Components Manufacturing Industry”.

Manufacturing sector comprises various industries, which in turn, have numerous sub-classes or
products. One such major industry in the overall manufacturing sector is Automobile Industry which
if further classified into “Auto Components Manufacturing Industry”, which in turn encompasses
various segments; one of them being “Auto Components Manufacturing Segment”.
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Thus, “Auto Components Manufacturing Industry” should be analysed in the light of “Automobile
Industry”, “Auto Components Manufacturing Industry” at large. An appropriate view on “Auto
Components Manufacturing Industry”, then, calls for the overall economy outlook, performance and
expectations of Manufacturing Sector, position and outlook of Auto Components Industry and Auto

Components Manufacturing Industry micro analysis.

This Approach Note is developed by Pantomath Capital Advisors (P) Ltd (“Pantomath”) and any
unauthorized reference or use of this Note, whether in the context of Engine Parts industry and Auto
Components Manufacturing Industry / or any other industry, may entail legal consequences

GLOBAL ECONOMIC OVERVIEW

According to the International Monetary Fund (IMF), the global economy is experiencing a near-
synchronous recovery, the most broad-based since 2010. In 2017, roughly three-quarters of countries
experienced improvements in their growth rates, the highest share since 2010. The latest World
Economic Outlook (WEO) of the IMF shows global GDP growth accelerated to around 3.6 percent in
2017 from 3.2 percent in 2016, and the forecast for 2018 has been upgraded by 0.2 percentage points
to 3.9 percent. Although rebounding, global growth is still well below levels reached in the 2000s.

One reason why the recovery has spread around the globe is that world trade in goods and services
has finally emerged from its torpor, registering 4.7 percent real volume growth in 2017 compared with
2.5 percent in 2016. Another reason is that commodity producers such as Russia, Brazil, and Saudi
Arabia, which for the past few years been suffering from depressed prices, have benefitted from the
upswing in demand. Commodity prices increased smartly in 2017, led by petroleum, whose price rose
by 16 percent to reach $61 per barrel by the end of the year.

Even as global growth and commodity prices have surged, inflation has remained remarkably
quiescent, remaining below 2 percent in the main advanced regions. Consequently, monetary policies
in the US, Eurozone and Japan have remained highly accommodative despite a strong recovery. These
unusual settings—rapid growth, ultra-low interest rates—at a late stage in the economic cycle have
produced the rarest of combinations: record-high high bond prices and stock market valuations, both
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at the same time. The consensus forecast calls for these conditions to be sustained in 2018, as
companies respond to buoyant demand conditions by stepping up investment, some governments
(such as the US) embark on expansionary fiscal policies, while advanced country monetary policies
remain stimulative and world trade continues to grow briskly.

What are the risks? Of course, there are the usual geo-political and geo-economic risks: war in the
Korean peninsula; political upheaval in the Middle East; aggressive output cuts by Saudi Arabia (and
Russia) in advance of the planned listing of the Saudi Arabian oil company, Aramco, which could
force oil prices even higher; a final reckoning from China’s unprecedented credit surge in the form of
capital controls, slowdown in growth, and a sharply depreciating currency with consequences for the
global economy (Economic Survey, 2016-17, Chapter 1); and trade tensions that could lead to
skirmishes, and then spiral out of control. But perhaps the main risks lie on the macro-finance front in
advanced economies. These stem from three, inter-related, sources:

o Asset valuations (price-equity ratios) tend to revert to their mean. And the faster and higher
they climb, especially so late in the economic cycle, the greater the risk of sharp corrections.
o Simultaneously high valuations of both bonds and equities tend to be briefly lived because

they suffer from an acute tension: if future earnings and economic growth are so bright,
justifying high equity prices, interest rates cannot be forever so low.

o And if interest rates rise—or if markets even sense that central banks will need to shift their
stance—both bond and equity prices could correct sharply. A plausible scenario would be the
following. The IMF is now forecasting that advanced country output gaps will close in 2018
for the first time since the Global Financial Crisis. As this occurs, wages would start rising,
eating into profits (which would prick equity valuations); and as inflation rises in tandem,
policy makers would be forced into raising rates, deflating bond valuations and further
undermining share prices.

What would happen to growth if asset prices correct? Surely, the impact would be far smaller than it
was in 2007-09, because advanced countries are far less vulnerable than they were a decade ago. In
particular, the leverage tied to these assets is much lower, which would minimize contagious
propagation; while banks are much better buffered, with higher levels of capital and core deposits, and
lower levels of risky assets.

Even so, there would be some consequences. For one, a large decline in wealth would force advanced
country consumers to cut back on their spending, which in turn would lead firms to curtail their
investments. And if this happens, monetary and fiscal policies would have much less room for
expansionary manoeuvre since interest rates are already low while government debts are high. And
the political implications of yet another decline in asset prices, the second in a decade, could also be
significant, with effects that are difficult to imagine.

In sum, assessing future risks hinges on two calls: interest rate policy and asset valuations. On policy,
extraordinarily low rates have, to paraphrase Paul Krugman, become “an obsession in search of a
justification.” Initially justified by the dislocations caused by the Global Financial Crisis, then by
large output gaps, they are now defended on the grounds that inflation remains weak, even as the
slack in product and labor markets is disappearing rapidly. Will the gathering new evidence on
closing output gaps and rising employment dispel that obsession?

On valuations, the prognosticator must navigate a narrow strait: steering clear of the “Cry of Wolf”
trap (bond prices will finally, finally correct, having defied the prediction of correction in each of the
last several years), without succumbing to the siren call of “This Time is Different” (stock valuations
are sustainable this time because interest rates will remain at historic lows).

(Source: Economic Survey 2017-18 Volume 1 www.indiabudget.nic.in)
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GLOBAL MANUFACTURING SECTOR

World Manufacturing Growth

World manufacturing production continued to grow in the fourth quarter of 2017, maintaining the
upward trend that has been observed since the beginning of the year. Industrialized economies gained
further strength in manufacturing production and confirmed their dynamic growth. Developing and
emerging industrial economies achieved a much higher growth of manufacturing output than
industrialized economies. Industrialized economies account for most of the global industrial output.
The increased growth pace in these countries has a positive impact on the global economy as a whole.
Signs of recovery in the manufacturing sectors of industrialized economies are likely to boost the
growth prospects in developing economies. The growth trend observed in the first half of 2017 was
largely maintained in the second half of the year. Steady progress over several consecutive gquarters
contributed to sustained global industrial growth in subsequent periods (Figure 1). Improvements in
business conditions, rising consumer spending and promising investment plans are some of the
driving forces behind the positive developments in global manufacturing. On the other hand, risks to
global growth arising from the uncertainty of the Brexit negotiations, changes in global trade
arrangements or high geopolitical uncertainty have not yet dissipated. Global manufacturing output
rose by 4.7 per cent in the fourth quarter of 2017 compared to the same quarter of the previous year.
This impressive gain was attributable to strong growth since the beginning of the year. The
disaggregated data highlight the thriving performance of major industrialized economies with a
significant share in global manufacturing output, particularly the United States, Japan, Germany, Italy
as well as France.

The manufacturing output of industrialized economies has maintained strong growth rates over the
last quarters. All industrialized regions, namely East Asia, Europe and North America, recorded
positive growth rates and helped strengthen the overall upward trend in industrialized economies in
the fourth quarter. Among the industrialized country group, Europe’s manufacturing showed a strong
growth rate of 4.9 per cent in the fourth quarter of 2017 compared to the same period of the previous
year. It experienced the strongest growth in the last six years. An investment-led domestic upturn and
rising consumer confidence further supported the expansion of demand and accelerated production in
European economies. The growth rate in the eurozone countries followed the same trend as overall
Europe. The disaggregated data indicated strong growth in the last quarter of 2017, when yearby-year
growth figures are compared among the leading eurozone economies. Manufacturing output increased
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by 5.5 per cent in Germany, 5.0 per cent in France and Spain, and 4.3 per cent in Italy. The
manufacturing production in other economies of the single currency block continued to witness
positive growth figures. Strong growth of over 11.5 per cent was recorded by Slovenia followed by
Lithuania with 10.1 per cent, while a fairly robust rate was observed by Estonia (6.3 per cent), Austria
(4.9 per cent), the Netherlands (4.9 per cent), Portugal (4.7 per cent) and Finland (4.3 per cent).

(Source: World Manufacturing Production- Statistics for Quarter 1V, 2017; United Nations Industrial
Development Organisation - www.unido.org)

INDIAN MANUFACTURING SECTOR
Introduction

Manufacturing has emerged as one of the high growth sectors in India. Prime Minister of India, Mr
Narendra Modi, had launched the ‘Make in India’ program to place India on the world map as a
manufacturing hub and give global recognition to the Indian economy. India is expected to become
the fifth largest manufacturing country in the world by the end of year 2020*.

Investments

With the help of Make in India drive, India is on the path of becoming the hub for hi-tech
manufacturing as global giants such as GE, Siemens, HTC, Toshiba, and Boeing have either set up or
are in process of setting up manufacturing plants in India, attracted by India's market of more than a
billion consumers and increasing purchasing power.

Cumulative Foreign Direct Investment (FDI) in India’s manufacturing sector reached US$ 73.70
billion during April 2000-December 2017.

India has become one of the most attractive destinations for investments in the manufacturing sector.
Some of the major investments and developments in this sector in the recent past are:

. Mahindra and Mahindra is planning to start operating a fleet of electric cabs and supplying
parts to Electric Vehicle (EV) manufacturers.

. Grasim Industries has received clearance for expansion of its plant at Vilayat. The expansion
will entail an investment of Rs 2,560 crore (US$ 396.8 million)

. Over 350 mobile charger factories are expected to be set up in India by 2025, on the back of

the government’s push to encourage production of battery chargers. Setting up of these
factories is expected to lead to production of 1.46 billion chargers and generation of 0.8

million jobs.

. Government of India is planning to invite bids for setting up of 20 Gigawatts (GW) of solar
power capacity with the objective of boosting domestic manufacturing of solar power
equipment.

. JSW Energy has signed a memorandum of understanding (MoU) with the Government of

Guijarat, for setting up an electric vehicle (EV) manufacturing unit in Gujarat at an estimated
cost of Rs 4,000 crore (US$ 608.88 million).

. With an aim to increase its presence in India, Denmark-based heating ventilation and air-
conditioning (HVAC) giant, Danfoss, is planning to take its manufacturing localisation to 50
per cent as well as double its supplier base in India by 2020.

(Source: Indian Manufacturing Sector — India Brand Equity Foundation www.ibef.org)

INDIAN AUTOMOBILE INDUSTRY
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Introduction

The Indian auto industry is one of the largest in the world. The industry accounts for 7.1 per cent of
the country's Gross Domestic Product (GDP). The Two Wheelers segment with 80 per cent market
share is the leader of the Indian Automobile market owing to a growing middle class and a young
population. Moreover, the growing interest of the companies in exploring the rural markets further
aided the growth of the sector. The overall Passenger Vehicle (PV) segment has 14 per cent market
share.

India is also a prominent auto exporter and has strong export growth expectations for the near future.
Overall automobile exports grew 15.81 per cent year-on-year between April-February 2017-18. In
addition, several initiatives by the Government of India and the major automobile players in the
Indian market are expected to make India a leader in the 2W and Four Wheeler (4W) market in the
world by 2020.

Investments

In order to keep up with the growing demand, several auto makers have started investing heavily in
various segments of the industry during the last few months. The industry has attracted Foreign Direct
Investment (FDI) worth US$ 18.413 billion during the period April 2000 to December 2017,
according to data released by Department of Industrial Policy and Promotion (DIPP).

Some of the recent/planned investments and developments in the automobile sector in India are as

follows:

. The only electric automaker in India, Mahindra and Mahindra Ltd, has partnered with Uber
for deploying its electric sedan e-Verito and hatchback e2o0 Plus on Uber platforms in New
Delhi and Hyderabad.

. Mahindra & Mahindra (M & M) is planning to make an additional investment of Rs 500 crore
(US$ 77.23 million) for expanding the capacity for electric vehicles in its plant in Chakan.

(Source: Indian Manufacturing Sector — India Brand Equity Foundation www.ibef.org)
INDIAN AUTO COMPONENTS INDUSTRY
Introduction

The Indian auto-components industry has experienced healthy growth over the last few years. Some
of the factors attributable to this include: a buoyant end-user market, improved consumer sentiment
and return of adequate liquidity in the financial system. The auto-component industry of India has
expanded by 14.3 per cent because of strong growth in the after-market sales to reach at a level of Rs
2.92 lakh crore (US$ 43.52 billion) in FY 2016-17.

The auto-components industry accounts for almost seven per cent of India’s Gross Domestic Product
(GDP) and employs as many as 25 million people, both directly and indirectly. A stable government
framework, increased purchasing power, large domestic market, and an ever increasing development
in infrastructure have made India a favourable destination for investment.

Investments
The Foreign Direct Investment (FDI) inflows into the Indian automobile industry during the period

April 2000 — December 2017 were recorded at US$ 18.41 billion, as per data by the Department of
Industrial Policy and Promotion (DIPP).
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Some of the recent investments made/planned in the Indian auto components sector are as follows:

o Schaeffler India, the Indian arm of Germany’s automotive and industrial parts maker, is
planning to invest Rs 300 crore (US$ 46.66 million) per annum over FY18-19.

. Major auto component firms such as Krishna Group, Minda Industries, Lumax Industries,
Subros Ltd, etc are planning to invest over US$ 233.31 million over the next 2-3 years.

. Setco Automotive is going to invest Rs 250 crore (US$ 38.62 million) over the next two to

three years for capacity expansion and modernisation.

THE AUTO COMPONENTS MARKET IS SPLIT INTO SIX PRODUCT SEGMENTS:

(Source: Auto Components Industry in India, India Brand Equity Foundation www.ibef.org)

THE AUTO COMPONENTS SECTOR HAS RECORDED ROBUST GROWTH OVER THE
YEARS

Over the last decade, the automotive components industry has registered a CAGR of 14 per cent and
has scaled three times to US$ 43.5 billion in 2016-17 while exports have grown at a CAGR of 14 per
cent to US$ 10.9 billion. The growth of global OEM sourcing from India & the increased
indigenisation of global OEMs is turning the country into a preferable designing and manufacturing
base. The Indian auto-components industry is expected to register a turnover of US$ 100 billion by
2020 backed by strong exports ranging between US$ 80- US$ 100 billion by 2026.

The auto-components industry accounts for almost seven per cent of India’s Gross Domestic Product
(GDP) and employs as many as 19 million people. India is expected to become the 4th largest
automobiles producer globally by 2020 after China, US & Japan. The auto components industry is
also expected to become the 3rd largest in the world by 2025.
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GROWTH DRIVERS

Demand Side Drivers:

Robust growth in domestic automotive industry. Increasing investment in road infrastructure. Growth
in the working population & middle class income to drive the market

Supply Side Drivers:

Competitive advantages facilitating emergence of outsourcing hub. Technological shift; focus on
R&D

Policy Support:

Establishing special auto parks & virtual SEZs for auto components. Lower excise duty on specific
parts of hybrid vehicles. Policies such as Automotive Mission Plan 2016-26, Faster Adoption &
Manufacturing of Electric Hybrid Vehicles (FAME, April, 2015), NMEM 2020, likely to infuse
growth in the auto component sector of the country.

(Source: Auto Components Industry in India, India Brand Equity Foundation www.ibef.org)

OPPORTUNITIES IN ENGINEERING PRODUCTS

|Page 51 of 355|



(Source: Auto Components Industry in India, India Brand Equity Foundation www.ibef.org)
FAVOURABLE POLICY MEASURES AIDING GROWTH

Auto Policy 2002

Automatic approval for 100 per cent foreign equity investment in auto component manufacturing
facilities. Manufacturing & imports are exempt from licensing & approvals.

