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SECTION I  - GENERAL  

 

DEFINITIONS AND ABBREVIATIONS  

COMPANY RELATED/GENERAL/CONVENTIONAL TERMS  

 
ISSUE RELATED TERMS  

 
TERMS DESCRIPTION  

Acknowledgement Slip  The slip or document issued by the Designated Intermediary to a n 
applicant as proof of registration  of the Application Form  

Allottee  A successful applicant to whom the Equity Shares are being/ have been 
allotted  

Applicant  Any prospective investor who makes an application for Equity Shares in 
terms of this Prospectus 

Application Form  The Form in terms of which the applicant shall apply for the Equity Shares 
of our Company 

TERMS DESCRIPTION  

òWeóĂ òusó, òouró, òthe Issueró, 
òthe Companyó, òour 
Companyó, òSpectrumó 

Unless the context otherwise requires, refers to Spectrum Electrical 
Industries  Limited , a public limited company , originally  incorporated  as 
òSpectrum Polytech Pvt. Ltd.ó under the provisions of the Companies Act, 
1956 

ABB Limited  ABB India Lim ited 

Anchor - Panasonic Anchor Electricals Pvt. Ltd.  

AOA/ Articles / Articles of  
Association 

Articles of Association of our Company  

Auditors  M/s. S. D. Chopde & Company, Chartered Accountants, the statutory 
Auditors of our Company  

Banker to our Company  Axis Bank Limited  

Banker to the Issue ICICI Bank Limited  

Board  /  Board  of  Directors/ 
Director(s) 

The  Board  of  Directors  of  our  Company  including  duly  constituted 
committee authorized to act on their behalf  

Companies Act/ Act  The Companies Act, 2013 and amendments thereto and the Companies 
Act, 1956, to the extent applicable 

Company Secretary & 
Compliance Officer  

Ms. Sarita Zamwar 

Corporate Office Plot No. V -195, MIDC Area, Ajanta Road, Jalgaon - 425003 Maharashtra; 

Key   Managerial   Personnel/ 
KMP / Key Managerial 
Employees 

The officers vested with executive powers and the officers at the level 
immediately below the Board of Directors as described in the section titled 
òOur Managementó on page 146 of this Prospectus. 

MOA  Memorandum of Association of our Company.  

Morarjee Dorman  Morarjee Dorman Smith Pvt. Ltd.  

Peer Reviewed Auditor  M/s. HMA & Associates, Chartered Accountants  

Promoter Mr. Deepak Chaudhari 

Promoter Group  Unless the context otherwise requires, refers to such persons and entities 
which constitute the promoter group of our Company and a list of which is 
provided in the chapter titled òOur Promoter and Promoter Groupó on 
page 163 of this Prospectus. 

Registered Office of our 
Company 

Plot No. V -195, MIDC Area, Ajanta Road, Jalgaon - 425003 Maharashtra;  

ROC / RoC  Registrar of Companies, Maharashtra, Mumbai  
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TERMS DESCRIPTION  

Application Supported by 
Blocked Amount (ASBA)  

Means   an   application  for   subscribing  to   an   issue   containing  an 
authorization to block the application money in a bank account  

ASBA Account  Account maintained with Self Certified Sy ndicate Bank (SCSB) which will 
be blocked by such SCSBs to the extent of the appropriate application 
Amount of the ASBA applicant, as specified in the ASBA Application Form  

ASBA Applicant(s)  Any prospective investor(s)/applicants(s) in this Issue who appl ies 
through the ASBA  process. 

Banker(s) to the Issue/ Escrow 
Collection Bank(s) 

The Banks which are clearing members and registered with SEBI as Bankers 
to the Issue with whom the Escrow Account will be opened and in this case 
being ICICI Bank Limited  

Basis of Allotment  The basis on which Equity Shares will be allotted to the Investors under the  
Issue  and  which  is  described  in  òIssue   Procedureó on page  241 of the 
Prospectus 

Business Day Any  day  on  which  commercial  banks  in  Mumbai  are  open  for  the 
business. 

Depositories A depository registered with SEBI under the SEBI (Depositories and 
Participant) Regulations, 1996, being NSDL and CDSL 

Designated Intermediary(ies)  SCSBs, Registered Brokers, CDPs and RTAs, who are authorized to collect 
ASBA Forms from the ASBA Bidders, in relation to the Offer  

Designated Stock Exchange SME Platform of National Stock Exchange of India Limited i.e. NSE 
EMERGE 

DP ID Depository Participantõs Identity 

ECS Electronic Clearing Service 

Equity Shares / Shares Equity Shares of our Company of face value of Rs. 10/ - each  unless 
otherwise specified in the context thereof 

GoI/ Government  Government of India  

Issue/ I ssue Size/ Initial 
Public Issue/ Initial Public 
Offer/ Initial Public Offering  

Public issue of 39,80,000 Equity Shares of Rs. 10/ - each of Spectrum 
Electrical Industries Limited for cash at a price of Rs. 65 / - per share, 
aggregating to Rs. 2,587.00 Lacs 

Issue Opening date The date on which the Issue opens for subscription 

Issue Closing date The date on which the Issue closes for subscription 

IPO Initial Public Offering  

Issue Account / Public Issue  
Account  

Account opened with Bankers to the Issue for the purpose of transfer of 
monies from the Escrow Account on or after the Issue Opening Date. 

Issue Period The period between the Issue Opening Date and the Issue Closing Date 
inclusive of both days and during which prospective Applicants may 
submit their  application  

Issue Price The price at which the Equity Shares are being issued by our Company 
under this Prospectus being Rs.65/ - per Equity Share 

Lead Manager / LM  Lead Manager to the Issue being Arihant Capital Markets Limited  

Listing Agreement  Unless the context specifies otherwise, this means the Equity Listing 
Agreement to be signed between our Company and the SME Platform of 
NSE 

Market Maker  Market Maker means Arihant Capital Markets Limited, t he market maker 
appointed for the purpose of this Issue 

Market Maker Reservation  
Portion  

The Reserved portion of 2,00,000 Equity shares of Rs. 10/ - each at Rs. 65 /- 
per Equity Share aggregating to Rs. 130 lacs for Market Maker in the Initial 
Public Issue of our Company 

Net Issue The Issue (excluding the Market Maker Reservation Portion) of 37,80,000 
Equity Shares of Rs.10/ - each at a price Rs. 65 /- per Equity Share 
aggregating to Rs. 2,457.00 Lacs, of our Company  
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TERMS DESCRIPTION  

NSE / NSE EMERGE The SME platform of NSE, approved by SEBI as an SME Exchange for 
li sting of equity shares offered under Chapter XB of the SEBI ICDR 
Regulations. 

Mutual Funds  A  mutual  Fund  registered  with  SEBI  under  SEBI  (Mutual  Funds) 
Regulations, 1996 

Non Resident A person resident outside India, as defined under FEMA  

Non-Resident Indian/ NRI  A person resident outside India, who is a citizen of India or a Person of  
Indian Origin as defined under FEMA Regulations  

Overseas  Corporate  Body  / 
OCB 

A Company, Partnership, Society or other corporate body owned directly 
or indirectly to the extent of at least 60% by NRIs, including overseas trusts 
in which not less than 60% of beneficial interest is irrevocably held by NRIs 
directly or indirectly as defined under the Foreign Exchange Management 
(Deposit) Regulations, 2000. OCBs are not allowed to invest in this Issue. 

Person or Persons Any individual, sole proprietorship, unincorporated association, 
unincorporated organization, body corporate, corporation, company, 
partnership, limited liability partnership, limited liability  company, joint 
venture, or trust or any other entity or organization validly constituted 
and/or incorporated in the jurisdiction in which it exists and operates, as 
the context requires. 

Prospectus The  Prospectus of our Company ,  filed  with  the  RoC  containing,  inter  
alia,  the  Issue opening and closing dates and other information 

Qualified Institutional Buyers 
or QIBs 

Qualified Institutional Buyers as defined under Regulation 2(1)(zd) of the 
SEBI ICDR Regulations 

Registrar/ Registrar to the  
Issue 

Bigshare Services Private Limited 

Retail Individual Investor(s)  Individual Investors (including HUFs, in the name of Karta and Eligible 
NRIs) who apply for the Equity Shares of a value of not more than  Rs. 
2,00,000/ - 

Self Certified Syndicate Banks 
or SCSBs 

A Self Certified Syndicate Bank registered with SEBI under the SEBI 
(Bankers to an Issue) Regulations, 1994 and offers the facility of ASBA, 
including blocking of bank account. A list of all SCSBs is available at 
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised - 
Intermediaries  

SEBI The Securities and Exchange Board of India constituted under the SEBI Act 

SEBI Act Securities and Exchange Board of India Act, 1992 

SEBI Listing Regulations, 
2015/SEBI (LODR) 
Regulations 

Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 as amended, including instructions and 
clarifications , issued by SEBI from time to time. 

SEBI Regulation/ SEBI (ICDR) 
Regulations 

The SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009 
as amended from time to time  

SEBI Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of 
Shares and Takeover) Regulations, 2011, as amended 

Underwriter  Arihant Capital Markets Limited  

Underwriting Agreement  The Agreement entered into between the Underwriter and our Company 
entered on September 5, 2018 

Working Days  All  days  on  which  banks  in  Mumbai  are  open  for  business  except 
Sunday and public holiday, provided however during the Application 
period a working day means all days on which banks in Mumbai are open 
for business and shall not include a Saturday, Sunday or a public holiday  

 
  

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries
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ABBREVIATIONS  

 
TERMS DESCRIPTION  

AGM  Annual General Meeting  

 
AS 

Accounting Standards issued by the Institute of  Chartered Accountants 
of India.  

A.Y./AY  Assessment Year 

CAGR Compounded Annual Growth Rate  

CDSL Central Depository Services (India) Limited  

B.G. /LC  Bank Guarantee/ Letter of Credit  

CIN  Company Identification Number  

DIN  Director  Identification Number  

DP Depository Participant  

ECS Electronic Clearing System 

EGM / EOGM  Extra Ordinary General Meeting of the shareholders  

EPS Earnings per Share 

FEMA Foreign Exchange Management Act, 1999, as amended from time to time 
and the regulations issued thereunder. 

FII Foreign Institutional Investor (as defined under SEBI (Foreign 
Institutional Investors) Regulations, 1995, as amended from time to 
time) registered with SEBI under applicable laws in India.  

FIPB Foreign Investment Promotion Board, Department of Economic Affairs, 
Ministry of Finance, Government of India.  

FPI Foreign Portfolio Investor as defined under SEBI (Foreign Portfolio 
Investors) Regulations, 2014 

FY / Fiscal  Financial Year 

FVCI Foreign Venture Capital Investors registered with SEBI under the SEBI 
(Foreign Venture Capital Investor) Regulations, 2000. 

GDP Gross Domestic Product 

GIR Number  General Index Registry Number  

GoI/ Government  Government of India  

HUF Hindu Undivided Family  

INR / Rs./ Rupees  Indian Rupees, the legal currency of the Republic of India 

M&A  Merger & Acquisition  

NAV  Net Asset Value 

No. Number  

NR Non Resident 

NSDL National Securities Depository Limited  

NSE/NSEIL  National Stock Exchange of India Limited  

P/E Ratio  Price/Earnings Ratio  

PAN  Permanent Account Number  

PAT Profit After Tax  

PBDIT Profit Before Depreciation, Interest and Tax 

PBT Profit Before Tax 

RBI The Reserve Bank of India 

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time 

RFID Radio-frequency Identification  

RoC/ Registrar of Companies  The Registrar of Companies, Maharashtra, Mumbai 

RONW Return on Net Worth.  

SEBI Securities & Exchange Board of India 

SME Small And Medium Enterprises  

USD/ $/ US$  The United States Dollar, the legal currency of the United States of 
America 
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CERTAIN CONVENTIONS PRESENTATION OF FINANCIAL, INDUSTRY AND 
MARKET DATA  

Unless stated otherwise, the financial data in this Prospectus is extracted from the restated financial 

statements of our  Company for financial years ended March 2014, 2015, 2016, 2017 and 2018 prepared 

in accordance w ith the appli cable provisions of the Companies Act and Indian GAA P and restated in 

accordance with SEBI (ICDR) Regulations, 2009, as stated in the report  of our  Peer Reviewed Auditors 

and set out in the section ti tled òRestated Financial Informationó on page 170. Our restated financial 

statements are derived from our  audited financial statements prepared in accordance with Indian 

GAA P and the Companies Act, and have been restated in accordance w ith the SEBI Regulations. Our 

financial years commence on April  1 and end on March 31. In this Prospectus, any discrepancies in any 

table between the total and the sums of the amounts li sted are due to rounding off. A ll  decimals have 

been rounded off to two decimal points. 

 
There are significant differences between Indian GAAP, U.S. GAAP and IFRS. The reconciliation of the 

financial information to IFRS or U.S. GAAP financial information has not been provided. Our Company 

has not attempted to explain those differences or quantify their impact on the financial data included 

in this Prospectus, and it is urged that you consult your own advisors regarding such differences and 

their impact on our financial data. Accordingly, the degree to which the financial information included 

in this Prospectus will provide meaningful information is entirely dependent on the readerõs level of 

familiarity with Indian accounting practices, Indian GAAP, Ind AS, the Companies Act and the SEBI 

(ICDR) Regulations. Any reliance by persons not familiar w ith Indian accounting practices, Indian 

GAAP, Ind AS, the Companies Act, the SEBI Regulations on the financial disclosures presented in this 

Prospectus should accordingly be limited.  

 
CURRENCY OF PRESENTATION  

 
All  references to "Rupees" or "Rs." or "INR" or òò are to Indian Rupees, the off icial currency of the 

Republi c of India. A ll  references to "$", "US$", "USD", "U.S.$" or "U.S. Dollar(s)" are to United States 

Doll ars, if  any, the off icial currency of the United States of America. 

 

In this Prospectus, throughout all figures have been expressed in Lacs. The word  "Lacs", "Lacó, "Lakhs" 

or "Lakh" means "One hundred thousand". 

 
INDUSTRY  &  M ARKETD ATA  
 
Unless otherwise stated, Industry  &  Market  data used throughout  this Prospectus have been 

obtained from internal Company reports, Government data and information obtained from other 

secondary sources. Industry  publi cations generall y state that the information  contained in those 

publi cations have been obtained from sources beli eved to be reli able but their accuracy and 

completeness are not guaranteed and their reli abili ty  cannot be assured. A lthough we beli eve that 

industry  data used in this Prospectus is reliable, it has not been independently verified. 

 

The extent to which the market and industry  data used in this Prospectus is meaningful  depends on 

the readerõs famili arity  with and understanding of the methodologies used in compiling such data. 

 

For additional  definitions, please refer the section titled "Definiti ons and Abbreviations" on page 4 of 

this Prospectus. 
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FORWARD LOOKING STATEMENTS  

Our Company has included statements in this Prospectus, that contain words or phrases such as "wi ll", 

"aim", "w ill  likely result", "beli eve", "expect", "w ill  continue", "anticipate", "estimate", "intend", "plan", 

"project", "shall ", "contemplate", "seek to", "futur e", "objective", "goal", "project", "should", "wi ll 

continue", "w ill  pursue" and simil ar expressions or variations of such expressions that are "forward- 

looking statements". However, these words are not the exclusive means of identifying forw ard-looking 

statements. A ll statements regarding our Company objectives, plans or goals, expected financial 

conditi on and results of operations, business, plans and prospects are also forw ard-looking statements. 
 

These forw ard-looking statements include statements as to business strategy, revenue and profitabili ty, 

planned projects and other matters discussed in this Prospectus regarding matters that are not 

historical fact. These forw ard-looking statements contained in this Prospectus (whether made by us or 

any third  party)  involve known  and unknown  risks, uncertainties and other factors that may cause 

actual results, performance or achievements to be materiall y different from any future results, 

performance or achievements expressed or impli ed by such forw ard-looking statements. 
 

All  forw ard-looking  statements are subject to risks, uncertainties and assumptions that could cause 

actual results to differ materially from those contemplated by the relevant forward-looking statement. 

Important factors that could cause actual results to differ materiall y from expectations include, among 

others: 

 

¶ General economic and business conditions in the markets in which we operate and in the local, 

regional, national and international economies. 

¶ Our ability to successfully implement our strategy, our growth and expansion, technological changes.  

¶ Our exposure to market risks that have an impact on our business activities or investments. 

¶ The monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest 

rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial 

markets in India and Globally.  

¶ Our ability of attract and retain qualified personnel;  

¶ Potential mergers, acquisitions, restructurings and increased competition; 

¶ Our failure to keep pace with rapid changes in technology;  

¶ Our ability to protect our intellectual property rights and not infri nging intellectual property rights of 

other parties; 

¶ Changes in domestic and foreign laws, regulations and taxes and changes in competition in our 

industry.  

¶ The occurrence of natural disasters or calamities. 

¶ Change in political condition in India.  

¶ The outcome of legal or regulatory proceedings that we are or might become involved in;  

¶ Our ability to compete effectively, particularly in new markets and businesses;  

¶ Our dependence on our Key Management Personnel and Promoter; 

¶ Other factors beyond our control; and 

¶ Our  ability to manage risks that arise from these factors. 
 

For further  discussion of factors that could cause Companyõs actual results to differ, see the section 

titled "Risk Factors" on page 12 of this Prospectus. By their natur e, certain risk  disclosures are only 

estimates and could be materially different from what actuall y occurs in the future. As a result, actual 

future  gains or losses could  materiall y dif fer from those that have been estimated. Our Company, the 
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Lead Manager, and their respective aff i liates do not have any obli gation to, and do not intend to, 

update or otherw ise revise any statements reflecting circumstances arising after the date hereof or to 

reflect the occurrence of underlying events, even if the underlying assumptions do not come to fru ition. 

In accordance with SEBI requirements, our  Company will ensure that investors are informed  of 

material  developments until such time  as the grant  of  listing  and trading  permission by the Stock 

Exchange. 
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES  
 

Foreign investment in Indian securities is regulated through the Industrial Policy, 1991 of the 

Government of India, the FDI Policy, FEMA and circulars and notifications issued thereunder. FEMA 

regulates the manner in which foreign investment may be made. The consolidated FDI policy circular 

of 2017, dated August 28, 2017 issued by the DIPP (òFDI Policy ó) consolidates the policy framework 

which was in force as on August 28, 2017. Further, the FDI Policy consolidates, subsumes and 

supersedes all the press notes, press releases, and clarifications on FDI issued by DIPP. As per the FDI 

Policy the cap for foreign investment in a financial services company regulated by a sectoral regulator 

(in our case, being SEBI), is 100% under the automatic route. However, downstream investments by a 

resident entity which is ôforeign-owned and controlledõ within the meaning of the FDI Policy are treated 

as foreign investment for the purposes of the FDI Policy.  
 

Transfer of shares between an Indian resident and a non-resident does not require the prior approval 

of the Government of India or the RBI, provided that (i) the activities of the investee company are under 

the automatic route under the FDI Circular and transfer does not attract the provisions of the Takeover 

Regulations; (ii) the non-resident shareholding is within the sectoral limits under the FDI Policy; and 

(iii) the pricing  is in accordance with the guidelines prescribed by the SEBI and the RBI. The Union 

Cabinet, as provided in the Cabinet Press Release dated May 24, 2017, has given its approval for phasing 

out the FIPB and accordingly, the process for FDI and its approval from the Government of India will 

now be handled by the relevant ministries or departments, in consultation with the DIPP.  

 

As per existing regulations, OCBs cannot participate in the Offer.  
 

The Equity Shares have not been and will not be registered und er the U.S. Securities Act, and may 

not be offered or sold within the United States or to, or for the account or benefit of, U.S. persons as 

defined in Regulation S under the U.S. Securities Act (òU.S. Personsó) except pursuant to an 

exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities 

Act and applicable U.S. state securities laws. The Company has not registered and does not intend 

to register under the U.S. Investment Company Act in reliance upon section 3(c)(7) thereof. 

Accordingly, the Equity Shares are only being offered and sold (i) to persons in the United States or 

to, or for the account or benefit of, U.S. Persons in each case that are both òqualified institutional 

buyersó (as defined in Rule 144A under the U.S. Securities Act (òRule 144Aó) and referred to in this 

Prospectus as òU.S. QIBsó and for the avoidance of doubt, the term U.S. QIBs does not refer to a 

category of institutional investor defined under applicable Indian regulations and referred to in this 

Prospectus as òQIBsó) in transactions exempt from or not subject to the registration requirements of 

the U.S. Securities Act, that are also òqualified purchasersó (as defined under the U.S. Investment 

Company Act) in reliance upon section 3(c)(7 ) of the U.S. Investment Company Act and (ii) outside 

the United States to non -U.S. Persons in offshore transactions in reliance on Regulation S under the 

U.S. Securities Act and the applicable laws of the jurisdiction where those offers and sales occur.  
 

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any 

other jurisdiction outside India and may not be offered or sold, and Bids may not be made by 

persons in any such jurisdiction, except in compliance with the a pplicable laws of such jurisdiction.  
 

The above information is given for the benefit of the Bidders. Our Company, the Promoter and the LM 

are not liable for any amendments, modification, or changes in applicable laws or regulations, which 

may occur after the date of this Prospectus. Applicants are advised to make their independent 

investigations and ensure that the Applications are not in violation of laws or regulations applicable to 

them. 
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SECTION II ð RISK FACTORS  

RISK FACTORS  

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in the 

Prospectus, including the risks and uncertainties described below, before making an investment in our Equity Shares. 

In making an investment decision, prospective investors must rely on their own examination of our Company and the 

terms of this offer including the merits and risks involved. Any potential investor in, and purchaser of, the Equity 

Shares should also pay particular attention to the fact that we are governed in India by a legal and regulatory 

environment which in some material respects may be different from that which prevails in the other countries. 

 

If any of the following risks, or other risks that are not currently known or are now deemed immaterial, actually occur, 

our business, results of operations and financial condition could suffer, the price of our Equity Shares could decline, 

and you may lose all or part of your investment. Additionally, our business operations could also be affected by 

additional factors that are not presently known to us or that we currently consider as immaterial to our operations. 

 

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the 

financial or other implications of any of the risks mentioned herein. To obtain a complete understanding, you should 

read this section in conjunction with the chapters titl ed òBusiness Overviewó on page 106 and òManagementõs 

Discussion and Analysis of Financial Condition and Results of Operationsó on page 170 respectively, of this 

Prospectus as well as other financial information contained herein. Additionally, our business operations could also be 

affected by additional factors which are not presently known to us or which we currently believe to be immaterial may 

also have an adverse effect on our business, results of operations and financial conditions. The following factors have 

been considered for determining the materiality: 

- Some events may not be material individually but may be found material collectively; 

- Some events may have material impact qualitatively instead of quantitatively; 

- Some events may not be material at present but may have material impact in future. 

 

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk 

factors mentioned below. However, there are risk factors where the impact is not quantifiable and hence the same has 

not been disclosed in such risk factors. 

 

Unless otherwise stated, the financial information of the Company used in this section is derived from our financial 

statements under Indian GAAP, as restated. Unless otherwise stated, we are not in a position to specify or quantify the 

financial or other risks mentioned herein. For capitalized terms used but not defined in this chapter, see the chapter 

titl ed òDefinitions and Abbreviations òon page 4 of this Prospectus. 

 

1. We have experienced negative cash flows in prior periods and any negative cash flows in the future 

could adversely affect our results of operation and financial condition.  

 

Cash flow of a company is a key indicator to show the extent of cash generated from operations to 

meet its capital expenditure, pay dividends, repay loans and make new investments without 

raising finance from external resources. If we are not able to generate sufficient cash flow, it may 

adversely affect our business and financial operations. The details of our cash flow for the past 5 

financial years are as under: 
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Rs. Lakhs 

Particulars  FY 2018 FY 2017 FY 2016 FY 2015 FY 2014 

Net cash from/(used in) 

Operating Activities  
(130.88) 892.91 (188.76) 64.23 (63.32) 

Net cash from/(used in) Investing 
Activities  

(3,539.76) (1,010.85) (530.48) (482.68) 0.00 

Net cash from/(used in) Financing 
Activities  

3,989.51 199.18 819.55 387.83 94.28 

Net increase/(decrease) in cash and 
cash equivalents  

318.87 81.24 100.31 (30.62) 30.96 

 

 

2. We are highly dependent on certain key customers for a substantial portion of our revenues. Loss 

of relationship with any of these customers may have a material adverse effect on our profitability 

and results of operations.  

 

We depend on certain customers who have contributed to a substantial portion of our total 

revenues. In the aggregate, our top five customers accounted for 80% of our revenue from 

operations (net) for the financial year ended March 31, 2018. There is no assurance that we will 

retain the business of our existing key customers or maintain the current level of business with each 

of these customers.  

 

Our r eliance on a limited number of customers for our business may generally involve several risks. 

These risks may include, but are not limited to, reduction, delay or cancellation of orders from our 

significant customers; failure to renew sales contracts with one or more of our significant 

customers; failure to renegotiate favourable terms with our key customers; the loss of these 

customers; all of which would have a material adverse effect on the business, financial condition, 

results of operations and future prospects of our Company. In order to retain some of our existing 

customers we may also be required to offer terms to such customers which may place restraints on 

our resources.  

 

Maintaining strong relationships with our key customers is, therefore, essential to our business 

strategy and to the growth of our business. Some of these customers have been associated for more 

than 5 years with us  through our group entities whose businesses are now integrated into our 

Company through a Scheme of Arrangement. Additionally, the loss of any key customer, may 

significantly affect our revenues, and we may have difficulty securing comparable levels of 

business from other customers to offset any such loss of revenue. We may also not be able to easily 

re-allocate our resources and assets in a timely or efficient manner. 

 

In addition, we generate account receivables in connection with providing manufacturing services 

to our key customers. If one or more of our customers were to become insolvent or otherwise unable 

to pay for the products supplied by us, this could have a have an impact on our business as we may 

not be able to recoup the unpaid production costs and materials incurred for manufacturing 

purposes. 

 

Our profitability also depends on the performance and busin ess of our key customers. We rely on 

the success of our customers in marketing and selling of products and therefore any negative 

impact on their reputation may also have an effect on our business. Accordingly, risks that could 

seriously harm our key customers could harm us as well, including:  
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¶ reduced pace of industrialization which could affect demand for project supplies;  

¶ reduced consumer spending on discretionary items in our customersõ key markets;  

¶ recession in countries in which our key customersõ operate their businesses;  

¶ loss of market share of our key customersõ products which are manufactured by us;  

¶ failure of our key customersõ products to gain widespread commercial acceptance;  

¶ our key customersõ inability to effectively manage their operations or also seeing a change in 

their management or constitution which may render us not being a preferred choice for 

manufacturing products for them; and  

¶ changes in laws affecting our customers to operate profitably.  

 

3. We do not obtain firm and long -term volume purchase commitments from our customers. If our 

customers choose not to renew their agreements with us or continue to place orders with us, our 

business and results of operations will be adversely affected.  

 

We enter into agreements with our customers for specific products, which are generally valid for 

one to three years and are renewed on a regular basis if both the parties decide to do so. These 

agreements include general terms of sale, specification requirements and pricing policy, but such 

agreements do not obligate our customers to place an order with us. Actual orders are based on 

purchase orders issued by our customers from time to time. However, such orders may be 

amended or cancelled prior to finalisatio n, and should such an amendment or cancellation take 

place, it may adversely impact our production schedules. Based on these agreements, our 

customers provide us with forecasts of the expected demand for certain months and eventually 

place orders. The precise terms for each shipment, such as pricing and quantities, are also 

confirmed at the time each order is placed. Notwithstanding the contractual arrangement with our 

customers, there is no assurance of generating revenues in the future as our customers are not 

under any obligations to outsource their manufacturing requirements to us. Accordingly, we are 

not in a position to predict the extent of revenues that we can generate for each of the products 

manufactured by us in the future. The short -term nature of our customersõ commitments and the 

changes in demand for their products (which are in turn manufactured by us) could reduce our 

ability to estimate accurately future customer requirements, could make it difficult to schedule 

production and limit our abil ity to maximize utilization of our manufacturing capacity.  

 

Accordingly, we face the risk that our customers might not place any order or might place orders 

of lesser than- expected size or may even cancel existing orders (including where deliveries were 

to be made in the future) or make change in their policies which may result in reduced quantities 

being manufactured by us for our customers. Although our customers might be contractually 

obligated to purchase products on specific terms from us for particu lar orders placed with us owing 

to the current contractual arrangements, we may be unable to or may choose not to enforce our 

contractual rights if our customers choose to cancel existing or change or even terminate their 

orders with us. Cancellations, reductions or instructions to delay production (thereby delaying 

delivery of products manufactured by us) by a significant customer could adversely affect our 

results of operations by reducing our sales volume. Lower utilization of our manufacturing 

facilitie s, could also result in our realizing lower margins as we may not be able to undertake 

manufacturing in large numbers which is critical to our business. Consequently, there is no 

commitment on the part of the customer to continue to place new work orders w ith us and as a 

result, our sales from period to period may fluctuate significantly as a result of changes in our 

customersõ preferences.  
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In addition, we make significant decisions, including determining the levels of business that we 

will seek and accept, production schedules, component procurement commitments, personnel 

requirements and other resource requirements, based on our estimates of customer orders. The 

short-term nature of our customersõ commitments and the changes in demand for their products 

(which are in turn manufactured by us) could reduce our ability to estimate accurately future 

customer requirements, make it difficult to schedule production and limit our ability to maximize 

utilization of our manufacturing capacity. The requirements of o ur customers are not restricted to 

one type of product and therefore variations in demand for certain types of products also require 

us to make certain changes in our manufacturing processes thereby affecting our production 

schedules. 

 

4. The markets in which  our customers compete are characterized by consumers and their rapidly 

changing preferences, advancement in technology and other related factors including lower 

manufacturing costs and therefore as a result our Company may be affected by any disruptions i n 

the industry.  

 

We are engaged in design, manufacture and supply of electrical, automobile and irrigation 

components to our clients as contract manufacturers and as component suppliers to leading 

industry players on Business-to-Business (B2B) model. The markets in which our customers  and 

we operate are characterized by rapidly changing technology, evolving industry standards and 

continuous improvements in products and services. These conditions frequently result in short 

product life cycles. Some of the customers for whom we manufacture products for may also chose 

not to continue operations in India for many reasons which can also include customer preferences, 

among others.  

