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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATION

In this Prospectus, unless the context otherwise requires, the terms defined and abbreviations stated
hereunder shall have the meanings as assigned therewith as stated in this Section.

Company Related Terms

Term Description
“Company”, “our Supreme (India) Impex Limited, a public limited company
Company”, “Issuer”, “Issuer incorporated under the Companies Act, 1956, and having its registered
Company”, “we”, “us”, office situated at Plot N0.823/2, Road No.8, GIDC, Sachin, Surat -
“our” 394230, Gujarat, India.
Articles or Articles of The Articles of Association of our Company, as amended from time to

Association or AoA or our
Articles

time

Board, Board of Directors
or our Board

The Board of Directors of our Company, duly constituted from time to
time, including any committee thereof

Director(s)

The Director(s) of our Company

Memorandum, our
Memorandum or
Memorandum of
Association or MoA

The Memorandum of Association of our Company, as amended from
time to time

Group Entities

Such entities as are included in the chapter titled ‘Our Group Entities’
beginning on page 176 of this Prospectus

Promoter

Jugalkishore Jhawar

Promoter Group

Includes such persons and entities constituting our promoter group in
terms of Regulation 2(zb) of the SEBI (ICDR) Regulations and a list
of which is provided in the chapter titled “Our Promoter and
Promoter Group” beginning on page 172 of this Prospectus

Registered Office

The registered office of our Company, situated at Plot No.823/2, Road
No.8, GIDC, Sachin, Surat—394230, Gujarat, India.

RoC / Registrar of
Companies,
Gujarat

The Registrar of Companies, Gujarat, located at ROC Bhavan, Opp
Rupal Park Society, Behind Ankur Bus Stop, Naranpura, Ahmedabad-
380013, Guijarat.

Peer Reviewed Auditor

The peer review auditor of our Company being, M/s. R. T. Jain & Co.,
Chartered Accountants

Shareholders

Shareholders of our Company

Statutory Auditor / Joint
Statutory Auditors

The statutory auditors of our Company, being, M/s. Soni Surana &
Co., Chartered Accountants

Subsidary

Utility Agrotech Industries Private Limited (Formerly Utility
Aquatech Private Limited)
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Term

Description

Applicant

Any prospective investor who makes an application for Equity Shares
in terms of the Prospectus

Application Form

The Form in terms of which the applicant shall apply for the Equity
Shares of our Company

Allotment

Issue of the Equity Shares pursuant to the Issue to the successful
applicants

Allottee

A successful applicant to whom the Equity Shares are being / have
been allotted pursuant to this Issue

Banker(s) to the Issue/
Escrow Collection
Bank(s)

The bank(s) which are clearing members and registered with SEBI as
Banker to the Issue with whom the Escrow Account will be opened, in
this case being ICICI Bank Limited and Indusind Bank

Bankers to our Company

Such Banks which are disclosed as Bankers to our Company in the
chapter titled ‘General Information’ beginning on page 55 of this
Prospectus

Depositories

Depositories registered with the SEBI under the Securities and
Exchange Board of India (Depositories and Participants) Regulations,
1996, as amended from time to time, being NSDL and CDSL

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms
from the ASBA Applicants and a list of which is available at
http://www.sebi.gov.in or at such other website as may be prescribed
by SEBI from time to time

Designated Date

The date on which funds are transferred from the Escrow Account or
the amount blocked by the SCSBs is transferred from the ASBA
Account, as the case may be, to the Public Issue Account or the
Refund Account, as appropriate, after the Issue is closed, following
which the Equity Shares shall be allotted to the successful Applicants

Designated Stock
Exchange

NSE EMERGE

Draft Prospectus

The Draft Prospectus dated February 25, 2015 issued in accordance
with section 26 of the Companies Act, 2013 and filed with the NSE
under SEBI (ICDR) Regulations

Eligible NRIs

NRIs from jurisdictions outside India where it is not unlawful to make
an issue or invitation under the Issue and in relation to whom this
Prospectus constitutes an invitation to subscribe to the Equity Shares
offered herein

Equity Shares

Equity shares of our Company of face value of Rs 10 each, fully paid
up, unless otherwise specified in the context thereof

Escrow Account(s)

Account opened/to be opened with the Escrow Collection Bank(s) and
in whose favour the Applicant (excluding the ASBA Applicant) will
issue cheques or drafts in respect of the Application Amount when
submitting an Application.

Escrow Agreement

Agreement entered / to be entered into amongst our Company, Lead
Manager, the Registrar to the Issue, the Escrow Collection Bank(s) for
collection of the Application Amounts and for remitting refunds (if
any) of the amounts collected to the Applicants (excluding the ASBA
Applicants) on the terms and condition thereof

General Information
Document

The General Information Document for investing in public issues
prepared and issued in accordance with the circular
(CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by SEBI.
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Term

Description

Issue

Public Issue of 13,12,000 Equity Shares of face value of Rs10 each
fully paid up Rs 60 (including share premium of Rs 50) per Equity
Shares aggregating to 787.20 Lacs by our Company.

Issue Agreement

The agreement dated February 24, 2015 entered into by our Company
and the Lead Manager, pursuant to which certain arrangements are
agreed to, in relation to the Issue.

Issue Closing date

The date on which Issue closes for subscription

Issue Opening Date

The date on which Issue opens for subscription

Issue Price

The price at which the Equity Shares are being issued by our
Company under this Prospectus being Rs. 60/- per Equity Share of
face value of Rs 10/- each fully paid

Issue Proceeds

Proceeds from the fresh Issue that will be available to our Company,
being Rs 787.20 Lacs

Lead Manager

Lead Manager to the Issue, in this case being Pantomath Capital
Advisors Private Limited

Market Maker

Market Maker appointed by our Company from time to time, in this
case being Choice Equity Broking Private Limited, who has agreed to
receive or deliver the specified securities in the market making
process for a period of three years from the date of listing of our
Equity Shares or for any other period as may be notified by SEBI
from time to time

Market Maker Reservation
Portion

The Reserved Portion of 72,000 Equity Shares of face value of Rs
10/- each fully paid for cash at a price of Rs 60/- per Equity Share
aggregating Rs 43.20 lacs for the Market Maker in this Issue

Market Marking
Agreement

Market Making Agreement dated February 24, 2015 between our
Company, Lead Manager and Market Maker.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds)
Regulations, 1996, as amended from time to time

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of
12,40,000 Equity Shares of Rs 10 each at Rs 60 (including share
premium of Rs 50) per Equity Share aggregating Rs. 744.00 Lacs by
our Company

Net Proceeds

The Issue Proceeds, less the Issue related expenses, received by our
Company. For further information about use of the Issue Proceeds and
the Issue expenses, please refer to the chapter titled “Objects of the
Issue” beginning on page 82 of this Prospectus

NIF

National Investment Fund set up by resolution F. No. 2/3/2005-DD-II
dated November 23, 2005 of Government of India published in the
Gazette of India

Non Institutional Investors

All Applicants that are not Qualified Institutional Buyers or Retail
Individual Investors and who have applied for Equity Shares for an
amount more than Rs. 2,00,000

NSE EMERGE

The SME platform of NSE, approved by SEBI as an SME Exchange
for listing of equity shares offered under Chapter XB of the SEBI
ICDR Regulations.

OCBY/ Overseas Corporate
Body

A company, partnership, society or other corporate body owned
directly or indirectly to the extent of at least 60% by NRIs, including
overseas trusts in which not less than 60% of beneficial interest is
irrevocably held by NRIs directly or indirectly as defined under the
Foreign Exchange Management (Deposit) Regulations, 2000, as
amended from time to time. OCBs are not allowed to invest in this
Issue
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Term

Description

Payment through electronic
transfer of funds

Payment through NECS, NEFT or Direct Credit, as applicable

Person/ Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, company,
partnership, limited liability company, joint venture, or trust or any
other entity or organization validly constituted and/or incorporated in
the jurisdiction in which it exists and operates, as the context requires

Prospectus

The prospectus to be filed with the RoC in accordance with Section 26
of the Companies Act, 2013 containing, inter alia, the Issue opening
and closing dates and other information

Public Issue Account

Account opened with the Banker to the Issue i.e. ICICI Bank Limited
under Section 40 of the Companies Act, 2013 to receive monies from
the Escrow Account and the SCSBs from the bank accounts of the
ASBA Applicants on the Designated Date

Qualified Institutional
Buyers or QIBs

A qualified institutional buyer as defined under Regulation 2(1)(zd) of
the SEBI ICDR Regulations

Refund Account(s)

Account opened with a SEBI registered Banker to the Issue from
which the refunds of the whole or part of the Application Amount
(excluding to the ASBA Applicants), if any, shall be made

Refund Bank (s) / Refund
Banker(s)

Bank(s) which is / are clearing member(s) and registered with the
SEBI as Bankers to the Issue at which the Refund Accounts will be
opened, in this case being ICICI Bank Limited

Refunds through electronic
transfer of funds

Refunds made through NECS, Direct Credit, NEFT or the ASBA
process, as applicable

Registrar to the Issue

Registrar to this Issue, being Bigshare Services Private Limited,
having registered office at E -2/3, Ansa Industrial Estate, Saki Vihar
Road, Sakinaka, Andheri (East), Mumbai-400072

Retail Individual
Applicant(s)

Individual investors (including HUFs, in the name of Karta and
Eligible NRIs) who apply for the Equity Shares of a value of not more
than Rs 2,00,000

Revision Form

The form used by the Applicants to modify the quantity of Equity
Shares in any of their Application Forms or any previous Revision
Form(s)

SCSB/ Self Certified
Syndicate Banker

A Self Certified Syndicate Bank registered with SEBI under the SEBI
(Bankers to an Issue) Regulations, 1994 and offers the facility of
ASBA, including blocking of bank account. A list of all SCSBs is
available at http://www.sebi.gov.in/pmd/scsb.pdf

SME Listing Agreement

Equity listing agreements to be entered into by our Company with
NSE EMERGE for listing on its SME Platform, including all
amendments made thereto from time to time

Stock Exchange

Unless the context requires otherwise, refers to, the NSE EMERGE

Underwriters

Pantomath Capital Advisors Private Limited

Underwriting Agreement

The agreement dated February 24, 2015 entered into between the
Underwriters and our Company

Working Day

(i) Till Application / Issue closing date: All days other than a
Saturday, Sunday or a public holiday;

(ii) Post Application / Issue closing date and till the Listing of Equity
Shares: All days other than a Sunday or a public holiday, and on
which commercial banks in Gujarat and / or Mumbai are open for
business in accordance with the SEBI circular no.
CIR/CFD/DIL/3/2010 dated April 22, 2010.
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Technical / Industry Related Terms / Abbreviations

Term Description

ASEAN Association Of South East Asian Nations

ASSOCHAM Associated Chambers of Commerce and Industry of India
CAGR Compound annual growth rate

Bn Billion

DIPP. Department of Industrial Policy and Promotion

EU European Union

FDI Foreign Direct Investment

FICCI Federation of Indian Chambers of Commerce and Industry
GDP Gross Domestic Product

GIDC Gujarat Industrial Development Corporation

GRDI Global Retail Development Index

IBEF Indian Brand Equity Foundation

IMF International Monetary Fund

ISO International Organization for Standardization

MFA Multi Fiber Agreement

NTP National Textile Policy

R&D Research and Development
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Conventional / General Terms / Abbreviations

Abbreviation/Acronym Description
Alc Account
AGM Annual General Meeting

AIF or Alternate Investment

As defined in and registered with SEBI under the Securities and
Exchange Board of India (Alternative Investments Funds) Regulations,

Funds 2012

AS A}c;:odu_nting Standards issued by the Institute of Chartered Accountants
of India

AY Assessment Year; the period of twelve months commencing from the 1%
day of April every year

BPLR Bank Prime Lending Rate

BSE BSE Limited (formerly known as Bombay Stock Exchange Limited)

CDSL Central Depository Services (India) Limited

CENVAT Central Value Added Tax

CIN Corporate Identitification Number

Companies Act

Companies Act, 1956 or such other replaced provisions under the
Companies Act, 2013 as may be applicable

CRR

Cash Reserve Ratio

Depositories

NSDL and CDSL

Depositories Act

The Depositories Act, 1996, as amended from time to time

DIN

Director’s identity number

DP Depository Participant as defined under the Depositories Act

EBIDTA Earnings_ bef_ore Interest, Depreciation, Tax, Amortisation and
extraordinary items

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EMI Equated Monthly Instalment

EPS Earnings per Share

ESIC Employee State Insurance Corporation

FCNR Account Foreign Currency Non Resident Account

FDI Foreign Direct Investment

FEMA The Foreign Exchange Management Act, 1999, together with rules and

regulations framed there under, as amended

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a
Person Resident Outside India) Regulations, 2000, as amended

FPI

Foreign Portfolio Investor, as defined under the FPI Regulations and
registered with the SEBI under applicable laws in India

FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014, as amended

Financial Year / Fiscal /

Fiscal Year / FY

Period of twelve months ended March 31 of that particular year, unless
specifically stated otherwise

FIPB

Foreign Investment Promotion Board

FVCI

Foreign venture capital investor as defined in and registered under the
FVCI Regulations.

FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital
Investors) Regulations, 2000, as amended.

GIR Number

General Index Registry Number

Gol/ Government

Government of India

HNI

High Net worth Individual

HUF

Hindu Undivided Family

I. T. Act

The Income Tax Act, 1961, as amended from time to time
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Abbreviation/Acronym

Description

I. T. Rules The Income Tax Rules, 1962, as amended from time to time
IFRS International Financial Reporting Standards

Indian GAAP Generally Accepted Accounting Principles in India

IPO Initial Public Offer

IRDA Insurance Regulatory and Development Authority

IT Information technology

Key Managerial Personnel /

The officers declared as Key Managerial Personnel and as mentioned in

KMP the chapter titled ‘Our Management’ beginning on page 159 of this
Prospectus
Ltd. Limited

Merchant Banker

Merchant banker as defined under the Securities and Exchange Board of
India (Merchant Bankers) Regulations, 1992 as amended from time to
time

MICR Magnetic Ink Character Recognition

MNC Multi National Company

MOU Memorandum of Understanding

N.A. Not Applicable
Net Asset Value being paid-up equity share capital plus free reserves
(excluding reserves created out of revaluation, preference share capital

NAV a_nd sha_tre ap_plication money) less deferre_d expenditure no_t written off
(including miscellaneous expenses not written off) and debit balance of
‘profit and loss account’, divided by number of issued Equity Shares
outstanding at the end of the Fiscal.

NECS National Electronic Clearing System

NEFT National Electronic Fund Transfer

NRE Non Resident External Account

NRO Non Resident Ordinary Account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

NTA Net Tangible Assets

p.a. Per annum

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

R&D Research and Development

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time.

RoNW Return on Net Worth

Rs./INR/Rupees

Indian Rupees, the legal currency of the Republic of India

RTGS

Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to
time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to
time

SEBI The Securities and Exchange Board of India constituted under the SEBI
Act, 1992

SEBI Act Securities and Exchange Board of India Act, 1992, read with rules and

regulations thereunder and amendments thereto and as amended from
time to time

SEBI ICDR Regulations /

SEBI  (Issue of Capital and Disclosure  Requirements)
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Abbreviation/Acronym

Description

ICDR Regulations / SEBI

Regulations, 2009, as amended from time to time, including instructions

ICDR / ICDR and clarifications issued by SEBI from time to time.
SEBI Insider Trading SEBI (Prohibition of Insider Trading) Regulations, 1992, as amended
Regulations from time to time, including instructions and clarifications issued by

SEBI from time to time.

SEBI Rules and Regulations

SEBI ICDR Regulations, SEBI (Underwriters) Regulations, 1993, as
amended, the SEBI (Merchant Bankers) Regulations, 1992, as amended,
and any and all other relevant rules, regulations, guidelines, which SEBI
may issue from time to time, including instructions and clarifications
issued by it from time to time.

SEBI Takeover Regulations/

Takeover Code

SEBI (Substantial Acquisition of Shares and Takeovers) Regulations,
2011, as amended from time to time

Sec. Section

Securities Act The U.S. Securities Act of 1933, as amended

SICA Sick Ipdustria_l Companies (Special Provisions) Act, 1985, as amended
from time to time

SME Small and Medium Enterprises

SSI Undertaking Small Scale Industrial Undertaking

Sq. Ft. Square feet

Sq. Mtrs. Square meters

TDS Tax Deducted at Source

TIN Taxpayers Identification Number

U.S.orUSorU.S. A.

The United States of America

US GAAP Generally Accepted Accounting Principles in United States of America
Unique Identification Number issued in terms of SEBI (Central

UIN Database of Market Participants) Regulations, 2003, as amended from
time to time

ULIP Unit Linked Insurance Plan

Uol Union of India

VAT Value Added Tax

VCF Regulations

Securities and Exchange Board of India (Venture Capital Funds)
Regulations, 1996, as amended from time to time

VCFs Venture Capital Funds as defined in and registered with SEBI under the
VCF Regulations

WDV Written Down Value Method for calculation of depreciation

W.e.f. With effect from

YoY Year over year

The words and expressions used but not defined in this Prospectus will have the same meaning as
assigned to such terms under the Companies Act, SEBI Act, SCRA, the Depositories Act and the rules
and regulations made thereunder.

Notwithstanding the foregoing:

In the section titled ‘Main Provisions of the Articles of Association’ beginning on page 348 of this
Prospectus , defined terms shall have the meaning given to such terms in that section;

In the chapters titled ‘Summary of Our Business’ and ‘Our Business’ beginning on pages 43 and 114
respectively, of this Prospectus, defined terms shall have the meaning given to such terms in that
section;

In the section titled ‘Risk Factors’ beginning on page 14 of this Prospectus, defined terms shall have
the meaning given to such terms in that section;

In the chapter titled ‘Statement of Possible Tax Benefits’ beginning on page 90 of this Prospectus,
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defined terms shall have the meaning given to such terms in that section;

In the chapter titled ‘Management’s Discussion and Analysis of Financial Conditions and Results of
Operations’ beginning on page 241 of this Prospectus, defined terms shall have the meaning given to
such terms in that section.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Financial Data

Unless stated otherwise, the financial data in this Prospectus is derived from our audited financial
statements for the period ended September 30, 2014 and Financial years ended March 31, 2014, 2013,
2012, 2011 and 2010 prepared in accordance with Indian GAAP, the Companies Act, Companies Act,
2013 and restated in accordance with the SEBI ICDR Regulations and the Indian GAAP which are
included in this Prospectus, and set out in the section titled ‘Financial Statements’ beginning on page
182 of this Prospectus. Our Financial Year commences on April 1 and ends on March 31 of the
following year, so all references to a particular Financial Year are to the period ended March 31 of
that year. In this Prospectus, discrepancies in any table, graphs or charts between the total and the
sums of the amounts listed are due to rounding-off.

There are significant differences between Indian GAAP, IFRS and U.S. GAAP. Our Company has not
attempted to explain those differences or quantify their impact on the financial data included herein,
and the investors should consult their own advisors regarding such differences and their impact on the
financial data. Accordingly, the degree to which the restated financial statements included in this
Prospectus will provide meaningful information is entirely dependent on the reader's level of
familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian
accounting practices on the financial disclosures presented in this Prospectus should accordingly be
limited.

Any percentage amounts, as set forth in the sections / chapters titled ‘Risk Factors’, ‘Our Business’
and ‘Management's Discussion and Analysis of Financial Condition and Results of Operations’
beginning on pages 14, 114 and 241, respectively, of this Prospectus and elsewhere in this Prospectus,
unless otherwise indicated, have been calculated on the basis of our restated financial statements
prepared in accordance with Indian GAAP, the Companies Act, 1956 and Companies Act, 2013 and
restated in accordance with the SEBI ICDR Regulations and the Indian GAAP.

Currency and units of presentation
In this Prospectus, unless the context otherwise requires, all references to;
e ‘Rupees’ or ‘Rs.” or ‘INR’ are to Indian rupees, the official currency of the Republic of India.

e ‘US Dollars’ or ‘US$’ or ‘USD’ or ‘$’ are to United States Dollars, the official currency of
the United States of America.

All references to the word ‘Lacs’ or ‘Lac’, means ‘One hundred thousand’ and the word ‘Million’
means ‘Ten Lacs’ and the word ‘Crore’ means ‘Ten Million’ and the word ‘Billion’ means ‘One
thousand Million’.

Industry and Market Data

Unless stated otherwise, industry data used throughout this Prospectus has been obtained or derived
from industry and government publications, publicly available information and sources. Industry
publications generally state that the information contained in those publications has been obtained
from sources believed to be reliable but that their accuracy and completeness are not guaranteed and
their reliability cannot be assured. Although our Company believes that industry data used in this
Prospectus is reliable, it has not been independently verified.

Further, the extent to which the industry and market data presented in this Prospectus is meaningful
depends on the reader's familiarity with and understanding of, the methodologies used in compiling
such data. There are no standard data gathering methodologies in the industry in which we conduct
our business, and methodologies and assumptions may vary widely among different industry sources.
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FORWARD LOOKING STATEMENTS

All statements contained in this Prospectus that are not statements of historical facts constitute
‘forward-looking statements’. All statements regarding our expected financial condition and results of
operations, business, objectives, strategies, plans, goals and prospects are forward-looking statements.
These forward-looking statements include statements as to our business strategy, our revenue and
profitability, planned projects and other matters discussed in this Prospectus regarding matters that are
not historical facts. These forward looking statements and any other projections contained in this
Prospectus (whether made by us or any third party) are predictions and involve known and unknown
risks, uncertainties and other factors that may cause our actual results, performance or achievements
to be materially different from any future results, performance or achievements expressed or implied
by such forward-looking statements or other projections.

These forward looking statements can generally be identified by words or phrases such as “will”,

2 (13 2 (13 b (13 2 (13 29 (13 2 (134

“aim”, “will likely result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”,
“plan”, “contemplate”, “seek to”, “future”, “objective”, “goal”, “project”, “should”, “will pursue” and
similar expressions or variations of such expressions. Important factors that could cause actual results

to differ materially from our expectations include but are not limited to following:

= General economic and business conditions in the markets in which we operate and in the local,
regional and national and international economies;

» Inability to control raw material cost and supply;

= Foreign exchange fluctuations;

= Our ability to successfully implement strategy, growth and expansion plans and technological
initiatives;

= Qur ability to manage our growth effectively;

= Our ability to retain our management team and skilled personnel;

=  Our ability to compete effectively, particularly in new markets and businesses;

= Changes in laws and regulations & government Policies relating to the industry in which we
operate;

= QOur ability to obtain permits or approvals in time or at all;
= Developments affecting the indian economy; and
» Any adverse outcome in the legal proceedings in which we are involved.

For a further discussion of factors that could cause our current plans and expectations and actual
results to differ, please refer to the chapters titled ‘Risk Factors’, ‘Our Business’ and ‘Management’s
Discussion and Analysis of Financial Condition and Results of Operation’ beginning on pages 14,
114 and 241, respectively of this Prospectus.

Forward looking statements reflects views as of the date of this Prospectus and not a guarantee of
future performance. By their nature, certain market risk disclosures are only estimates and could be
materially different from what actually occurs in the future. As a result, actual future gains or losses
could materially differ from those that have been estimated. None of our Company, its Directors, its
officers, any Underwriter, the Lead Manager, or any of its affiliates have any obligation to update or
otherwise revise any statement reflecting circumstances arising after the date hereof or to reflect the
occurrence of underlying events, even if the underlying assumptions do not come to fruition. In
accordance with SEBI requirements, our Company and the Lead Manager will ensure that investors in
India are informed of material developments until such time as the listing and trading permission is
granted by the Stock Exchange.
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SECTION Il - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the
information in this Prospectus, including the risks and uncertainties described below, before making
an investment in our Equity Shares. In making an investment decision, prospective investors must rely
on their own examination of our Company and the terms of this offer including the merits and risks
involved. Any potential investor in, and subscriber of, the Equity Shares should also pay particular
attention to the fact that we are governed in India by a legal and regulatory environment in which
some material respects may be different from that which prevails in other countries. The risks and
uncertainties described in this section are not the only risks and uncertainties we currently face.
Additional risks and uncertainties not known to us or that we currently deem immaterial may also
have an adverse effect on our business. If any of the following risks, or other risks that are not
currently known or are now deemed immaterial, actually occur, our business, results of operations
and financial condition could suffer, the price of our Equity Shares could decline, and you may lose
all or part of your investment. Additionally, our business operations could also be affected by
additional factors that are not presently known to us or that we currently consider as immaterial to
our operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify
or quantify the financial or other implications of any of the risks mentioned herein. Unless otherwise
stated, the financial information of our Company used in this section is derived from our restated
financial statements prepared in accordance with Indian GAAP and the Companies Act and restated
in accordance with the SEBI ICDR Regulations. To obtain a better understanding, you should read
this section in conjunction with the chapters titled “Our Business” beginning on page 114, “Our
Industry” beginning on page 99 and “Management’s Discussion and Analysis of Financial Condition
and Results of Operations” beginning on page 241 respectively, of this Prospectus as well as other
financial information contained herein.

The following factors have been considered for determining the materiality of Risk Factors:
»  Some events may not be material individually but may be found material collectively;

» Some events may have material impact qualitatively instead of quantitatively;

« Some events may not be material at present but may have material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable, have been
disclosed in the risk factors mentioned below. However, there are risk factors where the impact may
not be guantifiable and hence the same has not been disclosed in such risk factors. Unless otherwise
stated, the financial information of the Company used in this section is derived from our financial
statements under Indian GAAP, as restated in this Prospectus. Unless otherwise stated, we are not in
a position to specify or quantify the financial or other risks mentioned herein. For capitalized terms
used but not defined in this chapter, refer to the chapter titled “Definitions and Abbreviation”
beginning on page 3 of this Prospectus. The numbering of the risk factors has been done to facilitate
ease of reading and reference and does not in any manner indicate the importance of one risk factor
over another.