NATRIP

Set up at a total cost of USD388.5 million to enable the industry to adopt & implement global
performance standards. Focus on providing low-cost manufacturing & product development solutions.

Department of Heavy Industries & Public Enterprises

Created a USD200 million fund to modernise the auto components industry by providing an interest
subsidy on loans & investment in new plants & equipment. Provided export benefits to intermediate
suppliers of auto components against the Duty Free Replenishment Certificate (DFRC).

Automotive Mission Plan 2016-26 (AMP 2026)

AMP 2026 targets a 4-fold growth in the automobiles sector in India which includes the
manufacturers of automobiles, auto components & tractor industry over the next 10 years. It is
expected to generate an additional employment of 65 million.

Fame Scheme

The scheme is aimed at incentivising all vehicle segments i.e. 2 Wheeler, 3 Wheeler Auto, Passenger
4 Wheeler Vehicle, Light Commercial Vehicles and Buses. It covers hybrid & electric technologies
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like Mild Hybrid, Strong Hybrid, Plug in Hybrid & Battery Electric Vehicles. The scheme has been
extended to March 2018 from March 2017

Union Budget 2018-19

Budget 2018-19 imposed a surcharge of 10 per cent on aggregate duties of customs on imports,
replacing education and secondary and higher Education Cess, which is expected to boost domestic
manufacturing. Reduction of tax to 25 per cent for companies with turnover up to Rs 250 crore (US$
38.62 million) was also announced in Union Budget.

(Source: Auto Components Industry in India, India Brand Equity Foundation www.ibef.org)

AUTO COMPONENTS: ADVANTAGE INDIA

Robust Demand

Growing working population & expanding middle class are expected to remain key demand drivers.
India is set to break into the league of top 5 vehicle producing nations. Reduction in excise duties in
motor vehicles sector to spur the demand for auto components

Export Opportunities

India is emerging as global hub for auto component sourcing. Relative to competitors, India is
geographically closer to key automotive markets like the Middle East & Europe

Competitive advantages

A cost-effective manufacturing base keeps costs lower by 10-25 per cent relative to operations in
Europe & Latin America. Presence of a large pool of skilled & semi-skilled workforce amidst a strong
educational system. 3rd largest steel producer globally hence a cost advantage

Policy support

Continued policy support in the form of Auto Policy 2002 In September 2015, Automotive Mission
Plan 2016-26 was unveiled which targets a fourfold growth for the sector. Strong support for R&D &
product development by establishing NATRIP centers. 100 per cent FDI allowed under automatic
route for auto component sector

(Source: Auto Components Industry in India, India Brand Equity Foundation www.ibef.org
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SUMMARY OF OUR BUSINESS

Some of the information contained in the following discussion, including information with respect to
our business plans and strategies, contain forward-looking statements that involve risks and
uncertainties. You should read the chapter titled “Forward-Looking Statements” beginning on page 16
of this Prospectus, for a discussion of the risks and uncertainties related to those statements and also
the section “Risk Factors” for a discussion of certain factors that may affect our business, financial
condition or results of operations. Our actual results may differ materially from those expressed in or
implied by these forward-looking statements. Our fiscal year ends on March 31 of each year, so all
references to a particular fiscal are to the twelve-month period ended March 31 of that year.

The financial information used in this section, unless otherwise stated, is derived from our Financial
Information, as restated prepared in accordance with Indian GAAP, Companies Act and SEBI
Regulations. The following information is qualified in its entirety by, and should be read together
with, the more detailed financial and other information included in this Prospectus, including the
information contained in the sections titled “Risk Factors” and “Financial Information” beginning on
pages 17 and 183, respectively.

OVERVIEW

Our Company was originally incorporated as "Ganga Forgoing Private Limited" at Ahmedabad, as a
private limited company under the provisions of the Companies Act, 1956 vide Certificate of
Incorporation dated December 29, 1988 bearing registration number 04-11694 issued by the Registrar
of Companies, Gujarat. Subsequently, our Company was converted into a public limited company
pursuant to a special resolution passed by our shareholders at the extraordinary general meeting held
on October 5, 2017 and the name of our Company was changed to "Ganga Forging Limited". A fresh
certificate of incorporation consequent upon conversion to a public limited company was issued by
the Registrar of Companies, Ahmedabad on October 30, 2017. The Corporate Identification Number
of our Company is U28910GJ1988PLC011694.

Originally incorporated in 1989, our Company, Ganga Forging Limited is manufacturer in forging
industry and is engaged in manufacturing of closed die forged products catering to both automotive
and non-automotive segment. Automotive segment include manufacturing of products catering to
commercial vehicle, passenger car, three wheeler, two wheeler and tractor. Non-automotive segment
include electric power transmission, dairy equipment manufacturing, agricultural, gear and gear box,
crank shafts, connecting road, heavy engineering industrial, hubs and flanges.

Our Company also complies with Quality Assurance System like ISO and strives to deliver quality
products to the customers. Our Company is 1SO 9001:2008 certified. We believe in manufacturing
and delivering quality products and our manufacturing process is under constant supervision by
Engineers. The entire system is backed by proper documentation, traceability until the end product,
with full proof checks required as per 1SO regulations. We are dedicated towards supply of quality
products by controlling the procurement of our raw material, monitoring the process parameters and
maintaining appropriate measures to comply with applicable statutory and regulatory requirements of
our products.

Our Company is equipped with in-house testing laboratory for checking of our raw materials, working
in process materials and finished products. Raw material purchased by us undergoes testing and
quality check in our laboratory to ensure that they are of relevant quality and match the standards as
specified. The finished products are checked in our laboratory to ensure that the same is of relevant
standards and design as specified by the customer; the products are then packed and dispatched.
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Our Company was started by Mr. Hiralal Tilva and Late Mr. Chhaganlal Patel. Later on, Mr. Rakesh
Chhaganlal Patel joined the board of our Company and under their guidance we have expanded our
sales and operations. Our Company doesn’t market these products in our own brand name. Further,
Company sell these product as a semi-finished product to the supplier who further grinds the product.
Our existing manufacturing facility is equipped with 4 Drop Hammers, 2 automatic power press, 2
manual power press, 4 furnace in our forge shop. Our manufacturing facilities are well equipped with
required facilities including machinery, other handling equipment to facilitate smooth manufacturing
process. We endeavour to maintain safety in our premises by adhering to key safety norms.

FINANCIAL SNAPSHOT

(Amount in Rs. Lakhs)

Particulars For the period FY 2016-17 FY 2015-16 FY 2014-15
ended 31° Dec, 2017
Total Revenue 1,818.46 1,779.17 1,769.45 1,557.19
EBITDA 146.90 166.19 131.94 142.41
Profit After Tax 38.71 48.49 25.26 46.58
Geographical wise break-up of Revenue
(Amount in Rs. Lakhs)
FY 2017-18 (upto 31 FY 2016-17 FY 2015-16
Dec, 2017)
Particulars Amount % of Total Amount % of Total Amount % of Total
Revenue Revenue Revenue
Export 26.68 1.43% 9.12 0.48% 48.66 2.64%
Domestic 1,835.55 98.57% 1,862.94 99.52% 1,794.10 97.36%
Total 1,862.23 100.00% 1,872.06 100.00% 1,842.76 100.00%

Top 5 customers for period ended 31" December, 2017

(Amount in Rs. Lakhs)

Sr.No. Customer Name

Amount (in Rs.)

Percentage to Total Sales

1. Amul Industries Pvt. Ltd. 2,773.60 12.62%
2. Nashik Forge Pvt. Ltd. 2,708.13 12.32%
3. Synnova Gears and Transmission 2,064.73 9.39%
4, Mosdorfer India Pvt. Ltd. 1,260.07 5.73%
5. Topland Engines Pvt. Ltd. 1,130.67 5.17%

Total 9,937.20 45.23%

Top 5 customers for F.Y. 2016-17

(Amount in Rs. Lakhs)

Sr. No.  Customer Name

Amount (in Rs.)

Percentage to Total Sales

1. Steel Overseas 2,146.29 9.76%
2. Amul Industries Pvt. Ltd. 2,008.40 9.14%
3. Mosdorfer India Pvt. Ltd. 1,794.97 8.16%
4, IAC Electricals Pvt. Ltd. 1,494.26 6.80%
5. Star Techno Engineers 1,279.77 5.82%

Total 8,723.69 39.68%
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COMPETITIVE STRENGTHS
Diversified Product portfolio

Company manufactures closed die forged products catering to automobile parts, electric power
transmission parts, dairy equipment manufacturing parts, agricultural parts, gear and gear box
manufacturers, crank shafts, connecting road, heavy engineering industrial parts, hubs and flanges.
With presence in most of the allied products in these industry, our Company caters to wide range of
customers.

Experienced Management & Promoters

We are led by a dedicated senior management team with two decade of experience in forging
manufacturing. We believe our senior management team leverages our market position and their
collective experience and knowledge in the industry, to execute our business strategies and drive our
future growth. In addition, we believe the strength and entrepreneurial vision of our Promoters and
senior management has been instrumental in driving our growth and implementing our strategies. In
addition, we have an experienced team of employees.

Healthy financial condition

Our Company has been growing operationally and the result of the same is visible in our financial
position which has witnessed consistent level of growth both in revenue and profitability. Our Total
Debt from Banks and Fls was at Rs. 110.00 Lakhs which is comfortably sustainable with PAT for the
year ended 31% March, 2017 at Rs. 48.49 Lakhs.

BUSINESS STRATEGY
Improve and increase operational efficiencies

We will continue to focus on further increasing our operations and improving operational
effectiveness at our production facilities. Higher operational effectiveness results in greater production
volumes and greater sales, and therefore allows us to spread fixed costs over a higher number of units
sold, thereby increasing profit margins. We will also continue to identify various strategic initiatives
to improve our operational efficiencies and reduce operating costs. We continue to focus on investing
in automation, modern technology and equipment to continually upgrade our products including the
quality of our products to address changing customer preferences as well as to improve operational
efficiency.

Create a global presence

Currently, we export our products only to Russia. Our revenue from export operations is not
contributing significantly to our revenue from operations, which is currently less than 1% of our Total
Revenue. Our strategy is to expand our footprints in various countries and an increased focus in
Russian markets, this will enable us larger customer base giving incremental revenue.

Conversion to automotive production line
Currently, our Company has a manufacturing capacity which is labour intensive and manually
operated machineries. This leads to lower level of production and lesser efficiency. As we move

forward, we understand to fight competition, we need to have an advanced manufacturing facility. To
address the same, our Company plans to expand its production capacity by establishment of its second

|Page 56 of 355|



manufacturing facility in Rajkot, which will be automotive and less dependent on manual work.
Company has already imported automated hammering machine from Korea and plans to import its
first press line from China.

Direct supply to OEM

Our Company currently sells products indirectly to OEMs, we sell our products to the third party
distributors/suppliers who in turn sell these products to OEM’s. After establishment of automated line,
we intend to sell directly to OEMs which will lead to expansion in our margins and clientele.
PRODUCT RANGE

Our Company is engaged in manufacturing of closed die forged products catering to automobile parts,
electric power transmission parts, dairy equipment manufacturing parts, agricultural parts, gear and
gear box manufacturers, crank shafts, connecting road, heavy engineering industrial parts, hubs and
flanges.

Our products can majorly be divided as:

Name of the Product Image Description
Product
Crank Shaft Crankshafts are the main rotating
. parts of an engine that are installed on
Ny~ a connecting rod and can convert the

%\a reciprocating motion into rotating

motion of the connecting rod.

Connecting Rod = A connecting rod is a shaft which
“.ﬁ connects a piston to a crank or
e Sk crankshaft in a reciprocating engine.

Together with the crank, it forms a
simple mechanism that converts

‘3* reciprocating motion into rotating
o motion.
Half  Connecting A connecting rod is a shaft which
Rod connects a piston to a crank or

crankshaft in a reciprocating engine.
Together with the crank, it forms a
simple mechanism that converts
reciprocating motion into rotating
motion. Half Connecting rod is in two
piece rod & cap, and use in
application as same as single piece
connecting rod.

Yoke A yoke is an integral component of a
A drive shaft assembly. The yoke allows
the drive shaft assembly to flex or slip
within the required application. The
component is also used to allow U-
joints to rotate smoothly and properly
with the drive shaft.
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Name of the
Product

Product Image

Description

Gear

A gear is a rotating machine part
having cut teeth which mesh with
another toothed part to transmit
torque. Geared devices can change the
speed, torque, and direction of a
power source.

Spider/Cross

A Spider/Cross is part of A
differential gear mechanism, which is
a gear train with three shafts that has
the property that the rotational speed
of one shaft is the average of the
speeds of the others, or a fixed
multiple of that average.

Flanges

A flange is joint part, which used
usually of two or more shafts or pipe
or wherever required joint.

Shaft

A shaft is a rotating machine element,
usually circular in cross section,
which is used to transmit power from
one part to another, or from a machine
which produces power to a machine
which absorbs power.[1] The various
members such as pulleys and gears
are mounted on it.

Socket Clevise

A socket clevis fastener is a Four-
piece fastener system consisting of a
clevis, clevis pin, and tang. The clevis
is a U-shaped piece that has holes at
the end of the prongs to accept the
clevis pin and socket work as a head
to hold another fixing part.

Anchor Shackle

A shackle is a U-shaped piece of
metal secured with a clevis pin or bolt
across the opening, or a hinged metal
loop secured with a quick-release
locking pin mechanism.
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SWOT ANALYSIS

Strength
e  Quality production capability

e Diversification of product
diversified industries.

e  Experienced Promoters

e Ability to meet diverse & critical market
demand

basket to

Weakness

e Intense domestic competition

e High Cost and fluctuation in prices of Inputs

e Low productivity due to semi & unskilled
labour

¢ Inadequate support from government

Opportunity

e 100% FDI will result in innovative products
and technologies

e  Government initiatives like GST & Make in
India

e Development in non-automotive sector like
railway, defense etc.

e Increase in Export

Threat

e  Cheap imports from China

e  Variation in raw material quality and pricing

e Technological changes and customer
preferences

e  Pricing pressure from OEM’s

INTELLECTULAL PROPERTY

P2

Our Company uses €= 4% N €S A 55 jts |ogo and brand image for which Company has applied for
registration with Trademark Authorities under Class 7 on May 30, 2017.
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SUMMARY OF FINANCIAL INFORMATION

Particulars Page No.

Summary of Financia Information B1-B3
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B2
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THE ISSUE

The following table summarizes the Issuer details:

PRESENT ISSUE IN TERMS OF THIS PROSPECTUS

Particulars

Details of Equity Shares

Public Issue of Equity Shares

23,82,000 Equity Shares of face value of Rs.10/- each fully
paid of the Company for cash at price of Rs.21/- per Equity
Share aggregating Rs. 500.22 lakhs

Of which:

Market Maker Reservation Portion

1,26,000 Equity Shares of face value of Rs. 10/- each fully
paid of the Company for cash at price of Rs.21/- per Equity
Share aggregating Rs.26.46 lakhs

Net Issue to the Public

22,56,000 Equity Shares of face value of Rs.10/- each fully
paid of the Company for cash at price of Rs. 21/-per Equity
Share aggregating Rs. 473.76 lakhs

Of which:

11,28,000 Equity Shares of face value of Rs. 10/- each fully
paid of the Company for cash at price of Rs. 21/- per Equity
Share aggregating Rs.236.88 lakhs will be available for
allocation for allotment to Retail Individual Investors of up
to Rs. 2 lakhs

11,28,000 Equity Shares of face value of Rs. 10 /- each fully
paid of the Company for cash at price of Rs.21/- per Equity
Share aggregating Rs. 236.88 lakhs will be available for
allocation to investors above Rs. 2 lakhs

Pre and Post Issue Equity Shares

Equity Shares outstanding prior to the
Issue

55,65,331 Equity Shares

Equity Shares outstanding after the
Issue

79,47,331 Equity Shares

Use of Proceeds (Objects of the Issue)

For further details please refer chapter titled “Objects of the
Issue” beginning on page 93 of this Prospectus for
information on use of Issue Proceeds

Notes:

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held
February 15, 2018 and by the shareholders of our Company vide a special resolution passed pursuant
to section 62(1)(c) of the Companies Act, 2013 at the Extraordinary General Meeting held on

March 1, 2018.