 

If the end-user demand is low for our customersõ products, companies for whom we manufacture 

products may see significant changes in orders from customers and may experience greater pricing 

pressures. Therefore, risks that could harm the customers of our industry could, as a result, 

adversely affect our Company as well. Our success is therefore dependent on the success achieved 

by our customers in developing and marketing their products. If technologies or standards 

supported by our customers become obsolete or fail to gain widespread commercial acceptance, 

our customers may experience a reduced demand for their products which may affect our sales, a 

decline in sales and in operating margins depending on the nature of the product and the end user 

demand and all of these combined may gradually result in a loss of customers including k ey ones. 

We are attempting to reduce the risks inherent in relying on a small number of products by 

developing and manufacturing new products in the verticals in which we operate and to keep pace 

with the rapidly emerging technological changes taking place . However, there can be no assurance 

that we will be successful in development and manufacture of new products as planned and our 

failure in this regard  can have a material adverse effect on our financial condition, results of 

operations and prospects.  

 

Additionally, industry -wide competition for market share of various products can result in 

aggressive pricing practices by our customers and therefore our customers may choose to import 

some of these products which provide them better cost benefits as compared to us or source the 

products from our competitors. This price -pressure from our customers may adversely affect the 

prices of the products which we supply, which may lead to reduced revenues, lower profit margins 
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or loss of market share etc, any of which would have a material adverse effect on our business, 

financial condition and results of operations.  

 

5. Our business and results of operations are dependent on the contracts that we enter into. Any 

breach of the conditions under these contracts may adversely affect our business and results of 

operations.  

 

We enter into contracts with our customers which, de pending on the customer, may contain terms 

and conditions which include among others the nature and specification of products to be 

manufactured and supplied by us , details of vendors of raw materials that are approved by some 

of our customers, manner of inspection and testing of products manufactured, representation and 

warranties made by us in relation to our manufacturing capabilities, process to be followed in case 

of defects, steps to ensure compliance with applicable laws, quality of products, underta kings in 

relation to protection of intellectual property of our customers, indemnification of our customers 

due to our negligence or breach of any term of the agreement, defect warranties in relation to the 

products manufactured or assembled by us.  

 

While , we consider all factors internally prior to entering into such contractual agreements, we 

cannot assure that we will not enter into such agreements in the future. Additionally, non -

compliance with the terms of the contractual arrangements may lead to dam ages or penalties, 

termination of the agreements and may also result in our being unable to attract further business 

from such customers in the future. If we decide not to enter into agreements with onerous 

conditions, we may lose potential customers. 

 

We have not been subjected to any penalties or damages on account of breach of contracts with our 

customers till date. 

 

6. Our continued success is substantially dependent on the services of our Promoter and certain key 

management personnel, the loss of whom could adversely affect our business  

 

Our Promoter, Mr. Deepak Chaudhar i, has been instrumental in setting up, stabilising and growing 

the business of our Company over the last two decades.   His knowledge, experience and business 

acumen is a significant factor for our continued growth, expansion in our product range and for 

our future business strategies.   We also depend on our senior management, Directors and other 

key personnel for our continued success and our inability to retain any key managerial per sonnel 

may have an adverse effect on our operations.  

 

Our ability to execute orders and to obtain new clients also depends on our ability to attract, train, 

motivate and retain highly skilled professionals, particularly at managerial levels. We might face 

challenges in recruiting suitably skilled personnel, p articularly as we continue to grow and 

diversify our operations. In the future, we may also be unable to compete with other larger 

companies for suitably skilled personnel due to their ability to offer more competitive 

compensation and benefits. The loss of any of the members of our senior management team or other 

key personnel or an inability on our part to manage the attrition levels; may materially and 

adversely impact our business, results of operations, financial condition and growth prospects.  

 

The success of our business is also dependent upon our ability to hire, retain, and utilize qualified 

personnel, including engineers, designers, and corporate management professionals who have the 
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required experience and expertise. From time to time, it may be difficult to attract and retain 

qualified individuals with the requisite expertise and we may not be able to satisfy the demand 

from customers for our services because of our inability to successfully hire and retain qualified 

personnel. For every new product we expand into, we require suitably skilled personnel.  

 

Such skilled personnel may also not be easily available in the market. In addition, as some of our 

key personnel approach retirement age, we need to have appropriate succession plans in place and 

to successfully implement such plans. If we cannot attract and retain qualified personnel or 

effectively implement appropriate succession plans, it could have a material adverse impact on our 

business, financial condition, and results of operations. Moreover, we may be unable to manage 

knowledge developed internally, which may be lost in the event of our inability to retain 

employees. 

 

7. Shortages in, or rises in the prices of, raw materials or components for products we manufacture, 

which account for majori ty of our costs, may adversely affect our business.  

 

Our production depends on obtaining adequate supplies of input components and raw materials 

on a timely basis. We procure the raw materials for our business from local suppliers as well from 

overseas supplies. For example, we procure plastic parts, packaging from local suppliers and 

plastic raw materials  from suppl iers who are located in China, Singapore and Germany. 

 

The percentage contribution of domestic and foreign suppliers towards the purchases mad e by our 

Company for the financial year  ending March 31, 2018 is set out below: 

 

Particular  March 31, 2018 

Domestic Supply ð Raw Materials 98.04% 

Import ð Raw Materials 1.06% 

 

We do not typically maintain large inventories of raw materials, rather we purchase them within 

shorter periods from various approved third -party component manufacturers that satisfy our 

quality standards and meet our volume requirements.  Due to short term nature of contracts of raw 

materials and supplies, the prevailing raw mate rial cost is factored in our pricing to the customers. 

As the production -cycle is small (2-7 days), the procured raw material is processed to finished good 

and is supplied to the customer. As a result, we hold negligible inventory that is not backed by any  

firm order.  Also, by and large, our terms with our customers stipulate that any currency fluctuation 

in respect of imported raw materials would be borne by the customers.  Notwithstanding this, we 

cannot assure that our inventory maintenance will continu e to be so insulated from any price or 

currency rate fluctuations in future.   

 

Given the variety of products that we manufacture and with the number of our suppliers dispersed 

across the country and outside; delays in the delivery of certain of these components could result 

in delays in planning production .  Further, our failure to manage inventory levels efficiently could 

have an adverse effect on us, including the possibility of not being able to detect defective parts, or 

resulting in an increase in inp ut component costs, reduced control over delivery schedules, and 

shortages of input components.  

 

Further, under our OEM business model, the raw material specifications are given by the customers 

and, in some cases, the suppliers from whom the raw materials are to be purchased are also 
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identified by the customers . Any  volatility in prices of such raw materials does n ot affect our 

profitability as the contract with the customer states these parameters, on the basis of which the 

raw material cost is a pass-through item for us. The conversion cost is agreed upon prior to placing 

of orders as the cost sheet is shared with the customers. Conversion cost is the entire value-add 

provided by us for converting the raw material into finished goods till the final dispatch to the 

customer.  

 

However,  we are exposed to the risk of being unable to procure on timely basis, necessary raw 

materials and components for our manufacturing operations . At various times, supplies of some of 

the raw materials and electronic components that we use, have been scarce because of strong 

demand for those input components or problems experi enced by suppliers. We may face similar 

situations or shortages in the future  too. In addition, in certain circumstances, we are required to 

source certain key components from suppliers on approved vendor lists  of our customers and we 

may not be able to obtain alternative sources of supply should such qualified suppliers be unable 

to supply our requirements in the future.  

 

Shortages of raw materials and components at prices favourable to us could result in reduced 

production or delays in production, which may restrict our capacity to fulfil large orders at short 

notice or prevent us from making scheduled shipments to customers. Any future inability to accept 

high volume orders at short notice or make scheduled shipments could cause us to experience a 

reduction in our sales and could adversely affect our relationship with existing customers as well 

as prospective customers.  

 

8. We may be subject to financial and reputational risks due to product quality and liability issues 

which may have an adverse effect on our business, financial condition and results of our 

operations.  

 

In the event that we and our component suppliers are not able to meet the regulatory quality 

standards, or strict quality standards imposed by our customers  or which are applicable to us in 

our manufacturing processes, it could have an adverse effect on our business, financial condition, 

and results of operations. The contracts we enter into with our customers typically include 

warranties that the products we deliver will be free from defects  caused by our manufacturing 

process and will perform in accordance with specifications agreed with the customers. To the extent 

that products shipped by us to our customers do not, or are not deemed to, satisfy such warranties, 

we could be responsible for replacing any defective products, or, in certain circumstances, for the 

cost of effecting a recall of all products which might contain a similar defect, as well as for 

consequential damages for which currently we do not have insurance cover . Moreover, we are still 

subject to claims from our customers if end products sold by our customers fail to perform or cause 

injury, death or damage if  problems in the products are attributable to  defects in our manufacturing 

process. If any of the products sold by us fail to comply with applicable quality standards, it may 

result in customer dissatisfaction, which may have an adverse effect on our business, sales and 

results of operations. Any ongoing issues with products not meeting required specifications could 

reduce our revenue and negatively impact our reputation and financial performance.  

 

9. Our manufacturing facilities are critical to our business. Any disruption in the continuous 

operations of our manufacturing facilities would have a material adverse effect on  our business, 

results of operations and financial condition.  
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We have multiple manufacturing facilities located at Jalgaon and Nashik in Maharashtra State. Our 

products go through various manufacturing stages at these plants. Major portion  of our revenue is 

derived presently from products manufactured at these manufacturing facilities; therefore, 

disruption to  any of our manufacturing facilities may result in production s low down / shutdown . 

These facilities are subject to certain operating risks, such as the breakdown or failure of equipment, 

power supply or processes, performance below expected levels of efficiency, obsolescence of 

equipment or machinery, labour disputes, natural disasters, industrial accidents or the need to 

comply with any new directives of government or regulatory authorities. Our customers rely 

significantly on the timely delivery of our products and our ability to provide an uninterrupted 

supply of our products is critical to our business.  

 

Further, our electricity requirements for our  manufacturing facilities are directly sourced from local 

utilities. While we maintain power back -up in the form of diesel generator sets, we cannot assure 

you that we will be able to prevent disruptions in our manufacturing processes in case of non -

availability or inadequacy of power.  

 

In particular, if operations at our manufacturing facilities were to be disrupted as a result of any 

significant workplace accident, equipment failure, natural disaster, power outage, fire, explosion, 

terrorism, adverse weather conditions, labour dispute o r unrest, obsolescence or other reasons, our 

financial performance may be adversely affected as a result of our inability to meet customer 

demand or committed delivery schedules for our products. Interruptions in production may also 

increase our costs and reduce our sales, and may require us to make substantial capital 

expenditures to remedy the situation or to defend litigation that we may become involved in as a 

result, which may negatively affect our profitability, business, financial condition, results of 

operations, cash flows and prospects.  

 

10. Our funding requirements and deployment of the proceeds of the Issue are based on management 

estimates and have not been independently appraised.  

 

We intend to use the proceeds of the Issue for purposes described in the section òObjects of the 

Issueó beginning on page 71 of this Prospectus. As disclosed in the said section, our funding 

requirements and the deployment of the Net Proceeds of the Fresh Issue are based on management 

estimates and our current business plans; and such fund requirements and intended use of 

proceeds have not been appraised by any bank or financial institution. Because of the competitive 

and dynamic nature of the businesses that we operate in, we may need to revise our expenditure 

and fund requirements due to changes in the cost structure, changes in estimates on receipt of 

actual quotations, exchange rate fluctuations and external factors, which may not be within the 

control of our management. In the event of an increase in expenditure and fund requirements, we 

intend to try and meet these increased requirements through our internal a ccruals and additional 

debt or equity arrangements. This may entail rescheduling or revising the planned expenditure and 

fund requirements and increasing or decreasing the expenditure for a particular purpose at the 

discretion of our Board.  

 

11. We have not yet placed orders for 100% of plant & machinery and other equipment requirements 

as specified in the Objects of the Issue. Any delay in procurement of plant & machinery, equipment, 

etc. may delay the implementation schedule which may also lead to increase in  prices of these 

equipments, further affecting our costs, revenue and profitability.  
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We propose to purchase plant & machinery worth Rs. 750 lacs from the proceeds of this Issue as 

specified in the Objects of the Issue. We have neither placed orders for any part of the plant & 

machinery and other equipments nor have procured quotations for them; the estimates having been 

based on the knowledge and experience of our management in this field.  Any delay in 

procurement of plant & machinery, equipment, etc may delay the implementation schedule. We 

may also be subject to risks of cost escalation on account of inflation in the price of plant & 

machinery and other equipments that we require. Hence our project could face time and cost over-

run which could have an ad verse effect on the operations of our Company.  

 

12. There is no monitoring agency appointed by our Company and the deployment of funds is at the 

discretion of our Management and our Board of Directors, though it shall be monitored by our 

Audit Committee.  

 

As per SEBI (ICDR) Regulations, 2009, as amended, appointment of monitoring agency is required 

only for Issue size above Rs. 100 crores. Hence, we have not appointed any monitoring agency to 

monitor the utilization of Issue proceeds and it will be at the d iscretion of our Management. 

However, the audit committee of our Board will monitor the utilization of Issue proceeds in terms 

of SEBI Listing Regulations and any material deviation will be made only in accordance with 

applicable laws and SEBI Regulations.   

 

13. Delay in completion of the Issue or any shortfall in raising the amount envisaged coupled with 

absence of any alternate source of funds would adversely affect our growth plans, operations and 

financial performance  

 

The funds that we receive would be utilized for the objects of the Issue as has been stated in the 

section, òObjects of the Issueó on page 71 of the Prospectus. Any delay in completion of the Issue 

or any shortfall in raising the amount envisaged will adversely affect our ability to pursue the 

Objects of the Issue especially since we have not identified any alternate source of funds required 

for the same.  Hence, this would result in adverse effect on our growth plans, operations and 

financial performance.  

 

14. We require certain approvals and licenses in the ordinary course of business and are required to 

comply with certain rules and regulations to operate our business , and the failure to obtain, retain 

and renew such approvals and licenses or comply with such rules and regulations, and the failure 

to obtain or retain them in a timely manner or at all may adversely affect our operations.  

 

We require certain statutory and regulatory permits, licenses and approvals to operate our 

business. We believe that we have obtained all the requisite permits and licenses which are 

adequate to run our business however there is no assurance that there are no other 

statutory/regulatory requirements which we are required to comply with. Further, some of these 

approvals are granted for fixed periods of time and need renewal from time to time. We are 

required to renew such permits, licenses and approvals. Further, certain licenses and registrations 

obtained by our Company contain certain terms and conditions, which are required to be complied 

with by us. Any default by our Company in complying with the same, may result in interalia the 

cancellation of such licenses, consents, authorizations and/or registrations, which may adversely 

affect our operations. We are in the process of receipt of certain approvals/licenses for our 

manufacturing facilities . There can be no assurance that the relevant authorities will issue or renew 

any of such permits or approvals in time or at all. Failure to renew, maintain or obtain the required 
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permits or approvals in time may result in the interruption of our operations,  or penal action be 

taken against our company and its officers in default and may have a material adverse effect on 

our business.  

 

If we fail to comply with all applicable regulations or if the regulations governing our business or 

their implementation ch ange, we may incur increased costs, be subject to penalties or suffer a 

disruption in our business activities, any of which could adversely affect our results of operations. 

For further details, please see chapters titled òKEY INDUSTRY REGULATIONS AND POLICIES ó 

and òGOVERNMENT AND OTHER STATUTORY APPROVALS ó at page 131 and 215 respectively 

of this Prospectus 

 

15. We are subject to various laws and regulations relating to the handling and disposal of hazardous 

materials and wastes. If we fail to comply with such laws and regulations, we can be subjected to 

prosecution, including imprisonment and fines or incur costs that c ould have a material adverse 

effect on the success of our business. 

 
The Environmental Protection Act, 1986, as amended, the Air (Prevention and Control of Pollution) 

Act, 1981, as amended, the Water (Prevention and Control of Pollution) Act, 1974, as amended and 

other regulations promulgated by the Ministry of Environment and Forest and various statutory 

and regulatory authorities and agencies in India regulate our handling of hazardous substances 

and wastes. We are required to obtain registrations from the relevant State Pollution Control Board 

to be able to handle and dispose hazardous and wastes. We are also required to take a number of 

precautionary measures and follow prescribed practices in this regard. Our failure to comply with 

these laws could result in us being prosecuted, including our directors and officers responsible for 

compliance being subjected to imprisonment and fines. We may also be liable for damage caused 

to the environment. Any such action could adversely affect our business and financ ial condition.  

 

16. Our Promoter has interest in the Company other than the reimbursement of expenses and normal 

remuneration or benefits. Any such interests may result in a conflict of interest, which may have 

an adverse effect on our business. 

 

Our Promoter is interested to the extent of his shareholding in our Company. In addition, Mr. 

Deepak Chaudhari, Managing Director of our Company may be deemed to be interested to the 

extent of remuneration and other benefits as per the terms of his appointment. Our Promoter may 

also benefit from holding directorship in our Company. Further, he may be deemed to be interested 

in our Company to the extent of transactions carried on by our Company with Promoter or other 

group entities in which our promoter is interested inc luding payment of lease rentals for the land 

leased out to the Company. 

 

17. A significant portion of our sales come from our industrial  electricals vertical. If there is a decrease 

in the demand for these products or a decrease in the average selling prices of these units, our results 

of operations could be adversely affected.  

 

A significant portion of our revenue is attributed to sales of the indust rial  electrical (switch board 

components/panels/distribution boxes)  vertical which accounted for major portion of  revenue 

from operations (net) for the  financial year ended March 31, 2018.  Demand for these products is 

affected by various factors such as industrialization, government spending, capital expenditure, 
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urbanization and real estate growth . If such demand were to decrease, our results of operations 

could be materially adversely affected.  

 

18. Our ability to offer value added services to our customers  on long-term basis depends to an extent 

on our research and development capabilities; our failure to derive the desired benefits from our 

product research and development efforts may hurt our competitiveness and profitability.  

 

We make investments in product research and development to improve the quality of our products , 

improve the existing portfolio by design and process improvement; develop  and expand our 

product offerings, which are factors crucial for our future growth and prospects.  

 

We cannot assure you that our future product research and development initiatives will be 

successful or be completed within the anticipated time frame or budget, or that our newly 

developed or improved products will  meet the planned objective. Most of our spend on R&D, upon 

successful development of design, product and process is billed to the customers and as such the 

risk of unabsorbed R & D expenses is not expected.  However, in case, the outcome of our R&D 

efforts are not as per the expectation of the customer, we may have to absorb the related R&D cost. 

Additionally, there can be no guarantee that the time and effort that we spend in research and 

development would provide commensurate benefit  to the Company.  

 

In addition, we cannot assure you that our existing o r potential competitors will not develop 

products which are similar or superior to our products.  

 

19. Our Companyõs production capacity may not correspond precisely to its production demand which 

may affect our results of operations.  

 

Our customers may require our Company to meet unexpected increases in purchase orders or 

require rapid increases in production beyond our Companyõs production capacity, and we may not 

have sufficient capacity at any given time to meet sharp increases in these requirements. On the 

other hand, at times there is also a risk of the underutilization of the production line, which may 

result in lower profit margins. To soften the impact of this, our Company closely coordinates with 

customers to have in place regular capacity reports and action plans for common reference and 

future capacity utilizations. Our Company also closely collaborates with its customers to 

understand the required technology roadmaps, anticipate changes in technological requirements, 

and discuss possible future solutions. However, any mismatch in production demand and our 

production capacity can adversely affect our profitability or results of operations.  

 

20. We have issued Equity shares in the last 12 months at a price lower than the Offer Price. 

 

We have issued certain Equity Shares in the last twelve months, at a price that is lower than the 

Offer Price. Details of such issuances are given in the table below: 

 

Particulars  Equity 
Shares 

Remarks 

Issue of shares 
pursuant to 
acquisition of 
group entitiesõ 
business   

6,14,984 

On April 1, 2017, Business undertakings of Group entities namely; 
M/s. Spectrum Electroplaters (Jalgaon), M/s. Spectrum 
Electroplater (Nashik), Spectrum Fabricators (India) Pvt. Ltd. and 
M/s. Spectrum Polytech (Jalgaon) was acquired by Spectrum 
Electrical Component Private Limited through a slump sale. 
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through 
Slump Sale  

Against which collectively, 6 ,14,984 equity shares each of face value 
Rs. 100/-  at a price of Rs. 327/- were issued on September 28, 2017 
as a consideration on non-cash basis to Promoters/Partners of 
Group entities.  

 6,14,984  

 
Save for the above, our Company has not issued any equity shares at a price lower than the Issue Price 
during the preceding 1(One) year. For further details , please refer to Chapter òHistory and Certain 
Other Corporate Mattersó on page 138. 
 

21. Our operating results may fluctuate from period to period which may affect our business and 

financial condition.  

 

There is a risk that our operating results may fluctuate. Some of the principal factors affecting our 

operating results include:  

 

¶ our customersõ sales and future business prospect, purchasing patterns and inventory 

adjustments;  

¶ terms and conditions of the contractual arrangements entered into with customers;  

¶ the mix of the types of products we supply to our customers;  

¶ our effectiv eness in managing manufacturing processes and inventory management;  

¶ breakdown, failure, or substandard performance of equipment and our ability to repair them 

thereby reducing the impact on manufacturing process;  

¶ changes in demand for our products;  

¶ our ability to make optimal use of available manufacturing capacity;  

¶ technological changes and changes in manufacturing processes;  

¶ changes in the cost and availability of labour, raw materials and components and which affect 

our margins and our ability to me et delivery schedules;  

¶ our ability to manage the timing of our component purchases so that components are available 

when needed for production, while avoiding the risks of purchasing inventory in excess of 

immediate production needs;  

¶ timing of new techno logy development and the qualification of this technology by our 

customers;  

¶ new product introductions and delays in developing the capability to produce new products;  

¶ our ability to obtain financing in a timely manner; and  

¶ local conditions and events that may affect our production volumes, such as labour conditions 

and political instability.  

 

The occurrence of any such or other problems could materially and adversely affect our business, 

financial condition, and results of operation. Thus, it is possibl e that in some future period our 

operating results or growth rate may be below the expectations of investors.  

 

22. The activities carried out at our manufacturing facilities can cause injury to people or property in 

certain circumstances.  

 

The activities carried out at our manufacturing facilities may be potentially dangerous to our 

employees. While we employ safety procedures in the operation of our manufacturing facilities 

and maintain what we believe to be adequate insurance, there is a risk that an accident may occur 

at any of our manufacturing facilities. An accident may result in personal injury to our employees 
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or the labour deployed at our facilities, destruction of property or equipment, manufacturing or 

delivery delays, environmenta l damage, or may lead to suspension of our operations and/or 

imposition of liabilities. Any such accident may result in litigation, the outcome of which is difficult 

to assess or quantify, and the cost to defend such litigation can be significant. As a result, the costs 

to defend any action or the potential liability resulting from any such accident or death or arising 

out of any other litigation, and any negative publicity associated therewith, may have a negative 

effect on our business, financial condition, results of operations, cash flows and prospects. 

 

23. We may not be able to optimally utilise our integrated service model to enhance and support our 

business which may affect our operations, reputation and profitability.  

 

We strive to provide end -to-end solutions to our customers from designing, global sourcing, 

manufacturing, quality testing, packaging to logistics support. Over a period of time, w e have 

implemented both forward and backward  integration of our activities to enable us to be cost 

efficient, reduce dependency on third party suppliers (providing raw materials and components) 

and control quality of components used in the manufacture of products. As part of our integration 

model, we have developed in house capabilities for electroplating and injection moulding , which 

are essential components of our manufacturing processes.  

 

We rely on our integrated services for timely and quality manufacturing of our products to fulfil 

our customersõ demands. Should there be any disruptions or malfunctions at any of our facilities 

as a result of which the components required for manufacturing the end products are not available 

on time, we may have to procure such components from third party suppliers .  If such components 

are not available at short notice in the volume required by us, within the timelines required by us 

or at the rates favourable to us, it may have an adverse effect on our profitability and results of 

operations. Such failure to procure quality components on tim e may also harm our reputation and 

cause our customers to terminate our agreements. 

 

24. If  the current trend followed by the industry and our customers of outsourcing manufacturing to 

suppliers like us reverses or the quantum of outsourcing reduces, our sales could be adversely 

affected.  

 

We are engaged in the business of providing end to end product solutions as well as original design 

manufacturing of consumer electricals and automobiles products. Over  past two decades, 

companies operating and selling products under their respective brands in these segments have 

increasingly outsourced the manufacturing of their products to equipment manufacturers and 

service providers  like us in India.  

 

We believe that we have benefited from this outsourcing trend in large part due to our integrated 

offering and flexibility and ability to reduce costs in manufacturing these products. A customerõs 

decision to outsource is influenced  by its ability and capacity for internal manufacturing an d the 

competitive advantages of outsourcing. There can be no assurance that the customers will continue 

to outsource or increase the share of outsourcing; and in case of such eventuality, our Companyõs 

future growth could be limited  and our sales & operating results may suffer. 

 

25. Our overall margins may fluctuate as a result of the product mix manufactured by us.  

 

In general, our overall margins may fluctuate depending on the product mix manufactured. For 
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example, the gross margin of any given product could  depend on the total volume manufactured, 

complexity of manufacturing processes, technology deployed, and other factors. As a result, a 

change in product mix may decrease the gross margins and operating margins of our Company, 

which could have a material adverse effect on our business, financial condition and results of 

operations 

 

26. Our Company as well as our customers operate in a highly competitive industry. Failure to 

compete effectively may have an adverse impact on our business, financial condition, results of 

operations and prospects.  

 

Some of our Companyõs competitors in the industry may have greater design, engineering, 

manufacturing, financial capabilities, or superior resources. Our customers evaluate the product 

suppliers based on, among other things, manufacturing capabilities, speed, quality, engineering 

services, flexibility, and costs. Therefore, we are exposed to risks of our competitors having better 

resources than us.  

 

Further, OEMs continuously seek to reduce cost. Therefore, our ability to be cost efficient is a critical 

factor in being preferred by our customers. In addition, major OEMs typically outsource the same 

type of products to at least two or three outsourcing partners in order to diversify their supply 

risks. The competitive nature of the industry may result in substantial price competition. The 

industry could become even more competitive if OEMs fail to significantly increase their overall 

levels of outsourcing or start manufacturing in -house. This would result in an increasin gly 

competitive market with a smaller market share for the existing players. Increased competition 

could result in significant price competition, reduced revenues, lower profit margins, or loss of 

market share, any of which would have a material adverse effect on our Companyõs business, 

financial condition, and results of operations.  

 

Our Companyõs customers may opt to transact with our competitors instead of our Company or if 

the Company fails to develop and provide the technology and skills required by i ts customers at a 

rate comparable to its competitors. While we believe that we are presently offering high quality 

and cost-competitive outsourcing option to our customers, t here can be no assurance that we will 

be able to continue to maintain or develop the higher value add solutions necessary to retain 

business or attract new customers. There can also be no assurance that we will be able to continue 

to maintain  a compelling advantage over our competitors.  

 

27. We may not be able to successfully develop new production processes and new products if we are 

unable to identify emerging trends or our customersõ fail to predict user preferences.  

 

The consumer electrical components industry is  characterized by rapidly changing technology, 

evolving industry standards, new service and product introductions and changing customer 

demands. Our ability to anticipate changes in technology and to successfully develop and 

introduce new and enhanced products on a timely basis is a significant factor in our ability to 

remain competitive. Our Company evaluates new products and production processes on a regular 

basis. We believe that our future success will depend in part upon our ability to develop new 

production processes and to develop and market new products, which meet customersõ evolving 

needs and successfully anticipate or respond to technological changes in production processes in a 

cost-effective manner and on a timely basis. Our Company intends to continue engaging in research 

and development activities to keep pace with market developments and remain competitive.  
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There can be no assurance that we will be able to secure the necessary technological knowledge or 

will be successful in developing new manufacturing processes and new products that will allow us 

to adapt to the changing consumer preferences. If we are unable to develop these in a timely 

manner, or at all, we may be unable to effectively implement our strategies, and our business and 

results of operations may be adversely affected. To compete effectively in the electronics 

manufacturing industry, we must be able to develop and produce new products to meet our 

customersõ demand in a timely manner.  

 

We cannot assure you, however, that we will be able to install and commission the equipment 

needed to manufacture products for our customersõ new product programs in time for the start of 

manufacturing, or that the transitioning of our manufacturing facilities and resources to full 

production under new product programs wi ll not impact production capacity or other operational 

efficiency measures at our facilities. As a result, we may incur capital expenditures to develop 

products to meet customer demands. Our failure to successfully develop and manufacture new 

products, or a failure by our customers to successfully launch new products, could materially 

adversely affect our results of operations. 

 

28. Our business requires us to obtain and renew certain licenses and permits from government, 

regulatory authorities and the failure to obtain or renew them in a timely manner may adversely 

affect our business operations.  

 

Our business requires us to have certain approvals, licenses, registrations and permissions under 

various regulations, guidelines, circulars and statutes regulated b y authorities such as the 

Government of India, the State Governments and certain other regulatory and government 

authorities, for operating our business. In particular, we are required to obtain certificate of 

registrations for carrying on certain of our b usiness activities from the Government of India, the 

State Governments and other such regulatory authorities that are subject to numerous conditions.  

 

Failure by us to renew, maintain or obtain the required permits or approvals at the requisite time 

may result in the interruption of our operations and may have an adverse effect on our business, 

financial condition and results of operations. Further, we cannot assure that the approvals, licenses, 

registrations and permits issued to us would not be suspended  or revoked in the event of non -

compliance or alleged non-compliance with any terms or conditions thereof, or pursuant to any 

regulatory action. Any failure to renew the approvals that have expired or apply for and obtain the 

required approvals, licenses, registrations or permits, or any suspension or revocation of any of the 

approvals, licenses, registrations and permits that have been or may be issued to us, may impede 

our operations.  

 

While as of the date of this Prospectus, we are not subject to any environmental legal proceedings, 

we may be impleaded in such legal proceedings in the course of our business in the future. There 

can be no assurance that we will not become involved in future litigation or other proceedings or 

be held responsible in any such future litigation or proceedings relating to safety, health and 

environmental matters in the future, could divert management time and attention, and consume 

financial resources in defence or prosecution of such legal proceedings or cause delays in the 

construction, development or commencement of operations of our projects. No assurance can be 

given that we will be successful in all, or any, of such proceedings. Further, clean-up and 
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remediation costs, as well as damages, other liabilities and related litigation, could adversely affect 

our business, financial condition and results of operations.  

 

In the event that we are unable to obtain such approvals in a timely manner or at all, our bu siness 

operations may be adversely affected. 

 

29. Our Promoter, Managing Director and certain Key Managerial Personnel hold Equity Shares in 

our Company and are therefore interested in our Company as shareholders in addition to their 

remuneration and reimbursement of expenses.  

