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SECTION I: GENERAL

DEFINITIONS AND ABBREVIATIONS

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies, shall
have the meaning as provided below. References to any legislation, act, regulation, rules, guidelines or policies shall be
to such legislation, act, regulation, rules, guidelines or policies, as amended, supplemented or re-enacted from time to
time and any reference to a statutory provision shall include any subordinate legislation made from time to time under
that provision.

The words and expressions used in this Prospectus but not defined herein shall have, to the extent applicable, the meaning
ascribed to such terms under the Companies Act, the SEBI (ICDR) Regulations, the SCRA, the Listing Regulations, the
Depositories Act or the Rules and Regulations made thereunder.

Notwithstanding the foregoing, terms used in of the sections “Statement of Possible Tax Benefits”, “Financial
Statements as Restated ”, “Main Provisions of Articles of Association”, “Basis for Issue Price”, “Our History and
Certain Corporate Matters”, “Other Regulatory and Statutory Disclosures” and “Outstanding Litigations and
Material Developments” on pages 86, 149, 213, 86, 121, 170 and 165 respectively, shall have the meaning ascribed to

such terms in the relevant section.

GENERAL TERMS

Term Description
“Retina  Paints  Limited”, | Unless the context otherwise indicates or implies, refers to Retina Paints Limited, a
“Retina  Paints”, “Retina”, | Public Limited Company incorporated as a Private Limited company under the
“We” or “us” or “Our | Companies Act, 1956 and having its Registered Office at Block No 2, Floors 2 & 3,

Company” or “the Issuer”

Survey No. 184 & 185, Opp Ganesh Kaman, Phase V, IDA, Cherlapally, Hyderabad-
500051, Rangareddi, Telangana, India.

Promoter(s) / Core Promoter

The promoters of our Company being Mr. Rakesh Dommati and Ms. Rajitha Koyyada
For further details, please refer to chapter titled “Our Promoters and Promoter Group”
on page 124 of this Prospectus.

Promoter Group

Such persons, entities and companies constituting our promoter group pursuant to
Regulation 2(1) (pp) of the SEBI (ICDR) Regulations as disclosed in the Chapter titled
“Our Promoters and Promoter Group” on page 124 of this Prospectus.

COMPANY RELATED TERMS

Term

Description

AOA / Articles / Articles of
Association

Unless the context otherwise requires, refers to the Articles of Association of Retina
Paints Limited, as amended from time to time.

Audit Committee

Audit Committee of our Company constituted in accordance Section 177 of the
Companies Act, 2013 and as described in the chapter titled “Our Management”
beginning on page 124 of this Prospectus.

Auditor of our Company /
Statutory Auditor

The Statutory Auditors of our Company, being M/s. C M T & Associates, Chartered
Accountants holding a valid peer review certificate as mentioned in the section titled
“General Information” beginning on page 47 of this Prospectus.

Banker to our Company

Canara Bank as disclosed in the section titled “General Information” beginning on
page 47 of this Prospectus.

Board / Board of Directors /
Our Board

The Board of Directors of our Company, including all duly constituted Committees
thereof. For further details of our directors, please refer to chapter titled “Our
Management” beginning on page 124 of this Prospectus.

CIN / Corporate Identification
Number

U24232TG2010PLC071018

Chief Financial Officer / CFO

The Chief Financial Officer of our Company as mentioned in the chapter titled
“General Information” beginning on page 47 of this Prospectus.

Company Secretary &
Compliance Officer

The Company Secretary and Compliance Officer of our Company as mentioned in the
chapter titled “General Information” beginning on page 47 of this Prospectus.

Director(s) / our Directors

Director(s) of our company unless otherwise specified

Depositories Act

The Depositories Act, 1996, as amended from time to time
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Term

Description

Depositories

National Securities Depository Limited (NSDL) and Central Depository Services
(India) Limited (CDSL).

Equity Shares / Shares

The equity shares of our Company of face value of ¥ 10.00 each unless otherwise
specified in the context thereof.

Equity Shareholders /
Shareholders

Persons / Entities holding Equity Shares of the Company

Executive Directors

An Executive Director of our Company, as appointed from time to time

Financial Statements as
Restated

The financial information of the Company which comprises of the Restated Statement
of Assets and Liabilities for the stub period ended on November 30, 2022 and
Financial Years ended on March 31, 2022; 2021 and 2020, the Restated Statement of
Profit and Loss and the Restated Cash Flow Statement for the Stub period ended on
November 30, 2022 and Financial Years ended on March 31, 2022; 2021 and 2020,
and the related notes, schedules and annexures thereto included in this Prospectus,
which have been prepared in accordance with the Companies Act, Indian GAAP, and
restated in accordance with the SEBI ICDR Regulations.

Fugitive economic offender

Shall mean an individual who is declared a fugitive economic offender under section
12 of the Fugitive Economic Offenders Act, 2018 (17 of 2018)

GIR Number

General Index Registry Number

Group Companies / Entities

Such companies / entities as covered under the applicable accounting standards and
such other companies as considered material by the Board. For details of our Group
Companies / entities, please refer “Our Group Companies” on page 170 of this
Prospectus.

HNI High Net worth Individual

HUF Hindu Undivided Family

IBC The Insolvency and Bankruptcy Code, 2016

Indian GAAP Generally Accepted Accounting Principles in India.

Independent Directors

Independent directors on the Board, and eligible to be appointed as an independent
director under the provisions of Companies Act and SEBI Listing Regulations. For
details of the Independent Directors, please refer chapter titled “Our Management”
beginning on page 124 of this Prospectus.

ISIN

International Securities Identification Number, being INEONTC01019

IT Act

The Income Tax Act, 1961 as amended till date.

JV/ Joint Venture

A commercial enterprise undertaken jointly by two or more parties which otherwise
retain their distinct identities.

Key Management Personnel /
KMP

Key Managerial Personnel of our Company in terms of the Companies Act, 2013 and
Regulation 2(1) (bb) of the SEBI (ICDR) Regulations 2018 and Section 2(51) of the
Companies Act, 2013. For details, see section entitled “Our Management” beginning
on page 124 of this Prospectus.

LLP

Limited Liability Partnership incorporated under Limited Liability Partnership Act,
2008.

MD or Managing Director

The Managing Director of our Company is Mr. Rakesh Dommati

Materiality Policy

The policy on identification of Group Companies, Material Creditors and Material
Litigation, adopted by our Board on December 29, 2022 in accordance with the
requirements of the SEBI (ICDR) Regulations.

MoA /
of Association

Memorandum

The Memorandum of Association of our Company, as amended from time to time

Non-Executive Director

The non-executive directors (other than the Independent Directors) of our Company
in terms of the Companies Act, and the rules thereunder. For details, see section titled
“Our Management” on page 124 of this Prospectus.

NRIs / Non-Resident Indians

A person resident outside India, as defined under Foreign Exchange Management Act
1999 and who is a citizen of India or a Person of Indian Origin under Foreign
Exchange Management (Transfer or Issue of Security by a Person Resident Outside
India) Regulations, 2000.

Nomination & Remuneration
Committee

The Nomination and Remuneration Committee of our Company constituted in
accordance with Section 178 of the Companies Act, 2013, as disclosed in the chapter
titled “Our Management” beginning on page 124 of this Prospectus.

Registered Office

The Registered Office of our Company situated at P2 (Part) Ground Floor, IDA Uppal,
Hyderabad- 500039, Telangana, India
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Term

Description

RoC / Registrar of Companies

Registrar of Companies, Hyderabad situated at Registrar of Companies, 2" Floor,
Corporate Bhawan, GSI Post, Nagole, Bandlaguda, Hyderabad- 500068, Telangana
India.

Senior Management

The officers and personnel of the issuer who are members of its core management
team, excluding the Board of Directors, and shall also comprise all the members of
the management one level below the Chief Executive Officer or Managing Director
or Whole Time Director or Manager (including Chief Executive Officer and Manager,
in case they are not part of the Board of Directors) and shall specifically include the
functional heads, by whatever name called and the Company Secretary and the Chief
Financial Officer.

Stakeholders’
Committee

Relationship

The Stakeholder’s Relationship Committee of our Company constituted in accordance
with Section 178 of Companies Act, 2013 and as described under the chapter titled
“Our Management” beginning on page 124 of this Prospectus.

Stock Exchange

Unless the context requires otherwise, refers to, the SME Platform of BSE Limited

You or Your or Yours

Prospective Investors in this Issue.

ISSUE RELATED TERMS

Term

Description

Abridged Prospectus

Abridged Prospectus to be issued under Regulation 255 of SEBI ICDR Regulations and
appended to the Application Form

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as proof of
having accepted the Application Form.

Allocation / Allocation of
Equity Shares

Unless the context otherwise requires, the allotment of the Equity Shares pursuant to the
Issue.

Allot / Allotment / Allotted

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Issue
of Equity Shares to the successful Applicants.

Allottee(s)

A successful Applicant(s) to whom the Equity Shares are being / have been allotted

Anchor Investor(s)

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance
with the requirements specified in the SEBI ICDR Regulations and the Red Herring
Prospectus and who has Bid for an amount of at least X 200.00 Lakhs.

Applicant / Investor

Any prospective investor who makes an application pursuant to the terms of the Prospectus
and the Application Form.

Application

An indication to make an application during the Issue Period by an Applicant, pursuant to
submission of Application Form, to subscribe for or purchase our Equity Shares at the Issue
Price including all revisions and modifications thereto, to the extent permissible under the
SEBI (ICDR) Regulations.

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of the Company.

Application Supported by
Blocked Amount / ASBA

An application whether physical or electronic, used by ASBA Applicant to make an
application authorizing an SCSB to block the Application Amount in the specified Bank
Account maintained with such SCSB and will include amounts blocked by RIIs using the
UPI mechanism.

ASBA Account

A bank account maintained with an SCSB and specified in the Application Form submitted
by the Applicants or the account of the RIl Applicants blocked upon acceptance of UPI
Mandate Request by RIls using the UPI mechanism, to the extent of the Application
Amount specified by the Applicant.

ASBA Applicant(s)

Any prospective investors in the Issue who intend to submit the Application through the
ASBA process

ASBA  Application /
Application

An application form, whether physical or electronic, used by ASBA Applicants which will
be considered as the application for Allotment in terms of the Prospectus.

Bankers to the Company

Such banks which are disclosed as Bankers to our Company in the chapter titled titled
“General Information” on page no. 47 of this Prospectus.

Bankers to the Issue /

Refund Banker

The banks which are Clearing Members and registered with SEBI as Banker to an Issue
with whom the Escrow Agreement is entered and in this case being ICICI Bank Limited.

Bankers to the Issue

Agreement

Bank which is a clearing member and registered with SEBI as Banker to the Issue and with
whom the Public Issue Account will be opened, in this case being ICICI Bank Limited.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants under the
Issue, described in “Issue Procedure” on page 190 of this Prospectus.

Broker Centers

Broker centers notified by the Stock Exchanges, where the Applicants can submit the
Application Forms to a Registered Broker. The details of such broker centers, along with
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Term Description
the name and contact details of the Registered Brokers, are available on the website of the
BSE Limited on the following link- www.bseindia.com

BSE SME SME Platform of BSE Limited

Business Day

Monday to Friday (except public holidays)

CAN / Confirmation of
Allocation Note

Confirmation of Allocation Note / the note or advice or intimation of Allotment, sent to
each successful Applicant who has been or is to be Allotted the Equity Shares after approval
of the Basis of Allotment by the Designated Stock Exchange.

Circular’s on Streamlining
of Public Issues

Circular (CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015 amended by
circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular

(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/85)  dated July 26, 2019 and circular

(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019 and any subsequent
circulars issued by SEBI in this regard.

Client ID

Client identification number of the Applicant’s beneficiary account

Collecting Depository
Participant or CDP

A depository participant as defined under the Depositories Act, 1996, registered with SEBI
and who is eligible to procure Application Forms at the Designated CDP Locations in terms
of circular no. GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Controlling Branches /
Controlling Branches of
the SCSBs.

Such branches of the SCSBs which co-ordinate Application Forms by the ASBA Applicants
with the Registrar to the Issue and Stock Exchanges and a list of which is available at
http://www.sebi.gov.in or at such other website as may be prescribed by SEBI from time to
time.

Demographic Details

The demographic details of the Applicants such as their Address, PAN, Occupation and
Bank Account details and UPI 1D wherever applicable.

Depository / Depositories

A depository registered with SEBI under the SEBI (Depositories and Participants)
Regulations, 1996

Depository Participant /
DP

A depository participant as defined under the Depositories Act

Designated CDP Locations

Such locations of the CDPs where Applicants can submit the Application Forms to
Collecting Depository Participants. The details of such Designated CDP Locations, along
with names and contact details of the Collecting Depository Participants eligible to accept
Application Forms are available on the website of the Stock Exchange (www.bseindia.com)

Designated Date

The date on which relevant amounts are transferred from the ASBA Accounts to the Public
Issue Account or the Refund Account, as the case may be, and the instructions are issued to
the SCSBs (in case of Rlls using UPI Mechanism, instruction issued through the Sponsor
Bank) for the transfer of amounts blocked by the SCSBs in the ASBA Accounts to the
Public Issue Account or the Refund Account, as the case may be, in terms of the Prospectus
following which Equity Shares will be Allotted in the Issue.

Designated Intermediaries
/ Collecting Agent

In relation to ASBA Forms submitted by RIls authorising an SCSB to block the Application
Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by RIls where the Application Amount will be
blocked upon acceptance of UPI Mandate Request by such RII using the UPI Mechanism,
Designated Intermediaries shall mean syndicate members, sub-syndicate members,
Registered Brokers, CDPs and RTAs.

In relation to ASBA Forms submitted by QIBs and NIBs, Designated Intermediaries shall
mean SCSBs, syndicate members, sub-syndicate members, Registered Brokers, CDPs and
RTA:s.

Designated Market Maker
/ Market Maker

In our case, Gretex Share Broking Private Limited having its registered office at Office No.
13, 1%t Floor, New Bansilal Building, Raja Bahadur Mansion, 9-15, Homi Modi Street, Fort
Mumbai — 400023, Maharashtra, India.

Designated RTA Locations

Such locations of the RTAs where Applicants can submit the Application Forms to RTAs.
The details of such Designated RTA Locations, along with names and contact details of the
RTAs eligible to accept Application Forms are available on the website of the Stock
Exchange (www.bseindia.com).

Designated SCSB

Branches

Such branches of the SCSBs which shall collect the Application Forms, a list of which is
available on the website of SEBI at http://www.sebi.gov.in/ or at such other website as may
be prescribed by SEBI from time to time.
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http://www.sebi.gov.in/
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Designated Stock | BSE Limited.
Exchange / Stock

Exchange

Draft Prospectus

The Draft Prospectus dated February 23, 2023 filed with the BSE Limited in accordance
with the SEBI ICDR Regulations

DP Depository Participant

DP ID Depository Participant’s Identity number

Eligible NRI NRI eligible to invest under the FEMA Regulations, from jurisdictions outside India where
it is not unlawful to make an application or invitation to participate in the Issue and in
relation to whom the Application Form and the Prospectus will constitute an invitation to
subscribe for Equity Shares and who have opened dematerialized accounts with SEBI
registered qualified depository participants.

Escrow Account(s) Account(s) opened with the Banker(s) to the Issue pursuant to Escrow and Sponsor Bank

Agreement.

Escrow and Sponsor Bank
Agreement

Agreement dated March 23, 2023 entered into amongst the Company, Lead Manager, the
Registrar, the Banker to the Issue and Sponsor bank to receive monies from the Applicants
through the SCSBs Bank Account on the Designated Date in the Public Issue Account.

FII / Foreign Institutional
Investors

Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors)
Regulations, 1995, as amended) registered with SEBI under applicable laws in India.

First / Sole Applicant

Applicant whose name shall be mentioned in the Application Form or the Revision Form
and in case of joint Bids, whose name shall also appear as the first holder of the beneficiary
account held in joint names.

Fresh Issue

Fresh Issue of 37,00,000 Equity Shares of face value X 10.00 each of Retina Paints Limited
for cash at a price of ¥ 30.00 per Equity Shares (including premium of % 20.00 per Equity
Shares) aggregating % 1,110.00 Lakhs, by our Company.

Foreign Venture Capital
Investors

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture
Capital Investor) Regulations, 2000.

FPI / Foreign Portfolio
Investor

A Foreign Portfolio Investor who has been registered pursuant to the of Securities and
Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, provided that any
FII or QFI who holds a valid certificate of registration shall be deemed to be a foreign
portfolio investor till the expiry of the block of three years for which fees have been paid as
per the SEBI (Foreign Institutional Investors) Regulations, 1995, as amended.

An individual who is declared a fugitive economic offender under Section 12 of Fugitive
Economic Offenders Act, 2018.

Include such identified purposes for which no specific amount is allocated or any amount
so specified towards general corporate purpose or any such purpose by whatever name
called, in the offer document. Provided that any issue related expenses shall not be
considered as a part of general corporate purpose merely because no specific amount has
been allocated for such expenses in the offer document.

Fugitive Economic
Offender

General Corporate
Purposes

General Information
Document

The General Information Document for investing in public issues prepared and issued in
accordance with the circular (CIR/CFD/DIL/12/2013) page October 23, 2013, notified by
SEBI and updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated
November 10, 2015, the circular (CIR/CFD/DIL/1/2016) dated January 1, 2016 and

(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016, circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/50)  dated ~ April 3, 2019, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/76)  dated June 28, 2019, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/85)  dated July 26, 2019 and circular

(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, issued by SEBI. The
General Information Document is available on the websites of the Stock Exchanges and the
LM.

Issue / Public Issue / Issue
size / Initial Public Offer /
Initial Public Offering /
IPO / Present Issue

Fresh Issue of 37,00,000 Equity Shares of face value X 10.00 each of Retina Paints Limited
for cash at a price of ¥ 30.00 per Equity Shares (including premium of ¥ 20.00 per Equity
Shares) aggregating % 1,110.00 Lakhs, by our Company.

Issue Agreement

The agreement dated January 09, 2023, entered into between our Company and the Lead
Manager, pursuant to which certain arrangements are agreed to in relation to the Issue.

Issue Closing Date

The date on which the Issue closes for subscription

Issue Opening Date

The date on which the Issue opens for subscription




(%

PAINTS LIMITED

Term

Description

Issue Proceeds

The proceeds of the Issue as stipulated by the Company. For further information about use
of the Issue Proceeds please see the chapter titled “Objects of the Issue” beginning on page
81 of this Prospectus

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing Agreement to be
signed between our Company and the BSE Limited.

Lot Size

The Market lot and Trading lot for the Equity Share is 4,000 and in multiples of 4,000
thereafter; subject to a minimum allotment of 4,000 Equity Shares to the successful
applicants.

Market Making Agreement

Market Making Agreement dated January 09, 2023 between our Company, the Lead
Manager and Market Maker.

Market Maker Reservation
Portion

1,88,000 Equity Shares of X 10.00 each at X 30.00 per Equity Share (including premium of
% 20.00 per Equity Share) aggregating to X 56.40 Lakh reserved for subscription by the
Market Maker.

Mobile App(s)

The mobile applications listed on the  website of  SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40
or such other website as may be updated from time to time, which may be used by Rlls to
submit Applications using the UPI Mechanism

Minimum Promoters’

Contribution

Aggregate of 20% of the fully diluted Post- Issue Equity Share capital of our Company held
by our Promoters which shall be provided towards minimum promoters of 20% and locked-
in for a period of three years from the date of Allotment.

Mutual Fund A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as
amended.
Net Issue The Issue excluding the Market Maker Reservation Portion of 35,12,000 Equity Shares of

face value of X 10.00 each fully paid up for cash at a price of ¥ 30.00 per Equity Share
(including premium of X 20.00 per Equity Share) aggregating X 1053.60 Lakh by our
Company.

Net Proceeds

Proceeds of the Issue that will be available to our Company, which shall be the gross
proceeds of the Issue less the Issue expenses.

Non-Institutional Investors
/ Nlls

All Applicants, including Category Il FPIs that are not QIBs or Retail Individual Investors
who have made Application for Equity Shares for an amount of more than % 2.00 Lakh (but
not including NRIs other than Eligible NRIs).

Non-Resident

A person resident outside India, as defined under FEMA Regulations

Non-Resident Indian / NRI

A person resident outside India, who is a citizen of India or a Person of Indian Origin as
defined under FEMA Regulations, as amended

Other Investor

Investors other than Retail Individual Investors. These include individual applicants other
than retail individual investors and other investors including corporate bodies or institutions
irrespective of the number of specified securities applied for.

OCB / Overseas Corporate
Body

Overseas Corporate Body means and includes an entity defined in clause (xi) of Regulation
2 of the Foreign Exchange Management (Withdrawal of General Permission to Overseas
Corporate Bodies (OCB’s) Regulations 2003 and which was in existence on the date of the
commencement of these Regulations and immediately prior to such commencement was
eligible to undertake transactions pursuant to the general permission granted under the
Regulations. OCBs are not allowed to invest in this Issue

Payment through
electronic transfer of funds

Payment through NECS, NEFT or Direct Credit, as applicable.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, Company, partnership, limited liability
Company, joint venture, or trust or any other entity or organization validly constituted and
/ or incorporated in the jurisdiction in which it exists and operates, as the context requires.

Prospectus

The Prospectus filed with the RoC in accordance with the provisions of Section 26 of the
Companies Act, 2013.

Public Issue Account

The account to be opened with the Banker to the Issue under Section 40 of the Companies
Act, 2013 to receive monies from the ASBA Accounts on the Designated Date.

Qualified Institutional
Buyers or QIBs

A qualified institutional buyer as defined under Regulation 2(1) (ss) of the SEBI ICDR
Regulations, 2018.

Refund Bank / Refund
Banker

Bank which is / are clearing member(s) and registered with the SEBI as Bankers to the Issue
at which the Refund Account will be opened, in this case being ICICI Bank Limited.

Refund Account

The ‘no-lien’ and ‘non-interest bearing” account opened with the Refund Bank, from which
refunds, if any, of the whole or part, of the Bid Amount to the Anchor Investors shall be
made.
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Registered Brokers

Stockbrokers registered with the stock exchanges having nationwide terminals.

Registrar Agreement

The Agreement between the Registrar to the Issue and the Issuer Company dated January
09, 2023 in relation to the responsibilities and obligations of the Registrar to the Issue
pertaining to the Issue.

Registrar and  Share
Transfer Agents or RTAS

Registrar and share transfer agents registered with SEBI and eligible to procure Applications
at the Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015
dated November 10, 2015 issued by SEBI

Registrar to the Company

Registrar to the Company being BTS Consultancy Services Private Limited.

Registrar to the Issue

Registrar to the Issue being Bigshare Services Private Limited.

Retail Individual Investors
/ Rlls

Applicants (including HUFs, in the name of Karta and Eligible NRIs) whose Application
Amount for Equity Shares in the Issue is not more than X 2.00 Lakh.

Revision Form

Form used by the Applicants to modify the quantity of the Equity Shares or the Applicant
Amount in any of their ASBA Form(s) or any previous Revision Form(s).

QIB Applicants and Non-Institutional Applicants are not allowed to withdraw or lower their
Applications (in terms of quantity of Equity Shares or the Application Amount) at any stage.
Retail Individual Applicants can revise their Application during the Issue Period and
withdraw their Applications until Issue Closing Date.

Securities laws

Means the Act, the Securities Contracts (Regulation) Act, 1956, the Depositories Act, 1996
and the rules and regulations made thereunder and the general or special orders, guidelines
or circulars made or issued by the Board thereunder and the provisions of the Companies
Act, 2013 or any previous company law and any subordinate legislation framed thereunder,
which are administered by the Board.

SME Exchange

SME Platform of the BSE i.e. BSE SME.

Specified Locations

Collection centers where the SCSBs shall accept application form, a list of which is
available on the website of SEBI (https://www.sebi.gov.in/) and updated from time to time.

Specified Securities

Equity shares offered through this Prospectus.

Systemically  Important | Systemically important non-banking financial company as defined under Regulation
Nonbanking Financial | 2(1)(iii) of the SEBI ICDR Regulations.

Company

Transaction  Registration | The slip or document issued by the member of the Syndicate or SCSB (only on demand) as
Slip/ TRS the case may be, to the Applicant as proof of registration of the Application.

SEBI (ICDR) Regulations
[/ ICDR Regulation [/

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 issued by SEBI on
September 11, 2018, as amended, including instructions and clarifications issued by SEBI

Regulation from time to time.
SEBI (Venture Capital) Securities Exchange Board of India (Venture Capital) Regulations, 1996 as amended from
Regulations time to time.

Sponsor Bank

The Banker to the Issue registered with SEBI which is appointed by the issuer to act as a
conduit between the Stock Exchanges and the National Payments Corporation of India in
order to push the mandate collect requests and / or payment instructions of the Rlls into the
UPI, the Sponsor Bank in this case being ICICI Bank Limited.

Underwriter

Gretex Corporate Services Limited and Gretex Share Broking Private Limited.

Underwriting Agreement

The agreement dated January 09, 2023 entered into between the Underwriters, our Company
and the Lead Manager.

UPI Circulars SEBI circular no. CFD/DIL2/CIR/P/2018/22 dated February 15, 2018, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 SEBI circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI Circular no
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 SEBI Circular No:
SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/76 dated May 30, 2022.and any
subsequent circulars or notifications issued by SEBI in this regard.

UPI Unified Payments Interface (UPI) is an instant payment system developed by the NPCI. It

enables merging several banking features, seamless fund routing & merchant payments into
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one hood. UPI allows instant transfer of money between any two persons bank accounts
using a payment address which uniquely identifies a person's bank a / c.

UP ID ID created on Unified Payment Interface (UPI) for single-window mabile payment system

developed by the National Payments Corporation of India (NPCI)

UPI Mandate Request

A request (intimating the RII by way of a notification on the UPI application and by way of
a SMS directing the RII to such UPI application) to the RII initiated by the Sponsor Bank
to authorise blocking of funds on the UPI application equivalent to Application Amount and
subsequent debit of funds in case of Allotment.

UPI mechanism

The bidding mechanism that may be used by an RII to make an Application in the Issue in
accordance with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November
01, 2018 read with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3,
2019 and SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019 circular
no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 08, 2019.

UPI PIN

Password to authenticate UPI transaction

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Venture Capital Fund /

VCF

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of
India (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable
laws in India

Wilful Defaulter(s)

Wilful defaulter as defined under Regulation 2(1) (lll) of the SEBI (ICDR) Regulations,
2018.

Working Days

All days on which commercial banks in Mumbai are open for business; provided however,
with reference to (a) announcement of Price Band; and (b) Bid / Issue Period, “Working
Day” shall mean all days, excluding all Saturdays, Sundays and public holidays, on which
commercial banks in Mumbai are open for business; (c) the time period between the Bid /
Issue Closing Date and the listing of the Equity Shares on the Stock Exchanges, “Working
Day” shall mean all trading days of Stock Exchanges, excluding Sundays and bank holidays,
as per the circulars issued by SEBI.

CONVENTIONAL AND GENERAL TERMS

Term Description

AIF(s) Alternative Investment Funds as defined in and registered with SEBI under SEBI AIF
Regulations

Air Act The Air (Prevention and Control of Pollution) Act, 1981

ASBA Applications Supported by Blocked Amount

Authorized Dealers

Authorized Dealers registered with RBI under the Foreign Exchange Management
(Foreign Currency Accounts) Regulations, 2000

Category | Foreign Portfolio

FPls registered as Category | Foreign Portfolio Investors under the SEBI FPI Regulations.

Investor(s)

Category 1 Foreign | An FPI registered as a Category Il Foreign Portfolio Investor under the SEBI FPI
Portfolio Investor(s) Regulations

Category 11 Foreign | FPIs registered as category 111 FPIs under the SEBI FPI Regulations, which shall include

Portfolio Investor(s)

all other FPIs not eligible under category | and Il foreign portfolio investors, such as
endowments, charitable societies, charitable trusts, foundations, corporate bodies, trusts,
individuals and family offices

CGST

Central GST

COPRA

The Consumer Protection Act, 1986

Companies Act

Companies Act, 1956 (without reference to the provisions thereof that have ceased to have
effect upon natification of the Notified Sections) and the Companies Act, 2013, to the
extent in force pursuant to the notification of the Notified Sections, read with the rules,
regulations, clarifications and modifications thereunder

Companies Act 2013

Companies Act, 2013, to the extent in force pursuant to the notification of the Notified
Sections, read with the rules, regulations, clarifications and modifications thereunder

Consolidated FDI Policy

The current consolidated FDI Policy, effective from August 28, 2017, issued by the
Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
Government of India, and any modifications thereto or substitutions thereof, issued from
time to time

Contract Act

The Indian Contract Act, 1872

CSR

Corporate Social Responsibility

10
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Depositories Act The Depositories Act, 1996

Depository A depository registered with the SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and Industry, GOI

DP Depository Participant

DP ID Depository Participant’s identity number

DTC Direct Tax Code, 2013

EBITDA Earnings Before Interest, Tax, Depreciation and Amortization

ECS Electronic Clearing System

EGM Extraordinary General Meeting

Electricity Act

The Electricity Act, 2003

Environment Protection Act

The Environment (Protection) Act, 1986

EPA The Environment Protection Act, 1986

EPF Act The Employees’ Provident Funds and Miscellaneous Provisions Act, 1952

EPS Earnings per share

e-RUPI Prime Minister Narendra Modi launched a contactless, prepaid, electronic prepaid system

ER Act The Equal Remuneration Act, 1976

ESI Act The Employees’ State Insurance Act, 1948

FCNR Account Foreign Currency Non-Resident (Bank) account established in accordance with the FEMA

FDI Foreign direct investment

FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations there under

FEMA 2000 The Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000

Fll(s) Foreign Institutional Investors as defined under SEBI FPI Regulations

Financial Year / Fiscal Year
| FY

The period of 12 months commencing on April 1 of the immediately preceding calendar
year and ending on March 31 of that particular calendar year

FIPB

Foreign Investment Promotion Board

Foreign Portfolio Investor or
FPIs

A foreign portfolio investor, as defined under the SEBI FPI Regulations and registered
with SEBI under applicable laws in India.

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchange Board of
India (Foreign Venture Capital Investors) Regulations, 2000) registered with SEBI

GAAP Generally Accepted Accounting Principles

GIR Number General Index Registry Number

Gol / Government

Government of India

Gratuity Act

The Payment of Gratuity Act, 1972

GST Act The Central Goods and Services Tax Act, 2017
Hazardous Wastes Rules Hazardous Wastes (Management, Handling and Trans boundary Movement) Rules, 2008
ICAI The Institute of Chartered Accountants of India

ICSI The Institute of Company Secretaries of India

ID Act The Industrial Disputes Act, 1947

IDRA The Industrial (Development and Regulation) Act, 1951
IE Act The Indian Easements Act, 1882

IEM Industrial Entrepreneurs Memorandum

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

IGST Integrated GST

IT Act Income Tax Act, 1961

Indian GAAP Generally Accepted Accounting Principles in India

INR or Rupee or X or Rs.

Indian Rupee, the official currency of the Republic of India

Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015, as amended.

IPO Initial Public Offering

ISIN International Securities Identification Number
KMP Key Managerial Personnel

Ltd. Limited

Maternity Benefit Act Maternity Benefit Act, 1961

M. A Master of Arts

M.B.A

Master of Business Administration

11
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MCA The Ministry of Corporate Affairs, Gol

M.Com Master of Commerce

MCI Ministry of Commerce and Industry, Gol

Mill & Fill Removing the existing surface layer with a milling machine and then transporting the
material to a storage facility

MSME Micro, Small and Medium Enterprise

MSMED Act The Micro, Small and Medium Enterprises Development Act, 2006

MWA Minimum Wages Act, 1948

MoEF Ministry of Environment and Forests

MoF Ministry of Finance, Government of India

MOU Memorandum of Understanding

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996

NI Act

The Negotiable Instruments Act, 1881

Noise Regulation Rules

The Noise Pollution (Regulation & Control) Rules 2000

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the MCA and are
currently in effect

NPV

Net Present Value

NR / Non-resident

A person resident outside India, as defined under the FEMA and includes a Non-resident
Indian

NRE Account Non-Resident External Account established and operated in accordance with the FEMA
NRIs Non-Resident Indians

NRO Account Non-Resident Ordinary Account established and operated in accordance with the FEMA
NSDL National Securities Depository Limited

0oCB Overseas Corporate Bodies

Pcs Pieces

P / E Ratio Price / Earnings Ratio

PAN Permanent account number

Petroleum Act

Petroleum Act, 1934

Petroleum Rules

Petroleum Rules, 1976

PAT Profit after Tax

PIL Public Interest Litigation
POB Act Payment of Bonus Act, 1965
PPP Public Private Partnership

Public Liability Act / PLI
Act

The Public Liability Insurance Act, 1991

Pvt. / (P) Private

PWD Public Works Department of state governments

QFI(s) Qualified Foreign Investor(s) as defined under the SEBI FPI Regulations
QIC Quarterly Income Certificate

RBI The Reserve Bank of India

R&D Research & Development

Registration Act The Indian Registration Act, 1908

RoC or Registrar of | The Registrar of Companies

Companies

ROE Return on Equity

RONW Return on Net Worth

RTGS Real Time Gross Settlement

Rule 144A Rule 144A under the U.S. Securities Act, 1933

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
SEBI The Securities and Exchange Board of India constituted under the SEBI Act

SEBI (ICDR) Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended, including instructions and clarifications
issued by SEBI from time to time

SEBI (LODR) Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including instructions and clarifications
issued by SEBI from time to time

SEBI Act

The Securities and Exchange Board of India Act, 1992

12
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SEBI AIF Regulations

Securities and Exchange Board of India (Alternate Investment Funds) Regulations, 2012

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations,
2000

Sec. Section

SGST State GST

SHWW / SHWW Act The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013

SICA Sick Industrial Companies (Special Provisions) Act, 1985

SME Small and Medium Enterprise

STT Securities Transaction Tax

SEBI Takeover Regulations

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended from time to time.