As per Regulation 43(4) of the SEBI (ICDR) Regulations, as amended, as present issue is a fixed
price issue, the allocation in the net Issue to the public category shall be made as follows:
@) Minimum fifty percent to retail individual investors; and

(b) Remaining to

i. Individual applicants other than retail individual investors; and
ii. Other investors including corporate bodies or institutions, irrespective of the number
of specified securities applied for;
(c) The unsubscribed portion in either of the categories specified in (a) or (b) above may be
allocated to the applicants in the other category.
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If the retail individual investor category is entitled to more than fifty per cent on proportionate basis,
accordingly the retail individual investors shall be allocated that higher percentage

*This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended
from time to time.

For further details please refer to section titled ‘Issue Information’ beginning on page 229 of this
Prospectus
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GENERAL INFORMATION

Our Company was originally incorporated as "Ganga Forgoing Private Limited" at Ahmedabad, as a
private limited company under the provisions of the Companies Act, 1956 vide Certificate of
Incorporation dated December 29, 1988 bearing registration number 04-11694 issued by the Registrar
of Companies, Gujarat.

Subsequently, our Company was converted into a public limited company pursuant to a special
resolution passed by our shareholders at the extraordinary general meeting held on October 5, 2017
and the name of our Company was changed to "Ganga Forging Limited". A fresh certificate of
incorporation consequent upon conversion to a public limited company was issued by the Registrar of
Companies, Ahmedabad on October 30, 2017. The Corporate Identification Number of our Company
is U28910GJ1988PLC011694.

For details of Incorporation and Change of Registered Office of our Company, please refer to the
chapter titled "Our History and Certain Other Corporate Matters" beginning on page 151 of this
Prospectus.

REGISTERED OFFICE OF OUR COMPANY

Ganga Forging Limited

Plot No 1 SNO 298 & 30 Rajkot Gondal N H,

Veraval (Shapar)Rajkot,

Gujarat360 024,

India.

Tel: +912827-252208 /252077

Fax: +91 2827-252208

Email: info@gangaforging.com

Website: www.gangaforging.com

Corporate Identification Number: U28910GJ1988PLC011694

REGISTRAR OF COMPANIES
Registrar of Companies, Ahmedabad

ROC Bhavan, Opp. Rupal Park Society,
Behind Ankur Bus Stop,

Naranpura, Ahmedabad-380013

Website: www.mca.gov.in

DESIGNATED STOCK EXCHANGE

National Stock Exchange of India Limited
Exchange Plaza,Plot No. C/1,

G Block,Bandra-Kurla Complex,

Bandra (E), Mumbai - 400 051,
Maharashtra, India.

BOARD OF DIRECTORS OF OUR COMPANY

Sr. No. Name Age DIN Address Designation
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Sr. No.

Name

Age

DIN

Address

Designation

1.

Hiralal Mahidas Tilva

69

00022539

Flat-702 B, Hevlok
Appartment, Near
Gol Residency,
Nana Mauva Road,
Rajkot — 360004

Chairman &
Managing
Director

Rakesh Chhaganlal Patel

00510990

"Amardeep" 32/B,
Shree  Society ,
Shree Colony
Street, Behind
Panchavati  Street,
Rajkot 360004

Managing
Director

Sheetal
Chaniara

Sanjivkumar

07528297

501  Meghmalhar
Apartment, Near
Shree  Colony,Opp
Gandhi
Vidhiyalaya, B/H
Panchavati Main
Road,Rajkot-
360001

Whole-time
Director

Parulben
Patel

Rakeshbhai

07528313

"Amardeep" 32/B,
Shree Society,
Shree Colony
Street,Behind

Panchavati  Street,

Rajkot 360004

Whole-time
Director

Mayurkumar Kalaria

08099999

A-701, Havlok
Towers, Nana Mava
Main Road

Nana Mava, Near
Gol Residency,
Rajkot — 360005,
Gujarat

Director

Ramesh Dhingani

53

07946841

Jasmin Tower, G-
Building, Flat No.
801, Garden
CitSadhuvasvani
Road, Rajkot — 360
005, Gujarat

Independent
Director

Harshad Ashar

49

07928692

704, Chitralekha
Apartment, 150 Feet
Ring Road, Near
K.K.V Hall, Rajkot
— 360 001, Gujarat

Independent
Director

Jasubhai
Patel

Khimjibhai

68

01006449

Amit Umiya Park 2,
Jalaram,

Saurashtra
University Road,
Rajkot - 360007

Independent
Director

For further details of our Directors, please refer to the chapter titled "Our Management" beginning on

page 155 of this Prospectus.
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COMPANY SECRETARY & COMPLIANCE OFFICER

Ms. Minal Vinodkumar Lakhlani

Ganga Forging Limited

Plot No 1 SNO 298 & 30 Rajkot Gondal N H,
Veraval (Shapar) Rajkot,

Gujarat 360 024,

India.

Tel: +912827-252208 /252077

Fax: +91 2827-252208

Email: cs@gangaforging.com

CHIEF FINANCIAL OFFICER

Avni Dadhania

Ganga Forging Limited

Plot No 1 SNO 298 & 30 Rajkot Gondal N H,
Veraval (Shapar) Rajkot,

Gujarat360 024

India

Tel: +912827-252208 /252077

Fax: +91 2827-252208

Email: cfo@gangaforging.com

Investors may contact our Company Secretary and Compliance Officer and / or the Registrar to
the Issue and / or the Lead Manager, in case of any pre-Issue or post-lssue related problems,
such as non-receipt of letters of allotment, non-credit of allotted Equity Shares in the respective
beneficiary account or non-receipt of refund orders and non-receipt of funds by electronic
mode, etc.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a
copy to the relevant Designated Intermediary with whom the ASBA Form was submitted. The
Applicant should give full details such as name of the sole or first Bidder, ASBA Form number,
Bidder DP ID, Client ID, PAN, date of the ASBA Form, address of the Bidder, number of Equity
Shares applied for and the name and address of the Designated Intermediary where the ASBA Form
was submitted by the ASBA Bidder.

Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries
in addition to the documents/information mentioned hereinabove.

STATUTORY & PEER REVIEW AUDITOR

M.N. Manvar& Co., Chartered Accountants
504, Star Plaza, Near Circuit House,
Phulchhab Chowk,

Rajkot - 360 001

Tel: +91-2811 6627070

Email: ca.mnmanvar@gmail.com

Contact Person: M.N. Manvar

Firm Registration:106047W

Membership No: 036292

Peer Review No: 005233*

|Page 65 of 355|



M.N. Manvar & Co., Chartered Accountants, our Statutory Auditor are also appointed as peer review
auditors of our Company in compliance with section 1X of part A of Schedule VIII of SEBI (ICDR)
Regulations and hold a valid peer reviewed certificate dated June 9 , 2011 issued by the Institute of
Chartered Accountants of India.

*The peer review certificate of M. N. Manvar & Co., Chartered Accountants was dated June 9, 2011..
Currentlty M.N.Manvar & Co, Chartered Accountants, is subject to an ongoing peer review
process by the peer reviewboard of the ICAI and the process for renewal of peer review certificate
has been initiated

LEAD MANAGER

Pantomath Capital Advisors Private Limited
406-408, Keshava Premises

Bandra Kurla Complex, Bandra (East)

Mumbai 400 051

Tel: +91 22 61946704

Fax: + 91 22 26598690

Email: ipo@pantomathgroup.com

Website: www.pantomathgroup.com

Contact Person: Unmesh Zagade

SEBI Registration No: INM000012110

REGISTRAR TO THE ISSUE

Link Intimelndia Private Limited
C-101, 1st Floor, 247 Park,

Lal BahadurShastri Marg,

Vikhroli (West),

Mumbai — 400083

Tel: +91 22 49186200

Fax: + 91 22 49186195

Email: gangaforging.ipo@Ilinkintime.co.in
Website: www.linkintime.co.in

Contact Person: Shanti Gopalkrishnan
SEBI Registration No: INR0O00004058
Investor Grievance Email: gangaforging.ipo@linkintime.co.in

LEGAL ADVISOR TO THE ISSUE

Rajani Associates

Advocates & Solicitors

204-207, Krishna Chambers,

59, New Marine Lines, Mumbai 400020
Maharashtra, India.

Tel: + 91-22-40961000

Fax: +91-22-40961010

Website: www.rajaniassociates.net
Email:sangeeta@rajaniassociates.net
Contact Person: Ms. Sangeeta Lakhi
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BANKER TO THE COMPANY

Axis Bank Limited

Rajkot Branch, Titan,

Kalawad Road, Near KKV Circle,

Rajkot 360 005

Tel: 0281 6695922

Fax: 0281 6695900

Email: Rajkot.branchhead.@axisbank.com
Website: www.axisbank.com

PUBLIC ISSUE BANK /BANKER TO THE ISSUE/ REFUND BANKER

ICICI Bank Limited

Capital Market Division,

1st Floor, 122, Mistry Bhavan,

Dinshaw Vachha Road, Backbay Reclamation,
Churchgate, Mumbai — 400 020,

Maharashtra, India

Tel: +91 22 2266818964

Fax: +91 22 22611138

Email: shweta.surana@icicibank.com
Contact Person: Shweta Surana

DESIGNATED INTERMEDIARIES
Self-certified Syndicate Banks

The lists of banks that have been notified by SEBI to act as SCSB for the Applications Supported by
Blocked Amount (ASBA) Process are provided on
http://www.sebi.gov.in/sebiweb/home/detail/32931/yes/L ist-of-Self-Certified-Syndicate-Banks-
SCSBsfor- Syndicate-ASBA. For details on Designated Branches of SCSBs collecting the
Application Form, please refer to the above-mentioned SEBI link.

Registered Brokers

Applicants can submit Bid cum Application Forms in the Issue using the stock brokers network of the
Stock Exchanges, i.e., through the Registered Brokers at the Broker Centres. The list of the Registered
Brokers, including details such as postal address, telephone number and e-mail address, is provided on
the websites of the National Stock Exchange of India Limited, as updated from time to time. In
relation to ASBA Bids submitted to the Registered Brokers at the Broker Centres, the list of branches
of the SCSBs at the Broker Centres named by the respective SCSBs to receive deposits of the Bid
cum Application Forms from the Registered Brokers will be available on the website of the SEBI
(www.sebi.gov.in) and updated from time to time.

Registrar to Issue and Share Transfer Agents
The list of the RTAs eligible to accept Bid cum Applications forms at the Designated RTA Locations,

including details such as address, telephone number and e-mail address, are provided on the website
of Stock Exchange at National Stock Exchange Limited, as updated from time to time.
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Collecting Depository Participants

The list of the CDPs eligible to accept Bid cum Application Forms at the Designated CDP Locations,
including details such as name and contact details, are provided on the website of Stock Exchange at
National Stock Exchange Limited, as updated from time to time. The list of branches of the SCSBs
named by the respective SCSBs to receive deposits of the Bid cum Application Forms from the

Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and
updated from time to time.

CREDIT RATING
This being an issue of Equity Shares, credit rating is not required.
IPO GRADING

Since the Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no
requirement of appointing an IPO Grading agency.

TRUSTEE
As Issue is an Issue of Equity Shares, the appointment of trustee is not required.
INTER-SE ALLOCATION OF RESPONSIBILITIES

Since Pantomath Capital Advisors Private Limited is the sole Lead Manager to this Issue, a statement
of inter se allocation of responsibilities among Lead Manager is not applicable.

APPRAISAL AND MONITORING AGENCY

As per regulation 16(1) of the SEBI (ICDR) Regulations, the requirement of Monitoring Agency is
not mandatory if the Issue size is below Rs. 10,000 lakhs. Since the Issue size is only of 500.22 lakhs,
our Company has not appointed any monitoring agency for this Issue. However, as per Section 177 of
the Companies Act, 2013, the Audit Committee of our Company, would be monitoring the utilization
of the proceeds of the Issue.

EXPERT OPINION

Except the report of the Peer Reviewed Auditor on statement of tax benefits and report on restated
financials for the year ended March 31, 2017, 2016, 2015, 2014 and 2013 and for the quarter ended
December 31, 2017in the form and context in which it willappear in the Prospectus and Prospectus
and the statement of tax benefits and to be named as anexpert in relation hereto, and such consent has

not been withdrawn at the time of delivery of this Prospectus to Stock Exchange. Except the report of
the Peer Reviewed Auditor our Company has notobtained any other expert opinion.

DEBENTURE TRUSTEE
Since this is not a debenture issue, appointment of debenture trustee is not required.
UNDERWRITER

Our Company and Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten.
The underwriting agreement is dated May 3, 2018 and pursuant to the terms of the underwriting
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agreement; obligations of the underwriter are subject to certain conditions specified therein. The
Underwriter has indicated their intention to underwrite following number of specified securities being
offered through this Issue.

Name and Address of the Underwriters Indicative Amount % of the
Number of Underwritten Total Issue
Equity shares (Rupees in Size
to be Lakhs) Underwritten
Underwritten

Pantomath Capital Advisors Private Limited 23,82,000 500.22 100%
406-408, Keshava Premises, Behind Family

Court, Bandra Kurla Complex, Bandra East,

Mumbai — 400051, Maharashtra, India

Tel: +91 22 61946724

Fax: +91 22 26598690

Email: ipo@pantomathgroup.com

Contact Person: Mahavir Toshniwal

SEBI Registration Number: INM000012110

Total 23,82,000 500.22 100%

*Includes 1,26,000 Equity Shares of the Market Maker Reservation Portion which are to be
subscribed by the Market Maker in order to claim compliance with the requirements of Regulation
106 V(4) of the SEBI (ICDR) Regulations, 2009, as amended.

In the opinion of the Board of Directors of the Company, the resources of the above mentioned
underwriter are sufficient to enable them to discharge their respective underwriting obligations in full.

DETAILS OF MARKET MAKING ARRANGEMENT

Our Company and the Lead Manager has entered into a tripartite agreement dated May 3, 2018, with
the following Market Maker, duly registered with National Stock Exchange of India Limited to fulfil
the obligations of Market Making:-

Pantomath Stock Brokers Private Limited

406-408, Keshava Premises, Behind Family Court,
Bandra Kurla Complex, Bandra (East), Mumbai 400 051,
Maharashtra, India

Tel: +91 22 6194 6774

Fax: +91 22 2659 8690

Email: broking@pantomathgroup.com

Contact Person: Mahavir Toshniwal

SEBI Registration Number: INZ000068338

Pantomath Stock Brokers Private Limited, registered with Emerge Platform of National Stock
Exchange of India Limited will act as the Market Maker and has agreed to receive or deliver of the
specified securities in the market making process for a period of three years from the date of listing of
our Equity Shares or for a period as may be notified by any amendment to SEBI (ICDR) Regulations.

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI

(ICDR) Regulations, as amended from time to time and the circulars issued by National Stock
Exchange of India Limited and SEBI in this matter from time to time.
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Following is a summary of the key details pertaining to the Market Making arrangement:

1.

10.

11.

The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for
75% of the time in a day. The same shall be monitored by the stock exchange. Further, the
Market Maker(s) shall inform the exchange in advance for each and every black out period
when the quotes are not being issued by the Market Maker(s).

The prices quoted by Market Maker shall be in compliance with the Market Maker Spread
Requirements and other particulars as specified or as per the requirements of the EMERGE
Platform of National Stock Exchange of India Limited and SEBI from time to time.