The risk factors are classified as under for the sake of better clarity and increased understanding:
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Risk
Factors

External
Risks

Internal
Risks

Other
Risks

Issue
Related

Business

Related Industry

INTERNAL RISKS
A. Business Risks

1. Our Company and certain of our Group Entities are involved in certain legal proceedings. Any
adverse decision in such proceedings may render us / them liable to liabilities / penalties and
may adversely affect our / their business and results of operations.

Our Company and certain of our Group Entities are involved in certain legal proceedings and
claims in relation to certain civil and tax matters. These legal proceedings are pending at different
levels of adjudication before various courts and tribunals. Any adverse decision may render us /
them liable to liabilities / penalties and may adversely affect our / their business and results of
operations. A classification of these legal and other proceedings are given in the following table:

(Rs. In Lacs)
Entity involved | Civil/ Securities/ | Financial Potential Financial
in the litigation Criminal | Economic/ | implications | Litigations | implications

cases Tax Cases | (Rsin lacs) (Rs in lacs)

Our Company
Litigations against . *Non . .
our Company Nil Quantifiable Nil Nil
Litigations by our 1 3985 Nil Nil
Company
Our Group
Entities
Litigations  filed **Non
against our Group Nil Quantifiable Nil Nil
Entities
Litigations  filed
by our Group Nil 12.99 Nil Nil
Entities

* Disallowance of Job charges of Rs. 82.69 Lacs was made and thus the financial implication of
the same with respect to the tax liability is non quantifiable

** Disallowance of Job Charges and other expenses & Claims of Rs. 1457.54 Lacs was made
thus the financial implication of the same with respect to the tax liability is non quantifiable
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The table above does not include those penalties, interests and costs, if any, which may be
imposed or which may have been pleaded but not quantified in the course of legal proceedings, or
which the Court / Tribunal otherwise has the discretion to impose. The imposition and amount of
such penalties / interests / costs are at the discretion of the court / tribunal where the case is
pending. Such liability, if any, would crystallize only on the order of the tribunal where the
case(s) is / are pending. Also financial implication of Civil and Criminal cases are non
Quantifiable.

For further details regarding these legal proceedings, please refer to the chapter titled
‘Outstanding Litigations and Material Developments’ beginning on page 252 of this Prospectus.

Our top four customers contribute around 99% to our revenue for the period ended September
30, 2014. Any loss of business from one or more of them may adversely affect our revenues and
profitability.

Our top four customers contribute around 99% to our revenues for the period ended September
30, 2014. However, the composition and revenue generated from these customers might change as
we continue to add new clients in normal course of business. We believe that we have maintained
good and long term relationships with our customers. However, there can be no assurance that we
will continue to have such long term relationship with them also any delay or default in payment
by these customers may adversely affect our business, financial condition and results of
operations.

Our Company supplies to four major customers, who are dealer distributors, who in turn sells to
end users. And as such, our customer base is vide, though indirect, i.e. through our direct dealer
distributors. We have been associated with two of these dealers with more than a decade. These
customers further sell the product under our brand only to the end users of our products and thus
the brand name is maintained and there is wide customer spread. We intend to retain our
customers by offering customized solutions to address specific logistics needs in a proactive, cost
effective and time efficient manner. This will help us in providing better value to customers
thereby increasing our engagement with our existing customer base that presents a substantial
opportunity for growth. We are in in process of exploring other geographical opportunities too.

Promoter Group of our Company does not include the brother of our Promoter i.e. Mr.
Nandkishore Jhawar, or entity(ies) in which Nandkishore Jhawar may have an interest.

Mr. Nandkishore Jhawar, comes under the purview of “promoter group” under regulation 2(1)(zb)
of SEBI (ICDR) as brother of Jugalkishore Jhawar. However due to family understanding and
restructuring, neither Mr. Nandkishore Jhawar nor the entity(ies) promoted by him are included
under the “promoter group”. A declaration dated January 19, 2015 has been provided by Mr.
Nandkishore Jhawar, stating his unwillingness to be included in the “promoter group”. Apart from
the said declaration, there are no formal disassociation arrangement between our Promoter and
Mr.Nandkishore Jhawar.

Further Mr. Jugalkishore Jhawar and his group has given a declaration that the amount if any paid
by him and his group as an interim measure, pending family settlement may be called
back/refunded/adjusted/appropriated towards any other payment obligation(s) towards Mr.
Nandkishore Jhawar and his group, as per their written instructions.

Our cost of production is exposed to fluctuations in the prices of raw material like cotton,
polyester and other Yarn & fabrics as well as its unavailability.

We are exposed to fluctuations in the prices of raw material including cotton, polyester, other
yarn & fabric etc. as well as its unavailability, particularly as we typically do not enter into any
supply agreements with our suppliers and fabric are bought by our Company in the spot market.
We may be unable to control the factors affecting the price at which we procure our raw material.

We also face the risks associated with compensating for or passing on such increase in our cost of
production on account of such fluctuations in prices to our customers. Particularly, we face the
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risk of our products becoming unaffordable for a segment of the demography, if we pass on the
increase in the cost of production to our customers through a corresponding increase in the price
of our products in order to maintain our historical margins. Upward fluctuations in the prices of
raw material may thereby affect our margins and profitability, resulting in a material adverse
effect on our business, financial condition and results of operations. For further details of our
procurement operations and our cost of production, refer “Our Business” on page 114 of this
Prospectus. We have been sourcing raw material from domestic manufacturers since the inception
and enjoy favourable terms from the suppliers both in prices as well as in supplies. Also, in order
to reduce dependence on outside suppliers. We source materials from various suppliers and are
not dependent on any one supplier.

5. Reduction or termination of policies instituted to promote growth of the textile sector may
adversely affect our business.

The Government of India has instituted several policies to promote the growth of the Indian
textile sector. These include interest rate subsidies, duty / Incentive schemes like duty drawback /
duty entitlement pass book scheme. Our Company avails certain benefits under such promotional
policies, the brief of which is provided under chapter titled “Key Industry Regulations and
Policies” on page 140 of this Prospectus. Termination of or variation in the terms of such
policy(ies) can adversely impact our profitability and/ or our business operations.

6. We have incurred a substantial amount of indebtedness, which may adversely affect our cash
flow and our ability to operate our business.

As of September 30, 2014, we had Rs.17152.25 Lacs of short term borrowing and Rs. 521.91
Lacs of long term borrowing outstanding resulting into Debt Equity ratio ((Short term Debt + Lon
g Term Debt)/( Share Capital + Reserves and Surplus)) of 3.72X. Our substantial indebtedness
could have significant consequences to us such as:

e increasing our vulnerability to general adverse economic and industry conditions and adverse
competitive and industry conditions and placing us at a competitive disadvantage to
competitors that have less debt;

e requiring us to dedicate a substantial portion of our cash flow from operations and proceeds
from any capital raising to payments on indebtedness, thereby reducing our cash flows for
working capital expenditures, research and product development efforts, strategic
acquisitions, investments and other general corporate requirements;

o limiting our flexibility in planning for, or reacting to, changes in our business and the industry
and could limit our ability to pursue other business opportunities, borrow more money for
operations or capital expenditures in the future and implement our business strategies; and

e increasing our interest expenditure, since a substantial portion of our debt bears interest at
floating rates.

We may face challenge in servicing such high debt which could affect our business
operations.

7. Oursis a High Volume-Low Margin Business.

Our inability to regularly grow our turnover and effectively execute our key business
processes could lead to lower profitability and hence adversely affect our operating results,
debt service capabilities and financial conditions. Due to the nature of the products we sell,
we may not be able to charge higher margins on our products. Hence, our business model is
heavily reliant on our ability to effectively grow our turnover and manage our key processes
including but not limited to raw material procurement, timely sales / order execution and
continuous cost control of non core activities. The table below gives details of our Operating
Margins and Net Profit margin based on restated financials for the last five years.
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Particulars 2009-10 2010-11 | 2011-12 2012-13 2013-14
Total Income (Rs in lacs) 13937.40 | 17641.15| 20613.99 28019.64 | 34198.48
EBITDA Margins (%) 5.81 6.29 7.25 6.66 6.31
PBT Margins (%) 1.89 2.33 2.50 2.10 2.18
PAT Margins (%) 1.20 1.52 1.65 1.41 1.46

For further details regarding the discussions and explanations for our past results, please refer to
the chapter titled “Management’s Discussions and Analysis of Financial Condition and Results of
Operations” on page 241 of this Prospectus. Our inability to effectively control costs, manage our
key business processes and sufficiently grow the business of the company could lead to lower
operating profitability and hence we may not be able to service our debt, pay dividends to
shareholders and ensure reasonable liquidity position of the Company.

Our Company has a substantial level of sundry debtors and high debtor days.

As of March 31, 2014 the aggregate amount owed to the Company by its debtors was Rs
17858.82 Lacs and debtors days i.e. (Trade receivables / Annual sales) x 365 days) was around
190 days as per restated financials. Client concentration coupled with high debt increase the credit
risk of our business. General economic conditions may adversely affect the financial conditions of
our debtors, and may result in defaults by some of these debtors. In the event of defaults by our
debtors, we may suffer a liquidity shortfall and incur additional costs, including legal expenses, in
recovering the sums due and payable to us. If we are unable to recover the sums due and payable
to us, or if the recoveries made by us are significantly lower than the aggregate amount owed to
us, it may have an adverse impact on our business, financial condition or results of operations.

In view of our management, generally the average debtors period in the industry which we
operate is quite high. However, the longer transit time to ship the products to the end customers
has resulted in high debtor days in our Company. Moreover, our Company did not have bad debts/
unrealised debtors in recent past.

Our Company requires significant amounts of working capital for a continued growth. Our
inability to meet our working capital requirements may have an adverse effect on our results of
operations.

Our business is working capital intensive primarily on account of high debtor days and inventory
levels. A significant portion of our working capital is utilized towards trade receivables. Summary
of our working capital position is given below:-

(Rs. In lacs)
For the year ended March 31 For the
period
Particulars ended
2010 2011 2012 2013 2014 September
30, 2014
A. Current Assets
a. Inventories 1,593.91 2,052.01 | 2,699.55| 2,373.04 2,529.73 4,952.53
b. Trade Receivables 4581.76 7,155.18 | 8,959.88 | 12,134.00 | 17,858.82 | 22,024.52
¢. Cash and Cash
Equivalents 840.33 689.08 950.48 | 1,495.14 749.37 1,004.51
d. Short Term Loans &
Advances 2.00 12.70 12.71 14.97 14.14 171.16
e. Other Current Assets 6.85 15.91 73.97 68.81 69.31 27.87
B. Current Liabilities
Short Term Borrowings 5593.00 7191.28 | 10025.82 | 13386.96 | 16481.44 | 17152.25
Trade Payables 565.26 1262.48 939.82 725.85 2899.10 8409.31
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For the year ended March 31 For the
period
Particulars ended
2010 2011 2012 2013 2014 September
30, 2014
Working Capital (A-B) 866.58 1471.12 | 1730.94 | 342485 1840.33 2619.03
Inventories as % of total
current assets 22.69 20.67 21.26 14.75 11.92 17.57
Trade receivables as %
of total current assets 65.22 72.09 70.57 75.43 84.15 78.15

10.

11.

Our Working capital requirements are in line with the industry standards. The textile and apparel
industry is working capital intensive and involves a lot of investment in trade receivables and
inventory. We intend to continue growing by reaching to other geographical areas. All these
factors may result in increase in the quantum of current assets. Our inability to maintain sufficient
cash flow, credit facility and other sources of fund, in a timely manner, or at all, to meet the
requirement of working capital or pay out debts, could adversely affect our financial condition
and result of our operations. For further details regarding working capital requirement, please
refer to the chapter titled “Objects of the Issue” beginning on page 82 of this Prospectus.

Credit Rating of the Company.

The cost and availability of capital, amongst other factors, is also dependent on our credit ratings.
We had been rated by Brickwork Ratings as BWR BB+ for long term debt and BWR A4+ for
Short term debt through letter dated July 15, 2014. Ratings reflect a rating agency’s opinion of our
financial strength, operating performance, strategic position, and ability to meet our obligations.
Any downgrade of our credit ratings would increase borrowing costs and constrain our access to
capital and lending markets and, as a result, could adversely affect our business. In addition,
downgrades of our credit ratings could increase the possibility of additional terms and conditions
being added to any new or replacement financing arrangements.

Our Company has a negative cash flow in its operating activities as well as investing activities
in the past 5 years, details of which are given below. Sustained negative cash flow could impact
our growth and business.

Our Company had negative cash flows from our operating activities as well as investing activities
in the previous year(s) as per the Restated Financial Statements and the same are summarized as
under:

(Rs. In Lacs)
For The Year Ended For the
period
Particulars ended
2010 2011 2012 2013 2014 September
30, 2014
Cash Flow from / (used in)
Operating Activities (1,161.60) | (1,564.88) | (1,765.73) | (1,826.32) | (2,775.01) 994.72
Cash Flow from / (used in)
Investing Activities (232.55) (88.21) 86.05 117.07 (24.38) (55.18)
Cash Flow from / (used in)
Financing Activities 153176 | 1,501.84 | 1,941.08| 2,253.92 2,053.62 (684.40)

Cash flow of a company is a key indicator to show the extent of cash generated from operations to
meet capital expenditure, pay dividends, repay loans and make new investments without raising
finance from external resources. If we are not able to generate sufficient cash flows in future, it
may adversely affect our business and financial operations.
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We have contingent Liability in our balance sheet, as restated, as at September 30, 2014.

The following are the contingent liabilities in our balance sheet, as restated, as at March 31, 2014.
If it actually occurs, it may adversely impact our financial condition

(Rs. In Lacs)

Particulars As at September 30, 2014

Export Obligation Pending under EPCG License Rs 427.49

Our Management believes that we have been fulfilling our export obligations consistently which
is well above the average export obligations envisaged under this scheme.

We are subject to risks arising from exchange rate fluctuations.

Exporting of our goods helps us gain a foreign exchange earnings and outgo in terms of FOB
value of exports. The exchange rate between the Rupee and other currencies is variable and may
continue to fluctuate in future. Fluctuations in the exchange rates may affect the Company to the
extent of cost of goods rendered in foreign currency terms. Any adverse fluctuations with respect
to the exchange rate of any foreign currency for Indian Rupees may affect the Company’s
profitability, since a part of its service is rendered in foreign currency.

Our future growth can be restricted by our limited manufacturing capacity.

We have manufacturing facility in Surat for apparel products. As on date of this Prospectus we
have 3 Schiffily Machines which are running close to the installed capacity. Almost all our
Schiffly work products are manufactured in-house at our manufacturing facility. We have also
recently commenced in-house manufacturing of yarn doubling & Twisting. If we are unable to
expand our manufacturing capacity in our facilities, we may not be able to tap growth
opportunities in the apparel market. Outsourcing the manufacturing of our products may increase
our cost of production, and may have an adverse impact on the quality of our products which may
have an adverse impact on our results of operations. However our management believes that we
have sufficient area which can be utilized for installing additional capacity. our Company can
increase the manufacturing capacity by buying new machineries as and when required.

Set up of New Plant

The Company has received approval subject to terms and conditions vide letter dated February
06, 2015 from Government of India, Ministry of Commerce & Industry, Office of the
Development Commissioner, Kandla Special Economic Zone for setting up a unit at.Plot No. 15,
in Surat Apparel Park - Special Economic Zone, Village Vanz, Sachin, Surat in the State of
Guijarat for undertaking authorized operations, namely, Manufacturing

Sr.no | Items of Manufacture Unit (in) | Annual Capacity
1. | Breeches & Short (other than swimwear); Nos 5,00,000
2. | Trousers. Bib & Brace Overalls; Nos 5,00,000
3. | Women or Girls Blouses, Shirts & Shirt, Blouses Nos 5,00,000
4. | Nightdresses. Pyjamas, Neqliges, Bathrobe; and Nos 5,00,000
5. | Garments. Nos 5,00,000

In case the set up of the new plant at Apparel Park is not successful or does not provide the output
as projected by the Company it may affect the growth of the Company. Also substantial amount
of additional working capital may be required to operate the plant. Additionally we may require
other Government Approval for setup of the Plant and failure to obtain such approvals may affect
our business operations. Our inability to obtain the future requirements of additional working
capital from our bankers, our internal cash flows would affect operations of our plant, revenues
and profitability.
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We have not registered our logo and our brands.

We operate in an extremely competitive environment, where generating brand recognition is
significant element of our business strategy. Currently, our brands and Logo is not registered with
any certifying authority and therefore we do not enjoy the statutory protection accorded to a
registered trademark and are subject to the various risks arising out of the same, including but not
limited to infringement or passing off our name and logo by a third party. As our logo is not
registered, we would not enjoy the statutory protections accorded to a registered trademark and
our ability to use our logo may be impaired. For further details please refer to section titled
“Government and Other Approvals” beginning on page 267.

Sr. No | Word Mark/ Logo
1 -
T
el oy & N
Noyilp Y
P\} 4|
\—IJ
2 Bestex
3 Trendz
4 High Choice

There can be no assurance that we will be able to register the logo or our other trademarks or
those third parties will not infringe our intellectual property, causing damage to our business
prospects, reputation and goodwill.

Some of our properties located at Kohinoor Market as described in Paragraph Property,
mentioned in chapter, “Our Business” beginning on page number 114 of the Prospectus are
in the name of our Directors, Jugalkishore Jhawar and Saritadevi Jugalkishore Jhawar,
however the consideration for the said properties have been paid by our Company.

Our Company have purchased properties located at Kohinoor Market as described in Paragraph
Property, mentioned in chapter, “Our Business” beginning on page number 114 of the Prospectus
(“said Properties”). The said Properties have been purchased vide various Indentures of
Conveyance (“Indentures”) from Dena Bank and Bank of India (“Banks”). The Banks had
acquired the said Properties by virtue of the exercise of their rights as lender/mortgagee bank
under the provisions of the Securitisation and Reconstruction of Financial Assets and
Enforcement of Security Interest Act, 2002 (“SARFESI Act”), consequent to the borrowers’
default and failure in discharge of their respective liabilities towards the Banks.

Due to inadvertence, the Indentures in respect of the said Properties have been registered in the
names of our Directors, Jugalkishore Jhawar and Mrs. Saritadevi Jugalkishore Jhawar. However,
our Company holds all free and irrevocable rights including the beneficial right, title and interest
in the said Properties. Our directors, Mr. Jugalkishore Chhaganlal Jhawar and Mrs. Saritadevi
Jugalkishore Jhawar will continue to do such acts, deeds, matters and things as are necessary with
respect to the said Properties, for and on behalf of the Company, in accordance with the directions
of the Board of Directors and subject to applicable laws. In this regard, Mr. JugalKishore Jhawar
and Mrs. Saritadevi Jugalkishore Jhawar have executed a Declaration-cum-Undertaking dated
February 24, 2015. Further, the said Properties are currently let out on rental/leave and license
basis, and the rental income is being received by our Company.
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We require certain statutory and regulatory approvals, registrations and licenses for our
business and our inability to renew or maintain our statutory and regulatory permits and
approvals required to operate our business would adversely affect our operations and
profitability.

Our Company requires several statutory and regulatory permits, licenses and approvals to operate
the business. Many of these approvals are granted for fixed periods of time and need renewal
from time to time. Our Company is required to renew such permits, licenses and approvals.
Further, we may require new registrations and approvals for any proposed operations, including
any expansion of existing operations. While we believe that we will be able to renew or obtain
such registrations and approvals, as and when required, there can be no assurance that the relevant
authorities will issue any of such permits or approvals in time or at all. Further, these permits,
licenses and approvals are subject to several conditions, and our Company cannot assure that it
shall be able to continuously meet such conditions or be able to prove compliance with such
conditions to statutory authorities, and this may lead to cancellation, revocation or suspension of
relevant permits/ licenses/ approvals.

Failure to obtain and renew such registrations and approvals within statutory time frame attracts
penal provisions. Further, such non-compliance may result in proceedings against our Company
and the Directors and such actions may directly and immediately affect our operations and may
have a material adverse effect on our revenues, profits and operations and profits.

For details please refer to chapter titled “Government and Other Approvals” beginning on page
267 of this Prospectus

Our Company could not retrieve the statutory records including Books of Accounts, Minutes
Book etc for the period beginning from incorporation till March 2006.

Our Company was incorporated as a public limited company on August 2, 1995 under the
provisions of the Companies Act, 1956. A fire occurred at the Company office and certain
statutory records of the Company were destroyed. Our Company lodged a first information report
(FIR) with the jurisdictional police station therefor. Even, duplicate copies of records could not be
retrieved from the then consultants who were handling the professional work of our Company.
Further, our Company conducted a physical search at the offices of the RoC, Gujarat for obtaining
certified copies vide letter dated November 07, 2014, but could not obtain any records there from.
We have not received any notices from the ROC in respect of any non-compliance during the
period from August 2, 1995 up to March, 2006, till date. However, we cannot assure that no penal
action will be taken against us by any statutory authority. Further, our Company may not be in a
position to attend to and / or respond appropriately to any legal or business matter due to lack of
lost / destroyed records and to that extent the same could affect our Company adversely.

Our Company has not complied with certain statutory provisions under Companies Act 1956,
and has also delayed in filing of certain forms under the said Acts. Such non-
compliances/lapses may attract penalties.

Our Company and Group Entities have failed/delayed in complying with statutory requirements
such as obtaining approvals under section 297/ 314 of the Companies Act, 1956, registration of
special resolutions, filing of form for appointment / resignation of directors, filing of annual
returns etc, as required under the Companies Act to the RoC. Such delay/non-compliance
including the following may in the future render us liable to statutory penalties:

a. The paid up capital of our Company was more than Rupees one crore after March 31, 2006
and pursuant to Section 297 of the Companies Act, 1956, our Company was required to take
previous approval of Central Government before entering into any contract inter alia with a
director of the company or his relative, a firm in which such a director or relative is a
partner, or a private company of which the director is a member or director. However, our
Company has not taken approval of Central Government before entering into such contracts.
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b. There is discrepancy in the data which is filed with the Registrar of Company with respect to
the actual dates of Balance sheet and Profit and Loss account, signing of audit report, data
filled in the E-Form etc in the past.

c. We have in the past, not complied with the provisions of Section 314(1) of the Companies
Act, 1956 with respect to appointment of relatives of directors to an “office or place of
profit.” The said appointments had to be approved by the shareholders by passing special
resolutions. If any office or place of profit is held in contravention of the provisions of
Section 314 (1), the relatives of the directors shall be inter alia, deemed to have vacated his
office as such, on and from the date next following the date of the general meeting of the
Company and shall be liable to refund any remuneration received from the Company.

We have not been furnished with any notices by the RoC/any other statutory authority with
respect to this non-compliance. However, we cannot guarantee that we will not be subject to any
penalties for the said violations in future.

We have appointed a whole time Company Secretary with effect from 1 October, 2014 who shall
look after the legal compliances of the Company and shall ensure the timely compliances in
future.

Any penalty or action taken by any regulatory authorities in future for non-compliance with
provisions of corporate and other law could impact the financial position of our Company to
that extent.

Our Company may have not complied with certain accounting standards and Section 4A of The
Payment of Gratuity Act, 1972, in the past. Although no show cause notice in respect of the same
has been received by our Company till date. Any penalty imposed for such non-compliance could
affect our financial conditions to that extent. In relation to gratuity we have not received any
notice/communication from the relevant authority, for the previous defaults till date. Further, our
Company has not obtain any insurance for its liability towards the payment for gratuity as
prescribed under Section 4A of The Payment of Gratuity Act, 1972 from Life Insurance
Corporation of India or any other prescribed insurer till date. However, now our Company is
complying with all the accounting standards and has given effects in the Restated Financial
Statements for such non compliances

Certain agreements may be inadequately stamped or may not have been registered as a result of
which our operations may be impaired.

Few of our agreements may not be stamped adequately or registered. The effect of inadequate
stamping is that the document is not admissible as evidence in legal proceedings and parties to
that agreement may not be able to legally enforce the same, except after paying a penalty for
inadequate stamping. The effect of non-registration, in certain cases, is to make the document
inadmissible in legal proceedings. Any potential dispute vis-a-vis the said premises and our non-
compliance of local laws relating to stamp duty and registration may adversely impact the
continuance of our activity from such premises.

We do not own our Registered Office of our Company from which we operate.

We do not own our Registered Office of our Company from which we operate. We have taken the
premises where our registered office is located on lease from GIDC which is valid until June 7,
2089. Further, if we do not comply with certain conditions of the lease, GIDC may terminate the
lease, which could have an adverse affect on our operations.

Our lease agreement with GIDC requires us to obtain the prior consent/NOC of GIDC, in case
of a change in constitution of the Company.

As per Deed of Assignment dated April 5, 2007, in case of a change in constitution of the
Company, which amounts to a transfer, the Company has to obtain the prior consent/NOC of
GIDC. We have not obtained an NOC from GIDC in respect of the proposed IPO. GIDC may
terminate the lease for failure to obtained prior consent/ NOC, which could have an adverse affect
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on our operations. However, our management believes that in terms of GIDC Lease Deed, no
such approval is required to be taken by our Company from GIDC for the proposed IPO.

Our lenders have charge over our movable and immovable properties in respect of finance
availed by us.

We have secured our lenders by creating a charge over our movable and immovable properties in
respect of loans / facilities availed by us from banks and financial institutions. The total amounts
outstanding and payable by us as secured loans were Rs. 17214.77 Lacs as on September 30,
2014. In the event we default in repayment of the loans / facilities availed by us and any interest
thereof, our properties may be forfeited by lenders, which in turn could have significant adverse
affect on business, financial condition or results of operations. For further information on the
Financial Indebtedness please refer to page 234 of this Prospectus.