TM™M Act

The Trademarks Act, 1999

U.S. GAAP

Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act

The United States Securities Act, 1933

US$ or USD or US Dollars

United States Dollar, the official currency of the United States of America

USA or U.S. or US

United States of America

VAT Value Added Tax

Wages Act Payment of Wages Act, 1936

Water Act The Water (Prevention and Control of Pollution) Act, 1974
WCA The Workmen’s Compensation Act, 1923

Wilful Defaulter

A wilful defaulter, as defined under Regulation 2(1)(111) of the SEBI ICDR Regulations,
means a person or an issuer who or which is categorized as a wilful defaulter by any bank
or financial institution (as defined under the Companies Act, 2013) or consortium thereof,
in accordance with the guidelines on wilful defaulters issued by the Reserve Bank of India

TECHNICAL / INDUSTRY RELATED TERMS

Term Full Form

ANDA Abbreviated New Drug Application

AMTZ Andhra Pradesh MedTech Zone

ASSOCHAM The Associated Chambers of Commerce and Industry of India
CAGR Compounded Annual Growth Rate

CC Commencement Certificate

DA Development Agreement

DCGI Drug Controller General of India

DIPP Department of Industrial Policy and Promotion

EMA European Medicines Agency

EMI/EMC Electro-Magnetic Interference

FDA Food and Drug Administration

FMCG Fast Moving Consumer Goods

FSI It is the ratio of the Internal Floor Area and Saleable Area.
GDP Gross Domestic Product

GFC Global financial Crises

HCV Heavy Commercial Vehicle

I0A Intimation of Approval

IPA Indian Paint Association

LCV Light Commercial Vehicle

M&M Mergers and Acquisitions

MNCs Multi-National Companies

NCAER National Council of Applied Economic Research

oTC Over the Counter

Paint AC Acrylic Paint

Paint NC Nitrocellulose Paint

PE Private Equity

RMB Renminbi- official currency of the People's Republic of China
USFDA US Food and Drug Administration
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Abbreviation

Full Form

AS / Accounting Standard| Accounting Standards as issued by the Institute of Chartered Accountants of India

Alc Account

AGM Annual General Meeting

ASBA Applications Supported by Blocked Amount

Amt Amount

AlF Alternative Investment Funds registered under the Securities and Exchange Board of Indial
(Alternative Investment Funds) Regulations, 2012, as amended.

AY Assessment Year

AOQOA Articles of Association

Approx Approximately

B. A Bachelor of Arts

BBA Bachelor of Business Administration

B. Com Bachelor of Commerce

B.E Bachelor of Engineering

B. Sc Bachelor of Science

B. Tech Bachelor of Technology

Bn Billion

BG/LC Bank Guarantee / Letter of Credit

BIFR Board for Industrial and Financial Reconstruction

BSE BSE Limited (formerly known as the Bombay Stock Exchange Limited)

BSE SENSEX Sensex in an index; market indicator of the position of stock that is listed in the BSE

BSE SME SME Platform of BSE Limited

CDSL Central Depository Services (India) Limited

CAGR Compounded Annual Growth Rate

CAN Confirmation of Allocation Note

CA Chartered Accountant

CB Controlling Branch

CcC Cash Credit

CClI The Competition Commission of India

CFO Chief Financial Officer

CGST Central GST

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CS Company Secretary

CSR Corporate social responsibility.

CS&CO Company Secretary & Compliance Officer

CENVAT Central Value Added Tax

CsT Central Sales Tax

CWA/ICWA Cost and Works Accountant

CMD Chairman and Managing Director

Depository or Depositories|

NSDL and CDSL.

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Government of
India

DP Depository Participant

DP ID Depository Participant’s Identification Number

EBITDA Earnings Before Interest, Taxes, Depreciation & Amortisation

ECS Electronic Clearing System

ESIC Employee’s State Insurance Corporation

EPS Earnings Per Share

EGM /EOGM Extraordinary General Meeting

ESOP Employee Stock Option Plan

EXIM / EXIM Policy

Export — Import Policy

FCNR Account

Foreign Currency Non-Resident Account

FIPB

Foreign Investment Promotion Board

14



(%

PAINTS LIMITED

FY [/ Fiscal / Financial
Year

Period of twelve months ended March 31 of that particular year, unless otherwise stated

FEMA Foreign Exchange Management Act, 1999 as amended from time to time, and the
regulations framed there under.

FCNR Account Foreign Currency Non-Resident Account

FBT Fringe Benefit Tax

FDI Foreign Direct Investment

Fls Financial Institutions

Flls Foreign Institutional Investors (as defined under Foreign Exchange Management (Transfer
or Issue of Security by a Person Resident outside India) Regulations, 2000) registered with
SEBI under applicable laws in India

FPIs “Foreign Portfolio Investor” means a person who satisfies the eligibility criteria prescribed|
under regulation 4 and has been registered under Chapter Il of Securities And Exchange
Board of India (Foreign Portfolio Investors) Regulations, 2014, which shall be deemed to
be an intermediary in terms of the provisions of the SEBI Act, 1992.

FTA Foreign Trade Agreement.

FVCI Foreign Venture Capital Investors registered with SEBI under the Securities and Exchange
Board of India (Foreign Venture Capital Investors) Regulations, 2000.

FV Face Value

Gol / Government Government of India

GDP Gross Domestic Product

GAAP Generally Accepted Accounting Principles in India

GST Goods and Service Tax

GVA Gross Value Added

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

ICAI (Previously known| The Institute of Cost Accountants of India

as ICWAI)

IMF International Monetary Fund

INR /" / Rupees / Rs.

Indian Rupees, the legal currency of the Republic of India

1P

Index of Industrial Production

IPO Initial Public Offer

ICSI The Institute of Company Secretaries of India
IFRS International Financial Reporting Standards

HNI High Net Worth Individual

i.e That is

I.T. Act Income Tax Act, 1961, as amended from time to time
IT Authorities Income Tax Authorities

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise
Indian GAAP Generally Accepted Accounting Principles in India
IRDA Insurance Regulatory and Development Authority
KMP Key Managerial Personnel

LM Lead Manager

Ltd. Limited

MAT Minimum Alternate Tax

MoF Ministry of Finance, Government of India

M-0-M Month-On-Month

MOU Memorandum of Understanding

M. A Master of Arts

M.B. A Master of Business Administration

M. Com Master of Commerce

Mn Million

M. E Master of Engineering

MRP Maximum Retail Price

M. Tech Masters of Technology

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India (Merchant
Bankers) Regulations, 1992

MAPIN Market Participants and Investors Database
MSMEs Micro, Small and medium Enterprises
MoA Memorandum of Association
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MRP Maximum Retail Price

NA Not Applicable

Networth The aggregate of paid-up Share Capital and Share Premium account and Reserves and
Surplus(Excluding revaluation reserves) as reduced by aggregate of Miscellaneous
Expenditure(to the extent not written off) and debit balance of Profit & Loss Account

NEFT National Electronic Funds Transfer

NECS National Electronic Clearing System

NAV Net Asset Value

NPV Net Present Value

NRIs Non-Resident Indians

NRE Account Non-Resident External Account

NRO Account Non-Resident Ordinary Account

NSE National Stock Exchange of India Limited

NOC No Objection Certificate

NSDL National Securities Depository Limited

OCB Overseas Corporate Bodies

P.A. Per Annum

PF Provident Fund

PG Post Graduate

PAC Persons Acting in Concert

P / E Ratio Price / Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PLI Postal Life Insurance

POA Power of Attorney

PSU Public Sector Undertaking(s)

Pvt. Private

RBI The Reserve Bank of India

ROE Return on Equity

R&D Research & Development

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time

SCSB Self-Certified Syndicate Banks

SEBI Securities and Exchange Board of India

SICA Sick Industrial Companies (Special provisions) Act, 1985, as amended from time to time

SME Small and Medium Enterprises

STT Securities Transaction Tax

Sec. Section

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

US / United States

United States of America

UPI Unified Payments Interface as a payment mechanism through National Payments
Corporation of India with Application Supported by Block Amount for applications in
public issues by retail individual investors through SCSBs

USD/US$/$ United States Dollar, the official currency of the Unites States of America

VCF / Venture Capital

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of

Fund India (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable
laws in India.

VAT Value Added Tax

w.e.f. With effect from

YoY Year over Year

The words and expressions used but not defined in this Prospectus will have the same meaning as assigned to such terms
under the Companies Act, 2013, the Securities and Exchange Board of India Act, 1992 (the “SEBI Act”), the SCRA,
SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 the Depositories Act and the rules and regulations

made thereunder.
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Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of Special Tax
Benefits”, “Industry Overview”, “Regulations and Policies in India”, “Financial Information of the Company”,
“Outstanding Litigations and Material Developments” and “Issue Procedure”, will have the meaning ascribed to such
terms in these respective sections.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF FINANCIAL PRESENTATION

In this Prospectus, the terms “Retina Paints Limited”, “Retina Paints”, “Retina” or “Our Company” or “the Issuer” “we”,

[T T T3

us”, “our”, and the “Company”, unless the context otherwise indicates or implies, refers to Retina Paints Limited.
CERTAIN CONVENTION

All references in this Prospectus to “India” are to the Republic of India. In this Prospectus, our Company has presented
numerical information in “lakhs” units. One lakh represents 1,00,000.

FINANCIAL DATA

Unless stated otherwise, the financial data in this Prospectus is derived from our Audited Restated Financial Statements
for the stub period ended on November 30, 2022 and the financial years ended on March 31, 2022; 2021 and 2020;
prepared in accordance with Indian GAAP, the Companies Act and restated in accordance with the SEBI (ICDR)
Regulations, Guidance Note on “Reports in Company Prospectus (Revised 2019)” issued by ICAI and the Indian GAAP
which are included in this Prospectus, and set out in “Financial Statements as Restated” on page 149 of this Prospectus.

In this Prospectus, any discrepancies in any table between the total and the sum of the amounts listed are due to rounding
off. All figures in decimals have been rounded off to the two decimal place and all percentage figures have been rounded
off to two decimal places and accordingly there may be consequential changes in this Prospectus.

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on March 31
of that particular calendar year, so all references to a particular financial year are to the 12-month period commencing on
April 1 of the immediately preceding calendar year and ending on March 31 of that particular calendar year.

There are significant differences between Indian GAAP and IND (AS). Accordingly, the degree to which the Restated
Financial Statements included in this Prospectus will provide meaningful information is entirely dependent on the reader’s
level of familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian accounting
practices, Indian GAAP, IND (AS), the Companies Act and the SEBI (ICDR) Regulations, on the Restated Financial
Statements presented in this Prospectus should accordingly be limited. Although we have included a summary of
qualitative and quantitative differences between Indian GAAP and IND (AS), our financial statements reported under
IND (AS) in future accounting periods may not be directly comparable with our financial statements historically prepared
in accordance with Indian GAAP, including disclosed in this Prospectus. You should consult your own advisors regarding
such differences and their impact on our financial data.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of
Financial Position and Results of Operations” and elsewhere in this Prospectus unless otherwise indicated, have been
calculated on the basis of the Company’s restated financial statements prepared in accordance with the applicable
provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in
the report of our Statutory Auditor, set out in the section titled ‘ Financial Statements as Restated’ beginning on page
149 of this Prospectus.

CURRENCY AND UNITS OF PRESENTATION
In this Prospectus, unless the context otherwise requires, all references to
(@) ‘Rupees’ or ‘T’ or ‘Rs.” or ‘INR’ are to Indian rupees, the official currency of the Republic of India;

(b) “US Dollars’ or ‘US $’ or ‘USD’ or ‘$’ are to United States Dollars, the official currency of the United States of
America.

All references to the word ‘Lakh’ or ‘Lakhs’, ‘Lac’ or ‘Lacs’, means ‘One hundred thousand’ and the word ‘Million’
means ‘Ten lakh’ and the word ‘Crore’ means ‘Ten Million’ and the word ‘Billion’ means ‘One Thousand Million’.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of

Financial Condition and Results of Operations” and elsewhere in this Prospectus, unless otherwise indicated, have been
calculated based on our financial statements as restated prepared in accordance with Indian GAAP.
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DEFINITIONS

For definitions, please see the Chapter titled “Definitions and Abbreviations” on page no. 3 of this Prospectus. In the
Section titled “Main Provisions of Articles of Association” beginning on page no. 213 of this Prospectus, defined terms
have the meaning given to such terms in the Articles of Association.

INDUSTRY AND MARKET DATA

Unless stated otherwise, industry and market data used throughout this Prospectus has been obtained or derived from
Internal Company reports and industry and Government publications, publicly available information and sources. Industry
and Government publications generally state that the information contained in those publications has been obtained from
sources believed to be reliable but that their accuracy and completeness are not guaranteed, and their reliability cannot be
assured. Although, our Company believes that industry data used in this Prospectus is reliable, it has not been
independently verified either by the Company or the Lead Manager or any of their respective affiliates or advisors.

Further, the extent to which the industry and market data presented in this Prospectus is meaningful depends on the
reader's familiarity with and understanding of, the methodologies used in compiling such data. There are no standard data
gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions may vary
widely among different industry sources. Accordingly, investment decisions should not be based solely on such
information.

In accordance with the SEBI (ICDR) Regulations, “Basis for Issue Price” on page no. 86 of this Prospectus includes
information relating to our peer group entities. Such information has been derived from publicly available sources, and
neither we, nor the LM have independently verified such information. Such data involves risks, uncertainties and
numerous assumptions and is subject to change based on various factors, including those discussed in “Risk Factors” on
page no. 26 of this Prospectus.

19



(%

PAINTS LIMITED

FORWARD LOOKING STATEMENTS

All statements contained in this Prospectus that are not statements of historical fact constitute forward-looking statements.
All statements regarding our expected financial condition and results of operations, business, plans and prospects are
forward-looking statements. These forward-looking statements include statements with respect to our business strategy,
our revenue and profitability, our projects and other matters discussed in this Prospectus regarding matters that are not
historical facts. Investors can generally identify forward-looking statements by the use of terminology such as “aim”,

CEINNT3 LRI LERNNT3 G EEINNT3 CEINNT3 9 G

“anticipate”, “believe”, “expect”, “estimate”, “intend”, “objective”, “plan”, “project”, “may”, “will”, “will continue”,
“will pursue”, “contemplate”, “future”, “goal”, “propose”, “will likely result”, “will seek to” or other words or phrases of
similar import. All forward looking statements (whether made by us or any third party) are predictions and are subject to
risks, uncertainties and assumptions about us that could cause actual results to differ materially from those contemplated

by the relevant forward-looking statement.

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of future
performance. These statements are based on our management’s beliefs and assumptions, which in turn are based on
currently available information. Although we believe the assumptions upon which these forward-looking statements are
based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based
on these assumptions could be incorrect.

Further, the actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to the our
Sector in India where we have our businesses and our ability to respond to them, our ability to successfully implement
our strategy, our growth and expansion, technological changes, our exposure to market risks, general economic and
political conditions in India and overseas which have an impact on our business activities or investments, the monetary
and fiscal policies of India and other jurisdictions in which we operate, inflation, deflation, unanticipated volatility in
interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in
India and globally, changes in domestic laws, regulations and taxes, changes in competition in our industry and incidence
of any natural calamities and / or acts of violence. Other important factors that could cause actual results to differ
materially from our expectations include, but are not limited to, the following:

e Impact of the COVID-19 pandemic on our business and operations;

e Geographical concentration of business to key cities

e Significant increases in prices of, or shortages of, or disruption in supply of labour and key building materials;

e Our reliance on internet network and our ability to utilize systems in an uninterrupted manner;

e  Our ability to attract, retain and manage qualified personnel;

e Dependencies on our development partners to fulfil their obligations under the respective joint development
agreements;

e  General economic and business conditions in India and other countries;

e Effect of lack of infrastructure facilities on our business;

e  Our ability to successfully implement our growth strategy and expansion plans, technological changes;
e Changes in fiscal, economic or political conditions in India;

o Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

e Any adverse outcome in the legal proceedings in which we are involved;

e The occurrence of natural disasters or calamities;

e Failure to adapt to the changing scenarios in our industry of operation may adversely affect our business and financial
condition;
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e Failure to obtain any approvals, licenses, registrations and permits in a timely manner;
e Conflict of Interest with group companies, the promoter group and other related parties
¢ Changes in the value of the Rupee and other currencies;
e  Other factors beyond our control; and
e Our ability to manage risks that arise from these factors.
For further discussions of factors that could cause our actual results to differ, please see the section titled “Risk Factors”,
chapters titled “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on pages 26, 102 and 150 of this Prospectus, respectively.
Neither our Company, our Directors, our Promoters, the Lead Manager nor any of their respective affiliates have any
obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect
the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI

requirements, our Company will ensure that investors in India are informed of material developments from the date of
this Prospectus until the time of the grant of listing and trading permission by the Stock Exchange.
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SECTION II: SUMMARY OF ISSUE DOCUMENT

OVERVIEW OF INDUSTRY

A globally competitive manufacturing sector is India's greatest potential to drive economic growth and job creation this
decade. Due to factors like power growth, long-term employment prospects, and skill routes for millions of people, India
has a significant potential to engage in international markets. Several factors contribute to their potential. First off, these
value chains are well positioned to benefit from India's advantages in terms of raw materials, industrial expertise, and
entrepreneurship.

Second, they can take advantage of four market opportunities: expanding exports, localising imports, internal demand,
and contract manufacturing. With digital transformation being a crucial component in achieving an advantage in this
fiercely competitive industry, technology has today sparked creativity. Manufacturing sector in India is gradually shifting
to a more automated and process driven manufacturing which is expected to increase the efficiency and boost production
of the manufacturing industry.

OVERVIEW OF BUSINESS

Retina Paints Limited established in the year 2010 headquartered at Hyderabad, Telangana. Our Company is into
manufacturing of Decorative Paints like Distempers, Primers, Wall Care Products, Emulsions, etc and further sell them
to different Distributors. We source our raw materials at present indigenously for manufacturing of Paints. Our water-
based paints are used for residential and for commercial buildings. We have recently introduced tinting machines in our
Company. The tinting machine comprises a plurality of colorant reservoirs containing colorant, one or more cleaning
fluid supply conduits and one or more dispenser heads for dispensing colorant into a paint container.

Our Company works on B2B Business Model, we sell our products to the dealers and distributors and then they sell to
the end customers. We have a huge network of Distributors in the markets of Telangana and Andhra Pradesh and we also
have presence in Odisha for selling our Product. We are having exposure to the markets of Telangana, Andhra Pradesh
and Odissa, soon we will be expanding to other states as well.

OUR PROMOTERS

The Promoters of our company is Mr. Rakesh Dommati and Ms. Rajitha Koyyada.

DETAILS OF THE ISSUE

Equity Shares Offered @ Issue of 37,00,000 Equity Shares of ¥ 10.00 each for cash

Present Issue of Equity Shares by our Company @ at a price of T 30.00 per Equity Share (including premium
of T 20.00 per Equity Share) aggregating to X 1,110.00
Lakhs.

Out of which:

Market Maker Reservation Portion 1,88,000 Equity Shares of % 10.00 each fully paid-up of

our Company for cash at a price of ¥ 30.00 per Equity
Share (including premium of X 20.00 per Equity Share)
aggregating to X 56.40 lakhs

Net Issue to the Public 35,12,000 Equity Shares of X 10.00 each for cash at a price
0f % 30.00 per Equity Share (including premium of ¥ 20.00
per Equity Share) aggregating to ¥ 1,053.60 Lakh.

OBJECT OF THE ISSUE
The Net Proceeds of the Issue are proposed to be used in accordance with the details provided in the following table:

(T in Lakhs)

Particulars Amount
Working Capital Requirements 800.00
General Corporate Purpose 210.10
Total 1,010.10
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PRE - ISSUE SHAREHOLDING OF OUR PROMOTERS AND PROMOTER GROUP AS A PERCENTAGE
OF THE PAID-UP SHARE CAPITAL OF THE COMPANY

Pre — Issue Post — Issue
Category of Promoter As a % of paid-u As a % of paid-u
No. of Shares Equity Cgpital P No. of Shares Equity Czpital P
1. Promoters 72,00,000 70.31 72,00,000 51.65
2. Promoter Group 10,64,000 10.39 10,64,000 7.63
SUMMARY OF RESTATED FINANCIAL INFORMATION
(T in Lakhs)
Particulars For the period For the financial year ended on
ended on
November 30, 2022 | March 31, 2022 | March 31, 2021 | March 31, 2020
Share Capital 512.00 185.00 72.00 72.00
Reserves and surplus 728.73 34.74 23.41 18.86
Net Worth 1,240.73 219.74 95.41 90.86
Total Income 533.88 647.24 685.99 681.44
Profit after Tax 39.99 11.33 4.55 4.67
Total Borrowings 433.44 588.01 614.11 319.10
Other Financial Information
Basic & Diluted EPS (%) (Post 0.57 0.17 0.08 0.08
Bonus)
Return on Net worth (%) 3.22% 5.16% 4.77% 5.14%
Net Asset Value Per Share (%) 64.99 14.01 13.25 13.97
(Pre-Bonus)
Net Asset Value Per Share (%) 17.65 3.29 1.63 1.57
(Post Bonus)

QUALIFICATION OF THE AUDITORS

The Auditors’ Report of Audited Restated Financial Statements for the period ended on November 30, 2022 and Financial
Years ended on March 31, 2022, 2021 and 2020 does not contain any qualification which have not been given effect to

in Restated Financial Statements.

SUMMARY OF OUTSTANDING LITIGATION ARE AS FOLLOWS

Nature of Cases

| Number of Cases

| Amount Involved  in Lakhs)

Company

Direct Tax

E- Proceedings 1 NA
Outstanding Demand 4 2.97
TDS 5 5.77
Directors (other than Promoters)

Direct Tax

E- Proceedings 1 NA
Outstanding Demand 4 0.24
Promoters

Direct Tax

E- Proceedings 6 NA
Outstanding Demand 1 0.03

For the details of litigation proceedings, please refer the chapter titled “Outstanding Litigations and Material
Developments” beginning on page 165 of this Prospectus.

RISK FACTORS

Investors should read chapter titled “Risk Factors” beginning on page 26 of this Prospectus.
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SUMMARY OF CONTINGENT LIABILITIES
Except as stated below, our Company does not have any Contingent Liabilities as on date of this Prospectus:

(% in Lakhs)

Sr. No. Particulars Amount Particulars Amount
1 Income Tax demands / Notices before CIT Appeals / TDS 8.74
2 Bank Guarantees / Corporate Guarantees Nil
Total 8.74

For further information, please see “Financial Statements as Restated” beginning on page 149 of this Prospectus.
SUMMARY OF RELATED PARTY TRANSACTIONS

Our Company has entered into certain transactions with our related parties including our Promoters, Promoter Group,
Directors and their relatives as mentioned below:

(¥Fin Lakh
Particulars For the stub period For the financial year ended on
ended on
November 30, 2022 March 31, 2022 | March 31, 2021 | March 31, 2020
Remuneration 28.00 33.60 42.00 45.22
Loan Taken - - 43.22 101.54
Loan given - - - -
Loan Taken Refunded 159.35 61.63 - -
Loan Refund Received - - - -
Total 187.35 95.23 85.22 146.97

For details of the Related Party Transactions as reported in the Restated Financials, please refer "Financial Statements
as restated— Related Party Transaction” beginning on page 149 of this Prospectus.

FINANCING ARRANGEMENTS

There are no financing arrangements whereby our Promoters, members of Promoter Group, the Directors of our Company
and their relatives financed the purchase by any other person of securities of our Company other than in the normal course
of the business of the financing entity during the period of 6 months immediately preceding the date of filing of this
Prospectus.

WEIGHTED AVERAGE PRICE OF THE EQUITY SHARES ACQUIRED BY OUR PROMOTERS IN THE
LAST ONE YEAR PRECEDING THE DATE OF THIS PROSPECTUS

The weighted average price of Equity Shares acquired by our Promoters in the last one year preceding the date of this
Prospectus is as below:

Name of the Promoters Weighted Average Price (%)
Mr. Rakesh Dommati 9.15
Ms. Rajitha Koyyada 11.89

Our promoters have acquired Equity Shares in the last one (1) year preceding the date of this Prospectus, under the bonus
issue, thus the weighted average price of equity share is NIL

AVERAGE COST OF ACQUISITION

The average cost of acquisition per Equity Share to our Promoters as at the date of this Prospectus is:

Name of the Promoters Average Cost of Acquisition (%)
Mr. Rakesh Dommati 9.11
Ms. Rajitha Koyyada 11.23
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PRE-IPO PLACEMENT DETAILS
Our Company has not proposed any Pre-IPO Placement in this Issue.
ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR

Other than as disclosed in “Capital Structure” beginning on page 51 of this Prospectus, no Equity Shares have been
issued by our Company for consideration other than cash as on the date of this Prospectus.

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Other than as disclosed in “Capital Structure” beginning on page 51 of this Prospectus, our Company has not undertaken
a split or consolidation of the Equity Shares in the one year preceding the date of this Prospectus.

SEBI EXEMPTION

Our Company has not applied or received any exemption from complying with any provisions of Securities Law by SEBI.
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SECTION 11I: RISK FACTORS

An investment in our Equity Shares involves a high degree of financial risk. Prospective investors should carefully
consider all the information in the Prospectus, particularly the “Financial Information of the Company” and the
related notes, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on page 149, 102 and 150 respectively of this Prospectus and the risks and uncertainties described below,
before making a decision to invest in our Equity Shares.

This Prospectus also contains forward-looking statements that involve risks and uncertainties. We have described the
risks and uncertainties that our management believes are material, but these risks and uncertainties may not be the
only ones we face. Additional risks and uncertainties, including those we are not aware of or deem immaterial, may
also result in decreased revenues, increased expenses or other events that could result in a decline in the value of our
Equity Shares. In making an investment decision, prospective investors must rely on their own examination of our
Company and the Issue, including the merits and risks involved. Unless specified or quantified in the relevant risk
factors below, we are not in a position to quantify the financial or other implications of any of the risks described in
this section. Investors are advised to read the risk factors carefully before taking an investment decision in this Issue.
Investors should not invest in this Issue unless they are prepared to accept the risk of losing all or part of their
investment, and they should consult their tax, financial and legal advisors about the particular consequences to you
of an investment in the Equity Shares.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the
financial or other implications of any of the risks mentioned herein. Unless otherwise stated, the financial information of
our Company used in this section is derived from our restated financial statements prepared in accordance with Indian
GAAP and the Companies Act and restated in accordance with the SEBI ICDR Regulations. To obtain a better
understanding, you should read this section in conjunction with the chapters titled “Our Business” beginning on page
102, “Our Industry” beginning on page 102 and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on page 150 respectively, of this Prospectus as well as other financial information
contained herein.

The following factors have been considered for determining the materiality of Risk Factors:

e Some events may not be material individually but may be found material collectively;

e Some events may have material impact qualitatively instead of quantitatively;

e Some events may not be material at present but may have material impact in future.
The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk
factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence the same
has not been disclosed in such risk factors. Unless otherwise stated, the financial information of the Company used in this
section is derived from our financial statements under Indian GAAP, as restated in this Prospectus. Unless otherwise
stated, we are not in a position to specify or quantify the financial or other risks mentioned herein. For capitalized terms
used but not defined in this chapter, refer to the chapter titled “Definitions and Abbreviations” beginning on page 3 of
this Prospectus. The numbering of the risk factors has been done to facilitate ease of reading and reference and does not
in any manner indicate the importance of one risk factor over another.
The risk factors are classified as Internal and External for clarity and better understanding.

INTERNAL RISKS

A. BUSINESS RELATED RISKS

1.  There are outstanding legal proceedings involving our Company, our Group Entity, Promoters and Directors.
Any adverse decision in such proceeding may have a material adverse effect on our business, results of operations
and financial condition.

There are certain legal proceedings which are pending at different levels of adjudication before various courts, tribunals,
enquiry officers, and appellate authorities. We cannot provide assurance that these legal proceedings will be decided in
our favour. Any adverse decisions in any of the proceedings may have a significant adverse effect on our business, results
of operations, cash flows and financial condition. For the details of the cases please refer the chapter titled “Outstanding
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Litigations and Material Developments” beginning on page 165 of this Prospectus A summary of the pending civil and
other proceedings involving Our Company is provided below:

A classification of legal proceedings is mentioned below:

Nature of Cases | Number of Cases | Amount Involved (% in Lakhs)
Company

Direct Tax

E- Proceedings 1 NA
Outstanding Demand 4 2.97
TDS 5 5.77
Directors (other than Promoters)

Direct Tax

E- Proceedings 1 NA
Outstanding Demand 4 0.24
Promoters

Direct Tax

E- Proceedings 6 NA
Outstanding Demand 1 0.03

For further details of litigation proceedings, please refer the chapter titled “Outstanding Litigations and Material
Developments” on page 145 of this prospectus.

2. Our Registered Office, Branch Office and One Factory is not owned by us. The same are occupied by us on a
lease basis. Disruption of our rights as lessee or termination of the agreements with our lessor would adversely
impact our operations and, consequently, our business.

Our Registered Office from where we operate is not owned by us. Our Company has been occupying the Registered
Office located at Block No 2, Floors 2 & 3, Survey No. 184 & 185, Opp Ganesh Kaman, Phase V, IDA, Cherlapally,
Hyderabad- 500051, Rangareddi, Telangana, India, on rent basis through a Rental Agreement dated November 25, 2022
entered into by our Company with our Landlord Mr. B. Loknath, for a period of 11 months commencing from December
15, 2022. Our Company has one Factory and Branch Office on rental basis, the details of the said agreements are
mentioned under section titled Our Properties under the chapter titled “Our Business” beginning on page 102 of this
Prospectus. We believe that such transaction has been conducted on an arms-length basis, and there can be no assurance
that our Company could not have achieved more favourable terms if had such transactions not been entered into with
related parties. We cannot assure that our Company will be able to successfully renew the said rental agreement on expiry
of the rent period. Further, we cannot assure that we will not face any disruption in respect of our rights as a tenant and
that such rental agreement will not be terminated prematurely by the tenant. Any such non-renewal or early termination
or any disruption of our rights as tenant may require us to vacate the premises and relocate to a new premises on terms
that may not be favourable to us thereby adversely affecting our business, financial conditions and results of operations.
For further details, refer paragraph on “Our properties” under the chapter titled “Our Business” beginning on page 102
of this Prospectus.

3. We engage in a highly competitive business and any failure to effectively compete could have a material adverse
effect on us.

The Indian decorative paint industry has historically been dominated by four major entities that had an aggregate market
share of the market, as the industry presents significant entry barriers. These market entry barriers include the development
of an extensive distribution network through long-term relationships with dealers, the ability to set up tinting machines
with dealers, as well as significant marketing costs and the establishment of a distinct brand to gain product acceptance.
We compete on the basis of the strength of our differentiated products, distribution network, brand recognition, and ability
to populate tinting machines. As a result, to remain competitive in our markets, we must continuously strive to
manufacture differentiated products, expand our distribution network, enhance our brand and improve our operating
efficiencies.