The minimum depth of the quote shall be Rs.1,00,000/-. However, the investors with holdings
of value less than Rs.1,00,000/- shall be allowed to Issue their holding to the Market Maker(s)
(individually or jointly) in that scrip provided that he sells his entire holding in that scrip in
one lot along with a declaration to the effect to the selling broker. Based on the IPO price of
Rs. 21/- the minimum lot size is 6000 Equity Shares thus minimum depth of the quote shall
be Rs. 1,26,000/- until the same, would be revised by Emerge Platform of National Stock
Exchange of India Limited.

The Market Maker shall not sell in lots less than the minimum contract size allowed for
trading on the EMERGE Platform of National Stock Exchange of India Limited (in this case
currently the minimum trading lot size is 6000 equity shares; however the same may be
changed by the EMERGE Platform of National Stock Exchange of India Limited from time to
time).

After a period of three (3) months from the market making period, the Market Maker would
be exempted to provide quote if the Shares of Market Maker in our Company reaches to 25%
of Issue Size. Any Equity Shares allotted to Market Maker under this Issue over and above
25% of Issue Size would not be taken in to consideration of computing the threshold of 25%
of Issue Size. As soon as the Shares of Market Maker in our Company reduces to 24% of
Issue Size, the Market Maker will resume providing 2 way quotes.

The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day.
The same shall be monitored by the Stock Exchange. The spread (difference between the sell
and the buy quote) shall not be more than 10% or as specified by the Stock Exchange.
Further, the Market Maker (s) shall inform the exchange in advance for each and every black
out period when the quotes are not being issued by the Market Maker (s).

There shall be no exemption/threshold on downside. However, in the event the Market Maker
exhausts his inventory through market making process, National Stock Exchange of India
Limited may intimate the same to SEBI after due verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market
Maker(s), for the quotes given by him.

There would not be more than five (5) Market Makers for a script at any point of time and the
Market Makers may compete with other Market Makers for better quotes to the investors.

On the first day of listing, there will be pre-equity market hours. The circuits will apply from
the first day of listing on the discovered price during the pre-open call auction.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated
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12.

13.

14.

15.

16.

January 20, 2012, has laid down that for issue size up to Rs. 250 crores, the applicable price

bands for the first day shall be:

i In case equilibrium price is discovered in the Call Auction, the price band in the
normal trading session shall be 5% of the equilibrium price.

ii. In case equilibrium price is not discovered in the Call Auction, the price band in the
normal trading session shall be 5% of the issue price.

iii. Additionally, the trading shall take place in TFT segment for first 10 days from
commencement of trading. The following spread will be applicable on the SME
Exchange Platform.

The Marker maker may also be present in the opening call auction, but there is no obligation
on him to do so.

There will be special circumstances under which the Market Maker may be allowed to
withdraw temporarily/fully from the market — for instance due to system problems, any other
problems. All controllable reasons require prior approval from the Exchange, while force-
majeure will be applicable for non-controllable reasons. The decision of the Exchange for
deciding controllable and non-controllable reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a three (3)
months notice or on mutually acceptable terms to the Lead Manager, who shall then be
responsible to appoint a replacement Market Maker(s). In case of termination of the above
mentioned Market Making agreement prior to the completion of the compulsory Market
Making period, it shall be the responsibility of the Lead Manager to arrange for another
Market Maker in replacement during the term of the notice period being served by the Market
Maker but prior to the date of releasing the existing Market Maker from its duties in order to
ensure compliance with the requirements of regulation 106V of the SEBI (ICDR)
Regulations. Further our Company and the Lead Manager reserve the right to appoint other
Market Makers either as a replacement of the current Market Maker or as an additional
Market Maker subject to the total number of Designated Market Makers does not exceed five
(5) or as specified by the relevant laws and regulations applicable at that particulars point of
time. The Market Making Agreement is available for inspection at our registered office from
11.00 a.m. to 5.00 p.m. on Working Days.

Risk containment measures and monitoring for Market Makers:

Emerge platform of National Stock Exchange of India Limited will have all margins, which
are applicable on the National Stock Exchange of India Limited main board viz., Mark-to
Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base
Minimum Capital etc. National Stock Exchange of India Limited can impose any other
margins as deemed necessary from time-to-time.

Punitive Action in case of default by Market Makers:

Emerge Platform of National Stock Exchange of India Limited will monitor the obligations
on a real time basis and punitive action will be initiated for any exceptions and/or non-
compliances. Penalties / fines may be imposed by the Exchange on the Market Maker, in case
he is not able to provide the desired liquidity in a particular security as per the specified
guidelines. These penalties / fines will be set by the Exchange from time to time. The
Exchange will impose a penalty on the Market Maker in case he is not present in the market
(Issuing two way quotes) for at least 75% of the time. The nature of the penalty will be
monetary as well as suspension in market making activities / trading membership. The
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Department of Surveillance and Supervision of the Exchange would decide and publish the
penalties / fines /

17. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits
on the upper side for Market Makers during market making process has been made
applicable, based on the issue size and as follows:

Issue size Buy quote exemption Re-Entry threshold for buy
threshold (including quote (including
mandatory initial mandatory initial
inventory of 5% of the inventory of 5% of the
Issue Size) Issue Size)

Up to Rs. 20 Crore 25% 24%

Rs. 20 Crore to Rs. 50 Crore 20% 24%

Rs. 50 to Rs. 80 Crore 15% 14%

Above Rs. 80 Crore 12% 11%

18. All the above mentioned conditions and systems regarding the Market Making Arrangement

are subject to change based on changes or additional regulations and guidelines from SEBI
and Stock Exchange from time to time.
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CAPITAL STRUCTURE

Certain forms and resolutions filed with Registrar of Companies (prior to 2006), bank statements of
the Company, and transfer forms are not traceable by our Company. With respect to changes in
capital structure these include forms and resolutions for increase in authorised share capital, share
capital allotment, annual returns, etc. Hence, this chapter is prepared based on the data provided by
management and to the best of information available.

The Equity Share capital of our Company, as on the date of this Prospectus and after giving effect to
the Issue is set forth below:

Amount (Rs. In lakh except share data)

No. Particular Aggregate nominal Aggregate value at
value Issue Price

1 Authorized Share Capital

2 85,00,000 Equity Shares of face value 850.00 -
of Rs. 10/- each

3 Issued, Subscribed and Paid-up Share
Capital before the Issue

4 55,65,331 Equity Shares of face value 556.53 -
of Rs. 10/- each

5 Present Issue in terms of this
Prospectus

6 Issue of 23,82,000 Equity Shares of 238.20 500.22

face value of Rs. 10 each at a price of
Rs. 21 per Equity Share.

7 Consisting:

8 Reservation for Market Maker of 12.60 26.46
1,26,000 Equity Shares

9 Net Issue to the Public of 22,56,000 225.60 473.76
Equity Shares

10 Of the Net Issue to the public

11 Allocation of Retail Individual 112.80 236.88
Investors of 11,28,000 Equity Shares

12 Allocation of other than Retail 112.80 236.88

Individual Investors of 11,28,000
Equity Shares

13 Issued, Subscribed and Paid-Up Share
Capital after the Issue
14 79,47,331 Equity Shares of face 794.73
value of Rs. 10/- each
15 Securities Premium Account
16 Before the Issue Nil
17 After the Issue 262.02

The Issue has been authorized by the Board of Directors of our Company vide a resolution passed at
its meeting held on February 15, 2018 and by the shareholders of our Company vide special resolution
passed at its meeting held on March 1, 2018 pursuant to section 62(1)(c) of Companies Act, 2013.
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The Company has only one class of share capital i.e. Equity Shares of face value of Rs. 10 each only.
All Equity Shares issued are fully paid-up. Our Company has no outstanding convertible instruments
as on the date of this Prospectus.

NOTES TO THE CAPITAL STRUCTURE

1. Details of changes in Authorized Share Capital:

Since the Incorporation of our Company, the authorized share capital of our Company has
been altered in the manner set forth below:

Particulars of change Date of shareholders AGM/EGM
Meeting
Increased from Increased to
The authorized share capital of our Company on On incorporation -
incorporation comprised of Rs. 10,00,000 divided
into 10,000 Equity Shares of Rs. 100 each
Rs. 10,00,000 consisting Rs. 25,00,000 consisting March 24, 2003 EGM
of 10,000 Equity Shares of 25,000 Equity Shares
of Rs.100 each of Rs. 100 each
Rs. 25,00,000 consisting Rs. 35,00,000 consisting October 25, 2007 EGM
of 25,000 Equity Shares of 35,000 Equity Shares
of Rs. 100 each of Rs. 100 each
The authorized share capital of our Company was July 31, 2017 AGM
altered by way of sub-division to Rs. 35,00,000
divided into 3,50,000 equity shares of Rs. 10 each,
whereby one equity share of Rs. 100 each was sub-
divided into ten equity shares of Rs. 10 each
Rs. 35,00,000 consisting Rs. 8,50,00,000 July 31, 2017 AGM
of 350,000 Equity consisting of 85,00,000
Shares of Rs. 10 each Equity Shares of Rs. 10
each
2. History of Equity Share Capital of our Company
Date of No. of Face Issue Nature of Nature of Cumulative Cumulative
allotment Equity value price consideration allotment no. of Paid-up
[fully paid Shares (Rs) (Rs.) Equity capital(Rs.)
up alloted Shares
On 20 100 100  Cash Subscription to 20 2,000
Incorporation the MOA (1)
January 15, 5,000 100 100  Cash Allotment (2) 5000 5,00,000
1990
October 7, 5,000 100 100  Cash Further 10,000 10,00,000
1990 Allotment (3)
February 25, 15,000 100 100  Other than Bonus Issue in 25,000 25,00,000
2003 Cash the ratio of 9
Equity Shares for
every 1 Equity
Share held(4)
February 25, (5,000) 100 217  Cash Buy Back of 20,000 20,00,000
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Date of No. of Face Issue Nature of Nature of Cumulative Cumulative

allotment Equity value price consideration allotment no. of Paid-up
[fully paid Shares (Rs) (Rs.) Equity capital(Rs.)
up alloted Shares

2004 Equity Shares (5)

October 27, 15,000 100 100  Cash Further Issue(6) 35,000 35,00,000
2007

Pursuant to a resolution passed by our shareholders on July 31, 2017, our Company sub-divided its equity shares
from face value of Rs. 100 to face value of Rs. 10 each. Therefore, the cumulative number of equity shares
pursuant to subdivision was 35,00,000 equity shares of face value of Rs. 10 each

September 1, 31,50,000 10 - Other than Bonus Issue in 35,00,000  3,50,00,000
2017 Cash the ratio of 9
Equity Shares for

every 1 Equity
Share held(7)

November 14,00,000 10 21 Cash Rights Issue in 49,00,000  4,90,00,000
14, 2017 the ratio of 2
Equity Shares for

every 5 Equity
Shares held (8)

March 13, 6,65,331 10 21 Cash PrivatePlacement 55,65,331 5,56,53,310
2018 through

preferential

allotment(9)

Initial subscribers to Memorandum of Association subscribed 20 Equity Shares of face value of Rs.
100 each fully paid at par as per the details given below:

Sr. No. Name of Allottees No. of Shares Subscribed
1 Chhaganlal Trikambhai Nar 10
2 Shamji Govind Ladani 10

Total 20

Further allotment of 5,000 Equity Shares of face value of Rs. 100 each fully paid as on January 15,
1990 as per the details given below:

Sr. No Name of Allottee No. of Shares Alloted
1 Shamjibhai Govindbhai Ladani (90+10%*)100
2 Ashwinbhai Shamjibhai Ladani 100

3 Bharatbhai Shamjibhai Ladani 100

4 Pankajbhai Valjibhai Ladani 100

5 Dhansulhlal Govindbhai Ladani 100

6 Chhaganlal Trikambhai Nar (890+10*)900
7 Atulbhai Chhaganlal Nar 100

8 Mansukhlal Gangjibhai Bhalodi 900

9 Shardaben Mansukhlal Bhalodi 100

10 Madhavjibhai Vasram 250

11 Alkaben Mukeshbhai Tilva 250

12 Niruben Tusharbhai Tilva 250
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Sr. No Name of Allottee No. of Shares Alloted

13 Jayantilal Mahidas Tilva 400
14 Hiradas Mabhidas Tilva 400
15 Daxaben Hiralal Tilva 100
16 Daxaben Jayantilal Tilva 100
17 Mansukhlal Ramjibhai Tilva(HUF) 250
18 Ashokbhai Ramjibhai Tilva (HUF) 250
19 Ashokbhai Chhaganlal Kalaria 250
Total 5,000

*The 10 shares subscribed by Chhaganlal Trikambhai Nar and Shamjibhai Govindbhai Ladani each at
the time of incorporation were allotted to them by the Company on January 15, 1990.

Further allotment of 5,000 Equity Shares of face value of Rs. 100 each fully paid up as on October 7,
1990 as per the details given below:

Sr. No Name of Shareholder No of Shares Allotted
1 Shamjibhai Govindbhai Ladani 150
2 Ashwinbhai Shamjibhai Ladani 50
3 Bharatbhai Shamjibhai Ladani 150
4 Pankajbhai Valjibhai Ladani 50
5 Dhansulhlal Govindbhai Ladani 50
6 Chhaganlal Trikambhai Nar 850
7 Atulbhai Chhaganlal Nar 150
8 Mansukhlal Gangjibhai Bhalodi 850
9 Shardaben Mansukhlal Bhalodi 150
10 Madhavjibhai Vasram 250
11 Alkaben Mukeshbhai Tilva 330
12 Niruben Tusharbhai Tilva 170
13 Hiradas Mahidas Tilva 200
14 Daxaben Hiralal Tilva 300
15 Daxaben Jayantilal Tilva 500
16 Mansukhlal Ramjibhai Tilva(HUF) 140
17 Ashokbhai Ramjibhai Tilva (HUF) 140
18 Bipinbhai Shamjibhai Ladani 50
19 Ramjibhai Mahudas Tilva 220
20 Ashokbhai Chhaganlal Kalaria 250
Total 5,000

Bonus Issue of 15,000 Equity Shares in the ratio of 9:1 of face value of Rs. 100 each fully paid up as
on February 25, 2003 as per the details given below:

Sr. No Name of Allottee No. of Shares Allotted
1 Shamjibhai Govindbhai Ladani 375
2 Ashwinbhai Shamjibhai Ladani 255
3 Bharatbhai Shamjibhai Ladani 375
4 Pankajbhai Valjibhai Ladani 225
5 Dhansulhlal Govindbhai Ladani 225
6 Madhavjibhai Vashram 750
7 Alkaben Mukeshbhai Tilva 870
8 Niruben Tusharbhai Tilva 630
9 Jayantilal Mahidas Tilva 600
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Sr. No Name of Allottee No. of Shares Allotted
10 Hiralal Mahidas Tilva 1,200
11 Daxaben Hiralal Tilva 600
12 Daxaben Jayantilal Tilva 1,200
13 Mansukhlal Ramjibhai Patel 585
14 Ashokbhai Ramjibhai Tilva (HUF) 585
15 Bipinbhai Shamji Ladani 75
16 Ramjibhai Mahidas patel 330
17 Narendrabhai Hirjibhai Nar 150
18 Parsottambhai Hirhibhai Nar 300
19 Tusharbhai Vitthaldas Tilva 300
20 Rakesh Chhanganlal Nar 1,500
21 Manishbhai Chhanganlal Nar 1,500
22 Kantilal Hirjibhai Nar 300
23 Mahendra Mansukhlal Manvar 750
24 Ashokkumar Ramjibhai Patel 300
25 Narmadaben Chhanganlal Nar 1,050
Total 15,000

Buy Back of 5,000 Equity Shares of face value Rs. 100 by the Company as per details given below:

Sr.no  Name of Shareholder No of Shares bought back
1 Rakesh Chhanganlal Nar 500
2 Shamjibhai Govindbhai Ladani 200
3 Ashwinbhai Shamjibhai Ladani 100
4 Bharatbhai Shamjibhai Ladani 200
5 Madhavjibhai Vashram 250
6 Niruben Tusharbhai Tilva 250
7 Niruben Tusharbhai Tilva 150
8 Hiradas Mahidas Tilva 400
9 Daxaben Hiralal Tilva 200
10 Daxaben Jayantilal Tilva 600
11 Mansukkhlal Ramjibhai Tilva 100
12 Ashokbhai Ramjibhai Tilva 500
13 Parsottambhai Hirjibhai Nar 200
14 Tusharbhai Vitthaldas Tilva 200
15 Manishbhai Chhanglal Nar 500
16 Mahendra Mansukhlal Manvar 250
17 Narmadaben Chhanganlal Nar 350
18 Narendrakumar Nar 50
Total 5,000

Further allotment of 15,000 Equity Shares of face value of Rs. 100 each fully paid up as on October

27, 2007 as per the details given below:

Sr. No Name of Allottee No. of Shares Allotted
1 Hiralal Mahidas Tilva 2,750

2 Daxaben Hiralal Patel 850

3 Jayantilal Mahidas Tilva 1,800

4 Daxaben Jayantilal Tilva 1,800

5 Rakesh Chhaganlal Nar 1,500
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Sr. No Name of Allottee No. of Shares Allotted

6 Manish Chhaganlal Nar 1,500
7 Narmadaben Chhaganlal Nar 1,050
8 Ashwin Shamjibhai Ladani 450
9 Bharatkumar Shamjibhai Ladani 600
10 Bipinkumar Shamjibhai Ladani 450
11 Mahendrabhai M. Manvar 750
12 Kantilal Hirjibhai Nar 750
13 Madhavjibhai V. Nadapara 750
Total 15,000

Bonus Issue of 31,50,000 Equity Shares of face value of Rs. 10 each fully paid up as on September 1,
2017 as per the details given below:

Sr. No Name of Allottee No. of Shares Allotted
1 Hiralal Mahidas Tilva 7,42,500
2 Rakeshbhai Chhaganlal Patel 3,62,250
3 Sheetalben Sanjeevkumar Chaniara 1,80,000
4 Hetal Mayurkumar Kalaria 1,80,000
5 Avani Nileshkumar Dadhania 1,80,000
6 Daxaben Hiralal Tilva 2,92,500
7 Manishabhai Chhaganbhai Patel 3,62,250
8 Parulben Rakeshbhai Patel 4,25,250
9 Sheetalben Manishbhai Patel 4,25,250
Total 31,50,000

Rights Issue of 14,00,000 Equity Shares of face value of Rs.10 each fully paid up as on November 14,
2017 as per the details given below:

Sr. No Name of Allottee No. of Shares Allotted
1 Hiralal Mahidas Tilva 3,30,000
2 Rakeshbhai Chhaganlal Patel 1,61,000
3 Sheetalben Sanjeevkumar Chaniara 80,000
4 Hetal Mayurkumar Kalaria 80,000
5 Avani Nileshkumar Dadhania 80,000
6 Daxaben Hiralal Tilva 1,30,000
7 Manishabhai Chhaganbhai Patel 1,61,000
8 Parulben Rakeshbhai Patel 1,89,000
9 Sheetalben Manishbhai Patel 1,89,000
Total 14,00,000

Private Placement through preferential allotment of 6,65,331 Equity Shares of face value of Rs.10
each fully paid up as on March 13, 2018 as per the details given below:

Sr. No Name of Allottee No. of Shares Allotted
1 Hiralal Mahidas Tilva 47,047

2 Sanjivkumar Vasantbhai Chaniara 1,19,000

3 Sandeepkumar Vasantbhai Chaniara 1,19,000

4 Jaysukhlal Mohanbhai Khanpara 71,428

5 Rakesh Chhaganlal Patel 83,168
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Sr. No Name of Allottee No. of Shares Allotted
6 Parulben Rakeshbhai Patel 71,261
7 Manish Chhaganlal Patel 83,166
8 Sheetalben Manishkumar Nar 71,261
Total 6,65,331
3. We have not issued any Equity Shares for consideration other than cash except as stated
below:
Dateof Numb Face Issu Reason Benefits Allottees No. of
allotme  er of Valu e s for accrued to Shares
nt equity e Pric allotme our allotted
shares (Rs.) e nt Company
(Rs.
)
Septemb 10 Nil ~ Bonus Capitalisati  Hiralal Mahidas Tilva 7,42,500
erl, issue in  on of Rakeshbhai Chhaganlal 3,62,250
2017 ratio of  Reserves Patel
9 equity Sheetalben Sanjeevkumar ~ 1,80,000
shares Chaniara
for Hetal Mayurkumar Kalaria 1,80,000
every 1 Avani Nileshkumar 1,80,000
equity Dadhania
share Daxaben Hiralal Tilva 2,92,500
held Manishabhai Chhaganbhai ~ 3,62,250
Patel
Parulben Rakeshbhai Patel  4,25,250
Sheetalben Manishbhai 4,25,250
Patel
Total 31,50,000
4, No Equity Shares have been allotted pursuant to any scheme approved under Section 230-240

of the Companies Act, 2013.

Our Company has not issued any shares pursuant to an Employee Stock Option Scheme.

Our Company has not revalued its assets since inception and have not issued any Equity
Shares (including bonus shares) by capitalizing any revaluation reserves.

We have not issued any shares at price below issue price within last one year fromthe date of

this Prospectus except as given below:
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Date of Number  Face Issue Reasons Benefits Allottees No. of
allotment of equity Value Price for accrued to Shares
shares (Rs.) (Rs.) allotment our Company allotted
September 31,50,000 10 Nil Bonus Capitalisation  Hiralal 7,42,500
1,2017 issue in of Reserves Mahidas Tilva
ratio of 9 Rakeshbhai 3,62,250
equity Chhaganlal
shares for Patel
every 1 Sheetalben 1,80,000
equity Sanjeevkumar
share Chaniara
held Hetal 1,80,000
Mayurkumar
Kalaria
Avani 1,80,000
Nileshkumar
Dadhania
Daxaben 2,92,500
Hiralal Tilva
Manishabhai  3,62,250
Chhaganbhai
Patel
Parulben 4,25,250
Rakeshbhai
Patel
Sheetalben 4,25,250
Manishbhai
Patel
Total 31,50,000
8. As on the date of this Prospectus, our Company does not have any preference share capital.

Build-up of Promoters’ shareholding, Promoters’ contribution and lock-in
i. Built up of Promoter’s shareholdings:

As on the date of this Prospectus, our Promoters, Hiralal Mahidas Tilva and Rakesh
Chhanganlal Patel, hold 18,48,715 Equity Shares which constitutes 33.22% of the
paid up share capital of our Company. None of the Equity shares held by our
promoters are subject to any pledge.

Mr. Hiralal Mahidas Tilva

Date of No. of Face Issue/ Nature of Pre-issue Post-issue
Allotment  Equity value Acquisition/ transaction shareholding shareholding
Shares per Transfer
share price (Rs.)
(Rs.)
January 15, 400 100 100 Further 0.07 0.05
1990 Allotment
October 7, 200 100 100 Further 0.04 0.03
1990 Allotment
July 3, 1994 200 100 100 Transferred 0.04 0.03
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Date of No. of Face Issue/ Nature of Pre-issue Post-issue
Allotment  Equity value Acquisition/ transaction shareholding shareholding
Shares per Transfer
share price (Rs.)
(Rs.)

from

Mansuklal

Bhalodi
February 1,200 100 100 Further 0.22 0.15
25, 2003 Allotment
February (400) 100 100 Buy back (0.01) (0.01)
25, 2004
September 250 100 100 Transferred 0.04 0.03
18, 2004 from Alkaben

Tilva
September 330 100 100 Transferred 0.06 0.04
18, 2004 from Alkaben

Tilva
September 220 100 100 Transferred 0.04 0.03
18, 2004 from Alkaben

Tilva
October 2750 100 100 Further 0.49 0.35
27,2007 Allotment
June 30, 200 100 100 Transferred 0.04 0.03
2009 from Kantilal

Nar
June 30, 300 100 100 Transferred 0.05 0.04
2009 from Kantilal

Nar
June 30, 300 100 100 Transferred 0.05 0.04
2009 from Kantilal

Nar
June 30, 150 100 100 Transferred 0.03 0.02
2009 from Kantilal

Nar
June 30, 50 100 100 Transferred 0.01 0.01
2009 from Kantilal

Nar
June 30, 750 100 100 Transferred 0.13 0.09
2009 from Kantilal

Nar
January 1, 1,800 100 100 Transferred 0.32 0.23
2016 from Kantilal

Nar
January 1, 200 100 100 Transferred 0.04 0.03
2016 from Kantilal

Nar
January 1, 140 100 100 Transferred 0.03 0.02
2016 from Kantilal

Nar
January 1, 585 100 100 Transferred 0.11 0.07
2016 from Kantilal
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Date of No. of Face Issue/ Nature of Pre-issue Post-issue
Allotment  Equity value Acquisition/ transaction shareholding shareholding
Shares per Transfer
share price (Rs.)
(Rs.)

Nar
January 1, 330 100 100 Transferred 0.06 0.04
2016 from Kantilal

Nar
January 1, 300 100 100 Transferred 0.05 0.04
2016 from Kantilal

Nar
January 1, 150 100 100 Transferredto  0.03 0.02
2016 Kantilal Nar
January 1, 95 100 100 Transferred 0.02 0.01
2016 from Kantilal

Nar
January 1, 600 100 100 Transferred 0.11 0.08
2016 from Kantilal

Nar
May 20, 250 100 100 Transferred 0.04 0.03
2016 from Kantilal

Nar
May 20, 750 100 100 Transferred 0.13 0.09
2016 from Kantilal

Nar
May 20, 750 100 100 Transferred 0.13 0.09
2016 from Kantilal

Nar
May 20, 50 100 100 Transferred 0.01 0.01
2016 from Kantilal

Nar
May 20, 600 100 100 Transferred 0.11 0.08
2016 from Kantilal

Nar
May 20, 100 100 100 Transferred 0.02 0.01
2016 from Kantilal

Nar
May 20, 25 100 100 Further 0.00 0.00
2016 Allotment
May 20, 100 100 100 Further 0.02 0.01
2016 Allotment
May 20, 250 100 100 Further 0.04 0.03
2016 Allotment
May 20, 275 100 100 Further 0.05 0.03
2016 Allotment
June (1,200) 100 100 Transferred to  (0.02) (0.02)
23,2017 Sheetalben

Chaniara
June 23, (200) 100 100 Transferred to  (0.00) (0.00)
2017 Sheetalben

Chaniara
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Date of No. of Face Issue/ Nature of Pre-issue Post-issue
Allotment  Equity value Acquisition/ transaction shareholding shareholding
Shares per Transfer
share price (Rs.)
(Rs.)

June 23, (200) 100 100 Transferred to  (0.00) (0.00)
2017 Sheetalben

Chaniara
June 23, (250) 100 100 Transferred to  (0.00) (0.00)
2017 Sheetalben

Chaniara
June 23, (150) 100 100 Transferred to  (0.00) (0.00)
2017 Sheetalben

Chaniara
June 23, (330) 100 100 Transferred to  (0.01) (0.00)
2017 Hetal Kalaria
June 23, (220) 100 100 Transferred to  (0.00) (0.00)
2017 Hetal Kalaria
June 23, (200) 100 100 Transferred to  (0.00) (0.00)
2017 Hetal Kalaria
June 23, (300) 100 100 Transferred to  (0.01) (0.00)
2017 Hetal Kalaria
June 23, (300) 100 100 Transferred to  (0.01) (0.00)
2017 Hetal Kalaria
June 23, (50) 100 100 Transferred to  (0.00) (0.00)
2017 Hetal Kalaria
June 23, (600) 100 100 Transferred to  (0.01) (0.02)
2017 Hetal Kalaria
June 23, (1800) 100 100 Transferred to  (0.03) (0.02)
2017 Avani

Dadhaniya
June 23, (200) 100 100 Transferred to  (0.00) (0.00)
2017 Avani

Dadhaniya

Pursuant to a resolution passed by our shareholders on July 31, 2017, our Company sub-divided its
equity shares from face value of Rs. 100 to face value of Rs. 10 each. Therefore, cumulative number
of equity shares of 8, 250 as on June 23, 2017 of Mr. Hiralal Mahidas Tilva pursuant to subdivision
became 82,500 of face value of Rs. 10 each

September  7,42,500 10 - Bonus Issue 13.34 9.34
1, 2017

November  3,30,000 10 21 Rights Issue 5.93 415
14, 2017

March 13, 47,047 10 21 Preferential 0.85 0.59
2018 Allotment

Total 12,02,047 21.60 15.13
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Mr. Rakesh Chhanganlal Patel

Date of No. of Face Issue/ Nature of Pre-issue Post-issue
Allotment  Equity value Acquisition/ transaction shareholding shareholding
Shares per Transfer
share price (Rs.)
(Rs.)

July 3, 300 100 100 Transfer from 0.05 0.04
1994 Mansukhlal

Bhalodi
May 25, 700 100 100 Transfer from 0.13 0.09
1998 Chhaganlal

Nar
February 1500 100 100 Further 0.27 0.19
25, 2003 Allotment
February (500) 100 100 Buy Back (0.01) (0.00)
25,2004
October 27, 1500 100 100 Further 0.27 0.19
2007 Allotment
June 28, 525 100 100 Transferred 0.09 0.07
2017 from

Narmadaben

Nar

Pursuant to a resolution passed by our shareholders on July 31, 2017, our Company sub-divided its
equity shares from face value of Rs. 100 to face value of Rs. 10 each. Therefore, cumulative number
of equity shares of 4,025 as on June 28, 2017 of Mr. Rakesh Chhanganlal Patel pursuant to
subdivision became 40,250 of face value of Rs. 10 each

September  3,62,250 10 - Bonus Issue 6.51 4.56
1, 2017

November  1,61,000 10 21 Rights Issue  2.89 2.03
14,2017

March 13, 83,168 10 21 Preferential 1.49 1.05
2018 Allotment

Total 6,46,668 11.62 8.14

Details of Promoters Contribution locked in for three years

Pursuant to Regulation 32 and 36 of SEBI ICDR Regulations, an aggregate of 20% the of the
post-Issue capital held by our Promoters shall be considered as Promoter‘s Contribution
(“Promoters Contribution”) and locked-in for a period of three years from the date of
allotment. The lock-in of the Promoters’ Contribution would be created as per applicable law
and procedure and details of the same shall also be provided to the Stock Exchange before
listing of the Equity Shares.

Our Promoters have given written consent to include such number of Equity Shares held by
them and subscribed by them as a part of Promoters’ Contribution constituting 20.08% of the
post issue Equity Shares of our Company and have agreed not to sell or transfer or pledge or
otherwise dispose of in any manner, the Promoters Contribution, for a period of three years
from the date of allotment in the Issue.
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Date of No. of Face Issue Price  Nature of % of Post Lock in
Allotment/ Shares Value Allotment  Issue Period
made fully  Allotted/ shareholding

paid up Transferred

Hiralal Mahidas Tilva

September  7,42,500 10 - Bonus 9.34 3 Years
1, 2017 Issue

November  3,30,000 10 21 Rights 4.15 3 Years
14, 2017 Issue

Rakesh Chhaganlal Patel

September  3,62,250 10 - Bonus 4.56 3 Years
1, 2017 Issue

November  1,61,000 10 21 Rights 2.03 3 Years
14, 2017 Issue

Total 15,95,750 20.08

The Minimum Promoters’ Contribution has been brought in to the extent of not less than the specified
minimum lot and from the persons defined as ‘promoter’ under the SEBI ICDR Regulations. The
Equity Shares that are being locked in are not ineligible for computation of Promoters’ Contribution

in terms

of Regulation 33 of the SEBI ICDR Regulations. In connection, we confirm the following:

The Equity Shares offered for minimum 20 % Promoters’ Contribution have not been acquired in the

three ye
assets 0
reserves

ars preceding the date of this Prospectus for consideration other than cash and revaluation of
r capitalization of intangible assets nor resulted from a bonus issue out of the revaluation
or unrealized profits of the Company or against Equity Shares which are otherwise ineligible

for computation of Promoters’ contribution;

(@)
(b)
(©)
(d)
(€)

The minimum Promoters’ Contribution does not include Equity Shares acquired during the
one year preceding the date of this Prospectus at a price lower than the Issue Price;

No equity shares have been issued to our promoter upon conversion of a partnership firm
during the preceding one year at a price less than the issue price.