Our Group Entity M/s Supreme (India) Overseas Corporation have incurred loss in the
previous financial year.

Sustained financial losses by our Group Entity may not be perceived positively by external parties
such as customers, bankers, suppliers etc, which may affect our credibility and business
operations. Our Group Entity, M/s Supreme (India) Overseas Corporation, has incurred losses in
previous years:

(Rs in Lacs)

For the period

For the period

For the period

Particulars ended March ended March ended March
31, 2014 31, 2013 31, 2012
Partner’s Capital -404.37 -407.91 -362.13
Sales/ Income 421.90 787.39 306.21
Profit/ Loss -1.36 2.20 0.26

There can be no assurance that our Group entity(ies), or any other ventures promoted by our
Promoter, will not incur losses in any future periods, or that there will not be an adverse effect on
our reputation or business as a result of such losses.

Our results of operations may be materially adversely affected by our failure to anticipate and
respond to changes in fashion trends and customer preferences in a timely manner.

Our results of operations depend upon the continued demand by customers for our products and
design. We believe that our success depends in large part upon our ability to anticipate, gauge and
respond in a timely manner to changing fashion trends and customer’s demands and preferences
and upon the appeal of our products. If we are unable to anticipate customers preferences or
industry changes, or if we are unable to modify our products on a timely basis, we may lose
customers or become subject to greater pricing pressure. Further, while we send out our sample
designs for compilation of orders, we start production for some designs without an order book. A
decline in demand for our products, or a misjudgement on our part could, among other things,
lead to lower sales, excess inventories and higher markdowns, each of which could have a
material adverse effect on our reputation, results of operations and financial condition.

We have in place a design team that updates and forecasts fashion trends. Our team analyses the
market trends and understands it. We believe that the lead-time in changing fashion trends is
sufficient for the Company to formulate fashion strategy. The risk of changing fashion is
mitigated through our product pricing and margin strategy for various customer preferences and
shopping habits
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We operate in a highly competitive environment and may not be able to maintain our market
position, which may adversely impact our business, results of operations and financial
condition.

The textile and apparel industry in particular, is highly and increasingly competitive and
unorganised, and our results of operations and financial condition are sensitive to, and may be
materially adversely affected by, competitive pricing and other factors. Competition may result in
pricing pressures, reduced profit margins, lost market share or a failure to grow our market share,
any of which could substantially harm our business and results of operations.

The textile segment which we cater to is fragmented and continues to be dominated by
unorganised suppliers. We compete primarily on the basis of style, performance and marketing.
We Dbelieve that in order to compete effectively, we must continue to maintain our reputation, be
flexible and prompt in responding to rapidly changing market demands and customer preferences,
and offer customer a wide variety of apparels at competitive prices. There can be no assurance
that we can effectively compete with our competitors in the future, and any such failure to
compete effectively may have a material adverse effect on our business, financial condition and
results of operations.

Competition is prevalent in every market. Our products cater to a different segment of the market
and do not impact our market share. With growing preference of the end user for branded/better
quality products, there is an assured market for the products of our Company.

Conflicts of interest may arise out of common business undertaken by our Company and our
Group Entities.

Our Group Entities, including, Jhawar International and Supreme (India) Overseas Corporation,
are authorized to carry out business similar to that of our Company. As a result, conflicts of
interests may arise in allocating business opportunities amongst our Company and our Group
Entities in circumstances where our respective interests diverge. In cases of conflict, our Promoter
may favour other companies in which our Promoter has interests. There can be no assurance that
our Promoter or our Group Entities or members of the Promoter Group will not compete with our
existing business or any future business that we may undertake or that their interests will not
conflict with ours. Any such present and future conflicts could have a material adverse effect on
our reputation, business, results of operations and financial condition.

Our lenders have imposed certain restrictive conditions on us under our financing
arrangements. Under our financing arrangements, we are required to obtain the prior, written
lender consent for, among other matters, changes in our capital structure, formulate a scheme
of amalgamation or reconstruction and entering into any other borrowing arrangement.
Further, we are required to maintain certain financial ratios.

There can be no assurance that we will be able to comply with these financial or other covenants
or that we will be able to obtain the consents necessary to take the actions we believe are
necessary to operate and grow our business. Our level of existing debt and any new debt that we
incur in the future has important consequences. Any failure to comply with these requirements or
other conditions or covenants under our financing agreements that is not waived by our lenders or
is not otherwise cured by us, may require us to repay the borrowing in whole or part and may
include other related costs. Our Company may be forced to sell some or all of its assets or limit
our operations. This may adversely affect our ability to conduct our business and impair our
future growth plans. For further information, see the chapter titled “Financial Indebtedness” on
page 234 of the Prospectus

Though these covenants are restrictive to some extent to us however it ensures financial
discipline, which would help us in the long run to improve our financial performance.
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We do not generally enter into agreements with our suppliers or manufacturers and
accordingly may face disruptions in supply from our current suppliers or manufacturers.

We generally do not enter into agreements with our suppliers including for cotton or yarn that we
purchase, or with any of our third party manufacturers, and typically transact business on an
order-by-order basis. There can be no assurance that there will not be a significant disruption in
the supply of raw materials or finished products from current sources or, in the event of a
disruption, that we would be able to locate alternative suppliers of materials or third party
manufacturers of comparable quality at an acceptable price, or at all. Identifying a suitable
supplier or a third party manufacturer is an involved process that requires us to become satisfied
with their quality control, responsiveness and service, financial stability and labour and other
ethical practices.

Further, we cannot assure you that our third party manufacturers will continue to be associated
with us on reasonable terms, or at all. Since such third party manufacturers are not contractually
bound to deal with us exclusively, we may face the risk of our competitors offering better terms to
such third party manufacturers, which may cause them to cater to our competitors alongside, or
even instead of us. Any interruptions to the manufacturing operations of the third party
manufacturers due to strikes, lock outs, work stoppages or other forms of labour unrest, break
down or failure of equipment, floods and other natural disaster as well as accidents could affect
our ability to receive an adequate supply of quality products at reasonable prices. Any delays,
interruption or increased costs in the supply of fabric or manufacture of our products arising from
a lack of long-term contracts could have an adverse effect on our ability to meet customer demand
for our products and result in lower revenue from operations both in the short and long term.

Continued operations of our manufacturing facility are critical to our apparel business and any
disruption in the operation of our facility may have a material adverse effect on our business,
results of operations and financial condition.

Our manufacturing facility, at Surat, Gujarat is subject to operating risks, such as unavailability of
machinery, break-down, obsolescence or failure of machinery, disruption in power supply or
processes, performance below expected levels of efficiency, labour disputes, natural disasters,
industrial accidents and statutory and regulatory restrictions. Our machines have limited lives and
requires periodic cleaning as well as annual over hauling maintenance. In the event of a
breakdown or failure of such machinery, replacement parts may not be available and such
machinery may have to be sent for repairs or servicing. This may lead to delay and disruption in
our production process that could have an adverse impact on our sales, results of operations,
business growth and prospects.

Our insurance policies do not cover all risks, specifically risks like product defect/liability risk,
loss of profits and terrorism. In the event of the occurrence of such events, our insurance
coverage may not adequately protect us against possible risk of loss.

Our Company has obtained insurance coverage in respect of certain risks. Our significant
insurance policies consist of, among others, standard fire and special perils, earthquake (fire and
shock), etc. While we believe that we maintain insurance coverage in adequate amounts
consistent with size of our business, our insurance policies do not cover all risks, specifically risks
like product defect/liability risk, loss of profits, losses due to terrorism (except as provided in the
marine cargo insurance). There can be no assurance that our insurance policies will be adequate to
cover the losses in respect of which the insurance has been availed. If we suffer a significant
uninsured loss or if insurance claim in respect of the subject-matter of insurance is not accepted or
any insured loss suffered by us significantly exceeds our insurance coverage, our business,
financial condition and results of operations may be materially and adversely affected.

Page 26 of 396



34.

35.

36.

37.

Supreme(India) Impex Limited—Prospectus

Our Company is dependent on third party transportation providers for the delivery of raw
materials/ finished products and any disruption in their operations or a decrease in the quality
of their services could affect our Company’s reputation and results of operations

Our Company uses third party transportation providers for delivery of our raw materials and
finished products. Though our business has not experienced any disruptions due to transportation
strikes in the past, any future transportation strikes may have an adverse effect on our business.
These transportation facilities may not be adequate to support our existing and future operations.
In addition raw materials/ finished products may be lost or damaged in transit for various reasons
including occurrence of accidents or natural disasters. There may also be delay in delivery
products which may also affect our business and results of operation negatively. An increase in
the freight costs or unavailability of freight for transportation of our raw materials may have an
adverse effect on our business and results of operations.

Further, disruptions of transportation services due to weather-related problems, strikes, lock-outs,
inadequacies in the road infrastructure and port facilities, or other events could impair ability to
procure raw materials on time. Any such disruptions could materially and adversely affect our
business, financial condition and results of operations.

We have not made any alternate arrangements for meeting our capital requirements for the
Objects of the issue. Further we have not identified any alternate source of financing the
‘Objects of the Issue’. Any shortfall in raising / meeting the same could adversely affect our
growth plans, operations and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements for
the objects of the issue. We meet our capital requirements through our bank finance, owned funds
and internal accruals. Any shortfall in our net owned funds, internal accruals and our inability to
raise debt in future would result in us being unable to meet our capital requirements, which in turn
will negatively affect our financial condition and results of operations. Further we have not
identified any alternate source of funding and hence any failure or delay on our part to raise
money from this issue or any shortfall in the issue proceeds may delay the implementation
schedule and could adversely affect our growth plans. For further details please refer to the
chapter titled “Objects of the Issue” beginning on page 82 of this Prospectus.

Our Company has unsecured loans which are repayable on demand. Any demand from lenders
for repayment of such unsecured loans, may adversely affect our cash flows.

As on year ended September 30, 2014 our Company has unsecured loans amounting to Rs. 4.59
Crores from our Directors and other body corporates, etc that are repayable on demand by the
relevant lenders. Such loans are not repayable in accordance with any agreed repayment schedule
and may be recalled by the relevant lenders at any time. Any such unexpected demand or
accelerated repayment may have a material adverse effect on the business, cash flows and
financial condition of the borrower against which repayment is sought. Any demand from lenders
for repayment of such unsecured loans, may adversely affect our cash flows.

For further details of unsecured loans of our Company, please refer ‘Annexure XIV’ ‘Details of
Long Term Borrowings as Restated’ of chapter titled “Financial Statements” beginning on page
182 under the chapter ‘Auditors’ Report and Financial Information of Our Company’ of the
Prospectus.

Our ability to pay dividends in the future will depend upon our future earnings, financial
condition, cash flows, working capital requirements, capital expenditure and restrictive
covenants in our financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our
business. As a result, we may not declare dividends in the foreseeable future. Any future
determination as to the declaration and payment of dividends will be at the discretion of our
Board of Directors and will depend on factors that our Board of Directors deem relevant,
including among others, our results of operations, financial condition, cash requirements, business
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prospects and any other financing arrangements. Additionally, under some of our loan
agreements, we may not be permitted to declare any dividends, if there is a default under such
loan agreements or unless our Company has paid all the dues to the lender up to the date on which
the dividend is declared or paid or has made satisfactory provisions thereof. Accordingly,
realization of a gain on shareholders investments may largely depend upon the appreciation of the
price of our Equity Shares. There can be no assurance that our Equity Shares will appreciate in
value. For details of our dividend history, see “Dividend Policy” on page 181.

Our Promoter and members of the Promoter Group have provided personal guarantees to
certain loan facilities availed by us, which if revoked may require alternative guarantees,
repayment of amounts due or termination of the facilities.

Our Promoter and members of the Promoter Group have provided personal guarantees in relation
to certain loan facilities availed of by us. In the event that any of these guarantees are revoked, the
lenders for such facilities may require alternate guarantees, repayment of amounts outstanding
under such facilities, or may even terminate such facilities. We may not be successful in
procuring alternative guarantees satisfactory to the lenders, and as a result may need to repay
outstanding amounts under such facilities or seek additional sources of capital, which may not be
available on acceptable terms or at all and any such failure to raise additional capital could affect
our operations and our financial condition.

Our success depends largely upon the services of our Directors and other Key Managerial
Personnel and our ability to attract and retain them. Demand for Key Managerial Personnel in
the industry is intense and our inability to attract and retain Key Managerial Personnel may
affect the operations of our Company.

Our Managing Director, Jugalkishore Jhawar has built relations with clients and other persons
who are connected with us. Our success is substantially dependent on the expertise and services of
our Directors and our Key Managerial Personnel. They provide expertise which enables us to
make well informed decisions in relation to our business and our future prospects. Our future
performance will depend upon the continued services of these persons. Demand for Key
Managerial Personnel in the industry is intense. We cannot assure you that we will be able to
retain any or all, or that our succession planning will help to replace, the key members of our
management. The loss of the services of such key members of our management team and the
failure of any succession plans to replace such key members could have an adverse effect on our
business and the results of our operations.

Our business operations may be materially adversely affected by strikes, work stoppages or
increased wage demands by our employees or those of our suppliers.

We have not experienced any major disruptions to our business operations due to disputes or
other problems with our work force in the past, there can be no assurance that we will not
experience such disruptions in the future. Such disruptions may adversely affect our business and
results of operations and may also divert the management's attention and result in increased costs.

India has stringent labour legislation that protects the interests of workers, including legislation
that sets forth detailed procedures for the establishment of unions, dispute resolution and
employee removal and legislation that imposes certain financial obligations on employers upon
retrenchment. Although our employees are not currently unionized, there can be no assurance that
they will not unionize in the future. If our employees unionize, it may become difficult for us to
maintain flexible labour policies, and we may face the threat of labour unrest, work stoppages and
diversion of our management's attention due to union intervention, which may have a material
adverse impact on our business, results of operations and financial condition. We are also subject
to laws and regulations governing relationships with employees, in such areas as minimum wage
and maximum working hours, overtime, working conditions, hiring and terminating of employees
and work permits. Shortage of skilled personnel or work stoppages caused by disagreements with
employees could have an adverse effect on our business and results of operations.
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Our Promoter and members of the Promoter Group will continue jointly to retain majority
control over our Company after the Issue, which will allow them to determine the outcome of
matters submitted to shareholders for approval.

After completion of the Issue, our Promoter and Promoter Group will collectively own 64.95 % of
the Equity Shares. As a result, our Promoter together with the members of the Promoter Group
will be able to exercise a significant degree of influence over us and will be able to control the
outcome of any proposal that can be approved by a majority shareholder vote, including, the
election of members to our Board, in accordance with the Companies Act and our Articles of
Association. Such a concentration of ownership may also have the effect of delaying, preventing
or deterring a change in control of our Company.

In addition, our Promoter will continue to have the ability to cause us to take actions that are not
in, or may conflict with, our interests or the interests of some or all of our creditors or minority
shareholders, and we cannot assure you that such actions will not have an adverse effect on our
future financial performance or the price of our Equity Shares.

In addition to normal remuneration or benefits and reimbursement of expenses, some of our
Directors and key managerial personnel are interested in our Company to the extent of their
shareholding, loans and dividend entitlement in our Company.

Our Directors and Key Managerial Personnel are interested in our Company to the extent of
remuneration paid to them for services rendered and reimbursement of expenses payable to them.
In addition, some of our Directors and Key Managerial Personnel may also be interested to the
extent of their shareholding, loans and dividend entitlement in our Company. For further
information, see “Capital Structure” and “Our Management” on pages 65 and 159, respectively,
of this Prospectus.

The shortage or non-availability of power may adversely affect the manufacturing processes
and our performance may be affected adversely.

Our manufacturing processes requires substantial amount of power. Our manufacturing facilities
may face power interruptions due to power cuts and as a result our operations or financial
condition may be adversely affected. Further the Company has Diesel Generator as back up for
power arrangement.

Within the parameters as mentioned in the chapter titled ‘Objects of this Issue’ beginning on
page 82 of this Prospectus, our Company’s management will have flexibility in applying the
proceeds of this Issue. The fund requirement and deployment mentioned in the Objects of this
Issue have not been appraised by any bank or financial institution.

We intend to use entire fresh Issue Proceeds towards working capital needs and to meet the issue
expenses. We intend to deploy the Net Issue Proceeds in financial year 2014-15 and such
deployment is based on certain assumptions and strategy which our Company believes to
implement in future. The funds raised from the fresh Issue may remain idle on account of change
in assumptions, market conditions, strategy of our Company, etc., For further details on the use of
the Issue Proceeds, please refer chapter titled "Objects of the Issue” beginning on page 82 of this
Prospectus.

The deployment of funds for the purposes described above is at the discretion of our Company’s
Board of Directors. The fund requirement and deployment is based on internal management
estimates and has not been appraised by any bank or financial institution. Accordingly, within the
parameters as mentioned in the chapter titled ‘Objects of the Issue’ beginning on page 82 of this
Prospectus, the Management will have significant flexibility in applying the proceeds received by
our Company from the Issue. Our Board of Directors will monitor the utilisation of the proceeds
of this Issue.

We have in the past entered into related party transactions and may continue to do so in the
future.
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Our Company has entered into certain transactions with our related parties including our
Promoter, the Promoter Group, our Directors and their relatives. While we believe that all such
transactions have been conducted on the arm’s length basis, there can be no assurance that we
could not have achieved more favourable terms had such transactions not been entered into with
related parties. Furthermore, it is likely that we will enter into related party transactions in the
future. There can be no assurance that such transactions, individually or in the aggregate, will not
have an adverse effect on our financial condition and results of operation. For details on the
transactions entered by us, please refer to section “Related Party Transactions” in Section
“Financial Statements” beginning on page 182 of this Prospectus.

We have not entered into any technical support service for the maintenance and smooth
Sfunctioning of our equipment’s and machineries, which may affect our performance.

Our manufacturing processes involve daily use of technical equipment’s and machineries. They
require periodic maintenance checks and technical support in an event of technical breakdown or
malfunctioning. Our company has not entered into any technical support service agreements with
any competent third party. Our failure to reduce the downtime in case such events occur may
adversely affect our productivity, business and results of operations.

B: Issue Specific Risks

There are restrictions on daily movements in the price of the Equity Shares, which may
adversely affect a shareholder’s ability to sell, or the price at which it can sell, Equity Shares at
a particular point in time.

Once listed, we would be subject to circuit breakers imposed by all stock exchanges in India,
which does not allow transactions beyond specified increases or decreases in the price of the
Equity Shares. This circuit breaker operates independently of the index-based market-wide circuit
breakers generally imposed by SEBI on Indian stock exchanges. The percentage limit on circuit
breakers is set by the stock exchanges based on the historical volatility in the price and trading
volume of the Equity Shares. The stock exchanges do not inform us of the percentage limit of the
circuit breaker in effect from time to time, and may change it without our knowledge. This circuit
breaker limits the upward and downward movements in the price of the Equity Shares. As a result
of this circuit breaker, no assurance may be given regarding your ability to sell your Equity
Shares or the price at which you may be able to sell your Equity Shares at any particular time.

After this Issue, the price of the Equity Shares may be highly volatile, or an active trading
market for the Equity Shares may not develop.

The price of the Equity Shares on the Stock Exchanges may fluctuate as a result of the factors,
including:

a. Volatility in the Indian and global capital market;

b. Company’s results of operations and financial performance;

¢. Performance of Company’s competitors,

d. Adverse media reports on Company or pertaining to the Textile Industry;

e. Changes in our estimates of performance or recommendations by financial analysts;
f.  Significant developments in India’s economic and fiscal policies; and

g. Significant developments in India’s environmental regulations.

Current valuations may not be sustainable in the future and may also not be reflective of future
valuations for our industry and our Company. There has been no public market for the Equity
Shares and the prices of the Equity Shares may fluctuate after this Issue. There can be no
assurance that an active trading market for the Equity Shares will develop or be sustained after
this Issue or that the price at which the Equity Shares are initially traded will correspond to the
price at which the Equity Shares will trade in the market subsequent to this Issue.
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The Issue price of our Equity Shares may not be indicative of the market price of our Equity
Shares after the Issue and the market price of our Equity Shares may decline below the issue
price and you may not be able to sell your Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares has been determined by fixed price method. This price is be
based on numerous factors (For further information, please refer chapter titled “Basis for Issue
Price” beginning on page 87 of this Prospectus) and may not be indicative of the market price of
our Equity Shares after the Issue. The market price of our Equity Shares could be subject to
significant fluctuations after the Issue, and may decline below the Issue Price. We cannot assure
you that you will be able to sell your Equity Shares at or above the Issue Price. Among the factors
that could affect our share price include without limitation. The following:

o Half yearly variations in the rate of growth of our financial indicators, such as earnings
per share, net income and revenues;

e Changes in revenue or earnings estimates or publication of research reports by analysts;
e Speculation in the press or investment community;
e General market conditions; and

e Domestic and international economic, legal and regulatory factors unrelated to our
performance.

You will not be able to sell immediately on Stock Exchange any of the Equity Shares you
purchase in the Issue until the Issue receives appropriate trading permissions.

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain
actions must be completed before the Equity Shares can be listed and trading may commence. We
cannot assure you that the Equity Shares will be credited to investor’s demat accounts, or that
trading in the Equity Shares will commence, within the time periods specified in this Prospectus.
Any failure or delay in obtaining the approval would restrict your ability to dispose of the Equity
Shares. In accordance with section 40 of the Companies Act, 2013, in the event that the
permission of listing the Equity Shares is denied by the stock exchanges, we are required to
refund all monies collected to investors.

Sale of Equity Shares by our Promoter or other significant shareholder(s) may adversely affect
the trading price of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoter or by other significant
shareholder(s) may significantly affect the trading price of our Equity Shares. Further, our market
price may also be adversely affected even if there is a perception or belief that such sales of
Equity Shares might occur.

EXTERNAL RISK FACTORS
A: Industry Risks:

52.

53.

Changes in government regulations or their implementation could disrupt our operations and
adversely affect our business and results of operations.

Our business and industry is regulated by different laws, rules and regulations framed by the
Central and State Government. These regulations can be amended/ changed on a short notice at
the discretion of the Government. If we fail to comply with all applicable regulations or if the
regulations governing our business or their implementation change adversely, we may incur
increased costs or be subject to penalties, which could disrupt our operations and adversely affect
our business and results of operations.

Any changes in regulations or applicable government incentives would materially adversely
affect our Company’s operations and growth prospects
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The Gol has provided many incentives to the textile sector including the Technology Upgradation
Fund Scheme (“TUFS”) under which 5 per cent of the interest cost is on finance of new
machinery is reimbursed form the Ministry of Textiles, duty entitlement pass book scheme and
duty drawback These incentives could be modified or removed at anytime, or new regulations
could be introduced applicable to our Company’s business, which could adversely affect our
Company’s operations and financial results.

Our Company is also subject to regulations and textile policies, primarily in India. For further
details, see the chapter titled “Key Industry Regulations and Policies” beginning on page 140 of
the Prospectus. These regulations can be amended/ changed on a short notice at the discretion of
the Government. If we fail to comply with all applicable regulations or if the regulations
governing our business or their implementation change adversely, we may incur increased costs
or be subject to penalties, which could disrupt our operations and adversely affect our business
and results of operations.

B: Other Risks

54, The Companies Act, 2013 has effected significant changes to the existing Indian company law

55.

framework, which may subject us to higher compliance requirements and increase our
compliance costs.

A majority of the provisions and rules under the Companies Act, 2013 have recently been notified
and have come into effect from the date of their respective notification, resulting in the
corresponding provisions of the Companies Act, 1956 ceasing to have effect. The Companies Act,
2013 has brought into effect significant changes to the Indian company law framework, such as in
the provisions related to issue of capital, disclosures in prospectus, corporate governance norms,
audit matters, related party transactions, introduction of a provision allowing the initiation of class
action suits in India against companies by shareholders or depositors, a restriction on investment
by an Indian company through more than two layers of subsidiary investment companies (subject
to certain permitted exceptions), prohibitions on loans to directors and insider trading and
restrictions on directors and key managerial personnel from engaging in forward dealing. To
ensure compliance with the requirements of the Companies Act, 2013, we may need to allocate
additional resources, which may increase our regulatory compliance costs and divert management
attention.

The Companies Act, 2013 introduced certain additional requirements which do not have
corresponding equivalents under the Companies Act, 1956. Accordingly, we may face challenges
in interpreting and complying with such provisions due to limited jurisprudence on them. In the
event, our interpretation of such provisions of the Companies Act, 2013 differs from, or
contradicts with, any judicial pronouncements or clarifications issued by the Government in the
future, we may face regulatory actions or we may be required to undertake remedial steps. We
may face difficulties in complying with any such overlapping requirements. Further, we cannot
currently determine the impact of provisions of the Companies Act, 2013 which are yet to come
in force. Any increase in our compliance requirements or in our compliance costs may have an
adverse effect on our business and results of operations.

You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of equity shares
in an Indian company are generally taxable in India. Any gain realised on the sale of shares on a
stock exchange held for more than 12 months will not be subject to capital gains tax in India if the
securities transaction tax (“STT”) has been paid on the transaction. The STT will be levied on and
collected by an Indian stock exchange on which equity shares are sold. Any gain realised on the
sale of shares held for more than 12 months to an Indian resident, which are sold other than on a
recognised stock exchange and as a result of which no STT has been paid, will be subject to long
term capital gains tax in India. Further, any gain realised on the sale of shares held for a period of
12 months or less will be subject to capital gains tax in India. Further, any gain realised on the
sale of listed equity shares held for a period of 12 months or less which are sold other than on a
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recognised stock exchange and on which no STT has been paid, will be subject to short term
capital gains tax at a relatively higher rate as compared to the transaction where STT has been
paid in India.