Some of our competitors may have larger business operations, may be diversified with operations across India, may have
greater financial resources than we do, may have access to a cheaper cost of capital and may be able to produce paint
more efficiently or invest larger amounts of capital into their businesses in terms of strengthening their brands, expanding
their distribution networks and expending greater resources to populate tinting machines. Our business could be adversely
affected if we are unable to compete with our competitors and sell paint at competitive prices. For example, if any of our
competitors strengthens their brand and caters to the markets, we are present in through differentiated products, our
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business and results of operations could be adversely impacted. Our competitors may also introduce new and more
competitive products and strengthen their supply chain management, make strategic acquisitions or establish relationships
among themselves or with third parties, including painters/ dealers of our products, thereby increasing their ability to
address the needs of our target customers. An inability to effectively compete in terms of branding, providing competitive
and differentiated products or services or expand into new markets, could have a material negative effect on our business,
financial condition and growth prospects.

4. We may not be able to identify or effectively respond to evolving preferences, expectations or trends in a timely
manner, and a failure to derive the desired benefits from our product development efforts may impact our
competitiveness and profitability.

The success of our business depends in part on our ability to anticipate, identify and respond promptly to evolving trends
in demographics and preferences, customer expectations, needs and demands, and develop new/ differentiated products
to meet these requirements. The environment for retail in relation to home improvement is rapidly evolving, and aligning
our business to respond to evolving preferences for decorative paints is critical to our future success. Our success is also
dependent on our ability to identify and respond to the economic, social, and other trends that affect demographic and
end-customer preferences in a variety of our paint categories. We cannot assure you that our future product development
initiatives will be successful or be completed within the anticipated period or budget, or that our newly developed or
improvised products will achieve wide market acceptance from our dealers. For instance, we have in the past expended
resources in developing and launching some differentiated products that did not perform as expected once launched, or
that we failed to launch altogether. Even if these products have been successfully developed, there is no guarantee that
they will be accepted by our dealers and achieve anticipated sales targets in a profitable manner, which may affect our
ability to grow our network of dealers and gain market share. In addition, there can be no guarantee that the time and
effort that we spend in developing these products would be beneficial to our Company. This could also adversely affect
our ability to pursue our growth strategy of continuing to develop niche and differentiated products to grow our market
share. Further, we cannot assure you that our existing or potential competitors will not develop products that are similar
or superior to our products. It is often difficult to estimate the time to market new products and there is a substantial risk
that we may have to abandon a potential product that is no longer commercially viable, even after we have invested
significant resources in the development of such product. If we fail in our product launching efforts, our business,
prospects, financial condition, results of operations, and cash flows may be materially and adversely affected. Further, as
we continue to grow our business by expanding our products, brand offerings and our geographic reach, maintaining
quality and consistency may be more difficult and there can be no assurance that the dealers’ confidence in our brand will
not diminish. Failure or any delay on our part to identify such trends, to align our business successfully and maintain
quality could negatively affect our brand image, our relationship with our dealers, the rate of growth of our business, our
market share and our prospects.

5. Our ability to grow our business depends on our relationships with our dealers and the community of painters,
and any adverse changes in these relationships, or our inability to enter into new relationships, could negatively
affect our business and results of operations.

Our business is dependent on the decisions and actions of our dealers which is determined by our ability to maintain and
strengthen our relationships and arrangements with existing dealers as well as our ability to establish and maintain
relationships with new dealers. In addition, as dealers and end-customers are also influenced by painter contractors and
individual painters, our business is also dependent on the relationships we share with the community of painters. Our
relationship with our dealers and painters is dependent to a large extent on our ability to regularly meet their requirements,
including by introducing differentiated products with greater marketability, price competitiveness, efficient and timely
product deliveries, and consistent product quality. In the event we are unable to meet such requirements in the future, it
may result in decrease in orders or cessation of business from affected dealers or painters. In addition, failure to provide
dealers with sufficient inventories of our products may result in lesser sales of our products compared to the demand.
Further, the deterioration of the financial condition or business prospects of these dealers could affect their ability to
maintain inventory and thus reduce demand for our products and could result in a significant decline in the revenues we
derive from such dealers. Adverse changes in our relationships with our dealers and painters, or the inability to develop
new products for existing dealers or painters or to successfully establish relationships with new dealers or painters, could
therefore limit our business prospects, which could adversely affect our financial performance.

6.  Under-utilization of our manufacturing capacities and an inability to effectively utilize our expanded
manufacturing capacities could have an adverse effect on our business, future prospects and future financial
performance.

Our capacity utilization levels are dependent on our ability to carry out uninterrupted operations at manufacturing

facilities, the availability of raw materials, industry/ market conditions, as well as by the product requirements of, and
procurement practice followed by, our dealers. In the event we face prolonged disruptions at our facilities including due
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to interruptions in the supply of water, electricity or as a result of labour unrest, or are unable to procure sufficient raw
materials, we would not be able to achieve full capacity utilization of our current manufacturing facilities, resulting in
operational inefficiencies which could have a material adverse effect on our business and financial condition. Further, we
have made certain investments for the expansion of our manufacturing capacities in the past and intend to use a part of
the Net Proceeds towards expansion of our manufacturing facilities, specifically at our manufacturing facility. Our
proposed expansion plans are based on demand forecasts that are subject to various

7. We require a number of approvals, NOCs, licenses, registrations and permits in the ordinary course of our
business. Some of the approvals are required to be obtained by the Issuer Company and any failure or delay in
obtaining the same in a timely manner may adversely affect our operations.

We require several statutory and regulatory permits, licenses and approvals to operate our business. Many of these
approvals are granted for fixed periods of time and need renewal from time to time. Presently, we have applied for
updating licenses and approvals in the name of “Retina Paints Limited” from “Retina Paints Private Limited”. Also,
we are yet to receive and renew several approvals and licenses. The Issuer Company is in the process of obtaining the
same. Non-obtaining or non-renewal of the said permits and licenses would adversely affect our Company’s operations,
thereby having a material adverse effect on our business, results of operations and financial condition. Further we require
to keep already obtained valid key approvals such as Tax Registrations, Shops and Establishment Act License, for running
our operations in a smooth manner. There can be no assurance that the relevant authorities will issue any of such permits
or approvals in the time-frame anticipated by us or at all. Some of our permits, licenses and approvals are subject to
several conditions and we cannot provide any assurance that we will be able to continuously meet such conditions or be
able to prove compliance with such conditions to the statutory authorities, which may lead to the cancellation, revocation
or suspension of relevant permits, licenses or approvals. Any failure by us to apply in time, to renew, maintain or obtain
the required permits, licenses or approvals, or the cancellation, suspension or revocation of any of the permits, licenses
or approvals may result in the interruption of our operations and may have a material adverse effect on the business. For
further details, please see chapters titled “Key Industry Regulations and Policies” and “Government and Other Statutory
Approvals” at pages 102 and 166 respectively of this Prospectus.

8.  There are no long-term supply agreements with our vendors / suppliers.

Our Business may be adversely affected if there is any disruption in the trading material supply or due to non-availability
of trading material. We do not have written agreements with our vendors / suppliers and we operate on a purchase order
system. There are no long-term supply agreements for the trading material. In absence of any such formal contract with
our vendors / suppliers, we are exposed to the risks of irregular supplies or no supplies at all or delayed supplies or price
variation which would materially affect our results of operations. In the event of any disruption in the supply or the non-
availability of material in the required quantity and of required quality from alternate source, the supply schedule to our
clients may be adversely be affected impacting the sales and profitability of the Company.

9. The COVID-19 pandemic has had, and is expected to have, a material adverse effect on our business, financial
condition, results of operations and cash flows.

In late 2019, a novel strain of coronavirus (“COVID-19”) emerged and by March 11, 2020, it was declared a global
pandemic by the World Health Organization. The spread of COVID-19 and the recent developments surrounding the
global pandemic have had, and may continue to have, repercussions across local, national and global economies and
financial markets. On March 14, 2020, India declared COVID-19 as a ‘notified disaster’ and imposed a nationwide
lockdown announced on March 24, 2020. Subsequently, progressive relaxations have been granted for movement of
goods and people and cautious re-opening of businesses and offices. While the recently commenced vaccination drive in
India is a positive development, the COVID-19 pandemic has affected and is expected to continue to affect our business
and operational performance in the near future. The global impact of the COVID-19 pandemic has been rapidly evolving
and public health officials and governmental authorities have reacted by taking measures, such as instituting quarantines,
restricting travel, prohibiting people from assembling in heavily populated areas, issuing lockdown orders and restricting
the types of businesses that may continue to operate, ‘stay-at-home’ orders, and enforcing remote working regulations.
These measures have led to a significant decline in economic activities, and has had and is having an unprecedented effect
and a significant negative impact on the global industry.

10. Our business is substantially dependent on our key customers from whom we derive a significant portion of our
revenues. The loss of any significant clients may have a material and adverse effect on our business and results
of operations.

We derive a significant portion of our revenues from a limited number of customers which operate in the paint industry.

In the event any one or more customers cease to continue doing business with us, our business may be adversely affected.
The loss of such customers may be caused mainly because of competition and technological advancements. There may
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be factors other than our performance, which may not be predictable, which could cause loss of customers. Further, any
significant reduction in demand for our services from our key customers, any requirement to lower the price offered by
these customers, or any loss or financial difficulties caused to these customers, change in relationship with the customers
could have a material adverse effect on our business, result of operations, financial condition and cash flow. While we
are constantly striving to increase our customer base and reduce dependence on any particular customer, there is no
assurance that we will be able to broaden our customer base in any future periods, or that our business or results of
operations will not be adversely affected by a reduction in demand or cessation of our relationship with any of our major
customers.

11. Our revenues are dependent upon our meeting specific customer requirements largely on a case-to-case basis.
Any failure or limitation on our ability to provide services may detrimentally affect our future growth.

Our assignments for providing services largely involve us, in providing end-to-end solutions to the paint industry on a
case to-case basis, depending upon the needs of each customer. Our inability to provide solutions could lead to erosion
of our market image and brand value, which could lead to customers discontinuing their work with us and stagnation of
our customer base, which in turn could harm our business and consolidated profitability. Our Company’s future growth
will depend on our continued evolution of specific sets of services to deal with the rapidly evolving and diverse needs of
our customers in a cost competitive and effective manner.

12. Stringent environmental, health and safety laws and regulations or stringent enforcement of existing
environmental, health and safety laws and regulations may result in increased liabilities and increased capital
expenditures.

Our operations are subject to environmental, health and safety and other regulatory and/ or statutory requirements in the
jurisdictions in which we operate. Our operations may generate significant amounts of pollutants and waste, some of
which may be hazardous. We are accordingly subject to various national, state, municipal and local laws and regulations
concerning environmental protection in India, including laws addressing the discharge of pollutants into the air and water,
the management and disposal of any hazardous substances, and wastes and the clean-up of contaminated sites. Non-
compliance with these laws and regulations, which among other things, limit or prohibit emissions or spills of toxic
substances produced in connection with our operations, could expose us to civil penalties, criminal sanctions and
revocation of key business licences. Environmental laws and regulations in India are becoming more stringent, and the
scope and extent of new environmental regulations, including their effect on our operations, cannot be predicted with any
certainty. In case of any change in environmental or pollution regulations, we may be required to invest in, among other
things, environmental monitoring, pollution control equipment, and emissions management.

As a consequence of unanticipated regulatory or other developments, future environmental and regulatory related
expenditures may vary substantially from those currently anticipated. We cannot assure you that our costs of complying
with current and future environmental laws and other regulations will not adversely affect our business, results of
operations, financial condition, or cash flows. In addition, we could incur substantial costs, our products could be
restricted from entering certain markets, and we could face other sanctions, if we were to violate or become liable under
environmental laws or if our products become non-compliant with applicable regulations. Our potential exposure includes
fines and civil or criminal sanctions, third-party property damage or personal injury claims and clean-up costs. The amount
and timing of costs under environmental laws are difficult to predict.

13. Some of our products are hazardous in nature. In the event of any accidents involving any such hazardous
materials and substances, our Company may be held liable for subsequent damages and litigations.

We are manufacturing of paints alkyd based, Epoxy based, polyurethane based, water based, emulsions-based distempers
of all types, primers, anti-corrosive primers, and paints for decorative and specially applications which includes chemicals
which are hazardous in nature. Improper or negligent handling while trading and / or storing hazardous material and / or
substances at our Godown may cause personal injury or loss of life and may further lead to severe damage or destruction
to property may result in to financial losses and criminal liabilities.

14. We are dependent on third party transportation providers for delivery of trading goods and materials to us from
our suppliers and delivery of trading goods and materials to our clients. Any failure on part of such service
providers to meet their obligations could have a material adverse effect on our business, financial condition and
results of operation.

Our success depends on the smooth supply and transportation of the materials from our suppliers to us / or our buyers /
clients, both of which are subject to various uncertainties and risks. In addition, materials may be lost or damaged in
transit for various reasons including occurrence of accidents or natural disasters. There may also be delay in delivery of
materials which may also affect our business and our results of operation negatively. A failure to maintain a continuous
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supply of materials to us as well as to our clients in an efficient and reliable manner could have a material and adverse
effect on our business, financial condition and results of operations.

15. Significant security breaches in our computer systems and network infrastructure and fraud could adversely
impact our business.

We seek to protect all the computer systems and network infrastructure in our offices from physical break-ins as well as
security breaches and other disruptive problems. Computer break-ins and power disruptions could affect the security of
information stored in and transmitted through these computer systems and networks. To address these issues and to
minimise the risk of security breaches we employ security systems, including firewalls and intrusion detection systems,
conduct periodic penetration testing for identification and assessment of potential vulnerabilities and, use encryption
technology for transmitting and storing critical data such as passwords. However, these systems may not guarantee
prevention of frauds, break-ins, damage and failure. A significant failure in security measures could have an adverse
effect on our business.

16. Aninability to protect, strengthen and enhance our existing brand could adversely affect our business prospects
and financial performance.

Our business reputation and our brand under which we sell products are critical to the success of our business. While we
have been making consistent efforts to strengthen our brand, various factors, some of which are beyond our control, are
critical for maintaining and enhancing our brand, and if not managed properly, may negatively affect our brand and
reputation. These include our ability to effectively manage the quality of our products; increase brand awareness among
existing and potential dealers and end-customers; adapt our advertising and promotion efforts to emerging industry
standards; and protect the intellectual property related to our brand.

Our brand could also be negatively impacted if we fail to maintain our established standards of service, or if our products
fail to meet the expectation of our dealers and painters that distribute and use our products. Any allegations of deterioration
in product quality even when false or unfounded, could tarnish the image of our brand and may cause our dealers, painters
and end-customers to choose other competing products. Any negative publicity regarding us, our brand, our products or
the paint industry generally could adversely affect our reputation and our results of operations. In addition, counterfeit
products, product defects, and ineffective promotional activities are all potential threats to the image and potency of our
brand. Our failure to develop, maintain and enhance our brand may result in decreased revenue and loss of customers, and
in turn adversely affect our reputation, business, financial condition, results of operations, and cash flows.

17. Our business is subject to various operating risks at our sites, the occurrence of which can affect our results of
operations and consequently, financial condition of our Company.

Our business operations are subject to operating risks, such as breakdown or failure of equipment’s used at the project
sites, weather conditions, interruption in power supply, shortage of consumables, performance below expected levels of
output or efficiency, natural disasters, obsolescence, labour disputes, accidents, our inability to respond to technological
advancements and emerging realty industry standards and practices along with the need to comply with the directives of
relevant government authorities. The occurrence of these risks, if any, could result in stoppage of work along with penalty
in monetary terms. Any stoppage of work may result in a delay in completing our projects leading to failure to deliver the
paint to the customers within the time frame. Further, any of the aforesaid risks may also result in our contractors
compromising on the quality standards in order to finish the work within the given timelines, which may in turn affect
our reputation and ability to attract new customers. If any of the above were to occur, it would significantly affect our
operating results, and the slowdown of business operations may have a material adverse effect on our business operations
and financial conditions.

18. There are certain discrepancies / errors noticed in some of our corporate records relating to forms filed with the
Registrar of Companies and other provisions of Companies Act, 1956 / 2013. Any penalty or action taken by any
regulatory authorizes in future for non-compliance with provisions of corporate and other law could impact the
financial position of the Company to that extent.

Our company has not complied with certain statutory provisions in the past including but not limited to the following:

e Provisions of SS-1 and SS-2 of the Companies Act, 2013 were not fully complied by the company at the time of
preparation of the documents for filling of forms.

e Some Provisions of Section 12 of the Companies Act, 2013.

e  Some attachment which was to be attached in the forms filed are not attached by the Company
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e Some forms were filed after the due date of the Form

e  Supporting documents attached in some of the Forms are not signed and stamped by the requisite authority Any
penalty or action taken by any regulatory authority in future for non-compliance with provisions of corporate and
other law could impact financial position of the company to that extent.

In the past, there have been some instances of incorrect filings or delay in filing statutory forms with ROC, which have
subsequently been filed along with payment of additional fees, as specified by ROC. Although no show cause notice has
been issued against our Company till date in respect of above, in the event of any cognizance being taken by the concerned
authorities in respect of above, actions may be taken against our Company and its directors, in which event the financials
of our Company and our directors may be affected. Also, with the expansion of our operations there can be no assurance
that deficiencies in our internal controls and compliances will not arise, or that we will be able to implement, and continue
to maintain, adequate measures to rectify or mitigate any such deficiencies in our internal controls, in a timely manner or
at all.

19. Inability to meet the quality standard norms prescribed by the central and state governments could result in the
sales of our products being banned or suspended or becoming subject to significant compliance costs, which
could have a material adverse effect on our business growth and prospects, results of operations, financial
condition, and cash flows.

The quality of the products being manufactured by us is open to independent verification by agencies of the central and
state governments, or various other regulatory authorities. Regulatory authorities may carry out inspection of our
premises, plant, equipment, machinery, manufacturing or other processes and sample checks on any material or substance
in relation to our product at short notice or without notice. The government authorities could impose fines or issue us
show cause notices if the samples are not in conformity with the prescribed quality norms. Failure on our part to adhere
to the quality norms prescribed by the government agencies could lead to recall of those batches and/or the products in
the relevant state, or we may be liable to pay a penalty. Any such order passed by the governmental authorities could
generate adverse publicity about our Company and our products, which could have a material adverse effect on our
business growth and prospects, financial condition, results of operations, and cash flows.

20. Improper storage, processing and handling of raw materials and finished products may cause damage to our
inventory leading to an adverse effect on our business, results of operations and cash flows.

Our inventory primarily consists of raw materials and finished products. Our raw materials, manufacturing processes and
finished products are susceptible to fungal and bacterial contamination if not appropriately stored, handled and processed,
which may affect the quality of the finished product. In the event such a contamination is detected at the facility during
quality checks, we may be required to disinfect the entire plant and equipment, resulting in a suspension of manufacturing
activities, and lower capacity utilizations, which could materially and adversely affect our business, financial condition,
results of operations, or cash flows. Improper storage may also result in higher than usual spoilage of inventory due to
adverse weather conditions or longer than usual storage periods, which may also require us to incur additional expenses
in replacing that portion of the inventory and/ or incur additional expenses in maintenance and improvement of our storage
infrastructure, which may adversely affect our profit margins.

21. Our business is subject to seasonal variations and cyclicality that could result in fluctuations in our results of
operations.

Seasonality may adversely affect our business and results of operations. In particular, the decorative paints business is
sensitive to seasonality, with our revenues recorded during the months of June to August being relatively lower compared
to other periods due to the monsoon season. During the monsoons, construction and housing activity is curtailed and we
may continue to incur operating expenses, but our revenue from the sale of our products may be delayed or reduced. In
addition, unusually cold and rainy weather could have an adverse effect on sales of our exterior paint products. As a result
of such fluctuations, our sales and results of operations may vary by fiscal quarter, and the sales and results of operations
of any given fiscal quarter may not be relied upon as indicators of the sales or results of operations of other fiscal quarters
or of our future performance. In addition, a portion of our revenue is from certain sectors and businesses that are cyclical
in nature and subject to changes in general economic conditions. For example, certain of our dealers may sell a significant
portion of our products to the construction and housing industry. The level of construction activity in local and national
markets is inherently cyclical, being influenced by a wide variety of factors including national and regional economic
circumstances, governments’ ability to fund infrastructure projects, consumer sentiment and other factors beyond our
control. As a result, any adverse developments in such industries could adversely affect our business and results of
operations.
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Similar variations may also result from shifting of major festivals from one month to another in successive years, which
may adversely affect our manufacturing and sales volumes in a given period compared to the similar period of the
preceding year, and could therefore have an impact on our comparative results of operations during the relevant period.

22. Our operations and our workforce are exposed to various hazards and risks that could result in material liabilities,
increased expenses and diminished revenues.

We conduct internal assessment pertaining to a particular area of land, prior to the acquisition of the same and attempt to
assess its construction and development potential to the best possible ability. However, there are certain unanticipated or
unforeseen risks that may arise in the course of property development due to adverse weather and geological conditions
such as storms, hurricanes, lightning, floods, landslides and earthquakes. These weather conditions may expose our
contracted workforce to various illnesses, de-hydration and other health hazards. Any stoppage of work on account of
health hazards of our workforce may force us to reschedule our timelines resulting in cost over-runs.

23. Information relating to the installed manufacturing capacity and capacity utilization of our manufacturing
facilities included in this Prospectus are based on various assumptions and estimates and future production and
capacity may vary.

Information relating to the installed manufacturing capacity and capacity utilization of our manufacturing facilities
included in this Prospectus are based on various assumptions and estimates of our management that have been taken into
account by an independent chartered engineer in the calculation of the installed manufacturing capacity of, and actual
productions volumes at, our manufacturing facilities. These assumptions and estimates include the standard capacity
calculation practice of the paint industry after examining the period during which the manufacturing facilities operate in
a year, expected operations, availability of raw materials, downtime resulting from scheduled maintenance activities,
unscheduled breakdowns, as well as expected operational efficiencies, and taking into account the number of working
days in a year, number of days in a month, number of shifts in a day, and average downtime efficiency. Actual
manufacturing capacity, production levels and utilization rates may therefore vary from the information of our
manufacturing facilities included in this Prospectus or from the historical installed manufacturing capacity information
of our manufacturing facilities depending on the product type. Accordingly, undue reliance should not be placed on our
historical installed capacity information for our existing facilities included in this Prospectus

24. Our business is manpower intensive and our business operations may be materially adversely affected by strikes,
work stoppages or increased wage demands by our employees or those of our suppliers.

We are in services industry and our business is dependent on human resource for carrying out its operations. Shortage of
skilled / unskilled personnel or work stoppages caused by disagreements with employees could have an adverse effect on
our business and results of operations. Though we have not experienced any major disruptions in our business operations
due to disputes or other problems with our work force in the past; however, there can be no assurance that we will not
experience such disruptions in the future. Such disruptions may adversely affect our business and results of operations
and may also divert the management’s attention and result in increased costs.

We are also subject to laws and regulations governing relationships with employees, in such areas as minimum wage and
maximum working hours, overtime, working conditions, hiring and terminating of employees and work permits. Although
our employees are not currently unionized, there can be no assurance that they will not unionize in the future. If our
employees unionize, it may become difficult for us to maintain, flexible policies, and we may face the threat of labour
unrest, work stoppages and diversion of our management’s attention due to union intervention, which may have a material
adverse impact on our business, results of operations and financial condition.

25. Inability to meet the quality standard norms prescribed by the central and state governments could result in the
sales of our products being banned or suspended or becoming subject to significant compliance costs, which
could have a material adverse effect on our business growth and prospects, results of operations, financial
condition, and cash flows.

The quality of the products being manufactured by us is open to independent verification by agencies of the central and
state governments, or various other regulatory authorities. Regulatory authorities including authorities under the Legal
Metrology Act, 2009, may carry out inspection of our premises, plant, equipment, machinery, manufacturing or other
processes and sample checks on any material or substance in relation to our product at short notice or without notice. The
government authorities could impose fines or issue us show cause notices if the samples are not in conformity with the
prescribed quality norms. For instance, we have in the past been penalized by the Legal Metrology department for alleged
contravention of certain provisions of the Legal Metrology Act, 2009 and the rules notified thereunder and there can be
no assurance that we will not be similarly penalised in the future. Failure on our part to adhere to the quality norms
prescribed by the government agencies could lead to recall of those batches and/or the products in the relevant state, or
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we may be liable to pay a penalty. Any such order passed by the governmental authorities could generate adverse publicity
about our Company and our products, which could have a material adverse effect on our business growth and prospects,
financial condition, results of operations, and cash flows.

26. Our company is still in the process of compiling information with respect to Total Outstanding Due to MSME
Creditors.

As on the date of filing of this Prospectus, our Company is still in the process of compiling information with respect to
Total QOutstanding Due to MSME Creditors. Further, details pertaining to amounts due towards our creditors are not
available on the website of our Company. Our inability to accurately forecast the total number of MSME Creditors and
total amount due to them could adversely affect our business operations and cash flows and also affect our ability to
continue to manage and expand our business.

27. Our success depends in large part upon our qualified personnel, including our senior management, directors and
key personnel and our ability to attract and retain them when necessary.

Our operations are dependent on our ability to attract and retain qualified personnel. While we believe that we currently
have adequate qualified personnel, we may not be able to continuously attract or retain such personnel, or retain them on
acceptable terms, given the demand for such personnel. The loss of the services of our qualified personnel may adversely
affect our business, results of operations and financial condition. We may require a long period of time to hire and train
replacement personnel when qualified personnel terminate their employment with our Company. We may also be required
to increase our levels of employee compensation more rapidly than in the past to remain competitive in attracting the
qualified employees that our business requires. Furthermore, our senior management team is integral to the success of our
business. However, we cannot assure you that we will be able to retain any or all of our management team. Any loss of
our senior management or key personnel or our inability to recruit further senior managers or other key personnel could
impede our growth by impairing our day-to-day operations and hindering our development of ongoing and planned
projects and our ability to develop, maintain and expand customer relationships.

28. We will continue to be controlled by our Promoters and certain related entities after the completion of the Issue.

As of the date of this Prospectus, our Promoters and Promoter Group hold 80.70 % of the issued, subscribed and paid-up
equity share capital of our Company. Upon completion of the issue, our Promoters and certain members of the Promoter
Group together will own 59.28 % of our equity share capital, which will allow them to continue to control the outcome
of matters submitted to our Board or shareholders for approval. After this Issue, our Promoters will continue to exercise
significant control or exert significant influence over our business and major policy decisions, including but not limited
to the following:

o controlling the election of directors;
o controlling the selection of senior management;

e approving significant corporate transactions, including acquisitions and disposals of our assets or business, or change
of control transactions;

e making overall strategic and investment decisions;
e approving our annual budgets; and
¢ amending our Memorandum and Articles of Association.

The interests of our Promoters and certain members of the Promoter Group may conflict with your interests and the

interests of our other shareholders, and our Promoters and certain members of the Promoter Group could make decisions

that may adversely affect our business operations, and hence the value of your investment in the Equity Shares.

29. We are dependent on third party vendors for delivery of materials required to us from our suppliers and delivery
of our products to our clients. Any failure on part of such vendors to meet their obligations could have a material
adverse effect on our business, financial condition and results of operation.

We are engaged in the business of manufacturing of paints alkyd based, Epoxy based, polyurethane based, water based,

emulsions-based distempers of all types, primers, anti-corrosive primers, and paints for decorative and specially

applications. We also required certain materials which we source from third party vendors. Our success depends on the
smooth supply and transportation of the various materials required for our projects delivering to our sites which are subject
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to various uncertainties and risks. In addition, these materials may be lost or damaged in transit for various reasons
including occurrence of accidents or natural disasters. There may also be delay in delivery of raw materials which may
also affect our business and our results of operation negatively. A failure to maintain a continuous supply of materials in
an efficient and reliable manner could have a material and adverse effect on our business, financial condition and results
of operations.

30. The shortage or non-availability of power facilities may adversely affect our business and have an adverse impact
on our results of operations and financial condition.

Our business processes require power facilities. The quantum and nature of power requirements of our industry and
Company is such that it cannot be supplemented / augmented by alternative / independent sources of power supply since
it involves significant capital expenditure and per unit cost of electricity produced is very high in view of increasing oil
prices and other constraints. We are mainly dependent on State Government for meeting our electricity requirements. Any
defaults or non-compliance of the conditions may render us liable for termination of the agreement or any future changes
in the terms of the agreement may lead to increased costs, thereby affecting the profitability. Further since we are majorly
dependent on third party power supply; there may be factors beyond our control affecting the supply of power.

Any disruption / non-availability of power shall directly affect our production which in turn shall have an impact on
profitability and turnover of our Company.

31. Our business may be affected by severe weather conditions and other natural disasters.

Our business activities may be materially and adversely affected by severe weather conditions, which may force us to
evacuate personnel or curtail services, or suspend our operations or postpone delivery of materials to our worksites. Heavy
or sustained rainfalls or other extreme weather conditions such as cyclones could result in delays or disruptions to our
operations during the critical periods of our projects and cause severe damages to our operations. High temperatures
during summer months and the monsoon season could limit our ability to carry on our activities or to fully utilize our
resources.

32. Our inability to accurately forecast demand or price for our products and manage our inventory may adversely
affect our business, results of operations, financial condition, and cash flows. Our business depends on our
estimate of the demand for our products from dealers.

We estimate demand for our products based on market projections. If we overestimate demand, we may purchase more
raw materials and manufacture more products than required. If we underestimate demand, we may manufacture fewer
quantities of products than required, which could result in delayed or non-fulfilment of purchase orders resulting in loss
of dealers, goodwill and business. If we under stock one or more of our products, we may not be able to obtain additional
units in a timely manner, which could also adversely affect our goodwill and results of operations. In addition, if our
products do not achieve widespread acceptance, or our dealers change their procurement preferences, we may be required
to incur significant inventory markdowns, or may not be able to sell the products at all, which would affect our business,
results of operations and financial condition.

33. Fluctuations in the average selling prices of our paint products could adversely affect our business, financial
condition, results of operations, and cash flows.

The average selling prices of our products may be subject to fluctuations depending on the market conditions. The average
selling prices of our products are affected by the general market conditions, such as pricing by competition and raw
material costs, which could have an impact on the businesses of our dealers and, in turn, their demand for our products.
An inflexible pricing policy may result in reduction in sales because of reduced price competitiveness. While, we have
not experienced any material fluctuation in our average selling prices, we cannot assure you that we will not experience
declining average selling prices for our products or that our average selling prices can remain at the same level in the
future. A decline in the average selling prices for our products could adversely affect our business and financial condition,
operating results, and cash flows.
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34. Uncertainty regarding the manufacturing industry, housing market, economic conditions and other factors
beyond our control could adversely affect demand for our products and services, our costs of doing business and
our financial performance.

Our financial performance depends significantly on the manufacturing industries, on the stability of the housing,
residential construction, as well as general economic conditions, including changes in gross domestic product. Adverse
conditions in or uncertainty about these markets, or the economy could adversely impact our end-customers’ confidence
or financial condition, causing them to determine not to purchase home improvement products and services or delay
purchasing or payment for those products and services. Other factors beyond our control, the state of the credit markets,
including mortgages and consumer credit and other conditions beyond our control, could further adversely affect demand
for our products and services, our costs of doing business and our financial performance. Any slowdown in these
industries and economy is a major risk for the paint industry.

35. We face competition in our business from organized players, which may adversely affect our business operation
and financial condition.

The market in which our company is doing business is highly competitive on account of organized players. Players in this
industry generally compete with each other on key attributes such as technical competence, experience, pricing and timely
delivery. Some of our competitors may have longer industry experience and greater financial, technical and other
resources, which may enable them to react faster in changing market scenario and remain competitive. Moreover, the
unorganized sector offers their products at highly competitive prices which may not be matched by us and consequently
affect our volume of sales and growth prospects. Growing competition may result in a decline in our market share and
may affect our margins which may adversely affect our business operations and our financial condition.

36. General economic and market conditions in India and globally could have a material adverse effect on our
business, financial condition, cash flows, results of operations and prospects.

Our business is highly dependent on economic and market conditions in India and other jurisdictions where we operate.
General economic and political conditions in India, such as macroeconomic and monetary policies, industry-specific
trends, mergers and acquisitions activity, legislation and regulations relating to the financial and securities industries,
household savings rate, investment in alternative financial instruments, upward and downward trends in the market,
business and financial sectors, volatility in security prices, perceived lack of attractiveness of the Indian capital markets,
inflation, foreign direct investment, consumer confidence, currency and interest rate fluctuations, availability of short-
term and long-term market funding sources and cost of funding, could affect our business. Global economic and political
conditions may also adversely affect the Indian economic conditions. Market conditions may change rapidly and the
Indian capital markets have experienced significant volatility in the past. The Indian economy has had sustained periods
of high inflation in the recent past. If inflation or real interest rates were to rise significantly, the trends towards increased
financial savings might slow down or reverse, our employee costs may increase and the sales of many of our products
and services may decline.

37. If we are unable to respond to the demands of our existing and new clients, or adapt to technological changes or
advances, our business and growth could be adversely affected.