The Equity Shares held by the Promoters and offered for minimum Promoters® contribution
are pledge;

All the Equity Shares of our Company held by the Promoters are in the process of being
dematerialized; and

The Equity Shares offered for Promoter‘s Contribution do not consist of Equity Shares for
which specific written consent has not been obtained from the Promoter for inclusion of its
subscription in the Promoter‘s Contribution subject to lock-in.

Details of Share Capital locked in for one year

Other than the above Equity Shares that are locked in for three years, the entire pre-Issue
Equity Share capital of our Company shall be locked-in for a period of one year from the date
of allotment in the Public Issue.

Other requirements in respect of lock-in:

Pursuant to Regulation 39 of the SEBI ICDR Regulations, the locked-in Equity Shares held
by the Promoters, as specified above, can be pledged only with scheduled commercial banks
or public financial institutions as collateral security for loans granted by such scheduled
commercial banks or public financial institution, provided that the pledge of the Equity Shares
is one of the terms of the sanction of the loan.
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Provided that securities locked in as Promoters’ Contribution for 3 years under Regulation
36(a) of the SEBI ICDR Regulations may be pledged only if, in addition to fulfilling the
above requirement, the loan has been granted by such scheduled commercial bank or public
financial institution for the purpose of financing one or more of the objects of the Issue.

Further, pursuant to Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by
persons other than the Promoters prior to the Issue may be transferred to any other person
holding the Equity Shares which are locked-in as per Regulation 37 of the SEBI ICDR
Regulations, along with the Equity Shares proposed to be transferred, provided that lock-in on
such Equity Shares will continue for the remaining period with the transferee and such
transferee shall not be eligible to transfer such Equity Shares till the lock-in period stipulated
under the SEBI ICDR Regulations has ended, subject to compliance with the Takeover Code,
as applicable.

We further confirm that our Promoters’ Contribution of 20.08% of the post Issue Equity
Share capital does not include any contribution from Alternative Investment Fund.

10. Except as mentioned below, there were no shares purchased/sold by the Promoter and
Promoter Group, directors and their immediate relatives during last 6 months:
Date of Name of Allot tee/ Number of Face Issue Reason of
Allotment/ Transferee Shares Value Price/ Allotment/
transfer Allotted/ Transfer Transfer
Transferred Price
Hiralal Mahidas Tilva 47,047
Sanjivkumar Vasantbhai 1,19,000
Chaniara
Sandeepkumar Vasantbhai 1,19,000
Chaniara Private
March 13 Jaysukhlal Mohanbhai 71,428 Placement
2018 " Khanpara 10 21 through _
Rakesh Chhaganlal Patel 83,168 Preferential
Parulben Rakeshbhai Patel 71,261 Allotment
Manish Chhaganlal Patel 83,166
Sheetalben Manishkumar 71,261
Nar
Total 6,65,331
11. Our Shareholding Pattern

The table below presents the shareholding pattern of our company.

Summary of shareholding pattern as on the date of this Prospectus:
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As on the date of filing of this Prospectus 1 equity Share holds 1 vote.

All Pre-IPO Equity Shares of our Company will be locked in as mentioned above prior to listing of
Equity Shares on Emerge Platform of National Stock Exchange India Limited.

Note: PAN of shareholders will be provided to the Stock Exchange by our Company prior to listing of
its Equity Shares on the Stock Exchange.

Our Company will file the shareholding pattern of our Company, in the form prescribed under
Regulation 31 of the SEBI Listing Regulations, one day prior to the listing of the Equity shares. The
Shareholding pattern will be uploaded on the website of National Stock Exchange of India Limited
before commencement of trading of such Equity Shares.

In terms of SEBI Listing Regulations, our Company shall ensure that the Equity Shares held by the
Promoters / members of the Promoter Group shall be dematerialized prior to listing of Equity shares.

12. The details of the holding of securities (including shares, warrants, convertible
securities) of persons belonging to the category Promoter and Promoter Group are as
under:

Sr. Name of Shareholder Pre-Issue Post Issue

No. No of % of Pre- No of Equity % of Pre-

Equity Issue Shares Issue
Shares Capital Capital
) (1 () (V) V) (V1)
Promoter
1. Hiralal Mahidas Tilva 12,02,047 21.60 12,02,047 15.13
2. Rakesh Chhaganlal Patel 6,46,668 11.62 6,46,668 8.14
Subtotal (A) 18,48,715 33.22 18,48,715 23.27
Promoter Group
1. Sheetal Sanjivkumar Chaniara 2,80,000 5.03 2,80,000 3.52
2. Hetal Mayur Kalaria 2,80,000 5.03 2,80,000 3.52
3. Avni Nileshkumar Dadhaniya 2,80,000 5.03 2,80,000 3.52
4. Daxaben Hiralal Tilva 4,55,000 8.18 4,55,000 5.73
5. Manishkumar Chhaganlal Patel  6,46,666 11.62 6,46,666 8.14
6. Parulben Rakeshbhai Patel 7,32,761 13.17 7,32,761 9.22
7. Shitalben Manishkumar Nar 7,32,761 13.17 7,32,761 9.22
8. Sanjivkumar Chaniara 1,19,000 2.14 1,19,000 1.50
Subtotal (B) 35,26,188 63.36 35,26,188 44.37
Total (A+B) 53,74,903 96.58 53,74,903 67.63
13. The average cost of acquisition of or subscription to Equity Shares by our Promoter is

set forth in the table below:

Name of promoter No. of Shares held Average Cost of Acquisition
Hiralal Mahidas Tilva 12,02,047 9.12

Rakesh Chhaganbhai Patel 6,46,668 8.46

14. Except the persons given below, no other persons belonging to the category “Public” holds

securities (including shares, warrants, convertible securities) of more than 1% of the total
number of shares:
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Sr. Name of shareholder No. of Shares held % of total pre-issue

No. shareholding
1. Jaysukhlal Khanpara 71,428 1.28
2. Sandeepkumar Vasantbhai 1,19,000 2.14
Chaniara
Total 1,90,428 3.42

15. The lists of top 10 shareholders of our Company and the number of Equity Shares held by
them as on the date of filing, ten days before the date of filing and two years before the date
of filing of this Prospectus are set forth below:

(@) Particulars of top 10shareholders as on the date of filling of this Prospectus:
Sr. No. Name of Shareholder Number of Equity % of total Paid-up Share
Shares Capital
1. Hiralal Mahidas Tilva 12,02,047 21.60
2. Parulben Rakeshbhai Patel 7,32,761 13.17
3. Shitalben Manishkumar Nar 7,32,761 13.17
4. Rakesh Chhaganlal Patel 6,46,668 11.62
5. Maniskumar Chhaganlal
Patel 6,46,666 11.62
6. Daxaben Hiralal Tilva 4,55,000 8.18
7. Sheetal Sanjivkumar
Chaniara 2,80,000 5.03
8. Hetal Mayur Kalaria 2,80,000 5.03
9. Avni Nileshkumar
Dadhaniya 2,80,000 5.03
10. Sanjivkumar Chaniara 1,19,000 2.14
Total 53,74,903 96.58
(0) Particulars of the topl0 shareholders as at ten days prior to the date of filing of this
Prospectus:
Sr.No. Name of Shareholder Number of Equity % of total Paid-up Share
Shares Capital
1. Hirala Mahidas Tilva 12,02,047 21.60
2. Parulben Rakeshbhai Patel 7,32,761 13.17
3. Shitalben Manishkumar Nar 7,32,761 13.17
4, Rakesh Chhaganlal Patel 6,46,668 11.62
5. Maniskumar Chhaganlal 6,46,666 11.62
Patel
6. Daxaben Hiralal Tilva 4,55,000 8.18
7. Sheetal Sanjivkumar 2,80,000 5.03
Chaniara
8. Hetal Mayur Kalaria 2,80,000 5.03
9. Avni Nileshkumar 2,80,000 5.03
Dadhaniya
10. Sanjiv Kumar Chaniara 1,19,000 2.14
Total 53,74,903 96.58
(c) Particulars of the top ten shareholders two years prior to the date of filing of this Prospectus:
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Sr. No.

Name of Shareholder Number of Equity Shares % of total then existing
Paid-up Share Capital

Hirala Mahidas Tilva 11,000 31.71

Rakesh Chhaganlal Patel 3500 10.00

Manish Nair 3500 10.00

Daxaben HiralalTilva 3,250 9.29

Narmadaben Nar 2,450 7.00

Sheetal Patel 2,100 6.00

Parul Patel 2,100 6.00

Madhavjibhai Nadapara 1,750 5.00

Mahendrabhai Manvar 1,750 5.00

BO XN g~ W

Bharatkumar Ladani 1,417 4.05

Total 32,817 94.05

16.

17.

18.

19.

20.

21.

22.

23.

24.

Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase
Plan for our employees and we do not intend to allot any shares to our employees under
Employee Stock Option Scheme / Employee Stock Purchase Plan from the proposed issue. As
and when, options are granted to our employees under the Employee Stock Option Scheme,
our Company shall comply with the SEBI (Share Based Employee Benefits) Regulations,
2014.

Neither the Lead Manager viz. Pantomath Capital Advisors Private Limited, nor their
associates hold any Equity Shares of our Company as on the date of this Prospectus.

Under subscription, if any, in any category, shall be allowed to be met with spillover from the
other categories at the sole discretion of our Company and in consultation with the Lead
Manager and the Designated Stock Exchange and in accordance with applicable laws, rules,
regulations and guidelines.

The unsubscribed portion in any reserved category (if any) may be added to any other
reserved category.

The unsubscribed portion if any, after such inter se adjustments among the reserved
categories shall be added back to the net offer to the public portion.

The The Issue is being made through the Fixed Price Process and allocation would under
regulation43(4) wherein (a) minimum fifty per cent would be allotted to retail individual
investors; and (b)remaining to Individual applicants other than retail individual investors; and
other investors including corporate bodies or institutions, irrespective of the number of
specified securities applied for; the unsubscribed portion in either of the categories specified
in (a) or (b) above may be allocated to the applicants in the other category. If the retail
individual investor category is entitled to more than fifty per cent on proportionate basis,
accordingly the retail individual investors shall be allocated that higher percentage. For
details, see chapter titled “Issue Procedure” beginning on page 239 of this Prospectus.

There are no Equity Shares against which depository receipts have been issued.

Other than the Equity Shares, there is no other class of securities issued by our Company.
There will be no further issue of capital, whether by way of issue of bonus shares, preferential
allotment, rights issue or in any other manner during the period commencing from the date of
the Prospectus until the Equity Shares have been listed. Further, our Company does not intend

to alter its capital structure within six months from the date of opening of the Issue, by way of
split / consolidation of the denomination of Equity Shares. However, our Company may
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25.

26.

217.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

further issue Equity Shares (including issue of securities convertible into Equity Shares)
whether preferential or otherwise after the date of the listing of equity shares to finance an
acquisition, merger or joint venture or for regulatory compliance or such other scheme of
arrangement or any other purpose as the Board may deem fit, if an opportunity of such nature
is determined by its Board of Directors to be in the interest of our Company.

None of the persons/entities comprising our Promoter Group, or our Directors or their
relatives have financed the purchase by any other person of securities of our Company other
than in the normal course of the business of any such entity/individual or otherwise during the
period of six months immediately preceding the date of filing of this Prospectus.

Our Company, our Promoters, our Directors and the Lead Manager have not entered into any
buy back or standby or similar arrangements for the purchase of Equity Shares being offered
through the Issue from any person.

There are no safety net arrangements for this public issue.

An over-subscription to the extent of 10% of the Issue can be retained for the purpose of
rounding off to the nearest multiple of minimum allotment lot, while finalizing the Basis of
Allotment. Consequently, the actual Allotment may go up by a maximum of 10% of the Issue,
as a result of which, the post-Issue paid up capital after the Issue would also increase by the
excess amount of Allotment so made. In such an event, the Equity Shares held by our
Promoters and subject to lock- in shall be suitably increased; so as to ensure that a minimum
of 20% of the post Issue paid-up capital is locked in.

As on date of this Prospectus there are no outstanding warrants, options or rights to convert
debentures loans or other financial instruments into our Equity Shares.

All the Equity Shares of our Company are fully paid up as on the date of the Prospectus.
Further, since the entire issue price in respect of the Issue is payable on application, all the
successful applicants will be issued fully paid-up equity shares and thus all shares offered
through this issue shall be fully paid-up.

As per RBI regulations, OCBs are not allowed to participate in this Issue.

Our Company has not raised any bridge loans against the proceeds of the Issue.

Our Company undertakes that at any given time, there shall be only one denomination for our
Equity Shares, unless otherwise permitted by law.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI
from time to time.

An applicant cannot make an application for more than the number of Equity Shares being
issued through this Issue, subject to the maximum limit of investment prescribed under
relevant laws applicable to each category of investors.

No payment, direct or indirect in the nature of discount, commission, and allowance or
otherwise shall be made either by us or our Promoters to the persons who receive allotments,
if any, in this Issue other than to the Eligible Employees who shall be eligible for Employee
Discount.

Our Company has 12shareholders as on the date of filing of this Prospectus.

Our Promoters and the members of our Promoter Group will not participate in this Issue.
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39.

40.

41.

42.

Our Company has not made any public issue since its incorporation.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the
Promoter Group between the date of filing the Prospectus and the Issue Closing Date shall be
reported to the Stock Exchange within twenty-four hours of such transaction.

For the details of transactions by our Company with our Promoter Group, Group Companies
during the financial years ended March 31, 2017, 2016, 2015, 2014 and 2013 and half year
ended December3l, 2017, please refer to paragraph titled Details of Related Parties
Transactions as restated in the chapter titled Financial Statements as restated on page 183 of
this Prospectus.

None of our Directors or Key Managerial Personnel holds Equity Shares in our Company,

except as stated in the chapter titled Our Management beginning on page 155 of this
Prospectus
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OBJECT OF THE ISSUE
Requirement of Funds

The proceeds of the Issue, after deducting Issue related expenses, are estimated to be Rs. 460.22 lakhs
(the “Net Proceeds”)

We intend to utilize the Net Proceeds towards the following objects:
1. To finance setting up of Closed Die Forging manufacturing facility; and
2. General corporate purposes.

(Collectively, herein referred to as the “Objects”)

The main objects clause of our Memorandum of Association and the objects incidental and ancillary
to the main objects enables us to undertake the activities for which funds are being raised in the Issue.
The existing activities of our Company are within the objects clause of our Memorandum of
Association.

Also, we believe that the listing of Equity Shares will enhance our Company’s corporate image, brand
name and create a public market for our Equity Shares in India.

ISSUE PROCEEDS

The details of the proceeds of the Issue are set out in the following table:
(Rs. in Lakhs)

Particulars Estimated

amount®
Gross Proceeds from the Issue 500.22
(Less) Issue related expenses 40.00
Net Proceeds 460.22

WTo be finalized on determination of the Issue Price.
UTILISATION OF NET PROCEEDS

The Net Proceeds are proposed to be used in the manner set out in the following table:

(Rs in lakhs)
Sr. Particulars Estimated Amount
No.
1. To finance setting up of Closed Die Forging manufacturing 460.12
facility
2. General corporate purposes® 0.10
Total Net Proceeds 460.22

WTo be finalized on determination of the Issue Price and updated in the Prospectus prior to filing
with the RoC.