Significant differences exist between Indian GAAP and other accounting principles, such as
U.S. GAAP and IFRS, which may be material to the financial statements prepared and
presented in accordance with SEBI ICDR Regulations contained in this Prospectus.

As stated in the reports of the Auditor included in this Prospectus under chapter “Financial
Statements as restated” beginning on page 182, the financial statements included in this
Prospectus are based on financial information that is based on the audited financial statements that
are prepared and presented in conformity with Indian GAAP and restated in accordance with the
SEBI ICDR Regulations, and no attempt has been made to reconcile any of the information given
in this Prospectus to any other principles or to base it on any other standards. Indian GAAP differs
from accounting principles and auditing standards with which prospective investors may be
familiar in other countries, such as U.S. GAAP and IFRS. Significant differences exist between
Indian GAAP and U.S. GAAP and IFRS, which may be material to the financial information
prepared and presented in accordance with Indian GAAP contained in this Prospectus.
Accordingly, the degree to which the financial information included in this Prospectus will
provide meaningful information is dependent on familiarity with Indian GAAP, the Companies
Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with Indian GAAP on
the financial disclosures presented in this Prospectus should accordingly be limited.

Political instability or a change in economic liberalization and deregulation policies could
seriously harm business and economic conditions in India generally and our business in
particular.

The Government of India has traditionally exercised and continues to exercise influence over
many aspects of the economy. Our business and the market price and liquidity of our Equity
Shares may be affected by interest rates, changes in Government policy, taxation, social and civil
unrest and other political, economic or other developments in or affecting India. The rate of
economic liberalization could change, and specific laws and policies affecting the information
technology sector, foreign investment and other matters affecting investment in our securities
could change as well. Any significant change in such liberalization and deregulation policies
could adversely affect business and economic conditions in India, generally, and our business,
prospects, financial condition and results of operations, in particular.

We cannot guarantee the accuracy or completeness of facts and other statistics with respect to
India, the Indian economy and textile industry contained in the Prospectus.

While facts and other statistics in the Prospectus relating to India, the Indian economy and the
textile industry has been based on various government publications and reports from government
agencies that we believe are reliable, we cannot guarantee the quality or reliability of such
materials. While we have taken reasonable care in the reproduction of such information, industry
facts and other statistics have not been prepared or independently verified by us or any of our
respective affiliates or advisors and, therefore we make no representation as to their accuracy or
completeness. These facts and other statistics include the facts and statistics included in the
chapter titled ‘Our Industry’ beginning on page 99 of the Prospectus. Due to possibly flawed or
ineffective data collection methods or discrepancies between published information and market
practice and other problems, the statistics herein may be inaccurate or may not be comparable to
statistics produced elsewhere and should not be unduly relied upon. Further, there is no assurance
that they are stated or compiled on the same basis or with the same degree of accuracy, as the case
may be, elsewhere.
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Conditions in the Indian securities market may affect the price or liquidity of our Equity
Shares.

The Indian securities markets are smaller than securities markets in more developed economies
and the regulation and monitoring of Indian securities markets and the activities of investors,
brokers and other participants differ, in some cases significantly, from those in the more
developed economies. Indian stock exchanges have in the past experienced substantial
fluctuations in the prices of listed securities. Further, the Indian stock exchanges have experienced
volatility in the recent times. The Indian stock exchanges have also experienced problems that
have affected the market price and liquidity of the securities of Indian companies, such as
temporary exchange closures, broker defaults, settlement delays and strikes by brokers. In
addition, the governing bodies of the Indian stock exchanges have from time to time restricted
securities from trading and limited price movements. A closure of, or trading stoppage on the
NSE could adversely affect the trading price of the Equity Shares.

There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the
NSE EMERGE in a timely manner, or at all.

In accordance with Indian law and practice, permission for listing and trading of the Equity
Shares issued pursuant to the Issue will not be granted until after the Equity Shares have been
issued and allotted. Approval for listing and trading will require all relevant documents
authorizing the issuing of Equity Shares to be submitted. There could be a failure or delay in
listing the Equity Shares on the NSE EMERGE. Any failure or delay in obtaining the approval
would restrict your ability to dispose of your Equity Shares.

The extent and reliability of Indian infrastructure could adversely affect our Company's results
of operations and financial condition.

India’s physical infrastructure is in developing phase compared to that of many developed nations.
Any congestion or disruption in its port, rail and road networks, electricity grid, communication
systems or any other public facility could disrupt our Company's normal business activity. Any
deterioration of India's physical infrastructure would harm the national economy, disrupt the
transportation of goods and supplies, and add costs to doing business in India. These problems
could interrupt our Company's business operations, which could have an adverse effect on its
results of operations and financial condition.

62. Any downgrading of India’s sovereign rating by an independent agency may harm our ability

63.

to raise financing.

Any adverse revisions to India's credit ratings for domestic and international debt by international
rating agencies may adversely impact our ability to raise additional financing, and the interest
rates and other commercial terms at which such additional financing may be available. This could
have an adverse effect on our business and future financial performance, our ability to obtain
financing for capital expenditures and the trading price of our Equity Shares.

Natural calamities could have a negative impact on the Indian economy and cause Our
Company’s business to suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. in recent years.
The extent and severity of these natural disasters determine their impact on the Indian economy.
Prolonged spells of abnormal rainfall or other natural calamities could have a negative impact on
the Indian economy, which could adversely affect our business, prospects, financial condition and
results of operation as well as the price of the Equity Shares.
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Prominent Notes:

1.

10.

11.

Our Company was incorporated as ‘Supreme (India) Impex Limited’ under the Companies Act,
1956 pursuant to a Certificate of Incorporation dated August 2, 1995, bearing registration number
026968 issued by the Assistant Registrar of Companies, Gujarat, Dadra & Nagar Haveli. Our
Company received Certificate of Commencement of Business dated August 21, 1995 issued by
the Assistant Registrar of Companies, Gujarat, Dadra & Nagar Haveli. For information on
changes in our Company’s name, Registered Office and changes in the objects clause of the MOA
of our Company, please refer to the chapter titled “Our History and Certain Corporate Matters”
beginning on page 152 of this Prospectus.

Public Issue of 13,12,000 Equity Shares of face value of Rs 10 each of our Company for cash at a
price of Rs 60 per Equity Share (including a share premium of Rs 50 per equity share) (“Issue
Price”) aggregating Rs 787.20 Lacs, of which 72,000 Equity Shares of face value of Rs 10 each
will be reserved for subscription by Market Makers to the Issue (“Market Maker Reservation
Portion”). The Issue less the Market Maker Reservation Portion i.e. Issue of 12,40,000 Equity
Shares of Rs 10 each is hereinafter referred to as the “Net Issue”.

The Issue and the Net Issue will constitute 26.84 % and 25.37%, respectively of the post Issue
paid up equity share capital of the Company.

Investors may contact the Lead Manager and the Compliance Officer for any
complaint/clarification/information pertaining to the Issue. For contact details of the Lead
Manager and the Compliance Officer, please refer to chapter titled “General Information”
beginning on page 55 of this Prospectus.

The pre-issue net worth of our Company was Rs 4749.79 Lacs. Rs 4477.87 Lacs, Rs 3519.05
Lacs, Rs 3085.22 Lacs and Rs. 2626.35 Lacs for the period ended September 30, 2014, March 31,
2014, March 31, 2013, March 31, 2012, March 31, 2011 and March 31, respectively. The book
value of the Equity Shares of our Company was Rs 132.89 per equity sharers 140.97 per equity
share, Rs 112.47 per equity share, Rs 103.08 per equity share, Rs.106.90 per equity share & Rs
85.27 per equity share for the period ended September 30, 2014, March 31, 2014, March 31,
2013, March 31, 2012, March 31, 2011 and March 31, 2010 respectively. For further details,
please refer to section titled “Financial Statements” beginning on page 182 of this Prospectus.

The average cost of acquisition per Equity Share by our Promoter is set forth in the table below:

Name of the Promoter Average cost of acquisition (in Rs)

Jugalkishore Jhawar 31.21

For further details relating to the allotment of Equity Shares to our Promoter, please refer to the
chapter titled “Capital Structure” beginning on page 65 of this Prospectus.

Our Company has entered into related party transactions for the financial year ended September
30, 2014 & March 31, 2014. For details on related party transactions and loans and advances
made to any company in which Directors are interested, please refer “Annexure XIX Related
Party Transaction” under chapter titled “Financial Statements as Restated” beginning on page
182 of this Prospectus.

There has been no capitalisation of our reserves since inception.
Trading in Equity Shares of our Company for all investors shall be in dematerialised form only.

Except as stated in the chapter titled “Our Group Entities” beginning on page 176 and chapter
titled “Related Party Transactions” beginning on page 180 of this Prospectus, our group entities
have no business interest or other interest in our Company.

There are no financing arrangements whereby the Promoter Group, the Directors of our Company
and their relatives have financed the purchase by any other person of securities of our Company
during the period of six months immediately preceding the date of filing of this Prospectus with
the Board.
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12. For information on the changes of the objects clause of the Memorandum of Association of our
Company, please refer chapter titled “Our History and Certain Other Corporate Matters”
beginning on page 152 of this Prospectus.

Any clarification or information relating to the Issue shall be made available by the Lead Manager
and our Company to the investors at large and no selective or additional information would be
available for a section of investors in any manner whatsoever. Investors may contact the Lead
Manager for any complaints, information or clarifications pertaining to the Issue.
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SECTION 111 - INTRODUCTION
SUMMARY OF OUR INDUSTRY

The information in this section includes extracts from publicly available information, data and
statistics and has been derived from various government publications and industry sources. Neither
we nor any other person connected with the Issue have verified this information. The data may have
been re-classified by us for the purposes of presentation. Industry sources and publications generally
state that the information contained therein has been obtained from sources generally believed to be
reliable, but that their accuracy, completeness and underlying assumptions are not guaranteed and
their reliability cannot be assured and, accordingly, investment decisions should not be based on such
information. You should read the entire Prospectus, including the information contained in the
sections titled “Risk Factors” and “Financial Statements” and related notes beginning on page 14
and 182 respectively of this Prospectus before deciding to invest in our Equity Shares.

OVERVIEW OF INDIAN TEXTILE INDUSTRY

Indian Textiles Industry has an overwhelming presence in the economic life of the country. Apart
from providing one of the basic necessities of life, the textile industry also plays a pivotal role through
its contribution to industrial output, employment generation and the export earnings of the country. It
contributes about 14% to the industrial production, 4% to the GDP and 11% to the country’s export
earnings. The textile sector is the second largest provider of employment after agriculture. Textile
sector in India provides direct employment to over 45 million people and holds the second position
after the agriculture sector in providing employment.

Growing at a rapid pace, the Indian Market is being flocked by foreign investors exploring investment
purposes and with an increasing trend in the demand for textile products in the country, a number of
new companies and joint ventures are being set up in the country to capture new opportunities in the
market

Source www.ibef.org

The report of the Working Group constituted by the Planning Commission on boosting India’s
manufacturing exports during the Twelfth Five Year Plan (2012-17) puts India’s exports of textiles
and clothing at US$ 64.41 billion by the end of March 2017. In global clothing exports, India ranked
ninth as per World Trade Organization (WTO) data 2012 (latest), with China, the EU, and Hong Kong
occupying the first three slots. In global textile exports, India ranked third, trailing China and the EU.
The import content of India’s textile exports is very low, limited to certain specialty fibers and
accessories.

The Indian textiles industry is extremely varied, with the hand-spun and hand-woven sector at one end
of the spectrum, and the capital intensive, sophisticated mill sector at the other. The decentralized
power looms / hosiery and knitting sector form the largest section of the Textiles Sector. The close
linkage of the Industry to agriculture and the ancient culture, and traditions of the country make the
Indian textiles sector unique in comparison with the textiles industry of other countries. This also
provides the industry with the capacity to produce a variety of products suitable to the different
market segments, both within and outside the country.

The major sub-sectors that comprise the textiles sector include the organized Cotton/Man-Made Fibre
Textiles Mill Industry, the Man-Made Fibre/Filament Yarn Industry, the Wool and woollen Textiles
Industry, the Sericulture and Silk Textiles Industry, Handlooms, Handicrafts, the Jute and Jute
Textiles Industry, and Textiles Exports.

The Indian textile industry is vertically integrated from raw material to finished products, i.e. fiber to
retail. The government has been providing liberal assistance to the sector under the Technology
Upgradation Fund Scheme (TUFS). Under TUFS, since inception till 31 March 2014 investment of
more than Rs.2,50,000 crore has been made in the sector and Rs.18,579.40 crore has been released
towards subsidy. The Scheme for Integrated Textile Parks (SITP) is a strategic initiative to help set up
integrated parks equipped with world-class infrastructure facilities in industrial clusters/locations with
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high growth potential. The proposal for continuation of the SITP Scheme in the Twelfth Five Year
Plan with an allocation of Rs.1900 crore, which includes an additional grant for apparel-
manufacturing units under the SITP, has been approved by the Cabinet Committee on Economic
Affairs (CCEA). An allocation of Rs300 crore was made in 2013-14, later revised to Rs.140 crore, of
which Rs.111 crore was disbursed.

Source: Annual Report 2013-2014, Ministry of Textiles and Economic Survey 2013-2014.

The size of India’s textile market is expected to expand at a CAGR of 10.1 per cent over 2009-21 In
2012, apparel had a share of 69 per cent of the overall market; textiles contributed the remaining 31
per cent.

TEXTILE MARKET SIZE CAGR 10.1% E

5223 Bn
B Appore
_ $143 Bn
Textile
I 55¢ Bn
I S5 Bn
I 570 Bn

Market Size

The Indian textile industry is set for strong growth, buoyed by both strong domestic consumption as
well as export demand. Abundant availability of raw materials such as cotton, wool, silk and jute and
skilled workforce has made India a sourcing hub.

India has the potential to increase its textile and apparel share in the world trade from the current level
of 4.5 per cent to eight per cent and reach US$ 80 billion by 2020.

Textile exports in FY15 are expected to grow by 25 per cent to US$ 50 billion, according to Mr
Santosh Kumar Gangwar, Minister of State with Independent Charge for Textiles, Government of
India.

The most significant change in the Indian textile industry has been the advent of man-made fibres
(MMF). India has successfully placed its innovative range of MMF textiles in almost all the countries
across the globe. MMF production increased by 9 per cent during April 2014. Cotton yarn production
increased by 2 per cent during April 2014. Cloth production by mill sector and powerloom sector
increased by 5 per cent and 6 per cent respectively during April 2014. Total cloth production
increased by about 2 per cent during the same month.

Further, the Government of India plans to launch US$ 44.21 million missions for promotion of
technical textiles, while the Ministry of Finance has cleared setting up of four new research centres for
the industry, which include products such as mosquito and fishing nets, shoe laces and medical
gloves.

The global technical industry is estimated at US$ 127 billion and its size in India is pegged at US$ 11
billion.
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LONG-TERM OUTLOOK
Vision 2024-25

Over the last 10 years, India’s textile and apparel exports have grown at the rate of 11%. After
the phasing out of export quotas in 2005 India’s export performance has been below
expectations.

There is no reason why India, provided it takes the necessary steps, cannot achieve 20%
growth in exports over the next decade. In the domestic market, sustaining an annual growth
rate of 12% should not be difficult.

This implies that with a 12% CAGR in domestic sales the industry should reach a production
level of US$ 350 billion by 2024-25 from the current level of about US$ 100 billion for the
domestic market.

With a 20% CAGR in exports India would be exporting about US$ 300 billion of textile and
apparel by 2024-25. India should by then have a market share of 20% of the global textile and
apparel trade from the present level of 5%.

During this period India should attempt a structural transformation whereby it exports only
finished products. This would imply that growth rates in exports of fibre and yarn start
declining and growth rates of apparel, homes furnishing, technical textiles and other finished
products should grow very rapidly. This would maximise employment generation and value
creation within the country. In the process, investment of about US$ 120 billion would take
place and about 35 million additional jobs would get created.

Strategy

Achieving Scale across the Value Chain:

It would be necessary to attract large scale investment to establish world class manufacturing
set-ups at each level of the value chain. The advent of large manufacturing set ups which will
be able to realize economies of scale will help India in achieving global competency. Large
scale capacity additions will enable India to achieve the targets of higher global trade share
and generate significant employment opportunities in the sector.

Attract Investment into the Sector

The sector needs to get US$ 120 billion investment for achieving the size of US$ 650 billion
by 2024-25. This is a formidable challenge. Attracting new entry, both through start-ups and
FDI is essential and would need to be given focused attention

Skill, Quality and Productivity

The Ministry of Textiles needs to evolve a credible mechanism for tracking improvements in
quality and productivity across the value chain as well as across individual enterprises. A
program for assisting individual firms in improving on both parameters needs to be
implemented.

Promoting Innovation and R&D

The Indian textile and apparel sector is known for its traditional products. India is yet to make
its presence felt on the global stage with brands, chains, products and processes. Without
innovation and R&D this would not happen. Government and industry need to work in
partnership for this transformation. Business process innovation, in terms of, building brands
and creating designs should be the immediate priority.
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Partnership with State Government

To achieve full potential the schemes and programmes of the Ministry of Textiles need the
cooperation and support of the State Governments. The initiatives of the Central and State
Governments need to complement each other for the attainment of the shared national
objective

Action Plan

Attract Investment into the Sector.

Cluster specific SPVs should be promoted in partnership with the State Governments. The
SPVs for this purpose should be not-for-profit institutions which may get seed money from
the Ministry of Textiles. The SPV could also choose to operate in the PPP mode. SPVs will
purchase latest technology machines and lease them to weavers or knitters. The SPVs through
bulk purchases should be able to get reasonable discounts from the machine manufacturers.
Being promoted by the Ministry of Textile and the State Government, the SPVs should be
able to raise debt at attractive rates for their operations. If necessary their debt could be
guaranteed jointly by the Central and State Governments in the initial phase of operations till
the track record would warrant the withdrawal the Government guarantees. To the extent
feasible, new work-sheds may also be created for which land would need to be arranged for
the SPVs by the State Government. The real income of the weaver after paying for the EMI to
the SPV should increase adequately for the Scheme to be a real success. 4 to 5 pilot projects
of this nature should be taken up initially. Accordingly the interest subsidy subvention would
need to be calibrated. After the learning of few pilot projects, a robust delivery mechanism
should be in place over the next 2 years. Thereafter, the programme should be scaled up to
ensure complete replacement of old looms with modern shuttleless looms over the next 5 to 7
year.

Skill, Quality and Productivity

It is necessary to ensure that in the next 3 years, the entire new workforce entering the sector
is formally trained and certified. It is recommended that the existing skill development
initiatives through the Sector Skill Council should be appropriately scaled up in partnership
with the industry.

a) It is recommended that fee paid by textile and apparel sector companies to
professional agencies for skill development should be eligible for tax relief.

b) it is recommended that there should be universal coverage of all textile workers and
handicraft artisans under Rashtriya Swasthya Beema Yojana (RSBY) within next 5
years

Promoting Innovation and R&D
a) Creation of global brands should be supported by Ministry of Textiles financially.

b) Itis recommended that FDI in single and multi-brand retail for Indian apparel brands
only may be permitted in the automatic route.

Source: Report on Vision, Strategy and Action Plan for Indian Textile and Apparel Sector,
Ministry of Textiles.
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KEY DEMAND DRIVERS

Riging
demand in
exports
Favoqr_able Robust
Conditions Demand
In India
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Demand
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Policy Increasing
Support Investment
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1. Rising Demand in Exports

o The total value of textile products exported from India was estimated at US$ 40 billion
in FY 2013.

e India has overtaken Italy and Germany, and is now the second largest textile exporter in
the world.

e India was the third-largest supplier of textiles and clothing to the US in 2013,
contributing about 6.01 per cent of its total imports.

Source: www.ibef.org
2. Robust demand:

e The Indian textiles industry is set for strong growth, buoyed by both strong domestic
consumption as well as export demand. The industry is expected to reach US$ 220
billion by 2020, according to estimates by Alok Industries Ltd

3. Increasing investments:

e For the textiles industry, the proposed hike in FDI limit in multi-brand retail will bring
in more players, thereby providing more options to consumers. It will also bring in
greater investments along the entire value chain — from agricultural production to final
manufactured goods.

4. Competitive advantage:

e Abundant availability of raw materials such as cotton, wool, silk and jute gives India
advantage over other countries. India enjoys a comparative advantage in terms of
skilled manpower and in cost of production relative to major textile producers
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5. Policy Support

e 100% FDI in textile sector

o Government setting up Scheme for Integrated Textile Parks(SITP)

e Increasing loans under Technology Upgradation Fund Scheme.

e Launch of ‘Make In India’ campaign by The Prime Minister, Mr. Narendra Modi
6. Favourable Conditions in India

e The ready availability of a large and low-cost labour force, adequate supply of raw
material and advanced spinning capacities play an important role in positioning India as
a textile hub.

e The presence of state-of-the-art manufacturing capacity across the entire value chain
(yarn, fabric, as well as garments) gives the Indian cotton industry an edge over others.

e The Indian textile industry is fast adopting best practices in benchmarking, human
resource development, best management practices and quality certifications.
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SUMMARY OF OUR BUSINESS

Our Company, promoted by Mr.Jugalkishore Jhawar is engaged in textile sector . Our Company was
incorporated as ‘Supreme (India) Impex Limited’ under the Companies Act, 1956 vide Certificate of
Incorporation dated August 2, 1995 bearing registration number 026968 issued by the Registrar of
Companies, Ahmedabad. Our Company received Certificate for “Commencement of Business” on
August 21, 1995. The corporate identity number of our Company is U51100GJ1995PLC026968. Our
registered office is situated at Plot No 823/2, Road No.8, GIDC, Sachin, Surat, Gujarat- 394230.

Our Company has ventured in highly value added textile sector catering to the international market,
and has successfully transformed into a textile exporter mainly comprising women’s clothing. SIIL
offers value-added work such as handwork, sequencing and embroidery on fabrics. We have recently
diversified its presence into Multi Ply Yarn which is used in making home furnishing items like
Carpets, terry towels, fashion fabrics and others. The company has secured LoP for Apparel &
Garment manufacturing from GOI at its Apparel park unit

Our Company was incorporated in 1995 and in less than two decades has achieved a turnover of more
than Rs. 300 crores. The Company has not only established its footings in domestic markets but also
explored international markets. This has been possible through efficient production capacity,
marketing of our products and our ability to incorporate new design in its range.

The Company has secured an ISO Certification - ISO 9001:2008 in 2010-2011. The growth of the
Company has been fuelled by the volume of its activities that span across various textile segments—
fabrics, apparels, garments, dress materials etc.

OUR MANUFACTURING FACILITY AND BUSINESS PROCESS

Our manufacturing plant is situated at Supreme House, 823/2, Road No. 8, GIDC, Sachin, Surat. Our
Company is having the infrastructural facilities admeasuring on land of 2881 sq. mtrs. with power
connection and a skilled work force and labour force. The group is having managerial team consisting
inter alia of second generation management as well as technical experts.

Our manufacturing plant is equipped with the below mentioned machinery:
1. Schiffli Machines
2. Yarn Doubling & Twisting Machines

OUR SPECTRUM OF PRODUCTS

Sarees

Our range of sarees include designer
sarees, ethnic sarees, embroidered
sarees, printed sarees, silk sarees, and
handloom sarees. Our team of designers
offer tailor-made products as per
customer specification. Special attention
to customer requirements and designs
portraits a reflection of Indian culture in
our products.

4 '}-}!

Salwaar Suits

Our salwaar suits aims to exhibit style and
authenticity . We offer our products at an
affordable cost to our esteemed customers. We
specialise in core areas of style and designs like
decoration cuts, curves, patches, embroidery, work,
thread work, sippy work, and glass work.
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Fabrics

Embroidery Accessories

Embroidery embellishes a fabric and it has been
around for generations. Hand-embroidery and
Eyelet embroideries were done in the past. As
technology took over human lifestyle,
embroidery has come within easy reach of a
common man. Embroidery is done on a range of
casual and high fashion fabrics in cotton, silk,
polyester, viscose, linen, tulle, net and organza.
We use embroidery thread manufactured from
cotton, novelty vyarns, silk, etc. besides
accessories right from trendy casuals to elaborate
bridal wear.

Yarn Doubling & Twisting

Supreme(India) Impex Limited—Prospectus

Our fabric line features an extensive range of
dyed fabrics, knitted fabrics, printed fabrics
and cotton fabrics covering a vast assortment
of woven fabric. Our Company’s Sourcing and
Design Department attempts to satisfy going
on customer requirements.

Yarn doubling & twisting has been recently
started by us. Our Company purchases yarn;
doubles and twists it as per the customer specific
requirements. Doubled and twisted yarns are
manufactured and generally exported to foreign
countries. Thread is doubled to make warp, and it
is invariably used for the manufacture of knitting
yarn, crochet yarn and sewing yarn.
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OUR STRENGTHS

Customer focus, designs, marketing strategies and adherence to fair practices have always been the
cornerstone of the Company’s philosophy.

Customer
Focus

Growth Creativity
r
Technolog ou Integrity
¥ Strengths
Economies Quality for
of scale service
Experienc
e of
Promoter

1. Customer Focus: Our Company’s efforts have been directed towards highest levels of customer
satisfaction. The progress achieved by us is largely due to our ability to address customer
satisfaction. Our Company has always believed in assessing the changing consumer preferences
from time to time and redesigning our products accordingly by continuously acquiring new skills
and technical know-how. The management of the Company is well acquainted with European,
African, South Asian Markets including Indonesia, Singapore, Hong Kong, with a thrust on the
African continent resulting in increase in turnover over the years.