Our industry is characterized by increasingly complex and integrated services, new and changing business models and
rapid technological and regulatory changes. Our clients’ needs and demands for our services evolve with these changes.
Our future success will depend, in part, on our ability to respond to our clients’ demands for new services, capabilities
and technologies on a timely and cost-effective basis. We also need to adapt to technological advancements and keep
pace with changing regulatory standards to address our clients’ increasingly sophisticated requirements. Transitioning to
these new technologies may be disruptive to our resources and the services we provide and may increase our reliance on
third-party service providers. If we fail to adapt or keep pace with new technologies in a timely manner, provide customers
with better services and user experience, or retain and attract skilled technology staff, it could harm our ability to compete,
decrease the value of our services to our clients, and adversely affect our business and future growth.

38.  Major fraud, lapses of internal control or system failures could adversely impact the company’s business.

Our Company is vulnerable to risk arising from the failure of employees to adhere to approved procedures, system
controls, fraud, system failures, information system disruptions, communication systems failure and interception during
transmission through external communication channels or networks. Failure to protect fraud or breach in security may
adversely affect our Company’s operations and financial performance. Our reputation could also be adversely affected
by significant fraud committed by our employees, agents, customers or third parties.
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39. We continue to explore the diversification of our business and the implementation of new services. These
diversifications and our other strategic initiatives may not be successful, which may adversely affect our business
and results of operations.

In order to achieve our goal, we are constantly evaluating the possibilities of expanding our business through new models,
innovations and / or starting new services. Although we believe that there are synergies between our current business and
our expansion plans, we do have experience or expertise in these new areas. These new businesses and modes of delivery
and the implementation of our strategic initiatives may pose significant challenges to our administrative, financial and
operational resources, and additional risks, including some of which we are not aware of. The early stages and evolving
nature of some of our businesses also make it difficult to predict competition and consumer demand therein. Our strategic
initiatives require capital and other resources, as well as management attention, which could place a burden on our
resources and abilities. In addition, we cannot assure you that we will be successful in implementing any or all of our key
strategic initiatives. If we are unable to successfully implement some or all of our key strategic initiatives in an effective
and timely manner, or at all, our ability to maintain and improve our leading market position may be negatively impacted,
which may have an adverse effect on our business and prospects, competitiveness, market position, brand name, financial
condition and results of operations.

40. Our inability to manage growth could disrupt our business and reduce our profitability. We propose to expand
our business activities in coming financial years.

We expect our future growth to place significant demands on both our management and our resources. This will require
us to continuously evolve and improve our operational, financial and internal controls across the organisation. In
particular, continued expansion increases the challenges we face in:

e Our ability to acquire and retain clients for our services;

e  Services, products or pricing policies introduced by our competitors;

e  Capital expenditure and other costs relating to our operations;

e The timing and nature of, and expenses incurred in, our marketing efforts;

e Recruiting, training and retaining sufficient skilled technical and management personnel;

e Adhering to our high quality and process execution standards;

e Maintaining high levels of customer satisfaction;

e Developing and improving our internal administrative infrastructure, particularly our financial, operational,
communications, and other internal systems.

You should not rely on yearly comparisons of our results of operations as indicators of future performance. It is possible
that in some future periods our results of operations may be below the expectations of public, market analysts and
investors. If we are unable to manage our growth it could have an adverse effect on our business, results of operations
and financial condition.

41. We are subject to Foreign Exchange Rate fluctuation and strict compliance of The Foreign Exchange
Regulations Act, 1973 (FERA) and the provisions of FEMA.

As a part of our activity, sometimes we may require to import materials from foreign countries for which we have to make
payment in foreign currency. We have to face the foreign exchange fluctuation risk. We have to also comply with the
strict provisions of FERA and FEMA. Any fluctuation in foreign exchange and noncompliance of the provisions will lead
to financial loss and strict disciplinary and punitive action against the company which affect our liquidity, reputation and
business operations and profitability of our company.

42. Our Company has a negative cash flow in its operating activities in the year 2021 and 2020 & from Investing and
financing activities in the stub period and past years, details of which are given below. Sustained negative cash
flow could impact our growth and business.

Our Company had negative cash flows from our operating activities as well as investing activities in the previous year(s)

as per the Restated Financial Statements and the same are summarized as under:
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(Tin lakh)
Particulars For the stub period For the year ended March 31,
ended November 30,
2022 2022 2021 2020
Net cash (used in) / generated from operating Activities 175.82 98.08 (250.65) | (144.67)
Net cash (used in) / generated from investing Activities (773.77) (136.83) (28.93) (19.63)
Net cash (used in) / generated from financing Activities 804.95 54.14 273.55 162.40
Net increase / (decrease) in cash and cash Equivalents 207.00 15.39 (6.03) (1.89)

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital
expenditure, pay dividends, repay loans, and make new investments without raising finance from external resources. If
we are not able to generate sufficient cash flows in future, it may adversely affect our business and financial operations.
For further details please see chapter titled “Financial Information” on page 149.

43. We have entered into related party transactions in the past and may continue to do so in the future.

Our Company has entered into various transactions with our Promoters and associate companies. While we believe that
all such transactions are conducted on arm’s length basis, there can be no assurance that we could not have achieved more
favorable terms had such transactions were not entered into with related parties. Furthermore, it is likely that we will enter
into related party transactions in future. There can be no assurance that such transactions, individually or in aggregate,
will not have an adverse effect on our financial condition and results of operation. For details on the transactions entered
by us, please refer to chapter “Related Party Transactions” beginning on page 147 of this Prospectus.

44, We have applied for registration of names of our Products and do not own the trademark legally as on date. We
may be unable to adequately protect our intellectual property. Furthermore, we may be subject to claims alleging
breach of third-party intellectual property rights.

We have applied for registration of our names of our Products under the provisions of the Trademarks Act, 1999 and do
not own the trademark as on date. As such we do not enjoy the statutory protections accorded to a registered trademark
as on date. We have made an application with the Trade Marks Registry, for registration of our logo and corporate name
under the provisions of the Trade Marks Act, 1999. There can be no assurance that we will be able to register the trademark
and the logo in future or that, third parties will not infringe our intellectual property, causing damage to our business
prospects, reputation and goodwill. Further, we cannot assure you that any application for registration of our trademark
in future by our Company will be granted by the relevant authorities in a timely manner or at all. Our efforts to protect
our intellectual property may not be adequate and may lead to erosion of our business value and our operations could be
adversely affected. We may need to litigate in order to determine the validity of such claims and the scope of the
proprietary rights of others. Any such litigation could be time consuming and costly and the outcome cannot be
guaranteed. We may not be able to detect any unauthorized use or take appropriate and timely steps to enforce or protect
our intellectual property.

45. If we are unable to source business opportunities effectively, we may not achieve our financial objectives.

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate and accomplish business
opportunities. To grow our business, we will need to hire, train, supervise and manage new employees and to implement
systems capable of effectively accommodating our growth. However, we cannot assure you that any such employees will
contribute to the success of our business or that we will implement such systems effectively. Our failure to source business
opportunities effectively could have a material adverse effect on our business, financial condition and results of
operations. It is also possible that the strategies used by us in the future may be different from those presently in use. No
assurance can be given that our analyses of market and other data or the strategies we use or plans in future to use will be
successful under various market conditions.

46. The nature of our business exposes us to liability claims and contract disputes and our indemnities may not
adequately protect us. Any liability in excess of our reserves or indemnities could result in additional costs, which
would reduce our profits.

Time is often of the essence in our business work. In the event there are delays in our current or future service, we will
not be able to get extensions from our customers. Further, in some contracts, in case of delay due to deficiency in services
by us, clients may have the right to complete the work at our risk and cost by engaging a third party. In the event we fail
to perform under the terms of a particular contract that could adversely affect our financial conditions and business
operations. Failure to effectively cover ourselves against any of these reasons could expose us to substantial costs and
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potentially lead to material losses. In addition, if there is a customer dispute regarding our performance or workmanship,
the customer may delay or withhold payment to us.

47. Employee fraud or misconduct could harm us by impairing our ability to attract and retain clients and subject us
to significant legal liability and reputational harm.

Our business is exposed to the risk of employee misappropriation, fraud or misconduct. Our employees could make
improper use or disclose confidential information, which could result in regulatory sanctions and serious reputational or
financial harm. While we strive to monitor, detect and prevent fraud or misappropriation by our employees, through
various internal control measures, we may be unable to adequately prevent or deter such activities in all cases. Our
dependence upon automated systems to record and process transactions may further increase the risk that technical system
flaws or employee tampering or manipulation of those systems will result in losses that are difficult to detect. While we
have not been able to identify such issues in the past, there could be instances of fraud and misconduct by our employees,
which may go unnoticed for certain periods of time before corrective action is taken. In addition, we may be subject to
regulatory or other proceedings, penalties or other actions in connection with any such unauthorized transaction, fraud or
misappropriation by our agents or employees, which could adversely affect our goodwill, business prospects and future
financial performance. We may also be required to make good any monetary loss to the affected party. Even when we
identify instances of fraud and other misconduct and pursue legal recourse or file claims with our insurance companies,
we cannot assure you that we will recover any amounts lost through such fraud or other misconduct.

48. Our operations may be adversely affected in case of industrial accidents at our working sites.

Usage of heavy machinery, handling of sharp parts of machinery by labour during production processor otherwise, short
circuit of power supply for machines, etc. may result in accidents and fires, which could cause indirect injury to our
labour, employees, other persons on the site and could also damage our properties thereby affecting our operations.
Further, our plant and machinery and personnel may not be covered under adequate insurance for occurrence of particular
types of accidents which could adversely hamper our cash flows and profitability.

49. Our operating expenses include overheads that may remain fixed in the medium term. In case there is any decline
in our operating performance, we may be unable to reduce such expenses.

Our operating expenses include various fixed costs, which are as such, not dependent on sales revenue. Any shortfall in
sales may cause significant variations in operating results in any particular quarter, as we would not be able to reduce our
fixed operating expenses in the short term. The effect of any decline in sales may thereby be magnified because a portion
of our earnings are committed to paying these fixed costs. Accordingly, we believe that period-to-period comparisons of
our results may not necessarily give a correct presentation of the performance and should not be relied upon as indications
of future performance.

50. Delays or defaults in payments from our clients could result into a constraint on our cash flows. The efficiency
and growth of our business depends on timely payments received from our clients.

In the event, our client’s default or delay in making payments and clearing their dues, we may not have adequate resources
to fund our business and implement our growth plans. This could have an adverse effect on the results of operations and
our financial condition.

51. Our insurance coverage may not adequately protect us against losses, and successful claims against us that
exceed our insurance coverage could harm our results of operations and diminish our financial position.

We maintain insurance coverage of the type and in the amounts that we believe are commensurate with our operations.
Our insurance policies, however, may not provide adequate coverage in certain circumstances and may be subject to
certain deductibles, exclusions and limits on coverage. In addition, there are various types of risks and losses for which
we do not maintain insurance, such as losses due to business interruption and natural disasters, because they are either
uninsurable or because insurance is not available to us on acceptable terms. A successful assertion of one or more large
claims against us that exceeds our available insurance coverage or results in changes in our insurance policies, including
premium increases or the imposition of a larger deductible or co-insurance requirement, could adversely affect our
business, future financial performance and results of operations.

52. There are no alternate arrangements for meeting our requirements for the Objects of the Issue. Any shortfall in
raising / meeting the same could adversely affect our growth plans, operations and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements for the Objects of the
Issue. We meet our working capital requirements through our owned funds and internal accruals. Any shortfall in our net
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owned funds, internal accruals and our inability to raise debt in future would result in us being unable to meet our working
capital requirements, which in turn will negatively affect our financial condition and results of operations. Further we
have not yet identified any alternate source of funding and hence any failure or delay on our part to raise money from this
Issue or any shortfall in the Issue Proceeds may delay the implementation schedule and could adversely affect our growth
plans. For further details, please refer chapter titled “Objects of the Issue” on page 81 of this Prospectus.

53.  Our actual results could differ from the estimates and projections used to prepare our financial statements.

The estimates and projections are based on and reflect our current expectations, assumptions and / or projections as well
as our perception of historical trends and current conditions, as well as other factors that we believe are appropriate and
reasonable under the circumstances. There can be no assurance that our expectations, estimates, assumptions and / or
projections, including with respect to the future earnings and performance will prove to be correct or that any of our
expectations, estimates or projections will be achieved.

54. Guarantees from Promoters & Director as well as others have been taken in relation to the debt facilities provided
to us.

In an event any of the guarantors withdraws or terminates this guarantee, the lender for such facilities may ask for alternate
guarantee / s, repayment of amounts outstanding under such facilities, or even terminate such facilities. We may not be
successful in procuring guarantee / s satisfactory to the lender and as a result may need to repay outstanding amounts
under such facilities or seek additional sources of capital, which could adversely affect our financial condition. For more
information, please see the chapter titled “Statement of Financial Indebtedness” beginning on page 150 of this
Prospectus.

55. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows,
working capital requirements, capital expenditure and restrictive covenants in our financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we may
not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of dividends
will be at the discretion of our Board of Directors and will depend on factors that our Board of Directors deem relevant,
including among others, our results of operations, financial condition, cash requirements, business prospects and any
other financing arrangements. Additionally, under some of our loan agreements, we may not be permitted to declare any
dividends, if there is a default under such loan agreements or unless our Company has paid all the dues to the lender up
to the date on which the dividend is declared or paid or has made satisfactory provisions thereof. Accordingly, realization
of a gain on shareholder’s investments may largely depend upon the appreciation of the price of our Equity Shares. There
can be no assurance that our Equity Shares will appreciate in value. For details of our dividend history, see “Dividend
Policy” on page 148 of this Prospectus.

56. Any future acquisitions, joint ventures, partnerships, strategic alliances, tie-ups or investments could fail to
achieve expected synergies and may disrupt our business and harm the results of operations and our financial
condition.

Our success will depend, in part, on our ability to expand our business in response to changing technologies, customer
demands and competitive pressures. We have, in the past, explored and continue to explore opportunities on our own,
through collaborations, tie-ups, strategic alliances, partnerships or joint venture across the country and regions of focus.
In some circumstances, we may also decide to acquire, or invest in, complementary technologies instead of internal
development. While we are currently evaluating opportunities and negotiating with several potential partners, we have
not entered into any definitive agreements. The risks we face in connection with acquisitions may include integration of
product and service offerings, co-ordination of R&D and marketing functions and the diversion of management’s time
and focus from operating our business to addressing challenges pertaining to acquisition and integration. Our failure to
address these risks or other problems encountered in connection with our acquisitions and investments could result in our
failure to realize the anticipated benefits of these acquisitions or investments, cause us to incur unanticipated liabilities,
and harm our business generally.

57. Our future funds requirements, in the form of fresh issue of capital or securities and / or loans taken by us, may
be prejudicial to the interest of the shareholders depending upon the terms on which they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any fresh issue of shares or
convertible securities would dilute the shareholding of the existing shareholders and such issuance may be done on terms
and conditions, which may not be favorable to the then existing shareholders. If such funds are raised in the form of loans
or debt, then it may substantially increase our interest burden and decrease our cash flows, thus prejudicially affecting
our profitability and ability to pay dividends to our shareholders.
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58. There is no guarantee that our Equity Shares will be listed on the Stock Exchanges in a timely manner or at all.

In accordance with Indian law and practice, permission to list the Equity Shares will not be granted until after the Equity
Shares have been issued and allotted. Approval will require all other relevant documents authorizing the issuing of our
Equity Shares to be submitted. There could be a failure or delay in listing our Equity Shares on the Stock Exchanges. Any
failure or delay in obtaining the approval would restrict your ability to dispose of your Equity Shares.

59. The deployment of funds raised through this Issue shall not be subject to any Monitoring Agency and shall be
purely dependent on the discretion of the management of Our Company.

Since, the Issue size is less than 310,000 Lakhs, there is no mandatory requirement of appointing an Independent
Monitoring Agency for overseeing the deployment of utilization of funds raised through this Issue. The deployment of
these funds raised from this Issue, is hence, at the discretion of the management and the Board of Directors of Our
Company and Our Company’s management will have flexibility in applying the proceeds of the Issue and will not be
subject to monitoring by any independent agency. The fund requirement and deployment mentioned in the Objects of the
Issue is based on internal management estimates and have not been appraised by any bank or financial institution. Any
inability on our part to effectively utilize the Issue proceeds could adversely affect our financials. However, our Audit
Committee will monitor the utilization of the proceeds of this Issue and prepare the statement for utilization of the
proceeds of this Issue. Also, in accordance with Section 27 of the Companies Act, 2013, a company shall not vary the
objects of the Issue without the Company being authorized to do so by our shareholders by way of special resolution and
other compliances as applicable in this regard. Our Promoters and controlling shareholders shall provide exit opportunity
to such shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner, as may be
prescribed by SEBI, in this regard.

60. Negative publicity could adversely affect our revenue model and profitability.

We work in the market where trust of the customers on us and upon the services provided by us matters a lot. Any negative
publicity regarding our company or the services rendered by the company due to any other unforeseen events may affect
our reputation and image which leads to the adverse effect on our business and goodwill as well.

61. Manufacturing & Paints Industry information included in this Prospectus has been derived from industry reports
commissioned by us for such purpose. There can be no assurance that such third-party statistical, financial and
other industry information is either complete or accurate.

We have relied on the reports of certain independent third party for purposes of inclusion of such information in this
Prospectus. These reports are subject to various limitations and based upon certain assumptions that are subjective in
nature. We have not independently verified data from such industry reports and other sources. Although we believe that
the data may be considered to be reliable, their accuracy, completeness and underlying assumptions are not guaranteed
and their dependability cannot be assured. While we have taken reasonable care in the reproduction of the information,
the information has not been prepared or independently verified by us, or any of our respective affiliates or advisors and,
therefore, we make no representation or warranty, express or implied, as to the accuracy or completeness of such facts
and statistics. Due to possibly flawed or ineffective collection methods or discrepancies between published information
and market practice and other problems, the statistics herein may be inaccurate or may not be comparable to statistics
produced for other economies and should not be unduly relied upon. Further, there is no assurance that they are stated or
compiled on the same basis or with the same degree of accuracy as may be the case elsewhere. Statements from parties
that involve estimates are subject to change, and actual amounts may differ materially from those included in this
Prospectus.

62. The requirements of being a public listed company may strain our resources and impose additional requirements.

With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the public at large,
we will incur significant legal, accounting, corporate governance and other expenses that we did not incur in the past. We
will also be subject to the provisions of the listing agreements signed with the Stock Exchanges which require us to file
unaudited financial results on a half yearly basis. In order to meet our financial control and disclosure obligations,
significant resources band management supervision will be required. As a result, management’s attention may be diverted
from other business concerns, which could have an adverse effect on our business and operations. There can be no
assurance that we will be able to satisfy our reporting obligations and / or readily determine and report any changes to our
results of operations in a timely manner as other listed companies. In addition, we will need to increase the strength of
our management team and hire additional legal and accounting staff with appropriate public company experience and
accounting knowledge and we cannot assure that we will be able to do so in a timely manner.
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Issue Specific Risks:

63. There are restrictions on daily / weekly / monthly movements in the price of the Equity Shares, which may
adversely affect a shareholders’ ability to sell, or the price at which it can sell, Equity Shares at a particular point
in time.

Once listed, we would be subject to circuit breakers imposed by all stock exchanges in India, which does not allow
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates
independently of the index-based market-wide circuit breakers generally imposed by SEBI on Indian stock exchanges.
The percentage limit on circuit breakers is set by the stock exchanges based on the historical volatility in the price and
trading volume of the Equity Shares. The stock exchanges do not inform us of the percentage limit of the circuit breaker
in effect from time to time and may change it without our knowledge. This circuit breaker limits the upward and downward
movements in the price of the Equity Shares. As a result of this circuit breaker, no assurance may be given regarding your
ability to sell your Equity Shares or the price at which you may be able to sell your Equity Shares at any particular time.

64. After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market for the Equity
Shares may not develop.

The price of the Equity Shares on the Stock Exchanges may fluctuate as a result of the factors, including:

a. Volatility in the Indian and global capital market;

b. Company’s results of operations and financial performance;

c. Performance of Company’s competitors,

d. Adverse media reports on Company or pertaining to the Paint Industry;

e. Changes in our estimates of performance or recommendations by financial analysts;

f.  Significant developments in India’s economic and fiscal policies; and

g. Significant developments in India’s environmental regulations.
Current valuations may not be sustainable in the future and may also not be reflective of future valuations for our industry
and our Company. There has been no public market for the Equity Shares and the prices of the Equity Shares may fluctuate
after this Issue. There can be no assurance that an active trading market for the Equity Shares will develop or be sustained
after this Issue or that the price at which the Equity Shares are initially traded will correspond to the price at which the

Equity Shares will trade in the market subsequent to this Issue.

65. You will not be able to sell immediately on Stock Exchange any of the Equity Shares you purchase in the Issue
until the Issue receives appropriate trading permissions.

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions must be completed
before the Equity Shares can be listed and trading may commence. We cannot assure you that the Equity Shares will be
credited to investor’s demat accounts, or that trading in the Equity Shares will commence, within the time periods
specified in this Prospectus. Any failure or delay in obtaining the approval would restrict your ability to dispose of the
Equity Shares. In accordance with section 40 of the Companies Act, 2013, in the event that the permission of listing the
Equity Shares is denied by the stock exchanges, we are required to refund all monies collected to investors.

66. The Issue price of our Equity Shares may not be indicative of the market price of our Equity shares after the
issue.

The Issue price of our Equity Shares has been determined by Fixed Price Method. This price is based on numerous factors
and may not be indicative of the market price of our Equity Shares after the Issue. The market price of our Equity Shares
could be subject to significant fluctuation after the issue and may decline below the issue price. We cannot assure you
that you will be able to sell your Equity Shares at or above the Issue price. For further details you may refer chapter titled
“Basis for Issue Price ” beginning on the page 86 of this Prospectus.

Some of the factors which may affect our share price without limitations are as follows:

e Reports on research by analysts.

42



(%

PAINTS LIMITED

e Changes in revenue.

e Variations in growth rate of our financial indicators such as earning per share, income, profit etc.
e  General Market Condition

o Domestic and International Economy.

67. Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect the Trading price
of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s) may significantly
affect the trading price of our Equity Shares. Further, our market price may also be adversely affected even if there is a
perception or belief that such sales of Equity Shares might occur.

EXTERNAL RISKS

Industry Related Risks:

68. Changes in government regulations or their implementation could disrupt our operations and adversely affect
our business and results of operations.

Our business and industry are regulated by different laws, rules and regulations framed by the Central and State
Government. These regulations can be amended / changed on a short notice at the discretion of the Government. If we
fail to comply with all applicable regulations or if the regulations governing our business or their implementation change
adversely, we may incur increased costs or be subject to penalties, which could disrupt our operations and adversely affect
our business and results of operations.

69. Malpractices by some players in the industry affect overall performance of emerging Companies

The industry in which our Company operates is subject to risk associated with unethical business practices such as
unethical marketing, dishonest advertising, questionable pricing practices, inaccurate claims with regards to safety and
efficacy of the product etc. Consumers’ attitude toward the industry today is dominated by a sense of mistrust, paving a
way for regulators for stricter entry barriers and introduction of code of conducts; making the entire industry environment
regulated and controlled. Malpractices by some players in the industry affects the overall performance of the emerging
Companies like us as the industry norms are applicable to all at parity. Any unethical business practices by any industry
player or intermediary may impact our business and results of operations.

Other Risks:
70. You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an Indian Company
are generally taxable in India. Any gain on the sale of shares on a stock exchange held for more than 12 months will not
be subject to capital gains tax in India if the securities transaction tax (“STT”) has been paid on the transaction. The STT
will be levied on and collected by an Indian stock exchange on which equity shares are sold. Any gain on the sale of
shares held for more than 12 months to an Indian resident, which are sold other than on a stock exchange and as a result
of which no STT has been paid, will be subject to long term capital gains tax in India. Further, any gain on the sale of
shares held for a period of 12 months or less will be subject to capital gains tax in India. Further, any gain on the sale of
listed equity shares held for a period of 12 months or less which are sold other than on a stock exchange and on which no
STT has been paid, will be subject to short term capital gains tax at a relatively higher rate as compared to the transaction
where STT has been paid in India.

In Finance Bill 2017, section 10(38) was amended to provide that exemption under this section for income arising on
transfer of equity share acquired on or after 1st day of October 2004 shall be available only if the acquisition of share is
chargeable to Securities Transactions Tax (STT) under Chapter V11 of the Finance (No 2) Act, 2004. In case this provision
becomes effective, sale shares acquired on or after 1st day of October 2004 on which STT was not charged will attract
tax under provisions of Long-Term Capital Gains.

As per Finance Bill 2018, exemption under section 10(38) for income arising from long term gains on transfer of equity
share shall not be available on or after 1st day of April 2018 if the long-term capital gains exceed % 1,00,000/- p.a. Such
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income arising from long term gains on transfer of equity share on or after 1st day of April 2018 in excess of % 1,00,000/-
pa. shall be chargeable at the rate of 10%. Capital gains arising from the sale of shares will be exempt from taxation in
India in cases where an exemption is provided under a tax treaty between India and the country of which the seller is a
resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a result, residents of
other countries may be liable for tax in India as well as in their own jurisdictions on gains arising from a sale of the shares
subject to relief available under the applicable tax treaty or under the laws of their own jurisdiction.

71. Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP and
IFRS, which may be material to the financial statements, prepared and presented in accordance with SEBI ICDR
Regulations contained in this Prospectus.

As stated in the reports of the Auditor included in this Prospectus under chapter “Financial Statements as Restated”
beginning on page 149 the financial statements included in this Prospectus are based on financial information that is based
on the audited financial statements that are prepared and presented in conformity with Indian GAAP and restated in
accordance with the SEBI ICDR Regulations, and no attempt has been made to reconcile any of the information given in
this Prospectus to any other principles or to base it on any other standards. Indian GAAP differs from accounting principles
and auditing standards with which prospective investors may be familiar in other countries, such as U.S. GAAP and IFRS.
Significant differences exist between Indian GAAP and U.S. GAAP and IFRS, which may be material to the financial
information prepared and presented in accordance with Indian GAAP contained in this Prospectus. Accordingly, the
degree to which the financial information included in this Prospectus will provide meaningful information is dependent
on familiarity with Indian GAAP, the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not
familiar with Indian GAAP on the financial disclosures presented in this Prospectus should accordingly be limited.

72. Political instability or a change in economic liberalization and deregulation policies could seriously harm
business and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates, changes
in Government policy, taxation, social and civil unrest and other political, economic or other developments in or affecting
India. The rate of economic liberalization could change, and specific laws and policies affecting the information
technology sector, foreign investment and other matters affecting investment in our securities could change as well. Any
significant change in such liberalization and deregulation policies could adversely affect business and economic
conditions in India, generally, and our business, prospects, financial condition and results of operations, in particular.

73. Financial instability in Indian Financial Markets could adversely affect our Company’s results of operation and
financial condition.

In this globalized world, the Indian economy and financial markets are significantly influenced by worldwide economic,
financial and market conditions. Any financial turmoil, say in the United States of America, Europe, China or other
emerging economies, may have a negative impact on the Indian economy. Although economic conditions differ in each
country, investors’ reactions to any significant developments in one country can have adverse effects on the financial and
market conditions in other countries. A loss in investor confidence in the financial systems, particularly in other emerging
markets, may cause increased volatility in Indian financial markets. Indian financial markets have also experienced the
contagion effect of the global financial turmoil. Any prolonged financial crisis may have an adverse impact on the Indian
economy, thereby resulting in a material and adverse effect on our Company’s business, operations, financial condition,
profitability and price of its Shares. Stock exchanges in India have in the past experienced substantial fluctuations in the
prices of listed securities.

74. We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the Indian
economy and our industry contained in this Prospectus.

While facts and other statistics in this Prospectus relating to India, the Indian economy and our industry has been based
on various government publications and reports from government agencies that we believe are reliable, we cannot
guarantee the quality or reliability of such materials. While we have taken reasonable care in the reproduction of such
information, industry facts and other statistics have not been prepared or independently verified by us or any of our
respective affiliates or advisors and, therefore we make no representation as to their accuracy or completeness. These
facts and other statistics include the facts and statistics included in the chapter titled “Our Industry” beginning on page
92 of this Prospectus. Due to possibly flawed or ineffective data collection methods or discrepancies between published
information and market practice and other problems, the statistics herein may be inaccurate or may not be comparable to
statistics produced elsewhere and should not be unduly relied upon. Further, there is no assurance that they are stated or
compiled on the same basis or with the same degree of accuracy, as the case may be, elsewhere.
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75. Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance.
These factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, inflation,
deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in commodities markets, consumer
debt levels, unemployment trends and other matters that influence consumer confidence, spending and tourism. Increasing
volatility in financial markets may cause these factors to change with a greater degree of frequency a magnitude, which
may negatively affect our stock prices.

76. Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract
foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and residents
are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting requirements
specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with such pricing
guidelines or reporting requirements or fall under any of the exceptions referred to above, then the prior approval of the
RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India
into foreign currency and repatriate that foreign currency from India will require a no objection / tax clearance certificate
from the income tax authority. There can be no assurance that any approval required from the RBI or any other
government agency can be obtained on any particular terms or at all.

77. Natural calamities could have a negative impact on the Indian economy and cause Our Company’s business to
suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent and severity
of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal rainfall or other
natural calamities could have a negative impact on the Indian economy, which could adversely affect our business,
prospects, financial condition and results of operations as well as the price of the Equity Shares.

78. Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could adversely
affect the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are beyond our
control, could have a material adverse effect on India’s economy and our business. Incidents such as the terrorist attacks,
other incidents such as those in US, Indonesia, Madrid and London, and other acts of violence may adversely affect the
Indian stock markets where our Equity Shares will trade as well the global equity markets generally. Such acts could
negatively impact business sentiment as well as trade between countries, which could adversely affect our Company’s
business and profitability. Additionally, such events could have a material adverse effect on the market for securities of
Indian companies, including the Equity Shares.

79. Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise financing.
Any adverse revisions to India’s credit ratings for domestic and international debt by international rating agencies may
adversely impact our ability to raise additional financing, and the interest rates and other commercial terms at which such

additional financing may be available. This could have an adverse effect on our business and future financial performance,
our ability to obtain financing for capital expenditures and the trading price of our Equity Shares.
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SECTION 1V: INTRODUCTION

THE ISSUE

Present Issue in Terms of this Prospectus

Equity Shares Offered @
Present Issue of Equity Shares by our Company @

Issue of 37,00,000 Equity Shares of ¥ 10.00 each for cash at
a price of % 30.00 per Equity Share (including premium of %
20.00 per Equity Share) aggregating to X 1,110.00 Lakh.

Out of which:

Market Maker Reservation Portion

1,88,000 Equity Shares of % 10.00 each fully paid-up of our
Company for cash at a price of ¥ 30.00 per Equity Share
(including premium of % 20.00 per Equity Share) aggregating
to X 56.40 Lakh.

Net Issue to the Public

35,12,000 Equity Shares of X 10.00 each for cash at a price of
% 30.00 per Equity Share (including premium of % 20.00 per
Equity Share) aggregating to X 1,053.60 Lakh.

Out of which:

Allocation to Retail Individual Investors for upto
%2.00 Lakh

17,56,000 Equity Shares of % 10.00 each at a price of T 30.00
per Equity Share (including premium of X 20.00 per Equity
Share) aggregating to ¥ 5,26.80 Lakh.

Allocation to Non-Institutional Investors for above
2.00 Lakh

17,56,000 Equity Shares of % 10.00 each at a price of T 30.00
per Equity Share (including premium of X 20.00 per Equity
Share) aggregating to ¥ 5,26.80 Lakh.

Pre and Post-Issue Equity Shares

Equity Shares outstanding prior to the Issue

1,02,40,000 Equity Shares of ¥ 10.00 each

Equity Shares outstanding after the Issue*

1,39,40,000 Equity Shares of 10.00 each

Objects of the Issue

Please refer to the chapter titled “Objects of the Issue”
beginning on page 81 of this Prospectus.

*Assuming full allotment

@ This Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time.
For further details, please see the section titled “Issue Related Information” beginning on page no. 173 of this
Prospectus.

@ The present Issue has been authorized pursuant to a resolution of our Board dated December 29, 2022 and by Special
Resolution passed under Section 62(1)(C) of the Companies Act, 2013 at an Extra-Ordinary General Meeting of our
shareholders held on January 05, 2023.