 

Our Promoter, Managing Director and some of our Key Managerial Personnel are interested in our 

Company, in addition to regular remuneration or benefits and reimbursement of expenses, to th e 

extent of their shareholding in our Company. There can be no assurance that our Directors 

(including our Promoter) and such Key Managerial Management Personnel will exercise their 

rights as shareholders to the benefit and best interest of our Company.  

 

30. Our Company has availed financial facility in the nature of Cash Credit from our bankers, which 

includes several conditions and restrictive covenants.  As such, certain actions on part of our 

Company may require prior written approval of the Banker.  

 

We have availed credit facilities in the nature of Cash Credit from our bankers, Axis Bank Ltd. The 

sanction letter/ agreement contain certain restrictive covenants, which among other things require 

us to obtain their written permission for various actions inc luding undertaking an expansion or 

diversification programme. These covenants may also under certain circumstances constrain our 

companyõs ability to take certain decisions in a timely manner which may have an adverse effect 

on the functioning and current fund -raising plans of our Company  for which their consent is 

awaited. 

 

31. Our insurance coverage may not adequately protect us against certain operating risks and this 

may have an adverse effect on the results of our business operations. 

 

We are insured for a number of the risks associated with our manufacturing business, through 

appropriate insurance policies. We believe we have got our assets adequately insured; however 

there can be no assurance that any claim under the insurance policies maintained by us will be 

honoured fully, in part or on time, to cover all material losses. To the extent that we suffer any loss 

or damage that is not covered by insurance or exceeds our insurance coverage, our business and 

results of operations could be adversely affected. We may also be subject to claims resulting from 

defects in the design or quality of our products. Our insurance may not be effective or adequate to 

cover all such risks. Failure to effectively cover ourselves against the associated risks for any of  

these reasons including other unforeseen circumstances could expose us to substantial costs and 

potentially lead to material losses. 

 

32. We do not own all  the premises on which our various manufacturing unit s are located and the 

same have been taken on lease. Any failure on our part to meet the terms of those lease agreements, 

arrangements could jeopardise our interest severely. 

 

We do not own the land at Jalgaon and Nashik, on which our manufacturing unit(s) are situated, 

and the same are taken on long lease from MIDC and our Promoter. 
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If any of the owners of these leased premises do not renew the agreements under which we occupy 

the premises or we are unable to find satisfactory alternate arrangements to locate our 

manufacturing unit(s) and/or branch offices upon expiry/non -renewal of such lease agreements, 

we may suffer a disruption in our operations which might adversely affect our business and results 

of operations. 

 

Risks Related to Our Equity Shares and Equity Share Holders  

 

33. Our Promoters, together with our Promoter Group, will continue to retain majority shareholding 

in our Company after the proposed Initial Public Issue, which will allow them to exercise 

significant control over us and influence the out come of matters submitted to shareholders for 

approval.  

 

As on date of the Prospectus, our Promoter and the members of our Promoter Group hold 93.16% 

of the issued equity share capital of our Company. Following the initial public offer made through 

the Prospectus, our Promoter and the members of our Promoter Group will hold 68.63% of the 

equity share capital of our Company. Thus, a significant control of our Company will be at the 

discretion of our Promoter and members of the Promoter Group . As a result, our Promoter and 

members of our Promoter Group will have the ability to control our business, including matters 

relating to any sale of all or substantially all of our assets, the timing and distribution of dividends 

and the election or termination of appoin tment of our officers and directors. This control could 

delay, defer or prevent a change in control of our Company, impede a merger, consolidation, 

takeover or other business combination involving our Company, or discourage a potential acquirer 

from making  a tender offer or otherwise attempting to obtain control of our Company even if itôs 

in our Companyôs best interest. In addition, for so long as our Promoter and the members of our 

Promoter Group continue to exercise significant control over our Company t hey may influence the 

material policies of our Company in a manner that could conflict with the interests of our other 

shareholders. Our Promoter and the members of our Promoter Group may have interests that are 

adverse to the interests of our other shareholders and may take positions with which our other 

shareholders do not agree. 

 

34. Our Company may not regularly be in a position to distribute dividends in future and the same 

will be dependent upon the future earnings, cash flows, working capital requirement s, capital 

expenditures and financial condition.  

 

Our Companyôs ability to declare dividend in future, if any, will depend on our future earnings, 

cash flows, financial condition, working capital requirements, capital expenditures, applicable laws 

in this regard and such other factors. There can be no assurance that we will pay dividends in 

future. Our Company may instead want to retain all the earnings to facilitate any major expansion 

or business development plans and, therefore, refrain from declaring any dividends on its Equity 

Shares. Also, if our Company suffers losses in any particular year, our Company may not be in a 

position to declare dividends.  

 

35. Any future issuance of Equity Shares may dilute your shareholdings, and sales of the Equity Shares 

by our major shareholders may adversely affect the trading price of our Equity Shares.  
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Any future equity issuances by our Company may lead to the dilution of investorsô shareholding 

in our Company. In addition, any sale of substantial Equity Shares in the pu blic market after the 

completion of this Issue, including by our major shareholders, or the perception that such sales 

could occur, could adversely affect the market price of the Equity Shares and could significantly 

impair our future ability to raise capi tal through offerings of the Equity Shares. We cannot predict 

what effect, if any, market sales of the Equity Shares held by the major shareholders of our 

Company or the availability of these Equity Shares for future sale will have on the market price of 

our Equity Shares. 

 

36. We cannot assure you that our Equity Shares will be listed on the SME Platform of National Stock 

Exchange of India Limited i.e. NSE Emerge in a timely manner or at all, which may restrict your 

ability to dispose of the Equity Shares.  

 

In terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to time, we 

are not required to obtain any in -principle approval for listing of our Equity Shares issued. We have 

only applied to National Stock Exchange of India Limited to us e its name as the Stock Exchange in 

this Prospectus for listing our Equity Shares on the SME Platform of National Stock Exchange of 

India Limited i.e. NSE Emerge. Permission for listing of the Equity Shares will be granted only after 

the Equity Shares offered in this Issue have been allotted. Approval from National Stock Exchange 

of India Limited will require all relevant documents authorizing the issuing of the Equity Shares to 

be submitted to it. There could be a failure or delay in listing the Equity Sha res on the SME Platform 

of National Stock Exchange of India Limited i.e. NSE Emerge. Further, certain procedural and 

regulatory requirements of SEBI and the Stock Exchange(s) are required to be completed before the 

Equity Shares are listed and trading commences. Trading in the Equity Shares is expected to 

commence within 12 Working Days from the Issue Closing Date. However, we cannot assure you 

that the trading in the Equity Shares will commence in a timely manner or at all. Any failure or 

delay in obtainin g the approvals would restrict your ability to dispose off your Equity Shares.  

 

37. The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares 

may not develop. 

 

Prior to this Issue, there has been no public market for our Equity Shares. However, the trading 

price of our Equity Shares may fluctuate after this Issue due to a variety of factors, including our 

results of operations and the performance of our business, competitive conditions, general 

economic, political and  social factors, the performance of the Indian and global economy and 

significant developments in Indiaôs fiscal regime, volatility in the Indian and global securities 

market, performance of our comp etitors, the Indian Capital Markets, changes in the estimates of 

our performance or recommendations by financial analysts and announcements by us or others 

regarding contracts, acquisitions, strategic partnerships, joint ventures, or capital commitments. I n 

addition, if the stock markets experience a loss of investor confidence, the trading price of our 

Equity Shares could decline for reasons unrelated to our business, financial condition or operating 

results. The trading price of our Equity Shares might al so decline in reaction to events that affect 

other companies in our industry even if these events do not direct ly affect us. Each of these factors, 

among others, could materially affect the price of our Equity Shares. There can be no assurance that 

an active trading market for our Equity Shares will develop or be sustained after this Issue, or that 

the price at which our Equity Shares are initially offered will correspond to the prices at which they 

will trade in the market subsequent to this Issue.  
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38. There may be restrictions on daily movements in the price of our Equity Shares, which can 

adversely affect shareholderõs ability to sell, or the price at which it can sell, Equity Shares at a 

particular point of time.  

 

Subsequent to listing, our Company may be subject to a daily circuit breaker or such other 

restrictions that may be imposed on trading in securities of listed companies by the National Stock 

Exchange of India Limited, whereby transactions crossing certain volatility limit in the price of its 

Equity Shares may not be allowed. This circuit breaker operates independently of the index-based 

market-wide circuit breakers generally imposed by SEBI on Indian stock exchange(s). The 

percentage limit on our Companyôs circuit breaker is set by the National Stock Exchange of India 

Limited based on certain factors such as the historical volatility in the price and trading volume of 

the Equity Shares. National Stock Exchange of India Limited is not required to inform us of the 

percentage limit of the circuit break er from time to time. This circuit breaker, if imposed, would 

effectively limit the upward and downward movements in the price of the Equity Shares. As a 

result of this circuit breaker, we cannot assure that the shareholders will be able to sell the Equity 

Shares at desired prices. 

 

EXTERNAL RISK FACTORS  

 

39. The GoI has implemented a new national tax regime by imposing GST.  

 

The GoI has implemented a comprehensive national GST regime that has combined taxes and levies 

by the Central and State Governments into a unified rate structure. GST is a dual levy with state 

GST and central GST. Central GST has replaced the previous central taxes and duties such as excise 

duty, service tax, counter vailing duty, special additional duty of customs, central charges and 

cesses. The state GST has replaced previous local state taxes like VAT, CST, octroi and others 

including state cesses and charges.  

 

Any future increases or amendments may affect the overall tax efficiency of companies operating 

in India and may result in significant additional taxes becoming payable.  

 

To ensure compliance with the requirements of the GST laws, we may also need to allocate 

additional resources, which may increase our regulatory compliance costs and divert management 

attention. Any increase in our compliance requirements or in our compliance costs may have an 

adverse effect on our business and results of operations. 

40. Any changes in the regulatory framework could adversely affect our operations and growth 

prospects. 

 

Our Company is subject to various regulations and policies. For details see section titled òKey 

Industry Regulations and Policiesó beginning on page 131 of the Prospectus. Our business and 

prospects could be materially adversely affected by changes in any of these regulations and 

policies, including the introdu ction of new laws, policies or regulations or changes in the 

interpretation or application of existing laws, policies and regulations, including changes in the 

fiscal incentive structure which the company enjoys at present. There can be no assurance that our 

Company will succeed in adapting to such regulatory changes or in obtaining all requisite 

regulatory approvals in the future for our operations or that compliance issues will not be raised 
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in respect of our operations, either of which could have a mater ial adverse effect on our business, 

financial condition and results of operations.  

 

41. Civil disturbances, extremities of weather, regional conflicts and other political instability may 

have adverse effects on our operations and financial performance. 

 

Certain events that are beyond our control such as earthquake, fire, floods and similar natural 

calamities may cause interruption in the business undertaken by us. The extent and severity of 

these natural disasters and pandemics determines their impact on these economies. Our operations 

and financial results and the market price and liquidity of our equity shares may be affected by 

social and ethnic instability and other political and economic developments affecting India.  

 

42. Terrorist attacks / war / conflicts where we operate or where our clients and Customers are located 

could adversely affect the financial markets and adversely affect our business.  

 

Terrorist attacks and other acts of violence, war or conflicts, particularly those involving India, or 

another part of the world where we operate or may operate or our client may operate, may 

adversely affect Indian and worldwide  financial markets. Such acts may negatively impact business 

sentiment, which could adversely affect our business and profitability. India  has from time to time 

experienced social and civil unrest, terrorist attacks and hostilities with neighbouring countries. 

Such social or civil unrest or hostilities could disrupt communications and adversely affect the 

economy of such countries. Such events could also create a perception that investments in 

companies such as ours involve a higher degree of risk than investments in companies in other 

countries. This, in turn, could have material adverse effect on the market for securities of such 

companies, including our Equity Shares. The consequences of any armed conflicts are 

unpredictable, and we may not be able to foresee events that could have an adverse effect on our 

business. 

 

43. Any downgrading of India's debt rating by a domestic or international rating agency could 

adversely affect our Company's business. 

 

Any adverse revisions to India's credit ratings for domestic and international debt by domestic or 

international rating  agencies may adversely affect our Company's ability to raise additional 

financing, and the interest rates and other commercial terms at which such additional financing is 

available. This could harm our Company's business and financial performance and ability to obtain 

financing to fund our growth on favourable terms or at all.  

 

44. Investing in securities that carry emerging market risks can be affected generally by volatility in 

the emerging markets. 

 

The markets for securities bearing emerging market risks, such as risks relating to India, are, to 

varying degrees, influenced by economic and securities market conditions in other emerging 

market countries. Although economic conditions differ in each country, investors' reactions to 

developments in one country may affect securities of issuers in other countries, including India. 

Accord ingly, the price and liquidity of the Equity Shares may be subject to significant fluctuations, 

which may not necessarily be directly or indirectly related to our financial performance.  
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45. Companies operating in India are subject to a variety of central and  state government taxes and 

surcharges. Any increases tax rates could adversely affect our business and results of operations. 

 

Tax and other levies imposed by the central and state governments in India that affect our tax 

liability include central and sta te taxes and other levies, income tax, value added tax, turnover tax, 

service tax, stamp duty and other special taxes and surcharges which are introduced on a 

temporary or permanent basis from time to time. Moreover, the central and state tax scheme in 

Ind ia is extensive and subject to change from time to time. For example, a new direct tax code as 

well as new goods and services tax regime is expected to be introduced in the future, and the scope 

of the service tax has been enlarged. The statutory corporate income tax in India is 30% (exclusive 

of surcharge and Education cess). The central or state government may in the future increase the 

corporate income tax it imposes. Any such future increases or amendments may affect the overall 

tax efficiency of companies operating in India and may result in significant additional taxes 

becoming payable. Additional tax exposure could adversely affect our business and results of 

operations. 
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PROM INENT  NOTES 

 

1. Size of  The Issue 

 

Publi c Issue of 39,80,000 Equity Shares of Rs. 10/ - each (the òEquity  Sharesó) for cash at a price 

of Rs. 65/ -each per Equity Share (issued at 6.5 times the Face value) aggregating to Rs. 2,587.00 

lakhs (òthe issueó) by Spectrum Electrical Industries Limited . 

 

2. The average cost of acquisition of Equity Shares by the Promoter: 

 

Name of  the Promoter No. of  Shares held Average Cost of  acquisiti on per share (Rs.)* 

Mr. Deepak Chaudhari  80,17,600 19.44 

 

*The average cost of acquisiti on of our  Equity  Shares by our  Promoter has been calculated by 

taking into account the consideration in respect of allotment done upon incorporation of M/s. 

Spectrum Electrical Industries Limited, further allotment to Promoter, shares issued as 

consideration on non-cash basis.  

 

3. Our Netw orth  as on March 31, 2018 is Rs. 3,373.47 lakhs as per restated financial statements. 

 

4. The Book Value per share as on March 31, 2018 is Rs. 30.28 (considering face value of equity shares of 

Rs. 10 each) as per restated financial statements. 

 

5. For detail s of the transactions between our Company and our Group Companies  please refer 

òAnnexure No. 31  - Related Party Transactionsó on page 197 under the chapter titled òRestated 

Financial Information ó of this Prospectus. 

 

6. Our Company was originally incorporated as Spectrum Polytech Private Limited under the 

Companies Act, 1956 and the Certificate of Incorporation was issued by the Registrar of Companies, 

Maharashtra, Mumbai on August 12, 2008. Pursuant to Shareholdersõ Resolution passed at the Extra 

Ordinary General Meeting of Members of the Company held on February 18, 2014, name of our 

Company was changed to Spectrum Electrical Component Private Limited and a fresh Certificate 

of Incorporation dated March 11, 2014 was issued by the Registrar of Companies, Maharashtra, 

Mumbai.  The name was later changed to Spectrum Electrical Industries Pvt. Ltd. on June 14, 2018. 

The Company was converted into a Public Limited Company pursuant to Shareholdersõ Resolution 

passed at the Extra Ordinary General Meeting of Members of the Company held on May 30, 2018 

and the name of our Company was changed to Spectrum Electrical Industries Limited vide a fresh 

Certificate of Incorporation dated June 20, 2018. The Registered Office & Corporate Office of our 

Company is located at Jalgaon in the State of Maharashtra. For further details about our Company, 

please see section titled òHistory and Certain Other Corporate Informationó on page 138 of this 

Prospectus.  

 

7. Investors may please note that in the event of over subscription, allotment shall be made on 

proport ionate basis in consultation w ith the NSE Emerge, the Designated Stock Exchange. For 

more information, please refer to "Issue Procedur e ð Basis of A llotment" on page 278 of the 

Prospectus. The Registrar to the Issue shall be responsible to ensure that the basis of allotment is 
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finali zed in a fair and proper manner as set out therein 

 

8. Investors may contact the Lead Manager or the Compliance Officer of the Company for any 

complaint/c larifications/ information pertaining to the Issue. For contact detail s of the Lead 

Manager and the Compl iance Officer, refer the front cover page. 

 

9. Any clarification or information relating to the Issue shall be made avail able by the Lead Manager 

and our Company to the investors at large and no selective or add itional information would be 

avail able for a section of investors in any manner what so ever. Investors may contact the Lead 

Manager for any complaints pertaining  to the Issue. Investors are free to contact the Lead 

Manager for any clarification or information relating  to the i ssue. 

 

10. During the period of six months immediately preceding the date of filing of this Prospectus, no 

financing arrangements existed whereby the Promoters, Promoter Group, Directors and their 

relatives may have financed the purchase of Equity Shares by any other person, other than in 

the normal course of the business of such financing entity. 
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SECTION III - INTRODUCTION  

 

SUMMARY OF THE INDUSTRY  

The information presented in this section, some of which is produced elsewhere in this Prospectus, has been 
extracted and analyzed from publicly available documents and reports prepared or published by regulatory bodies, 
professional organizations and other external sources such as websites of various commodity exchanges. Certain 
data has been reclassified for the purpose of presentation and much of the available information is based on best 
estimates, and should therefore be regarded as indicative only and treated with appropriate caution. Certain 
financial and other numerical amounts specified in this section have been subject to rounding adjustments; figures 
shown as totals may not be the arithmetic aggregation of the figures which precede them. 
 

Indian Economic Overview  

 

Growth is increasing, making India the fastest -growing G20 economy. Investment and exports, 

supported by the smoother implementation of the new goods and services tax (GST), are becoming 

major growth engines. Inflation will hover within the target band, wi th upside risks reflecting rising oil 

prices and an increase in housing allowance for public employees. The current account deficit will 

increase. Job creation in the formal sector will remain sluggish, leaving the vast majority of workers in 

low -productiv ity, low -paid activities.  

 

Fiscal and monetary policies are projected to remain broadly neutral. To reduce the relatively high 

public debt -to-GDP ratio, containing contingent fiscal liabilities is key, including through better 

governance of public enterpr ises. Better risk assessment in banks would allow allocating financial 

resources to the best projects and avoiding a new increase in non-performing loans. Investing more in 

education and training, combined with a modernisation of labour laws, would help cr eate better jobs 

and make growth more inclusive.  

 

The economy is rebounding after the transitory negative impacts of demonetisation and GST  

 

Reforms are gradually paying off, as confirmed by the recovery in industrial production and 

investment after several weak years. With capacity utilisation rising, corporate earnings recovering and 

the recapitalisation of public banks, investment has revived. Private consumption has suffered from 

the confidence and employment shocks associated with demonetisation. However, a recovery is 

underway as suggested by the recent rebound in two-wheelers sales and other vehicles. The number 

of employees eligible for social security benefits has been boosted by an amnesty scheme for companies, 

but still stands below 10% of total  employees. Employment data are partial but suggest that overall job 

creation has been lacklustre. 

 

The drag on growth from exports is vanishing as foreign demand is rising and procedures to comply 

with the new GST have been adjusted to ease liquidity constraints faced by exporters. Pressures on the 

current account deficit are stemming from the rapid increase in imports, accompanying the recovery in 

import -intensive investment, and oil prices. Core inflation is slightly above target, but relatively stable 

despite large price shocks associated with demonetisation and the GST implementation. 
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Growth is projected to accelerate  
 

Growth will be supported by an acceleration in private investment as excess capacity diminishes, 

deleveraging by corporates and banks continues and infrastructure projects mature. Exports will 

strengthen thanks to competitiveness gains resulting from the implementation of the GST. Higher 

agricultural prices will raise rural incomes and consumption but put pressures on the fiscal deficit . 

Delays in cleaning banksõ balance sheets would risk weighing on investment, as would a faster-than-

projected increase in interest rates in OECD countries. An increase in commodity prices would create 

pressures on inflation, the current account and the fiscal deficit while depressing private consumption. 

On the other hand, the modernisation of labour laws at the central government or state levels would 

promote job creation and make growth more inclusive.  
 

Below graph describes the recovering trend in vario us parameters used for tracking economics of 

country:  
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Source: http://www.oecd.org/eco/outlook/economic -forecast-summary -india -oecd-economic-

outlook.pdf  

 

Demand for Electrical equipments is driven along with Real Estate & Infrastructure development  

 

Electrical equipments manufactured by our Company are used for transmission and distribution at 

commercial level and demand generated is directly proportional to growth of real estate and 

infrastructure sector. Real Estate & Infrastructure sector is a key driver for the Indian economy. The  

sector  is  highly  responsible  for  propelling  Indiaõs  overall  development  and  enjoys  intense  focus 

from  Government  for  initiating  policies  that  would ensure  time -bound  creation  of  world  class  

infrastructure  in  the country. Real Estate & Infrastructure  creates  lots  of  demand  for products  from  

non-core  industries,  like  plastic  sheets,  steel  wire, electrical equipment, engineering equipmentõs 

and many more. 

  

Investments / Developments  

 

The Indian real estate sector has witnessed high growth in recent times with the rise in demand for 

office as well as residential spaces. Private equity investments in real estate are estimated to grow to 

US$ 100 billion by 2026 with tier 1 and 2 cities being the prime beneficiaries. India stood third in the US 

Green Building Council's (USGBC) ranking of the top 10 countries for Leadership in Energy and 

Environmental Design (LEED) certified buildings, with over 752 LEED -certified projects across 20.28 

million gross square meters of space. According to data released by Department of Industrial Policy 

and Promotion (DIPP), the construction development sector in India has received Foreign Direct 

Investment (FDI) equity inflows to the tune of US$ 24.67 billion in the period April 2000 -December 

2017. 

 

Some of the major investments in this sector are as follows: 

¶ In February 2018, DLF bought 11.76 acres of land for Rs 15 billion (US$ 231.7 million) for its 

expansion in Gurugram, Haryana.  

¶ In February 2018, Japanese conglomerate Sumitomo Corporation announced its US$ 2 billion 

partnership with Krishna Group to develop real estate projects in the country.  

¶ KKR India Asset Finance Pvt Ltd has invested over US$ 500 million in residential real estate 

projects in India in 2017, taking its total investments in real estate projects in India to US$ 1 

billion.  

Government Initiatives  

 

The Government of India along with the governments of the respective states has taken several 

initiatives to encourage the development in the sector. The Smart City Project, where there is a plan to 

build 100 smart cities, is a prime opportunity for the real estate companies. Below are some of the other 

major Government Initiatives:  

¶ In February 2018, creation of National Urban Housing Fund was approved with an outlay of 

Rs 60,000 crore (US$ 9.27 billion). 

¶ Under the Pradhan Mantri Awas Yojana (PMAY) Urban 1,427,486 houses have been sanctioned 

in 2017-18. In March 2018, construction of additional 3,21,567 affordable houses was sanctioned 

under the scheme. 

http://www.oecd.org/eco/outlook/economic-forecast-summary-india-oecd-economic-outlook.pdf
http://www.oecd.org/eco/outlook/economic-forecast-summary-india-oecd-economic-outlook.pdf
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SUMMARY OF OUR BUSINESS  

In this section, unless the context otherwise requires, a reference to " we", " us"  and " our"  refers to Spectrum 
Electrical Industries Limited. Unless otherwise stated or the context otherwise requires, the financial 
information used in this section is derived from our Restated Financial Information. This section should be read 
together with " Risk Factors òon page 12 and òIndustry Overview òon page 96 of this Prospectus. 
 

OVERVIEW 

 

We are an ISO 9001:2015 certified company,  engaged in the business of designing and manufacturing 

of electrical, automobile and irrigation components as contract manufacturers and as component 

suppliers to leading industry players on Business-to-Business (B2B) model.  

 

Our focus has been on providing one-stop-shop solutions mainly to manufacturers of electrical 

products and components in India. We offer integrated design and manufacturing solutions for local 

and internationally recognised brands in the electrical products industry. We have developed ab ility to 

manufacture most of these products from the concept and design stage up to the final delivery to the 

customerõs distribution network thereby covering the entire value chain. 

 

We offer end-to-end product solutions to our customers under the B2B mod el wherein we provide 

services ranging from global sourcing, manufacturing, quality testing and packaging to logistics.  We 

also offer products in the intermediate st ages to many of our customers.  

 

Over last two decades, we have gained invaluable experience in assisting our customers develop new 

designs, incorporating latest technologies and efficiently utilising our manufacturing facilities, 

equipment and materials and thereby constantly improving our product offerings, structure and 

functional design so as to meet our customersõ needs. 

 

We undertake manufacture and supply of finished products and intermediate -stage products for our 

customers on contract basis depending upon the demand from them.  

 

Our  manufacturing unit (s) are located at Jalgaon & Nashik in Maharashtra. We also have a commercial 

tool room with modern infrastructure backed by an experienced team. We offer comprehensive design 

services, ranging from product conceptualisation, designing, technical detailing, tooling and 

productivity improveme nt services resulting in improved manufacturing processes for our customersõ 

products.  

 

Our Company was originally incorporated as Spectrum Polytech Private Limited on August 12, 2008. 

The name was later changed to Spectrum Electrical Component Private Limited  on March 11, 2014, 

which was further changed to Spectrum Electrical Industries Pvt. Ltd. on June 14, 2018.The Company 

was converted into a Public Limited Company pursuant to Shareholders õ Resolution passed at the Extra 

Ordinary General Meeting of Members of the Company held on May 30, 2018 and the name of our 

Company was changed to Spectrum Electrical Industries Limited vide a fresh Certificate of 

Incorporation dated June 20, 2018. The Registered Office & Corporate Office of our Company is located 

at Jalgaon in the State of Maharashtra. 
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BUSINESS HISTORY  
 
Mr. Deepak Chaudhari, Promoter of our Company, started his entrepreneurial journey in 1995 by 

incorporating a proprietary firm, M/s. Spectrum Electroplaters in Jalgaon, Maharashtra. The firm was 

focused on undertaking zinc, nickel, tin, copper, silver and gold electroplating for Morarjee Dorman 

Smith Pvt. Ltd.  (presently part of Legrand Group) and VIP Industries Limited. As the firmõs business 

grew, Mr. Deepak Chaudhari extended the business operations to Nashik by incorporating a 

partnership firm under the name and style of M/s. Spectrum Electroplater in 2003, along with his 

business associates Mr. Devendra Rane and Mr. Chandrakant Rane. The partnership firm started with 

similar activities of elec troplating and later on added Distribution Box Manufacturing activities for 

Anchor  Electricals Pvt. Ltd. and ABB Limited in 2012.  

 

To further expand the fabrication capacity, Mr. Deepak Chaudhari incorporated M/s. Spectrum 

Fabricators (India) Pvt. Ltd. in  Jalgaon in 2004. After achieving stability in the operations across the 

group entities, Mr. Deepak Chaudhari started Injection Moulding business and set up a partnership 

firm, M/s. Spectrum Polytech at Jalgaon along with his wife, Mrs. Bharti Chaudhari in  2008. Later on, 

a commercial tool room was set up in Spectrum Polytech for manufacturing of dies and moulds.  

 

For improving efficiencies, effective management and improvement / advancement of business, it was 

decided to integrate all the business operations of the group entities into one single entity. Accordingly, 

through business transfer agreements dated March 31, 2017, business of all the group entities, along 

with respective assets and liabilities were transferred to our Company with effect from April  1, 2017.  

 

As a result of this business integration, the Company currently owns all the businesses carried on by 

erstwhile group entities, viz. the following:  

 

S. 
No 

Name of Entity  
Year of 

Establishment  
Plant Location  Business Activity  Major Clientele  

1 Spectrum 
Electroplaters 

1995 Plot No. J-76/1, 
MIDC Area, 
Jalgaon, 
Maharashtra 
 
Plot No. G-94/1, 
MIDC Area, 
Jalgaon, 
Maharashtra 

Electroplating  1. Novateur 
Electricals and 
Digital Systems 
Pvt. Ltd.  
(Subsidiary of 
Legrand SA, 
France) 

2. Anchor 
Electricals Pvt. 
Ltd.  

3. Schneider 
Electric India 
Private Limited  

4. Jain Irrigation 
Systems 
Limited  

5. Hager Electro 
Private Limited  

6. Larsen & 
Toubro Limited  

7. Honeywell 
Electrical 
Devices and 
Systems India 

2 Spectrum 
Electroplater 

2003 Plot No. G-12, 
MIDC Area, 
Ambad, Nashik, 
Maharashtra 
 
Plot No. W-27, 
MIDC Area, 
Satpur, Nashik, 
Maharashtra  
 
Plot No. D-1/19, 
MIDC Area, 
Ambad, Nashik, 
Maharashtra 
 

Electroplating, 
Sheet Metal 
Fabrication & 
Powder Coating 
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Plot No. W-190, 
MIDC Area, 
Ambad, Nashik , 
Maharashtra 

Limited  
8. ARaymond  

Fasteners Pvt. 
Ltd.  

9. Polycab Wires 
Pvt. Ltd.  

 

3 Spectrum 
Fabricators (India ) 
Pvt. Ltd.  

2004 Plot No. C-2/1 & 
2, MIDC Area, 
Jalgaon, 
Maharashtra 
 
Plot No. J-73, 
MIDC Area, 
Ajanta Road, 
Jalgaon, 
Maharashtra 

Sheet Metal 
Fabrication & 
Powder Coating 

4 Spectrum Polytech 2008 Plot No. V-195, 
MIDC Area, 
Ajanta Road, 
Jalgaon, 
Maharashtra  

Tool Room & 
Injection 
Moulding  

 

Our journey started with electroplating; and over past two decades we have added allied business 

activities of sheet metal fabrication, stamping, tool room, metal finishing & injection moulding.  Today, 

as an integrated business enterprise, we are manufacturing and supplying a range of finished products 

directly to OEM customersõ warehouses/distribution network besides supplying intermediate-stage 

products to many customers. Our multi -technological capabilities and integrated offerings combined 

with our product quality & customer service have helped us emerge as a preferred vendor to large 

corporate to source finished product directly from us, rather than outsourcing different intermediary 

products through different vendo rs. Through our long standing business relationship with our 

customers, we have acquired invaluable knowledge of customersõ business process & quality 

expectations. Our successful delivery of products meeting customersõ expectations as to quality and 

service has earned us a position of strategic supplier for our customers.  