2. Creativity: Our Company has always been driven by the quest to develop something new and
constantly strives to develop better products which appeal to our constantly growing customer
base. This spirit has helped us to evolve as a trendsetter in our field of operations. Our Company’s
forte lies in its ability to translate its vision into realities using , technology and personnel who
successfully supervise each new venture undertaken.

3. Integrity: Our Company has always ensured adherence to fair trade practices and high levels of
integrity. We believe in ethical behavior with all our customers, employees and external dealings.
The inner zeal and hard-core efforts of the management puts the Group as a forerunner in the field
of textile export business.

4. Growth: Our Company believes in sustained growth with stability. We aspire to develop such a
business strategy that shall propel growth along with increased market presence both in national
and international markets. The aim is to make ‘Supreme’ a dynamic, successful and highly
competent business house and a force to reckon with in the industry.

5. Leveraging the experience of our Promoter: Our Promoter Mr Jugalkishore Jhawar has more
than 25 years of experience in the field of apparels, garments and textile which has contributed
significantly to the growth of our Company
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6. Economies of Scale: We have been registering consistent growth in volumes leading to higher
economies of scale. Our Company was awarded Three Star Export House Status by Ministry of
Commerce.

7. Technology: Our Company has invested significant resources in technological capabilities and
has developed a scalable technology system.

8. Quality of Service: Our Company has been accredited with “ISO 9001:2008” Certification for
guality system by SG Certification Private Limited for manufacturing and export of fabrics. We
adhere to quality standards as prescribed by our customers; hence we get repetitive orders from
our buyers, as we are capable of meeting their quality standards, which enables us to maintain our
brand image in the market.
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SUMMARY OF OUR FINANCIAL STATEMENTS
STANDALONE SUMMARY STATEMENT OF ASSETS AND LIABILITIES AS RESTATED

(Rs. in Lacs)
SR. AS AT
NO PARTICULARS AS AT MARCH 31, SEPTEMBER
2010 2011 2012 2013 2014 30TH, 2014

1) | Equity & Liabilities
Shareholders Funds
a. Share Capital 245,54 299.27 312.87 317.53 357.53 357.53
b. Reserves & Surplus 1,457.93 2,327.08 | 2,772.35 3,201.52 4,120.34 4,393.87
Share Application money

2) | pending allotment - - - - 16.99 -

3) | Non Current Liabilities - - - - - -
a. Long Term Borrowings 457.65 299.27 180.08 337.36 281.07 521.91
b. Deferred Tax Liabilities 76.97 97.51 113.20 123.78 136.24 130.79
c. Long Term Provisions 6.19 8.82 12.44 16.70 19.80 22.49

4) | Current Liabilities - - - - - -
a. Short Term Borrowings 5,593.00 7,191.28 | 10,025.82 | 13,386.96 | 16,481.44 17,152.25
b. Trade Payables 565.26 1,262.48 939.82 725.85 2,899.10 8,409.31
c. Other Current Liabilities 151.76 170.48 158.50 169.51 209.94 366.88
d. Short Term Provisions 83.36 98.70 107.63 95.46 86.43 137.70
TOTAL (1+2+3+4) 8,637.64 | 11,754.91 | 14,622.71 | 18,374.66 | 24,608.88 31,492.73

5) | Non Current Assets
a. Fixed Assets
i. Tangible Assets 1,366.18 151757 | 1,524.48 1,526.40 1,699.19 1,804.07
ii. Intangible Assets 2.12 2.37 2.50 3.47 3.47 3.47
Less: Depreciation 125.08 205.26 281.17 359.15 429.95 559.55
Net Block 1,243.22 1,314.69 | 1,245.82 1,170.72 1,272.71 1,248.00
iii.Capital Work In Progress - - - - - 1.69
a. Non Current Investment 0.42 0.42 0.42 0.42 1.34 1.34
b. Long Term Loans & Adv. 369.16 514.92 679.89 1,117.56 1,062.40 1,008.45
c. Other Non Current Assets - - - - - 1.61

6) | Current Assets - - - - - -
a. Current Investments - - - - 1,051.05 1,051.05
b. Inventories 1,593.91 2,052.01 | 2,699.55 2,373.04 2,529.73 4,952.53
c. Trade Receivables 4,581.76 7,155.18 | 8,959.88 | 12,134.00 | 17,858.82 22,024.52
d. Cash and Cash Equivalents 840.33 689.08 950.48 1,495.14 749.37 1,004.51
e. Short Term Loans & Adv. 2.00 12.70 12.71 14.97 14.14 171.16
f. Other Current Assets 6.85 15.91 73.97 68.81 69.31 27.87
TOTAL(5+6) 8,637.64 | 11,754.91 | 14,622.71 | 18,374.66 | 24,608.88 31,492.73
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STANDALONE SUMMARY STATEMENT OF PROFIT AND LOSS AS RESTATED

(Rs. In Lacs)
FOR THE
SR PERIOD
: FOR THE YEAR ENDED MARCH 31, ENDED
N PARTICULARS SEPTEMB
O. ER 30,
2010 2011 2012 2013 2014 2014
A | INCOME
Revenue from Operations 13,926.26 | 17,639.22 | 20,535.53 | 27,857.43 | 34,175.73 | 18,545.48
Other Income 11.14 1.94 78.46 162.21 22.75 324.52
Total Income 13,937.40 | 17,641.15| 20,613.99 | 28,019.64 | 34,198.48 | 18,870.00
B | EXPENDITURE - - - - - -
Cost of materials consumed | 11,393.89 | 13,944.29 | 17,970.18 | 22,728.86 | 30,762.47 17,429.35
Purchase of stock-in-trade - - 186.89 644.74 292.00 256.14
Changes in inventories of
finished goods, traded
goods and work-in-progress 227.95 842.96 | (1,364.38) | 1,016.17 | (1,078.53) | (1,396.22)
Employee benefit expenses 161.35 247.45 166.59 180.86 178.81 127.66
Finance costs 474.49 618.14 902.90 | 1,200.04 | 1,341.55 886.96
Depreciation and
amortisation expense 71.74 80.18 75.91 77.98 70.80 129.62
Other Expenses 134454 | 1497.41| 216021 | 1581.82| 1,886.28 1,004.22
Total Expenses 13,673.97 | 17,230.43 | 20,098.31 | 27,430.47 | 33,453.38 | 18,437.73
Profit before prior period
items 263.43 410.72 515.68 589.16 745.10 432.27
Prior period items (Net) - - - - - -
Profit before exceptional,
extraordinary items and
tax 263.43 410.72 515.68 589.16 745.10 432.27
Exceptional items - - - - - -
Profit before
extraordinary items and
tax 263.43 410.72 515.68 589.16 745.10 432.27
Extraordinary items - - - - - -
Profit before tax 263.43 410.72 515.68 589.16 745.10 432.27
Tax expense : - - - - - -
(i) Current tax (67.17) | (118.52) | (155.46) | (184.51) | (233.05) (164.18)
(ii) Deferred tax (29.63) (20.54) (15.68) (10.58) (12.46) 5.44
(iv) (Short)/Excess
provision for earlier years - (2.94) (3.49) (0.03) (0.05) -
(96.80) (142.00) | (174.64) | (195.13) | (245.56) (158.74)
Profit for the year 166.62 268.72 341.05 394.04 499.54 273.53
Earning per equity
share(face value of Rs.10/-
each)S Basic and Diluted 8.34 10.94 11.39 12.59 15.73 7.65
(Rs.)
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(Rs. In Lacs)
FOR THE YEAR ENDED MARCH 31, Period
Ended
PARTICULARS 2010 2011 2012 2013 2014 September
2014
1. CASH FLOW FROM

OPERATING

ACTIVITIES :
Net profit before tax for the
year 263.43 410.72 515.68 589.16 745.10 432.27
Adjustments for :
Interest paid and Bank
Charges 491.52 673.64 990.88 1301.38 1460.69 886.96
Interest income (53.55) (98.06) (94.26) (108.42) (124.38) (32.68)
Depreciation 71.74 80.18 75.91 77.98 70.80 129.60
(Profit)/ Loss on Sale of
fixed assets 2.58 0.00 0.15 0.00 -1.28 0.00
Provision for Gratuity 6.44 2.85 3.68 4.08 3.62 2.71
Loss / (Gain) on Foreign
Exchange - - -712.75 - -
Dividend Income - - (0.13) (0.13) (0.25) 0.00
Rental income 0.00 0.00 (5.58) (11.42) (22.50) (15.16)
Operating profit before
working capital changes 782.16 1069.32 1413.58 1852.64 2131.80 1403.70
Movements in working
capital:
Decrease / (Increase) in
Trade receivables (1267.97) (2573.42) (1804.70) (3174.12) (5724.82) | (4165.70)
Decrease / (Increase) in
Inventories (119.71) (458.10) (47.54) 326.51 (56.69) | (2422.80)
Increase / (Decrease) in
Trade payables (524.83) 686.20 (378.15) (213.97) 2,197.98 5,510.21
Increase / (Decrease) in Short
Term Borrowings and
Provisions - - 9.30 (8.96) (2.57) 826.62
Decrease / (Increase) in
Loans and Advances and (65.17)
Other Current Assets 34.93 (118.94) (207.90) (434.89) (996.49) (65.17)
Cash generated from
operations (1,095.42) | (1,394.94) (1,615.42) (1,652.79) (2,550.80) 1,086.86
Net Income Tax paid /
refunded 66.19 174.54 150.31 173.53 224.22 92.14
Cash from operating
activities before extra-
ordinary items (1,161.60) (1,569.48) (1,765.73) (1,826.32) (2,775.01) 994.72
Extra Ordinary Items - 4.60 - - - -
Net cash from operating
activities (A) (1,161.60) | (1,564.88) (1,765.73) (1,826.32) (2,775.01) 994.72
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FOR THE YEAR ENDED MARCH 31, Period
Ended
PARTICULAR
cu S 2010 2011 2012 2013 2014 September
2014
2. CASH FLOW FROM
INVESTING
ACTIVITIES :
Purchase of fixed assets (290.42) (158.25) (64.96) (2.89) (225.50) (106.57)
Sale of fixed assets 4,32 6.60 51.04 - 54.00 -
Rental income - - 5.58 11.42 15.38 15.16
Dividend Income - 0.12 0.13 0.13 0.25 -
Interest income 53.55 63.32 94.26 108.42 124.38 36.23
Miscellaneous Income - - - - 7.12 -
Net cash used in investing
activities (B) (232.55) (88.21) 86.05 117.07 (24.38) (55.18)
3. CASHFLOW FROM
FINANCING
ACTIVITIES :
Proceeds from issue of share
capital 615.00 671.61 136.00 58.25 480.06 -
Net Increase/(Decrease) in
Borrowings 1,619.24 1,515.18 2,742.79 3,515.28 3,038.20 242.39
Increase/ (Decrease) in Share
Application Money (200.00) 16.99 (16.99)
Interest paid (491.87) (672.68) (923.44) (1,301.43) (1,460.85) (887.41)
Dividend paid (10.62) (12.28) (12.28) (15.64) (17.88) (17.88)
Dividend distribution tax (1.99) (2.54) (2.90) (2.90)
Share issue expenses (1.61)
Net cash from financing
activities (C) 1,531.76 1,501.84 1,941.08 2,253.92 2,053.62 (684.40)
Net increase in cash and
cash equivalents (A+B+C) 137.60 (151.25) 261.40 544.67 (745.77) 255.13
Cash and cash equivalents
at the beginning of the
period 702.73 840.33 689.08 950.48 1,495.14 749.37
Cash and cash equivalents
at the end of the period 840.33 689.08 950.48 1,495.14 749.37 1,004.51
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CONSOLIDATED SUMMARY STATEMENT OF ASSETS AND LIABILITIES AS

RESTATED
(Rs. In Lacs)
As at
lflg Particulars Asﬁt gg?zm September
' : 30, 2014

1) | Equity & Liabilities - -
Shareholders Funds - -
a. Share Capital 357.53 357.53
b. Reserves & Surplus 4,147.39 4,417.43
2) | Share Application money pending allotment 16.99 -
3) | Non Current Liabilities - -
a. Long Term Borrowings 407.58 521.91
b. Deferred Tax Liabilities 137.71 131.77
c. Long Term Provisions 19.80 22.49
4) | Current Liabilities - -
a. Short Term Borrowings 16,481.44 17,152.25
b. Trade Payables 2,899.10 8,409.31
c. Other Current Liabilities 210.39 367.48
d. Short Term Provisions 86.43 137.70
TOTAL (1+2+3+4) 24,764.36 31,517.87
5) | Non Current Assets - -
a. Fixed Assets - -
i. Tangible Assets 1,961.28 2,066.17
ii. Intangible Assets 916.92 916.92
Less: Depreciation 442.42 574.43
Net Block 2,435.78 2,408.65
ii.Capital Work In Progress - 1.69
iii. Intangible Assets under development - -
b. Non Current Investment 1.34 1.34
c. Long Term Loans & Advances 1,062.95 1,008.67
d. Other Non Current Assets - 1.61
6) | Current Assets - -
a. Inventories 2,529.73 4,952.53
b. Trade Receivables 17,876.63 22,042.33
c. Cash and Cash Equivalents 768.40 1,013.33
d. Short Term Loans & Advances 19.66 59.50
e. Other Current Assets 69.87 28.22
TOTAL(5+6) 24,764.36 31,517.87
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CONSOLIDATED SUMMARY STATEMENT OF PROFIT AND LOSS AS RESTATED

(Rs. In Lacs)
For the
For The Year .
Sl Particulars Ended March el IS de
No. 31 2014 September 30
' 2014
A | INCOME
Revenue from Operations 34,242.28 18,545.48
Other Income 22.74 324.52
Total Income 34,265.02 18,870.00
B - -
EXPENDITURE - -
Cost of materials consumed 30,790.19 17,429.35
Purchase of stock-in-trade 292.00 256.14
Changes in inventories of finished goods, traded goods and
work-in-progress (1,078.53) (1,396.22)
Employee benefit expenses 183.48 127.98
Finance costs 1,342.85 886.97
Depreciation and amortisation expense 71.04 132.04
Other Expenses 1,890.76 1,005.46
Total Expenses 33,491.79 18,441.72
Profit before prior period items 773.23 428.28
Prior period items (Net) - -
Profit before exceptional, extraordinary items and tax 773.23 428.28
Exceptional items - -
Profit before extraordinary items and tax 773.23 428.28
Extraordinary items - -
Profit before tax 773.23 428.28
Tax expense : - -
(i) Current tax (233.05) (164.18)
(ii) Deferred tax (12.79) 5.94
(iii) (Short)/Excess provision for earlier years (0.80) -
(246.64) (158.24)
Profit for the year 526.59 270.04
Earning per equity share(face value of Rs. 10/- each): Basic and
Diluted (Rs.) 16.58 7.55
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CONSOLIDATED SUMMARY STATEMENT OF CASH FLOW AS RESTATED

(Rs. In Lacs)
. Year Ended Period Ended
Particulars 31.03.2014 30.09.2014

CASH FLOW FROM OPERATING ACTIVITIES :

Net profit before tax for the year 773.23 428.28
Adjustments for : - -
Interest paid and Bank Charges 1,461.99 886.97
Interest income (124.38) (32.68)
Depreciation 71.03 132.01
(Profit)/ Loss on Sale of fixed assets (1.28) -
Provision for Gratuity 3.62 2.71
Dividend Income (0.25) -
Rental income (22.50) (15.16)
Operating profit before working capital changes 2,161.46 1,402.13
Movements in working capital: - -
Decrease / (Increase) in Trade receivables (5,638.79)) (4,165.70)
Decrease / (Increase) in Inventories (140.71) (2,422.80)
Increase / (Decrease) in Trade payables 2,186.98 5,510.21
Increase / (Decrease) in Short Term Borrowings and

Provisions (3.25) 826.77
Decrease / (Increase) in Loans and Advances (864.78) 52.55
and Other Current Assets - -
Cash generated from operations (2,299.09) 1,203.16
Net Income Tax paid / refunded 224.22 92.14
Cash from operating activities before extra-ordinary items (2,523.30) 1,111.02
Extra Ordinary Items - -
Net cash from operating activities (A) (2,523.30) 1,111.02
CASH FLOW FROM INVESTING ACTIVITIES : - -
Purchase of fixed assets(Including capital advances) (243.31) (106.57)
Sale of fixed assets 54.00 -
Rental income 15.38 15.16
Dividend Income 0.25 -
Interest income 124.38 36.23
Other Income 7.12 -
Net cash used in investing activities (B) (42.18) (55.18)
CASH FLOW FROM FINANCING ACTIVITIES : - -
Proceeds from issue of share capital 480.06 -
Net Increase/(Decrease) in Borrowings 2,812.97 115.89
Increase/ (Decrease) in Share Application Money 16.99 (16.99)
Interest paid (1,460.85) (887.42)
Dividend paid (17.88) (17.88)
Dividend distribution tax (2.90) (2.90)
Share issue expenses - (1.61)
Net cash from financing activities (C) 1,828.39 (810.91)
Net increase in cash and cash equivalents (A+B+C) (737.09) 244.93
Cash and cash equivalents at the beginning of the period 1,505.49 768.40
Cash and cash equivalents at the end of the period 768.40 1,013.33
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THE ISSUE

The following table summarizes the Issue details:

Particulars Number of Equity Shares

13,12,000 Equity Shares of face value of Rs 10 each fully
Issue of Equity Shares by our Company paid up of the Company for cash at price of Rs. 60.00 per
Equity Share aggregating Rs 787.20 lacs

Of which:

72,000 Equity Shares of face value of Rs 10 each fully
Market Maker Reservation Portion paid up of the Company for cash at price of Rs. 60 per
Equity Share aggregating to Rs 43.20 lacs

12,40,000 Equity Shares of face value of Rs 10 each fully
paid up of the Company for cash at price of Rs. 60 per
Equity Share aggregating to Rs 744.00 lacs

Of which:

6,20,000 Equity Shares of face value of Rs 10 each fully
paid up of the Company for cash at price of Rs. 60 per
Equity Share aggregating Rs 372.00 lacs will be available
for allocation to Retail investors

Net Issue to the Public

6,20,000 Equity Shares of face value of Rs 10 each fully
paid up of the Company for cash at price of Rs. 60 per
Equity Share aggregating Rs 372.00 lacs will be available

for allocation to other than Retail Investors
Equity Shares outstanding prior to the

lssue 35,75,319 Equity Shares of face value of Rs 10 each

Equity Shares outstanding after the Issue | 48,87,319 Equity Shares of face value of Rs 10 each

For further details please refer chapter titled “Objects of
Use of Proceeds the Issue” beginning on page 82 of this Prospectus for
information on use of Issue Proceeds

Notes

1. This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, as amended
from time to time. For further details please refer to “Issue Structure” on page 294 of this
Prospectus.

2. The Issue is being made through the Fixed Price method and hence, as per sub-regulation (4) of
Regulation 43, of SEBI (ICDR) Regulations allocation in the net offer to public category shall be
made as follows:

(@ Minimum fifty percent to retail individual investors; and
(b) Remaining to
i. Individual applicants other than retail individual investors; and

ii. Other investors including corporate bodies or institutions, irrespective of the number
of specified securities applied for;

(c) The unsubscribed portion in either of the categories specified in (a) or (b) above may be
allocated to the applicants in the other category.

3. The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting
held on July 28, 2014 and by the shareholders of our Company vide a special resolution passed
pursuant to section 62 (1) (c) of the Companies Act, 2013 at the EGM held on August 19, 2014.
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GENERAL INFORMATION

Our Company was incorporated as ‘Supreme (India) Impex Limited’ under the Companies Act, 1956
pursuant to a Certificate of Incorporation dated August 2, 1995, bearing registration number 026968
issued by the Assistant Registrar of Companies, Gujarat, Dadra & Nagar Haveli. Our Company
received Certificate of Commencement of Business dated August 21, 1995 issued by the Assistant
Registrar of Companies, Gujarat, Dadra & Nagar Haveli. Our Company is having corporate

identification number U51100GJ1995PL.C026968.
REGISTERED OFFICE OF OUR COMPANY

Supreme (India) Impex Limited

Plot N0.823/2, Road No.8,

GIDC, Sachin,

Surat - 394230,

Guijarat, India.

Tel: +91 261 2399355

Fax: +91 261 2398398

Email: ipo@supremeexports.com
Website: www.supremeexports.com
REGISTRAR OF COMPANIES
Registrar of Companies, Ahmedabad, Gujarat
ROC Bhavan , Opp Rupal Park Society,
Behind Ankur Bus Stop,

Naranpura, Ahmedabad-380013,
Guijarat, India.

DESIGNATED STOCK EXCHANGE
SME Platform of NSE

Exchange Plaza,

Plot no. C/1, G Block,

Bandra-Kurla Complex

Bandra (E), Mumbai - 400 051.

For details of change in the name and Registered Office of our Company, please refer to the chapter
titled “Our History and Other Certain Corporate Matters” beginning on page 152 of this Prospectus.

OUR BOARD OF DIRECTORS

The following table sets out details regarding our Board as on the date of this Prospectus:

395002, Gujarat, India

Sr. Age . .

No Name (years) DIN Address Designation
Jugalkishore E - 209, 2" Floor, Ashirwad Managin

1. 9 52 00121630 | Palace, Bhatar Road, Surat, inaging
Jhawar Director

2. Saritadevi Jhawar 49 00473794

E - 209, 2™ Floor, Ashirwad
Palace, Bhatar Road, Surat,
395002, Gujarat, India

Non Executive
Director
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SIr Name Age DIN Address Designation
No (years)
Bhanwaridevi E - 209, 2" Floor, Ashirwad Non Executive
3. Ihawar 79 00473881 | Palace,, Bhatar Road, Surat, Director
395002, Gujarat, India
A-503, Karyashiromani
Tansukhraj Apar'_[ments, Dafnala Road, Inde_pendent
4. Lalchand Jain 44 00171418 | Shahibaug, Camp  Road, Director
Ahmedabad, 380004, Gujarat, | (Non Executive)
India
Ajay B-603, Next View, Near Sai Independent
5. | Buddhiprakash a4 | 06941106 | RUdra Apartment, — Althan | =y o0
Dalmia Bhimrad Canal Rpad, Althan, (Non Executive)
Surat-395007, Gujarat, India
K-902, Jolly Residency,, Opp. Independent
6. | Vikas Choradia 26 06952580 | Agam Arcade,, Surat, 395007, Director
Gujarat, INDIA (Non Executive)

For detailed profile of our Managing Director and other Directors, refer to chapters titled “Our
Management” and “Our Promoter and Promoter Group” beginning on pages 159 and 172
respectively of this Prospectus.

COMPANY SECRETARY AND COMPLIANCE OFFICER
Deepika Karnani

Supreme (India) Impex Limited
Plot N0.823/2, Road No.8,

GIDC, Sachin,

Surat Gujarat-394230,

India.

Tel: +91 261 2399355

Fax: +91 261 2398398

Email: cs@supremeexports.com
CHIEF FINANCIAL OFFICER
Rajesh Jivanani

Supreme (India) Impex Limited
Plot N0.823/2, Road No.8,

GIDC, Sachin,

Surat Gujarat-394230,

India.

Tel: +91 261 2399355

Fax: +91 261 2398398

Email: cfo@supremeexports.com

Investors may contact our Company Secretary and Compliance Officer and / or the Registrar to
the Issue and / or the Lead Manager i.e. Pantomath Capital Advisors Private Limited, in case of
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any pre-lIssue or post-Issue related problems, such as non-receipt of letters of allotment, credit
of allotted Equity Shares in the respective beneficiary account or refund orders, etc.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a
copy to the relevant SCSB to whom the Application was submitted (at ASBA Locations), giving full
details such as name, address of the applicant, number of Equity Shares applied for, Amount blocked,
ASBA Account number and the Designated Branch of the relevant SCSBs to whom the Application
was submitted (at ASBA Locations) where the ASBA Form was submitted by the ASBA Applicant.

LEAD MANAGER TO THE ISSUE
Pantomath Capital Advisors Private Limited
108, Madhava Premises Co-operative Housing Society Limited
Bandra Kurla Complex

Bandra East

Mumbai - 400051

Tel: +91-22 2659 8687

Fax: +91-22 2659 8690

Website: www.pantomathgroup.com

Investor Grievance Email 1d: ipo@pantomathgroup.com
Contact Person: Mr. Mahavir Lunawat

SEBI Registration No:INM000012110
REGISTRAR TO THE ISSUE

BIGSHARE SERVICES PRIVATE LIMITED
E/2, Ansa Industrial Estate Saki Vihar Road,

Saki Naka Andheri (East), Mumbai 400 072
Maharashtra, India.

Tel: +91 22 4043 0200

Fax: +91 22-2847 5207

Website: www.bigshareonline.com

Investor Grievance Id: ipo@bigshareonline.com
Contact Person: Mr. Ashok Shetty

SEBI Registration No: INR0O00001385

LEGAL ADVISORS TO THE ISSUE

Kanga & Co. Advocates & Solicitors

Ready money Mansion,

43, Veer Nariman Road, Fort,

Mumbai - 400 001, Maharashtra, India

Tel: +91-22-6623 0000

Tel: +91-22-2204 2288

Fax No.: +91-22- 6633 9656 / 57

Page 57 of 396



Supreme(India) Impex Limited—Prospectus

Contact Person: Mr. Chetan Thakkar

Email: chetan.thakkar@kangacompany.com

Web: www.kangacompany.com

STATUTORY AUDITORS OF OUR COMPANY
M/s. Soni Surana & Co.

8012, World Trade Centre,

Ring Road, Surat-395002

Guijarat, India.

Tel: +91-0261-2336716, 2341303

Fax: +91-261-2341303

E-mail: sudhirsurana@rediffmail.com

Contact Person: Mr. Sudhir Surana
Firm Registration number: 115781W
Membership number: 75120

PEER REVIEW AUDITOR OF OUR COMPANY
M/s. R. T. Jain & Co.