As per Regulation 253(2) of the SEBI (ICDR) Regulations, 2018, as amended from time to time, the allocation in the net
issue to the public category shall be made as follows:

e  Minimum 50% (fifty percent) to Retail Individual Investors; and
e Remaining to:
a) Individual applicants other than retail individual investors; and

b) Other investors including corporate bodies or institutions, irrespective of the number of specified securities
applied for;

Provided that the unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the
applicants in the other category.

Explanation to Regulations 253 of ICDR Regulations, 2018: If the retail individual investor category is entitled to

more than fifty percent of the issue size on proportionate basis, accordingly the retail individual investors shall be
allocated that higher percentage.
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RETINA PAINTS LIMITED
(FORMERLY KNOWN AS RETINA PAINTS PRIVATE LIMITED)
RESTATED STATEMENT OF ASSETS & LIABILITIES
(Rs. in Lakhs)
Particulars As at As at As at As at
30.11.2022 31.03.2022 31.03.2021 31.03.2020
I. | EQUITY AND LIABILITIES
1 | Shareholders’ Funds
(@) Share Capital 512.00 185.00 72.00 72.00
(b) Reserves and Surplus 728.73 34.74 23.41 18.86
2 | Non-Current liabilities
(@) Long-term Borrowings 226.98 403.99 440.05 189.47
(b) Deferred Tax Liabilities (Net) - - - -
(c) Long-term Provisions 12.04 11.05 9.86 7.02
3 | Current Liabilities
(@ Short-term Borrowings 206.46 184.02 174.06 129.63
(b) Trade Payables
-Due to MSME
-Due to Other Than MSME 270.20 238.13 209.29 194.78
(c) Other Current Liabilities 91.03 89.97 49.12 53.64
(d) Short-term Provisions 27.32 15.87 8.92 4.94
TOTAL 2,074.77 1,162.77 986.71 670.34
Il. | ASSETS
1 | Non-current Assets
Property, Plant & Equipment & Intangible
(@ Assets
(i)  Property, Plant & Equipment 958.23 185.97 50.42 27.27
(if)  Capital Work-in-progress - 187.54 254.49 22.20
(b) Non- Current Investments - - - -
(c) Long-term Loans and Advances 6.55 5.10 5.10 18.97
(d) Deferred Tax Asset (Net) -2.71 1.37 1.22 1.59
2 | Current Assets
(@ Inventories 385.42 329.06 256.76 225.71
(b) Trade Receivables 364.98 368.56 369.05 285.52
(c) Cash and Cash Equivalents 230.74 23.75 8.36 14.39
(d) Short Term Loans & Advances 130.73 58.91 38.63 69.78
(e) Other Current Assets 0.84 2.50 2.68 4.92
TOTAL 2,074.77 1,162.77 086.71 670.34
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RETINA PAINTS LIMITED
(FORMERLY KNOWN AS RETINA PAINTS PRIVATE LIMITED)
RESTATED STATEMENT OF PROFIT & LOSS
(Rs. in Lakhs)

For the For the For the For the

Particulars period ended | year ended year ended year ended
30.11.2022 31.03.2022 31.03.2021 31.03.2020

Revenue from operations 527.67 638.28 685.76 680.44
Other income 6.21 8.97 0.22 1.00
Total Income 533.88 647.24 685.99 681.44
Expenses:
Cost of Materials Consumed 236.32 415.01 384.64 435.04
(Increase)/Decrease in Inventories - 32.92 - 9351 - 6.84 -94.78
Employee Benefit Expenses 72.22 86.22 101.42 122.53
Finance Cost 20.04 32.75 35.33 17.46
Depreciation and Amortization Expenses 7.72 10.25 6.01 6.77
Other Expenses 171.36 176.53 156.65 183.69
Total Expenses 474.75 627.25 677.21 670.72
Profit before Exceptional Items 59.13 19.99 8.78 10.72
Exceptional Items
Prior Period Items - - - -2.80
Profit/(Loss) before Tax 59.13 19.99 8.78 7.93
Tax Expenses:
Current Tax 15.06 8.81 3.86 3.47
Mat Credit Entitlement - - - -
Deferred Tax Provision / (Reversal) 4.09 (0.15) 0.37 (0.22)
Profit/(Loss) for the year 39.99 11.33 4.55 4.67
Earnings per equity share:
Basic (in Rs.) 2.09 0.72 0.63 0.72
Diluted (in Rs.) 2.09 0.72 0.63 0.72
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RETINA PAINTS LIMITED

(FORMERLY KNOWN AS RETINA PAINTS PRIVATE LIMITED)

RESTATED CASH FLOW STATEMENT

(Rs. in Lakhs)

For the For the For the For the
Particulars Period ended | Year ended | Yearended | Year ended
30.11.2022 31.03.2022 | 31.03.2021 31.03.2020

CASH FLOW FROM OPERATING

A | ACTIVITIES:
Net Profit before tax 59.13 19.99 8.78 10.72
Depreciation & Amortisation 7.72 10.25 6.01 6.77
Finance Cost 20.04 32.75 35.33 17.46
Interest Income (6.21) (8.97) (0.22) (1.00)
Operating Profit before Working
Capital Charges 80.69 54.02 49.89 33.96
Adjusted for:
(Increase)/Decrease in trade receivables 3.59 0.48 (83.53) (27.64)
(Increase)/Decrease in other assets 1.66 0.18 2.24 5.58
Increase/(Decrease) in other liabilities 1.06 40.85 (4.52) 6.16
Increase/(Decrease) in trade payables 32.07 28.84 14.51 9.29
Short term loans and advances (71.82) (20.28) 31.15 (33.88)
Changes in provisions 12.44 8.14 6.82 (6.30)
Changes in deferred tax due to merger - - - (2.05)
(Increase)/Decrease in inventories 131.18 (5.35) (263.34) (126.31)
Cash Generated From Operations
Payment of Income Tax (Net of Refund) (15.06) (8.81) (3.86) (3.47)
Net cash generated/ (used in) from
operating activities 175.82 98.08 (250.65) (144.67)
CASH FLOW FROM INVESTING

B | ACTIVITIES:
Purchase of Property, Plant & Equipment (779.98) (145.80) (31.53) (20.63)
Sale of Property, Plant & Equipment - - 2.38 -
Interest Income 6.21 8.97 0.22 1.00
Net Cash used in Investing Activities (B) (773.77) (136.83) (28.93) (19.63)
CASH FLOW FROM FINANCING

C | ACTIVITIES:
Proceeds from issue of shares 327.00 113.00 - 71.00
Share premium 654.00
Proceeds from issue of Bonus shares - - - (21.00)
Transfer of Balance of P/L a/c. of
transferor co. (5.11)
Proceeds from short term borrowing (154.56) (26.10) 295.01 151.48
Long term loans and advances (1.45) - 13.87 (16.50)
Interest paid (20.04) (32.76) (35.33) (17.46)
Net Cash used in Financing Activities
(©) 804.95 54.14 273.55 162.40
Net Increase/(Decrease) in Cash and
Cash Equivalents 207.00 15.39 (6.03) (1.89)
Cash and Cash Equivalents at the
beginning of the year 23.75 8.36 14.39 16.28
Cash and Cash Equivalents at the end of
the year 230.74 23.75 8.36 14.39

Note :-
1. Components of Cash & Cash Equivalent:
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Particulars As at As at As at As at
30.11.2022 31.03.2022 31.03.2021 31.03.2020

a. Balances with banks

- Current Accounts 206.32 0.69 2.90 5.80

b. Cash on hand (As certified by the

management) 24.42 23.07 5.46 8.58

Total 230.74 23.75 8.36 14.39
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SECTION V: GENERAL INFORMATION

Our Company was originally incorporated on November 01, 2010 as a Private Limited Company as “Retina Paints Private
Limited” under the provisions of the Companies Act, 1956 with the Registrar of Companies, Andhra Pradesh. Later in
the year 2022, pursuant to a Special Resolution of our Shareholders passed in the Extra-Ordinary General Meeting held
on December 05, 2022, our Company was converted from a Private Limited Company to Public Limited Company and
consequently, the name of our Company was changed to ‘Retina Paints Limited” and a Fresh Certificate of Incorporation
consequent to Conversion was issued on December 26, 2022 by the Registrar of Companies, Hyderabad. The Corporate
Identification Number of our Company is U24232TG2010PLC071018.

For details in relation to the incorporation, Registered Office and other details, please refer to the chapter titled “Our
History and Certain Other Corporate Matters” beginning on 121 of this Prospectus.

BRIEF COMPANY AND ISSUE INFORMATION

Registration Number

071018

Corporate Identification
Number

U24232TG2010PLC071018

Date of Incorporation as
Private Limited Company

November 01, 2010

Date of Incorporation as
Public Limited Company

December 26, 2022

Address of Registered
Office

Block No 2, Floors 2 & 3, Survey No. 184 & 185, Opp Ganesh Kaman, Phase V, IDA,
Cherlapally, Hyderabad- 500051, Rangareddi, Telangana, India.

Contact No.: 73306 41515

Email: info@retinapaints.com

Website: www.retinapaints.com

Address of Registrar of
Companies

Registrar of Companies, Hyderabad

2" Floor, Corporate Bhawan, GSI Post, Nagole, Bandlaguda, Hyderabad- 500068,
Telangana India.

Contact No.: 040 2980 5427 / 2980 3827 / 2980 1927

Fax: 040 2980 3727

Email: roc.hyderabad@mca.gov.in

Website: https://www.mca.gov.in/

Designated Stock Exchange

BSE Limited
(SME Platform of BSE Limited)
P J Towers, Dalal Street, Fort, Mumbai — 400001, Maharashtra, India.

Issue Programme

Issue Opens on: Wednesday, April 19, 2023
Issue Closes on: Monday, April 24, 2023

Chief Financial Officer

Ms. Ramya Ramakrishnan

Block No 2, Floors 2 & 3, Survey No. 184 & 185, Opp Ganesh Kaman, Phase V, IDA,
Cherlapally, Hyderabad- 500051, Rangareddi, Telangana, India.

Contact No.: 99085 32333

Email: cfo@retinapaints.com

Website: www.retinapaints.com

Company Secretary and
Compliance Officer

Mr. Krishnamachari Ramu

Block No 2, Floors 2 & 3, Survey No. 184 & 185, Opp Ganesh Kaman, Phase V, IDA,
Cherlapally, Hyderabad- 500051, Rangareddi, Telangana, India.

Contact No.: 73306 41515

Email: cs@retinapaints.com

Website: www.retinapaints.com

OUR BOARD OF DIRECTORS

Details regarding our Board of Directors as on the date of this Prospectus are set forth in the table hereunder:

Name Designation Address DIN
Mr. Rakesh Dommati Managing 2-4-125/1/17/A, Plot No. 17, Mallikarjun Nagar, Swarup | 03214046
Director Nagar, Uppal, K V Ranga Reddy, Telangana- 500039,
India
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Name Designation Address DIN
Ms. Rajitha Koyyada Whole-Time | 2-4-125/1/17/A, Plot No. 17, Mallikarjun Nagar, Swarup | 07108068
Director Nagar, Uppal, K V Ranga Reddy, Telangana- 500039,
India
Ms. Chithra Ramu Non- Plot 71 B, Sivaprakash Nagar, 1% Main Road, | 02326177

Executive Puzhuthivakkam, Madipakkam, Sholinganallur, Chennai-
Director 600091, Tamil Nadu, India

Mr. Srikanth Somepalli Independent | H. No: 6-3-609/28, Ft No - G4, Anand Nagar Colony, | 08358760
Director Khairtabad, Hyderabad- 500004, Telangana, India

Mr. Arunachalam | Independent | Plot No 3, Nazeeb Avenue, Jawahar St, Chitlapakkam, | 08955221

Manikandan Director Chennai- 600064, Tamil Nadu, India

Mr. Chinnamanoor Independent | No 7A, Kalinga Colony, P T Rajan Salai, K K Nagar, | 09802425

Neelakantan Srinivasan Director Chennai- 600078, Tamil Nadu, India

For detailed profile of our Directors, refer “Our Management” on page 124 respectively of this Prospectus.
INVESTOR GRIEVANCES

Investors may contact the Company Secretary and Compliance Officer and / or the Registrar to the Company and / or the
Registrar to the Issue and / or Lead Manager in case of any Pre-Issue or Post-1ssue related problems, such as non-receipt
of Letter of Allotment, non-credit of Allotted Equity Shares in the respective beneficiary account and non-receipt of funds
by electronic mode.

All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated Intermediary with
whom the Application Form was submitted, giving full details such as Name of the Sole or First Applicant, Application
Form Number, Applicant’s DP ID, Client ID, PAN, Address of Applicant, Number of Equity Shares applied for, ASBA
Account Number in which the amount equivalent to the Application Amount was blocked or the UPI ID (for Retail
Individual Investors who make the payment of Application Amount through the UPI Mechanism), Date of Application
Form and the Name and Address of the Relevant Designated Intermediary where the Application was submitted. Further,
the Applicant shall enclose the Acknowledgment Slip or the Application Number from the Designated Intermediary in
addition to the documents or information mentioned hereinabove. All grievances relating to Applicants submitted through
Registered Brokers may be addressed to the Stock Exchanges with a copy to the Registrar to the Issue.

In terms of SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2018/22 dated February 15, 2018, SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended pursuant to SEBI circular
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and subject to applicable law, any ASBA Applicant whose
Application has not been considered for Allotment, due to failure on the part of any SCSB, shall have the option to seek
redressal of the same by the concerned SCSB within three months of the date of listing of the Equity Shares. SCSBs are
required to resolve these complaints within 15 days, failing which the concerned SCSB would have to pay interest at the
rate of 15% per annum for any delay beyond this period of 15 days. Further, the investors shall be compensated by the
SCSBs at the rate higher of X 100 or 15% per annum of the application amount in the events of delayed or withdrawal of
applications, blocking of multiple amounts for the same UPI application, blocking of more amount than the application
amount, delayed unblocking of amounts for non-allotted / partially-allotted applications for the stipulated period. In an
event there is a delay in redressal of the investor grievance in relation to unblocking of amounts, the Lead Manager shall
compensate the investors at the rate higher of ¥ 100 or 15% per annum of the application amount.

DETAILS OF KEY INTERMEDIARIES PERTAINING TO THIS ISSUE OF OUR COMPANY

LEAD MANAGER TO THE ISSUE REGISTRAR TO THE COMPANY
GRETEX CORPORATE SERVICES LIMITED BTS CONSULTANCY SERVICES PRIVATE
Office No. 13, 1st Floor, New Bansilal Building, Raja | LIMITED
Bahadur Mansion, 9-15, Homi Modi Street, Fort, | | Floor, MS Complex, Plot No. 8, Sastri Nagar, Kolathur,

Mumbai— 400001, Maharashtra, India. Chennai 600099, Tamil Nadu, India.

Contact No.: +91 22 4002 5273 / 96532 49863 Contact No.: +91 2556 5121

Email: info@gretexgroup.com Fax No.: +91 2556 5131

Website: www.gretexcorporate.com Email: btschennai@gmail.com

Contact Person: Ms. Dimple Magharam Slun Investor Grievance Email: helpdesk@btsindia.co.in;
SEBI Registration No: INM000012177 Website: www.btsindia.co.in

CIN: L74999MH2008PLC288128 Contact Person: Mr. S Ramesh Babu / Mr. S Sankar

SEBI Registration No: INR200004031
CIN: U74999TN2005PTC055403
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REGISTRAR TO THE ISSUE

LEGAL ADVISOR TO THE ISSUE

BIGSHARE SERVICES PRIVATE LIMITED

S6-2, 6™ Pinnacle Business Park, Mahakali Caves Road,
next to Ahura Centre, Andheri East, Mumbai- 400093,
Maharashtra, India

Contact No.: +91 — 22 — 6263 8200;

Fax No.: +91 — 22 — 6263 8299

Email: ipo@bigshareonline.com

Investor Grievance Email:
investor@bigshareonline.com ;

Website: www.bigshareonline.com

Contact Person: Mr. Swapnil Kate

SEBI Registration No.: INR000001385

CIN: U99999MH1994PTC076534

M/S. M. V. KINI LAW FIRM

Kini House, 6 / 39 Jangpura-B, New Delhi — 110014,
India.

Tel No.: +91-11-2437 1038 /39 /40

Mobile: + 91- 98990 16169

Email: raj@mvkini.com

Website: www.mvkini.com

Contact Person: Ms. Raj Rani Bhalla

STATUTORY AUDITOR OF THE COMPANY

BANKER TO THE COMPANY

C M T & Associates

Chartered Accountants,

H No. 6 — 3 — 664, Flat No. 101, B Block, Prestige Rai
Towers, Opp NIMS, Panjagutta, Hyderabad- 500082,
Telangana, India

Contact No.: 040 4015 1553

E-mail: cmtclients@gmail.com

Contact Person: CA China Masthan T

Membership No.: 218549

Firm Registration No.: 011515S

Peer Review No: 014790

The Canara Bank Limited

Nacharam Branch, Plot No. 15/1A, Nacharam Cross
Road, Ida Nacharam, S.O. Hyderabad, Hyderabad-
500076, Telangana, India

Contact No.: +91 — 40 — 2715 5998;

Fax No.: N.A.

Email: cb4523@canarabank.com

Website: www.canarabank.com

Contact Person: Mr. Tiruparthi Reddy

CIN: U67190KA1906PLC001069

BANKERS TO THE ISSUE / SPONSOR BANK

ICICI BANK LIMITED

Capital Market Division, 5th Floor, HT Parkh Marg, Backbay Reclamation, Churchgate, Mumbai-400 020,

Maharashtra, India

Tel: 022-66818911/23/ 24

Fax No.: 022-22611138

Email: sagar.welekar@icicibank.com
Website: www.icicibank.com

Contact Person: Mr. Sagar Welekar
SEBI Registration No.: INBI00000004

CHANGES IN AUDITORS DURING LAST THREE FINANCIAL YEARS

Except as mentioned below, there has been no change in the auditors of our Company during the last 3 years:

Sr. Date of From To Reason
No Change for
Change
1. November | KP & ASSOCIATES C M T & Associates No Peer
24, 2022 Chartered Accountants, Chartered Accountants, Review
Flat No:- 203, 2" Floor, Park Avenue | Flat No.101, Prestige Rai Towers, H. No. | Certificat
Apts, Matrix Homes, Street No:- 1, | 6-3-664, B Block, Opp NIMS, | e for the
Patrika Nagar, Hi-Tech City, Madhapur, | Hyderabad- 500082, Telangana, India proposed
Hyderabad- 500081, Telangana, India | Contact No.: 040 4015 1553 IPO
Contact No.: 040 2970 0996 E-mail: cmtclients@gmail.com
E-mail: kpassociates9@gmail.com Contact Person: CA China Masthan T
Contact Person: V.P.R.N Prasad Membership No.: 218549
Membership No: 219177 Firm Registration No.: 011515S
Firm Registration No: 012191S Peer Review No: 014790

SELF-CERTIFIED SYNDICATE BANKS

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided on the website of
the SEBI (https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and updated from time to time.
For details on Designated Branches of SCSBs collecting the Bid-cum-Application Forms, refer to the above-mentioned
SEBI link.
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Further, as notified by SEBI vide its circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019; the
applications through UPI in IPOs can be made only through the SCSBs/ mobile applications whose name appears on the
SEBI website www.sebi.gov. in at the following path: Home > Intermediaries/Market Infrastructure Institutions >
Recognized intermediaries > Self Certified Syndicate Banks eligible as Issuer Banks for UPI.

Investor shall ensure that when applying in IPO using UPI, the name of his Bank appears in the list of SCSBs displayed
on the SEBI website which are live on UPI. Further, he/she shall also ensure that the name of the app and the UPI handle
being used for making the application is also appearing in the aforesaid list.

SYNDICATE SCSB BRANCHES

In relation to ASBA Bids submitted to a member of the Syndicate, the list of branches of the SCSBs at the Specified
Locations named by the respective SCSBs to receive deposits of Bid cum Application Forms from the members of the
Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and updated from time to time. For more
information on such branches collecting Bid-cum-Application Forms from the Syndicate at Specified Locations, refer to
the above-mentioned SEBI link.

INVESTORS BANKS OR ISSUER BANKS FOR UPI

In accordance with UPI Circulars, Rlls Applying via UPI Mechanism may apply through the SCSBs and mobile
applications, whose names appear on the website of SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40), as updated from time to
time. A list of SCSBs and mobile applications, which are live for applying in public issues using UPI mechanism is
provided as ‘Annexure A’ to the SEBI circular, bearing humber SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019.

REGISTERED BROKERS

The list of the Registered Brokers eligible to accept ASBA forms, including details such as postal address, telephone
number and e-mail address, is provided on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , respectively, as updated from time to time.
REGISTRAR AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept Applications forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, are provided on the website of the SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , as updated from time to time.
COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name
and contact details, is provided on the website of SEBI at

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , respectively, as updated from time to time.

STATEMENT OF RESPONSIBILITY OF THE LEAD MANAGER / STATEMENT OF INTER SE
ALLOCATION OF RESPONSIBILITIES

Since Gretex Corporate Services Limited is the sole Lead Manager to this Issue, a statement of inter se allocation of
responsibilities amongst Lead Manager is not required.

CREDIT RATING
This being an Issue of Equity Shares, there is no requirement of credit rating for the Issue.
IPO GRADING

Since the Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, there is no requirement of
appointing an IPO Grading Agency.
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EXPERT OPINION
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated January 09, 2023 from Peer Review Auditor namely, M/s. CM T &
Associates, Chartered Accountants, to include their name as required under Section 26(5) of the Companies Act 2013
read with SEBI ICDR Regulations in this Prospectus as an “expert” as defined under Section 2(38) of the Companies Act
2013 to the extent and in respect of its (i) examination report dated February 20, 2023 on our Restated Financial
Information; and (ii) its report dated December 16, 2022 on the statement of Special Tax Benefits in this Prospectus.
Aforementioned consents have not been withdrawn as on the date of this Prospectus.

However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act.
TRUSTEES

This is an issue of equity shares hence appointment of trustees is not required.

MONITORING AGENCY

Since the proceeds from the Fresh Issue does not exceed 10,000 lakhs in terms of Regulation 262 (1) of the SEBI ICDR
Regulations, our Company is not required to appoint a monitoring agency for the purposes of this Issue. However, as per
Section 177 of the Companies Act, 2013, the Audit Committee of our Company, would be monitoring the utilization of
the proceeds of the Issue.

APPRAISAL AGENCY

Our Company has not appointed any appraising agency for appraisal of the Project.

FILING OF ISSUE DOCUMENT

The Prospectus is being filed with BSE Limited, Phiroze Jeejeebhoy Towers, Dalal Street, Mumbai-400001, Maharashtra,
India.

The Draft Prospectus will not be filed with SEBI, nor will SEBI issue any observation on the Offer Document in terms
of Regulation 246(2) of SEBI (ICDR) Regulations, 2018. Pursuant to Regulation 246(5) of SEBI (ICDR) Regulations,
2018 and SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of Prospectus
will be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in.

A copy of the Prospectus, along with the documents required to be filed under Section 26 of the Companies Act, 2013
will be filed to the RoC Office situated at Registrar of Companies, 2" Floor, Corporate Bhawan, GSI Post, Nagole,
Bandlaguda, Hyderabad- 500068, Telangana India.

WITHDRAWAL OF THE ISSUE

In accordance with the SEBI (ICDR) Regulations, our Company in consultation with Lead Manager, reserves the right
not to proceed with this issue at any time after the Issue Opening Date, but before our Board meeting for Allotment
without assigning reasons thereof.

If our Company withdraws the Issue after the Issue Closing Date, we will give reason thereof within two days by way of
a public notice which shall be published in the same newspapers where the pre-issue advertisements were published.

Further, the Stock Exchanges shall be informed promptly in this regard and the Lead Manager, through the Registrar to
the Issue, shall notify the SCSBs to unblock the Bank Accounts of the ASBA Applicants within one Working Day from
the date of receipt of such notification.

In case our Company withdraws the Issue after the Issue Closing Date and subsequently decides to undertake a public
offering of Equity Shares, our Company will file a fresh Offer Document with the Stock Exchange where the Equity
Shares may be proposed to be listed.

Notwithstanding the foregoing, the Issue is also subject to obtaining the final Listing and Trading Approval of the Stock

Exchange, which the Company shall apply for after Allotment. In terms of the SEBI Regulations, Non-Retail Applicants
shall not be allowed to withdraw their Application after the Issue Closing Date.
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UNDERWRITING AGREEMENT

This Issue is 100% Underwritten. The Underwriting agreement is dated January 09, 2023. Pursuant to the terms of the
Underwriting Agreement the obligations of the Underwriters are several and are subject to certain conditions specified
therein.

The Underwriter Have indicated its intention to underwrite the following number of specified securities being offered
through this Issue:

Details of the Underwriter No. of shares Amount % of the Total
underwritten | Underwritten Issue Size
(R in Lakh) Underwritten
Gretex Corporate Services Limited 35,12,000 1,053.60 94.92

Office No. 13, 1st Floor, New Bansilal Building, Raja Bahadur

Mansion, 9-15 Homi Modi Street, Fort, Mumbai — 400001,

Maharashtra, India.

Contact No.: +91 22 4002 5273 / +91 96532 49863

Email: info@gretexgroup.com

Website: www.gretexcorporate.com

Contact Person: Ms. Dimple Magharam Slun

SEBI Registration No.: INM000012177

CIN: L74999MH2008PLC288128

Gretex Share Broking Private Limited 1,88,000 56.40 5.08

Office No. 13, 1st Floor, New Bansilal Building, Raja

Bahadur Mansion, 9-15, Homi Modi Street, Fort, Mumbai —

400023, Maharashtra, India

Contact No.: +91-22-40025273

Email: sherwoodpvtltd@yahoo.co.in

Contact Person: Mr. Alok Harlalka

SEBI Registration No: INZ000166934

Market Maker Registration No.: SMEMMO0617628062012
TOTAL 37,00,000 1,110.00 100.00

As per Regulation 260(2) of SEBI (ICDR) Regulations, 2018, the Lead Manager has agreed to underwrite to a minimum
extent of 15% of the Issue out of its own account. In the opinion of the Board of Directors (based on certificate given by
the Underwriters), the resources of the above-mentioned Underwriters are sufficient to enable them to discharge their
respective underwriting obligations in full. The above-mentioned Underwriters are registered with SEBI under Section
12(1) of the SEBI Act or registered as broker with the Stock Exchange.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitments set forth in
the table above. Notwithstanding the above table, the Lead Manager shall be responsible for ensuring payment with
respect to Equity Shares allocated to investors procured by them. In the event of any default in payment, the respective
Underwriter, in addition to other obligations defined in the underwriting agreement, will also be required to procure /
subscribe to Equity Shares to the extent of the defaulted amount. If the Underwriter(s) fails to fulfil its underwriting
obligations as set out in the Underwriting Agreement, the Lead Manager shall fulfil the underwriting obligations in
accordance with the provisions of the Underwriting Agreement.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS ISSUE

Our Company has entered into Market Making Agreement dated January 09, 2023 with the Lead Manager and Market
Maker to fulfil the obligations of Market Making:

The details of Market Maker are set forth below:

Name Gretex Share Broking Private Limited

Address Office No. 13, 1% Floor, New Bansilal Building, Raja Bahadur Mansion, 9-15,
Homi Modi Street, Fort, Mumbai- 400023, Maharashtra, India

Contact No. +91-22 4002 5273

Email sherwoodpvtltd@yahoo.co.in

Contact Person Mr. Alok Harlalka

CIN U65900MH2010PTC289361
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SEBI Registration No. INZ000166934
Market Maker Registration No. SME MMO0617628062012
(SME Segment of BSE)

Gretex Share Broking Private Limited, registered with SME Platform of BSE Limited will act as the Market Maker and
has agreed to receive or deliver the specified securities in the Market Making process for a period of three years from the
date of listing of our Equity Shares or for a period as may be notified by amendment to SEBI (ICDR) Regulations.

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and
its amendments from time to time and the circulars issued by the BSE Limited and SEBI regarding this matter from time
to time.

Following is a summary of the key details pertaining to the Market Making Arrangement;

1)

2)

3)

4)

5)

6)

7)

8)

9)

10)

The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be
monitored by the Stock Exchange. Further, the Market Maker shall inform the Stock Exchange in advance for each
and every black out period when the quotes are not being offered by the Market Maker.

The minimum depth of the quote shall be X 1.00 Lakhs. However, the investors with holdings of value less than X 1.00
Lakhs shall be allowed to offer their holding to the Market Maker in that scrip provided that they sell their entire
holding in that scrip in one lot along with a declaration to the effect to the selling broker.

After a period of three (3) months from the market making period, the market maker would be exempted to provide
quote if the Shares of market maker in our Company reaches to 25% (Including the 5% of Equity Shares of the Issue).
Any Equity Shares allotted to Market Maker under this Issue over and above 25% of Equity Shares would not be taken
in to consideration of computing the threshold of 25%. As soon as the Shares of market maker in our Company reduce
to 24%, the market maker will resume providing 2-way quotes.

There shall be no exemption / threshold on downside. However, in the event the market maker exhausts his inventory
through market making process, the concerned stock exchange may intimate the same to SEBI after due verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes given
by him.

There would not be more than five Market Makers for a script at any point of time and the Market Makers may
compete with other Market Makers for better quotes to the investors. At this stage, Gretex Share Broking Private
Limited is acting as the sole Market Maker.

The shares of the Company will be traded in continuous trading session from the time and day the company gets listed
at SME Platform of BSE Limited and Market Maker will remain present as per the guidelines mentioned under the
BSE Limited and SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily / fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the
Exchange for deciding controllable and non-controllable reasons would be final.

The Market Maker shall have the right to terminate said arrangement by giving a three-month notice or on mutually
acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market Maker.

In case of termination of the above-mentioned Market Making Agreement prior to the completion of the compulsory
Market Making Period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker(s) in
replacement during the term of the notice period being served by the Market Maker but prior to the date of releasing
the existing Market Maker from its duties in order to ensure compliance with the requirements of Regulation 261 of
the SEBI (ICDR) Regulations. Further the Company and the Lead Manager reserve the right to appoint other Market
Maker(s) either as a replacement of the current Market Maker or as an additional Market Maker subject to the total
number of Designated Market Makers does not exceed 5 (five) or as specified by the relevant laws and regulations
applicable at that particular point of time. The Market Making Agreement is available for inspection at our Registered
Office from 11.00 a.m. to 5.00 p.m. on working days.
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11) SME Platform of BSE Limited will have all margins which are applicable on the BSE Limited Main Board viz., Mark-
to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc.
BSE Limited can impose any other margins as deemed necessary from time-to-time.

12) SME Platform of BSE Limited will monitor the obligations on a real time basis and punitive action will be initiated
for any exceptions and / or non-compliances. Penalties / fines may be imposed by the Exchange on the Market Maker,
in case he is not able to provide the desired liquidity in a particular security as per the specified guidelines. These
penalties / fines will be set by the Exchange from time to time. The Exchange will impose a penalty on the Market
Maker in case he is not present in the market (offering two-way quotes) for at least 75% of the time. The nature of the
penalty will be monetary as well as suspension in market making activities / trading membership.

13) The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct / manipulation / other irregularities by the Market Maker from time to time.

14) Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has
laid down that for issue size up to X 250 crores the applicable price bands for the first day shall be:

a. In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be
5% of the equilibrium price.

b. In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall
be 5% of the issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The following
spread will be applicable on the SME Platform of BSE Limited.

Sr. No. Market Price Slab (in ) Proposed Spread (in % to sale price)
1. Up to 50 9
2. 50to0 75 8
3. 7510 100 6
4, Above 100 5

1)  Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for
market maker(s) during market making process has been made applicable, based on the issue size and as follows:

Issue Size Buy quote exemption threshold Re-Entry threshold for buy quote
(Including mandatory initial inventory of (including mandatory initial inventory
5 % of the Issue Size) of 5 % of the Issue Size)
Up to X 20 Crores 25% 24%
% 20 to X 50 Crores 20% 19%
%50 to X 80 Crores 15% 14%
Above 80 Crores 12% 11%

2) All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to change
based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.