SCHEDULE OF IMPLEMENTATION AND DEPLOYMENT OF FUNDS

We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated
schedule of implementation and deployment of funds set forth in the table below.
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(Rs. In lakhs)

Sr. Particulars Amount to be Estimated
No. funded from the Utilisation of
Net Proceeds Net Proceeds
(Financial Year
2019)
1. To finance setting up of Closed Die Forging 460.12 460.12
manufacturing facility
2. General corporate purposes® 0.10 0.10
Total Net Proceeds 460.22 460.22

WTo be finalized on determination of the Issue Price and updated in the Prospectus prior to filing
with the RoC.

To the extent our Company is unable to utilise any portion of the Net Proceeds towards the Objects, as
per the estimated schedule of deployment specified above, our Company shall deploy the Net
Proceeds in the subsequent Financial Years towards the Objects

Means of Finance
The setting up of closed die forging manufacturing facility will be met through the Net Proceeds to

the extent of Rs. 460.12 lakhs and balance through internal accruals/ net worth. The details of the
means of finance has been given as follows:

(Rs. in lakhs)
Object of the Issue Amount Required IPO Proceeds Bank Finance
To finance setting up of Closed 870.12 460.12 410.00
Die Forging manufacturing facility
General Corporate purposes 0.10 0.10 -
Total 870.22 460.22 410.00

The total cost of the Project of setting up of Closed Die Forging manufacturing facility is Rs. 870.12
Lakhs. The Company intends to raise Rs. 460.12 Lakhs through proceeds of IPO and by taking a term
loan of Rs. 410 Lakhs from Axis Bank. Accordingly, all the documentation has been duly completed
between the Company and the Axis Bank and the Bank has issued a sanction letter to the Company
for the said amount vide a sanction letter dated September 7, 2017. Please note that the said amount of
Rs. 410 Lakhs will be disbursed by the Axis Bank after raising of funds successfully through IPO.

Accordingly, we confirm that we are in compliance with the requirement to make firm arrangements
of finance under Regulation 4(2) (g) of the SEBI ICDR Regulations through verifiable means towards
at least 75% of the stated means of finance, excluding the amount to be raised through the Net
Proceeds and existing identifiable internal accruals.

APPRAISAL BY APPRAISING AGENCY

Axis Bank Limited has appraised the setting up of Closed Die Forging manufacturing facility while
sanctioning the finance for the project. Further, M/s M.N. Manvar and Company, Chartered Accounts
has certified the Project Report dated April 05, 2018.

The fund requirements mentioned above for setting up of closed die forging manufacturing facility is
based on the internal management estimates of our Company and the appraisal and project report
issued by Axis Bank Limited and M/s M.N. Manvar and Company, Chartered Accountants,
respectively and have not been verified by the Lead Manager. The fund requirements are based on
current circumstances of our business and our Company may have to revise its estimates from time to
time on account of various factors beyond its control, such as market conditions, competitive
environment, costs of commodities and interest or exchange rate fluctuations. The actual costs would
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depend upon the negotiated prices with the suppliers/contractors and may vary from the above
estimates. Consequently, the fund requirements of our Company are subject to revisions in the future
at the discretion of the management. In the event of any shortfall of funds for the activities proposed
to be financed out of the Net Proceeds as stated above, our Company may re-allocate the Net
Proceeds to the activities where such shortfall has arisen, subject to compliance with applicable laws.
Further, in case of a shortfall in the Net Proceeds or cost overruns, our management may explore a
range of options including utilising our internal accruals or seeking debt financing.

Details of the Object

The details of the objects of the Issue are set out below.

1. To finance setting up of Closed Die Forging manufacturing facility

Our Company is having existing set up of manufacturing of closed die forging items at Plot
No.1, Survey No. 298/30, Rajkot Gondal Highway, Shapar (Varval), Distt: Rajkot. The
existing installed capacity of the manufacturing plant is 5,000 MTPA. As a part of our
business strategy, our Company intends to expand manufacturing capacity by 2,400 MTPA to
meet future demand for its products at Survey No. 55/1, Paiki 6/Paiki 1/Paikil at Vill :
Pipalia, Tal : Gondal, Dist; Rajkot.

Estimated Costs

The total estimated cost of setting up of closed die forging manufacturing facility as per the
appraisal report is Rs. 870.14 lakhs. The total cost for setting up of additional manufacturing
facility has been estimated by our management in accordance with our business plan approved
by our Board of Directors pursuant to its meeting dated May 3, 2018 and based on Appraisal
Report of Axis Bank Limited and Project Report issued by M/s M.N. Manvar and Company,
Chartered Accountants and quotations received from third party suppliers.

The detailed breakdown of such estimated cost is set forth below.

(Rs. in lakhs)
Sr.No Description of Cost Project Cost

1 Land* 35.00
2 Factory Building 75.00
3 Plant & Machinery 683.99
4 Miscellaneous Fixed Assets 41.95
5 Contingencies 7.36
6 Margin for Working Capital 26.82

Total Estimated Cost of the Project 870.12

*Our Company has already acquired the land required for the manufacturing facility at a
total cost of Rs. 42.36 lakhs out of the internal accruals. The escalated cost of Rs. 7.36 lakhs
has been included under Contingencies above. The same has also been certified by M/s M.N.
Manvar and Company, Chartered Accountants vide certificate dated May 02, 2018.
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Means of finance

The total estimated cost for setting up of closed die forging manufacturing facility is proposed
to be finances as follows:

Particulars Amount (Rs. in Lakhs)
Out of Issue Proceeds 460.12
Term Loan 410.00
Total Means of Finance 870.12

Note: Any increase in the cost of setting up of Closed Die Forging manufacturing unit or
shortfall in the funding would be financed through internal accruals.

Land

Our Company has already acquired plot of land, at Survey no. 55/1, Paiki 6/Paiki 1/Paikil at
Vill : Pipalia, Tal : Gondal, Distt: Rajkot. The total area of theses plots of land is
approximately 8093 square meters.

Factory Building

Our Company is planning to build factory shed on the above land to setup the
proposed plant and machineries. Our company proposes to construct space of
approximately 1,718 square meters to meet the above requirement. The cost of the
civil construction is estimated to be Rs. 75.00 lakhs.

Plant & Machinery
The company propose to acquire plant & machinery for expanding production capacity at an

estimated cost of Rs. 683.99 lakhs. The detailed list of plant & machinery to be acquired by
the company is as under:-

Sr. | Particulars Quanti | Amount | Suppliers Date of Quotation
No. ty (Rs. in
Lakhs)
1. C31.5K Hydraulic Die |1 173.25 Anyang Forging | May 15, 2017
Hammer Press Machinery
Industry Co. Ltd
2. Trimming Press 100 Ton |1 14.16 Sadhu  Engineering | 12 June,2017
Works
3. Trimming Press 150 Ton | 1 17.70 Sadhu  Engineering | January 23, 2018
Works
4, Induction Furnace | 1 16.52 RA Induction February 2, 2018
200KVA
5. Induction Furnace | 1 24.78 RA Induction February 2, 2018
300KVA
6. Reduced Roller 1 12.98 Sadhu  Engineering | May 25,2017
Works
7. Cutting Machine (ITL |1 21.94 ITL Industries | July 3, 2017
CS9C80) Limited
8. Hot & Warm Forging | 1 301.27 Machine Tools | May 15, 2017
Press (India) Limited
9. Air Compressor CSD 125 | 1 9.77 Kaeser Compressors | February 2, 2018
India Pvt.Ltd
10. | Reduced Roller 1 11.21 Sadhu  Engineering | January 23, 2018
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Sr. | Particulars Quanti | Amount | Suppliers Date of Quotation
No. ty (Rs. in
Lakhs)
Works
11. | Overhead Crane 10 Ton 1 23.60 Safex Industries | January 01, 2018
Limited
12. | Hydraulic Press 200 Ton | 1 15.34 Precision Forge January 16, 2018
13. | Cooling Conveyor 2 21.47 Union  Automation | December 9, 2017
Systems (India)
Private Limited
14. | Transportation, Start-up, | NA 20.00 - -
Foundation and
Installation Charges
Total 683.99

We have not entered into any definitive agreements with the suppliers and there can be no
assurance that the same suppliers would be engaged to eventually set-up the closed die
forging facility at the same costs. The cost of closed die forging manufacturing unit is based
on the estimates of our management.

Our Promoters, Directors, Key Management Personnel or Group Entities have no interest in
the proposed procurements, as stated above.

Misc. Fixed Assets and Contingencies

Apart from the above plant and machineries, our Company proposes to purchase certain other
fixed assets amounting to Rs. 49.31 lakhs including various contingencies like increase in
cost, escalations etc. required to set up the Closed Die Forging manufacturing facility.
Margin Money for Working Capital

We have made a total provision of Rs. 20.00 lakhs towards margin money for working capital
based on an estimate. The requirement of funds in relation to the objects of the Issue are

based on current conditions which are subject to change.

Proposed Schedule of Implementation:

Activities Commencement Estimated
Completion Date

Acquisition of land Already acquired NA
Construction of Factory Building To be commenced June 2018
Purchase of Plant and Machineries Under Process July 2018
and Miscellaneous Fixed Assets
Arrangement of Power and Water Already Applied June 2018
Trial Run - August 2018
Commissioning - August 2018

Power:
The power requirement for proposed expansion unit is 1000 KVA which will be supplied by

Paschim Gujarat Vij. Company Limited (PGVCL). The company has already applied for the
same.
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Water:

Water requirement for proposed expansion unit is 10,000 litres per month which will
be met from the local authority and bore wills.

General Corporate Purpose

The Net Proceeds will be first utilized towards the Objects as mentioned above. The balance
is proposed to be utilized for general corporate purposes, subject to such utilization not
exceeding 25% of the Net Proceeds, in compliance with the SEBI ICDR Regulations. Our
Company intends to deploy the balance Net Proceeds, if any, for general corporate purposes,
subject to above mentioned limit, as may be approved by our management, including but not
restricted to, the following:

. strategic initiatives
. brand building and strengthening of marketing activities; and
. On-going general corporate exigencies or any other purposes as approved by the

Board subject to compliance with the necessary regulatory provisions.

The quantum of utilization of funds towards each of the above purposes will be determined by
our Board of Directors based on the permissible amount actually available under the head
“General Corporate Purposes” and the business requirements of our Company, from time to
time. We, in accordance with the policies of our Board, will have flexibility in utilizing the
Net Proceeds for general corporate purposes, as mentioned above.

ISSUE RELATED EXPENSES

The total expenses of the Issue are estimated to be approximately Rs 40.00 lakhs. The expenses of this
include, among others, underwriting and management fees, printing and distribution expenses,
advertisement expenses, legal fees and listing fees. The estimated Issue expenses are as follows:

Expenses EXxpenses Expenses (% Expenses (%
(Rs. in of total Issue of Gross
Lakhs)* expenses) Issue
Proceeds)
Payment to Merchant Banker including expenses 35.00 87.50 7.00
towards printing, advertising, and payment to other
intermediaries such as Registrars, Bankers etc.
Regulatory fees 3.00 7.50 0.60
Marketing and Other Expenses 2.00 5.00 0.40
Total estimated Issue expenses 40.00 100.00 8.00

*As on the date of Prospectus, our Company has incurred Rs. 9.46 Lakhs towards Issue Expenses

out of internal accruals.

**Selling commission payable to the members of the Syndicate, CDPs, RTA and SCSBs, on the

portion for Rlls and NllIs, would be as follows:

Portion for Rlls 0.25% ~ (exclusive of Goods and Service Tax)

Portion for Nlls 0.15% ~ (exclusive of Goods and Service Tax)

"Percentage of the amounts received against the Equity Shares Allotted (i.e. the product of the

number of Equity Shares Allotted and the Issue Price)
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Further, the Members of Syndicate, RTAs and CDPs will be entitled to bidding charges of Rs 10 (plus
applicable Goods and Service Tax) per valid ASBA Form. The terminal from which the Bid has been
uploaded will be taken into account in order to determine the total bidding charges payable to the
relevant RTA/CDP.

***Registered Brokers, will be entitled to a commission of Rs. 10 (plus applicable Goods and Service
Tax) per Bid cum Application Form, on valid Bids, which are eligible for allotment, procured from
Rlls and NllIs and submitted to the SCSB for processing. The terminal from which the bid has been
uploaded will be taken into account in order to determine the total processing fees payable to the
relevant Registered Broker, on valid bids, which are eligible for allotment, procured from Retail
Individual Bidders and Non-Institutional Bidders and submitted to the SCSB for processing.

**** SCSBs would be entitled to a processing fee of Rs. 10 (plus Goods and Service Tax) for
processing the Bid cum Application Forms procured by the members of the Syndicate, Registered
Brokers, RTAs or the CDPs and submitted to SCSBs on valid bids for processing the Bid cum
Application Form procured by the members of the Syndicate or the Registered Brokers or the CDPs
or RTAs and submitted to them.

BRIDGE FINANCING

We have not entered into any bridge finance arrangements that will be repaid from the Net Issue
Proceeds. However, we may draw down such amounts, as may be required, from an overdraft
arrangement / cash credit facility with our lenders, to finance setting up of additional manufacturing
facility requirements until the completion of the Issue. Any amount that is drawn down from the
overdraft arrangement / cash credit facility during this period to finance setting up of additional
manufacturing facility requirements will be repaid from the Net Proceeds of the Issue.

INTERIM USE OF FUNDS

Pending utilization of the Issue Proceeds for the Objects of the Issue described above, our Company
shall deposit the funds only in Scheduled Commercial Banks included in the Second Schedule of
Reserve Bank of India Act, 1934.

In accordance with Section 27 of the Companies Act, 2013, our Company confirms that, pending
utilisation of the proceeds of the Issue as described above, it shall not use the funds from the Issue
Proceeds for any investment in equity and/or real estate products and/or equity linked and/or real
estate linked products.

MONITORING UTILIZATION OF FUNDS

There is no requirement for the appointment of a monitoring agency, as the Issue size is less than °
1,000 million. Our Board will monitor the utilization of the proceeds of the Issue and will disclose the
utilization of the Net Proceeds under a separate head in our balance sheet along with the relevant
details, for all such amounts that have not been utilized. Our Company will indicate investments, if
any, of unutilized Net Proceeds in the balance sheet of our Company for the relevant Fiscal
subsequent to receipt of listing and trading approvals from the Stock Exchanges.

Pursuant to Regulation 32(5) of the Listing Regulations, our Company shall disclose to the Audit
Committee the uses and applications of the Net Proceeds. Our Company shall prepare an annual
statement of funds utilized for purposes other than those stated in this Prospectus, certified by the
statutory auditors of our Company and place it before the Audit Committee, as required under
applicable laws. Such disclosure shall be made only until such time that all the Net Proceeds have
been utilized in full. Furthermore, in accordance with the Regulation 32(1) of the Listing Regulations,
our Company shall furnish to the Stock Exchanges on a quarterly basis, a statement indicating (i)
deviations, if any, in the utilization of the proceeds of the Issue from the objects of the Issue as stated
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above; and (ii) details of category wise variations in the utilization of the proceeds from the Issue
from the objects of the Issue as states above. This information will also be published in newspapers
simultaneously with the interim or annual financial results, after placing the same before the Audit
Committee.

VARIATION IN OBJECTS

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules,
our Company shall not vary the objects of the Issue without our Company being authorised to do so
by the Shareholders by way of a special resolution through postal ballot. In addition, the notice issued
to the Shareholders in relation to the passing of such special resolution (the “Postal Ballot Notice™)
shall specify the prescribed details as required under the Companies Act and applicable rules. The
Postal Ballot Notice shall simultaneously be published in the newspapers, one in English and one in
the vernacular language of the jurisdiction where the Registered Office is situated. Our Promoters or
controlling Shareholders will be required to provide an exit opportunity to such Shareholders who do
not agree to the proposal to vary the objects, at such price, and in such manner, as may be prescribed
by SEBI, in this regard.