2nd Floor, Lotus Building,

59, Mohammed Ali Road,
Mumbai-400 003,

Maharashtra, India.

Tel: + 91 22 23465218

Fax: + 91 22 23464955

E-mail: rtjain_ca@yaho0.co.in
Contact Person: Mr. R. T. Jain

Firm Registration No.: 103961

M/s. R.T Jain & Co holds a peer reviewed certificate dated September 20, 2011 issued by the Institute
of Chartered Accountants of India

BANKERS TO OUR COMPANY

Canara Bank Limited

Overseas Branch, Surat Vankar Sangh Building,
Ring Road, Surat- 395 003,

Guijarat, India.

Tel: +91 261 2331 826

Fax: +91 261 2328913

Website: www.canarabank.in

E-mail: managercb2542@canarabank.com

Contact Person: C S Gayakvad
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Dena Bank Limited
Burhanpuri Bhagol Branch,
Kotsafil Road, Surat- 395 003,
Guijarat, India.

Tel: +91 261- 2439052

Fax: +91 261 2428747
Website: www.denabank.co.in
E-mail: bursur@denabank.co.in

Contact Person: Keshab Sharan

Bank of India

Surat (Main) Branch

Lalgate, Post Box No. 226,
Surat-395003

Gujarat India

Tel: +91 261- 2592763

Fax: +91 261 2592102

Website: www.bankofindia.co.in
E-mail: surat.vadodara@bankofindia.co.in
Contact Person: H.M.Malik
ESCROW COLLECTION BANKS
Indusind Bank Limited

Indusind Bank, PNA House, 4th Floor
Plot No 57 & 57/1, Road No. 17

Near SRL, MIDC Andheri East
Mumbai — 400093

Tel: -(91) 022 61069248

Fax:(91) 022 66238021
Email:suresh.esaki@indusindbank.com
Contact Person: Suresh Esaki

SEBI Registration No.: INBI00000002

ICICI Bank Limited
Capital Market Division

1st Floor, Mistry Bhavan
Dinshaw Vachha Road,

Next to KC College,
Churchgate, Mumbai-400200
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Tel: -(91) 022 22859923

Fax:(91) 022 22611138
Email:rishav.bagrecha@icicibank.com
Contact Person: Mr. Rishav Bagrecha
SEBI Registration No.: INBI00000004
REFUND BANKER

ICICI Bank Limited

Capital Market Division

1st Floor, Mistry Bhavan

Dinshaw Vachha Road,

Near KC College

Churchgate, Mumbai-400020

Tel: (91) 022 22859923

Fax: (91) 022 22611138
Email:rishav.bagrecha@icicibank.com
Contact Person: Mr. Rishav Bagrecha
SEBI Registration No.: INBI00000004
SELF CERTIFIED SYNDICATE BANKS

The lists of banks that have been notified by SEBI to act as SCSB for the Applications Supported by
Blocked Amount (ASBA) Process are provided on
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognistion-Intermediaries. For details on
Designated Branches of SCSBs collecting the ASBA Bid Form, please refer to the above-mentioned
SEBI link.

STATEMENT OF RESPONSIBILITY OF THE LEAD MANAGER

Since Pantomath Capital Advisors Private Limited is the sole Lead Manager to this Issue, a statement
of inter se allocation of responsibilities amongst Lead Managers is not required.

CREDIT RATING
This being an issue of Equity Shares, there is no requirement of credit rating for the Issue.
IPO GRADING

Since the issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no
requirement of appointing an IPO Grading agency.

EXPERT OPINION
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent from the Peer Reviewed Auditor, M/s. R.T. Jain & Co.,
Chartered Accountants, to include its name as an expert under Section 26 of the Companies Act, 2013
in this Prospectus in relation to the report dated February 24, 2015 on the restated audited financial
statements of our Company and the statement of tax benefits dated February 24, 2015 included in this
Prospectus and such consent has not been withdrawn up to the time of delivery of this Prospectus.

DEBENTURE TRUSTEE
Since this is not a debenture issue, appointment of debenture trustee is not required
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APPRAISAL AND MONITORING AGENCY

The objects of the Issue have not been appraised by any agency. The Objects of the Issue and means
of finance, therefore, are based on internal estimates of our Company. As the net proceeds of the Issue
will be less than Rs 50,000 Lacs, under the sub-regulation (1) of Regulation 16 of SEBI (ICDR)
Regulations, it is not required that a monitoring agency be appointed by our Company.

However, as per the Clause 52 of the SME Listing Agreement to be entered into with the Stock
Exchange upon listing of the Equity Shares and in accordance with the corporate governance
requirements, the Audit Committee of our Company would be monitoring the utilization of the Issue
Proceeds.

Issue Period:
ISSUE OPENS ON March 16, 2015
ISSUE CLOSES ON March 18, 2015

UNDERWRITING AGREEMENT

This Issue is 100% Underwritten. The Underwriting agreement is dated February 24, 2015. Pursuant
to the terms of the Underwriting Agreement, the obligations of the Underwriter are subject to certain
conditions specified therein. The Underwriter has indicated their intention to underwrite the following
number of specified securities being offered through this Issue:

Number of Amount % of the Total
Name, address and contact . . .
information of the Underwriter Equity Shares Underwntten Issue Sl_ze
Underwritten (Rs in lacs) Underwritten
Pantomath Capital Advisors Private
Limited
108, Madhava Premises CHS Ltd,
Bandra Kurla Complex,
Bandra East, Mumbai 400051
Tel: +91 22 2659 8687
13,12,000 787.20 100

Fax: +91 22 2659 8690

Email: ipo@pantomathgroup.com
Website: www.pantomathgroup.com
Contact Person: Mr. Mahavir Lunawat

SEBI Registration. No.:
INMO000012110

In the opinion of our Board of Directors (based on a certificate given by the Underwriter), the
resources of the above mentioned Underwriter are sufficient to enable them to discharge the
underwriting obligations in full.

DETAILS OF THE MARKET MAKING ARRANGEMENT

Our Company and the Lead Manager have entered into a tripartite agreement dated February 24, 2015
with the following Market Maker, duly registered with NSE Limited to fulfill the obligations of
Market Making:
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Choice Equity Broking Private Limited

Shree Shakambhari Corporate Park
Plot No. 156 — 158,

Chakravarti Ashok Society, J. B. Nagar
Andheri (E), Mumbai — 400099

Tel: +91 22 67079999

Fax: +91 22 67079898

E-mail: mahavir.toshniwal@choiceindia.com

Contact Person: Mahavir Toshniwal
SEBI Registration No.: INB231377335
Market Maker Registration No. (SME Segment of NSE): 13773

Choice Equity Broking Private Limited, registered with SME segment of NSE will act as the Market
Maker and has agreed to receive or deliver the specified securities in the market making process for a
period of three years from the date of listing of our Equity Shares or for a period as may be notified by
amendment to SEBI (ICDR) Regulations.

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI
(ICDR) Regulations, as amended from time to time and the circulars issued by NSE and SEBI in this
matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1.

The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The
same shall be monitored by NSE. Further, the Market Maker shall inform the exchange in
advance for each and every black out period when the quotes are not being offered by the Market
Maker.

The minimum depth of the quote shall be Rs. 1,00,000/-. However, the investors with holdings
less than Rs. 1,00,000/- shall be allowed to offer their holding to the Market Maker in that scrip
provided that he sells his entire holding in that scrip in one lot along with a declaration to the
effect to the selling broker. Based on the IPO price of Rs. 60, the minimum lot size is 2,000
Equity Shares thus minimum depth of the quote shall be Rs. 60 until the same would be revised
by NSE.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker
for the quotes given by him.

After a period of three (3) months from the market making period, the Market Maker would be
exempted to provide quote if the shares of Market Maker in our Company reaches to 25% of Issue
Size (including the Equity Shares out to be allotted under this Issue). Any Equity Shares allotted
to Market Maker under this Issue over and above 5% of issue size would not be taken into
consideration of computing the threshold of 25% of Issue Size. As soon as the Equity Shares of
the Market Maker in our Company reduce to 24% of Issue Size, Market Maker will resume
providing 2-way quotes.

There shall be no exemption/threshold on downside. However, in the event the Market Maker
exhausts his inventory through market making process, NSE may intimate the same to SEBI after
due verification.

There would not be more than five Market Makers for a script at any point of time and the Market
Makers may compete with other Market Makers for better quotes to the investors. At this stage,
Choice Equity Broking Private Limited is acting as the sole Market Maker.
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On the first day of the listing, there will be pre-opening session (call auction) and there after the
trading will happen as per the equity market hours. The circuits will apply from the first day of
the listing on the discovered price during the pre-open call auction.

The Marker maker may also be present in the opening call auction, but there is no obligation on
him to do so.

There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily/fully from the market — for instance due to system problems, any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be
applicable for non-controllable reasons. The decision of the Exchange for deciding controllable
and non-controllable reasons would be final.

The Market Maker shall have the right to terminate said arrangement by giving a one months’
notice or on mutually acceptable terms to the Merchant Banker, who shall then be responsible to
appoint a replacement Market Maker.

In case of termination of the above mentioned Market Making agreement prior to the completion
of the compulsory Market Making period, it shall be the responsibility of the Lead Manager to
arrange for another Market Maker in replacement during the term of the notice period being
served by the Market Maker but prior to the date of releasing the existing Market Maker from its
duties in order to ensure compliance with the requirements of regulation 106V of the SEBI
(ICDR) Regulations, 2009. Further our Company and the Lead Manager reserve the right to
appoint other Market Maker(s) either as a replacement of the current Market Maker or as an
additional Market Maker subject to the total number of Desighated Market Makers does not
exceed five or as specified by the relevant laws and regulations applicable at that particulars point
of time. The Market Making Agreement is available for inspection at our registered office from
11.00 a.m. to 5.00 p.m. on working days.

NSE SME Exchange will have all margins which are applicable on the NSE Main Board viz.,
Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base
Minimum Capital etc. NSE can impose any other margins as deemed necessary from time-to-
time.

Punitive Action in case of default by Market Makers: NSE SME Exchange will monitor the
obligations on a real time basis and punitive action will be initiated for any exceptions and/or non-
compliances. Penalties / fines may be imposed by the Exchange on the Market Maker, in case he
is not able to provide the desired liquidity in a particular security as per the specified guidelines.
These penalties / fines will be set by the Exchange from time to time. The Exchange will impose a
penalty on the Market Maker in case he is not present in the market (offering two way quotes) for
at least 75% of the time. The nature of the penalty will be monetary as well as suspension in
market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the
penalties / fines / suspension for any type of misconduct/ manipulation/ other irregularities by the
Market Maker from time to time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated
January 20, 2012, has laid down that for issue size up to Rs25,000 Lacs, the applicable price
bands for the first day shall be:

In case equilibrium price is discovered in the Call Auction, the price band in the normal
trading session shall be 5% of the equilibrium price.

In case equilibrium price is not discovered in the Call Auction, the price band in the normal
trading session shall be 5% of the issue price.

Additionally, the trading shall take place in TFT (Trade for Trade) segment for first 10 days from
commencement of trading. The following spread will be applicable on the NSE SME Exchange/
Platform.
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Sr. No. Market Price Slab (In Rs) Proposed spread (in % to sale price)
1 Up to 50 9
2 50to 75 8
3 75 to 100 6
4 Above 100 S5

14. Pursuant to SEBI circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on
the upper side for Market Makers during market making process has been made applicable, based
on the issue size and as follows:

Buy quote threshold (including Re-entry threshold for buy
Issue size mandatory initial inventory of | quote(including mandatory initial
5% of the Issue Size) inventory of 5% of the Issue Size)
Upto Rs. 20 crores 25% 24%
Rs. 20 to Rs. 50 crores 20% 19%
Rs. 50 to Rs. 80 crores 15% 14%
Above Rs. 80 crores 12% 11%

The Market Making arrangement, trading and other related aspects including all those specified above
shall be subject to the applicable provisions of law and/or norms issued by SEBI/NSE from time to
time
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Prospectus and after giving effect to
the Issue is set forth below:

Amount (in Rs)

Aggregate Aggregate

No. Particulars .
nominal value at
value Issue Price

A. | Authorised Share Capital

50,00,000 Equity Shares 5,00,00,000
B. | Issued, Subscribed and Paid-Up Share Capital before the

Issue

35,75,319 Equity Shares 3,57,53,190

C. | Present Issue in terms of this Prospectus

Public Issue of 13,12,000 Equity Shares of face value Rs 10 1,31,20,000 7,87,20,000
each

Which comprises:

Reservation for Market Maker(s) — 72,000 Equity Shares of 7,20,000 43,20,000
face value of Rs 10 each reserved as Market Maker portion
at a price of Rs 60 per Equity Share

Net Issue to the Public of 12,40,000 Equity Shares of face 1,24,00,000 7,44,00,000
value of Rs 10 each at a price of Rs 60 per Equity Share

Which comprises

Allocation to Retail Individual Investors- 6,20,000 Equity 62,00,000 3,72,00,000
Shares of face value of Rs 10 each at a price of Rs 60 per
Equity Share

Allocation to Other than Retail Individual Investors- 62,00,000 3,72,00,000
6,20,000 Equity Shares of face value of Rs 10 each at a price
of Rs 60 per Equity Share

D. | Issued, Subscribed and Paid-Up Share Capital after the
Issue

48,87,319 Equity Shares of face value of Rs 10 each 4,88,73,190

E. | Securities Premium Account

Before the Issue 22,36,39,940

After the Issue 28,92,39,940

As on the date of the Prospectus, there are no partly paid-up Equity Shares of our Company and there
is no share application money pending for allotment.

The Issue has been authorised by the Board of Directors vide a resolution passed at its meeting held
on July 28, 2014 and by the shareholders of our Company vide a special resolution passed pursuant
to section 62(1)(c) of the Companies Act, 2013 at the EGM held on August 19,2014

The Company has only one class of share capital i.e. Equity Shares of face value of Rs. 10/- each
only. All Equity Shares issued are fully paid-up. Our Company has no outstanding convertible
instruments as on the date of this Prospectus.
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NOTES TO THE CAPITAL STRUCTURE

Our Company was incorporated as a public limited company on August 2, 1995 under the
provisions of the Companies Act, 1956. A fire occurred at the Company office and certain statutory
records of the Company were destroyed. Our Company could not retrieve copies of all the RoC
forms filed by it from the date of its incorporation till March 26, 2006. Hence certain information
with respect to share capital is not available.

1. Details of increase in authorised Share Capital:

Supreme(India) Impex Limited—Prospectus

Since the incorporation of our Company, the authorised share capital of our Company has been
altered in the manner set forth below:

Date of
Particulars of Change Shareholders’ Al\z%l\lc/ll
Meeting
From To
Rs 50,00,000 consisting of | Rs 2,00,00,000 consisting of | March 27, 2006 EGM
5,00,000 Equity Shares of Rs 10 | 20,00,000 Equity Shares of Rs
each. 10 each
Rs 2,00,00,000 consisting of | Rs 2,25,00,000 consisting of | October 01, 2009 EGM
20,00,000 Equity Shares of Rs | 22,50,000 Equity Shares of Rs
10 each. 10 each
Rs 2,25,00,000 consisting of | Rs 2,50,00,000 consisting of | March 25, 2010 EGM
22,50,000 Equity Shares of Rs | 25,00,000 Equity Shares of Rs
10 each 10 each
Rs 2,50,00,000 consisting of | Rs 3,00,00,000 consisting of | March 28, 2011 EGM
25,00,000 Equity Shares of Rs | 30,00,000 Equity Shares of Rs
10 each 10 each
Rs 3,00,00,000 consisting of | Rs 3,25,00,000 consisting of | March 26, 2012 EGM
30,00,000 Equity Shares of Rs | 32,50,000 Equity Shares of Rs
10 each 10 each
Rs 3,25,00,000 consisting of | Rs 3,60,00,000 consisting of | March 29, 2014 EGM
32,50,000 Equity Shares of Rs | 36,00,000 Equity Shares of Rs
10 each 10 each
Rs 3,60,00,000 consisting of | Rs 5,00,00,000 consisting of | August 11, 2014 EGM
36,00,000 Equity Shares of Rs | 50,00,000 Equity Shares of Rs
10 each. 10 each
2. History of Equity Share Capital of our Company
Date of No. Of Face| Issue Nature of Nature of | Cumulative | Cumulative
Allotment Equity |value| Price |consideration| Allotment number of | Paid -up
/ Fully Shares (Rs) | (Rs) Equity Capital
Paid-up allotted Shares (Rs)
Subscription
to
May30, | 7000 | 10 10| cash | Memorandum 5, 70,000
1995 of
Association
- (1) -
ART> | 105000 | 10 | 10 Cash | A€M | 1120000 | 1,120,000
Malr;2825, 60,000 | 10 | 10 Cash Ap{fgfr;‘z?]tt'%') 1,72,000 | 17,20,000
March 31, 2,80,000 10 10 Cash Preferential 452,000 45,20,000
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Date of No. Of Face| Issue Nature of Nature of Cumulative | Cumulative
Allotment Equity |value| Price |consideration| Allotment number of | Paid -up
[ Fully Shares (Rs) | (Rs) Equity Capital
Paid-up allotted Shares (Rs)
2002 Allotment @
o Bonus Issue

March 31, | g 04000 | 10 | o | caPM@lisation | g te oo | 13,56,000 | 1,35,60,000
2006 of reserves )

of 2:1)
March 31, Preferential
2007 75,000 10 80 Cash Allotment © 14,31,000 | 1,43,10,000
March 25, Preferential
2008 43,880 10 75 Cash Allotment @ 14,74,880 | 1,47,48,800
March 31, Preferential
2008 2,20,000 10 80 Cash Allotment © 16,94,880 | 1,69,48,800
March 31, Preferential
2009 228,500 10 100 Cash Allotment © 19,23,380 | 1,92,33,800
November Preferential
19. 2009b 2,00,000 10 100 Cash Allotment 49 21,23,380 | 2,12,33,800
March 31, Preferential
2010 3,32,000 10 125 Cash Allotment @ 24,55,380 | 2,45,53,800
March 31, Preferential
2011 5,37,290 10 125 Cash Allotment @ 29,92,670 | 2,99,26,700
March 31, Preferential
2012 1,09,000 10 100 Cash Allotment @ 31,01,670 | 3,10,16,700

Against
March 31, | 57000 | 10 | 100 | Oherthan | jocecured | 31,28,670 | 3,12,86,700
2012 cash 14

Loan ¥
March 31, Preferential
2013 46,600 10 125 Cash Allotment @ 31,75,270 | 3,17,52,700
March 31, Preferential
2014 4,00,049 10 120 Cash Allotment @ 35,75,319 | 35,753,190

@ Initial allotment of 7,000 Equity Shares of face value of Rs. 10 each at par to the subscribers of
Memorandum of Association as per the details given below:

Sr. No. Name of the Person Number of Equity Shares allotted
1. Nandkishore Jhawar 1,000
2. Manish Jhawar 1,000
3. Kamladevi Jhawar 1,000
4. Chaganlal Jhawar 1,000
5. Saritadevi Jhawar 1,000
6. Jugalkishore Jhawar 1,000
7. Narayanprasad Jhawar. 1,000

Total 7,000

@ Our Company allotted 1,05,000 Equity Shares of face value of Rs 10/-each at par as per the

details given below:

Sr. No. Name of the Person Number of Equity Shares allotted
1. Chaganlal Jhawar 15,000
2. Nandkishore Jhawar 15,000
3. Narayanprasad Jhawar 15,000
4, Jugalkishore Jhawar 15,000
5. Bhanwaridevi Jhawar 15,000
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Sr. No. Name of the Person Number of Equity Shares allotted
6. Kamladevi Jhawar 15,000
7. Saritadevi Jhawar 15,000
Total 1,05,000
®) Our Company allotted 60,000 Equity Shares of Face value of Rs 10/- each at par as per the details
given below:
Sr. No. Name of the Person Number of Equity Shares allotted
1. Chaganlal Jhawar 1,500
2. Chaganlal Jnawar HUF 1,500
3. Jugalkishore Jhawar 1,500
4, Nandkishor Jhawar 1,500
5. Manish Jhawar 1,700
6. Narayanprasad Jhawar 1,500
7. Kamladevi Jhawar 16,000
8. Bhanwaridevi Jhawar 21,800
9. Jhawar Biotech Private Limited 10,000
10. Nandkishor Jhawar HUF 1,500
11. Jugalkishore Jhawar HUF 1,500
Total 60,000

O

Our Company allotted 2,80,000 Equity Shares of face value of Rs 10/-each at par as per the
details given below:

Sr. No. Name of the Person Number of Equity Shares allotted
1. Jugalkishore Jhawar 2,80,000
Total 2,80,000

©

Our Company issued Bonus of 9,04,000 Equity Shares of face value of Rs 10/-each at a ratio of 2
bonus equity shares for every share held as per the details given below:

Sr. No. Name of the Person Number of Equity Shares allotted
1. Nandkishor Jhawar 35,000
2. Manish Jhawar 5,400
3. Kamladevi Jhawar 99,000
4, Saritadevi Jhawar 32,000
5. Jugalkishore Jhawar 5,95,000
6. Narayanprasad Jhawar 65,000
7. Bhanwaridevi Jhawar 43,600
8. Chaganlal Jhawar HUF 3,000
9. Jhawar Biotech Private Limited 20,000
10. Nandkishor Jhawar HUF 3,000
11. Jugalkishore Jhawar HUF 3,000

Total 9,04,000

©)

Our Company allotted 75,000 Equity Shares of face value of Rs 10/-each at premium of Rs 70/-
as per the details given below:

Sr. No. Name of the Person Number of Equity Shares allotted
1. Rachna Jhawar 43,750
2. Bhanwaridevi Jhawar 31,250
Total 75,000

™

Our Company allotted 43,880 Equity Shares of face value of Rs10/-each at premium of Rs 65/- as
per the details given below:
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Sr. No. Name of the Person Number of Equity Shares allotted
1. Jugalkishore Jhawar 38,480
2. Saritadevi Jhawar 5,400
Total 43,880

®  Our Company allotted 2,20,000 Equity Shares of face value of Rs 10/-each at premium of Rs 70/-
as per the details given below:

Sr. No. Name of the Person Number of Equity Shares allotted
1. Angel Goods Private Limited 2,20,000
Total 2,20,000

©  Our Company allotted 2,28,500 Equity Shares of face value of Rs 10/-each at premium of Rs 90/-
as per the details given below:

Sr. No. Name of the Person Number of Equity Shares allotted
1. Angel Goods Private Limited 1,09,000
2. Sky High Trading Private Limited 1,19,500
Total 2,28,500

@9 Our Company allotted 2,00,000 Equity Shares of face value of Rs 10/-each at premium of Rs 90/-
as per the details given below:

Sr. No. Name of the Person Number of Equity Shares allotted
1. Sky High Trading Private Limited 2,00,000
Total 2,00,000

@ Our Company allotted 3,32,000 Equity Shares of face value of Rs10/-each at premium of Rs 115/-
as per the details given below:

Sr. No. Name of the Person Number of Equity Shares allotted

1. Nandkishor Jhawar 24,000
2. Kamladevi Jhawar 24,000
3. Saritadevi Jhawar 1,04,000
4. Jugalkishore Jhawar 1,04,000
5. Narayanprasad Jhawar 24,000
6. Bhanwaridevi Jhawar 24,000
7. Variety Barter Private Limited 28,000

Total 3,32,000

@2 Our Company allotted 5,37,290 Equity Shares of face value of Rs 10/-each at premium of Rs
115/- as per the details given below:

Sr. No. Name of the Person Number of Equity Shares allotted
1. Saritadevi Jhawar 56,000
2. Jugalkishore Jhawar 32,000
3. Jhawar Biotech Private Limited 42,152
4. Angel Goods Private Limited 516
5. Sky High Trading Private Limited 478
6. Variety Barter Private Limited 3,45,880
7. Avinash Jhawar 10,704
8. Supreme Fine Fab Private Limited 43,200
9, Vamatex India Limited 6,360

Total 5,37,290

@3 Our Company allotted 1,09,000 Equity Shares of face value of Rs 10/-each at premium of Rs 90/-
as per the details given below:
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Sr. No. Name of the Person Number of Equity Shares allotted
1. Jhawar Biotech Private Limited 32,500
2. Saritadevi Jugalkishore Jhawar 25,000
3. Sky High Trading Private Limited 1,500
4, Slow and Sound Electronics Private Limited 25,000
5. Variety Barter Private Limited 25,000
Total 1,09,000

@) Our Company allotted 27,000 Equity Shares of face value of Rs 10/-each at premium of Rs 90/-
against unsecured loans as per the details given below:

Sr. No. Name of the Person Number of Equity Shares allotted
1. Jugalkishore Jhawar 27,000
Total 27,000

@ Our Company allotted 46,600 Equity Shares of face value of Rs 10/-each at premium of Rs 115/-
as per the details given below:

Sr. No. Name of the Person Number of Equity Shares allotted
1. Abhishek Jhawar 21,000
2. Jaykishan Jhawar 800
3. Jhawar Biotech Private Limited 24,800
Total 46,600

19 Our Company allotted 4,00,049 Equity Shares of face value of Rs 10/- each at premium of Rs
120/- as per the details given below:

Sr. No. Name of the Person Number of Equity Shares allotted
1. Abhishek Jhawar 32,650
2. Jugalkishore Jhawar 45,858
3. Saritadevi Jhawar 75,000
4. Angel Goods Private Limited 3,250
5. Variety Barter Private Limited 1,625
6. Hamsafar VVyapar Private Limited 62,500
7. Appu Marketing and Manufacturing 18,333
Limited

8. Multifold Plastic Marketing Private 15,000
Limited

9. Ranjit Distributors Private Limited 62,500

10. Quest Financial Services Limited 83,333
Total 400,049

3. Except as stated below, none of the Equity Shares have been issued for consideration other than
cash by our Company:

Date of No. of Equity | Face | Issue | Nature of | Nature of Name of Number
Allotment Shares value | Price consideration Allotment Allottee of shares
allotted (Rs) | (Rs) allotted
Bonus issue | Nandkishor
of Equity e Jhawar 35,000
Shares in Manish
March 31, . Other than | the ratio of | Jhawar 5,400
2006* 9,04,000 10 Nil cash 2:1by Kamladevi
capitalizing | Jhawar 99,000
the free Saritadevi
reserves Jhawar 32,000
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Date of No. of Equity | Face | Issue | Nature of | Nature of Name of Number
Allotment Shares value | Price consideration Allotment Allottee of shares
allotted (Rs) | (Rs) allotted
Jugalkishor
e Jhawar 5,95,000
Narayanpra
sad Jhawar 65,000
Bhanwarid
evi Jhawar 43,600
Chaganlal
Jhawar
HUF 3,000
Jhawar
Biotech
Private
Limited 20,000
Nandkishor
Jhawar
HUF 3,000
Jugalkishor
e Jhawar
HUF 3,000
Against
March 31, Other than | Unsecured | Jugalkishor
2012* 27,000 10 | 100 cash Loan e Jhawar 27,000

*No benefits have accrued to the Company out the above issuances.