 
Key financial data upon consolidation of these entities with our Company is given below:  

Amt. In INR Lakhs 

Particulars  March 31, 2017 March 31, 2016 March 31, 2015 

Turnover  10,020.41 9,503.07 8,085.99 

EBIDTA 1,321.12 1,188.35 1,072.38 

EBIDTA % 13.18% 12.50% 13.26% 

PBT 515.08 365.46 273.80 

PAT 349.70 247.04 184.66 

Net Worth  2,705.26 2,027.68 1,746.79 

Gross Block 5,854.44 4,457.66 3,798.84 

 
Note: The above data is sourced from òAnnexure No. 32 ð Other Relevant Informationó under chapter titled 

òRestated Financial Informationó on page 201 of this Prospectus. 

 

By virtue of Business Transfer Agreements (BTA) dated March 31, 2017, all the assets, liabilities, vendor 

approvals, customer relationships etc. of the aforesaid group entities stand transferred and vested in 

our Company. For more details on BTA, please refer to Chapter òHistory & Certain Other Corporate 

Informationó on page 138 of this Prospectus. 
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SUMMARY OF OUR FINANCIAL STATEMENTS  

The following tables set forth the summary financial information derived from our restated financial statements 
for the period ended March 31, 2018. Our restated financial statements have been prepared in accordance with 
accounting policies as prescribed under the Accounting Standards issued by ICAI and the SEBI (ICDR) 
Regulations, 2009 and are presented in the section titled òRestated Financial Informationó on page 170 of this 
Prospectus. The summary financial information presented below should be read in conjunction with our restated 
financial statements and the notes thereto 
 

Our Company  took over the running business of its group entities viz. Spectrum Fabricators (India) 

Pvt. Ltd. (SFIPL); M/s. Spectrum Electroplaters, Jalgaon; M/s. Spectrum Electroplater, Nasik; and M/s. 

Spectrum Polytech, Jalgaon, through slump sale.  The activities of the group companies were inter -

connected and complementary and therefore, for improving efficiencies, effective management and 

improvement / advancement of business, it was decided to integrate all the business operations of the 

group entities into one single entity. Consequent to which, corresponding effect of increase in value of 

assets and liabilities in financial statement can be seen, as now the financial statement is representing 

all assets & liabilities (existing as well as acquired from group enti ties) post integration of business of 

group entities . 

Accordingly, the figures for financial year ended March 31, 2018 reflect the financial position of the 

Company after the acquisition of businesses of group entities with effect from April 1, 2017.  The 

financial position prior to FY 2018, represent the financial position of the Company as it stood before 

integration of group businesses.   

For further details, please refer to the Chapter òHistory & Certain Other Corporate Informationó on 

page 138 
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STATEMENT OF ASSETS & LIABILITIES AS RESTATED  

          (Rs. In Lacs) 

Particulars  31-03-2018 31-03-2017 31-03-2016 31-03-2015 31-03-2014 

Equity & Liabilities            

Shareholders' Funds            

Share Capital      1,113.98         499.00         499.00         333.28           95.28  

Reserve & Surplus      2,259.49          79.51           26.24           (3.79)           (5.52)  

Total (A)       3,373.47        578.51         525.24        329.50           89.76  

Non -Current Liabilities            

Long Term Borrowings       1,818.03         933.32         810.02         150.05                -    

Deferred Tax Liabilities (Net)            43.03             0.21  -  -                -    

Other Long Term Liabilities  -  -  -  -                -    

Total (B)       1,861.06         933.53         810.02         150.05                -    

Current Liabilities            

Short Term Borrowings       1,626.16         101.93                -    -                -    

Trade Payables      3,144.95         778.74           52.46             9.32                -    

Other Current Liabilities          470.52           78.20           81.72             0.43                -    

Short Term Provisions         287.18           35.09           21.88             0.97             0.17  

Total (C)       5,528.81         993.96         156.06           10.72             0.17  

Total (D=A+B+C)     10,763.34      2,506.00     1,491.32         490.27           89.93  

Assets           

Fixed Assets:           

a. Tangible Assets      4,095.81         608.21         149.54  -                -    

b. Intangible Assets -  -  -  -                -    

c. Capital Work -in-Progress         890.31      1,382.55         860.32         483.08                -    

Deferred Tax Asset (Net)                -                  -               0.73  -                -    

Long Term Loans & Advances         240.20           29.91         179.89   -          58.04  

Non-Current Investments  -  -                -    -                -    

Other Non -Current Assets -  -   - -                -    

Total (E)      5,226.32      2,020.68      1,190.48         483.08           58.04  

Current Assets            

Current Investments  -  -  -  -                -    

Inventories      2,241.00         106.41           51.93  -                -    

Trade Receivables      2,248.50  -  -  -                -    

Cash & Bank Balances         501.69         182.82         101.58             1.27           31.89  

Short Term Loans &Advances           29.67             5.95             5.36             5.36                -    

Other Current Assets         516.16         190.14         141.97             0.56                -    

Total (F)      5,537.02         485.33         300.84             7.19           31.89  

Total (G=E+F)     10,763.34      2,506.00      1,491.32         490.27           89.93  
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STATEMENT OF PROFIT AND LOSS, AS RESTATED  

(Rs. In Lacs) 

Particulars  31-03-2018 31-03-2017 31-03-2016 31-03-2015 31-03-2014 

Income           

Revenue from Operations 11,954.82 658.80 215.88 13.50              -    

Other Income 28.42 0.97 - 0.40             -    

Total  11,983.24 659.77 215.88 13.90             -    

Expenditure            

Cost of Material Consumed 8,092.36 433.04 128.22 - - 

Purchase of Stock in Trade -  -  -  -  -  

Change in inventories of Finished 

Goods, Stock-in-Trade & Scrap 
(352.48) (23.93) (28.13) - - 

Employees Costs        802.45           14.06              10.07             5.29    

Finance Cost        447.29           26.18                7.06             0.22    

Depreciation        392.13           30.85                3.69                -                -    

Other Expenses 1,791.21  113.04           56.07        5.88        5.39  

Total  11,172.96       593.24        176.97      11.39       5.39  

Profit before exceptional & extra -

ordinary items & tax  

       810.28           66.53              38.91             2.51    (5.39)  

Exceptional Items               -    -  -  -  -  

Profit before extra -ordinary items & tax  810.28  66.53           38.91          2.51     (5.39)  

Extra ordinary items                -            

Profit before tax 810.28 66.53 38.90 2.51 (5.39) 

Less: Provision for Taxes:       

Current Tax 177.14   12.31          9.61      0.78              -    

Deferred Tax       42.82         0.94        (0.73)          -                -    

Dividend Distribution Tax  -  -  -  -  -  

Profit/Loss for the period from 

continuing operations  

       590.32  53.27 30.03          1.73    (5.39)  
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STATEMENT OF CASH FLOW, AS RESTATED  

 

                       (Rs. In Lacs) 

Particulars  31-03-2018 31-03-2017 31-03-2016 31-03-2015 31-03-2014 

CASH FLOW FROM OPERATING 
ACTIVITIES  

          

Net profit before taxes 810.28 66.52 38.91 2.51 (5.39) 

Adjustment for:       

Add:   Depreciation  392.12 30.85 3.69 - - 

Add:  Interest & Finance Charges 430.44 26.05 6.13 0.22 - 

Less ð Interest & Dividend Income  (17.44) (0.90) - (0.40) - 

Add: Income Tax 126.93 - - - - 

Add ð Other Adjustments:  109.50 - - - 0.07 

Less: Loss on Sale of Fixed Assets      

Operating Profit before Working capital 
changes 

1,851.83 122.52 48.73 2.33 (5.32) 

Adjustments for:       

Decrease (Increase) in Trade & Other 
Receivables 

(2,248.50) - - - - 

Decrease (Increase) in Short Term Loans & 
Advances 

(23.72) (0.59) - (5.36) - 

Decrease (Increase) in Inventories (2,134.58) (54.49) (51.93) - - 

Decrease (Increase) in Other Current 
Assets (Excluding Advance Tax & TDS) 

(199.08) (48.16) (141.40) (0.56) - 

Increase (Decrease) in Trade Payables 2,366.21 726.28 43.14 9.32 - 

Increase (Decrease) in Other Current 
Liabilities  

392.32 (3.52) 81.28 0.43 - 

Increase (Decrease) in Short Term 
Provisions (Excluding Provision for Taxes)  

252.07 13.21 20.91 0.80 0.04 

Decrease (Increase) in Long Term Loans & 
Advances 

(210.29) 149.98 (179.88) 58.04 (58.04) 

Net Changes in Working Capital  (1,805.58) (782.71) (227.88) 62.67 (58.00) 

Cash Generated from Operations 45.64 905.22 (179.15) 65.00 (63.32) 

Less Taxes 177.14 12.31 9.61 0.77 - 

Net Cash Flow from  Operating Activities 
(A)  

(130.89) 892.93 (188.76) 64.23 (63.32) 

CASH FLOW FROM INVESTING 
ACTIVITIES  

     

Sale /(Purchase) of Fixed Assets (3,557.20) (1,011.75) (530.48) (483.08) - 

Decrease (Increase) in Investments - - - - - 

Interest & Dividend Income  17.44 0.90  0.40  

Net Cash Flow from Investing Activities 
(B) 

(3,539.76) (1,010.85) (530.48) (482.68) - 

CASH FLOW FROM FINANCING 
ACTIVITIES  

     

Proceeds from issue of share capital 2,011.00 - 165.72 238.00 94.28 

Interest & Finance Charges (430.44) (26.05) (6.13) (0.22) - 

Increase / (Repayment) of Long Term 
Borrowings  

884.71 123.30 659.96 150.05 - 

Increase / (Repayment) of Short Term 
Borrowings  

1,524.23 101.93 - - - 

Dividend and Dividend Distribution Tax  - - - - - 

Net Cash Flow from Financing Activities 
(C) 

3,989.50 199.18 819.56 387.83 94.28 

Net Increase / (Decrease) in Cash & Cash 
Equivalents  

318.86 81.26 100.31 (30.62) 30.96 
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Cash and cash equivalents at the 
beginning of the year / Period  

182.84 101.58 1.27 31.89 0.93 

Cash and cash equivalents at the end of 
the year/ Period  

501.70 182.84 101.58 1.27 31.89 

 

Note:  

1. The issuance of equity share capital is for consideration other than cash against purchase of business of 

group entities. However, the same is included in cash flow statement above for purpose of reconciliation 

with the assets acquired. 

2. The figures in the Restated Cash flows are stated in Lacs and rounded off to two decimals and minor 

rounding off difference is ignored. 
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THE ISSUE 

Present  Issue to the Publi c in Terms of  this Prospectus 

 

Particulars  Number of Equity Shares  

Equity Shares Offered  39,80,000 Equity Shares of Rs.10/- each for cash at 

a premium of Rs. 55/ - per Equity Share 

aggregating Rs. 2,587.00 Lacs. 

Issue Reserved for M arket M akers 2,00,000 Equity Shares of Rs.10/- each for cash at 

a premium of Rs. 55/ - per Equity Share 

aggregating Rs. 130 Lacs. 

Net Issue to the Pub li c  37,80,000 Equity Shares of Rs.10/- each for cash at 

a premium of Rs. 55/ - per Equity Share 

aggregating Rs. 2,457.00 Lacs. 

Equity Shares outstanding prior to the 

Issue 

1,11,39,840 Equity Shares of Rs. 10/ - each 

Equity Shares outstanding after the Issue  1,51,19,840 Equity Shares of Rs. 10/ - each 

Objects of the Issue  Please refer section titled òObjects of the Issueó on 

Page 71 of this Prospectus 

 

 

- This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as 

amended from time to time. For further details , please refer to òIssue Structureó on page 238 of 

this Prospectus. 

- The Issue has been authorized by the Board of Directors of our Company vide a resolution passed 

at its meeting held on July 2, 2018 and by Special Resolution passed by the shareholders at an 

Extra Ordinary General Meeting held on July 10, 2018. 
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GENERAL INFORMATION  

Our Company was originally incorporated as Spectrum Polytech Private Limited under the Companies 

Act, 1956 and the Certificate of Incorporation was issued by the Registrar of Companies, Maharashtra, 

Mumbai on August 12, 2008. Pursuant to Shareholdersõ Resolution passed at the Extra Ordinary General 

Meeting of Members of the Company held on February 18, 2014, name of our Company was changed to 

Spectrum Electrical Component Private Limited and a fresh Certificate of Incorporation dated March 11, 

2014 was issued by the Registrar of Companies, Maharashtra, Mumbai.  The name was later changed to 

Spectrum Electrical Industries Pvt. Ltd. on June 14, 2018. The Company was converted into a Public 

Limited Company pursuant to Shareholdersõ Resolution passed at the Extra Ordinary General Meeting 

of Members of the Company held on May 30, 2018 and the name of our Company was changed to 

Spectrum Electrical Industries Limited vide a fresh Certificate of Incorporation dated June 20, 2018.  

 

For details of the changes in our Name, Registered Office and other details, please see section titled 

òHistory and Certain Other Corporate Informationó on page 138 of this Prospectus. 

 

Registered & Corporate Office  Plot No. V -195,  

MIDC Area, Ajanta Road,  

Jalgaon ð 425 003 

Maharashtra; Tel : 0257 2210 192 

Website:www.spectrum -india.com 

Date of Incorporation  August 12, 2008 

Corporate Identity Number (CIN)  U28100MH2008PLC185764 

Address of Registrar of Companies  Registrar of Companies, Maharashtra 

Everest, 5th floor, 100 Marine Drive  

Mumbai ð 400 002. 

Designated Stock Exchange SME platform of NSE (NSE EMERGE) 

Company Secretary and 

Compliance Officer  

Ms. Sarita Zamwar 

Plot No. V -195,  

MIDC Area, Ajanta Road,  

Jalgaon - 425 003  

Maharashtra;  

Tel: 0257 2210 192;  

e-Mail:  sarita.zamwar@spectrum-india.com 

 

Investors can contact our Compliance Officer in case of any pre-Issue or post-Issue related matters such 

as non-receipt of letters of allotment, credit of allotted shares in the respective beneficiary account etc. 

 

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy 

to the concerned SCSB, giving full details such as name, address of the applicant, number of Equity 

Shares applied for, amount blocked, ASBA Account number and the Designated Branch of the SCSB 

where the ASBA Application Form was submitted by the ASBA Applicant. For all Issue related queries 

and for redressal of complaints, applicants may also write to the Lead Manager. All complaints, queries 

or comments received by Stock Exchange/SEBI shall be forwarded to the Lead Manager, who shall 

respond to the same. 
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For details in relation to the changes to the name of our Company, please refer to the section titled 

òHistory and Certain Other Corporate Informationʅ beginning on page 138 of this Prospectus 

 

BOARD OF DIRECTORS  
 

Our Board of Directors comprise of the following members:  
 

Name Designation  DIN  Address  

Mr. Deepak Suresh 

Chaudhari  
Managing Director  00538753 39/A, Near Lions Club Hall, 

Adarsh Nagar, Jalgoan-425001, 

Maharashtra 
Mrs. Bharti Deepak 

Chaudhari  

Whole Time 

Director  
02759526 

Mr. Chandrakant Bhaskar 

Rane 
Director  06410254 

N.P. Developers Building No. 

1/901, Ozone Valley, Parsic 

Nagar, Kharegaon, Kalwa (W), 

Thane-400605, Maharashtra 

Mr. Devendra Sudhakar 

Rane 
Director  06415078 

P. No. 21, Pinto Nagar, Sai 

Krupa Nagar,  Jail Road, Dasak, 

Nashik -422101, Maharashtra 

Mr. Sanjay Padmakar 

Pawde 

Independent 

Director  
08129564 

Block No-7, Maharashtra Bank 

Colony, Near Mahabal Auto 

Stop, Mahabal, Jalgaon 425 001, 

Maharashtra 

Mr. Narendra Daulatrao 

Wagh 

Independent 

Director  
02430616 

Plot No. 25, Shatri Nagar, Near 

Girana Water Tank, Jalgaon 425 

002 Maharashtra 

Mr. Subhash Narayan Patil 
Independent 

Director  
00926521 

32, Pratiksha Nimbakar Society, 

Malbar Hill Road, Mulund 

West Mumbai 400 082, 

Maharashtra 

Mr. Saurabh Shrikant 

Malpani  

Independent 

Director  
08193734 

òRamashrayaó, Birla Road, 

Opposite Tilak Park,  

Ramdaspeth, Akola 444 001, 

Maharashtra 

 

For further details of the Directors of our Company, please refer to the chapter titled òOur 

Managementó on page 146 of this Prospectus. 

 
KEY INTERMEDIARIES TO THE ISSUE AND OUR COMPANY  
 

LEAD MANAGER  REGISTRAR TO THE ISSUE  

ARIHANT CAPITAL MARKETS LIMITED  
Merchant Banking Division  
1011 Solitaire Corporate Park, 1st floor  
Guru Hargovindji Road, Chakala  
Andheri (East), Mumbai ð 400 093. 
Tel: 022- 42254800; Fax: 022- 42254880 
Email:  mbd@arihantcapital.com 
Contact Persons: Mr. Amol Kshirsagar /  
                               Mr. Ankur Sharma. 

BIGSHARE SERVICES PRIVATE LIMITED  
1st Floor, Bharat Tin Works Building ,  
Opp. Vasant Oasis, 
Makwana Road, Marol, Andheri East,  
Mumbai 400 059 
Tel: 022-6263 8200; Fax: 022-6263 8299 
Email: ipo@bigshareonline.com 
Contact Person: Mr. Ashok Shetty 
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STATUTORYAUDITORS  PEER REVIEWED AUDITOR  

M/s. S. D. Chopde & Company  
Chartered Accountants  
Firm Registration No.- 101577W 
54, Gandhi Nagar, 
Jilha Peth, 
Jalgaon 425 001, Maharashtra 
Tel: 0257-2228232/2221597 
Email:  sohanchopde2005@yahoo.co.in 

M/s. HMA & Associates  
Chartered Accountants  
Firm Registration No. - 100537W 
H.O. - 1, Runwal Pratishtha, 1202/27 Shivaji 
Nagar, Behind Santosh Bakery, Apte Road, 
Pune 411 004. 
Tel : 020-25536110;  
e-mail : ho@hmaca.in 

 

PRINCIPAL BANKER TO OUR COMPANY  
Axis Bank Limited  

Patel Plaza, C.S. No. 2683, A1/17, M.G. Road, 
Jalgaon 425 001, Maharashtra 
Tel: 0257 222 6900 
Email: jalgaon.branchhead@axisbank.com  

 
SELF CERTIFIED SYNDICATE BANKS  

 

The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA process is provided 

on the website of SEBI at http://www.sebi.gov.in/sebiw eb/home/list/5/33/0/0/Recognised -

Intermediaries , as updated from time to time. For a list of branches of the SCSBs named by the 

respective SCSBs to receive the ASBA Forms from the Designated Intermediaries, see the above-

mentioned link.  

 

CREDIT RATING  

 

As the Issue is of Equity shares, credit rating is not required. 

 

TRUSTEES 

 

As the Issue is of Equity Shares, the appointment of Trustees is not required. 

 

IPO GRADING  

 

Since the Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no 

requirement of appointing an IPO Grading agency.  

 

BROKERS TO THE ISSUE  

 

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue. 

 

APPRAISAL AND MONITORING AGENCY  

 

The objects of the present issue have not been appraised by any appraising agency. 

 

INTER -SE ALLOCATION OF RESPONSIBILITIES  

 

Since Arihant Capital Markets Limited is the sole Lead Manager to this Issue, a statement of inter se 

allocation responsibilities among Lead Managerõs is not required. 

mailto:sohanchopde2005@yahoo.co.in
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries
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EXPERT OPINION  
 
Except for (a) Peer Review Auditors ôreports on the restated financial statements by M/s. HMA & 

Associates, Chartered Accountants (b) Statement of Tax Benefits by the statutory auditors, M/s. S. D. 

Chopde & Co., Chartered Accountants (Copies of the said report and statement of tax benefits have 

been included in the Prospectus), we have not obtained any other expert opinions. 

 
UNDERWRITING  
 
The present Issue is fully underwritten. An Underwriting agreement has been entered into between the 

Underwriters and our Company on September 5, 2018. Pursuant to the terms of the Underwriting 

Agreement, the obligations of the Underwriter are several and are subject to certain conditions specified 

therein. The Underwriters have indicated their intention to underwrite the following number of 

specified securities being offered through this Issue: 

 

Name and Address of the 
Underwriters  

Indicative number of Equity 
Shares to be underwritten  

Amount underwritten  
(Rs. in lakhs)  

Arihant Capital Markets Limited, 
1011, Building No. 10, 1st Floor, 
Solitaire Corporate Park, Guru 
Hargovind Ji Road, Chakala, 

Andheri East, Mumbai 93  

37,80,000 2,457.00 

Total 37,80,000 2,457.00 

 
 
In the opinion of the Board of Directors of the Company (based on a certificate given by the 

Underwriter), the resources of the above mentioned Underwriters are sufficient to enable them to 

discharge their underwriting obligations in full. The above-mentioned Underwriters are registered 

with SEBI and are also eligible to underwrite as per applicable guideline.  

 
DETAILS OF THE MARKET MAKING ARRANGEMENT  FOR THIS ISSUE  

 

Our company and the Lead Manager have entered into a tripartite agreement dated September 5, 2018 

with the following Market Maker, duly registered with NSE to fulfill the obligations of Market Making:  

 

Arihant Capital Markets Limited,  

1011, Building No. 10, 1st Floor,  

Solitaire Corporate Park,  

Guru Hargovind Ji Road,  

Chakala, Andheri East,  

Mumbai 93Tel: 022 4225 4800 

Fax: 022 4225 4880 

Email: mbd@arihantcapital.com 

 

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) 

Regulations, and its amendments from time to time  and the circulars issued by the NSE and SEBI 

regarding this matter from time to time.  

 

Following is a summary of the key details pertaining to the proposed Market Making arrangement:  
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1) The Market Maker(s) (individually or jointly) shall be required to prov ide a 2-way quote for 75% 

of the time in a day. The same shall be monitored by the Stock Exchange. Further, the Market 

Maker(s) shall inform the Exchange in advance for each and every black out period when the quotes 

are not being offered by the Market Mak er(s). 

 

2) The minimum depth of the quote shall be Rs. 1,00,000/- . However, the investors with holdings of 

value less than Rs. 1,00,000/- shall be allowed to offer their holding to the Market Maker(s) 

(individually or jointly) in that scrip provided that he sells his entire holding in that scrip in one lot 

along with a declaration to the effect to the selling broker.  

 

3) In accordance with the SEBI Circular No. CIR/MRD/DSA/31/2012 dated November 27, 2012. it 

has been decided to make applicable limits on the upper side for the Market Makers during market 

making process taking into consideration the Issue size in the following manner:  

 

Issue size Buy quote exemption threshold 

(including mandatory initial 

inventory of 5% of issue size) 

Re-entry threshold for buy quotes 

(including mandatory initial 

inventory of 5% of issue size) 

Up to Rs. 20 Crore 25% 24% 

Rs. 20 Crore to Rs. 50 Crore 20% 19% 

Rs. 50 Crore to Rs. 80 Crore 15% 14% 

Above Rs. 80 Crore 12% 11% 

 

4) Execution of the order at the quoted price and quantity  must be guaranteed by the Market Maker(s), 

for the quotes given by him.  

 

5) The Market Maker(s) shall have the right to terminate said arrangement by giving a six monthsõ 

notice or on mutually acceptable terms to the Merchant Banker, who shall then be responsible to 

appoint a replacement Market Maker(s). In case of termination of the above mentioned Market 

Making agreement prior to the completion of the compulsory Market Making period, it shall be the 

responsibility of the Lead Manager to arrange for another Market Maker in replacement during the 

term of the notice period being served by the Market Maker but prior to the date of releasing the 

existing Market Maker from its duties in order to ensure compliance with the requirements of 

regulation 106V of the SEBI (ICDR) Regulations, 2009. Further the Company and the Lead Manager 

reserve the right to appoint other Market Makers either as a replacement of the current Market 

Maker or as an additional Market Maker subject to the total number of Designated Market Make rs 

not exceeding five or as specified by the relevant laws and regulations applicable at that particular 

point of time.  

 

6) On the first day of the listing, there will be pre -opening session (call auction) and there after the 

trading will happen as per the eq uity market hours. The circuits will apply from the first day of the 

listing on the discovered price during the pre -open call auction. 

 

7) The Market Maker may also be present in the opening call auction, but there is no obligation on 

him to do so. 

 

8) There wil l be special circumstances under which the Market Maker may be allowed to withdraw 

temporarily/ fully from the market ð for instance due to system problems, any other problems. All 
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controllable reasons require prior approval from the Exchange, while force -majeure will be 

applicable for non -controllable reasons. The decision of the Exchange for deciding controllable and 

non-controllable reasons would be final.  

 

9) NSE SME Exchange will have all margins which are applicable on the NSE Main Board viz., Mark -

to- Market, Value-At -Risk (VAR) Margin, Extreme Loss Margin, Special Margins  and Base 

Minimum Capital etc. N SE can impose any other margins as deemed necessary from time-to-time. 

 

10) NSE SME Exchange will monitor the obligations on a real time basis and punitive a ction will be 

initiated for any exceptions and/or non -compliances. Penalties / fines may be imposed by the 

Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular 

security as per the specified guidelines. These penalties / fines will be set by the Exchange from 

time to time. The Exchange will impose a penalty on the Market Maker(s) in case he is not present 

in the market (offering two way quotes) for at least 75% of the time. The nature of the penalty will 

be monetary as well as suspension in market making activities / trading membership.  

 

The Department of Surveillance and Supervision of the Stock Exchange would decide and publish 

the penalties/ fines/ suspension for any type of misconduct/ manipulation/ other i rregularities 

by the Market Maker from time to time.  

 

11) Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated 

January 20, 2012, has laid down that for issue size up to Rs. 250 Crores, the applicable price bands 

for the first d ay shall be: 

 

(i) In case equilibrium price is discovered in the Call Auction, the price band in the normal 

trading session shall be 5% of the equilibrium price.  

(ii)  In case equilibrium price is not discovered in the Call Auction, the price band in the normal 

trading session shall be 5% of the issue price. 

 

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of 

trading. The spread (difference between the sell and the buy quote) shall not be more than 10% or 

as specified by the Stock Exchange time to time. 

 

12) All the above mentioned conditions and systems regarding the Market Making Arrangement are 

subject to change based on changes or additional regulations and guidelines from SEBI and Stock 

Exchange from time to time. 
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CAPITAL STRUCTURE  

The share capital of the Company as at the date of this Prospectus, before and after the Issue, is set 
forth below:  
 

Serial  Particulars  Aggregate 
Face Value 

(Rs.) 

Aggregate 
Value at Issue 

Price (Rs.) 

A Authorised Share Capital  
1,75,00,000 Equity Shares of Rs. 10/ - each 

17,50,00,000 - 

B Issued, Subscribed & Paid -up Share Capital prior to the Issue  
1,11,39,840 Equity Shares of Rs. 10/ - each 

11,13,98,400 - 

C Present Issue in terms of this Prospectus 
39,80,000 Equity Shares of Rs. 10/ - each at a premium of Rs. 
55/ - per Equity Share 

3,98,00,000 25,87,00,000 

 Consisting of 

I Reservation for Market Maker  

2,00,000 Equity Shares of Rs. 10/ - each at a premium of Rs. 55/ - 
per Equity Share 

20,00,000 1,30,00,000 

II  Net Issue to the Public  

37,80,000 Equity Shares of Rs. 10/ - each at a premium of Rs. 
55/ - per Equity Share 

3,78,00,000 24,57,00,000 

 Of the Net Issue to Public  

 18,90,000 Equity Shares of Rs. 10/ - each at a premium of Rs. 55/ - 
per Equity Share will be available for allocation for allotment to 
Retail Individual Investors of up to Rs. 2.00 Lakhs 

1,89,00,000 12,28,50,000 

 18,90,000 Equity Shares of Rs. 10/ - each at a premium of Rs. 55/ - 
per Equity Share will be available for al location for allotment to 
other investors of above Rs. 2.00 Lakhs 

1,89,00,000 12,28,50,000 

D Paid-up Equity Capital after the Issue  

1,51,19,840 Equity Shares of Rs.10/ - each 
15,11,98,400 - 

E Securities Premium Account  

Before the Issue 
After the Issue 

 
Rs. 13,96,01,368 
Rs. 35,85,01,368 

 
Our Company does not have any outstanding convertible instruments as on the date of the Prospectus. 
 
NOTES FORMING PART OF CAPITAL STRUCTURE  
 
1. Details of Changes in Authorized Share Capital of our Company  
 

Date Details of  Changes 

Incorporation  Authorized Capital with Rs. 1,00,000 divided into 1,000 Equity Shares of Rs. 100/ - 
each 

18/2/2014  Increase in Authorized Share Capital of the Company from Rs. 1,00,000/ - divided 
into 1,000 Equity Shares of Rs. 100/ - each to Rs. 5,00,00,000/- divided into 5,00,000 
Equity Shares of Rs. 100/ - each. 

20/9/2017  Increase in Authorized Share Capital of the Company from Rs.5,00,00,000/- 
divided into 5,00,000 Equity Shares of Rs. 100/ - each to Rs.11,20,00,000/- divided 
into 11,20,000 Equity Shares of Rs. 100/ - each. 

10/4/2018  Reclassification of Authorized Share Capital of the Company from Rs. 
11,20,00,000/- divided into 11,20,000 Equity Shares of Rs. 100/ - each to 
Rs.11,20,00,000/- divided into 1,12,00,000 Equity Shares of Rs. 10/ - each pursuant 
to sub-division of equity shares in the ratio of 1:10. 
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30/6/2018  Increase in Authorized Share Capital of the Company from Rs. 11,20,00,000/- 
divided into 1,12,00,000 Equity Shares of Rs. 10/- each to Rs. 17,50,00,000/- divided 
into 1,75,00,000 Equity Shares of Rs. 10/- each. 

 
2. Paid Up Equity Share Capital History of our Company  
 
Date of  

Allotment  
No. of 
Equity  
Shares 

Allotted  
 

Cumulative 
No. of  
Equity  
Shares 

Face 
Value  
(Rs.) 

Issue 
Price 
(Rs.) 

Cumulative  
Securities 

Premium (Rs.) 