On the first day of listing, there will be a pre-open session (call auction) and there after trading will happen as per
the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the
pre-open call auction. The securities of the Company will be placed in SPOS and would remain in Trade for Trade
settlement for 10 days from the date of listing of Equity Shares on the Stock Exchange.
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The Equity Share Capital of our Company, as on the date of this Prospectus and after giving effect to the Issue is set forth

below:
Sr. Particulars Amount
No. (R in Lakh except share data)
Aggregate Aggregate value at
Nominal Value Issue Price
A. | Authorised Share Capital
1,60,00,000 Equity Shares of ¥ 10.00 each 1,600.00 -
B. | Issued, Subscribed and Paid-Up Share Capital before the Issue
1,02,40,000 Equity Shares of X 10.00 each 1,024.00 -
C. | Present Issue in terms of this Prospectus @
Fresh Issue of 37,00,000 Equity Shares of % 10.00 each fully paid- 370.00 1,110.00
up of our Company for cash at a price of X 30.00 per Equity Share
(including premium of ¥ 20.00 per Equity Share)
Which comprises:
D. | Reservation for Market Maker portion
1,88,000 Equity Shares of ¥ 10.00 each fully paid-up of our 18.80 56.40
Company for cash at a price of ¥ 30.00 per Equity Share (including
premium of < 20.00 per Equity Share)
E. | Net Issue to the Public
35,12,000 Equity Shares of X 10.00 each fully paid-up of our 351.20 1,053.60
Company for cash at a price of ¥ 30.00 per Equity Share (including
premium of ¥ 20.00 per Equity Share)
Of which @
17,56,000 Equity Shares of X 10.00 each fully paid-up of our 175.60 526.80
Company for cash at a price of ¥ 30.00 per Equity Share (including
premium of X 20.00 per Equity Share) will be available for
allocation to Retail Individual Investors of up to ¥ 2.00 Lakh
17,56,000 Equity Shares of ¥ 10.00 each fully paid-up of our 175.60 526.80
Company for cash at a price of ¥ 30.00 per Equity Share (including
premium of X 20.00 per Equity Share) will be available for
allocation to Non-Institutional Investors including Qualified
Institutional Buyers of above X 2.00 Lakh
F. | Issued, Subscribed and Paid-up Share Capital after the Issue
1,39,40,000 Equity Shares of X 10.00 each 1,394.00 -
G. | Securities Premium Account |
Before the Issue 142.00
After the Issue 882.00

@ For details in relation to the changes in the authorised share capital of our Company, please refer to section titled
“History and Certain Other Corporate Matters - Amendments to our Memorandum of Association” on page 121.

@ The Issue has been authorized by a resolution of our Board of Directors through their meeting dated December 29,
2022 and by a special resolution of our Shareholders at Extraordinary General Meeting dated January 05, 2023.

@) Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or above
the Issue Price. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any
of the other categories or a combination of categories at the discretion of our Company in consultation with the Lead
Manager and Designated Stock Exchange. Such inter-se spill over, if any, would be affected in accordance with
applicable laws, rules, regulations and guidelines.
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As on date of this Prospectus, our Company has only one class of shares i.e., Equity Shares of ¥ 10.00 each. All Equity
Shares issued are fully paid up. Our Company does not have any outstanding convertible instruments as on the date of

this Prospectus.

NOTES TO CAPITAL STRUCTURE

1. History of Issued and Paid-Up Share Capital of our Company

The history of the equity share capital of our Company is set forth below:

Date of Number of Face Issue | Nature | Nature of Cumulative Cumulative
allotment Equity value Price of allotment number of paid-up Equity
Shares ® ® Consid Equity Share capital ()
allotted eration Shares
Upon 10,000 10.00 10.00 Cash Subscriber 10,000 1,00,000.00
Incorporation to the MOA
(November m
01, 2010)
May 4, 2019 2,10,000 10.00 - Other | Bonus Issue 2,20,000 22,00,000.00
than )
Cash
May 8, 2019 5,00,000 10.00 10.00 Cash Right Issue 7,20,000 72,00,000.00
(1n
June 30, 2021 11,30,000 10.00 10.00 Cash Right Issue 18,50,000 1,85,00,000.00
(v
November 23, 8,57,000 10.00 30.00 Cash Preferential 27,07,000 2,70,70,000.00
2022 Issue (V)
November 23, 10,70,000 10.00 30.00 Other | Preferential 37,77,000 3,77,70,000.00
2022 Than Issue by
Cash Land to
Equity(V1)
November 23, 6,80,000 10.00 30.00 Other | Preferential 44,57,000 4,45,70,000.00
2022 Than Issue by
Cash Loan to
Equity (VII)
November 25, 6,63,000 10.00 30.00 Cash Preferential 51,20,000 5,12,00,000.00
2022 Issue (VIII)
January 05, 51,20,000 10.00 - Other | Bonus Issue | 1,02,40,000 10,24,00,000.00
2023 Than (IX)
Cash

(i) Initial Subscribers to the Memorandum of Association of our Company:

Sr. No Names of Allottees Number of Equity Shares
1 Mr. Rakesh Dommati 7,500
2 Mr. Ram Reddy Sadivilla 2,500
Total 10,000

(ii) Bonus Issue of 2,10,000 Equity Shares of Face Value of ¥ 10.00 each fully paid allotted on May 4, 2019, in the
ratio of 21:1 i.e., 21 (Twenty-One) Bonus Equity Shares for 1 (One) equity share held by the existing equity
shareholders as on the record date:

Sr. No. Name No. of Equity Shares allotted
1 Mr. Rakesh Dommati 1,57,500
2 Ms. Rajitha Koyyada 52,500
Total 2,10,000
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(iii) Right Issue of 5,00,000 Equity Shares at a price of ¥ 10.00 per share on May 08, 2019

Sr. No. Name No. of Equity Shares allotted
1 Mr. Rakesh Dommati 4,50,000
2 Ms. Rajitha Koyyada 50,000
Total 5,00,000

(iv) Right Issue of 11,30,000 Equity Shares at a price of ¥ 10.00 per share on June 30, 2021

Sr. No. Name No. of Equity Shares allotted
1 Mr. Rakesh Dommati 9,65,246
2 Ms. Rajitha Koyyada 1,64,754
Total 11,30,000

(v) Preferential Issue of 8,57,000 Equity Shares at a price of ¥ 30.00 per share on November 23, 2022:

Sr. No Names of Allottees No. of Equity Shares allotted
1 Mr. Krishnamachari Ramu 2,00,000
2 Ms. Chithtra Ramu 1,50,000
3 Mr. Gokulakrishnan Ramu 2,00,000
4 Mr. Bikshapati Koyyada 1,50,000
5 Mr. Rammoorthy Koyyada 32,000
6 Ms. Govindarajan Haripriya 5,000
7 Mr. G Srihari 1,000
8 Ms. G Krishnapriya 2,000
9 Ms. G Suganthi 1,000
10 Mr. T T V R Seshan 1,000
11 Mr. S Sivaraman 30,000
12 Ms. Meenakshi Manikandan 35,000
13 Mr. K Maruthavanan 25,000
14 Mr. Malladi Satishkumar 1,000
15 Mr. P Vijayakumar 6,500
16 Mr. Venkata Subbalakshmi Pratapa 5,000
17 ASKPG Advisors LLP 12,500

Total 8,57,000

(vi) Issue of 10,70,000 Equity Shares at a price of ¥ 30.00 per share allotted in lieu of Land & Vehicle of the
Allottee as consideration other than cash for the Shares of the Company on November 23, 2022:

Sr. No Names of Allottees No. of Equity Shares allotted
1. Mr. Rakesh Dommati 10,70,000
Total 10,70,000

(vii) Conversion of Loan into equity of 6,80,000 Equity Shares at a price of ¥ 30.00 per share allotted in lieu of
outstanding unsecured loan for consideration other cash on November 23, 2022:

Sr. No Names of Allottees No. of Equity Shares allotted
1. Mr. Rakesh Dommati 1,65,000
2. Ms. Rajitha Koyyada 5,15,000
Total 6,80,000

(viii) Preferential Issue of 6,63,000 Equity Shares at a price of ¥ 30.00 per share on November 25, 2022:

Sr. No Names of Allottees No. of Equity Shares allotted
1 Mr. Bikshapati Koyyada 3,50,000
2 Mr. Krishnamachari Ramu 1,50,000
3 Ms. Chithtra Ramu 1,50,000
4 Ms. Mugada Srinivasa 5,000
5 Mr. Kallepu Sathish Kumar 5,000
6 Mr. Nareddy Praveen Reddy 2,000
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7 Mr. Yelipeddi Naveen Kumar 1,000

Total 6,63,000

(ix) Bonus Issue of 51,20,000 Equity Shares of Face Value of ¥ 10.00 each fully paid allotted on January 05, 2023,

in the ratio of 1:1 i.e,, 1 (One) Bonus Equity Shares for 1 (One) equity share held by the existing equity
shareholders as on the record date:

Sr. No. Name No. of Equity Shares allotted
1 Mr. Rakesh Dommati 28,15,246
2 Ms. Rajitha Koyyada 7,84,754
3 Mr. Bixapathy Koyyada 5,00,000
4 Mr. Krishnamachari Ramu 3,50,000
5 Ms. Chithtra Ramu 3,00,000
6 Ms. Mugada Srinivasa 5,000
7 Mr. Kallepu Sathish Kumar 5,000
8 Mr. Nareddy Praveen Reddy 2,000
9 Mr. Yelipeddi Naveen Kumar 1,000
10 Mr. Gokulakrishnan Ramu 2,00,000
11 Ms. Govindarajan Haripriya 5,000
12 Mr. G Srihari 1,000
13 Ms. G Krishnapriya 2,000
14 Ms. G Suganthi 1,000
15 Mr. T TV R Seshan 1,000
16 Mr. S Sivaraman 30,000
17 Ms. Meenakshi Manikandan 35,000
18 Mr. K Maruthavanan 25,000
19 Mr. Malladi Satishkumar 1,000
20 Mr. P Vijayakumar 6,500
21 Mr. Venkata Subbalakshmi Pratapa 5,000
22 ASKPG Advisors LLP 12,500
23 Mr. Koyyada Rammoorthy 32,000

Total 51,20,000

6.

Issue of Equity Shares for Consideration other than Cash.

Except as disclosed in point 1 (ii) (vi) (vii) & (ix) above, we have not issued any Equity Shares for consideration
other than cash.

Our Company has not allotted any Equity Shares pursuant to any scheme approved under Section 391-394 of the
Companies Act, 1956 and Section 230-234 of the Companies Act, 2013.

We have not re-valued our assets since inception and have not issued any equity shares (including bonus shares) by
capitalizing any revaluation reserves.

Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our
employees, and we do not intend to allot any shares to our employees under Employee Stock Option Scheme /
Employee Stock Purchase Scheme from the proposed Issue. As and when, options are granted to our employees
under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based Employee
Benefits) Regulations, 2014.

Issue of Equity Shares at price lower than the Issue Price during the preceding 1 (one) year

Our Company has not issued any Equity Shares at a price lower than the Issue Price during a period of one year preceding

the date of this Prospectus, except as disclosed below:

Date of No. of Equity Face Issue Reasons of Allotment Benefits accrued
Allotment Shares Value () | Price ) to company
January 05, 51,20,000 10.00 0.00 Bonus in the ratio of 1:1 Securities Premium

2023 i.e., 1 Equity Share for every 1
Equity Shares held
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*Above allotment of shares has been made out of Securities Premium available and no part of revaluation reserve has
been utilized for the purpose.

7. Our Shareholding Pattern

a) The table below presents the current shareholding pattern of our Company as on the date of this Prospectus.
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—~ [«b)
@ @ g 4 g 4S8 Number of C
= S E G ST a £ 5 ' &4 Number of SIENGE o &
= = < o2 . C_CB i O Number of Voting Rights heldineach | 2§ £ £ X Locked in | Pedged or e S
% = 2 £ 14 T 2> 20 & class of securities (1X) S g E o shares (X11) otherwise g X
= S s =1 g | 29 g=x E0% 59 2852 encumbered = e
o 2 S | a2g9s33 52 o &2 Cg o33 (X1 % S
| & |2] 282 |33%g £% |¥g5 283885 =
S g & 5 vd &9 9o © S o No of Voting Rights - S3 o2 5 No| Asa | No| Asa =
= 5 g I 88 53 §? ggc _ 5 4 858 (@ %of | ()| %of g=
O § - > :f 8 o Fo %32.5 ?\UQ gg%gg total total 5T
> e S < I 5 = 2B F & @ = - 0 oFg 2wy Shares Shares 5%
£ “— @ = 8 y = O - °© g &= held held
o zZ S} 4= y— [} > @ (@) - <z < . 2 © £ O [}
(@) 2 5] [S) S od @ S o o g L 5w S ©
S 2 e 589 8 £~ |28 s¢8% (b) 0 | 3
Z > § 5 g O = g % g
[75] o
A | Promoters 4 82,64,000 - - 82,64,000 80.70 82,64,000 - 82,64,000 80.70 - 80.70 - - - - 82,64,000
&
Promoter
Group
B | Public 19 | 19,76,000 - - 19,76,000 | 19.30 | 19,76,000 - 19,76,000 | 19.30 - 19.30 | - - - - 19,76,000
C | Non- - - - - - - - - - - - - - - - - -
Promoter
Non -
Public
C1 | Shares - - - - - - - - - - - - - - - - -
underlying
DRs
C2 | Shares - - - - - - - - - - - - - - - - -
held by
Employee
Trusts
Total 23 | 1,02,40,000 - - 1,02,40,000 | 100.00 | 1,02,40,000 - 1,02,40,000 | 100.00 - 100.00 | - - - - 1,02,40,000

As on date of this Prospectus 1 Equity share holds 1 vote.

We have only one class of Equity Shares of face value of ¥ 10.00 each.

Our Company will file the shareholding pattern in the form prescribed under Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015, one
day prior to the listing of the Equity shares. The shareholding pattern will be uploaded on the Website of the Stock Exchange before commencement of trading of such Equity Shares.
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2 Z | ° 2 c—oﬁ & = °cy 8og S
: g|° £ ° z
1) Indian
a | Individuals/ 4 | 82,64,000 - - 82,64,000 | 80.70 | 82,64,000 - 82,64,000 | 80.70 | - 80.70 - - - - 82,64,000
Hindu
undivided
Family
Mr. Rakesh 1 | 56,30,492 - - 56,30,492 | 54.99 | 56,30,492 - 56,30,492 | 54.99 | - 54.99 - - - - 56,30,492
Dommati
Ms. Rajitha 1 | 15,69,508 - - 15,69,508 | 15.33 | 15,69,508 - 15,69,508 | 15.33 | - 15.33 - - - - 15,69,508
Koyyada
Mr. Bikshapati | 1 | 10,00,000 - - 10,00,000 | 9.77 | 10,00,000 - 10,00,000 | 9.77 - 9.77 - - - - 10,00,000
Koyyadi
Mr. 1 64,000 - - 64,000 0.63 64,000 - 64,000 0.63 - 0.63 - - - - 64,000
Rammoorthy
Koyyada
b | Central - - - - - - - - - - - - - - - -
Government /
State
Government(s)
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Sub-Total (A) | - - -] - - - - - - - - - - - - - -
@

Total 4 82,64,000 - - 82,64,000 | 80.70 | 82,64,000 - 82,64,000 | 80.70 | - 80.70 - - - - 82,64,000
Shareholding
of Promoters
and Promoter
Group (A)=
(A)Q) +(A)2)

*As on date of this Prospectus 1 Equity share holds 1 vote.

1. Shareholding pattern of the public shareholder

67



PAINTS LIMITED

(AIX) waoy
pazijelayewap ul pjay sateys A1inba jo JaquinN

P M o L

7] O = © =]
NWOBM\”} Swmw_u%d@ 1 1 1 1 1 1 1 1 1 1
2s8g83exg |N58wn <

c X

308£8% (oo

Opoee NInMu\ 1 1 1 1 1 1 1 1 1 1
Y= = - B
m.mm wmmmmm 1 1 1 1 1 1 1 1 1 1
B8 IRLge™

Y 9
Eod
SO w®
NLImU M@ 1 1 1 1 1 1 1 1 1 1

(20+a+V) 40 % e sv (X)+(11A) =(1X) (jendes
adeys painjip Jo abejusdaiad e se) salllinIas
3]q1143AU09 ||n) Bulwnsse o4 e se Buipjoysieys

UXJ (SIUEIIE]y\ DUTPTI[IUT) SONTATIIZS

31qn4aAu0d Buipuelsino Bulkjaspun Jo ‘oN

(D+9+V) JO 9% € Se [e10L

=
©
s X
= =
28
o =2 n
x5 =
= O =) [eloL
3 =
£ o 14
5% =
> o = sse|D
.m © o
°3 >
8% 5
Eo 2
zZ
Aunb3-sse|p

10 95 e sY (111A) (ZG6T "HHDS 4ad se paje|nojed)
SaJdeys JO "0U |10} JO 04 e Se Buipjoyaieys

an) +(N+(AD) = (1IA)
p|ay SaJeys ‘sou |e10 |

(1/\) s1digoay Auonisodaq@ BuiAjaspun saaeys Jo “ON

(/\) PI9Y Sa1eys AliNDa dn-pred A[iied Jo ON

(A pIay saaeys A&1inba dn-pred Ajjny jo ‘oN

(111) s43pjoyaseys o 'soN

(2]
X
[%2)
— S|l 2.2 = w Q]
%] < c|ls 5= 353 S ~—
nS...“. =I=r=iK=) m ns ~
ols|'a L= 9t ~ S8 2]
== = =S @ T 5 =
22|S |2 5528 ol Els ezt B
= P = - 28 20c|S cl€ENB
o= 2 c ElS=|S 3|'c =S g2 = 20
c|SSglc B3 c 28 o8 205k
REREEE I EE R
S|= o o = 5} =
(11) 48pjoyaureys jo A106a1eD s> Z|< E|E S|L E|L £|= 8| &|< 23
(1) A10b818D ai<<|a o o @ Y= o | —

68



¢

PAINTS LIMITED

’§ 5 Number of Voting Rights held in o | Numberof Number | —
S S ¥ g X each class of securities (1X) @ | = 20 Locked in of Shares ﬁ
= g B s £ | £ 8% | shares(XIl) | pledged or | €
o o @ = 2 X 229 otherwise | &
e [ —
= 2 o é 23 2 4 § RS encumber | £
g Z| = g5 |22 |=2 28233 <
= | = 3 2 28 |8 ,; 55 No of Voting Rights 2 3 £ ég No | Asa |No|Asa | zg
S| 5 s | g ad o | 2 vy = 53 85X total total §E
i S| o 5 < g = o @ ¥ O3 o9F Shares Shar | &
< o S| 3 IS c < O < od > © o £ 5
Sl 2 Z g = S R%) = € d go= held es 2 =
S S| 3 8 8 g= . S >9 5 o2 b held | 2
o g = > eS £33 9 54 S8 (b) © =
5 2| = g 2 = Sg 2 p ) b | &
° = a5 §3| & 2 | 5 g |23 2= =
5] S < s gl W < = - oY ctT S
. | 5 T = 5 3] 2 I . | 2= Xe)
= g 5 %o & S S | 3385 £
2 S <
2) | Central - - - - - - - - - - - - - - - -
Government /
State
Government(s) /
President of India
Sub-Total (B)(2) - - - - - - - - - - - - - - - - -
3) | Non - institutions - - - - - - - - - - - - - - - - -
a | Individuals
i. Individual 12 71,000 -l - 71,000 0.69 71,000 - 71,000 0.69 - 0.69 - - - - 71,000
shareholders
holding nominal
share capital up
to ¥ 2 lakhs.
Mr. Vijay Kumar 1 13,000 - - 13,000 0.13 13,000 - 13,000 0.13 - 0.13 - - - - 13,000
P
Mr. Venkata 1 10,000 - - 10,000 0.10 10,000 - 10,000 0.10 - 0.10 - - - - 10,000
Subbalakshmi
Pratapa
Ms. Govindarajan | 1 10,000 - - 10,000 0.10 10,000 - 10,000 0.10 - 0.10 - - - - 10,000
Haripriya
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Category (I)

’§ |  Number of Voting Rights held in o | Numberof Number | o
S S ¥ g X each class of securities (1X) @ | 28 20 Locked in of Shares ﬁ
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] S| £ 5 2 | 52 hadies! ~ S EDL | (@) | %of | (a) | Wof | 22
< c| 2 Sla) c ¥ c . O 28 28 = X
- 5} (o D| N o~ oY + 'S = % = >< total total $ ~
s Rt 3£ | 82 & + =R Shares Shar | 8 £
@ | o > c Q < od > oo IS
> Z I 2 < ‘_U/IL ) — £8 23 held es 2=
S °l g 938 | 8§ =X = £Y 8a< (b) held | £
o g = > £ = > £ 9 © 5 g 8 n S
s} =] > = 5 < 0| > o S H @2—= (b) o
8 - = g 2 % © = © c'g £ 8 X Ha_:
2 ol S £$8 2 2 | = 4 2322 5
° 5 5 58 S| e 5 |S963E 2
g g5 52 & S |2 | 285 E
S g ° 2 ° z
Ms. Srinivasarao 1 10,000 - - 10,000 0.10 10,000 - 10,000 0.10 - 0.10 - - - - 10,000
Mugada
Mr. Sathishkumar 1 10,000 - - 10,000 0.10 10,000 - 10,000 0.10 - 0.10 - - - - 10,000
Kallepu
Ms. G 1 4,000 -l - 4,000 0.04 4,000 - 4,000 0.04 - 0.04 - - - - 4,000
Krishnapriya
Mr. Nareddy 1 4,000 -l - 4,000 0.04 4,000 - 4,000 0.04 - 0.04 - - - - 4,000
Praveen Reddy
Ms. G Suganthi 1 2,000 -l - 2,000 0.02 2,000 - 2,000 0.02 - 0.02 - - - - 2,000
Mr. G Sri Hari 1 2,000 -l - 2,000 0.02 2,000 - 2,000 0.02 - 0.02 - - - - 2,000
Mr. Seshan 1 2,000 -l - 2,000 0.02 2,000 - 2,000 0.02 - 0.02 - - - - 2,000
Mr. Malladi Satish | 1 2,000 -l - 2,000 0.02 2,000 - 2,000 0.02 - 0.02 - - - - 2,000
Kumar
Mr. Naveen 1 2,000 -l - 2,000 0.02 2,000 - 2,000 0.02 - 0.02 - - - - 2,000
Kumar Yelipeddi
i. Individual 6 | 18,80,000 | - | - 18,80,000 | 18.3 | 18,80,000 - 18,80,00 | 18.36 - 18.36 - - - - 18,80,000
shareholders 6 0
holding nominal
share capital
above to X 2 lakhs.
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Mr. K Ramu 1| 700000 |-] - 7,00,000 | 6.84 | 7,00,000 - 7,00,000 | 6.84 - 6.84 - - - - 7,00,000
Ms. ChithraRamu | 1 | 6,00,000 | - | - 6,00,000 | 5.86 | 6,00,000 - 6,00,000 | 5.86 - 5.86 - - - - 6,00,000
Mr. Ramu 1| 400000 |-]| - 4,00,000 | 3.91 | 4,00,000 - 4,00,000 | 3.91 - 3.91 - - - - 4,00,000
Gokulakrishnan
Ms. Meenakshi 1 70,000 -l - 70,000 0.68 70,000 - 70,000 0.68 - 0.68 - - - - 70,000
Manikandan
Mr. 1 60,000 - - 60,000 0.59 60,000 - 60,000 0.59 - 0.59 - - - - 60,000
Sankaranarayanan
Sivaraman
Mr. Maruthavanan | 1 50,000 - - 50,000 0.49 50,000 - 50,000 0.49 - 0.49 - - - - 50,000
K
NBFCs registered - - -l - - - - - - - - - - - - - -
with RBI
Employee Trusts - - - - - - - - - - - - - - - - -
b | Overseas - - -l - - - - - - - - - - - - - -

Depositories
(Holding DRs)
(Balancing figure)
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Any Other Body 1 25,000 25,000 0.24 25,000 25,000 0.24 0.24 25,000
Corporate

Sub-Total (B)(3) | 19 | 19,76,000 19,76,000 | 19.3 | 19,76,000 19,76,00 | 19.30 19.30 19,76,000

0 0

Total Public 19 | 19,76,000 19,76,000 | 19.3 | 19,76,000 19,76,00 | 19.30 19.30 19,76,000
Shareholding (B)= 0 0

(B)1) + (B)(2) +

(B)X3)

72



IV. Shareholding pattern of the Non-Promoter- Non-Public shareholder

1)

Custodian / DR Holder

®
retina

PAINTS LIMITED

Name of Holder (if
available)

Sub Total (c) (1)

2)

Employee Benefit
Trust under SEBI
(Share based
Employee Benefit)
Regulations, 2014)

Sub Total (C) (2)

Total Non - Promoter
Non-Public
shareholding (C) =

C©)D+(C€)A)
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b) Equity Shareholding of Directors and Key Managerial Personnel in our Company:

Except as stated below, none of our Directors or Key Managerial Personnel hold any Equity Shares in our Company:

Sr. Name of Shareholder No. of % of Pre-lIssue | No. of Equity % of Post-
No. Equity Capital Shares Issue Capital
Shares

1. Mr. Rakesh Dommati 56,30,492 54.99 56,30,492 40.39
2. Ms. Rajitha Koyyada 15,69,508 15.33 15,69,508 11.26
3. Mr. K Ramu 7,00,000 6.84 7,00,000 5.02
4. Ms. Chithtra Ramu 6,00,000 5.86 6,00,000 4.30

Total 85,00,000 83.01 85,00,000 60.98

c) List of shareholders holding 1% or more of the paid-up capital of our Company as on date of this Prospectus:

Sr. No. Particulars No. of Shares % of Pre-lIssue Capital
1 Mr. Rakesh Dommati 56,30,492 54.99%
2 Ms. Rajitha Koyyada 15,69,508 15.33%
3 Mr. Bikshapati Koyyadi 10,00,000 9.77%
4 Mr. K Ramu 7,00,000 6.84%
5 Ms. Chithtra Ramu 6,00,000 5.86%
6 Mr. Ramu Gokulakrishnan 4,00,000 3.91%

d) List of shareholders holding 1% or more of the paid-up capital of our company as on date ten days prior to the
date of this Prospectus:

Sr. No. Particulars No. of Shares % of Pre-lIssue Capital
1 Mr. Rakesh Dommati 56,30,492 54.99%
2 Ms. Rajitha Koyyada 15,69,508 15.33%
3 Mr. Bikshapati Koyyadi 10,00,000 9.77%
4 Mr. K Ramu 7,00,000 6.84%
5 Ms. Chithtra Ramu 6,00,000 5.86%
6 Mr. Ramu Gokulakrishnan 4,00,000 3.91%

e) List of shareholders holding 1% or more of the paid-up capital of our company as on date one year prior to the
date of this Prospectus:

Sr. No. Particulars No. of Shares % of Pre-lIssue Capital
1 Mr. Rakesh Dommati 15,80,246 85.42%
2 Ms. Rajitha Koyyada 2,69,754 14.58%

f) List of shareholders holding 1% or more of the paid-up capital of our company as on date two year prior to
the date of this Prospectus:

Sr. No. Particulars No. of Shares % of Pre-lIssue Capital
1 Mr. Rakesh Dommati 6,15,000 85.42%
2 Ms. Rajitha Koyyada 1,05,000 14.58%

8. Our Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and
there are no outstanding convertible instruments as on date of this Prospectus.

9.  Our Company has not made any public issue (including any rights issue to the public) in the preceding two years.

10. There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, Right issue
or in any other manner during the period commencing from the date of the Prospectus until the Equity Shares of our
Company have been listed or application money unblocked on account of failure of Issue.

11. There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, rights issue
or in any other manner during the period commencing from the date of this Prospectus until the Equity Shares have
been listed. Our Company does not have any intention or proposal to alter its capital structure within a period of 6
(six) months from the date of opening of the Issue by way of split / consolidation of the denomination of Equity
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Shares or further issue of Equity Shares whether preferential or bonus, rights or further public issue basis. However,
Our Company is in expansion phase and may need additional capital to fund existing / and or future organic and /
or inorganic expansion. Therefore, our Company may further issue Equity Shares (including issue of securities
convertible into Equity Shares) whether preferential or otherwise after the issue appropriately in due compliance
with the applicable statutory provisions.

12. Details of our Promoters Shareholding

As on the date of this Prospectus, our Promoters Mr. Rakesh Dommati and Ms. Rajitha Koyyada, hold 70.31% of the pre-
issued, subscribed and paid-up Equity Share capital of our Company.

a) Build-up of our Promoter’s shareholding in Our Company

1. Mr. Rakesh Dommati

Subs to MOA 7,500 10.00 10.00 Cash Subscribers to 0.07 0.05
Memorandum
May 4, 2019 1,57,500 10.00 - Consideratio Bonus Issue 1.54 1.13
n Other than
Cash
May 8, 2019 4,50,000 10.00 10.00 Cash Right Issue 4.39 3.23
June 30, 2021 9,65,246 10.00 10.00 Cash Right Issue 9.43 6.92
November 23, 10,70,000 10.00 30.00 Consideratio Preferential Issue 10.45 7.68
2022 n Other than | by Land to Equity
Cash
November 23, 1,65,000 10.00 30.00 Consideratio Preferential Issue 1.61 1.18
2022 n Other than | by Loan to Equity
Cash
January 05, 28,15,246 10.00 - Consideratio Bonus Issue 27.49 20.20
2023 n Other than
Cash
Total 56,30,492 54.99 40.39

N

. Ms. Rajitha Koyyada

November 10, 2,500 10.00 10.00 Cash Transfer from 0.02 0.02
2018 Mr. Ram Reddy
Sadivilla
May 4, 2019 52,500 10.00 - Consideration Bonus Issue 0.51 0.38
Other than
Cash
May 8, 2019 50,000 10.00 10.00 Cash Right Issue 0.49 0.36
June 30, 2021 1,64,754 10.00 10.00 Cash Right Issue 1.61 1.18
November 23, 5,15,000 10.00 30.00 Consideration Preferential 5.03 3.69
2022 Other than Issue by Loan to
Cash Equity




Date of Number Face Issue/ | Consideration | Nature of Issue | % of pre- | % of post
Allotment / of Equity | Value | Acquisiti Issue Issue
Transfer Shares ® on equity equity
/ share share
Transfer capital capital
Price )
January 05, 7,84,754 10.00 - Consideration Bonus Issue 7.66 5.63
2023 Other than
Cash
Total 15,69,508 15.33 11.26
Notes:

¢ None of the shares belonging to our Promoters have been pledged till date.

o The entire Promoter’s shares shall be subject to lock-in from the date of allotment of the equity shares issued through
this Prospectus for periods as per applicable Regulations of the SEBI (ICDR) Regulations.

o All the shares held by our Promoters, were fully paid-up on the respective dates of acquisition of such shares.

b) The shareholding pattern of our Promoters and Promoter Group before and after the Issue is set forth below:

Sr. Particulars Pre-lIssue Post-1ssue
No. No. of % No. of %
Shares Holding Shares Holding
A) | Promoters
1 | Mr. Rakesh Dommati 56,30,492 54.99 56,30,492 40.39
2 | Ms. Rajitha Koyyada 15,69,508 15.33 15,69,508 11.26
Total (A) 72,00,000 70.31 72,00,000 51.65
B) | Promoter Group
1 | Mr. Bikshapati Koyyadi 10,00,000 9.77 10,00,000 7.17
2 | Mr. Rammoorthy Koyyada 64,000 0.63 64,000 0.46
Total (B) 10,64,000 10.39 10,64,000 7.63
Promoters and Promoter Group (A+B) 82,64,000 80.70 82,64,000 59.28

13. The average cost of acquisition of or subscription of shares by our Promoters is set forth in the table below:

Sr. No. Name of the Promoters No. of Shares held Average cost of Acquisition (in %)
1. Mr. Rakesh Dommati 56,30,492 9.11
2. Ms. Rajitha Koyyada 15,69,508 11.23
14.

15.