OTHER CONFIRMATIONS
No part of the proceeds of the Issue will be paid by us to the Promoters and Promoter Group, the

Directors, Associates, Key Management Personnel or Group Companies except in the normal course
of business and in compliance with the applicable law.
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BASIS FOR ISSUE PRICE

The Issue Price will be determined by our Company in consultation with the Lead Manager, on the
basis of an assessment of quantitative and qualitative factors as described below. The face value of the
Equity Shares is Rs. 10 each and the Issue Price is Rs. 21 per equity share and is 2.1 times of the face
value of equity shares. Investors should also refer sections titled “Risk Factors”, “Financial
Statements” and chapter titled “Our Business” beginning on pages 17, 183, and 127 respectively of
this Prospectus, to have an informed view before making an investment decision. The trading price of
the Equity Shares of our Company could decline due to these risk factors and you may lose all or part
of your investments.

QUALITATIVE FACTORS

Some of the qualitative factors, which form the basis for computing the price, are:
> Diversified product portfolio

> Experienced management an promoters

> Healthy financial conditions

For further details, refer to heading “Our Competitive Strengths” under chapter titled “Our Business”
beginning on page 127 of this Prospectus.

QUANTITATIVE FACTORS

The information presented below is based on the restated financial statements of the Company for the
Financial Years ended March 31, 2017, 2016 and 2015 and for the period ended December 31, 2017
prepared in accordance with Indian GAAP. Some of the quantitative factors, which form the basis for
computing the price, are as follows:

1. Basic and Diluted Earnings per Share (EPS) as per Accounting Standard 20 as adjusted
for changes in capital

Year/ Period Ended EPS (Rs.) Weight
March 31, 2017 1.39 3
March 31, 2016 0.72 2
March 31, 2015 1.33 1
Weighted Average 1.15
For the period ended December 31, 2017* 1.04

*Not Annualized

Notes:

. The earnings per share has been computed by dividing net profit as restated, attributable to

equity shareholders by restated weighted average number of equity shares outstanding during
the year period. Restated weighted average number of equity shares has been computed as per
AS-20. The face value of each Equity Share is Rs. 10/-. Basic EPS is Net Profit attributable to
equity shareholders divided by weighted average number of equity shares outstanding during
the year/ period.

. On September 01, 2017, our Company issued 31,50,000 equity shares to the existing
shareholders as fully paid Bonus Shares in the ratio of 9:1. For calculating the NAV above,
these bonus shares have been taken into account.

2. Price to Earnings (P/E) ratio in relation to Issue Price of Rs. 21 per Equity Share of Rs.
10 each fully paid up
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Particulars P/E Ratio

P/E ratio based on Basic and Diluted EPS for FY 2016-17 15.11
P/E ratio based on Weighted Average Basic and Diluted EPS 18.26
*Industry P/E

Highest 34.55
Lowest 31.22
Average 32.89

*Industry Composite comprises of Pradeep Metals Limited & MM Forgings Limited.
3. Return on Net worth (RoNW)

Return on Net Worth (“RoNW?”) as per restated financial statements:

Year/ Period Ended RoNW (%) Weight
March 31, 2017 12.34 3
March 31, 2016 7.33 2
March 31, 2015 14.59 1
Weighted Average 11.05%
For the period ended December 31, 2017* 5.34%

*Not annualized

Note: RoONW has been computed by dividing net profit after tax as restated, by Net Worth as at the
end of the year/ period. Networth is calculated as sum of Equity Share Capital and Reserves and
Surplus as at the end of respective year/ period.

4. Minimum Return on Total Net Worth post Issue needed to maintain Pre-Issue EPS for
the year ended March 31, 2017 is 10.66 %o.

5. Net Asset Value (NAV)
NAYV per Equity Share Amount (in Rs.)
Net Asset Value per Equity Share as of March 31, 2017 11.23
Net Asset Value per Equity Share as of December 31, 2017 14.81
Net Asset Value per Equity Share after the Issue 16.69
Issue Price per equity share 21.00
Notes:
. Net Asset Value per Equity Share has been calculated as net worth divided by number of

equity shares at the end of the year/period. Networth is calculated as sum of Equity Share
Capital and Reserves and Surplus as at the end of respective year/ period.

. On September 01, 2017, our Company issued 31,50,000 equity shares to the existing
shareholders as fully paid Bonus Shares in the ratio of 9:1. For calculating the NAV above,
these bonus shares have been taken into account.

. On March 13, 2018 our company issued 665,331 shares of face value Rs. 10 each at Rs. 21
paid up (Rs. 11 premium) as preferential allotment. For calculation the NAV per equity shares
after the issue the effect of these shares have been considered.
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6. Comparison with other listed companies
Companies CMP* EPS PE RON NAV Face Total

(Basic Ratio W (Rs.per Value Income(Rs.
and (%)*  share) in Lakhs)
Diluted)

Ganga Forging 21 1.39 1511 1234 11.23  10.00 1,779.17

Limited

Peer Groups**

Pradeep Metals 103.65 3.00 3455 11.61 25.80 10.00 12,319.61

Limited

MM Forgings 1123.00 35.97 31.22 1380 260.64 10.00 48,966.20

Limited

*CMP of the Company is considered as Issue Price
**Source: www.bseindia.com

Notes:

Considering the nature and size of business of our Company the peers are not strictly
comparable. However, same have been included for broad comparison.

The figures for Ganga Forging Limited are based on the restated results for the year ended
March 31, 2017.

The figures for the peer group are based on the standalone audited results for the year ended
March 31, 2017.

Current Market Price (CMP) are the closing prices of respective scrips as on April 26, 2018
on BSE.

NAYV is computed as the closing net worth divided by the closing outstanding number of paid
up equity shares. Net worth has been computed as the aggregate of share capital and reserves
and surplus (excluding Revaluation Reserves and miscellaneous expenditure).

P/E Ratio has been computed based on the closing market price of respective equity shares on
April 26, 2018 sourced from BSE website as divided by the respective EPS provided under
note.

RoNW is computed as net profit after tax divided by closing net worth. Net worth has been
computed as the aggregate of share capital and reserves and surplus (excluding Revaluation
Reserves and miscellaneous expenditure).

The Issue Price of Ganga Forging Limited is Rs. 21 per Equity Share.

For further details see section titled “Risk Factors” beginning on page 17 of this Prospectus and the
financials of the Company including profitability and return ratios, as set out in the section titled
“Financial Statements” beginning on page 183 of this Prospectus for a more informed view.
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STATEMENT OF POSSIBLE TAX BENEFITS

Particulars Page No.

Restated Financial Statements Al-A3
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N ANVAR M.N.MANVAR & CO.

B.com, F.C.A. CHARTERED ACCOUNTANTS

504, Star Plaza, Near Circuit House, Phulchhab Chowk, Rajkot - 360 001.
Phone : [0281] 6627070 / 2455750 E-mail : ca.mnmanvar@gmail.com

STATEMENT OF TAX BENEFITS

The Board of Directors
Ganga Forging Limited

Plot No. 1 Survey No. 298 & 30,
Vill: Shapar(Veraval),

Rajkot = 360002

Dear Sirs,

Sub: Statement of possible Special tax benefit (‘the Statement’) available to Ganga Forging
Ltd. and its shareholders prepared in accordance with the requirements under
Schedule VIIl Part A Clause (Vi) (L) of the Securities and Exchange Board of India
(Issue of Capital and Disclosure Requirements) Regulations, 2009 as amended (the
‘Regulations’)

We hereby confirm that the enclosed annexure, prepared by Ganga Forging Ltd. (‘the
Company”) states the possible special tax benefits available to the Company and the
shareholders of the Company under the Income Tax Act, 1961 (‘Act’), presently in force in
India. Several of these benefits are dependent on the Company or itsshareholders fulfilling
the conditions prescribed under the relevant provisions of the Act. Hence, the ability of the
Company or its shareholders’ to derive the tax benefits is dependent upon fulfilling such

conditions, which based on the business imperatives, the company may or may not choose to
fulfil.

The amendments in Finance Act 2018 have been incorporated to the extent relevant in the
enclosed annexure.

The benefits discussed in the enclosed Annexure cover only special tax benefits available to the
Company and do not cover any general-tax benefits available to the Company. Further, these
benefits are not exhaustive and the preparation of the contents stated is the responsibility
of the Company’s management. We are informed that this statement is only intended to
provide general information to the Investors and hence is neither designed nor intended to be a
substitute for professional tax advice. In view of the individual nature of thetax consequences,
the changing tax laws, each investor is advised to consult his or her own tax consultant with
respect to the specific taximplications arising out of their participation in the issue.

Our views are based on the existing provisions of the Act and its interpretations, which are
subject to change or modification by subsequent legislative, regulatory, administrative or
judicial decisions. Any such change, which could also be retroactive, could have an effect on
the validity of our views stated herein. We assume no obligation to update this statement on
any events subsequent to its issue,which may have a material effect on the discussions herein.




| 1 M.N.MANVAR 0.
Broom, HONVAR CHARTERED ACCOU%T;D(\.I:\ITS

504, Star Plaza, Near Circuit House, Phulchhab Chowk, Rajkot - 360 001.
Phone : [0281] 6627070 / 2455750 E-mail ca.mnmanvar@gmail.com

We do not express any opinion or provide any assurance as to whether:
+ the Company or its shareholders will continue to obtain these benefits in future; or
» the conditions prescribed for availing the benefits, where applicable have been/would be

met.

The enclosed annexure is intended solely for your information and for inclusion in the Draft
Prospectus/ Prospectus or any other issue related material in connection with the proposed
issue of equity shares and is not to be used, referred to or distributed for any otherpurpose
without our prior written consent.

For M.N. Manvar & Co.
Sy Ny, Chartered Accountants,
' FRN : 106047W

TGy 1€ [7=
[M.N. Manvar]

Proprietor
M. No. 036292

Place: Rajkot
Date: 07-05-2018
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Annexure to the statement of possible Tax Benefits
Available to Ganga Forging Ltd. and its shareholders

Outlined below are the possible special tax benefits available to the Company and its shareholders
under the Income Tax Act, 1961 (‘theAct’)

» Special Tax Benefits available to the Company and its Subsidiaries under the Act:
-There are no special Tax benefits available to the Com pany & its subsidiaries under the Act.
> Special Tax Benefits available to the shareholders of the Company under the Act:
- There are no special Tax Benefits available to the shareholders of the Company.
Notes:
The above Statement of Possible Special Tax Benefits sets out the possible tax benefits
available to the Company and its shareholdersunder the current tax laws presently in force in

India. Several of these benefits are dependent on the Company or its shareholders fulfilling
the conditions prescribed under the relevant tax laws.
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SECTION IV - ABOUT THE COMPANY
OUR INDUSTRY

The information in this section is derived from extracts from publicly available information, data and
statistics and has been derived from various government publications and industry sources. The
information has not been independently verified by us, the BRLM, or any of our or their respective
affiliates or advisors. The data may have been re-classified by us for the purposes of presentation.
Industry sources and publications generally state that the information contained therein has been
obtained from sources generally believed to be reliable, but that their accuracy, completeness and
underlying assumptions are not guaranteed and their reliability cannot be assured.

Industry sources and publications are also prepared based on information as of specific dates and may
no longer be current or reflect current trends. Industry sources and publications may also base their
information on estimates, projections, forecasts and assumptions that may prove to be incorrect and,
accordingly, investment decisions should not be based on such information. You should read the
entire Prospectus, including the information contained in the sections titled “Risk Factors” and
“Financial Statements” and related notes beginning on page 17 and 183 respectively of this
Prospectus before deciding to invest in our Equity Shares.

INTRODUCTION TO INDIAN AUTOMOBILE INDUSTRY

The Indian auto industry is one of the largest in the world. The industry accounts for 7.1 per cent of
the country's Gross Domestic Product (GDP). The Two Wheelers segment with 80 per cent market
share is the leader of the Indian Automobile market owing to a growing middle class and a young
population. Moreover, the growing interest of the companies in exploring the rural markets further
aided the growth of the sector. The overall Passenger Vehicle (PV) segment has 14 per cent market
share. India is also a prominent auto exporter and has strong export growth expectations for the near
future. Overall automobile exports grew 15.81 per cent year-on-year between April-February 2017-
18. In addition, several initiatives by the Government of India and the major automobile players in the
Indian market are expected to make India a leader in the 2W and Four Wheeler (4W) market in the
world by 2020

(Source: Auto Mobiles Industry in India, India Brand Equity Foundation www.ibef.org)
INTRODUCTION TO AUTO COMPONENTS INDUSTRY

The Indian auto-components industry has experienced healthy growth over the last few years. Some
of the factors attributable to this include: a buoyant end-user market, improved consumer sentiment
and return of adequate liquidity in the financial system. The auto-component industry of India has
expanded by 14.3 per cent because of strong growth in the after-market sales to reach at a level of Rs
2.92 lakh crore (US$ 43.52 billion) in FY 2016-17. The auto-components industry accounts for almost
seven per cent of India’s Gross Domestic Product (GDP) and employs as many as 25 million people,
both directly and indirectly. A stable government framework, increased purchasing power, large
domestic market, and an ever increasing development in infrastructure have made India a favourable
destination for investment.

(Source: Auto Components Industry in India, India Brand Equity Foundation www.ibef.org)
APPROACH TO AUTO COMPONENTS MANUFACTURING INDUSTRY ANALYSIS
Analysis of Auto Components Manufacturing Industry needs to be approached at both macro and
micro levels, whether for domestic or global markets. “Forging Products Manufacturing Industry”
forms part of Automobile Industry and Manufacturing Industry at broad level and further classified

into Auto Components Manufacturing Industry.
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It needs to be assessed with overall Manufacturing Sector at a macro level. Hence, broad picture of
overall “Automobile Industry”, “Auto Components Manufacturing Industry” and “Manufacturing
Sector” should be at preface while analysing the “Auto Components Manufacturing Industry”.

Manufacturing sector comprises various industries, which in turn, have numerous sub-classes or
products. One such major industry in the overall manufacturing sector is Automobile Industry which
if further classified into “Auto Components Manufacturing Industry”, which in turn encompasses
various segments; one of them being “Auto Components Manufacturing Segment”.

Thus, “Auto Components Manufacturing Industry” should be analysed in the light of “Automobile
Industry”, “Auto Components Manufacturing Industry” at large. An appropriate view on “Auto
Components Manufacturing Industry”, then, calls for the overall economy outlook, performance and
expectations of Manufacturing Sector, position and outlook of Auto Components Industry and Auto
Components Manufacturing Industry micro analysis.

This Approach Note is developed by Pantomath Capital Advisors (P) Ltd (“Pantomath™) and any
unauthorized reference or use of this Note, whether in the context of Engine Parts industry and Auto
Components Manufacturing Industry / or any other industry, may entail legal consequences

GLOBAL ECONOMIC OVERVIEW

According to the International Monetary Fund (IMF), the global economy is experiencing a near-
synchronous recovery, the most broad-based since 2010. In 2017, roughly three-quarters of countries
experienced improvements in their growth rates, the highest share since 2010. The latest World
Economic Outlook (WEO) of the IMF shows global GDP growth accelerated to around 3.6 percent in
2017 from 3.2 percent in 2016, and the forecast for 2018 has been upgraded by 0.2 percentage points
to 3.9 percent. Although rebounding, global growth is still well below levels reached in the 2000s.

One reason why the recovery has spread around the globe is that world trade in goods and services
has finally emerged from its torpor, registering 4.7 percent real volume growth in 2017 compared with
2.5 percent in 2016. Another reason is that com