Cumulative  
Paid-up 

Capital (Rs.) 

Consider
ation  

Nature of  
Issue and 

Category of  
Allottees  

On in-
corporation  

1,000 1,000 100 100 - 1,00,000 Cash* 
Subscribers 

to MOA  

17/ 03/ 2014 9,000 10,000 100 100 - 10,00,000 

Cash 

Rights Issue 
to Promoter 
& Promoter 

Group  

30/03/2014  85,280 95,280 100 100 - 95,28,000 

30/06/2014  2,38,000 3,33,280 100 100 - 3,33,28,000 

03/08/2015  14,630 3,47,910 100 100 - 3,47,91,000 

08/09/2015  4,100 3,52,010 100 100 - 3,52,01,000 

08/10/2015  1,46,990 4,99,000 100 100 - 4,99,00,000 

28/9/2017  6,14,984 11,13,984 100 327 13,96,01,368 11,13,98,400 
Non 

Cash** 

Allotment to 
Promoter, 
Promoter 
Group & 

Public 
Shareholders 

10/4/2018  - 1,11,39,840 10 - 13,96,01,368 11,13,98,400 
Sub-division of equity 

shares of Rs. 100/- to Rs. 
10/ - 

*Equity shares issued pursuant to incorporation of Company (Spectrum Polytech Private Limited) 
** Equity shares issued pursuant to slump sale of business of group entities; M/s. Spectrum Electroplaters 
(Jalgaon), M/s. Spectrum Electroplater (Nashik), Spectrum Fabricators (India) Pvt. Ltd. (Jalgaon) and Spectrum 
Polytech (Jalgaon) as a consideration on non-cash basis. 
 
3. Details of Allotment made in the last two years preceding the date of the Prospectus: 

 
Details of Allotment made in the last two years preceding the date of the Prospectus are as per details 
given below:  
 

1. ALLOTMENT OF SHARES PURSUANT TO SLUMP SALE AS A CONSIDERATION ON 
NON CASH BASIS  
 

Name of A llottee  No. of Shares (Face Value Rs. 100) 

Mr. Deepak Chaudhari 3,33,260 

Mrs. Bharti Chaudhari  21,992 

Mr. Chandrakant Rane 41,264 

Mr. Devendra Rane 34,982 

Spectrum Fabricators (India) Pvt. Ltd.  1,83,486 

Total  6,14,984 

 
2. TRANSFER OF SHARES BY MRS. BHARTI CHAUDHARI AS GIFT  

Name of Transferee No. of Shares (Face Value Rs. 100) 

Mr. Sunil Jangle 1 

Mrs. Meena Jangle 1 

Total  2 
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Save for the above mentioned allotment/transfer of equity shares, none of the shareholders of the 
Company have been allotted fresh equity shares of the Company in the last two years preceding the 
date of the Prospectus. 
 
4. DETAILS OF EQUITY SHARES ISSUED FOR CONSIDERATION OTHER THAN CASH:  

 
Details of equity shares issued for consideration other than cash are stated below: 
 

Particulars  Equity 
Shares 

Remarks 

Issue of shares 
pursuant to 
acquisition of 
group entitiesõ 
business   
through 
Slump Sale  

6,14,984 

On April 1, 2017, Business undertakings of Group entities namely; 
M/s. Spectrum Electroplaters (Jalgaon), M/s. Spectrum 
Electroplater (Nashik), Spectrum Fabricators (India) Pvt. Ltd. and 
M/s. Spectrum Polytech (Jalgaon) was acquired by Spectrum 
Electrical Component Private Limited t hrough a slump sale. 
Against which collectively, 6 ,14,984 equity shares each of face value 
Rs. 100/-  at a price of Rs. 327/- were issued on September 28, 2017 
as a consideration on non-cash basis to Promoters/Partners of 
Group entities.  

 6,14,984  

 
Save for the above, our Company has not issued any equity shares at a price lower than the Issue Price 
during the preceding 1(One) year 
 
5. CAPITAL BUILD UP IN RESPECT OF SHAREHOLDING OF OUR PROMOTER  AND 

PROMOTER GROUP:  
 
PROMOTER  

Date Consideration  
Face 

Value  
No. of 
Shares 

Cumulative 
Shareholding  

Remarks 

Mr. Deepak Chaudhari  

On 
Incorporation  

Cash Rs. 100/ - 500 500 Subscribers to MOA  

17/03/2014  Cash Rs. 100/ - 9,000 9,500 

Rights Issue to Promoter 
and Promoter Group  
 

30/03/2014  Cash Rs. 100/ - 65,280 74,780 

30/06/2014  Cash Rs. 100/ - 2,28,000 3,02,780 

03/08/2015  Cash Rs. 100/ - 14,630 3,17,410 

08/09/2015  Cash Rs. 100/ - 4,100 3,21,510 

08/10/2015  Cash Rs. 100/ - 1,46,990 4,68,500 

28/9/2017  
Refer Note 1 Rs. 100/ - 3,33,260 8,01,760 

Shares issued for 
consideration other than 
cash under Slump Sale 

10/4/2018  Refer Note 2 Rs. 10/- - 80,17,600 
Sub- Division of equity 
shares from Rs. 100/- to 
Rs. 10/- 

 
 
PROMOTER GROUP  

Date Consideration  Face 
Value  

No. of 
Shares 

Cumulative 
Shareholding  

Remarks 

M rs. Bharti  Chaudhari    

20/08/2008  Refer Note 3 Rs.100/ - 500 500 
Transfer of Shares by Mr. 
Sanjay Pamidiparti to Mrs. 
Bharti Chaudhari  
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Date Consideration  Face 
Value  

No. of 
Shares 

Cumulative 
Shareholding  

Remarks 

30/03/ 2014 Cash Rs.100/ - 20,000 20,500 Rights Issue to Promoter and 
Promoter Group  30/ 06/ 2014 Cash Rs.100/ - 10,000 30,500 

28/09/2017  Refer Note 1 Rs.100/ - 21,992 52,492 
Shares issued for 
consideration other than 
cash under Slump Sale 

01/04/2018  Gift  Rs.100/- (1) 52,491 Gift to Mrs. Meena Jangle 

01/04/2018  Gift  Rs.100/- (1) 52,490 Gift to Mr. Sunil Jangle  

10/4/2018  Refer Note 2 Rs. 10/- - 5,24,900 
Sub- Division of equity 
shares from Rs. 100/- to Rs. 
10/ - 

M /s. Spectrum Fabricators (India) Pvt. Ltd.    

28/09/2017  Refer Note 1 Rs.100/ - 1,83,486 1,83,486 
Shares issued for 
consideration other than 
cash under Slump Sale 

10/4/2018  Refer Note 2 Rs. 10/- - 18,34,860 
Sub- Division of equity 
shares from Rs. 100/- to Rs. 
10/ - 

Mrs. Meena Jangle  

01/04/2018  Gift Received Rs.100/- 1 1 
Gift from Mrs. Bharti 
Chaudhari  

10/4/2018  Refer Note 2 Rs. 10/- - 10 
Sub- Division of equity 
shares from Rs. 100/- to Rs. 
10/ - 

 
OTHERS ð NON PROMOTER  

Allotment 
Date 

Consideration  Face 
Value  

No. of 
Shares 

Cumulative 
Shareholding  

Remarks 

Mr. Devendra Rane  

28/09/2017  Refer Note 1 Rs.100/ - 34,982 34,982 
Shares issued for 
consideration other than 
cash under Slump Sale 

10/4/2018  Refer Note 2 Rs. 10/- - 3,49,820 
Sub- Division of equity 
shares from Rs. 100/- to Rs. 
10/ - 

Mr. Chandrakant Rane  

28/09/2017  Refer Note 1 Rs.100/ - 41,264 41,264 
Shares issued for 
consideration other than 
cash under Slump Sale 

10/4/2018  Refer Note 2 Rs. 10/- - 4,12,640 
Sub- Division of equity 
shares from Rs. 100/- to Rs. 
10/ - 

Mr. Sunil Jangle  

01/04/2018  Gift Received Rs.100/ - 1 1 
Gift from Mrs. Bharti 
Chaudhari  

10/4/2018  Refer Note 2 Rs. 10/- - 10 
Sub- Division of equity 
shares from Rs. 100/- to Rs. 
10/ - 

 
Note 1 ð Equity shares issued pursuant to Slump Sale of group businesses of face value Rs. 100/- each at a price 
of Rs. 327/- as a consideration on non cash basis on September 28, 2017 
Note 2- Sub-division of equity shares of face value Rs. 100/- to Rs. 10/-, approved in the EGM held on April 10, 
2018 
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Note 3 - Mr. Sanjay Pamidiparti had subscribed to 500 equity shares of face value Rs. 100/- each upon 
incorporation through MOA. These equity shares were sold to Mrs. Bharti Chaudhari on 20/08/2008 at a price 
of Rs. 100/- each.  
 
6. THE AVERAGE COST OF ACQUISITION PER EQUITY SHARE BY OUR PROMOTER IS 

GIVEN BELOW : 
 

Serial  Promoter  No. of Shares Average cost 

1 Mr. Deepak Chaudhari  80,17,600 Rs. 19.44 

 
 
7. DETAILS OF THE PRE AND POST ISSUE SHAREHOLDING OF OUR PROMOTERS AND 

PROMOTER GROUP IS AS UNDER : 

 

Name 

Pre-Issue Post-Issue 

No. of Shares 
% of pre-

issue capital  
No. of 
Shares 

% of post -
issue capital  

Mr. Deepak Chaudhari  80,17,600 71.97% 80,17,600 53.03% 

Mrs. Bharti Chaudhari  5,24,900 4.71% 5,24,900 3.47% 

Spectrum Fabricators (India) Pvt. Ltd.  18,34,860 16.47% 18,34,860 12.14% 

Mrs. Meena Jangle 10 0.00% 10 0.00% 

Total  1,03,77,370 93.16% 1,03,77,370 68.63% 
 
8. PROMOTERõS CONTRIBUTION AND LOCK -IN:  

 
The following shares held by Promoter are locked-in as Promoterôs Contribution in the manner given 
below: 
 

Date of 
Allotment  

Particulars  No. of 
Shares* 

% of pre-
issue capital  

% of post -
issue 

capital  

Lock-in 
period  

On 
Incorporation  

Subscription to 
MOA  

5,000 0.04% 0.03% 3 Years 

17/03/2014  

Further Allotment to 
Promoter and 
Promoter Group  on 
cash basis 

90,000 0.81% 0.60% 3 Years 

30/03/2014  6,52,800 5.86% 4.32% 3 Years 

30/06/2014  22,76,168 20.41% 15.05% 3 Years 

30/06/2014  3,832 0.06% 0.04% 1 Year 

03/08/2015  1,46,300 1.31% 0.97% 1 Year 

08/09/2015  41,000 0.37% 0.27% 1 Year 
08/10/2015  14,69,900 13.19% 9.73% 1 Year 
28/09/2017  Refer Note 33,32,600 29.92% 22.06% 1 Year 

Total   80,17,600 71.97% 53.08%  

* To ensure uniformity, face value of all Equity Shares are taken at Rs. 10/- each for calculation 
purposes. 
 
Note 
Shares issued pursuant to Slump Sale of group businesses of face value Rs. 100/- each at a price of Rs. 327/- as a 
consideration on non-cash basis. 
 

The Equity Shares, which are being locked in are not ineligible for computation of Minimum Promoters 

Contribution as per Regulation 33 of the SEBI ICDR Regulations and are being locked in for 3 years as 

per Regulation 36(a) of the SEBI ICDR Regulations i.e. for a period of three years from the date of 

allotment of Equity Shares in this issue. 
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The Promotersõ contribution has been brought in to the extent of not less than the specified minimum 

amount and has been contributed by the persons defined as Promoter under the SEBI ICDR 

Regulations. Our Promoter, Mr. Deepak Chaudhari has, by a written undertaking, consented to have 

30,23,968 Equity Shares held by him to be locked in as Minimum Promoters Contribution for a period 

of 3 (three) years from the date of allotment in this Issue and will not be disposed/sold/transferred by 

the Promoters during the period starting from the date of filing the Prospectus with NSE EMERGE till 

the date of commencement of lock-in period. The Equity Shares under the Promoterôs contribution will 

constitute 20% of our post-issue paid up share capital. The above Promoter has also consented that the 

Promoterôs contribution under Regulation 32 of the SEBI ICDR Regulations will not be less than 20% of 

the post issue paid up capital of our Company  
 

Eligibility of Share for Minimum Promoters Contribution in terms of clauses of Regulation 33 (1) of 
SEBI (ICDR) Regulations, 2009 

 

Regulation 
Number  

Shares ineligible for Minimum Promotersõ 
Contribution  

Eligibility Status of Equity 
Shares forming part of 
Promotersõ Contribution 

33(1)(a)(i) Specified securities acquired during the 
preceding three years, if they are acquired for 
consideration other than cash and revaluation 
of assets or capitalization of intangible assets is 
involved in such  transaction 

The Minimum Promoters 
ôcontribution does not consist of 
such Equity Shares. Hence 
Eligible  

33(1)(a)(ii) Specified securities acquired during the 
preceding three years, resulting from a bonus 
issue by utilization of revaluation reserves or 
unrealized profits of the issuer or from bonus 
issue against Equity Shares which are ineligible 
for minimum promotersô contribution 

The minimum Promoters 
ôcontribution does not consist of 
such Equity Shares. Hence 
Eligible  

33(1)(b) Specified securities acquired by promoters 
during the preceding one year at a price lower 
than the price at which specified securities are 
being offered to public in the initial public offer  

The minimum Promoters 
ôcontribution does not consist of 
such Equity Shares. Hence 
Eligib le 

33(1)(c) Specified securities allotted to promoters 
during the preceding one year at a price less 
than the issue price, against funds brought in 
by them during that period, in case of an issuer 
formed by conversion of one or more 
partnership firms, whe re the partners of the 
erstwhile partnership firms are the promoters 
of the issuer and there is no change in the 
management: Provided that specified 
securities, allotted to promoters against capital 
existing in such firms for a period of more than 
one year on a continuous basis, shall be eligible 

The minimum Promotersõ 
contribution does not consist of 
such Equity Shares. Hence 
Eligible  

33(1)(d) Specified securities pledged with any creditor.  Our Promoters has not pledged 
any shares with any creditors. 
Accordingly, the minimum 
Promoters ôcontribution does not 
consist of such Equity Shares. 
Hence Eligible 
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DETAILS OF SHARE CAPITAL LOCKED I N FOR ONE YEAR  
 
In terms of Regulation 36(b) and 37 of the SEBI ICDR Regulations, in addition to the Minimum 

Promoters contribution which is locked in for 3 (three) years, as specified above, the entire remaining 

pre-issue capital held by promoters and entire pre-issue capital held by persons other than promoter of 

our Company i.e. promoter group entities and other shareho lders shall be locked in for a period of 

1(One) year from the date of allotment of Equity Shares in this Issue. 

 

As on date, Equity Shares of our Company issued till date are held by shareholders in demat mode. 

These shares shall be locked in for a period of one year from the date of allotment. The issuer shall 

ensure that the certificates of Equity Shares which are subject to lock- in shall contain the inscription 

ònon-transferableó and the lock in period; and in case of dematerialised shares, the lock-in is recorded 

by the depositories. The details of lock-in of the Equity Shares shall also be provided to the Designated 

Stock Exchange before the listing of the Equity Shares. 

 
OTHER REQUIREMENTS IN RESPECT OF LOCK -IN:  

 
(a) In terms of Regulation 39 of the SEBI ICDR Regulations, the locked in Equity Shares held by the 

Promoters, as specified above, can be pledged with any scheduled commercial bank or public 

financial institution as collateral security for loan granted by such bank or institution provided that 

the pledge of Equity Shares is one of the terms of the sanction of the loan. Provided that securities 

locked in as minimum promoter contribution may be pledged only if, in addition to fulfilling the 

above requirements, the loan has been granted by such bank or institution, for the purpose of 

financing one or more of the objects of the Issue. 

 

(b) In terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by persons other 

than the Promoters prior to the Issue may be transferred to any other person holding the Equity 

Shares which are locked in as per Regulation 36 or 37 of the SEBI ICDR Regulations, subject to 

continuation of the lock -in in the hands of the transferees for the remaining period and compliance 

with the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as applicable. 

 

(c) Further in terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by the 

Promoters may be transferred to and amongst the Promoter Group or to new promoters or persons 

in contr ol of the Issuer subject to continuation of the lock-in in the hands of the transferees for the 

remaining period and compliance with SEBI (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011, as applicable. 
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9. Our Shareholding pattern  
 
Summary Statement holding of specified securities  
 

Cate

gor

y (I)  

Category of 

Shareholder (II)  

No. 

of 

Sha

reh

olde

rs 

(III)  

No. of fully 

paid up 

equity 

shares held 

(IV)  

No. 

of 

part

ly 

pai

d 

up 

equ

ity 

shar

es 

hel

d 

(V) 

No

. of 

sh

are

s 

un

de

rly

in

g 

De

po

sit

or

y 

Re

cei

pts 

(V

I)  

Total No. 

of shares 

held 

(VII)= 

(IV+V+VI

) 

Share

holdin

g as % 

of 

total 

no. of 

shares

(calcul

ated as 

per 

SCRR 

1957) 

(VIII)(

As a % 

of 

(A+B+

C2) 

No. of Voting Rights held in each class 

of security (IX)  

No. of 

shares 

underly

ing 

outstan

ding 

convert

ible 

securiti

es 

(Includi

ng 

Warran

ts) (X) 

Sharehold

ing as a % 

assuming 

full 

conversio

n of 

convertibl

e 

securities 

(as a % of 

fully 

diluted 

share 

capital)  

(XI)=(VII)

+(X) 

As a % of 

(A+B+C2) 

No. of 

locked in 

shares 

(XII)  

No. of 

shares 

pledged  

or 

otherwise 

encumbere

d (XIII)  

 

No. of 

equity 

shares held 

in 

dematerializ

ed form  

(XIV)  

No. of voting rights  

Total 

as a % 

of 

(A+B

+C) 

No. 

(a) 

As a 

% 

of 

tota

l 

shar

es 

hel

d 

No. 

(a) 

As a 

% 

of 

tota

l 

shar

es 

hel

d 

Equity 

Shares 

Oth

ers 

Total  

(A)  Promoter & 

Promoter Group  
4 1,03,77,370 - - 1,03,77,370 93.16 1,03,77,370 - 1,03,77,370 93.16 - 93.16 - - - - 

1,03,77,370 

(B) 
Public  

3 
7,62,470 - - 7,62,470 6.84 7,62,470 - 7,62,470 6.84 - 6.84 - - - 

7,62,470 

(C) Non Promoter 

Non Public  
- - - - - - - - - - - - - 

- 
NA  

- 

(C1) Shares 

Underlying DRs  
- - - - - NA  - - - - - - - 

- 
NA  

- 

(C2) Shares held by 

Employee Trusts  
- - - - - - - - - - - - - 

- 
NA  

- 

 Total  
7 1,11,39,840   1,11,39,840 100 1,11,39,840 - 1,11,39,840 100 - 100 - - - - 

1,11,39,840 

 
We have entered into tripartite agreement  dated August 9, 2018 with NSDL &  dated August 14, 2018 with CDSL and have received the ISIN ð INE01EO01010. 
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Summary Statement holding pattern of Promoter and Promoter Group  
 

Categor

y (I)  

Category of 

Shareholder 

(II)  

No. 

of 

Sha

reh

olde

rs 

(III)  

No. of 

fully paid 

up equity 

shares held 

(IV)  

No. 

of 

part

ly 

paid 

up 

equi

ty 

shar

es 

held 

(V) 

No

. of 

sh

are

s 

un

de

rly

in

g 

De

po

sit

or

y 

Re

cei

pts 

(V

I)  

Total No. 

of shares 

held 

(VII)= 

(IV+V+VI

) 

Share

holdin

g as % 

of 

total 

no. of 

shares

(calcul

ated as 

per 

SCRR 

1957) 

(VIII)(

As a % 

of 

(A+B+

C2) 

No. of Voting Rights held in each class 

of security (IX)  
No. of 

shares 

underlyi

ng 

outstandi

ng 

convertib

le 

securities 

(Includin

g 

Warrants

) (X) 

Sharehold

ing as a % 

assuming 

full 

conversio

n of 

convertibl

e 

securities 

(as a % of 

fully 

diluted 

share 

capital)  

(XI)=(VII)

+(X) 

As a % of 

(A+B+C2) 

No. of 

locked in 

shares 

(XII)  

No. of 

shares 

pledged  

or 

otherwise 

encumbere

d (XIII)  

 

No. of 

equity 

shares held 

in 

dematerializ

ed form  

(XIV)  

No. of voting rights  

Tota

l as a 

% of 

(A+

B+C

) 

No. 

(a) 

As a 

% 

of 

tota

l 

shar

es 

hel

d 

No. 

(a) 

As a 

% 

of 

tota

l 

shar

es 

hel

d 

Equity 

Shares 

Ot

he

rs 

Total  

(1) Indian                  
 

(a) 
Individuals/

HUF 
3 85,42,510 - - 85,42,510 76.68 85,42,510 - 85,42,510 76.68 - 76.68 - - - - 

85,42,510 

(b) 

Central 

Government/

State 

Governments 

- - - - - - - - - - - - - - - - 
- 

(c) 

Financial 

Institutions/B

anks 

- - - - - - - - - - - - - - - - 
- 

(d) Any other  1 18,34,860 - - 18,34,860 16.47 18,34,860 - 18,34,860 16.47 - 16.47 - - - - 
18,34,860 

 
Sub Total 

(A)(1) 
4 1,03,77,370 - - 1,03,77,370 93.16 1,03,77,370 - 1,03,77,370 93.16 - 93.16 - - - - 

1,03,77,370 
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(2) Foreign - - - - - - - - - - - - - - - - 
- 

(a) 
Individuals/

NRI 
- - - - - - - - - - - - - - - - 

- 

(b) Government - - - - - - - - - - - - - - - - 
- 

(c) Institutions  - - - - - - - - - - - - - - - - 
- 

(d) 

Foreign 

Portfolio 

Investor 

- - - - - - - - - - - - - - - - 
- 

(e) Any other  - - - - - - - - - - - - - - - - 
- 

 
Sub Total 

(A)(2) 
- - - - - - - - - - - - - - - - 

- 

 

Total A 

=(A)(1)+(A)(2

) 

4 1,03,77,370 - - 1,03,77,370 93.16 1,03,77,370 - 1,03,77,370 93.16 - 93.16 - - - - 
1,03,77,370 
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Summary Statement holding pattern of Public Shareholders  
 

Categor

y (I)  

Category of 

Shareholder 

(II)  

No. 

of 

Sha

reh

olde

rs 

(III)  

No. of 

fully paid 

up equity 

shares held 

(IV)  

No. 

of 

part

ly 

paid 

up 

equi

ty 

shar

es 

held 

(V) 

No

. of 

sh

are

s 

un

de

rly

in

g 

De

po

sit

or

y 

Re

cei

pts 

(V

I)  

Total No. 

of shares 

held 

(VII)= 

(IV+V+VI

) 

Share

holdin

g as % 

of 

total 

no. of 

shares

(calcul

ated as 

per 

SCRR 

1957) 

(VIII)(

As a % 

of 

(A+B+

C2) 

No. of Voting Rights held in each class 

of security (IX)  
No. of 

shares 

underlyi

ng 

outstandi

ng 

convertib

le 

securities 

(Includin

g 

Warrants

) (X) 

Sharehold

ing as a % 

assuming 

full 

conversio

n of 

convertibl

e 

securities 

(as a % of 

fully 

diluted 

share 

capital)  

(XI)=(VII)

+(X) 

As a % of 

(A+B+C2) 

No. of 

locked in 

shares 

(XII)  

No. of 

shares 

pledged  

or 

otherwise 

encumbere

d (XIII)  

 

No. of 

equity 

shares held 

in 

dematerializ

ed form  

(XIV)  

No. of voting rights  

Total 

as a % 

of 

(A+B+

C) 

No. 

(a) 

As a 

% 

of 

tota

l 

shar

es 

hel

d 

No. 

(a) 

As a 

% 

of 

tota

l 

shar

es 

hel

d 

Equity 

Shares 

Ot

he

rs 

Total  

(A)  (B) (C) (D)  (E) (F) (G) (H)  (I)  (J) (K)  (L) (M)  (N)  (O) (P) (Q) (R) 
(S) 

(1) Instit utions                NA  
- 

(a) Mutual Funds  - - - - - - - - - - - - - 
- 

NA  
- 

(b) 
Venture 

Capital Funds 
- - - - - - - - - - - - - 

- 
NA  

- 

(c) AIF - - - - - - - - - - - - - 
- 

NA  
- 

(d) 

Foreign 

venture 

Capital 

Investors 

- - - - - - - - - - - - - 
- 

NA  
- 

(e) 

Foreign 

portfolio 

Investors 

- - - - - - - - - - - - - 
- 

NA  
- 
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(f) 

Financial 

Institution / 

/Banks  

- - - - - - - - - - - - - 
- 

NA  
- 

(g) 
Insurance 

Companies 
- - - - - - - - - - - - - 

- 
NA  

- 

(h) 
Provident 

Funds 
- - - - - - - - - - - - - 

- 
NA  

- 

(i) Any other  - - - - - - - - - - - - - 
- 

NA  
- 

 
SubTotal 

(B)(1) 
- - - - - - - - - - - - - 

- 
NA  

- 

(2) 

Central 

Govt/State 

Govt/Preside

nt of India  

- - - - - - - - - - - - - 
- 

NA  
- 

 
SubTotal 

(B)(2) 
- - - - - - - - - - - - - 

- 
NA  

- 

 

Summary Statement holding pattern of Public Shareholders (contõd) 

(A)  (B) (C) (D)  (E) (F) (G) (H)  (I)  (J) (K)  (L) (M)  (N)  (O) (P) (Q) (R) 
(S) 

               
 

 
 

(3) 
Non 

Institutions  
             

 
NA  

- 

(a) 

Individuals  

i. Individual 

shareholders 

holding 

nominal share 

capital upto 

Rs. 2 Lakhs. 

 

ii. Individual 

shareholders 

holding 

 

 

 

1 

 

 

 

 

 

 

 

 

 

 

10 

 

 

 

 

 

 

 

 

 

 

- 

 

 

 

 

 

 

 

 

 

 

 

- 

 

 

 

 

 

 

 

 

 

 

 

10 

 

 

 

 

 

 

 

 

 

 

0.00% 

 

 

 

 

 

 

 

 

 

 

10 

 

 

 

 

 

 

 

 

 

 

- 

 

 

 

 

 

 

 

 

 

 

 

10 

 

 

 

 

 

 

 

 

 

 

0.00% 

 

 

 

 

 

 

 

 

 

 

- 

 

 

 

 

 

 

 

 

 

 

 

0.00% 

 

 

 

 

 

 

 

 

 

 

- 

 

 

 

 

 

 

 

 

 

 

 

- 

 

 

 

 

 

 

 

 

 

 

 

- 

 

 

 

 

 

 

 

 

 

 

- 
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nominal share 

capital in 

excess of Rs. 2 

Lakhs.  

 

2 

 

7,62,460 

- -  

7,62,460 

 

6.84% 

 

7,62,460 

-  

7,62,460 

 

6.84% 

-  

6.84% 

- -  

- 

 

7,62,470 

(b) 

NBFC 

registered 

with RBI  

- - - - - - - - - - - - - 
- 

NA  
- 

(c) 
Employee 

Trusts 
- - - - - - - - - - - - - 

- 
NA  

- 

(d) 
Overseas 

Depositories 
- - - - - - - - - - - - - 

- 
NA  

- 

(e) Any other  - - - - - - - - - - - - - 
- 

NA  
- 

 
Sub Total 

(B)(3) 
- - - - - - - - - - - - - 

- 
NA  

- 

 

Total B= 

(B)(1)+(B)(2)+

(B)(3) 

3 7,62,470 - - 7,62,470 6.84% 7,62,470 - 7,62,470 6.84% - 6.84% - 
- 

NA  
7,62,470 
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Summary Statement holding pattern of Non Promoter Non Public Shareholders  

Categor

y (I)  

Category 

of 

Shareholde

r (II)  

No. of 

Shareholder

s 

(III)  

No. 

of 

fully 

paid 

up 

equit

y 

share

s 

held 

(IV)  

No. 

of 

partly 

paid 

up 

equit

y 

share

s 

held 

(V) 

No. of 

shares 

underlyin

g 

Depositor

y 

Receipts 

(VI)  

Total No. 

of shares 

held 

(VII)= 

(IV+V+VI

) 

Sharehol

ding as % 

of total 

no. of 

shares(cal

culated as 

per SCRR 

1957) 

(VIII)(As 

a % of 

(A+B+C2

) 

No. of Voting Rights 

held in each class of 

security (IX)  No. of 

shares 

underlying 

outstanding 

convertible 

securities 

(Including 

Warrants) 

(X) 

Sharehold

ing as a % 

assuming 

full 

conversio

n of 

convertibl

e 

securities 

(as a % of 

fully 

diluted 

share 

capital)  

(XI)=(VII)

+(X) 

As a % of 

(A+B+C2) 

No. of 

locked in 

shares 

(XII)  

No. of 

shares 

pledged  

or 

otherwise 

encumbere

d (XIII)  

 

No. of 

equity 

shares held 

in 

dematerializ

ed form  

(XIV)  

No. of voting 

rights  

Total 

as a % 

of 

(A+B+

C) 

No. 

(a) 

As a 

% 

of 

tota

l 

shar

es 

hel

d 

No. 

(a) 

As a 

% 

of 

tota

l 

shar

es 

hel

d 

Eq

uit

y 

Sh

are

s 

Ot

her

s 

To

tal  

(1) Custodian/

DR Holder  

- - - - - - - - - - - - - - - - - 

 Sub Total 

(C1) 

- - - - - - - - - - - - - - 
NA  

- 

(2) Employee 

Benefit 

trust 

(under 

SEBI share 

based 

Employee 

Benefit 

Regulations

, 2014) 

- - - - - - - - - - - - - - 

NA  

- 

 Sub Total 

(C2) 

- - - - - 
NA  

- - - - - - - - 
NA  

- 

 Total C= 

(C1)+(C2) 

- - - - - - - - - - - - - - 
NA  

- 
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10. Top 10 Shareholders of our Company and their Shareholding is set forth below: - 
 
 As on the date of the Prospectus, our Company has 7 (Seven) shareholders. 
 