*The Company has accrued benefit to the extent of premium amount received i.e. Rs. 90 /- per share.

4. We have not issued any Equity Shares out of revaluation reserves or in terms of any scheme
approved under Sections 391- 394 of the Companies Act.
5. No shares have been issued at price below Issue Price within last one year from the date of this
Prospectus.
6. Details of shareholding of our Promoter
Issue
F.V | /Acqui Post No of | % of
Date of Nat:cjre No. of per | sition 'Pre issue LQCk Share | Shar SEUTEE @
transa o Equity | Shar | Trans 1S5UE Shareh n S es promoter
. transacti shareho . perio Contributio
ction on Shares e( fer 1ding ¢ olding d Pledge | Pledg n
Rs) | price g % d ed
(Rs)
May | Subscript 3 Income/
30, ion to 1,000 10 10 0.03% 0.02% ears Nil Nil Savings
1995 | MoA y g
Preferenti
pril 15, al 0 0 3 : : Income/
1997 | Allotmen 15,000 10 10 0.42% 0.31% years Nil Nil Savings
{
March | Preferenti 3 Income/
25, al 1,500 10 10 0.04% 0.03% ears Nil Nil Savinas
1998 | Allotmen y g
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Issue
F.V | /Acqui Post No of | % of
Date of NEULITE No. of per | sition _Pre issue LPCk Share | Shar SIS ©1
of : issue in promoter
transa . | Equity | Shar | Trans Shareh . S es S
. transacti shareho . perio Contributio
ction on Shares e( fer 1ding % olding d Pledge | Pledg n
Rs) | price g % d ed
(Rs)
t
March Prelerentl 3 Income/
31, 2,80,000 10 10 7.83% 5.73% Nil Nil .
Allotmen years Savings
2002 i
March Bonus 3
31, lssue 5,95,000 10 - 16.64% | 12.17% ears Nil Nil -
2006 y
March Prelerentl 3 Income/
o 0 . .
25, Allotmen 38,480 10 75 1.08% 0.79% years Nil Nil Savings
2008 i
March Prelerentl 3 Income/
31, 1,04,000 10 125 2.91% 2.13% Nil Nil .
Allotmen years Savings
2010 N
March meslr entl 1 Income/
31, 32,000 10 125 0.90% 0.65% Nil Nil .
Allotmen year Savings
2011 N
March | Against 1 I;\(/):: ;’r" :ﬁ}
31, unsecure 27,000 10 100 0.76% 0.55% Nil Nil g
year Income/
2012 d loans .
Saving
March Pref:lrentl 1 Income/
31, 45,858 10 120 1.28% 0.94% Nil Nil .
Allotmen year Savings
2014 N
August 1 Income/
23, Transfer 43,750 10 134.2 1.22% 0.90% Nil Nil .
2014 year Savings
Total 11,83,588 33.10% | 24.22%
7. Shares purchased/sold by the Promoter and Promoter Group, Directors and their immediate
relatives during last 6 months
Date of Name of the Name of No. of Equity Issue Price
Issue/Transfer transferor Transferee Shares (Rs)
August 23, 2014 | Rachna Jhawar Jugalkishore 43,750 134.2
Jhawar
February 23, Multifold Plastic Sonia Jhawar 15,000 134.00
2015 Marketing Pvt.
Ltd.
February 23, Hamsafar VVyapaar Sonia Jhawar 62,500 134.00
2015 Pvt. Ltd.
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Date of Name of the Name of No. of Equity Issue Price

Issue/Transfer transferor Transferee Shares (Rs)

February 23, Appu Marketing & Sonia Jhawar 18,333 134.00

2015 Mfg. Itd.

February 23, Quest financial Sarita Jhawar 83,333 134.00

2015 Services Ltd.

February 23, Ranjit Distributors Sarita Jhawar 62,500 134.00

2015 Pvt. Ltd.

8. There are no financing arrangements whereby the Promoter, Promoter Group, the Directors of our
Company and their relatives have financed the purchase by any other person of securities of the
Issuer other than in the normal course of the business of the financing entity during the period of
six months immediately preceding the date of filing this Prospectus with the Stock Exchange.

9. Details of Promoter’s Contribution locked in for three years:

Pursuant to Regulation 32 and 36 of SEBI (ICDR) Regulations, an aggregate of 21.18% of the
post-Issue capital held by our Promoter shall be considered as Promoters’ Contribution
(“Promoters Contribution”) and locked-in for a period of three years from the date of Allotment in
the public issue. The lock-in of the Promoters’ Contribution would be created as per applicable
law and procedure and details of the same shall also be provided to the Stock Exchange before
listing of the Equity Shares.
Our Promoter have granted consent to include such number of Equity Shares held by them as may
constitute 21.18 % of the post-issue Equity Share Capital of our Company as Promoters
Contribution and have agreed not to sell or transfer or pledge or otherwise dispose of in any
manner, the Promoters Contribution from the date of filing of this Prospectus until the
commencement of the lock-in period specified above.
Mr. Jugalkishore Jhawar
Face | Issue/
Date of value | transfe %.Of post
Allotment / per r Consideratio ISSUE
. L Number . . Sharehol .
acquisition / Nature of acquisition of Equit Equi | price n (cash/ din Lock in
transaction and | (Allotment/ transfer) quity ty per other than g Period
Shares .
when made Shar | Equity cash)
fully paid up e (in | Share
Rs) | (inRs)

May 30, 1995 Subscription to MoA 1,000 10 10 Cash 0.02 3 years
April 15,1997 | Preferential Allotment 15,000 10 10 Cash 0.31 3 years
March 25, 1998 | Preferential Allotment 1,500 10 10 Cash 0.03 3 years
March 31, 2002 | Preferential Allotment | 2,80,000 10 10 Cash 5.73 3 years
March 31, 2006 | Bonus Issue 5,95,000 10 - Otr::ears';]han 12.17 3 years
March 25, 2008 | Preferential Allotment 38,480 10 75 Cash 0.79 3 years
March 31, 2010 | Preferential Allotment | 1,04,000 10 125 Cash 2.13 3 years

Total 10,34,980 21.18 3 years

We further confirm that the aforesaid minimum Promoter Contribution of 21.18% which is subject to
lock-in for three years does not consist of:

e Equity Shares acquired in preceding three years for consideration other than cash and out of
revaluation of assets or capitalization of intangible assets or bonus shares out of revaluation
reserves or reserves without accrual of cash resources.

e Equity Shares acquired by the Promoter during the preceding one year, at a price lower than
the price at which Equity Shares are being offered to public in the Issue.
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e The Equity Shares held by the Promoter and offered for minimum Promoters’ Contribution
are not subject to any pledge.

e Equity Shares for which specific written consent has not been obtained from the shareholders
for inclusion of their subscription in the minimum Promoters’ Contribution subject to lock-in.

e Private placement made by solicitation of subscription from unrelated persons either directly
or through any intermediary.

As per the applicable provisions of SEBI (ICDR) Regulations the Promoters Contribution can be
pledged only with a scheduled commercial bank or public financial institution as collateral
security for loans granted by such banks or financial institutions, in the event the pledge of the
Equity Shares is one of the terms of the sanction of the loan. The Promoters Contribution may be
pledged only if in addition to the above stated, the loan has been granted by such banks or
financial institutions for the purpose of financing one or more of the objects of this Issue.

In terms of the applicable provisions of SEBI (ICDR) Regulations the Equity Shares held by our
Promoter may be transferred to and among the Promoter Group or to new Promoter or persons in
control of our Company, subject to continuation of the lock-in in the hands of the transferees for
the remaining period and compliance with the Takeover Code, as applicable.

We further confirm that our Promoter’s Contribution of 21.18% of the post Issue Equity does not
include any contribution from Alternative Investment Fund.

Promoters’ contribution has been brought into the extent of not less than the specified minimum
lot and from the persons defined as promoters under the SEBI (ICDR) Regulations.

Details of share capital locked in for one year

In addition to minimum 20% of the Post-Issue shareholding of our Company held by the
Promoter (locked in for three years as specified above), in accordance with regulation 36 of SEBI
(ICDR) Regulations, the entire pre-issue share capital of our Company shall be locked in for a
period of one year from the date of Allotment in this Issue.

The Equity Shares held by persons other than our Promoter and locked-in for a period of one year
from the date of Allotment, in accordance with regulation 37 of SEBI (ICDR) Regulations, in the
Issue may be transferred to any other person holding Equity Shares which are locked-in, subject
to the continuation of the lock-in the hands of transferees for the remaining period and
compliance with the Takeover Code.
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12. The table below represents the shareholding pattern of our Company in accordance with clause 37 of the SME Listing Agreement, as on the date of this
Prospectus:

A. Shareholding Pattern

Total shareholding as a Shares pledged
No. of ot A hNumk;]erlgf_ percentage o:"]total number of or othegwisg
otal number shares held in shares encumbere
Category Category of shareholder share?older of shares dematerialized Asa Asa Numb Asa
form percentage of | percentage of | er of | percent
(A+B) (A+B+C) Shares age
(1) (1) (1 (V) V) W) (v
(A) Promoter and Promoter Group
(1) Indian
(@) 'F”a‘::]‘i’l'gua'y Hindu Undivided 7 1921954 1921954 53.76 5376 | NIL | NIL
(b) Central Government/State
Government(s) 0 0 0 0 NIL NIL
(© Bodies Corporate 5 1252401 1252401 35.03 35.03 NIL NIL
(d) Financial Institutions/Banks 0 0 0 0 NIL NIL
(e) Any other (Specify) 0 0 0 0 NIL NIL
SUB TOTAL (A) (1) 12 3174355 3174355 88.79 88.79 NIL NIL
(2) Foreign 0 0 0 0 NIL NIL
(a) Individuals (Non-Resident
Individuals/Foreign 0 0 0 0 NIL NIL
Individuals)
(b) Bodies Corporate 0 0 0 0 NIL NIL
(© Institutions/FPI 0 0 0 0 NIL NIL
(d) Any other (Specify) 0 0 0 0 NIL NIL
SUB TOTAL (A)(2) 0 0 0 0 NIL NIL
Total Shareholding of
Promoter and Promoter 12 3174355 3174355 88.79 88.79 NIL NIL
Group (A)=(A)1)+(A)2)
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Total shareholding as a Shares pledged
No. of Number of_ percentage of total number of or otherwise
Category Category of shareholder shareﬁolder Vel e dinence h.EIC.I in Sl SAEIEE
s of shares dematerialized Asa Asa Numb As a
form percentage of | percentage of | er of | percent
(A+B) (A+B+C) Shares age
(B) Public shareholding
(1) Institutions 0 0 0 0 NIL NIL
(€) Mutual Funds/UTI 0 0 0 0 NIL NIL
(b) Financial Institutions/Banks 0 0 0 0 NIL NIL
(©) Central Government/State 0 0 0 0 NIL NIL
Government(s)
(d) Venture Capital Fund 0 0 0 0 NIL NIL
(e) Insurance Companies 0 0 0 0 NIL NIL
)] Foreign Portfolio Investors 0 0 0 0 NIL NIL
(9) Foreign Venture Capital 0 0 0 0 NIL NIL
Investors
(h) Nominated Investors (as
defined in Chapter XB of 0 0 0 0 NIL NIL
SEBI (ICDR) Regulations)
(i) Market Makers 0 0 0 0 NIL NIL
() Any other (Specify) 0 0 0 0 NIL NIL
SUB TOTAL (B) (1) 0 0 0 0 0 NIL NIL
(2) Non-Institutions
(@) Bodies Corporate 1 6360 0 0.18 0.18 NIL NIL
(b) Individuals - NIL NIL
i)Individual shareholders
holding nominal share Capital 3 13400 8900 10.66 10.66 NIL NIL
up to Rs.1 lacs
if) Individual shareholders
holding nominal share capital 3 381204 121500 0.37 0.37 NIL NIL
in excess of Rs. 1 lacs
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Total shareholding as a Shares pledged
No. of Number of_ percentage of total number of or otherwise
Category Category of shareholder shareﬁolder el nurilser shares h.EIC.I in Stikes AN
s of shares dematerialized As a Asa Numb Asa
form percentage of | percentage of | er of | percent
(A+B) (A+B+C) Shares age
(© Any other (Specify)Individual
(Non-Resident individuals ) 0 0 0 NIL NIL
SUB TOTAL (B) (2) 7 400964 130400 11.21 11.21 | NIL NIL
Total Public Shareholding
(B)=(B)(1) (B)(2) 7 400964 130400 11.21 11.21 | NIL NIL
TOTAL (A)+(B) 19 3575319 3304755 100.00 100.00 NIL NIL
© Shares held by Custodians and
against which Depository 0 0 0 0 NIL NIL
Receipts have been issued
GRAND TOTAL
(A)+(B)+(C) 19 3575319 3304755 100.00 100.00 NIL NIL

* Mr. Nand Kishore Jhawar comes under purview of promoter group under regulation 2(1)(zb) of SEBI (ICDR) as brother of Mr. Jugalkishore Jhawar.
However due to family understanding and restructuring neither Mr. Nand Kishore Jhawar nor the entities promoted by him are included in the promoter
group due family understanding and restructuring and declaration of the same is also undertaken. Further Mr. Jugalkishore Jhawar and his group has
given a declaration that the amount if any paid by him and his group as an interim measure, pending family settlement may be called
back/refunded/adjusted/appropriated towards any other payment obligation(s) towards Mr. Nandkishore Jhawar and his group, as per their written
instructions.

In terms of SEBI circular bearing no. Cir/ISD/3/2011 dated June 17, 2011 and SEBI circular bearing no. SEBI/Cir/ISD/ 05 /2011, dated September 30, 2011,
our Company shall ensure that the Equity Shares held by the Promoter / members of the Promoter Group shall be dematerialised prior to application for
listing. Our Company will file the shareholding pattern of our Company, in the form prescribed under clause 37 of the Listing Agreement, one day prior to the
listing of Equity Shares. The shareholding pattern will be uploaded on the website of NSE before commencement of trading of such Equity Shares.
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The table below presents the current shareholding pattern of our Promoter and Promoter Group

Pre- Issue Post-Issue
Sr. Name of the Shareholder Numbgr of % of Pre- Numbgr of | % of Post-
No. Equity Issue Equity Issue
Shares Capital Shares Capital
U] () (1) (v) V) (Vi)
Promoter
1. | Jugalkishore Jhawar 11,83,588 33.10 11,83,588 24.22
Promoter Group
Sarita Devi Jugalkishore 4,59,233 1284| 459,233 9.40
1. | Jhawar
2. | Variety Barter Pvt. Ltd. 4,00,505 11.20 4,00,505 8.19
3. | Skyhigh Trading Pvt. Ltd. 3,46,478 9.69 3,46,478 7.09
4. | Angel Goods Pvt. Ltd. 3,32,766 9.31 3,32,766 6.81
5. | Jhawar Biotech P Ltd 1,29,452 3.62 1,29,452 2.65
Bhanwari Devi Chhagan 1,20,650 337|  1,20,650 247
6. | Lal Jhawar
7. | Sonia Jhawar 95,833 2.68 95,833 1.96
8. | Abhishek Jhawar 53,650 1.50 53,650 1.10
9. | Supreme Fine Fab Pvt. Ltd. 43,200 1.21 43,200 0.88
10, Chhagan Lal Jhawar HUF 4,500 0.13 4,500 0.09
11, Jugal Kishore Jhawar HUF 4,500 0.13 4,500 0.09
Total 31,74,355 88.79 31,74,355 64.95

13. The average cost of acquisition of or subscription to Equity Shares by our Promoter is set forth in
the table below:

Name of the Promoter

No. of Shares held

Average cost of Acquisition (in Rs.)

Jugalkishore Jhawar

11,83,588

31.21

14. Public shareholders holding more than 1% of the pre-Issue paid-up capital of our Company:

The details of the public shareholders holding more than 1% of the pre-Issue paid-up capital of
our Company and their pre-Issue and post-lIssue shareholding are set forth in the table below:

Pre — Issue Post — Issue
Sr. Name of the Shareholder No. 'of % of Pre- No. _of % of Posts-
No. Equity Issue Equity Issue
Shares Capital Shares Capital

1 Kamla Devi Nand Kishore Jhawar 1,72,500 4.82 1,72,500 3.53
2 Narayan Prasad Govind Rao 1,21,500 3.40 1,21,500 2.49
3 Nand Kishore Chhagan Lal Jhawar 87,204 2.44 87,204 1.78

Total | 3,81,204 10.66 3,81,204 7.80

15. Equity Shares held by top ten shareholders

Our top ten shareholders and the number of Equity Shares held by them as on date of this
Prospectus are as under:

Sr. No. Name of shareholder No. of Shares % age of pre-lIssue capital
1. Jugal Kishore Jhawar 11,83,588 33.10
2. Saritadevi Jhawar 459,233 12.84
3. Variety Barter Pvt. Ltd. 4,00,505 11.20
4. Skyhigh Trading Pvt. Ltd. 3,46,478 9.69
5. Angel Goods Pvt. Ltd. 3,32,766 9.31
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Sr. No. Name of shareholder No. of Shares % age of pre-lIssue capital
6. Kamladevi Jhawar 1,72,500 4.82
7. Jhawar Biotech Pvt. Ltd. 1,29,452 3.62
8. Narayan Prasad Govind Ram Jhawar 1,21,500 3.40
9. Bhawaridevi Chhagan Lal Jhawar 1,20,650 3.37
10. Sonia Jhawar 95,833 2.68
Total 33,62,505 94.05

*Qur Company has 19 shareholders as on date of this Prospectus

Our top ten shareholders and the number of Equity Shares held by them ten days prior to the date of
this Prospectus are as under:

Sr. No. Name of shareholder No. of Shares % age of pre-Issue capital

1. Jugal Kishore Jhawar 11,83,588 33.10
2. Saritadevi Jhawar 4,59,233 12.84
3. Variety Barter Pvt. Ltd. 4,00,505 11.20
4, Skyhigh Trading Pvt. Ltd. 3,46,478 9.69
5. Angel Goods Pvt. Ltd. 3,32,766 9.31
6. Kamladevi Jhawar 1,72,500 4.82
7. Jhawar Biotech Pvt. Ltd. 1,29,452 3.62
8. Narayan Prasad Govind Ram Jhawar 1,21,500 3.40
0. Bhawaridevi Chhagan Lal Jhawar 1,20,650 3.37
10. Sonia Jhawar 95,833 2.68

Total 33,62,505 94.05

*QOur Company had 19 shareholders ten days prior to the date of this Prospectus

Our top ten shareholders and the number of Equity Shares held by them two years prior to date of this
Prospectus are as under:

Sr.No | Name of shareholder No. of Shares | % age of then existing capital

1. | Jugalkishore Jhawar 10,93,980 34.97%
2. | Variety Barter Pvt. Ltd 3,98,880 12.75%
3. | Angel Goods Pvt. Ltd 3,29,516 10.53%
4. | Sky High Trading Pvt. Ltd. 3,21,478 10.28%
5. | Saritadevi Jhawar 2,38,400 7.62%
6. | Kamladevi Jhawar 1,72,500 5.51%
7. | Narayan Prasad Jhawar 1,21,500 3.88%
8. | Bhanwaridevi Jhawar 1,20,650 3.86%
9. | Jhawar Biotech Pvt. Ltd. 1,04,652 3.34%
10. | Nandkishore Jhawar 76,500 2.45%

Total 29,78,056 95.19

*Our Company had 20 shareholders two years prior to the date of this Prospectus

16. There is no "Buyback"”, "Standby", or similar arrangement for the purchase of Equity Shares by
our Company/Promoter/Directors/Lead Manager for purchase of Equity Shares offered through
this Prospectus.

17. The Equity Shares, which are subject to lock-in, shall carry the inscription “non-transferable” and
the non transferability details shall be informed to the depository. The details of lock-in shall also
be provided to the Stock Exchange before the listing of the Equity Shares.”
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As on the date of this Prospectus, none of the shares held by our Promoter/ Promoter Group are
pledged with any financial institutions or banks or any third party as security for repayment of
loans.

Except as otherwise disclosed in the chapter titled “Objects of the Issue” beginning on page 82 of
this Prospectus, we have not raised any bridge loans against the proceeds of the Issue.

Investors may note that in case of over-subscription, allotment will be on proportionate basis as
detailed in heading on "Basis of Allotment" under the chapter title “Issue Procedure” beginning
on page 297 of this Prospectus.

The Equity Shares Issued pursuant to this Issue shall be made fully paid-up or maybe forfeited for
non-payment of calls within twelve months from the date of allotment of equity shares.

In case of over-subscription in all categories the allocation in the Issue shall be as per the
requirements of Regulation 43 (4) of SEBI (ICDR) Regulations, as amended from time to time.

Under subscription, if any, in any category, shall be met with spill-over from any other category
or combination of categories at the discretion of our Company, in consultation with the Lead
Manager and SME Platform of NSE.

The unsubscribed portion in any reserved category (if any) may be added to any other reserved
category.

The unsubscribed portion if any, after such inter se adjustments among the reserved categories
shall be added back to the net offer to the public portion.

An over-subscription to the extent of 10% of the Issue can be retained for the purpose of rounding
off while finalizing the basis of allotment to the nearest integer during finalizing the allotment,
subject to minimum allotment lot. Consequently, the actual allotment may go up by a maximum
of 10% of the Issue, as a result of which, the post issue paid up capital after the Issue would also
increase by the excess amount of allotment so made. In such an event, the Equity Shares held by
the Promoter and subject to lock-in shall be suitably increased to ensure that 20% of the post issue
paid-up capital is locked-in.

The Issue is being made through Fixed Price method.

As on date of filing of this Prospectus with Stock Exchange, the entire issued share capital of our
Company is fully paid-up.

On the date of filing this Prospectus with Stock Exchange, there are no outstanding financial
instruments or any other rights that would entitle the existing Promoter or shareholders or any
other person any option to receive Equity Shares after the Issue.

Our Company has not issued any Equity Shares out of revaluation reserves and not issued any
bonus shares out of capitalization of revaluation reserves.

Lead Manager to the Issue viz. Pantomath Capital Advisors Private Limited and its associates do
not hold any Equity Shares of our Company.

Our Company has not revalued its assets since incorporation.

Our Company has not made any Public Issue of any kind or class of securities since its
incorporation.

There will be only one denomination of the Equity Shares of our Company unless otherwise
permitted by law.

Our Company shall comply with such disclosure, and accounting norms as may be specified by
SEBI from time to time.

Our Company does not intend to alter its capital structure within six months from the date of
opening of the Issue, by way of split/consolidation of the denomination of Equity Shares.
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However our Company may further issue Equity Shares (including issue of securities convertible
into Equity Shares) whether preferential or otherwise after the date of the listing of equity shares
to finance an acquisition, merger or joint venture or for regulatory compliance or such other
scheme of arrangement or any other purpose as the Board may deem fit, if an opportunity of such
nature is determined by its Board of Directors to be in the interest of our Company.

Our Company does not have any ESOS/ESPS scheme for our employees and we do not intend to
allot any shares to our employees under ESOS/ESPS scheme from the proposed Issue. As and
when, options are granted to our employees under the ESOP scheme, our Company shall comply
with the SEBI (Employee Stock Option Scheme and Employees Stock Purchase Plan) Guidelines
1999.

An investor cannot make an application for more than the number of Equity Shares offered in this
Issue, subject to the maximum limit of investment prescribed under relevant laws applicable to
each category of investor.

No payment, direct, indirect in the nature of discount, commission, and allowance, or otherwise
shall be made either by us or by our Promoter to the persons who receive allotments, if any, in
this Issue.
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OBJECTS OF THE ISSUE

Our Company proposes to utilize the funds which are being raised towards funding the following
objects and achieve the benefits of listing on the SME platform of NSE.

The objects of the Issue are:-

1. Working Capital requirements
2. lssue Expenses
3. For General Corporate Purposes

We believe that listing will enhance our Company’s corporate image, brand name and create a public
market for our Equity Shares in India. The main objects clause of our Memorandum enables us to
undertake the activities for which funds are being raised in the Issue. The existing activities of our
Company are within the objects clause of our Memorandum. The fund requirement and deployment is
based on internal management estimates and has not been appraised by any bank or financial
institution.

FUND REQUIREMENTS

Our funding requirements are dependent on a number of factors which may not be in the control of
our management, changes in our financial condition and current commercial conditions. Such factors
may entail rescheduling and / or revising the planned expenditure and funding requirement and
increasing or decreasing the expenditure for a particular purpose from the planned expenditure.