We hereby confirm that

We have 23 (Twenty-Three) Shareholders as on the date of this Prospectus

e Except as stated below, there has been no acquisition, sale or transfer of Equity Shares by our Promoters, Promoter
Group, Directors and their immediate relatives in the last 6 months preceding the date of filing of this Prospectus:

Date of Name of No. of Equity % of Subscribed / Category of Allottees
Allotment | Shareholder Shares allotted Pre- Acquired / (Promoters /
/ Transfer / Transferred / Issue Transfer Promoter Group /
Acquired Capital Director / Relatives)
November | Mr. Rakesh 10,70,000 10.45 Subscribed through Promoter
23,2022 | Dommati Land to Equity
Conversion
November | Mr. Rakesh 1,65,000 1.61 Subscribed through Promoter
23,2022 | Dommati Loan to Equity
Conversion
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November | Ms. Rajitha 5,15,000 5.03 Subscribed through Promoter
23,2022 | Koyyada Loan to Equity
Conversion
November | Mr. K Ramu 2,00,000 1.95 Subscribed through Director’s Relative /
23, 2022 Preferential Issue Company Secretary
November | Ms. Chithtra 1,50,000 1.46 Subscribed through Director
23,2022 | Ramu Preferential Issue
November | Mr. Ramu 2,00,000 1.95 Subscribed through Director’s Relative /
23,2022 | Gokulakrishnan Preferential Issue Company Secretary’s
Relative
November | Mr. Bikshapati 1,50,000 1.46 Subscribed through Promoter Group
23,2022 | Koyyadi Preferential Issue
November | Mr. 32,000 0.31 Subscribed through Promoter Group
23,2022 | Rammoorthy Preferential Issue
Koyyada
November | Ms. 5,000 0.05 Subscribed through Director’s Relative /
23,2022 | Govindarajan Preferential Issue Company Secretary’s
Haripriya Relative
November | Ms. Meenakshi 35,000 0.34 Subscribed through Director’s Relative
23,2022 | Manikandan Preferential Issue
November | Mr. Bikshapati 3,50,000 3.42 Subscribed through Promoter Group
25,2022 | Koyyadi Preferential Issue
November | Mr. K Ramu 1,50,000 1.46 Subscribed through Director’s Relative /
25, 2022 Preferential Issue Company Secretary
November | Ms. Chithtra 1,50,000 1.46 Subscribed through Director
25,2022 | Ramu Preferential Issue
January | Mr. Rakesh 28,15,246 27.49 Subscribed through Promoter
05, 2023 | Dommati Bonus Issue
January Ms. Rajitha 7,84,754 7.66 Subscribed through Promoter
05, 2023 | Koyyada Bonus Issue
January | Mr. Bikshapati 5,00,000 4.88 Subscribed through Promoter Group
05, 2023 | Koyyadi Bonus Issue
January | Mr. K Ramu 3,50,000 3.42 Subscribed through Director’s Relative /
05, 2023 Bonus Issue Company Secretary
January Ms. Chithtra 3,00,000 2.93 Subscribed through Director
05,2023 | Ramu Bonus Issue
January Mr. Ramu 2,00,000 1.95 Subscribed through Director’s Relative /
05, 2023 | Gokulakrishnan Bonus Issue Company Secretary’s
Relative
January Ms. 5,000 0.05 Subscribed through Director’s Relative /
05, 2023 | Govindarajan Bonus Issue Company Secretary’s
Haripriya Relative
January Ms. Meenakshi 35,000 0.34 Subscribed through Director’s Relative
05, 2023 | Manikandan Bonus Issue
January Mr. 32,000 0.31 Subscribed through Promoter Group
05,2023 | Rammoorthy Bonus Issue
Koyyada

e No financing arrangements have been entered into by the members of the Promoter Group, the Directors, or their
relatives for the purchase by any other person of the securities of our Company other than in the normal course of
business of the financing entity during a period of six months preceding the date of filing of this Prospectus.

16. Details of Promoters’ Contribution and Lock-in for Three Years

Pursuant to Regulation 236 and 238 of SEBI (ICDR) Regulations, 2018, an aggregate of 20.00% of the post issue capital
held by our Promoters shall be considered as Promoter’s Contribution (“Promoter’s Contribution”) and shall be locked-
in for a period of three years from the date of allotment of Equity shares issued pursuant to this Issue. The lock in of
Promoter’s Contribution would be created as per applicable law and procedure and details of the same shall also be

provided to the Stock Exchange before listing of the Equity Shares.

As on the date of this Prospectus, our Promoters hold 72,00,000 Equity Shares constituting 70.31 % of the Post — Issued,
subscribed and paid-up Equity Share Capital of our Company, which are eligible for the Promoter’s contribution.
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Our Promaoters have given written consent to include 27,89,000 Equity Shares held by them and subscribed by them as
part of Promoter’s Contribution constituting 20.01% of the post issue Equity Shares of our Company. Further, they have
agreed not to sell or transfer or pledge or otherwise dispose of in any manner, the Promoter’s contribution, for a period of
three years from the date of allotment in the Issue.

Date of Allotment / No. of Face Issue / Nature of Post-Issue | Lock in
transfer and made Equity Value | Acquisition/ transaction Sharehold | Period
fully paid up Shares Per Transfer ing
locked in* | Share Price %
# Q)
Mr. Rakesh Dommati
Subs to MOA 7,500 10.00 10.00 Subscribers to 0.05 3 years
Memorandum
May 4, 2019 1,57,500 10.00 - Bonus Issue 1.13 3 years
May 8, 2019 4,50,000 10.00 10.00 Right Issue 3.23 3 years
June 30, 2021 9,65,246 10.00 10.00 Right Issue 6.92 3 years
January 05, 2023 6,00,754 10.00 0.00 Bonus Issue 4.31 3 years
Total 21,81,000 15.65
Ms. Rajitha Koyyada
November 10, 2018 2,500 10.00 10.00 Transfer from Mr. 0.02 3 years
Ram Reddy
Sadivilla
May 4, 2019 52,500 10.00 - Bonus Issue 0.38 3 years
May 8, 2019 50,000 10.00 10.00 Right Issue 0.36 3 years
June 30, 2021 1,64,754 10.00 10.00 Right Issue 1.18 3 years
January 05, 2023 3,38,246 10.00 0.00 Bonus Issue 2.43 3 years
Total 6,08,000 4.36

*Assuming full subscription to the Issue.

The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of Promoters’ Contribution
under Regulation 237 of the SEBI (ICDR) Regulations, 2018. In this computation, as per Regulation 237 of the SEBI
(ICDR) Regulations, our Company confirms that the Equity Shares locked-in do not, and shall not, consist of:

The Equity Shares offered for minimum 20% Promoter’s Contribution have not been acquired in the three years
preceding the date of this Prospectus for consideration other than cash and revaluation of assets or capitalization of
intangible assets nor resulted from a bonus issue out of the revaluation reserves or unrealized profits of the Company
or against Equity Shares which are otherwise ineligible for computation of Promoter’s contribution;

The minimum Promoter’s contribution does not include Equity Shares acquired during the one year preceding the
date of this Prospectus at a price lower than the Issue Price;

No equity shares have been issued to our Promoters upon conversion of a partnership firm during the preceding one
year at a price less than the Issue Price;

The Equity Shares held by the Promoters and offered for minimum Promoter’s contribution are not subject to any
pledge;

All the Equity Shares of our Company held by the Promoters are in dematerialized form and
The Equity Shares offered for Promoter’s contribution do not consist of Equity Shares for which specific written

consent has not been obtained from the Promoters for inclusion of its subscription in the Promoter contribution
subject to lock-in.

We further confirm that our Promoter’s Contribution of 20% of the Post Issue Equity does not include any
contribution from Alternative Investment Funds or FVCI or Scheduled Commercial Banks or Public Financial
Institutions or Insurance Companies.
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17. Equity Shares locked-in for one year other than Minimum Promoter Contribution

In terms of Regulation 238(b) and 239 of the SEBI (ICDR) Regulations, 2018, in addition to the Minimum Promoter’s
contribution which is locked in for three years, as specified above, the entire pre-issue equity share capital constituting
74,51,000 Equity Shares shall be locked in for a period of one year from the date of allotment of Equity Shares in this
Issue.

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, the Equity Shares which are subject to lock-in shall
carry inscription ‘non-transferable’ along with the duration of specified non-transferable period mentioned in the face of
the security certificate. The shares which are in dematerialized form, if any, shall be locked-in by the respective
depositories. The details of lock-in of the Equity Shares shall also be provided to the Designated Stock Exchange before
the listing of the Equity Shares.

18. Inscription or Recording of non-transferability

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of Equity
Shares which are subject to lock in shall contain the inscription “Non-Transferable” and specify the lock-in period and in
case such equity shares are dematerialized, the Company shall ensure that the lock in is recorded by the Depository.

19. Pledge of Locked in Equity Shares

Pursuant to Regulation 242 of the SEBI (ICDR) Regulations, 2018, the locked-in Equity Shares held by our Promoters
can be pledged with any scheduled commercial bank or public financial institution or systematically important non-
banking finance company or a housing finance company as collateral security for loans granted by them, provided that:

a) if the equity shares are locked-in in terms of clause (a) of Regulation 238, the loan has been granted to the company
or its subsidiary(ies) for the purpose of financing one or more of the objects of the Issue and pledge of equity shares
is one of the terms of sanction of the loan;

b) if the specified securities are locked-in in terms of clause (b) of Regulation 238 and the pledge of specified securities
is one of the terms of sanction of the loan.

Provided that such lock-in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible
to transfer the equity shares till the lock-in period stipulated in these regulations has expired.

20. Transferability of Locked in Equity Shares

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of SEBI (SAST) Regulations,
2011 as applicable;

a) The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations,
2018 may be transferred to another Promoter or any person of the Promoter Group or to a new promoter(s) or persons
in control of our Company, subject to continuation of lock-in for the remaining period with transferee and such
transferee shall not be eligible to transfer them till the lock-in period stipulated has expired.

b) The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI (ICDR)
Regulations, 2018 may be transferred to any other person (including Promoters and Promoter’s Group) holding the
equity shares which are locked-in along with the equity shares proposed to be transferred, subject to continuation of
lock-in for the remaining period with transferee and such transferee shall not be eligible to transfer them till the lock-
in period stipulated has expired.

21. Our Company, our Directors and the Lead Manager to this Issue have not entered into any buy-back or similar
arrangements with any person for purchase of our Equity Shares issued by our Company.

22. As on date of this Prospectus, there are no partly paid-up equity shares and all the Equity Shares of our Company
are fully paid up. Further, since the entire money in respect of the Issue is being called on application, all the
successful applicants will be issued fully paid-up equity shares.

23. Ason the date of filing of this Prospectus, there are no outstanding warrants, options or rights to convert debentures,

loans or other instruments which would entitle Promoters or any shareholders or any other person any option to
acquire our Equity Shares after this Initial Public Offer
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24,

25.

26.

217.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

As on the date of this Prospectus, the Lead Manager and their respective associates (as defined under the Securities
and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold any Equity Shares of our
Company. The Lead Manager and their affiliates may engage in the transactions with and perform services for our
Company in the ordinary course of business or may in the future engage in commercial banking and investment
banking transactions with our Company for which they may in the future receive customary compensation.

Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed under “Basis
of Allotment” in the chapter titled "Issue Procedure" beginning on page 193 of this Prospectus. In case of over-
subscription in all categories the allocation in the Issue shall be as per the requirements of Regulation 253 (2) of
SEBI (ICDR) Regulations, as amended from time to time.

An over-subscription to the extent of 10% of the Net Issue can be retained for the purpose of rounding off to the
nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum application
size in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Issue, as a result of
which, the post Issue paid up capital after the Issue would also increase by the excess amount of allotment so made.
In such an event, the Equity Shares held by the Promoters and subject to lock-in shall be suitably increased; so as to
ensure that 20% of the post Issue paid-up capital is locked in.

Our Company has not raised any bridge loan against the proceeds of this Issue. However, depending on business
requirements, we might consider raising bridge financing facilities, pending receipt of the Net Proceeds.

Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares, unless
otherwise permitted by law.

The unsubscribed portion in any reserved category (if any) may be added to any other reserved category.

The unsubscribed portion if any, after such inter se adjustments among the reserved categories shall be added back
to the net issue to the public portion.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to time.
There are no Equity Shares against which depository receipts have been issued.

As per RBI regulations, OCBs are not allowed to participate in this issue

This Issue is being made through Fixed Price Issue

In terms of Rule 19(2)(b)(i) of the Securities Contracts (Regulation) Rules, 1957, as amended, (the SCRR) the Issue
is being made for at least 25% of the post-issue paid-up Equity Share capital of our Company. Further, this Issue is
being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time. No
payment, direct or indirect in the nature of discount, commission, allowances or otherwise shall be made either by

us or our Promoters to the persons who receive allotments, if any, in this Issue.

No person connected with the Issue shall offer any incentive, whether direct or indirect, in the nature of discount,
commission, and allowance, or otherwise, whether in cash, kind, services or otherwise, to any Applicant.

None of our Promoters and Promoter Group will participate in the Issue.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group between the
date of filing this Prospectus and the Issue Closing Date shall be reported to the Stock Exchange within twenty-four hours
of such transaction.
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SECTION VII: PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE

The Issue includes a fresh Issue of 37,00,000 Equity Shares of our Company at an Issue Price of ¥30.00 per Equity Share.
Fresh Issue

The details of the proceeds of the Fresh Issue are summarized below:

(R in Lakhs)
Particulars Amount
Gross Proceeds from the Fresh Issue 1,110.00
Less: Issue related expenses* 99.90
Net Proceeds of the Fresh Issue 1,010.10

Requirement of Funds

Our Company intends to utilize the Net Fresh Issue Proceeds for the following Objects (“Objects of the Issue”):
a) Working Capital Requirements

b) General Corporate Purposes.

In addition to the aforementioned objects, our Company intends to strengthen its capital base and expects to receive the
benefits of listing of the Equity Shares on the Stock Exchanges, including among other things, enhancing the visibility of
our brand and our Company among our existing and potential customers.

We believe that listing will enhance our corporate image and brand name and create a public market for Equity Share of
our Company in India and will further enable us to avail future growth opportunities. We are manufacturers of Decorative
Paints like Distempers, Primers, Wall Care Products, Emulsions, etc and further sell them to different Distributors. Our
water-based paints are used for residential and for commercial buildings. We have recently introduced tinting machines
in our Company which comprises a plurality of colorant reservoirs containing colorant, one or more cleaning fluid supply
conduits and one or more dispenser heads for dispensing colorant into a paint container. Our team of experienced and
dedicated professionals provide services and solutions that are at the forefront of industry best practice. We thrive to
provide the best-in-class and cost-effective products to our clients.

Utilization of Net Fresh Issue Proceeds

The Net Fresh Issue Proceeds are proposed to be used in the manner set out in the following table:

(% in lakhs)
Sr. Particulars Total Estimated Estimated deployment of Net Proceeds by the
No. Expenditure Financial Year ended March 31, 2024
1 | Working Capital Reqguirements 800.00 800.00
2 | General Corporate Purposes 210.10 210.10
Total 1,010.10 1,010.10

Means of Finance:

The above-mentioned fund requirement will be met from the proceeds of the Issue. We intend to fund the shortfall, if
any, from internal accruals.

Since the fund requirements set out for the aforesaid Objects of the Issue are proposed to be met entirely from the Net
Proceeds and internal accruals. Accordingly, we confirm that we are in compliance with the requirement to make firm
arrangements of finance under Regulation 230(1)(e) of the SEBI (ICDR) Regulations, 2018 through verifiable means
towards at least 75% of the stated means of finance, excluding the amount to be raised through the Net Proceeds and
existing identifiable internal accruals.

The fund requirements are based on internal management estimates and have not been appraised by any bank or financial

institution or any other independent agency. These are based on current conditions and are subject to change in the light
of changes in external circumstances or costs or other financial conditions and other external factors.
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In case of any increase in the actual utilization of funds earmarked for the Objects, such additional funds for a particular
activity will be met by way of means available to our Company, including from internal accruals. If the actual utilization
towards any of the Objects is lower than the proposed deployment such balance will be used for future growth
opportunities including funding existing objects, if required. In case of delays in raising funds from the Issue, our
Company may deploy certain amounts towards any of the above-mentioned Objects through a combination of Internal
Accruals or Unsecured Loans.

As we operate in competitive environment, our Company may have to revise its business plan from time to time and
consequently our fund requirements may also change. Our Company’s historical expenditure may not be reflective of our
future expenditure plans. Our Company may have to revise its estimated costs, fund allocation and fund requirements
owing to various factors such as economic and business conditions, increased competition and other external factors
which may not be within the control of our management. This may entail rescheduling or revising the planned expenditure
and funding requirements, including the expenditure for a particular purpose at the discretion of the Company’s
management.

For further details on the risks involved in our business plans and executing our business strategies, please see the chapter
titled “Risk Factors” beginning on page 24 of this Prospectus.

1) To Meet Working Capital Requirements

Our business is working capital intensive. We finance our working capital requirement from our internal accruals.
Considering the existing and future growth, the incremental working capital needs of our Company, as assessed based on
the internal workings of our Company is expected to reach X 1,237.65 Lakhs for FY 2023-2024. We intend to meet our
working capital requirements to the extent of X 800.00 Lakhs from the Net Proceeds of this Issue and the balance will be
met from internal accruals at an appropriate time as per the requirement.

Basis of estimation of working capital
The details of our Company’s composition of working capital as at November 30, 2022, March 31, 2023 and March 31,

2024 based on the Restated Summary Statements and working capital estimates. Further the source of funding of the same
are as set out in the table below:

(< in lakhs)
Particulars November 30, 2022 March 31, 2023 March 31, 2024
Restated Estimated Estimated
Current Assets
Inventories 385.42 685.07 685.07
Trade Receivables 364.98 540.00 540.00
Cash and Cash Equivalents 230.74 150.00 150.00
Short Term Loans & Advances 130.73 670.53 670.53
Other Current Assets 0.84 30.88 30.88
Total (1) 1,112.70 2,076.48 2,076.48
Current Liabilities
Short Term Borrowings 206.46 170.00 150.00
Trade Payables 270.20 162.12 129.70
Other Current Liabilities 91.03 77.38 65.77
Short Term Provisions 27.32 28.53 43.11
Total (11) 595.02 438.03 388.58
Net Working Capital (1) = (1) 517.68 1,638.45 1,755.34
Incremental Working Capital 1,237.65
Funding Pattern:
Internal Accruals 437.65
Part of the IPO Proceeds 800.00
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Assumptions for working capital requirement

Assumptions for Holding Levels

(In days)

Particulars

Holding level as on
November 30, 2022

Holding level as on
March 31, 2023

Holding level as on
March 31, 2024

Current Assets

Inventories 39 114 58
Trade Receivables 252 219 84
Current Liabilities

Trade Payables 417 131 28

Justification for Holding Period Levels

Particulars Detail

We have assumed average inventories holding level of 114 day in the financial year 2022-23 and
58 days in financial year 2023-24 as per the requirement of our business.

Inventories

We have assumed trade receivables credit period of 219 days in the financial year 2022-23 and 84
days in financial year 2023-24 due to better management control.

Trade Receivables

We have assumed trade payables credit period of 131days for the financial year 2022-23 and 28
days in financial year 2023-24 due to better management control.

Trade Payables

Pursuant to the certificate dated February 20, 2023, M/s. C M T & Associates, Chartered Accountants, have verified the
working capital requirements for the period ended on November 30, 2022 from the Restated Financial Information and
working capital estimates for the financial year 2023 & 2024 as approved by the Board pursuant to its resolution dated
February 20, 2023.

2) General Corporate Purposes

The Net Proceeds will be first utilized towards the Objects as mentioned above. The balance Net Fresh Issue Proceeds to
the tune of % 210.10 Lakhs is proposed to be utilized for general corporate purposes, subject to such utilization not
exceeding 25% of the Net Proceeds, in compliance with the SEBI (ICDR) Regulations, 2018. Our Company intends to
deploy the balance Net Proceeds, if any, for general corporate purposes, subject to above mentioned limit, as may be
approved by our management, including but not restricted to, the following:

0] Strategic initiatives
(i) Brand building and strengthening of marketing activities; and

(iii) On-going general corporate exigencies or any other purposes as approved by the Board subject to compliance
with the necessary regulatory provisions.

The quantum of utilization of funds towards each of the above purposes will be determined by our Board of Directors
based on the permissible amount actually available under the head “General Corporate Purposes” and the business
requirements of our Company, from time to time. We, in accordance with the policies of our Board, will have flexibility
in utilizing the Net Proceeds for general corporate purposes, as mentioned above.

Proposed Year wise Deployment of Funds / Schedule of Implementation

The entire Net Fresh Issue Proceeds are proposed to be deployed in the Financial Year 2023 — 24.

Public Issue Expense

The estimated Issue related expenses include Issue Management Fee, Marketing Fee, Underwriting and Selling
Commissions, Printing and Distribution Expenses, Legal Fee, Advertisement Expenses, Registrar’s Fees, Depository Fee

and Listing Fee. The total expenses for this Issue are estimated to be approximately X 99.90 Lakhs. All the Issue related
expenses shall be met out of the proceeds of the Issue and the break-up of the same is as follows:

Particulars EXxpenses % of Total % of Total

(X In Lakh) Issue Expenses Issue Size
Payment to the Lead Manager 34.00 34.03% 3.06%
Market Making Fees 10.00 10.01% 0.90%
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Fees payable to Registrar to Issue 0.50 0.50% 0.05%
Fees to Legal Advisor 1.25 1.25% 0.11%
Advertisement Expenses 4.70 4.70% 0.42%
Fees payable to Regulators including Stock Exchange 1.70 1.70% 0.15%
Printing & Distribution Expenses 0.75 0.75% 0.07%
Marketing & Selling Expenses 45.00 45.05% 4.05%
Payment to Sponsor Bank 0.50 0.50% 0.05%
Statutory & Other Reports 1.50 1.50% 0.14%
Total 99.90 100.00% 9.00%

** SCSBs will be entitled to a processing fee of < 1.00 per Application Form for processing of the Application Forms
procured by other Application Collecting Intermediary and submitted to them.

Selling commission payable to Registered broker, SCSBs, RTAs, CDPs on the portion directly procured from Retail
Individual Applicants and Non-Institutional Applicants, would be 0.001% on the Allotment Amountit or < 50.00 whichever
is less on the Applications wherein shares are allotted.

The commissions and processing fees shall be payable within 30 working days post the date of receipt of final invoices of
the respective intermediaries.

#Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price.
Appraisal by Appraising Fund

None of the Objects have been appraised by any bank or financial institution or any other independent third-party
organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are currently
based on management estimates. The funding requirements of our Company are dependent on a number of factors which
may not be in the control of our management, including variations in interest rate structures, changes in our financial
condition and current commercial conditions and are subject to change in light of changes in external circumstances or in
our financial condition, business or strategy.

Shortfall of Funds
Any shortfall in meeting the fund requirements will be met by way of internal accruals and / or unsecured Loans.
Bridge Financing Facilities

As on the date of this Prospectus, we have not raised any bridge loans, which are proposed to be repaid from the Net
Proceeds. However, we may draw down such amounts, as may be required, from an overdraft arrangement / cash credit
facility with our lenders, to finance additional working capital needs until the completion of the Issue.

Monitoring Utilization of Funds

As the size of the Fresh Issue does not exceed 310,000 Lakhs, in terms of Regulation 262 of the SEBI (ICDR) Regulations,
2018, our Company is not required to appoint a monitoring agency for the purposes of this Issue. Our Board and Audit
Committee shall monitor the utilization of the Net Proceeds.

Pursuant to Regulation 32 of the SEBI (LODR) Regulation, 2015, our Company shall on a half-yearly basis disclose to
the Audit Committee the uses and application of the Net Proceeds. Until such time as any part of the Net Proceeds remains
unutilized, our Company will disclose the utilization of the Net Proceeds under separate heads in our Company’s balance
sheet(s) clearly specifying the amount of and purpose for which Net Proceeds have been utilized so far, and details of
amounts out of the Net Proceeds that have not been utilized so far, also indicating interim investments, if any, of such
unutilized Net Proceeds. In the event that our Company is unable to utilize the entire amount that we have currently
estimated for use out of the Net Proceeds in a Fiscal Year, we will utilize such unutilized amount in the next financial
year. Further, in accordance with Regulation 32(1)(a) of the SEBI (LODR) Regulation, 2015 our Company shall furnish
to the Stock Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the utilization of the
Net Proceeds for the objects stated in this Prospectus.

Interim Use of Proceeds

Pending utilization of the Issue proceeds of the Issue for the purposes described above, our Company will deposit the Net
Proceeds with scheduled commercial banks included in schedule 11 of the RBI Act.
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Our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any
listed Company or for any investment in the equity markets or investing in any real estate product or real estate linked
products.

Variation in Objects

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013, our Company shall not vary the objects of
the Issue without our Company being authorized to do so by the Shareholders by way of a special resolution through a
postal ballot. Further, pursuant to Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, our Company shall on half- yearly basis disclose to the Audit Committee
the applications of the proceeds of the Issue. In addition, the notice issued to the Shareholders in relation to the passing
of such special resolution (“Postal Ballot Notice™) shall specify the prescribed details as required under the Companies
Act. The Postal Ballot Notice shall simultaneously be published in the newspapers, one in English and one in Hindi, the
vernacular language of the jurisdiction where the Registered Office is situated. Our Promoters will be required to provide
an exit opportunity to such shareholders who do not agree to the above stated proposal, at a price as may be prescribed
by SEBI, in this regard.

Other Confirmations
There are no material existing or anticipated transactions with our Promoters, our Directors, our Company’s Key
Managerial Personnel and Senior Management in relation to the utilization of the Net Proceeds. No part of the Net

Proceeds will be paid by us as consideration to our Promoters, our Directors or Key Managerial Personnel and Senior
Management except in the normal course of business and in compliance with the applicable laws.
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BASIS FOR ISSUE PRICE

Investors should read the following summary with the chapter titled “Risk Factors”, the details about our Company
under the chapter titled “Our Business” and its financial statements under the chapter titled “Financial Statements
as Restated” beginning on page 26, 102 and 149 respectively of the Prospectus. The trading price of the Equity Shares
of Our Company could decline due to these risks and the investor may lose all or part of his investment.

The Issue Price has been determined by the Company in consultation with the Lead Manager on the basis of the key
business strengths of our Company. The face value of the Equity Shares is ¥ 10.00 each and the Issue Price is X 30.00
which is 3 times of the face value.

Quialitative Factors
Some of the qualitative factors, which form the basis for the Issue Price, are:

Focus on Increase in VVolume of Sales.

Enhance performance of existing business

Leveraging our market skills and relationship to serve existing clients
Increasing the number of Clients

Building-up as on Professional Organisation

Continue to attract and retain talent

Strategic Acquisition and Alliance Opportunities

Established relationship with existing customers

Client Focus

©CoNoRA~WDNE

For a detailed discussion on the qualitative factors which form the basis for computing the price, please refer to Section
titled, Our Business, beginning on page no. 102 of this Prospectus.

Quantitative Factors

Some of the information presented in this chapter is derived from the Restated Financial Information. For further
information, see “Financial Information” beginning on page 149.

Some of the quantitative factors which may form the basis for computing the Issue Price are as follows:
Basic Earnings and Diluted Earnings per Equity Share (EPS) as per Accounting Standard 20

As per Restated Financial Statements (Pre-Bonus)

Period Basic and Diluted EPS (in | Weigh

3) t

March 31, 2020 0.72 1

March 31, 2021 0.63 2

March 31, 2022 0.72 3

Weighted Average 0.69

For the Period from April 01, 2022 to November 30, 2022 (Not

annualized) 2.09

As per Restated Financial Statements (Post-Bonus)

Period Basic and Diluted EPS (in | Weigh

3) t

March 31, 2020 0.08 1

March 31, 2021 0.08 2

March 31, 2022 0.17 3

Weighted Average 0.13

For the Period from April 01, 2022 to November 30, 2022 (Not

annualized) 0.57

*Notes:

1. Basic and diluted earnings / (loss) per equity share: Basic and diluted earnings per equity share are computed in
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accordance with Accounting Standard 20 — “Earnings per Share” issued by the Institute of Chartered Accountants

of India.

The ratios have been computed as below:

. Basic EPS is calculated as Profit / (loss) for the year / period attributable to owners of parent divided by the
adjusted weighted average number basic equity shares outstanding during the year / period.

. Diluted EPS is calculated as Profit / (loss) for the year / period attributable to owners of parent divided by the
adjusted weighted average number of adjusted diluted equity shares outstanding during the year / period.
Weighted average number of equity shares is the number of equity shares outstanding at the beginning of the year /
period adjusted by the number of equity shares issued during the year / period multiplied by the time weighting
factor. The time weighting factor is the number of days for which the specific shares are outstanding as a proportion

of total number of daysduring the year / period.
Weighted average is aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. {(EPS x Weight)
for each year} / {Total of weights}.

For further details, see “Other Financial Information” on page 149.

Price / Earning (“P/E”) Ratio in relation to Issue Price of Rs.30.00:

Particulars P/E Ratio
Based on Restated Financial Statements
P/E ratio based on the Basic & Diluted EPS, as restated for FY 2021-22 176.47
P/E ratio based on the Weighted Average Basic & Diluted EPS, as restated 240.00
Note: The P/E ratio has been computed by dividing Issue Price with EPS

Return on Net Worth as per Restated Financial Statements

Period RONW (%) Weight
March 31, 2020 5.14 1
March 31, 2021 4.77 2
March 31, 2022 5.16 3
Weighted Average 5.03
For the Period from April 01, 2022 to November 30, 2022(Not annualized) 3.22

Note

: The RONW has been computed by dividing net profit after tax (as restated), by Net worth (as restated) as at the

end of the year.

As per Restated Financial Statements:

Minimum return on Post Issue Net Worth to maintain the Pre-1ssue EPS (Post Bonus) for the financial year ended on
315 March, 2022- 1.05%.

Net Asset Value (NAV) per Equity Share

As per Restated Financial Statements — Pre-Bonus

Sr. Particulars On the basis of Restated Financial Statements
No. ®
a) | Ason March 31, 2020 13.97
b) | Ason March 31, 2021 13.25
c) | Ason March 31, 2022 14.01
d) | For the Period from April 01, 2022 to November 30, 64.99
2022 (Not annualized)

As per Restated Financial Statements — Post-Bonus

Sr. Particulars On the basis of Restated Financial Statements
No. €3]
a) | Ason March 31, 2020 1.57
b) | Ason March 31, 2021 1.63
c) | Ason March 31, 2022 3.29
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d) | For the Period from April 01, 2022 to November 30, 17.65
2022 (Not annualized)

e) | Net Asset Value per Equity Share after the Issue at 16.15
Issue Price

f) | Issue Price* 30.00

Notes:

1. NAV has been calculated as Net worth divided by number of Equity Shares at the end of the year.

2. Netasset value per equity share = net worth attributable to the owners of the parent as at the end of the year / period
divided by adjusted number of equity shares outstanding as at the end of year / period.

3. Net worth means the aggregate value of the paid-up share capital and all reserves created out of the profits and
securities premium account and debit or credit balance of statement of profit and loss, after deducting the aggregate
value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off and non-
controlling interest, as per the Restated Financial Information, but does not include reserves created out of
revaluation of assets, write- back of depreciation and amalgamation.

4.  Net Worth and the number of equity shares as at the end of the year / period have been adjusted to give effect to the

consequent increase in share capital on the assumption that options outstanding to subscribe for additional equity
capital (i.e. outstanding share warrants and employee stock options), wherever applicable, were exercised in the
respective financial year / period. The computation considering aforementioned effects has been carried out in
accordance with the requirements of SEBI ICDR Regulations and therefore the net worth and the number of equity
shares outstanding as at the end of the year / period has not been derived from Restated Financial Information.

For further details, see “Other Financial Information” on page 149.

Peer Group Comparison of Accounting Ratios:

Particulars CMP EPS PE RONW NAV Face Revenue from
(R) | Ratio (%) ® Value (X) | Operations (X in Lakh)
Retina Paints Limited 30.00* 0.72 | 41.67 5.16 3.29 10.00 527.67
Peer Group **
Asian Paints Limited 2,778.50 | 32.68 | 85.56 21.94 143.99 1.00 25,18,851.00
Indigo Paints Limited 1,061.50 | 17.67 | 58.24 12.93 135.96 10.00 90,598.00

* CMP for our Company is considered as Issue Price
** Source: www.bseindia.com.

Notes:

(i)

(i)
(iii)
(iv)

The figures of Retina Paints Limited are based on financial statements as restated as on March 31, 2022.
Considering the nature and size of business of the Company, the peers are not strictly comparable. However same
have been included for broad comparison.

Current Market Price (CMP) is the closing price of peer group scrips as on April 04, 2023.

The figures for the peer group are based on the standalone audited financials for the year ended March 31, 2022.

The face value of our share is ¥10.00 per share and the Issue Price is of ¥30.00 per share are 3 times of the face value.

The Company in consultation with the Lead Manager believes that the Issue Price of 230.00 per share for the Public Issue
is justified in view of the above parameters. Investor should read the above mentioned information along with the chapter
titled “Risk Factors” beginning on page 26 of this Prospectus and the financials of our Company including important
profitability and return ratios, as set out in the chapter titled “Financial Statements as Restated ” beginning on page 149
of this Prospectus.
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STATEMENT OF SPECIAL TAX BENEFITS

To

The Board of Directors
RETINA PAINTS LIMITED
Block No #2, Floors 2 & 3,
Survey No0.184 & 185, Phase V,
IDA, Cherlapally, Hyderabad
Telangana- 500051, India

Dear Sir,

Sub: Statement of Possible Special Tax Benefits (“the Statement”) available to RETINA PAINTS LIMITED (“the
Company”) and its shareholders prepared in accordance with the requirements in Point No. 9 (L) of Part A of
Schedule VI of the Securities Exchange Board of India (Issue of Capital Disclosure Requirements) Regulations
2018, as amended (“the Regulations”)

We hereby report that this certificate along with the annexure (hereinafter referred to as “The Statement”) states the
possible special tax benefits available to the Company and the shareholders of the Company under the Income Tax Act,
1961 (‘IT Act®) (read with Income Tax Rules, Circulars and Notifications) as amended by the Finance Act, 2022 (i.e.
applicable to F.Y. 2023-24 relevant to A.Y. 2024-25) (hereinafter referred to as the “IT Regulations”) and under the
Goods And Service Tax Act, 2017 (read with Goods And Service Tax[GST] Rules, Circulars and Notifications), presently
in force in India. The Statement has been prepared by the management of the Company in connection with the proposed
Public Issue, which we have initialed for identification purposes only.

Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed under the
said relevant provisions of the tax laws and regulations applicable to the Company. Hence, the ability of the Company or
its shareholders to derive the special tax benefits, if any, is dependent upon fulfilling such conditions, which based on
business imperatives, which the Company may or may not choose to fulfill or face in the future.

The benefits discussed in the enclosed annexure cover only special tax benefits available to the Company and its
shareholders and do not cover any general tax benefits available to the Company or its shareholders. Further, the
Preparation of enclosed statement and the contents stated therein is not exhaustive and is the responsibility of the
Company’s management. This statement is only intended to provide general information to the investors and is neither
designed nor intended to be a substitute for professional tax advice. A shareholder is advised to consult his / her / its own
tax consultant with respect to the tax implications arising out of his / her / its participation in the proposed issue,
particularly in view of ever-changing tax laws in India. Further, we give no assurance that the income tax authorities /
other indirect tax authorities / courts will concur with our views expressed herein.

We do not express any opinion or provide any assurance as to whether:
e the Company or its shareholders will continue to obtain these benefits in future; or
e the conditions prescribed for availing the benefits have been / would be met.

The contents of this annexure are based on information, explanations and representations obtained from the Company
and on the basis of our understanding of the business activities and operations of the Company and the provisions of the
tax laws.

No assurance is given that the revenue authorities / courts will concur with the views expressed herein. The views are
based on the existing provisions of law and its interpretation, which are subject to change from time to time. We would
not assume responsibility to update the view, consequence to such change.

Our views are based on facts indicated to us, the existing provisions of tax law and its interpretations, which are subject
to change or modification from time to time. Any such changes, which could also be retrospective, could have an effect
on the validity of our views stated herein. We assume no obligation to update this statement on any such events
subsequent, which may have a material effect on the discussions herein. Our views are exclusively for the limited use of
the captioned Company in connection with its proposed public issue referred to herein above and shall not, without our
prior written consent, be disclosed to any other person.

We shall not be liable to Company for any claims, liabilities or expenses relating to this assignment except to the extent

of fees relating to this assignment, as finally judicially determined to have resulted primarily from bad faith of intentional
misconduct. We are not liable to any other person in respect of this statement.
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This certificate along with the annexure is provided solely for the purpose of assisting the addressee Company in
discharging its responsibility under the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 for inclusion in the Draft Prospectus / Prospectus in connection with the proposed issue
of equity shares and is not to be used, referred to or distributed for any other purpose without our written consent.

For C M T & Associates,
Chartered Accountants,
Firm Registration No.: 011515S

Sd/-

China Mastan T

Partner

Membership No.: 218549
UDIN: 23218549BGXIKD9352

Date: February 20, 2023
Place: Hyderabad

90



ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO RETINA
PAINTS LIMITED (“THE COMPANY”) AND IT’S SHAREHOLDERS UNDER THE APPLICABLE TAX
LAWS IN INDIA

Outlined below are the possible special tax benefits available to the Company and its shareholders under the current direct
tax laws in India for the financial year 2023-24. It is not exhaustive or comprehensive and is not intended to be a substitute
for professional advice. Investors are advised to consult their own tax consultant with respect to the tax implications of
an investment in the Equity Shares particularly in view of the fact that certain recently enacted legislation may not have
a direct legal precedent or may have a different interpretation on the benefits, which an investor can avail.

1. Special Tax Benefits to the Company

There are no Special tax benefits available to the Company.

2. Special Tax Benefits available to the shareholders of the Company

There are no Special tax benefits available to the shareholders of the Company.
Notes:

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder where
the shares are held by joint holders.

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law
benefits or benefit under any other law.

3. The above statement of possible special tax benefits are as per the current direct tax laws relevant for the F.Y.2023-
24 relevant to A.Y. 2024-25.

4. No assurance is given that the revenue authorities / courts will concur with the views expressed herein. Our views
are based on the existing provisions of law and its interpretation, which are subject to changes from time to time.
We do not assume responsibility to update the views consequent to such changes. We do not assume responsibility
to update the views consequent to such changes. We shall not be liable to any claims, liabilities or expenses relating
to this assignment except to the extent of fees relating to this assignment, as finally judicially determined to have
resulted primarily from bad faith or intentional misconduct. We will not be liable to any other person in respect of
this statement.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAXIMPLICATIONS
AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR
PARTICULAR SITUATION.

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the Company
and to its shareholders in the offer document.

For C M T & Associates,
Chartered Accountants,
Firm Registration No.: 011515S

Sd/-

China Mastan T

Partner

Membership No.: 218549
UDIN: 23218549BGXIKD9352

Date: February 20, 2023
Place: Hyderabad

91



SECTION VIII: ABOUT THE ISSUER COMPANY

OUR INDUSTRY

The information in this section has been extracted from various websites and publicly available documents from
various industry sources. The data may have been re-classified by us for the purpose of presentation. Neither we nor
any other person connected with the issue has independently verified the information provided in this section. Industry
sources and publications, referred to in this section, generally state that the information contained therein has been
obtained from sources generally believed to be reliable but their accuracy, completeness and underlying assumptions
are not guaranteed and their reliability cannot be assured, and, accordingly, investment decisions should not be based
on such information.

GLOBAL ECONOMY AT LARGE

Inflation Peaking amid Low Growth

e Global growth is projected to fall from an estimated 3.4 percent in 2022 to 2.9 percent in 2023, then rise to 3.1
percent in 2024. The forecast for 2023 is 0.2 percentage point higher than predicted in the October 2022 World
Economic Outlook (WEO) but below the historical (2000-19) average of 3.8 percent. The rise in central bank rates
to fight inflation and Russia’s war in Ukraine continue to weigh on economic activity. The rapid spread of COVID-
19 in China dampened growth in 2022, but the recent reopening has paved the way for a faster-than-expected
recovery. Global inflation is expected to fall from 8.8 percent in 2022 to 6.6 percent in 2023 and 4.3 percent in 2024,
still above pre-pandemic (2017-19) levels of about 3.5 percent.

e The balance of risks remains tilted to the downside, but adverse risks have moderated since the October 2022 WEO.
On the upside, a stronger boost from pent-up demand in numerous economies or a faster fall in inflation are plausible.
On the downside, severe health outcomes in China could hold back the recovery, Russia’s war in Ukraine could
escalate, and tighter global financing conditions could worsen debt distress. Financial markets could also suddenly
reprice in response to adverse inflation news, while further geopolitical fragmentation could hamper economic
progress.

e In most economies, amid the cost-of-living crisis, the priority remains achieving sustained disinflation. With tighter
monetary conditions and lower growth potentially affecting financial and debt stability, it is necessary to deploy
macroprudential tools and strengthen debt restructuring frameworks. Accelerating COVID-19 vaccinations in China
would safeguard the recovery, with positive cross-border spillovers. Fiscal support should be better targeted at those
most affected by elevated food and energy prices, and broad-based fiscal relief measures should be withdrawn.
Stronger multilateral cooperation is essential to preserve the gains from the rules-based multilateral system and to
mitigate climate change by limiting emissions and raising green investment.

The Forces Shaping the Outlook

The global fight against inflation, Russia’s war in Ukraine, and a resurgence of COVID-19 in China weighed on global
economic activity in 2022, and the first two factors will continue to do so in 2023. Despite these headwinds, real GDP
was surprisingly strong in the third quarter of 2022 in numerous economies, including the United States, the euro area,
and major emerging market and developing economies. The sources of these surprises were in many cases domestic:
stronger-than-expected private consumption and investment amid tight labor markets and greater-than-anticipated fiscal
support. Households spent more to satisfy pent-up demand, particularly on services, partly by drawing down their stock
of savings as economies reopened. Business investment rose to meet demand. On the supply side, easing bottlenecks and
declining transportation costs reduced pressures on input prices and allowed for a rebound in previously constrained
sectors, such as motor vehicles. Energy markets have adjusted faster than expected to the shock from Russia’s invasion
of Ukraine. In the fourth quarter of 2022, however, this uptick is estimated to have faded in most—though not all—major
economies. US growth remains stronger than expected, with consumers continuing to spend from their stock of savings
(the personal saving rate is at its lowest in more than 60 years, except for July 2005), unemployment near historic lows,
and plentiful job opportunities. But elsewhere, high-frequency activity indicators (such as business and consumer
sentiment, purchasing manager surveys, and mobility indicators) generally point to a slowdown.
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Figure 1. Twin Peaks? Headline and Core Inflation
(Percent, year over year)
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Monetary policy starts to bite. Signs are apparent that monetary policy tightening is starting to cool demand and inflation,
but the full impact is unlikely to be realized before 2024. Global headline inflation appears to have peaked in the third
quarter of 2022 (Figure 1). Prices of fuel and nonfuel commodities have declined, lowering headline inflation, notably in
the United States, the euro area, and Latin America. But underlying (core) inflation has not yet peaked in most economies
and remains well above pre-pandemic levels. It has persisted amid second-round effects from earlier cost shocks and tight
labor markets with robust wage growth as consumer demand has remained resilient. Medium-term inflation expectations
generally remain anchored, but some gauges are up. These developments have caused central banks to raise rates faster
than expected, especially in the United States and the euro area, and to signal that rates will stay elevated for longer. Core
inflation is declining in some economies that have completed their tightening cycle—such as Brazil. Financial markets
are displaying high sensitivity to inflation news, with equity markets rising following recent releases of lower inflation
data in anticipation of interest rate cuts (Box 1), despite central banks’ communicating their resolve to tighten policy
further. With the peak in US headline inflation and an acceleration in rate hikes b several non-US central banks, the dollar
has weakened since September but remains significantly stronger than a year ago.

Winter comes to Europe. European economic growth in 2022 was more resilient than expected in the face of the large
negative terms-of-trade shock from the war in Ukraine. This resilience —which is visible in consumption and investment
data for the third quarter—partly reflects government support of about 1.2 percent of European Union GDP (net budgetary
cost) to households and firms hit by the energy crisis, as well as dynamism from economies reopening. Gas prices have
declined by more than expected amid higher non-Russian pipeline and liquefied natural gas flows, compression of demand
for gas, and a warmer-than-usual winter. However, the boost from reopening appears to be fading. High-frequency
indicators for the fourth quarter suggest that the manufacturing and services sectors are contracting. Consumer confidence
and business sentiment have worsened. With inflation at about 10 percent or above in several euro area countries and the
United Kingdom, household budgets remain stretched. The accelerated pace of rate increases by the Bank of England and
the European Central Bank is tightening financial conditions and cooling demand in the housing sector and beyond.

The Forecast

Growth Bottoming Out

Global growth, estimated at 3.4 percent in 2022, is projected to fall to 2.9 percent in 2023 before rising to 3.1 percent in
2024 (Table 1). Compared with the October forecast, the estimate for 2022 and the forecast for 2023 are both higher by
about 0.2 percentage point, reflecting positive surprises and greater-than-expected resilience in numerous economies.
Negative growth in global GDP or global GDP per capita—which often happens when there is a global recession—is not
expected. Nevertheless, global growth projected for 2023 and 2024 is below the historical (2000-19) annual average of
3.8 percent.
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The forecast of low growth in 2023 reflects the rise in central bank rates to fight inflation— especially in advanced
economies—as well as the war in Ukraine. The decline in growth in 2023 from 2022 is driven by advanced economies;
in emerging market and developing economies, growth is estimated to have bottomed out in 2022. Growth is expected to
pick up in China with the full reopening in 2023. The expected pickup in 2024 in both groups of economies reflects
gradual recovery from the effects of the war in Ukraine and subsiding inflation. Following the path of global demand,
world trade growth is expected to decline in 2023 to 2.4 percent, despite an easing of supply bottlenecks, before rising to
3.4 percent in 2024. These forecasts are based on a number of assumptions, including on fuel and nonfuel commodity
prices, which have generally been revised down since October, and on interest rates, which have been revised up. In 2023,
oil prices are projected to fall by about 16 percent, while nonfuel commodity prices are expected to fall by, on average,
6.3 percent. Global interest rate assumptions are revised up, reflecting intensified actual and signaled policy tightening
by major central banks since October.

For advanced economies, growth is projected to decline sharply from 2.7 percent in 2022 to 1.2 percent in 2023 before
rising to 1.4 percent in 2024, with a downward revision of 0.2 percentage point for 2024. About 90 percent of advanced
economies are projected to see a decline in growth in 2023.

e In the United States, growth is projected to fall from 2.0 percent in 2022 to 1.4 percent in 2023 and 1.0 percent in
2024. With growth rebounding in the second half of 2024, growth in 2024 will be faster than in 2023 on a fourth-
quarter-over-fourth-quarter basis, as in most advanced economies. There is a 0.4 percentage point upward revision for
annual growth in 2023, reflecting carryover effects from domestic demand resilience in 2022, but a 0.2 percentage
point downward revision of growth in 2024 due to the steeper path of Federal Reserve rate hikes, to a peak of about
5.1 percent in 2023.

e Growth in the euro area is projected to bottom out at 0.7 percent in 2023 before rising to 1.6 percent in 2024. The 0.2
percentage point upward revision to the forecast for 2023 reflects the effects of faster rate hikes by the European
Central Bank and eroding real incomes, offset by the carryover from the 2022 outturn, lower wholesale energy prices,
and additional announcements of fiscal purchasing power support in the form of energy price controls and cash
transfers.

e Growth in the United Kingdom is projected to be —0.6 percent in 2023, a 0.9 percentage point downward revision
from October, reflecting tighter fiscal and monetary policies and financial conditions and still-high energy retail prices
weighing on household budgets.

e  Growth in Japan is projected to rise to 1.8 percent in 2023, with continued monetary and fiscal policy support. High
corporate profits from a depreciated yen and earlier delays in implementing previous projects will support business
investment. In 2024, growth is expected to decline to 0.9 percent as the effects of past stimulus dissipate.

For emerging market and developing economies, growth is projected to rise modestly, from 3.9 percent in 2022 to 4.0
percent in 2023 and 4.2 percent in 2024, with an upward revision of 0.3 percentage point\ for 2023 and a downward
revision of 0.1 percentage point for 2024. About half of emerging market and developing economies have lower growth
in 2023 than in 2022.

e Growth in emerging and developing Asia is expected to rise in 2023 and 2024 to 5.3 percent and 5.2 percent,
respectively, after the deeper-than-expected slowdown in 2022 to 4.3 percent attributable to China’s economy.
China’s real GDP slowdown in the fourth quarter of 2022 implies a 0.2 percentage point downgrade for 2022 growth
to 3.0 percent—the first time in more than 40 years with China’s growth below the global average. Growth in China
is projected to rise to 5.2 percent in 2023, reflecting rapidly improving mobility, and to fall to 4.5 percent in 2024
before settling at below 4 percent over the medium term amid declining business dynamism and slow progress on
structural reforms. Growth in India is set to decline from 6.8 percent in 2022 to 6.1 percent in 2023 before picking
up to 6.8 percent in 2024, with resilient domestic demand despite external headwinds. Growth in the ASEAN-5
countries (Indonesia, Malaysia, Philippines, Singapore, Thailand) is similarly projected to slow to 4.3 percent in
2023 and then pick up to 4.7 percent in 2024.

e Growth in emerging and developing Europe is projected to have bottomed out in 2022 at 0.7 percent and, since the
October forecast, has been revised up for 2023 by 0.9 percentage point to 1.5 percent. This reflects a smaller
economic contraction in Russia in 2022 (estimated at —2.2 percent compared with a predicted —3.4 percent) followed
by modestly positive growth in 2023. At the current oil price cap level of the Group of Seven, Russian crude oil
export volumes are not expected to be significantly affected, with Russian trade continuing to be redirected from
sanctioning to non-sanctioning countries.

e In Latin America and the Caribbean, growth is projected to decline from 3.9 percent in 2022 to 1.8percent in 2023,
with an upward revision for 2023 of 0.1 percentage point since October. The forecast revision reflects upgrades of
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0.2 percentage point for Brazil and 0.5 percentage point for Mexico due to unexpected domestic demand resilience,
higher-than-expected growth in major trading partner economies, and in Brazil, greater-than-expected fiscal support.
Growth in the region is projected to rise to 2.1 percent in 2024, although with a downward revision of 0.3 percentage
point, reflecting tighter financial conditions, lower prices of exported commodities, and downward revisions to
trading partner growth.

e  Growth in the Middle East and Central Asia is projected to decline from 5.3 percent in 2022 to 3.2 percent in 2023,
with a downward revision of 0.4 percentage point since October, mainly attributable to a steeper-than-expected
growth slowdown in Saudi Arabia, from 8.7 percent in 2022 (which was stronger than expected by 1.1 percentage
points) to 2.6 percent in 2023, with a negative revision of 1.1 percentage points. The downgrade for 2023 reflects
mainly lower oil production in line with an agreement through OPEC+ (Organization of the Petroleum Exporting
Countries, including Russia and other non-OPEC oil exporters), while non-oil growth is expected to remain robust.

¢ In sub-Saharan Africa, growth is projected to remain moderate at 3.8 percent in 2023 amid prolonged fallout from
the COVID-19 pandemic, although with a modest upward revision since October, before picking up to 4.1 percent
in 2024. The small upward revision for 2023 (0.1 percentage point) reflects Nigeria’s rising growth in 2023 due to
measures to address insecurity issues in the oil sector. In South Africa, by contrast, after a COVID-19 reopening
rebound in 2022, projected growth more than halves in 2023, to 1.2 percent, reflecting weaker external demand,
power shortages, and structural constraints.

Inflation Peaking

About 84 percent of countries are expected to have lower headline (consumer price index) inflation in 2023 than in 2022.
Global inflation is set to fall from 8.8 percent in 2022 (annual average) to 6.6 percent in 2023 and 4.3 percent in 2024—
above pre-pandemic (2017-19) levels of about 3.5 percent. The projected disinflation partly reflects declining
international fuel and nonfuel commodity prices due to weaker global demand. It also reflects the cooling effects of
monetary policy tightening on underlying (core) inflation, which globally is expected to decline from 6.9 percent in the
fourth quarter of 2022 (year over year) to 4.5 percent by the fourth quarter of 2023. Still, disinflation will take time: by
2024, projected annual average headline and core inflation will, respectively, still be above pre-pandemic levels in 82
percent and 86 percent of economies.

In advanced economies, annual average inflation is projected to decline from 7.3 percent in 2022 to 4.6 percent in 2023
and 2.6 percent in 2024—above target in several cases. In emerging market and developing economies, projected annual
inflation declines from 9.9 percent in 2022 to 8.1 percent in 2023 and 5.5 percent in 2024, above the 4.9 percent pre-
pandemic (2017-19) average. In low-income developing countries, inflation is projected to moderate from 14.2 percent
in 2022 to 8.6 percent in 2024—still high, but close to the pre-pandemic average.

(Source: Inflation Peaking amid Low Growth (imf.org))

MANUFACTURING INDUSTRY

A globally competitive manufacturing sector is India's greatest potential to drive economic growth and job creation this
decade. Due to factors like power growth, long-term employment prospects, and skill routes for millions of people, India
has a significant potential to engage in international markets. Several factors contribute to their potential. First off, these
value chains are well positioned to benefit from India's advantages in terms of raw materials, industrial expertise, and
entrepreneurship.

Second, they can take advantage of four market opportunities: expanding exports, localising imports, internal demand,
and contract manufacturing. With digital transformation being a crucial component in achieving an advantage in this
fiercely competitive industry, technology has today sparked creativity. Manufacturing sector in India is gradually shifting
to a more automated and process driven manufacturing which is expected to increase the efficiency and boost production
of the manufacturing industry.
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India is gradually progressing on the road to Industry 4.0 through the Government of India’s initiatives like the National
Manufacturing Policy which aims to increase the share of manufacturing in GDP to 25 percent by 2025 and the PLI
scheme for manufacturing which was launched in 2022 to develop the core manufacturing sector at par with global
manufacturing standards.

Manufacturing has emerged as one of the high growth sectors in India. Prime Minister of India, Mr Narendra Modi,
launched the ‘Make in India’ program to place India on the world map as a manufacturing hub and give global recognition
to the Indian economy. Government aims to create 100 million new jobs in the sector by 2022.

MARKET SIZE

India’s gross domestic product (GDP) at current prices stood at Rs. 51.23 lakh crore (US$ 694.93 billion) in the first
quarter of FY22, as per the provisional estimates of gross domestic product for the first quarter of 2021-22. The
manufacturing GVA at current prices was estimated at US$ 77.47 billion in the third quarter of FY22 and has contributed
around 16.3% to the nominal GVA of during the past ten years. India has potential to become a global manufacturing hub
and by 2030, it can add more than US$ 500 billion annually to the global economy. As per the economic survey reports,
estimated employment in manufacturing sector in India was 5.7 crore in 2017-18, 6.12 crore in 2018-19 which was further
increased to 6.24 crore in 2019-20. India's display panel market is estimated to grow from ~US$ 7 billion in 2021 to US$
15 billion in 2025. As per the survey conducted by the Federation of Indian Chambers of Commerce and Industry (FICCI),
capacity utilisation in India’s manufacturing sector stood at 72.0% in the second quarter of FY22, indicating significant
recovery in the sector.

Capacity Utilisation in Manufacturing Sector (in %)
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INVESTMENT

Some of the major investments and developments in this sector in the recent past are:
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According to Department for Promotion of Industry and Internal Trade (DPIIT), India received a total foreign direct
investment (FDI) inflow of US$ 58.77 billion in FY 2021-22.

Between April 2000-June 2022:

The automobile sector received FDI inflows of US$ 33.53 billion.

The chemical manufacturing sector (excluding fertilisers) received FDI inflows worth US$ 20.41 billion.
The drug and pharmaceutical manufacturing sector received FDI inflows worth US$ 19.90 billion.

In FY23 (until September 2022), the combined index of eight core industries stood at 142.8 driven by the production
of coal, refinery products, fertilizers, steel, electricity and cement industries.

In September 2022, the Manufacturing Purchasing Managers’ Index (PMI) in India stood at 55.1

In FY23 (until September 2022), export of top 10 major commaodities (Engineering goods, Petroleum products,
Gems and Jewellery, Organic and Inorganic chemicals, Drugs and Pharmaceuticals, Electronic goods, RMG of all
Textiles, Cotton Yarn/Fabs./Madeups, Rice, Plastic and Linoleum) stood at US$ 187.2 billion.

In October 2022, EPFO added 16.94 lakh net subscribers.

In October 2021, information technology major Zoho, announced that it will invest Rs. 50—100 crore (US$ 6.7-13.4
million) and form a new company, that will focus on research and development (R&D) in the manufacturing sector.

In August 2021, Wistron Corp. collaborated with India's Optiemus Electronics to manufacture products such as
laptops and smartphones, giving a major boost to the ‘Make in India’ initiative and electronics manufacturing in the
country.

In April 2021, Samsung started manufacturing mobile display panels at its Noida plant and plans to ramp up
manufacturing IT display panels soon.

Samsung Display Noida, which has invested Rs. 4,825 crore (US$ 650.42 million) to move its mobile and IT display
manufacturing plant from China to Uttar Pradesh, has received special incentives from the state government.

In April 2021, Bharti Enterprises Ltd. and Dixon Technologies (India) Ltd., formed a joint venture to take advantage
of the government's PLI scheme for the manufacturing of telecom and networking products.

GOVERNMENT INITIATIVES

The Government of India has taken several initiatives to promote a healthy environment for the growth of manufacturing
sector in the country. Some of the notable initiatives and developments are:

In the Union Budget 2022-23:
Ministry of Defence has been allocated Rs. 525,166 crore (US$ 67.66 billion)

The government allocated Rs. 2,403 crore (US$ 315 million) for Promotion of Electronics and IT Hardware
Manufacturing.

The PLI for semiconductor manufacturing is set at Rs. 760 billion (US$ 9.71 billion), with the goal of making India
one of the world's major producers of this crucial component.

The government approved a PLI scheme for 16 plants for key starting materials (KSMs)/drug intermediates and
active pharmaceutical ingredients (APIs). The establishment of these 16 plants would result in a total investment of
Rs. 348.70 crore (US$ 47.01 million) and generation of ~3,042 jobs. The commercial development of these plants
is expected to begin by April 2023.

In November 2021, the Experts' Advisory Committee (EAC) of the Department for Promotion of Industry and

Internal Trade approved Rs. 3 crore (US$ 403,293.54) for the Atal Incubation Centre (AIC), Pondicherry
Engineering College Foundation (PECF), under the Start-up India Seed Fund scheme.
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e In September 2021, Prime Minister Mr. Narendra Modi approved the production-linked incentive (PLI) scheme in
the textiles sector—for man-made fibre (MMF) apparel, MMF fabrics and 10 segments/products of technical
textiles—at an estimated outlay of Rs. 10,683 crore (US$ 1.45 billion).

e India outlines a plan in August 2021 to reach its goal of US$ 1 trillion in manufactured goods exports.

e InJuly 2021, the government launched six technology innovation platforms to develop technologies and thereby,
boost the manufacturing sector in India to compete globally.

e To propagate Make in India, in July 2021, the Defence Ministry issued a tender of Rs. 50,000 crore (US$ 6.7 billion)
for building six conventional submarines under Project-75 India.

e In May 2021, the government approved a PLI scheme worth Rs. 18,000 crore (US$ 2.47 billion) for production of
advanced chemical cell (ACC) batteries; this is expected to attract investments worth Rs. 45,000 crore (US$ 6.18
billion) in the country, and further boost capacity in core component technology and make India a clean energy
global hub.

¢ In India, the market for grain-oriented electrical steel sheet manufacturing is witnessing high demand from power
transformer producers, due to the rising demand for electric power and increasing adoption of renewable energy in
the country.

e  The Mega Investment Textiles Parks (MITRA) scheme to build world-class infrastructure will enable global industry
champions to be created, benefiting from economies of scale and agglomeration. Seven Textile Parks will be
established over three years.

e The government proposed to make significant investments in the construction of modern fishing harbours and fish
landing centres, covering five major fishing harbours in Kochi, Chennai, Visakhapatnam, Paradip, and Petuaghat,
along with a multipurpose Seaweed Park in Tamil Nadu. These initiatives are expected to improve exports from the
textiles and marine sectors.

e The 'Operation Green' scheme of the Ministry of the Food Processing Industry, which was limited to onions, potatoes
and tomatoes, has been expanded to 22 perishable products to encourage exports from the agricultural sector. This
will facilitate infrastructure projects for horticulture products.

ROAD AHEAD

India is an attractive hub for foreign investments in the manufacturing sector. Several mobile phone, luxury and
automobile brands, among others, have set up or are looking to establish their manufacturing bases in the country. The
manufacturing sector of India has the potential to reach US$ 1 trillion by 2025. The implementation of the Goods and
Services Tax (GST) will make India a common market with a GDP of US$ 2.5 trillion along with a population of 1.32
billion people, which will be a big draw for investors. The Indian Cellular and Electronics Association (ICEA) predicts
that India has the potential to scale up its cumulative laptop and tablet manufacturing capacity to US$ 100 billion by 2025
through policy interventions.

One of the initiatives by the Government of India's Ministry for Heavy Industries & Public Enterprises is SAMARTH
Udyog Bharat 4.0, or SAMARTH Advanced Manufacturing and Rapid Transformation Hubs. This is expected to increase
competitiveness of the manufacturing sector in the capital goods market. With impetus on developing industrial corridors
and smart cities, the Government aims to ensure holistic development of the nation. The corridors would further assist in
integrating, monitoring and developing a conducive environment for the industrial development and will promote advance
practices in manufacturing.

(Source: https://www.ibef.org/industry/manufacturing-sector-india)

India Paint Industry Outlook 2025

The Indian paint industry has been witnessing a gradual shift in the preferences of people from the traditional whitewash
to high quality paints like emulsions and enamel paints, which is providing the basic stability for growth of Indian paint
industry. Besides, it is creating a strong competitive market, where players are utilizing different strategies to tap the

growing demand in the market for a larger share. Moreover, rise in disposable income of the average middle class coupled
with increasing investment on education; urbanization; development of the rural market; and various launches of many
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innovative products, like friendly, odor free, and dust & water resistant paints, are major drivers that are propelling the
growth of the paint market in India.

As per the report “India Paint Industry Outlook 20257, provides study of Indian paints industry by value and volume,
which is expected to grow at a CAGR of around 10% during 2021-22 to 2024-25 in value terms. The reports provide an
in-depth detailed insight on the Indian decorative and industrial paint segment. This research is an outcome of extensive
primary & secondary research, where industry trends are being identified. For the study, we have analyzed industry expert
insights from paint manufacturers, regional dealers and raw material suppliers, in order to build a macro and micro level
understanding of the owverall market and to explore opportunity in the prevailing market.

As per the report findings, decorative paints has the maximum demand. Thus in the report a thorough study has been done
on this segment, which has been segmented by application, by product class, by technology, by demand, by composition,
by region and by tier cities. The report also discusses in detail the emulsion, enamel and distemper in decorative paint
markets by value, volume, types, tier cities, etc.; along with analysis of raw material and roadblocks of the industry.

The research also depicts key trends and drivers of the industry. Moreover, the report also includes business overview of
key industry players, such as Asian Paints, Kansai Nerolac, Berger Paints, Akzo Nobel and Shalimar, along with
comprehensive outlook of the sector’s present and future scenario. Overall, the report is a result of extensive research and
prudent analysis that will be offering suitable knowledge base to those who are interested in this industry.

(https://www.researchandmarkets.com/reports/4992261/india-paint-industry-outlook-
2025?utm_source=Cl&utm_medium=PressRelease&utm_code=5gvskg&utm_campaign=1722741+-
+India+Paint+Industry+Report+2022%3a+Featuring+Key+Players+AkzoNobel%2c+Asian+Paints%2c+Berger+Paints
%2c+Kansai+Nerolac+Paints%2c+Shalimar+Paints&utm_exec=como322prd )

India Paints & Coatings Market Analysis

The Indian paints and coatings market is expected to reach around USD 7,645 million by the end of this year, and it is
expected to register a CAGR of more than 7% during the forecast period of 2023-2028.

The COVID-19 outbreak had both short-term and long-term effects on several businesses, including a substantial impact
on the construction industry, which is reflected in the market for paints and coatings throughout the country. As the
government lifted limitations in 2021, the market began to grow steadily.

Growing demand from the construction industry, coupled with recovering automotive industry, is driving the need for the
market studied. On the flip side, fluctuation in raw material prices is estimated to hamper the market's growth. The use of
nanotechnology in the paints and coatings industry is expected to offer various market growth opportunities during the
forecast period.

India Paints & Coatings Industry Segments

Paints and coatings are utilized in the architectural, automotive, wood, industrial, transportation, and packaging industries.
They are intended for several applications, such as corrosion resistance, damage prevention, decorative reasons, and
others. The Indian paints and coatings market is segmented by technology, resin type, and end-user industry. Through
technology, the market is segmented into water-borne coatings, solvent-borne coatings, powder coatings, and radiation-
cured coatings. Through resin type, the market is segmented into acrylic, alkyl, polyurethane, epoxy, polyester, and other
resin types. By end-user industry, the market is segmented into architectural, automotive, wood, protective coatings,
general industrial, transportation, and packaging. For each segment, the market sizing and forecasts have been done based
on revenue (USD million).

Architectural Industry to Hold the Highest Market Share

Architectural paints and coatings are by far the largest segment in the whole paints and coatings industry. Architectural
coatings are meant to protect and decorate the surface features. These are used to coat buildings and homes. Most paints
and coatings are designated for specific uses, such as roof coatings, wall paints, or deck finishes. Furthermore, each
architectural coating provides certain decorative, durable, and protective functions. Architectural coatings are used in
applications for commercial purposes, such as office buildings, warehouses, retail convenience stores, and shopping malls
to residential buildings. Such coatings can be applied on outer and inner surfaces and include sealers or specialty products.

Paints and coatings are applied on the exterior of the house to give them a new look and protect them from blistering

summers, freezing winters, soaking rain, and the daily bombardment of UV radiation without fading, peeling away, and
cracking. The residential sector in the country is on an increasing trend, with government support / initiatives further
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