(a) Our shareholders as on the date of filing of the Prospectus are as follows: 
 

Serial  Name of the Shareholder  No. of 
Shares 

% of pre-issue 
paid -up capital  

Mode of 
holding  

1 Mr. Deepak Chaudhari 80,17,600 71.97% Demat 

2 Spectrum Fabricators (India) Pvt. Ltd.  18,34,860 16.47% Demat 

3 Mrs. Bharti Chaudhari  5,24,900 4.71% Demat 
4 Mr. Chandrakant Rane 4,12,640 3.70% Demat 
5 Mr. Devendra Rane 3,49,820 3.14% Demat 
6 Mr. Sunil Jangle 10 0.00% Demat 
7 Mrs. Meena Jangle 10 0.00% Demat 

 Total  1,11,39,840 100.00%  

 
(b) Our shareholders as on 10 days prior to the date of filing of the Prospectus are as follows: 

 

Serial  Name of the Shareholder  No. of Shares % of pre -issue paid -up 
capital  

1 Mr. Deepak Chaudhari 80,17,600 71.97% 

2 Spectrum Fabricators (India) Pvt. Ltd.  18,34,860 16.47% 

3 Mrs. Bharti Chaudhari  5,24,900 4.71% 

4 Mr. Chandrakant Rane 4,12,640 3.70% 

5 Mr. Devendra Rane 3,49,820 3.14% 

6 Mr. Sunil Jangle 10 0.00% 

7 Mrs. Meena Jangle 10 0.00% 

 Total  1,11,39,840 100.00% 

 
(c) Details of shareholders of our Company as on 2 (two) years prior to the date of filing of the 

Prospectus, are as follows: 
 

Serial  Name of the Shareholder  No. of Shares* % of pre -issue paid -up 
capital  

1 Mr. Deepak Chaudhari 46,85,000 93.89 

2 Mrs. Bharti Chaudhari  3,05,000 6.11 

3 Mr. Chandrakant Rane - - 

4 Mr. Devendra Rane - - 

5 Spectrum Fabricators (India) Pvt. Ltd.  - - 

6 Mr. Sunil Jangle - - 

7 Mrs. Meena Jangle - - 

 Total  49,90,000 100.00 

 
*In March 2016, face value of the equity shares was Rs. 100/-, however, for uniformity in disclosure, same has been 

adjusted to current face value of Rs. 10/- and represented above. 

 

11. Public shareholders holding more than 1% of the capital  
 

As on the date of the Prospectus, there are total of 3 public shareholders in our Company. Details of 
the public shareholders holding more than 1% of the total paid up capital of the Company, are given 
below:  
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Serial  Name of the Shareholder  No. of Shares % of pre -issue paid -up 
capital  

1 Mr. Chandrakant Rane 4,12,640 3.70% 

2 Mr. Devendra Rane 3,49,820 3.14% 

 Total  7,62,460 6.84% 

 
12. Save for the following, there have been no subscription to or sale or purchase of the securities of our 

Company within 3 (three) years preceding the date of filing of the Prospectus by our Promoters or 
Directors or Promoter Group which in aggregate equals to or is greater than 1% of the Pre-Issue 
share capital of our Company: 

 

Equity Shares  Date of acquisition  Remarks 

14,630 03/08/2015  Rights Issue of equity shares of face value Rs. 100/ - to 
Promoter & Promoter Group on cash basis 4,100 08/09/2015  

1,46,990 08/10/2015  

6,14,984 28/09/2017  Issuance of equity shares of face value Rs. 100 pursuant to 
acquisition of business of group entities through slump sale 
as a consideration on non cash basis 

 
13. Save for the gift of 1 equity share of face value Rs. 100 each to Mr. Sunil Jangle and Mrs. Meena 

Jangle by Mrs. Bharti Chaudhari, no Equity Share has been purchased or sold by our Promoters, 

Promoter Group and/or by our Directors and thei r immediate relatives within 6 (six) months 

immediately preceding the date of filing of the Prospectus: 

 

14. Our Company has issued 6,14,984 Equity Shares of Rs. 100 each on September 28, 2017 pursuant to 

acquisition of business of group entities through slump  sale as a consideration on non- cash basis.  

Also, each equity share of the face value of Rs. 100/- was sub-divided into 10 equity shares of Rs. 10 

each.  Save for these, our Company has not made any issue of equity shares during the preceding 1 

(one) year from the date of the Prospectus.  

 

15. None of our Promoter, Promoter Group, Directors and their relatives has entered into any financing 

arrangement or financed the purchase of the Equity Shares of our Company by any other person 

during the period of 6 (six) months immediately preceding the date of filing of  Prospectus. 

 

16. As on the date of filing of the Prospectus, there are no outstanding warrants, options or rights to 

convert debentures, loans or other instruments which would entitle Promoters or any sh areholders 

or any other person any option to acquire our Equity Shares after this Initial Public Offer.  

 

17. As on the date of the Prospectus, the entire Issued, Subscribed and Paid-up Share Capital of our 

Company is fully paid up.  

 

18. Since the entire issue price per share is being called up on application, all the successful applicants 

will be allotted fully paid -up shares. 

 

19. As on the date of the Prospectus, none of the shares held by our Promoter / Promoter Group are 

subject to any pledge. 

 

20. Neither, we nor our Promoters, Directors and the Lead Manager to this Issue have entered into any 
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buy back and / or standby arrangements and / or similar arrangements for the purchase of our 

Equity Shares from any person. 

 

21. The Lead Manager and their associates do not hold any Equity Shares in our Company as on the 

date of filing of Prospectus. 

 

22. There will be no further issue of capital whether by way of issue of bonus shares, preferential 

allotment, rights issue or in any other manner during the period commencing from the date  of the 

Prospectus until the Equity Shares offered have been listed or application money is refunded on 

account of failure of Issue. 

 

23. At present our Company does not intend or propose to alter its capital structure for a period of 6 

(six) months from the d ate of opening of the Issue, by way of split or consolidation of the 

denomination of Equity Shares or further issue of Equity Shares (including issue of securities 

convertible into or exchangeable, directly or indirectly for Equity Shares) whether preferen tial or 

otherwise. However, if  we were to enter into acquisition or joint ventures or make investments, we 

may consider raising additional capital to fund such activity or use Equity Shares as a currency for 

acquisition or participation in such joint ventu res or investments. 

 

24. None of our Equity Shares have been issued out of revaluation reserve created out of revaluation of 

assets. 

 

25. An over -subscription to the extent of 10% of the Issue can be retained for rounding off to the nearest 

integer during finalizi ng the allotment, subject to minimum allotment, which is the minimum 

application size in this Issue. Consequently, the actual allotment may go up by a maximum of 10% 

of the Issue, as a result of which, the post-issue paid up capital after the Issue would also increase 

by the excess amount of allotment so made. In such an event, the Equity Shares held by the Promoter 

and subject to 3 year lock- in shall be suitably increased; so as to ensure that 20% of the post Issue 

paid-up capital is locked in.  

 

26. Under -subscription, if any, in one category, would be allowed to be met with spill -over from the 

other category at the discretion of our Company in consultation with the Lead Manager and the 

Designated Stock Exchange i.e. NSE Emerge. Such inter-se spill over, if any, would be effected in 

accordance with applicable laws, rules, regulations and guidelines.  

 

27. In case of over-subscription in all categories the allocation in the issue shall be as per the 

requirements of Regulation 43 (4) of SEBI (ICDR) Regulations. 

 

28. At any given point of time there shall be only one denomination of the Equity Shares, unless 

otherwise permitted by law.  

 

29. Our Company shall comply with such disclosure and accounting norms as may be specified by 

Stock Exchange, SEBI and other regulatory authorities from time to time.  

 

30. As on the date of the Prospectus, we do not have any Employees Stock Option Scheme/Employees 

Stock Purchase Scheme. 

 

31. We have 7 (Seven) Shareholders as on the date of filing of the Prospectus. 
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32. Our Company has not made any allotment of Equity Shares pursuant to any scheme approved 

under section 391-394 of the Companies Act, 1956 or Section 230-232 of the Companies Act, 2013. 

 

33. This issue is being made under the Fixed Price method. 

 

34. Save for the below mentioned issuance of shares, Our Company has not made any public issue or 

rights issue of any kind or class of securities since its incorporation. 

 

Date Consideration  Face Value No. of Shares Remarks 

Mr. Deepak Chaudhari   

17/03/2014  Cash Rs. 100/ - 9,000 

Rights Issue to 
Promoter and 

Promoter 
Group  

30/03/2014  Cash Rs. 100/ - 65,280 

30/06/2014  Cash Rs. 100/ - 2,28,000 

03/08/2015  Cash Rs. 100/ - 14,630 

08/09/2015  Cash Rs. 100/ - 4,100 

08/10/2015  Cash Rs. 100/ - 1,46,990 

Mrs. Bharti Chaudhari  

30/03/2014  Cash Rs.100/- 20,000 

30/06/2014  Cash Rs.100/- 10,000 

 

35. No person connected with the Issue shall offer any incentive, whether direct or indirect, in the nature 

of discount, commission, and allowance, or otherwise, whether in cash, kind, services or otherwise, 

to any Applicant . 

 

36. There are no safety net arrangements for this public issue. 
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OBJECTS OF THE ISSUE 

We propose to raise an amount of Rs. 2,587.00 lacs through the fresh issue of equity shares. Our 

Company intends to utilize the Issue Proceeds for the following objects:  

 

Serial  Particulars  (Rs. in lakhs)  

(A) To set up a Zinc Plating plant at Umale 750.00 

(B) To meet long term working capital requirements  1,000.00 

(C) General Corporate Purposes 587.00 

(D) Issue Expenses 250.00 

 Total  2,587.00 

 
We also propose to enlist the Equity Shares of our Company, including those being offered through this 

Prospectus, on the SME Platform of NSE i.e. òEMERGEó and trade in the SME Continuous Normal 

Market. Our Company has received an ôin-principleõ approval from NSE for the listing of the Equity 

Shares pursuant to their letter dated August 31, 2018. For the purpose of this Issue, the Designated Stock 

Exchange shall be NSE Emerge. 

 

The main object clause of Memorandum of Association of our Company enables us to undertake the 

existing activities and the activities for which the funds are being raised by us through the present Issue. 

Further, we confirm that the activities which we have been carrying out till date are in accordance with 

the object clause of our Memorandum of Association. For further details on the main objects clause set 

out in our Memorandum of Association, please see òHistory and Certain Other Corporate Informationó 

on page no. 138 

 

We propose to meet the requirement of funds for the stated Objects of the Issue entirely from the issue 

proceeds. Hence, no amount is required to be raised through means other than the Issue Proceeds. 

Accordingly, the requirem ents under Regulation 4 (2) (g) of the SEBI ICDR Regulations and Clause VII 

C of Part A of Schedule VIII of the SEBI ICDR Regulations (which requires firm arrangements of finance 

through verifiable means for 75% of the stated means of finance, excluding the Issue Proceeds and 

existing identifiable internal accruals) are not applicable.  

 

Our fund requirements and deployment thereof are based on the estimates of our management and have 

not been appraised by any bank or financial institution or independent thi rd party entity. These are 

based on current circumstances of our business and are subject to change in light of changes in external 

circumstances or costs, or in our financial condition, business or strategy, as discussed further below. 

Our management, in response to the dynamic nature of the industry, will have the discretion to revise 

its business plan from time to time and consequently our funding requirement and deployment of funds 

may also change. Any change in deployment of funds shall be done in compliance with applicable laws 

and regulations. In case of a shortfall in the Net Proceeds, our management may explore a range of 

options, which include utilisation of our internal accruals and/or, debt financing. Our management 

expects that such alternate arrangements would be avail able to fund any such shortfall . 

 
DETAILS OF THE UTILISATION OF ISSUE PROCEEDS  
 
A)  Setting up of Zinc plating plant at Umale ( Rs. 750 lakhs) 

 
To meet the growing orders and business requirements, we are required to expand our electroplating 

capacities. Our Company has acquired land at Gat No. 130, Umale, Jalgaon, which is proposed to be 
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used for setting up of dedicated alkaline  zinc plating unit  with a rated capacity of 1,200 metric tonnes. 

Our current rated electroplating capacity is 2,000 metric tonnes per annum. We believe that this capacity 

addition will help us achieve benefits of economies of scale and will positively affect the results of 

operations and profits.   

 
The details of estimated cost of setting up zinc plating plant  by our management are as below: 
 

Sr. 

No. 
Particulars  

Quantity 

(Nos.) 

Amount 

(Rs. Lakhs) 

A. Factory Land (Owned)  - - 

B. Factory Building and Civil Works   200 

C. Plant & Machinery    

1 
Cost of Automatic Zin c Acid/Alkaline Plating Line consisting 

of 58 Tanks with 4 Transporter and its Accessories 
1 Set 325 

D. Misc. Fixed Assets   

1 Misc. and Special Purchase Machines for Testing   15 

 Rapid I Machine  1  

 XRF Machine 1  

 Thickness Tester 1  

 Quality Inspection Table  3  

 Other Misc. Equipments    

2 Material Handling Equipment    

 Manual Hydraulic Pallate  2 3 

 Battery Operated Electrical Stacker 1 9 

 Other Misc. Equipments   3 

3 Air Compressor  1 8 

4 RO + DM Water Plant  1 7 

5 Servo Voltage Stabilizer 1 9 

6 Cost of Jigs & Other Fixtures  10 

E Furniture & Fixtures and Office Equipments   11 

F Electrification   10 

1 
Electricity Connection Charges including Deposit & 

Instruments  
 30 

2 Transformer  1 10 

3 Indoor Lightning System   9 

4 Power Cables and Labour Charges  8 

G Effluent Treatment Plant   35 

H Pre-operative Expenses  20 

I Contingencies  28 

 Total Project Cost   750.00 

 
The cost of machineries and equipment proposed to be purchased and related expenses proposed to be 
incurred for setting up of new unit are estimated by Management of the Company and no firm orders 
have been placed. The actual cost would, thus, depend on the prices finally agreed with the suppliers 
and, to that extent, may vary from the estimates. The above machineries and equipment are available 
locally and the same shall be procured from reputed suppliers.  
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(B) To meet long -term working capital requirements  (Rs.1,000 lakhs)  

 
Our Companyõs business model is working capital intensive and we have been meeting working 
capital requirements through combination of bank funding and internal accruals. We propose to 
meet our long-term working capital requi rements upto Rs. 1,000 lakhs from the net proceeds of 
the issue and balance from the borrowings and internal accruals as per our requirement.  

 
 Details of our working capital requirement are as per follows:  
 

Particulars  March 31, 2017# March 31, 2018 March 31, 2019 

 (Restated) (Restated) (Projected) 
Current Assets    

Trade Receivables -                  2,249                   3,138  
Cash & Cash Equivalents 183                     502                   750  

Current Investments -                       -                          -    

Inventories 106                  2,241                   2,639  
Other Current Assets 196                     546                      679  

Total (A)  485                  5,537                   7,206  

Current Liabilities       
Trade Payables 74*                  2,739                   2,486  

Short Term Provisions 35                     287                      316  
Other Current Liabilities 78                     471                      116  

Total (B)  187                  3,496                   2,918  

Working Capital Gap (A -B) 298                  2,041                  4,288  
Source of Funding      

Bank Funding 102 1,626                  1,900  

Issue Proceeds -                       -                       1,000  
Internal resources 196 415                   1,388  

# Financial figures for FY 2017 reflect position of balance sheet prior to integration of group businesses. 
* The Trade Payables for the financial year 2017 are net of long-term advances from group entities.   

Assumptions for working capital requirements  
 

Particulars  Remarks 

Trade Receivables The trade receivables in F.Y. 2017-18 were of 68 days which is expected to slightly 
increase to 72 days in F.Y. 2018-19. With the focus on expanding operations in other 
states and enhancing electroplating capacity the average credit period offered is 
expected to marginally increase.  

Inventory  Inventory holding period in FY 2017-18 was of 101 days. Due to implementation of 
ERP system and better management controls, the inventory holding period is 
expected to reduce to about 96 days in FY 2018-19  

Trade Payables The trade payables in F.Y. 2017-18 were of 124 days and is expected to be reduced to 
91 days during FY 2018-19 as the Company is planning to achieve more cost 
efficiencies from the suppliers by reducing credit days from vendors. The 
management plans to balance the credit period and the cost of supplies in a manner 
most suited for efficient operations, considering the cash flow position. We also 
propose to buy some proportion of raw materials in cash, enabling us to source at 
cheaper prices, which would add to our margins.  

 
Pursuant to the certificate dated August 6, 2018, M/s .  S.D. Chopde, Chartered Accountants, have 

compiled the working capital estimates from the Restated Financial Statements and the working capital 

projections as approved by the Board by the resolution dated August 6, 2018. 
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 (C) General Corpora te purposes (Rs. 587.00 lacs) 

 

Our Company intends to deploy Rs. 587.00 lacs out of IPO Proceeds towards general corporate 

purposes. In terms of Regulation 4(4) of the SEBI ICDR Regulations, this amount shall not exceed 

25% of the amount raised by the Issuer.  Our management will have flexibility in applying the 

said amount for various purposes, including (i) financing future growth requirements; (ii) 

meeting expenses incurred in the ordinary course of business ; (iii) meeting expenses towards any 

strategic initiatives, partnerships, tie -ups, joint ventures, acquisitions for inorganic growth ; (iv) 

meeting exigencies faced in the ordinary course of business; and (v) any other purpose as may be 

approved by our Board. 

 

Our management, in accordance with the policies of the Board, will have flexibility in utilizing 

any amounts for general corporate purposes under the overall guidance and policies of our Board. 

The quantum of utilization of funds towards any of  the purposes will be determined by the Board, 

based on the amount actually available under this head and the business requirements of our 

Company, from time to time.  

 
(E) Issue Expenses (Rs. 250 lacs) 

  The expenses for this Issue include issue management fees, printing and distribution expenses, 

legal fees, advertisement expenses, depository charges and listing fees to the Stock Exchange, 

among others. The total expenses for this Issue are estimated at Rs. 250 Lacs. An estimated break-

up of the same is as under: 

 
Particulars  Rs. in 

lakhs  
% of issue 
expenses 

% of 
Issue size 

Fees to intermediaries (including Lead Managers fees, underwriting 
commission, market making fees, brokerage and selling 
commission, registrar fees and expenses)  

175.00 70 6.76 

Printing & Stationery, postage / courier expenses  10.00 4 0.39 

Expenses towards marketing, advertising and publicity  40.00 16 1.55 

Regulatory fee; Out of pocket and other misc expenses 25.00 10 0.96 

Total  250.00 100.00 9.66 

 
SCHEDULE OF IMPLEMENTATION  

 
Activity  Start Completion  

Ordering of Machineries  for Zinc plating Unit  October 2018 December 2018 

Installation of Machineries  January 2019 March 2019 

Commencement of commercial production  April 2019  

 
FUNDS DEPLOYED TILL DATE  
 
As on August 6, 2018 the Company has deployed a sum of Rs. Rs. 11.80 lakhs towards the Objects of the 

Issue mentioned above, as certified by M/s. S.D. Chopde , Chartered Accountants, having office at 54, 

Gandhi Nagar,  Jilha Peth, Jalgaon 425 001, Maharashtra, Regn. No. 101577W.  The details of the 

deployment are as under: 

Particulars  Amount ( Rs. Lacs) 

DEPLOYMENT OF FUNDS:   

- Issue Expenses 11.80 

Total  11.80 
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SOURCES OF FUNDS:  

 - Internal Resources 11.80 

Total:  11.80 

 
The funds deployed towards Objects of the Issue, will be eventually met out of the proceeds of the Issue. 
 

DEPLOYMENT OF FUNDS  

Rs. in lakhs 
Particulars  FY 2019 

To set up a Zinc Plating plant at Umale 750.00 

To meet long term working capital requirements 1,000.00 

General Corporate Purposes 587.00 

Issue Expenses 250.00 

Total  2,587.00 

 
INTERIM USE OF PROCEEDS  

 
Pending utilization of the Issue Proceeds for the Objects of the Issue described above, our Company 

shall deposit the funds only in Scheduled Commercial Banks included in the Second Schedule of Reserve 

Bank of India Act, 1934 and investment into liquid mut ual funds.  

 

In accordance with Section 27 of the Companies Act, 2013, our Company confirms that, pending 

utilisation of the proceeds of the Issue as described above, it shall not use the funds from the Issue 

Proceeds for any investment in equity and/or re al estate products and/or equity linked and/or real 

estate linked products except in liquid mutual funds as mentioned above.  

 
APPRAISAL  
 
The Objects of this Issue have not been appraised by any bank or any other independent financial 
institution.  
 
MONITORING OF UTILIZATION OF FUNDS  

 
As the size of the Issue does not exceed Rs. 100 Crores, the appointment of Monitoring Agency would 
not be required as per Regulation 16 of the SEBI ICDR Regulations. Our Board will monitor the 
utilization of the proceed s of the Issue. 
 
Pursuant to Regulation 32 of the SEBI Listing Regulations, 2015, our Company shall , disclose to the 
Audit Committee , the application of proceeds of the Issue on half-yearly basis. On an annual basis, our 
Company shall prepare a statement of funds utilized for purposes other than as proposed in this 
Prospectus and place it before the Audit Committee. Such disclosures shall be made until the proceeds 
of the Issue have been utilized in full.  
 
No part of the proceeds of this issue will be paid  as consideration to our Promoters, Directors, Key 
Managerial Personnel or group concerns/companies promoted by our Promoters except in the ordinary 
course of business. 
 
OTHER CONFIRMATIONS:  

 
There are no existing or anticipated transactions in relation to the utilization of Net Proceeds with any 
of our Promoters, Directors, Key Managerial Personnel or Group Companies and no part of the Net 
Proceeds is intended to be paid by our Company as consideration to any of our Promoters, Directors, 
Key Managerial Personnel or Group Entities, except in the ordinary course of business.  Our Promoters, 
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Directors, Key Managerial Personnel and Group Entities do not have any existing or anticipated interest 
in our proposed acquisition of any of the machineries or in respect of any of the expenses envisaged in 
the objects of the present Issue set out above.  
 

VARIATION IN OBJECTS  
 
In accordance with Section 27 of the Companies Act, 2013, the Company shall not vary the objects of the 
present Issue without the Company being authorised to do so by the shareholders by way of a special 
resolution. In addition, the notice issued to the sh areholders in relation to the passing of such special 
resolution shall specify the prescribed details and be published in accordance with the Companies Act, 
2013. Pursuant to the Companies Act, 2013, the Promoters or controlling shareholders will be required 
to provide an exit offer to the shareholders who do not agree to such proposal to vary the terms of 
contracts or objects referred to in the Prospectus at such exit price and as per such terms and conditions 
as may be prescribed by SEBI.  
 
BASIC TERMS OF  THE ISSUE  
 

The Equity shares being offered are subject to the provision of the Companies Act, 2013, our 
Memorandum and Articles of Association, the terms of this offer document and other terms and 
conditions as may be incorporated in the Allotment advice  and other documents /certificates that may 
be executed in respect of the issue. The Equity shares shall also be subjected to laws as applicable, 
guidelines, notifications and regulations relating to the issue of capital and listing and trading of 
securities issued from time to time by SEBI, Government of India, RBI, ROC and /or other authorities 
as in force on the date of issue and to the extent applicable. 
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BASIS FOR ISSUE PRICE 

The Issue Price of Rs. 65/ - per Equity Share is 6.5 times the face value of Rs. 10/ - per Equity Share, and 
has been determined by our Company, in consultation with the Lead Managers on the basis of market 
conditions and on the basis of the following qualitative and quantitative factors. You should read the 
following summary with t he sections titled òRisk Factorsó, òBusiness Overviewó and òRestated 
Financial Informationó on pages 12, 106 and 170 respectively, of this Prospectus, to get a more informed 
view before making an investment decision. The trading price of the Equity Shares could decline due to 
the factors mentioned in òRisk Factorsó or any other factors that may arise in the future and you may 
lose all or part of your investments.  
 
QUALITATIVE FACTORS  
 
We believe, following are s ome of the qualitat ive factors, which form the basis for computing the  issue 
price : 
 
- Proven track-record of the Promoter, Mr. Deepak Chaudhari  in creating, establishing and growing 

the business into an integrated, multi -technology electrical components designing and 
manufacturing company;  

- Emerged as reliable supplier of wide range of high quality intermediate and finished products to 
leading names in the electrical industry;  

- Top customers include marquee brands like Legrand, Schneider and Anchor-Panasonic;  
- Well -equipped manufacturing facilities with in -house tool room;  
- Dedicated research and development capabilities focussed on improved production processes, cost 

savings and better product performances;  
- Huge growth potential through entry into new geographies;  
- Strong financial performance and stable cash flows.  

  
For a detailed discussion on the qualitative factors, please refer to the sections titled òOur Business ð 
Competitive Strengthsó and òRisk Factorsó on pages 113 and 12 respectively of this Prospectus. 
 
QUANTITATIVE FACTORS  
 
Financial information pertaining to our Company presented in this section is derived from our restated 
financial information, in accor dance with the Companies Act and the SEBI Regulations. For more details 
on the financial information, please see the section òRestated Financial Informationó on page 170 Some 
of the quantitative factors which may form the basis for computing the Issue Price, are as follows:  
 
1. Basic and Diluted Earnings per Share (òEPSó)  

Year ended on March 31 Basic EPS Diluted EPS  Weight  

2018 5.30 5.30 3 

2017* 1.07 1.07 2 

2016* 0.60 0.60 1 

Weighted Average    3.11 

*It is to be noted that the figures for FY 2017 and FY 2016 of our Company are prior to integration of group 
entitiesõ businesses.  To ensure uniformity, face value of Equity Shares for all years is taken at Rs. 10/- each for 
calculation purposes. 
 

Notes: 
 

(i) Earnings per share (EPS) calculations are done in accordance with Accounting Standard 20(AS 20), 
Earnings Per Shareó prescribed by the Central Government in accordance with the Companies 
(Accounting Standards) Rules, 2006, read with Rule 7 of the Companies (Accounts) Rules, 2014.  
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(ii)  Basic Earnings Per Share (Rs.) = Net profit after tax, as restated, attributable to equity 
shareholders/Weighted average number of equity shares outstanding during the period or year 

 
(iii)  Diluted Earnings Per Share (Rs.) = Net profit after tax, as restated, attributable to equity shareholders 

(including dilutive potential equity shares)/ Fully diluted Equity Shares as on date including Bonus 
Issue of shares.  

 
2. Price Earnings Ratio (P/E) in relation to the Price of Rs. 65/- per Equity Share  

 

Sl. 
No. 

Particulars  Based on basic 
EPS 

Based on diluted 
EPS 

1 P/E ratio for the financial year ended March 31, 
2018 at the Issue Price 

12.26 12.26 

2 Industry P/E  N.A.*  N.A.  

A Highest  
N.A.  

 
B Lowest 

C Industry Composite  

 
* There are no strictly comparable listed companies engaged in the same line of business as that of our 
Company. In view of this, comparison of financial data with listed industry peers is not possible.  
 
3. Return on Net Worth (RoNW)  
 

Year ended on March 31 RONW %  Weight  

2018 17.50%                      3  

2017* 9.21%                      2  

2016* 5.72%                      1  

Weighted Average   12.77% 

*It is to be noted that the figures for FY 2017 and FY 2016 of our Company are prior to integration of group 
entitiesõ businesses. 

 
Note:  

 
(i) Return on net worth (%)  = Net profit after tax, as restated / Net worth as restated as 

at period or year end  
 

(ii) Net worth = (Paid up equity share capital + securities premium 
balance + general reserve + Surplus in the Statement of 
Profit and Loss) 
 

 
4. Minimum Return on Total Net Worth after Issue needed to maintain Pre -Issue EPS for the 

year ended on March 31, 2018 
 
 Based on the Basic EPS 
 
 The minimum return on increased net worth required to maintain  pre-Issue Basic EPS for the year 

ended March 31, 2018 is 13.44% at the Issue Price  
 
 Based on the Diluted EPS 
 
 The minimum return on increased net worth required to maintain pre -Issue Diluted EPS for the 

year ended March 31, 2018 is 13.44% at the Issue Price  
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5. Net Asset Value  

 

Net Asset Value per Equity Share as at 
March 31, 2018 on fully diluted basis  

Rs. 30.28 per Equity Share (considering face value of 
equity shares of Rs. 10 each) 

Issue Price Rs. 65 per Equity Share 

Net Asset Value per Equity  Share after the 
Issue 

Rs. 39.42 per Equity Share 

 
 
  Note:  
 

(i) Net Asset Value per share  = Net worth as at period/year ended, as restated / Number 
of equity shares as at period or year end 
 

(ii) Net worth = (Paid up equity share capital + securities premium 
balance + general reserve + Surplus in the Statement of 
Profit and Loss) 
 

 
6. Comparison with listed industry peers:  
 
There are no strictly comparable listed companies engaged in the same line of business as that of our 
Company. In view of this, comparison of financial data with listed industry peers is not possible.  
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STATEMENT OF TAX BENEFITS  

Statement of  Possible I ncome-Tax Benefits available to Spectrum Electrical Industries 

Limited and its shareholders  

 
The Board of Directors 

Spectrum Electrical Industries Limited  

Plot No. V -195,  
MIDC Area, Ajanta Road,  
Jalgaon ð 425 003 
Maharashtra 

 

Dear Sirs / Madam  

Subject: Statement of possible income -tax benefits (ôthe Statementõ) available to Spectrum 

Electrical Industries Limited (ôthe Companyõ) and its shareholders prepared in accordance with 

the requirement in Schedule VIII ð Clause (VII) (L) of Securities and Exchange Board of India 

(Issue of Capital and Disclosure Requirements) Regulations 2009, as amended (ôthe Regulationsõ) 

 

1. We hereby report that the enclosed Statement prepared by the Company, states the possible 

income-tax benefits available to the Company and its shareholders under  the Income-tax Act, 
1961 (ôthe Actõ), read with the Finance Act, 2018 presently in force in India being the law in force 
at the time of the Prospectus. 

2. The possible tax benefits mentioned in the enclosed Statement are dependent on the Company 

or its shareholders fulfilling the conditions prescribed under the relevant statutory provisions of 

the Act. Hence, the ability of the Company or its shareholders to derive the income-tax benefits 

is dependent upon fulfilling  such conditions,  which,  based on business imperatives  faced in the 

future, the Company or its shareholders may or may not choose to fulfil.  

3. The benefits discussed in the enclosed Statement are not exhaustive. Further, the preparation of 

the Statement and its contents is the responsibility of management of the Company. We are 

informed  that this Statement is only  intended  to provide  general information  to the investors and 

is neither designed nor intended to be a substitute for professional income-tax advice. In view 

of the individual nature of the income -tax consequences and changing income-tax provisions, 

each investor is advised to consult with his or her own tax consultant with respect to the specific 

tax implications  arising out of their  participation  in the proposed initial  public  offering  consisting 

of an offer for sale of equity shares by certain shareholders of the Company (ôthe Proposed 

Offerõ). Neither are we suggesting nor are we advising  the investor  to invest money based on this 

Statement. 

 

4. We have conducted our examination in accordance with the ôGuidance Note on Reports or 

Certificates for Special Purposesõ (the ôGuidance Noteõ) issued by the Institute of Chartered 

Accountants of India (ôICAIõ). The Guidance Note requires that we comply with ethical 

requirements of the Code of Ethics issued by the ICAI.  

5. We do not express any opinion or provide any assurance as to whether:  

i) the Company or its shareholders will  continue to obtain these possible tax benefits in the 

future; or  

ii)  the conditions  prescribed for  availing  the possible tax benefits have been/would  be met. 

6. The contents of the enclosed Statement are based on information,  explanations and 

representations obtained from the Company and on the basis of our understanding of the 
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business activities and operations of the Company. 

7. Our views expressed herein are based on the facts and assumptions indicated to us. No 

assurance is given that the revenue authorities/courts  will  concur with  the views expressed 

herein. Our  views are based on the existing provisions  of the income-tax law and their  

interpretation,  which  are subject to change from time to time. We do not assume responsibility 

to update this Statement consequent to such changes. We shall not be liable to the Company 

for any claims, liabilities or expenses relating to this assignment except to the extent of fees 

relating to this assignment, as finally judicially de termined to have resulted primarily from bad 

faith or intentional misconduct. We will not be liable to any other person in respect of this  

Statement. 

8. The enclosed Statement is intended  solely for  your  information  and for  inclusion  in the Red 

Herring Prospectus and the Prospectus and any other material  in connection with  the Proposed 

Offer  and is not to be used, referred to or distributed  for  any other purpose without  our  prior  

written  consent. 

 
For S. D. Chopde & Company  

Chartered Accountants 

ICAI firm registration number: 101577W 

 

 

(Sohan D. Chopde)  

Partner 

Membership No.: 036208 

 

Place: Jalgaon 

Date: 06-08-2018
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ANNEXURE TO THE STATEMENT OF POSSIBLE INCOME -TAX 

BENEFITS/CONSEQUENCES IN CASE OF COMPANY AND ITS SHAREHOLDERS UNDER 

THE APPLICABLE INCOME -TAX LAW IN INDIA AND OTHER BENFITS UNDER 

RESPECTIVE LAWS/ SCHEMES  

INCOME TAX  

We hereby report  that the enclosed Statement of possible tax benefits available to the Company and 

its shareholders under  the applicable tax laws in India  (the òStatementó) is in connection with  the 

possible tax benefits available to (i) the Company and, (ii)  the shareholders of the Company, under  

the Income- tax Act, 1961, (ôthe Actõ) read with the Finance Act, 2018 presently in force in India, 

which are applicable from  1 April,  2018. The benefits/  consequences as applicable and relevant for  

each category (Company and shareholder) are grouped under two separate sections i.e. those 

applicable to the Company and the shareholders respectively. To the extent that certain provisions 
may be common to both categories, they may be repetitive.  

Further, the notes given at the end of this statement are an integral  part  of this statement. The 

provisions specified in this statement are required to be necessarily read along with the notes. The 

tax rates specified in statement have to be read with note (ii) which specifies the applicable rates of 

surcharge and cess. 

Several of these benefits are dependent on the Company or its shareholders, as the case may be, 

fulfilling the conditions prescribed under the relevant statutory provisions. Hence, the ability of the 

Company or its shareholders to derive the tax benefits is dependent upon fulfilling such conditions, 

which,  based on business imperatives  the Company faces in the future,  the Company or its 

shareholders may or may not choose to fulfill.  

The benefits discussed in the enclosed Statement are not exhaustive. This Statement is only intended 

to provide general information to the investors and is neither designed nor intended to be a 

substitute for professional tax advice. Further, the above statement of income-tax 

benefits/consequences sets out the provisions  of law in a summary  manner only  and is not a complete 

analysis or listing  of all potential income-tax benefits/consequences of the purchase, ownership and 

disposal of shares. 

In view  of the individual  nature of the tax consequences and changing tax laws, each investor  is 

advised to consult his or her own tax consultant with  respect to the specific tax implications  arising 

out of their participation in the Offer. Neither are we suggesting nor are we advising the investor to 

invest money based on this Statement. 

Benefits/consequences in case of the Company:  

a) Dividends paid  

¶ The Company is required  to pay Dividend  Distribution  Tax (DDT) at the rate of 15 percent 
(before levy of appropriate  surcharge and education cess) upon distribution  of dividend  
under  section 115- O of the Act. The tax is required to be calculated at the rate of 15 percent 
of the gross pay out (that is, dividend and tax). As such the effective tax rate works out to 
17.65 percent of the net dividend pay-out. 

 
b) Certain receipts  

¶ As per the provisions  of section 10(34) of the Act, dividend  received from  a domestic 
company (on which DDT is paid by the domestic company in accordance with section 
115-O of the Act), is exempt from tax for the  shareholder. 
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¶ Section 14A of the Act restricts claim for deduction of expenses incurred in relation to 
earning of exempt income. Thus, any expenditure incurred to earn tax exempt income 
would not be a tax deductible  expenditure.  

 
¶ Income by way of interest payable by public sector companies in respect of bonds or 

debentures specified by the Central Government is exempt from tax under section 
10(15)(iv)(h) of the Act . 

 

c) Capital gains  

¶ Capital gains arise on disposal of, inter-alia, securities that are held as capital assets. 
Capital gains arising from the transfer of long -term capital asset are characterized as long-
term capital gains (ôLTCGõ). Conversely, capital gains arising from transfer of short-term 
capital asset are treated as short-term capital gains (ôSTCGõ). 

 
Period of Holding  

¶ Capital assets are categorized into short-term capital asset and long-term capital asset 
based on the period of holding of such asset which are as follows:  
 

(i) Listed securities (including shares) and units of an equity oriented fund ð these are 
considered long term capital assets if held for more than 12 months; otherwise these 
would be considered short term capital  assets. 

 
(ii)  Units of non -equity oriented fund and unlisted securities (other than shares)ð these are 

considered long term capital assets if held for more than 36 months; otherwise these 
would be considered short term capital  assets. 

 
(iii)  Unlisted shares ð these would be considered as long term capital assets if held for more 

than 24 months; otherwise these would be considered short term capital assets 

 
Tax Rates 

¶ Listed securities (including shares) and units of an equity oriented fund where STT is 
payable. 
 

Under the law presently in force, the LTCG arising on transfer of these securities is exempt, 
provided such transfer is chargeable to securities transaction tax (ôSTTõ), so also their 
acquisition, unless the securities have been acquired through a mode, notified as not 
requiring to fulfil the pre -condition of chargeability to STT.  

As per Finance Act, 2018, LTCG exceeding one lakh rupees to the extent arising on transfer of 
these securities is taxable at 10 percent, provided such transfer is chargeable to STT. Further, 
to avail such concessional rate of tax, STT should also have been paid on acquisition, unless 
the securities have been acquired through a mode, to be notified as not requiring to fulfil the 
pre-condition of chargeability to  STT. 

The LTCG arising from the transfer of such securities shall be calculated without indexation 
(inflation adjustment).  

To provide relief on gains already accrued upto 31 January 2018, suitable adjustment has been 
proposed for  the computation  of the cost of acquisition  (COA) of securities. The STCG arising 
on transfer of the above securities are taxable at 15 percent provided  STT is chargeable on such 
transfer. 
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¶ Where STT is not payable  
 

In case of transfer of these securities without charge of STT, the LTCG is taxable at the rate of 
20 percent with indexation. Where such LTCG arises from transfer of listed securities (other 
than units of an equity oriented mutual fund), there may be an option to pay tax at the rate 
of 20 percent with indexation or 10 percent wit hout indexation, whichever is more  beneficial. 

Further, STCG from  such transactions is taxable at the general corporate tax rate - currently  
30 percent. 

¶ Units other than equity oriented funds and unlisted securities  

 
The LTCG arising on transfer of the above securities is taxable at the rate of 20 percent with 
indexation. The STCG in such cases is taxable at the general corporate tax rate - currently 30 
percent. 

¶ Losses under the head òcapital gainsó 
 

Under section 74 of the Act, short-term capital losses incurred during the year are allowed to 
be set-off against short-term or long -term capital gains of the said year. Balance losses, if any 
may be carried forward for eight years for claiming set -off against subsequent yearsõ short-
term or long - term capital gains. Long-term capital losses incurred during the year are allowed 
to be set-off only against long -term capital gains. Balance loss, if any, could be carried forward 
for eight years for claiming set -off against subsequent yearõs long-term capital gains. 

¶ Dividend and Bonus Stripping  
 

1. Section 94(7) of the Act  restricts allowance of losses arising from  sale/transfer  of 
securities/unit of  mutual  fund  where these are purchased within  three months prior  to 
the record date (relevant for  the purpose of receipt of dividend)  and such securities are 
sold within  three months or such units are sold within 9 months after such record date. 
In such cases, the loss (if any) arising from such sale should be ignored to the extent of 
the amount of dividend or income receive d/receivable on such  securities/units.  
 

2. Section 94(8) of the Act restricts allowance of losses arising from sale/transfer of units 
of mutual fund where these are purchased within three months prior to the record date 
(relevant for the purpose of receipt of  bonus units) and such units are sold within 9 
months after such record date. In such cases, the loss (if any) arising from such 
sale/transfer of the original units should  be ignored  for  the purpose of computing  
taxable income, and further,  the amount  of loss so ignored may be regarded as the cost 
of acquisition of the bonus units held on the date of sale/redemption of the original  
units. 

 

d) Other provisions  

¶ Section 80G of the Act  allows specified amount  of deduction  in case of contribution  made 
to certain specified funds or  institutions.  
 

¶ Section 35 of the Act allows specified deduction in computing business profits, inter alia, 
on account of contributions made to a research association or institution for the purpose 
of scientific research. 
 

¶ Provisions of section 56(2)(x) of the Act seek to tax receipt of the sum of money or property 
(which inter alia includes shares and securities) by any person without consideration or 
for inadequate consideration in excess of Rs. 50,000, unless specifically exempted (e.g. gift 
from relative).  
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¶ Domestic Companies are taxed at the rate of 30% plus surcharge and cess. However, the 
Company will enjoy tax benefits in tax rate and will be taxed at the rate of 25% plus 
applicable surcharge and cess as the turnover or gross receipt of the company does not 
exceed Rs. 250 crores. 

 
INDUSTRIAL PROMOTION SCHEME OF GOVERNMENT OF MAHARASHTRA  
 
The Company is eligible subject to fulfilment of conditions specified to enjoying subsidy benefits under 

Package Scheme of Incentives, 2013 of Government of Maharashtra. The State of Maharashtra has 

recently declared the new Industrial Policy -2013 to ensure sustained industrial growth through various 

innovative initiatives so as to further improve the conducive industrial climate in the State and to 

provide global competitive edge to the industries in the State. The policy envisages grant of fiscal and 

non-fiscal incentives to the Industrial units with a view to helping the units achieve higher and 

sustainable economic growth with emphasis on balanced regional development and employment 

generation through greater Private and Public Investment in industrial sector. It is therefore necessary 

to amend the Package Scheme of Incentives-2007, in the light of the Industrial Policy -2013 and introduce 

a new òPackage Scheme of Incentives 2013ó, containing details of eligibility criteria, quantum of 

incentives and moni toring mechanism for administering the incentives during the period up to the 31st 

March, 2018.  

 

For the purposes of the PSI- 2013, detailed taluka wise classification of different areas of the State is 

done as Group, A /B/ C/ D/ D + etc., on the basis of  their level of industrial development where -  

 

i. Group A: Denotes Industrially developed areas  

ii.  Group B: Denotes Areas where some industrial development has taken place, but are less 

developed than the areas under Group A.  

iii.  Group C: Denotes Areas, which are less developed than those covered under Group B. 

iv.  Group D: Denotes the lesser-developed areas of the State, not covered under Group A/ Group B/ 

Group C.  

v. Group D+: Denotes the least developed areas, not covered under Group A/Group B/Group 

C/Group D.  

vi.  No Industry District: Denotes District having no industries and not covered under Group A / B/ 

C/ D & D+.  

vii.  Naxalism Affected Area: Denotes Area affected by naxalism, as described in GR No NAVIKA -

2008/C.R. 209/Ka. 1416 Dated 31.5.2009 (Annexure II) 

 
Enterpr ises are categorised under following three categories and eligible for benefits as per the 
classification: - 
 
(i) Micro, Small and Medium Manufacturing Enterprises(MSMEs) : -  
MSMEs shall be construed as per their definition in the Micro, Small and Medium Enterprises 
Development Act, 2006. (MSMED Act, 2006)  
 
(ii) Large Scale Units: -  
Industrial Units, having investment more than the Medium Manufacturing Enterprises as defined 
under the MSMED Act, 2006, but less than the Mega Projects defined below, shall be classified as Large 
Scale Units (LSI).  
 
(iii) Mega Projects / Ultra Mega Projects: - Industrial Units satisfying the minimum threshold limits of 

Fixed Capital Investment or Direct Employment prescribed in the following table shall be classified as 

Mega Projects/ Ultra Mega Projects. 
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Benefits:   

Existing/New Micro, Small and Medium Manufacturing Enterprises, LSI (including Manufacturing 

IT/BT) Units, qualifying as Expansion/Div ersification Units, will also be eligible to get the Incentives 

for Expansion /Diversification, equivalent to 75% of the incentives admissible for New Units. The 

eligibility period for availing of the incentives will however be reduced by one year in case of 

Expansion/Diversification Units.  

 

All eligible new Micro, Small and Medium Manufacturing Enterprises in areas other than GroupòAó 

will be eligible for interest subsidy. The Interest Subsidy will be payable only on the interest actually 

paid to the Banks and Public Financial Institutions on the amount of term loans taken for acquisition of 

Fixed Assets. The amount of interest subsidy will be calculated @ effective rate of interest, after 

deducting the interest subsidy receivable from any institution or u nder any Govt. of India Scheme and 

the penal/compound interest or 5 % per annum, whichever is less. The quantum of interest subsidy 

payable every year will not exceed the bills paid for electricity consumed during the relevant year  

 
All Eligible New Units in Group C, D, and D+ areas and No-Industry District(s) and Naxalism affected 

Area will be exempted from payment of Electricity Duty during eligibility period not exceeding 15 

years. In Group A and B areas, 100% Export Oriented Government Resolution No.: PSI -2013/ (CR- 54 

)/IND -8 Units (EOUs), Information Technology Manufacturing Units and Bio -Technology 

Manufacturing units will also be exempted from payment of Electricity Duty for a period of 7 Years. 

Necessary Notification under the provisions of the Electricity Duty Act 1958 will be issued separately 

by the Energy Department. 

 

New Units as well as Units undertaking Expansion/ Diversification (including Mega and Ultra Mega 

Projects) will be exempted from payment of Stamp duty during the Investment peri od in Group òC, D, 

D+ Talukas, No Industry Districts and Naxalism affected areas. However, in Group A and B areas, 

stamp duty exemption would be available as given below:   

 

¶ BT Manufacturing and IT Manu facturing Units in Public Parks : 100%  

¶ BT Manufacturing and IT Manuf acturing Units in Private Parks : 75% 

 ¶ Mega Projects - 50% for first conveyance deed only 

 
Eligible New Micro, Small and Medium Enterprises (MSME) will be eligible for power tariff subsidy. 

The subsidy will be to the tune of Rs 1/ - per unit for the Units located in Vidarbha, Marathwada, North 

Maharashtra and the Districts of Raigad, Ratnagiri and Sindhudurg in Kokan Region and Rs 0.50 per 

unit for the Units in other areas of the State for a period of 3 years from the date of commencement of 

commercial production, for the energy consumed and paid. The Units in Group òAó areas will however 

not be eligible for this incentive.  

The followings incentives shall be admissible to the MSMEs and LSIs so as to promote Quality 

Competitivene ss, Research & Development, Technology Upgradation, Water & Energy Conservation, 

Cleaner Production Measures and Credit Rating ð  

a. New MSMEs and Expansion thereof in all categories of areas will be eligible for following 

incentives - Government Resolution N o.: PSI -2013/(CR- 54 )/IND -8 : 
 

i. 5% subsidy on capital equipment for Technology Up ðgradation, subject to a maximum of Rs.25 

lacs  

ii.  (ii) 75 % subsidy on the expenses incurred on quality certification limited to Rs. 1 Lakh.  

iii.  (iii) 25% subsidy on capital equipment for cleaner production measures, limited to Rs.5 Lakhs  

iv.  (iv) 75 % subsidy on the expenses incurred on patent registration limited to Rs. 10 Lakh for the 
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National patents and Rs. 20 lakh for the International patents.  

 

b. Incentives for Credit Rating of  MSMEs in all categories of areas - 75% of the cost of carrying out 

Credit Rating by Small Industries Development Bank of India/ Government accredited Credit 

Rating Agency, limited to Rs. 40,000.  

 

c. New MSMEs, LSI and Expansion thereof will be eligible for the following incentives in all 

categories of areas ð  
 

i. 75% of cost of water audit limited to Rs. 1.00 lakh.  

ii.  75% of cost of energy audit limited to Rs. 2.00 lakh.  

iii.  50% of the cost of Capital Equipment under the measures to conserve/recycle water, limited to 

Rs. 5 lakh  

iv.  50% of the cost of Capital Equipment for improving energy Efficiency, limited to Rs. 5 lakh.  

 

Period: 

The amount of incentives to be disbursed to the MSMEs and LSI Units every year will be limited to the 

total quantum of incentives divided by the number of years as per the applicable Eligibility period with 

the provision of carrying forward the differential between the actual sanctioned amount for a giv en 

year and the yearly disbursement limit.  

 

New MSME/LSI Units will eligible for a basket of incentives mentioned above. The total quantum of 

which will be linked to the Fixed Capital Investment. The total quantum of incentives and the Eligibility 

Period, will be as under: - 

 

Taluka /Area  
 

Ceiling as % of Fixed Capital 
Investment  

No. of Years 
 

Micro, Small & 
Medium 

Enterprises 

LSI  
 

Micro, Small & 
Medium 

Enterprises 

LSI  
 

A --- --- 7 7 

B 20 --- 7 7 

C 40 30 7 7 

D 70 40 10 7 

D+ 80 50 10 7 

No Industry District  90 70 10 7 

Naxalism Affected Area  100 80 10 7 

 

The amount of incentives to be disbursed to the MSMEs and LSI Units every year will be limited to the 
total quantum of incentives divided by the number of years as per the applicable Eligibility period with 
the provision of carrying forward the differential between the actual sanctioned amount for a given 
year and the yearly disbursement limit.  

Company has been issued eligibility certificate by Directorate of Industries, Government of 
Maharashtra under PSI 2013 for a total admissible amount of incentives of of Rs. 1,955.01 Lakhs and the 
validity period of this eligibility certificate is from 01.04.2016 to 31.03.2026.  

The eligible unit claiming benefits under Expansion / Diversification shall be re quired to maintain 
separate record of production for such expansion. In case, however, maintaining separate record is not 
possible, the benefits for such eligible units shall be available in the ratio of additional fixed capital 
investment to the total gro ss fixed capital investment. There will no limit of number of 
expansions/diversifications in the Scheme period.  

For more details on the scheme its applicability, eligibility c ondition, implementing agency, claim 
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period, monitoring etc. kindly refer to the PSI 2013 scheme document and relevant circulars issued by 
the Government of Maharashtra from time to time.  

Benefits/consequences in case of the Shareholders - General  

a) Dividend  income 

¶ Dividend (both interim and final) paid by the Company attracts DDT in the  hands of the 
Company under section 115-O of the Act. It is exempt from tax in the hands of the 
shareholder. 

¶ However, section 115BBDA of the Act provides that the aggregate of dividends received 
by specified taxpayers (except domestic company and certain funds, trusts, institutions) in 
excess of INR 10 lakh is taxable at the rate of 10 percent on a gross basis, and no deduction 
will be available for any expenditure.  

¶ Section 14A of the Act restricts claim for deduction of expenses incurred in relation to 
earning of exempt income (here, dividend income).  

 

b) Characterization of gains from transfer of  shares 

¶ The characterization of the gains/losses, arising from sale/transfer of shares as business 
income or capital gains would depend on the nature of holding and various other factors. 
The Central Board of Direct  Taxes (CBDT) has clarified  in a circular  that income arising 
from  transfer of listed shares and securities, which are held for more than 12 months would 
be taxed as òCapital Gainsó unless the shareholder itself treats these as its stock-in-trade 
and income arising from transfer thereof as its business income. 

c) Capital  Gains-general 

Long term and short term capital gains 

¶ Capital assets are categorized into short-term capital asset and long-term capital asset 
based on the period of holding of such asset. Equity shares listed on a recognized stock 
exchange in India held by an assessee for more than 12 months immediately preceding the 
date of transfer are considered as long-term capital asset whereas if such shares are held 
for 12 months or less are regarded as short-term capital asset. Capital gains arising from 
the transfer of long-term capital asset are characterized as LTCG. Capital gains arising 
from transfer of short -term capital asset are treated as STCG. 

Deductions in computing capital gains 

¶ In terms of section 48 of the Act, in order to arrive at the quantum of capital gains, the 
following amounts would be deductible from the full value of the consideration:  

 
a) Cost of acquisition of shares; and 
b) Expenditure incurred wholly and exclusively in connection with transfer of  shares 

Dividend and Bonus Stripping 

¶ Section 94(7) of the Act restricts allowance of losses arising from sale/transfer of 
securities/unit of mutual fund where these are purchased within three mo nths prior to the 
record date (relevant for the purpose of receipt of dividend) and such securities are sold 
within three months or such units are sold within 9 months after such record date. In such 
cases, the loss (if any) arising from such sale should be ignored to the extent of the amount 
of dividend or income received/receivable on such securities/units.  

¶ Section 94(8) of the Act restricts allowance of losses arising from sale/transfer of units of 
mutual fund where these are purchased within three month s prior to the record date 
(relevant for the purpose of receipt of bonus units) and such units are sold within 9 months 
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after such record date. In such cases, the loss (if any) arising from such sale/transfer of the 
original units should be ignored for the  purpose of computing taxable income, and further, 
the amount of loss so ignored may be regarded as the cost of acquisition of the bonus units 
held on the date of sale/redemption of the original units.  

Exemptions on reinvestment 

¶ Exemptions may be claimed from taxation of LTCG or STCG if investments in certain 
specified securities/assets is made subject to fulfillment of certain conditions. The 
following exemptions may be available to the shareholders:  

I. Section 54EE of the Act  exempts long-term capital gains on transfer of shares if  the 
gains upto Rs. 50 lacs are invested in òlong term specified assetsó (i.e. units of notified 
fund) within six months from the date of transfer. The investment in long term 
specified assets should be held for 3 years. 

 

II.  Section 54F of the Act exempts long-term capital gains on transfer of shares, held by 
an individual or HUF, if the net consideration is utilized to purchase/ construct a 
residential house within specified timelines.  

Set-off and carry forward of losses 

¶ As per section 74 of the Act, short-term capital losses incurred during the year are allowed 
to be set-off against short-term or long -term capital gains of the said year. Balance losses, 
if any may be carried forward for eight years for claiming set -off against subsequent yearsõ 
short-term or long - term capital gains. Long-term capital losses incurred during the year 
are allowed to be set-off only against long -term capital gains. Balance loss, if any, could be 
carried forward for eight years for claiming set -off against subsequent yearõs long-term 
capital gains. 

 
STT 

¶ STT is a tax payable on the value of specified securities (such as shares, certain derivatives 
or equity oriented mutual fund) transacted on a recognized stock exchange. STT is not 
allowed as a deduction wh ile computing income from capital gains.  

 
Tax Rates 

¶ The LTCG arising upto 31 March 2018 on transfer of listed shares is exempt provided such 
transfer is chargeable to STT, as also the acquisition of such shares, if such acquisition is 
after 1 October 2004. 

¶ As per Finance Act, 2018, LTCG exceeding one lakh rupees to the extent arising on transfer 
of these securities is taxable at 10 percent, provided such transfer is chargeable to STT. 
Further, to avail such concessional rate of tax, STT should also have been paid on 
acquisition, unless the securities have been acquired through a mode, to be notified as not 
requiring to fulfil the pre - condition of chargeability to STT.  

¶ The LTCG arising from the transfer of such securities shall be calculated without 
indexati on (inflation adjustment).  

 
To provide grandfathering/ relief on long term gains arising on sale of listed shares that 
were acquired originally as unlisted shares upto 31 January 2018, an indexation mechanism 
has been provided. 

Under this mechanism, where sale consideration is higher than the indexed COA (Cost Of 
Acquisition) , the COA would be substituted with the indexed COA and capital gains will 
be computed accordingly.  



SPECTRUM ELECTRICAL INDUSTRIES LIMITED 
 

90 
 
 

Where sale consideration is higher than the COA but not higher than the indexed COA, 
the sale consideration is deemed as the COA, such that the gains would be neutralized. 

This benefit is available in the following cases: 

ð equity shares, not listed as on 31 January 2018 but listed on the date of transfer; and 

ð equity shares listed on the date of transfer but acquired in consideration of shares 
not listed on 31 January 2018 through tax neutral modes of transfer (e.g. 
amalgamation, demerger) 

 

¶ In the context of the exempt LTCG regime upto 31 March 2018, CBDT had notified cases 
of acquisition of shares (e.g. acquisition under employee stock option or purchase schemes 
framed under the SEBI (ESOPs and ESPS) Guidelines, 1999; acquisition approved by the 
Courts, NCLT, SEBI or RBI; acquisition by any non-resident as per FDI guidelines) for 
which the pr e-condition of chargeability to STT would not be applicable and yet the LTCG 
on transfer of the listed shares would stand exempted. A similar notification is expected to 
be rolled out in the context of the aforesaid new LTCG regime to be applicable from 1 April 
2018. 
 

¶ The STCG arising on transfer of listed shares are taxable at 15 percent provided STT is 
chargeable on such transfer. 

 

Minimum Alternative Tax (ôMATõ) 

¶ MAT may apply where the income -tax payable by a company under the regular tax 
provisions is less than 18.5 percent of the òbook profitó (calculated as per the provisions of 
section 115JB). In such cases, there would be an obligation to pay MAT at the rate of 18.5 
percent of such book profit in lieu of regular income tax. Provisions allow the cred it for 
such MAT against taxes payable in subsequent 15 years. In computing such book profits, 
exempt LTCG on listed equity shares and units of equity oriented fund will have to be 
factored in. 

 
Alternative Minimum Tax (ôAMTõ) 

¶ AMT may apply where the income-tax payable by the shareholder (other than companies) 
under the regular tax provisions is less than 18.5 percent of the òadjusted total incomeó 
(being the total income before giving effect to certain deductions to be calculated under 
section 115JC). In such cases, there would be an obligation to pay AMT at the rate of 18.5 
percent of such adjusted total income in lieu of regular income tax. Provisions allow the 
credit for such AMT against taxes payable in subsequent 15 years. 

 
Buy Back 

¶ Income arising to a shareholder on account of buy back of shares (not being listed on a 
recognized stock exchange) by a company will be tax exempt under section 10(34A) of the 
Act. In such cases, the company buying back the shares is liable to pay additional tax at 
the rate of 20 percent on distributed income being difference between consideration and 
the amount received by the company for issue of shares. 

 
Further provisions applicable to specific category of shareholders are discussed below: 

d) Capital gain ð Resident shareholders 
 

¶ In case of transfer of listed shares which are not chargeable to STT, LTCG is taxable at the 
rate of 20 percent with indexation (inflation adjustment) or 10 percent without indexation 
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whichever is more beneficial. The STCG arising in case of transfer of shares which are not 
chargeable to STT is taxable at the general corporate tax rate - currently  30 percent for  
domestic companies and as per slab rate in case of resident shareholders other than domestic 
companies. 

 
¶ No withholding tax/ tax deduction at source is applicable on income arising by way of 

capital gains to a resident shareholder on transfer of shares of an Indian company. 
 

¶ As per section 80C of the Act, individuals are allowed a deduction (up to a specified limit) 
against taxable income in respect of investments made in certain specified instruments. 
 

¶ As per provisions of section 80G of the Act, specified amount of deduction is allowed in case 

of contribution made to certain specified funds or institutions . 
 

e) Foreign Portfolio Investors (FPI) (earlier known as ôForeign Institutional Investorõ) 
 

¶ As per section 2(14) of the Act, securities held by a FPI registered in accordance with the SEBI 
Regulations for FPIs would be in the nature of òcapital assetó. Consequently, the income 
arising to a FPI from transactions in securities are treated as capital gains. 
 

¶ As per provisions of Section 115AD of the Act, capital gains arising from transfer of securities 
would be taxable as follows: 

 

Nature of income  Rate of tax (percent) 

LTCG on sale of equity shares subject to STT 10* 

LTCG on sale of equity shares not subject to STT 10 

STCG on sale of equity shares subject to STT 15 

STCG on sale of equity shares not subject to STT 30 

 

¶ *As per Finance Act, 2018, LTCG exceeding one lakh rupees to the extent arising on transfer 
of these securities is taxable at 10 percent, provided such transfer is chargeable to STT. 
Further, to avail such concessional rate of tax, STT should also have been paid on acquisition, 
unless the securities have been acquired through a mode, notified as not requiring to fulfil 
the pre-condition of chargeability to STT.  
 

¶ As per section 196D of the Act, any income, by way of capital gains arising to the FPI from 
transfer of securities is not subject to withholding tax/ tax deduction at source in section 
115AD of the Act. Tax, if any, would be required to be discharged by the concerned FPI prior 
to making the remittance of the proceeds out of India.  
 

¶ It has been clarified to the effect that provisions of MAT do not apply to F PIs that do not have 
a permanent establishment or place of business in India. 

 

f) Special provisions for NRIs 
A special scheme of taxation applies in case of Non-Resident Indian (ôNRIõ) in respect of 
income/LTCG from investment in òspecified foreign exchange assetsó as defined under Chapter 
XII - A of the Act.  

 
Key provisions of the scheme are as under: 
 

¶ NRI is defined to mean an individual being a citizen of India or a person of Indian origin 
who is not a resident. A person is deemed to be of Indian origin if he, or either of his parents 
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or any of his grandparents, were born in undivided India.  
 

¶ Key tax implications are:  
 

Section Provision  

115E 
LTCG [not  covered under  section 10(38)] in respect of a specified asset (which  inter alia 
includes shares of an Indian company) is taxable at 10 percent 

115F 

LTCG [not covered under section 10(38) ] arising on transfer of a foreign exchange asset is 
tax exempt if the net consideration from such transfer is reinvested in specified assets or in 
savings certificates referred to in section 10(4B) of the Act subject to the conditions 
prescribed therein 

 
 

¶ In terms of section 115G of the Act, NRIs are not obliged to file a return of income under 
section 139(1) of the Act, if their only source of income is income from investments or long-
term capital gains or both, provided adequate tax has been deducted at source from such 
income. 
 

¶ Section 115H of the Act specifies that when NRIs become assessable as resident in India, they 
may furnish a declaration in writing to the A ssessing Officer along with their return of 
income for that year to the effect that the scheme of Chapter XII-A shall continue to apply to 
them in relation to such investment income derived from the specified assets (which do not 
include shares in an Indian company) for that year and subsequent assessment years until 
such assets are transferred or converted into money. 
 

¶ Section 115-I of the Act allows NRIs to elect not to be governed by the scheme for any 
assessment year by furnishing their return of income for that year under section 139 of the 
Act and declaring the choice made in such return and accordingly they would be taxed in 
that assessment year in accordance with the regular tax provisions. 
 

g) Non-resident shareholders (other than FPIs and NRIs) 
 

¶ In case of a non-resident shareholder, the first proviso to section 48 of the Act allows the 
capital gains arising from the transfer of listed equity shares of an Indian Company to be 
computed by converting the cost of acquisition, expenditure incurred wholly  and exclusively 
in connection with such transfer and the full value of consideration into the same foreign 
currency as was initially utilized in the purchase of the shares and the capital gains so 
computed should be reconverted into Indian currency. Howev er, the benefit of indexation 
(as provided in second proviso to Section 48) is not available to non-resident shareholders. 
 

¶ As per provisions of section 80G of the Act, specified amount of deduction is allowed in case 
of contribution made to certain specif ied funds or institutions.  
 

¶ It has been clarified that MAT provisions do not apply to a foreign company that does not 
have a permanent establishment/ place of business. 

h) Additional tax benefits/consequences for non -resident shareholders 

¶ Treaty benefit 

Section 90(2) of the Act allows non-resident shareholders to opt to be taxed in India as per the 
provisions of the Act or the double taxation avoidance agreement (ôDTAAõ) or tax treaty 
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entered into by the Government of India with the country of residence of the  non-resident 
shareholder, whichever is more beneficial subject to fulfillment of conditions.  

Further, any income by way of capital gains payable to non -residents [other than capital gains 
payable to an FPI] may be subject to withholding tax in accordance with the provisions of the 
Act or under the relevant DTAA, whichever is beneficial to such non -resident unless such 
non-resident has obtained a lower withholding tax certificate from the tax authorities.  

 

¶ Indirect Transfer Provisions 

Section 9 of the Act seeks to charge tax in various cases where income may be deemed to 
accrue or arise in India. Included in the list is the case of indirect transfer of capital assets in 
India through transfer of any share or interest in any company or entity outside India.  

 
In response to concerns raised by stakeholders that the provisions resulted in multiple -
taxation, it has been clarified that the indirect transfer provisions shall not apply to 
investment held by any non -resident, directly or indirectly, in a Foreign Inst itutional 
Investor and registered as Category-I or Category-II FPI under the SEBI Act, 1992. 

¶ PAN/ tax documents 

 
The withholding tax rates are subject to the recipients of income obtaining and furnishing a 
permanent account number (PAN) to the payer, in th e absence of which the applicable 
withholding tax rate would be the higher of the applicable rates or 20%, under section 
206AA of the Act. The requirement to furnish PAN will not apply if the non -resident 
shareholder furnishes prescribed documents to the payer. 

As per Finance Act, 2018, resident non-individuals entering into financial transactions of an 
amount aggregating to two lakh and fifty thousand rupees or more in a financial year shall 
be required to apply for allotment of PAN. Further, the managing director, director, partner, 
trustee, author, founder, karta, chief executive officer, principal officer or office bearer or 
any person competent to act on behalf of such entities shall also be required to apply for 
allotment of PAN.  

i) Benefits available to Investment Funds 

¶ Investment funds being Category I and Category II Alternative Investment Funds (AIF) 
registered under the SEBI AIF Regulations have been accorded a pass through status under 
the Act. Accordingly, income of such investment funds other than income chargeable under 
the head òProfits and gains of business or professionó should be exempt from income tax as 
per section 10(23FBA). 

¶ However, income (other than income chargeable under the head òProfits and gains of 
business or profession) of the unit holder out of the investment made in such investment 
fund is chargeable to income-tax in the same manner as if  it  were income accruing or arising 
to, or received by, such unit holder had the investments, made by the Investment Fund, been 
made directly by  him.  

¶ The taxable income of an Investment Fund would  be charged at the rate or rates as specified 
in the Finance Act  of the relevant year where the Investment Fund is a company or a firm  or 
at maximum marginal rate in any other  case. 

 

¶ Further, the income accruing or arising to or received by the Investment Fund if  not paid  or 
credited to a person (who has made investments in an Investment Fund) shall be deemed to 
have been credited to the account of the said person on the last day of the previous  year in the 
same proportion in  which  such person would  have been entitled  to receive the income had it  
been paid  in the previous year. 
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¶ There is no specific exemption provided under the Act for the income earned by the 
Category III AIF. The taxability depends on the status of the Fund. In case the Fund is set-
up as a ôTrustõ, the principles of trust taxation should apply based on the nature of the trust.  

 

j) Benefits available to Mutual Funds  

¶ In terms of section 10(23D) of the Act, all Mutual funds set up by public s ector banks or 
public sector financial institutions or Mutual Funds registered under SEBI Act or Mutual 
Funds authorized by the Reserve Bank of India, subject to the conditions specified, are 
eligible for exemption from income taxes on all their income, in cluding all incomes and gains 
arising from investment in/ transfer of the shares of the Company.  

¶ However, the Mutual Funds would be required to pay tax on distributed income to unit 
holders as per the provisions of section 115R of the Act. 

¶ As per section 196 of the Act, no tax is to be deducted from any income payable to a Mutual 
Fund specified under section 10(23D) of the Act. 

 

Others  

General Anti -Avoidance Rule (ôGAAR): 

¶ GAAR is a set of anti-tax abuse provisions in the Act that give wide powers to the income-tax 
authorities in a manner that may override regular tax provisions. GAAR may be invoked in case 
any arrangements are found to be òimpermissible avoidance arrangementsó. A transaction can 
be declared as an impermissible avoidance arrangement, if the main purpose of the arrangement 
is to obtain a tax benefit and which satisfies one of the four below mentioned elements: 

 
(1) The arrangement creates rights or obligations which are ordinarily not created between 

parties dealing at arm's-length; 
(2) It results i n directly / indirectly misuse or abuse of the Act;  
(3) It lacks commercial substance or is deemed to lack commercial substance in whole or in part; 

or 
(4) It is entered into or carried out in a manner, which is not normally employed for bona fide 

purposes. 

 
The provisions of GAAR are applicable with effect from financial year 2017 -18 and onwards. 

Wealth Tax and Gift tax  

¶ The Finance Act, 2015 has abolished the levy of wealth tax with effect from 1 April 2016. 

¶ Provisions of section 56(2)(x) of the Act seek to tax receipt of the sum of money or the property 
(which inter alia includes shares and securities) by any person without consideration or for 
inadequate consideration in excess of Rs. 50,000, unless specifically exempted (e.g. gift from 
relative). 

 

Notes: 

(i) All t he above income-tax benefits/consequences are as per the current Indian income-tax 
law relevant for Assessment Year 2018-19 which corresponds to the financial year ending 31 
March 2018 (considering the amendments made by Finance Act, 2017) and key tax amendment 
proposals included in the Bill.  The income -tax law is subject to change from time to time. 

(ii)  All tax rates stated above would have to be increased by applicable surcharge and cess 
calculated on tax plus surcharge. 
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As per the Finance Act, 2018 surcharge is to be levied as under: 

(a) In the case of individual or Hindu undivided family or association of persons or body of 
individuals, whether incorporated or not, or every artificial juridical person, where his 
income exceeds Rs. fifty  lakhs but does not exceed Rs.one crore, a surcharge at 10 percent 
of tax liability is payable and when such income exceeds Rs. one crore, surcharge at 15 
percent of tax is payable. 

(b) In case of firms, where income exceeds Rs. one crore, a surcharge at 12 percent of tax is 
payable. 

(c) In case of domestic company, where its income exceeds Rs. one crore but does not exceed 
Rs. ten crores, a surcharge at the rate of 7 percent of tax liability  is payable and when such 
income exceeds Rs. ten crores, surcharge at 12 percent of tax is payable. 

(d) In case of companies other than domestic companies, where the income exceeds Rs. one 
crore but does not exceed Rs. ten crores, a surcharge of 2 percent of such tax liability is 
payable and when such income exceeds Rs. ten crores, surcharge at 5 percent of tax is 
payable. 

(e) In case of tax under sections 115-O and 115-R of the Act, surcharge of 12 percent of the 
tax liability is  payable 

Effective 1 April 2018, ôHealth and Education cessõ at the rate of 4 percent on the income tax 
(including surcharge) is applicable. 

(iii)  This statement sets out the position as per the Act as amended by the Finance Act, 2018. This 
position of law and its interpretation is subject to change from time to time. Further, no 
assurance is given that the revenue authorities/courts w ill concur with the views expressed 
herein. 

(iv)  The above statement covers only certain relevant income-tax benefits/consequences under 
the Act and does not cover benefits/consequences under any other law. 

(v) The stated income-tax benefits/consequences will be available only to the sole/first named 
holder in case the shares are held by joint holders. 
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SECTION IV ð OUR COMPANY  

INDUSTRY OVERVIEW  

The information in this section is derived from industry sources and government publications. None of 
the company and any other person connected with the Issue have independently verified this 
information. Industry sources and publications generally state that the information contained therein 
has been obtained from sources believed to be reliable, but their accuracy, completeness and underlying 
assumptions are not guaranteed and their reliability cannot be assured. Industry sources and 
publications are also prepared based on information as of specific dates and may no longer be current of 
reflect current trends. Industry sources and publications may also base their information on estimates, 
projections, forecasts and assumptions that may prove to be incorrect. Accordingly, investors should 
not place undue reliance on this information. 
 
Global Economic Outlook  
 
World growth  strengthened in 2017 to 3.8 percent, with a notable rebound in global trade. It was driven 
by an investment recovery in advanced economies, continued strong growth in emerging Asia, a 
notable upswing in emerging Europe, and signs of recovery in several commodity exporters. Global 
growth is expected to tick up to 3.9 percent this year and next, supported by strong momentum, 
favorable market sentiment, accommodative financial conditions, and the domestic and international 
repercussions of expansionary fiscal policy in the United States. The partial recovery in commodity 
prices should allow conditions in commodity exporters to gradually improve.  
 
Over the medium term, global growth is projected to decline to about 3.7  percent. Once the cyclical 
upswing and US fiscal stimulus have run their course, prospects for advanced economies remain 
subdued, given their slow potential growth. In emerging market and developing economies, in 
contrast, growth will remain close to the current level as the gradual recovery in commodity exporters 
and a projected increase in Indiaõs growth provide some offset to Chinaõs gradual slowdown and 
emerging Europeõs return to its lower-trend growth rate. Nevertheless, 40 emerging market and 
developing economies are projected to grow more slowly in per capita terms than advanced economies, 
failing to narrow income gaps vis -à-vis the group of more prosperous countries  

 
Despite strong aggregate figures in the baseline forecast and buoyant market sentiment, the current 
momentum  is not assured. Upside and downside risks are broadly balanced over the next several 
quarters, but risks farther  down the road are skewed to the downside. With still -easy financial 
conditions and persistently low inflation that has required protracted monetary policy acco mmodation, 
a potential further buildup of financial vulnerabilities could give way to rapid tightening of global 
financial conditions, denting confidence and growth. The support to growth that comes from 
procyclical policies, including in the United States , will eventually need to be reversed. Other risks 
include a shift toward inward -looking policies that harm international trade and a worsening of 
geopolitical tensions and strife.  
 

Source: 

https://www.imf.org/en/Publications/WEO/Issues/2018/03/20/world -economic-outlook -april -

2018 

  

https://www.imf.org/en/Publications/WEO/Issues/2018/03/20/world-economic-outlook-april-2018
https://www.imf.org/en/Publications/WEO/Issues/2018/03/20/world-economic-outlook-april-2018
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Indian Economic Overview  

 

Growth is increasing, making I ndia the fastest-growing G20 economy. Investment and exports, 

supported by the smoother implementation of the new goods and services tax (GST), are becoming 

major growth engines. Inflation will hover within the target band, with upside risks reflecting ris ing oil 

prices and an increase in housing allowance for public employees. The current account deficit will 

increase. Job creation in the formal sector will remain sluggish, leaving the vast majority of workers in 

low -productivity, low -paid activities.  

 

Fiscal and monetary policies are projected to remain broadly neutral. To reduce the relatively high 

public debt -to-GDP ratio, containing contingent fiscal liabilities is key, including through better 

governance of public enterprises. Better risk assessment in banks would allow allocating financial 

resources to the best projects and avoiding a new increase in non-performing loans. Investing more in 

education and training, combined with a modernisation of labour laws, would help create better jobs 

and make growth more inclusive.  

 

The economy is rebounding after the transitory negative impacts of demonetisation and GST  

 

Reforms are gradually paying off, as confirmed by the recovery in industrial production and 

investment after several weak years. With capacity utilisation rising, corporate earnings recovering and 

the recapitalisation of public banks, investment has revived. Private consumption has suffered from 

the confidence and employment shocks associated with demonetisation. However, a recovery is 

underway  as suggested by the recent rebound in two-wheelers sales and other vehicles. The number 

of employees eligible for social security benefits has been boosted by an amnesty scheme for companies, 

but still stands below 10% of total employees. Employment data are partial but suggest that overall job 

creation has been lacklustre. 

 

The drag on growth from exports is vanishing as foreign demand is rising and procedures to comply 

with the new GST have been adjusted to ease liquidity constraints faced by exporters. Pressures on the 

current account deficit are stemming from the rapid increase in imports, accompanying the recovery in 

import -intensive investment, and oil prices. Core inflation is slightly above target, but relatively stable 

despite large price shocks associated with demonetisation and the GST implementation.  

 

Growth is projected to accelerate  

 

Growth will be supported by an acceleration in private investment as excess capacity diminishes, 

deleveraging by corporates and banks continues and infrastructure  projects mature. Exports will 

strengthen thanks to competitiveness gains resulting from the implementation of the GST. Higher 

agricultural prices will raise rural incomes and consumption but put pressures on the fiscal deficit. 

Delays in cleaning banksõ balance sheets would risk weighing on investment, as would a faster -than-

projected increase in interest rates in OECD countries. An increase in commodity prices would create 

pressures on inflation, the current account and the fiscal deficit while depressing  private consumption. 

On the other hand, the modernisation of labour laws at the central government or state levels would 

promote job creation and make growth more inclusive.  

 

Below graph describes the recovering trend in various parameters used for tracking economics of 

country:  
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Source: http://www.oecd.org/eco/outlook/economic -forecast-summary -india -oecd-economic-

outlook.pdf  

 
The baseline projects private consumption to remain a primary driver of growth; investment to pick 
up moderately;  
 

Under the baseline scenario, private consumption is expected to average at about 7.9 percent growth 

during 2017-18 to 2019-20. According to the consumer confidence survey conducted by the Reserve 

Bank of India, the future expectations for increased spending rose by 12 percent between November 

2016 and November 2017, reflecting greater optimism of households and willingness to spend over the 

coming year. The growth projections are based on the assumption that investment growth will 

accelerate gradually to 6.7 percent in 2019-20. Pick-up in private investments going forward will 

depend on relieving the structural constraints such as stresses on the financial sector and, continued 

implementation of reforms to improve the investment climate.  

 

http://www.oecd.org/eco/outlook/economic-forecast-summary-india-oecd-economic-outlook.pdf
http://www.oecd.org/eco/outlook/economic-forecast-summary-india-oecd-economic-outlook.pdf
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Economic growth is projected to resume gradual acceleration and converge to potential growth  
rate in coming years.  
 
GDP growth was disrupted in the last two q uarters of 2016-17 and the first quarter of 2017-18 due to 

demonetization and adjustment to the implementation of GST. The activity has begun to stabilize and 

the economy is poised to resume gradual acceleration toward the trend growth rate in the years ahead. 

GDP growth is projected to be 6.7 percent in 2017-18 and accelerate to 7.3 percent and 7.5 percent 

respectively in 2018-19 and 2019-20. As highlighted in Part 1 of the report, acceleration to rates higher 

than this on a sustained basis will depend on recovery in two important and lagging engines of growth 

ð private investments and exports; on recovery in credit growth; and will likely require continued 

support from the global economy as well as decisive progress on the unfinished reform agenda. 

 

Economy will converge to potential in the medium term.  
 
Recent disruptions to growth resulted in a large negative deviation from potential GDP. While data 

constraints make it difficult to calculate Indiaõs potential GDP with precision, we estimate potential 

GDP growth to converge to about 7.2 percent in the medium -term assuming a meaningful and 

sustainable pickup in investments as in the baseline scenario. Total Factor Productivity ( TFP) remains 

the largest contributor to potential growth, but rising investment levels are expected to drive the 

modest acceleration in the medium term. Achieving a higher potential would require productivity 

enhancements, a larger pickup in investment, and an increase in womenõs participation in the labor 

force as Indiaõs labor force is short of its potential given the large gender gap in economic participation. 

 

Source: https://www.worldbank.org/en/news/feature/2018/03/14/india -development -update 

 

Demand for Electrical equipment is driven by Infrastructure development  & growth in Real Estate   

 

Electrical equipment manufactured by our Company are used for transmission and distribution at 

commercial level and demand generated is directly proportional to growth of real estate and 

infrastructure sector. Real Estate & Infrastructure sector is a key driver for the Indian economy. The  

sector  is  highly  responsible  for  propelling  Indiaõs  overall  development  and  enjoys  intense  focus 

from  Government  for  initiating  policies  that  would ensure  time -bound  creation  of  world  class  

infrastructure  in  the country. Real Estate & Infrastructure  creates  lots  of  demand  for products  from  

non-core  industries,  like  plastic  sheets,  steel  wire, electrical equipment, engineering equipmentõs 

and many more. 

  

Investments / Developments  

 

The Indian real estate sector has witnessed high growth in recent times with the rise in demand for 

office as well as residential spaces. Private equity investments in real estate are estimated to grow to 

US$ 100 billion by 2026 with tier 1 and 2 cities being the prime beneficiaries. India stood third in the US 

Green Building Counc il's (USGBC) ranking of the top 10 countries for Leadership in Energy and 

Environmental Design (LEED) certified buildings, with over 752 LEED -certified projects across 20.28 

million gross square meters of space. According to data released by Department of Industrial Policy 

and Promotion (DIPP), the construction development sector in India has received Foreign Direct 

Investment (FDI) equity inflows to the tune of US$ 24.67 billion in the period April 2000 -December 

2017. 

 

 

https://www.worldbank.org/en/news/feature/2018/03/14/india-development-update
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Some of the major investments in this sector are as follows: 

¶ In February 2018, DLF bought 11.76 acres of land for Rs 15 billion (US$ 231.7 million) for its 

expansion in Gurugram, Haryana.  

¶ In February 2018, Japanese conglomerate Sumitomo Corporation announced its US$ 2 billion 

partnership wit h Krishna Group to develop real estate projects in the country.  

¶ KKR India Asset Finance Pvt Ltd has invested over US$ 500 million in residential real estate 

projects in India in 2017, taking its total investments in real estate projects in India to US$ 1 

billion.  

Government Initiatives  

 

The Government of India along with the governments of the respective states has taken several 

initiatives to encourage the development in the sector. The Smart City Project, where there is a plan to 

build 100 smart cities, is a prime opportunity for the real estate companies. Below are some of the other 

major Government Initiatives:  

¶ In February 2018, creation of National Urban Housing Fund was approved with an outlay of 

Rs 60,000 crore (US$ 9.27 billion). 

¶ Under the Pradhan Mantri Awas Yojana (PMAY) Urban 1,427,486 houses have been sanctioned 

in 2017-18. In March 2018, construction of additional 3,21,567 affordable houses was sanctioned 

under the scheme. 

Segments in the Real Estate Sector 

 
  

Real Estate 
Sector

Residential Commercial Retail Hospitality SEZs
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Residential Sector  

 

Residential Sector is a localized and fragmented market with presence of few Pan India developers. 

Rise in Residential sector has been mainly attributable to following factors:  

 

¶ Rapid Urbanization  

¶ Growth in Population  

¶ Rise in no. of nuclear families 

¶ Easy availability  of finance 

¶ Repatriation of NRI and HNIs  

¶ Rise in disposable income 

 

HIG: High Income Group 

MIG: Medium Income Group 

LIG: Low Income Group 

 

 

 

 

 

 

 

Commercial Sector  

Commercial Sector is dominated by large developers with Pan India presence whereby the operating 

model has shifted from sales to lease and maintenance. Rise in commercial sector growth is mainly 

attributable to following:  

 

¶ Rapid growth in service sectors: IT/ITeS, BFSI and Telecom 

¶ Rising demand from MNCs  

¶ Demand of offices in Tier 2 cities 
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Retail Sector 

 

At present, retail sector accounts for small portion of 

Indian real estate market. Organised retail spaces are 

few and is mostly developed by residential/office 

developers. Growth in retail real estate sector is 

attributable to:  

¶ Booming Consumerism in India  

¶ Entry of MNC retailers  
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Hospitality Sector  

 

NCR and Mumbai are the biggest hospitality markets in India, followed by Bengaluru, Hyderabad and 

Chennai. Besides hotels, hospitality market comprises of service apartments and convention centres. 

Key drivers for the growth in hospitality sectors are as follows:  

 

¶ Robust economic tourism industry  

¶ Increasingly global nature of Indian businesses and boosting business travel 

¶ Expansion of physical infrastructure during the 12 th Five Year Plan. 

¶ Government initiatives to promote tourism in Tier II and Tier III cities.  

 

 
 

https://www.ibef.org/download/Real -Estate-Report-April -2018.pdf 

 

Special Economic Zone Sector 

 

A special economic zone (SEZ) is a geographical region that has economic laws that are more liberal 

than a country's domestic economic laws. India  has specific laws for its SEZs. 

 

The category 'SEZ' covers a broad range of more specific zone types, including  Free Trade 

Zones (FTZ), Export processing zones (EPZ), Free Zones (FZ), Industrial Estates (IE), Free ports, Urban 

Enterprise Zones and others. Following table gives a snapshot of the SEZ in India: 

 

No. of formal approvals (As on 31.01.2018) 423 

No. of notified SEZs (As on 31.01.2018) 357 

No. of In ð Principle Approval (As on 31.01.2018) 31 

Operational SEZs (As on 30.09.2017) 221 

Units Approved in SEZs (As on 30.09.2017) 4,765 

http://sezindia.nic.in/upload/uploadfiles/files/factsheet(2).pdf  

 

 

 

https://www.ibef.org/download/Real-Estate-Report-April-2018.pdf
https://en.wikipedia.org/wiki/Special_economic_zone
https://en.wikipedia.org/wiki/India
https://en.wikipedia.org/wiki/Special_Economic_Zone#India
https://en.wikipedia.org/wiki/Free_Trade_Zones
https://en.wikipedia.org/wiki/Free_Trade_Zones
https://en.wikipedia.org/wiki/Export_processing_zones
https://en.wikipedia.org/wiki/Free_economic_zone
https://en.wikipedia.org/wiki/Industrial_Estate
https://en.wikipedia.org/wiki/Free_ports
https://en.wikipedia.org/wiki/Urban_Enterprise_Zones
https://en.wikipedia.org/wiki/Urban_Enterprise_Zones
http://sezindia.nic.in/upload/uploadfiles/files/factsheet(2).pdf
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Future Prospects of the Products offered by the Company  

Our Company is engaged in manufacturing of various electrical components catering to residential as 

well as commercial demands. Some of the major products and future prospects of our products are as 

follows:  

1. Distribution Boxes / Boards  

 

We manufacture outer casing for a range of distribution boards for our  clients like Anchor, 

ABB, Indotop, Goldmedal etc. Distribution boards are also known as panel board, breaker 

panel or electric panel and are a part of electric supply system that divides an electric power 

feed into subsidiary circuits, while providing a p rotective fuse or a circuit breaker in a common 

enclosure. 

 

The global distribution boards market is estimated to record a market size of USD 4.33 Billion 

in 2016, and is projected to grow at a CAGR of 6.4% from 2016 to 2021, to reach USD 5.91 Billion 

by 2021. Market growth is driven by factors such as the growing need to protect electrical 

components and networks, increasing global electricity demand, subsequent investments in 

renewable power plants, and increasing construction and infrastructural activiti es across the 

globe. 

 

https://www.marketsandmarkets.com/Market -Reports/distribution -board-market-

10103490.html 

 

The Distribution Boards, by virtue of b eing a functionally integral part of any distribution 

system have vast opportunities of demand. India is a developing country with a fast growing 

population and the economic growth of the country and the demand for any essential item 

grows as a function of population. Electrical power demand also grows as a function of 

population and commensurately the infrastructural requirement in the power sector grows.  

 

2. Air Conditioner Box  

 

We are also into manufacturing of AC Box for clients like Anchor and Goldmedal.  

 

According to the òIndia Air Conditioner Market Outlook 2022ó report, air conditioner sales are 

expected to grow with a CAGR of more than 10% over next four years. 

 

Consumer durables are one of the fastest growing industry segments in India. Air conditioners 

are basically used to manage temperature and humidity efficiently. These systems are installed 

in commercial buildings, IT parks, hotels, restaurants, manufacturing industries, retail outlets 

and residential buildings for enhanced lifestyle co mfort.  

 

With the continuous inflow of disposable income and the advancement of technology, the need 

for the varied consumer durable goods are on a rise. This in turn has led to a strong competition 

between different consumer durable brands as well as the price gap between the same 

consumer goods of different companies are also narrowing down.  

 

India  is one of the major developing countries with huge middle class population base and 

rising per capita income. In comparison to other developing countries, the m arket penetration 

https://www.marketsandmarkets.com/Market-Reports/distribution-board-market-10103490.html
https://www.marketsandmarkets.com/Market-Reports/distribution-board-market-10103490.html
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of air conditioners is still very low in  India, which in turn provides a huge opportunity to 

players. 

 

AC Box is an integral part of AC installation. With the expected increase in the demand and 

installation of Air conditioners across res idential and commercial segments, demand for AC 

Box is expected to increase in similar proportion.  

 

https://www.prnewswire.com/news -releases/india -air-conditioner -market-outlook -to-

2022---market-penetration-of-air-conditioners -is-still -very-low -300584071.html 

 

3. Modular Electric Board Panels  

 

Modular electric board panels are the latest trend in electrical components industry which are 

designed to accommodate variety of components like 3 Pin Plug, switches, socket outlets, fan 

regulators, RJ 11 Jack Plate, Co-axial antennae sockets etc in a single plate. 

 

We manufacture these panels for our clients like Legrand and Anchor -Panasonic. Modular 

electric board panel is a consumer level product and demand for such product is directly 

proportional to the rise in consumer needs. With the increase in per capital income and the 

desire to have a high standard of living, new residential and commercial establishments as well 

as upgradation by existin g establishments is leading to a huge demand for these products. 

 

  

https://www.prnewswire.com/news-releases/india-air-conditioner-market-outlook-to-2022---market-penetration-of-air-conditioners-is-still-very-low-300584071.html
https://www.prnewswire.com/news-releases/india-air-conditioner-market-outlook-to-2022---market-penetration-of-air-conditioners-is-still-very-low-300584071.html
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BUSINESS OVERVIEW  

Some of the information contained in the following discussion, including information with respect to our plans 

and strategies, contain forward-looking statements that involve risks and uncertainties. You should read the 

section titled òForward-Looking Statementsó on page 9 for a discussion of the risks and uncertainties related to 

those statements and also the sections titled òRisk Factorsó on page 12, òRestated Financial Informationó on page 

170 and òManagementõs Discussion and Analysis of Financial Condition and Results of Operationsó on page 

204 for a discussion on certain factors that may affect our business, financial condition or results of operations. 

Our actual results may differ materially from those expressed in or implied by these forward-looking statements. 

Our financial year ends on March 31 of each year, so all references to a particular financial year/ Fiscal are to the 

twelve-month period ended March 31 of that year.  

 

OVERVIEW 

 

We are an ISO 9001:2015 certified company,  engaged in the business of designing and manufacturing 

of electrical, automobile and irrigation components as contract manufacturers and as component 

suppliers to leading industry players on Business-to-Business (B2B) model.  

 

Our focus has been on providing one-stop-shop solutions mainly to manufacturers of electrical 

products and components in India. We offer integrated design and manufacturing solutions for local 

and internationally recognised brands in the electrical products industry. We have developed ab ility to 

manufacture most of these products from the concept and design stage up to the final delivery to the 

customerõs distribution network thereby covering the entire value chain. 

 

We offer end-to-end product solutions to our customers under the B2B mod el wherein we provide 

services ranging from global sourcing, manufacturing, quality testing and packaging to logistics.  We 

also offer products in the intermediate st ages to many of our customers.  

 

Over last two decades, we have gained invaluable experience in assisting our customers develop new 

designs, incorporating latest technologies and efficiently utilising our manufacturing facilities, 

equipment and materials and thereby constantly improving our product offerings, structure and 

functional design so as to meet our customersõ needs. 

 

We undertake manufacture and supply of finished products and intermediate -stage products for our 

customers on contract basis depending upon the demand from them.  

 

Our  manufacturing unit (s) are located at Jalgaon & Nashik in Maharashtra. We also have a commercial 

tool room with modern infrastructure backed by an experienced team. We offer comprehensive design 

services, ranging from product conceptualisation, designing, technical detailing, tooling and 

productivity improveme nt services resulting in improved manufacturing processes for our customersõ 

products.  

 

Our Company was originally incorporated as Spectrum Polytech Private Limited on August 12, 2008. 

The name was later changed to Spectrum Electrical Component Private Lim ited on March 11, 2014, 

which was further changed to Spectrum Electrical Industries Pvt. Ltd. on June 14, 2018.The Company 

was converted into a Public Limited Company pursuant to Shareholders õ Resolution passed at the Extra 

Ordinary General Meeting of Memb ers of the Company held on May 30, 2018 and the name of our 

Company was changed to Spectrum Electrical Industries Limited vide a fresh Certificate of 








































































































































































































































































































































































































































