We intend to utilize the proceeds of the Issue, in the manner set forth below:

l\?c; Particulars Amount (in Rs. Lacs) Percentage of total Issue (%)
1. | Working Capital Requirement 700.00 88.92
2. *Issue Expenses 45.00 5.72
3. General Corporate Purpose 42.20 5.36

Total 787.20 100

*As on January 21, 2015, Company has incurred Rs. 4.82 Lacs towards Issue Expenses.

The requirements of the objects detailed above are intended to be funded from the Proceeds of
the Issue. Accordingly, we confirm that there is no requirement for us to make firm
arrangements of finance through verifiable means towards at least 75% of the stated means of
finance, excluding the amount to be raised from the proposed Issue.

The fund requirement and deployment are based on internal management estimates and have
not been appraised by any bank or financial institution. These are based on current conditions
and are subject to change in light of changes in external circumstances or costs, other financial
conditions, business or strategy, as discussed further below.

In case of variations in the actual utilization of funds allocated for the purposes set forth above,
increased fund requirements for a particular purpose may be financed by surplus funds, if any,
available in respect of the other purposes for which funds are being raised in this Issue. If surplus
funds are unavailable, the required financing will be through our internal accruals and/or debt.

We may have to revise our fund requirements and deployment as a result of changes in
commercial and other external factors, which may not be within the control of our
management. This may entail rescheduling, revising or cancelling the fund requirements and
increasing or decreasing the fund requirements for a particular purpose from its fund
requirements mentioned below, at the discretion of our management. In case of any shortfall or
cost overruns, we intend to meet our estimated expenditure from internal accruals and/or debt.

While we intend to utilise the Net Proceeds in the manner provided above, in the event of a surplus,
we will use such surplus towards general corporate purposes including meeting future growth
requirements. In case of variations in the actual utilisation of funds earmarked for the purposes set
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forth above, increased fund requirements for a particular purpose may be financed by surplus funds, if
any, available in respect of the other purposes for which funds are being raised in this Issue. In the
event of any shortfall in the Net Proceeds, we will bridge the fund requirements from internal accruals
or debt/equity financing.

Details of Utilization of Issue Proceeds

Working Capital

Our business is working capital intensive. We finance our working capital requirements from various
banks / financial institutions and from our internal accruals. As on date of this Prospectus, the
Company’s working capital funding sanctioned from bank is of Rs 18000.00 Lacs. Total incremental
working capital requirements for the financial year 2014-15 are estimated to be Rs 3,308 Lacs. Since
the working capital requirement is staggered over the financial year 2014-15, we propose to deploy
the amount as working capital margin for the purpose of bank funding or for payment of trade
payables or for purchase of raw material or for any other working capital purpose as may be
determined by the management of the Company.

Basis of estimation of working capital requirement and estimated working capital requirement:

(Rs. in Lacs)
_ Holding 2013_-14 Holding 2014-15 Holding 2015-16
FRIRTOUES (IS:;ISS) el (Ig\glls (Estimated) (ISZ;ISS) (Estimated)

Current Assets
Inventories

a) Raw materials 10 855.90 27 2,175.00 22 2,200.00

b) Finished goods 19| 1,657.00 19 1,583.00 16 1,647.50
Trade Receivables 207 | 17,858.82 220 19,350.00 192 20,245.00
Other Current Assets 2,962.71 3,027.77 3,101.08
Total (A) 23,334.43 26,135.77 27,194.08
Current Liabilities
Trade Payables 30| 2,541.65 24 1,975.00 20 2,020.00
Other Current Liabilities 504.20 564.19 585.74
Total (B) 3,045.85 2,5639.19 2,605.74
Net Working Capital (A)- 20,288.58 23,596.58 24,588.34
(B)
Incremental Working 4,016.22 3,308.00 991.76
Capital
Sources Of Incremental
Working Capital
Fund based borrowings * 3,094.48 1,518.56 -
Internal sources 921.74 770.44 991.76
Unsecured borrowings 319.00 --
IPO Proceeds 700.00 --

*As on date of the Prospectus, our Company has been sanctioned working capital facilities consisting
of an aggregate limit of Rs. 18000.00 Lacs. For further details regarding our working facilities kindly
refer to the Chapter titled “Financial Indebtedness” beginning on page 234 of this Prospectus.
Incremental Working Capital is calculated by subtracting current year net working capital from
previous year working capital.
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Schedule of Implementation/Utilization of Net Proceeds

Our Company proposes to deploy the Net Proceeds in the aforesaid objects in the Financial Year
2014-2015. For details of the estimated schedule of deployment of funds, kindly refer to “Basis of
Estimation” on page 84 of this Prospectus.

Basis of Estimation

The incremental long term working capital requirements are based on historical Company data and
estimation of the future requirements in Financial Year 2014-15 considering the growth in activities
of our Company and in line with norms accepted by our banker(s). Our Company has assumed
inventory of 27 days for raw materials and 19 days for finished goods for the Financial Year 2014-
2015.

Our Debtors cycle is of about 207 days in 2013-14. We have assumed that our debtor’s cycle will be
220 days for Financial Year 2014-15. Similarly we have estimated advance to suppliers, other current
assets and current liabilities in line with working capital employed in Financial Year 2014-2015.

Justification for “Holding Period” levels

Inventories In FY 2014-15 the raw material inventory holding days is expected to go up from 10
days in FY 2013-14 to 27 days and shall remain in range of 20-25 days as our
company is exploring opportunity of sales in other geographical countries. Further

the Finished Goods holding days have been around the same level as last year.

Debtors In FY 2014-15 the trade receivable holding days are expected to go up to 220 days
against 207 days in FY 2013-14 as there was slowdown in textile market due to fall
in crude price as there was expectation that the textile products prices would also

fall. Hence higher Credit period was offered.

Creditors Our Company expects that suppliers for the raw material will be paid on a
marginally shorter cycle as compared to the present cycle in order to get better

pricing.

Issue Related Expenses

The expenses for this Issue include issue management fees, underwriting fees, registrar fees, legal
advisor fees, printing and distribution expenses, advertisement expenses, depository charges and
listing fees to the Stock Exchange, among others. The total expenses for this Issue are estimated not to
exceed Rs. 45 Lacs.

E EXxpenses
Xpenses Expenses
. (% of total
Expenses (Rs. in Issue (% of Issue
Lacs) size)
expenses)
Payment to Merchant Banker including expenses towards
printing, advertising, and payment to other intermediaries 35.00 77.78 4.45
such as Registrars, Market Makers, Bankers etc.
Regulatory fees 5.00 11.11 0.64
Marketing and Other Expenses 5.00 11.11 0.64
Total estimated Issue expenses 45.00 100.00 5.72

General Corporate Purpose

Our Company intends to deploy the balance Issue proceeds aggregating Rs. 42.20 Lacs, towards the
general corporate purposes, including but not restricted to strategic initiatives, entering into strategic
alliances, partnerships, joint ventures etc. and meeting exigencies and contingencies for the project,
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which our Company in the ordinary course of business may not foresee, or any other purposes as
approved by our Board of Directors.

Our management, in response to the fluctuations in the textile industry, will have the discretion to
revise its business plan from time to time and consequently our funding requirement and deployment
of funds may also change. This may also include rescheduling the proposed utilization of Issue
Proceeds and increasing or decreasing expenditure for a particular object vis-a-vis the utilization of
Issue Proceeds. Our management, in accordance with the policies of our Board, will have flexibility in
utilizing the proceeds earmarked for general corporate purposes.

BRIDGE FINANCING

We have not entered into any bridge finance arrangements that will be repaid from the Net Proceeds
of the Issue. However, we may draw down such amounts, as may be required, from an overdraft
arrangement / cash credit facility with our lenders, to finance additional working capital needs until
the completion of the Issue. Any amount that is drawn down from the overdraft arrangement / cash
credit facility during this period to finance additional working capital needs will be repaid from the
Net Proceeds of the Issue. For further details in relation to our borrowing arrangements, kindly refer
to the Chapter titled “Financial Indebtedness” beginning on page 234 of this Prospectus.

DEPLOYMENT OF FUNDS

As estimated by our management, the entire proceeds from the Issue shall be utilized as follows:

(Rs. in Lacs)
Amount incurred | Balance Deployment during
Particulars Vel Eunds till January 21, Financial Year 2014-15
required 2015
Working Capital Requirement 700.00 -- 700.00
Issue Expenses 45.00 4.82 40.18
General Corporate Purpose 42.20 -- 42.20
Total 787.20 4.82 782.38

M/s. Soni Surana and Co, Chartered Accountants have vide certificate dated January 22, 2015,
confirmed that as on January 21, 2015 following funds were deployed for the proposed Objects of the
Issue:

(Rs. in Lacs)
Particulars Amount
Internal Accruals 4.82
Total 4.82

APPRAISAL BY APPRAISING AGENCY

The fund requirement and deployment is based on internal management estimates and has not been
appraised by any bank or financial institution.

INTERIM USE OF FUNDS

Pending utilization for the purposes described above, we intend to invest the funds in high quality
interest bearing liquid instruments including money market mutual funds, deposits with banks, for the
necessary duration or for reducing overdrafts. Our management, in accordance with the policies
established by our Board of Directors from time to time, will deploy the Net Proceeds.

MONITORING UTILIZATION OF FUNDS

As the Net Proceeds of the Issue will be less than Rs. 50,000 Lacs, under the SEBI (ICDR)
Regulations it is not mandatory for us to appoint a monitoring agency.
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Our Board and the management will monitor the utilization of the Net Proceeds through its Audit
Committee. Pursuant to Clause 52 of the SME Listing Agreement, our Company shall on half-yearly
basis disclose to the Audit Committee the applications of the proceeds of the Issue. On an annual
basis, our Company shall prepare a statement of funds utilized for purposes other than stated in this
Prospectus and place it before the Audit Committee. Such disclosures shall be made only until such
time that all the proceeds of the Issue have been utilized in full. The statement will be certified by the
Statutory Auditors of our Company.

VARIATION IN OBJECTS

In accordance with Sections 13(8) and 27 of the Companies Act, 2013 and the rules framed
thereunder, our Company shall not vary the objects of the Fresh Issue without our Company being
authorised to do so by the Shareholders by way of a special resolution through a postal ballot. In
addition, the notice issued to the Shareholders in relation to the passing of such special resolution (the
“Postal Ballot Notice”) shall specify the prescribed details as required under the Companies Act. The
Postal Ballot Notice shall simultaneously be published in the newspapers, one in English and one in
the vernacular language of the jurisdiction where the registered office of our Company is situated. The
shareholders who do not agree to the above stated proposal, our Promoters or controlling Shareholders
will be required to provide an exit opportunity to such shareholders, at a price as may be prescribed by
SEBI in this regard.

OTHER CONFIRMATIONS

Other than as disclosed above no part of the Issue Proceeds will be paid by our Company as
consideration to our Promoter, our Directors, Key Management Personnel or companies promoted by
the Promoter, except as may be required in the usual course of business.
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BASIS FOR ISSUE PRICE

The Issue Price of Rs. 60/- per Equity Share has been determined by our Company, in consultation
with the Lead Manager on the basis of the following qualitative and quantitative factors. The face
value of the Equity Share is Rs. 10 and Issue Price is Rs. 60/- per Equity Share and is 6 times the face
value.

QUALITATIVE FACTORS
Some of the qualitative factors, which form the basis for computing the price are:

Constantly striving to develop creative products

Customer oriented business

Approx. 2.5 decades of experience of Mr. Jugalkishore Jhawar, our Promoter
Economies of scale

For further details, refer to heading ‘Our Strengths’ under chapter titled ‘Qur Business’ beginning on
page 114 of this Prospectus.

QUANTITATIVE FACTORS

The information presented below relating to the Company is based on the restated standalone
financial statements of the Company for Financial Year 2012, 2013 and 2014 prepared in accordance
with Indian GAAP. Some of the quantitative factors, which form the basis for computing the price,
are as follows:

1. Basic and Diluted Earnings per Share (EPS) as per Accounting Standard 20

Restated Standalone Basic
Year ended and Diluted EPS (Rs. per | Weight

Equity Share)
March 31, 2014 15.73 3
March 31, 2013 12.59 2
March 31, 2012 11.39 1
Weighted Average 13.96
Note:

The EPS has been computed by dividing net profit as restated, attributable to Equity Shareholders by
restated weighted average number of Equity Shares outstanding during the year. Restated weighted
average number of Equity Shares has been computed as per AS 20. The face value of each Equity
Share is Rs. 10/-

The basic and diluted EPS on standalone basis for Six month period ended September 30, 2014 was
Rs. 7.65 (not annualised)

2. Price to Earnings (P/E) ratio in relation to Issue Price of Rs. 60/- per Equity Share of Rs. 10/-
each.

Particulars Standalone

P/E ratio based on Basic EPS for FY 2013-14 3.82
P/E ratio based on Weighted Average EPS 4.30
Industry P/E

Highest 283.3
Lowest 2.6
Composite 21.7

*P/E based on for the entire Textiles-Products Sector (Source: Capital Market Magazine Vol.
XXI1X/23 dated Jan 05-18, 2015 (Industry: Textile-Products)
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3. Average Return on Net worth (RoNW)
Return on Net Worth (“RoNW”) as per restated standalone financial statements

Year ended Standalone (%) | Weight

March 31, 2014 11.16 3
March 31, 2013 11.20 2
March 31, 2012 11.05 1
Weighted Average 11.15

Note: The RoNW has been computed by dividing net profit after tax as restated, by Net Worth as at
the end of the year excluding miscellaneous expenditure to the extent not written off.

The Return on Networth on standalone basis for six month period ended September 30, 2014 was
5.76% (not annualised)

4. Minimum Return on Total Net Worth post Issue needed to maintain Pre-lIssue EPS on
standalone basis for the year ended March 31, 2014.

A. Based on basic and diluted standalone earnings per share:
At the Issue Price — 14.60% based on audited and restated standalone financial statements
5. Net Asset Value (NAV)

Year ended Standalone (Rs.)

March 31, 2014 140.97
March 31, 2013 112.47
March 31, 2012 103.08
NAV after the Issue 107.73
Issue Price 60.00

NAYV per equity share has been calculated as net worth divided by number of equity shares.
NAV per Equity share on standalone basis as at September 30, 2014: Rs. 132.89

6. Comparison with other listed companies

. PE NAV Face Sales (In

Companies CMP EPS . RONW (Per
Ratio Value Crores)

Share)
?#]Bg(me (India) 60| 1573| 3.82| 11.16% | 140.97 10 341.98
i‘l‘r’:ﬁg; Embroideries | 460 | (3.01) | (5.27) | 5.21)% |  59.99 10 281.60
Shekhawati Poly-Yam | 4 15| 35| 350 | 958% 3.34 1 352.21

Limited

*Source: Annual report of the respective Company taken from BSE Website www.bseindia.com

Notes:

e The figures for Supreme (India) Impex Limited are based on the standalone restated results for the
year ended March 31, 2014.

e The figures for the peer group are based on standalone audited results for the respective year
ended as indicated in the table.

e Current Market Price (CMP) is the closing prices of respective scripts as on February 24, 2015 on
BSE website.

The Issue Price of Rs. 60/- per Equity Share has been determined by the Company in consultation
with the LM and is justified based on the above accounting ratios.
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The Company has acquired the shares of subsidiary Company ie Utlity Agrotech Industries Private
Limited (Formerly known as Utility Acquatech Private Limited) on January 23, 2014. The Subsidiary
Company has not started its operation post acquisition and also 12 month financial year is not
completed post acquisition. Hence Consolidated parameters have not been considered

For further details refer to “Risk Factors” on page 14 and the financials of the Company including
profitability and return ratios, as set out in the “Financial Statements” beginning on page 182 of this
Prospectus for a more informed view.
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STATEMENT OF POSSIBLE TAX BENEFITS
To
The Board of Directors,
Supreme (India) Impex Limited
GIDC, Sachin
Surat -394230, Gujarat

Dear Sirs,

Sub: Statement of possible tax benefits available to the Company and its shareholders on proposed
Public Issue of Shares under the existing tax laws

We hereby confirm that the enclosed annexure, prepared by the Management of Supreme (India)
Impex Limited (‘the Company’), states the possible tax benefits available to the Company and the
shareholders of the Company under the Income - Tax Act, 1961 (‘Act’), Wealth Tax Act, 1957, and
state VAT Legislation presently in force in India. Several of these benefits are dependent on the
Company or its shareholders fulfilling the conditions prescribed under the relevant tax laws. Hence,
the ability of the Company or its shareholders to derive the tax benefits is dependent upon fulfilling
such conditions which, based on business imperatives which the Company may face in the future, the
Company may or may not fulfil.

The benefits discussed in the enclosed statement are not exhaustive. This statement is only intended to
provide general information to the investors and is neither designed nor intended to be a substitute for
professional tax advice. A shareholder is advised to consult his/ her/ its own tax consultant with
respect to the tax implications arising out of his/her/its participation in the proposed issue, particularly
in view of ever changing tax laws in India.

We do not express any opinion or provide any assurance as to whether:
e the Company or its shareholders will continue to obtain these benefits in future; or
¢ the conditions prescribed for availing the benefits have been/would be met.

The contents of this annexure are based on information, explanations and representations obtained
from the Company and on the basis of our understanding of the business activities and operations of
the Company and the provisions of the tax laws. The same shall be subject to notes to this annexure.

*No assurance is given that the revenue authorities / courts will concur with the views expressed
herein. The views are based on the existing provisions of law and its interpretation, which are subject
to change from time to time. We would not assume responsibility to update the view, consequence to
such change.

We shall not be liable to Supreme (India) Impex Limited for any claims, liabilities or expenses
relating to this assignment except to the extent of fees relating to this assignment, as finally judicially
determined to have resulted primarily from bad faith of intentional misconduct.
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For R T Jain& Co.
Chartered Accountants
Firm Registration N0.103961W

(CA Bankim Jain)

Partner

Membership No. 139447
Date: February 24, 2015
Place: Mumbai

ANNEXURE TO THE STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO
SUPREME (INDIA) IMPEX LIMITED AND ITS SHAREHOLDERS

Outlined below are the possible benefits available to the Company and its shareholders under the
current direct tax laws in India for the Financial Year 2014-15.

BENEFITS TO THE COMPANY UNDER THE INCOME TAX ACT, 1961 (THE “ACT”)
1. General tax benefits

A. Business Income

The Company is entitled to claim depreciation on specified tangible and intangible assets
owned by it and used for the purpose of its business as per provisions of Section 32 of the
Act. Business losses, if any, for an assessment year can be carried forward and set off against
business profits for eight subsequent years. Unabsorbed depreciation, if any, for an
assessment year can be carried forward and set off against any source of income in
subsequent years as per provisions of Section 32 of the Act.

B. MAT Credit

As per provisions of Section 115JAA of the Act, the Company is eligible to claim credit
for Minimum Alternate Tax (‘MAT’) paid for any assessment year commencing on or
after April 1, 2006 against normal income-tax payable in subsequent assessment years.

As per Section 115JB, Minimum Alternate Tax (“MAT”) is payable @18.5% of the Book
profits computed in accordance with the provisions of this section, where income-tax
computed under the normal provisions of the Act is less than 18.5% of the Book profits as
computed under the said section. A surcharge on income tax of 5% would be levied if the
total income exceeds Rs.10 million but does not exceed Rs 100 million. A surcharge at
the rate of 10% would be levied if the total income exceeds Rs 100 million. Education
cess of 2% and Secondary Higher Education cess of 1% is levied on the amount of tax
and surcharge.

MAT credit shall be allowed for any assessment year to the extent of difference between
the tax payable as per the normal provisions of the Act and the tax paid under Section
115JB for that assessment year. Such MAT credit is available for set-off up to ten years
succeeding the assessment year in which the MAT credit arises.

C. Capital Gains

(i) Computation of capital gains

Capital assets are to be categorized into short - term capital assets and long — term capital
assets based on the period of holding. All capital assets, being shares held in a Company
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or any other security listed in a recognized stock exchange in India or unit of the Unit
Trust of India or a unit of a mutual fund specified under section 10(23D) of the Act or a
zero coupon bond, held by an assessee for more than twelve months are considered to be
long - term capital assets, capital gains arising from the transfer of which are termed as
long - term capital gains (‘LTCG’). In respect of any other capital assets, the holding
period should exceed thirty - six months to be considered as long - term capital assets.

Short - term capital gains (‘STCG’) means capital gains arising from the transfer of
capital asset being a share held in a Company or any other security listed in a recognized
stock exchange in India or unit of the Unit Trust of India or a unit of a mutual fund
specified under clause (23D) of Section 10 or a zero coupon bonds, held by an assessee
for twelve months or less.

In respect of any other capital assets, STCG means capital gains arising from the transfer
of an asset, held by an assessee for thirty six months or less.

LTCG arising on transfer of equity shares of a Company or units of an equity oriented
fund (as defined which has been set up under a scheme of a mutual fund specified under
Section 10(23D) is exempt from tax as per provisions of Section 10(38) of the Act,
provided the transaction is chargeable to securities transaction tax (STT) and subject to
conditions specified in that section.

Income by way of LTCG exempt under Section 10(38) of the Act is to be taken into
account while determining book profits in accordance with provisions of Section 115JB
of the Act.

As per provisions of Section 48 of the Act, LTCG arising on transfer of capital assets,
other than bonds and debentures (excluding capital indexed bonds issued by the
Government) and depreciable assets, is computed by deducting the indexed cost of
acquisition and indexed cost of improvement from the full value of consideration.

As per provisions of Section 112 of the Act, LTCG not exempt under Section 10(38) of
the Act are subject to tax at the rate of 20% with indexation benefits. However, if such tax
payable on transfer of listed securities or units or zero coupon bonds exceed 10% of the
LTCG (without indexation benefit), the excess tax shall be ignored for the purpose of
computing the tax payable by the assessee.

As per provisions of Section 111A of the Act, STCG arising on sale of equity shares or
units of equity oriented mutual fund (as defined which has been set up under a scheme of
a mutual fund specified under Section 10(23D)), are subject to tax at the rate of 15%
provided the transaction is chargeable to STT. No deduction under Chapter VIA is
allowed from such income.

STCG arising on sale of equity shares or units of equity oriented mutual fund (as defined
which has been set up under a scheme of a mutual fund specified under Section 10(23D),
where such transaction is not chargeable to STT is taxable at the rate of 30%.

As per provisions of Section 71 read with Section 74 of the Act, short - term capital loss
arising during a year is allowed to be set-off against short - term as well as long - term
capital gains. Balance loss, if any, shall be carried forward and set-off against any capital
gains arising during subsequent eight assessment years.

As per provisions of Section 71 read with Section 74 of the Act, long - term capital loss
arising during a year is allowed to be set-off only against long - term capital gains.
Balance loss, if any, shall be carried forward and set-off against long — term capital gains
arising during subsequent eight assessment years.
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(ii) Exemption of capital gains from income — tax

e Under Section 54EC of the Act, capital gain arising from transfer of long — term capital
assets [other than those exempt u/s 10(38)] shall be exempt from tax, subject to the
conditions and to the extent specified therein, if the capital gain are invested within a
period of six months from the date of transfer in the bonds redeemable after three years
and issued by -:

1. National Highway Authority of India (NHAI) constituted under Section 3 of National
Highway Authority of India Act, 1988; and

2. Rural Electrification Corporation Limited (REC), a company formed and registered
under the Companies Act, 1956.

e Where a part of the capital gains is reinvested, the exemption is available on a
proportionate basis. The maximum investment in the specified long term asset cannot
exceed Rs 50,00,000 per assessee during any financial year.

e Where the new bonds are transferred or converted into money within three years from the
date of their acquisition, the amount so exempted is taxable as capital gains in the year of
transfer / conversion.

e As per provision of Section 14A of the Act, expenditure incurred to earn an exempt
income is not allowed as deduction while determining taxable income.

e The characterization of the gain / losses, arising from sale / transfer of shares as business
income or capital gains would depend on the nature of holding and various other factors.

D. Securities Transaction Tax

As per provisions of Section 36(1) (xv) of the Act, STT paid in respect of the taxable
securities transactions entered into in the course of the business is allowed as a deduction if
the income arising from such taxable securities transactions is included in the income
computed under the head ‘Profit and gains of business or profession’. Where such deduction
is claimed, no further deduction in respect of the said amount is allowed while determining
the income chargeable to tax as capital gains.

E. Dividends

e As per provisions of Section 10(34) read with Section 115-O of the Act, dividend (both
interim and final), if any, received by the Company on its investments in shares of
another Domestic Company is exempt from tax. The Company distributing the dividend
will be liable to pay dividend distribution tax at the rate of 15% (plus a surcharge of 10%
on the dividend distribution tax and education cess and secondary and higher education
cess of 2% and 1% respectively on the amount of dividend distribution tax and surcharge
thereon) on the total amount distributed as dividend.

However, effective from 1st October, 2014 dividend distribution tax would be paid after
grossing up the net distributed profits by the company.

e As per the provisions of Section 115BBD of the Act, dividend received by Indian
company from a specified foreign company (in which it has shareholding of 26% or
more) would be taxable at the concessional rate of 15% on gross basis (plus surcharge
and education cess).

BENEFITS TO THE RESIDENT MEMBERS / SHAREHOLDERS OF THE COMPANY
UNDER THE ACT

A. Dividends exempt under section 10(34) of the Act

As per provisions of Section 10(34) of the Act, dividend (both interim and final), if any, received
by the resident members / shareholders from the Company is exempt from tax. The Company
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distributing the dividend will be liable to pay dividend distribution tax at the rate of 15% (plus a
surcharge of 10% on the dividend distribution tax and education cess and secondary and higher
education cess of 2% and 1% respectively on the amount of dividend distribution tax and
surcharge thereon) on the total amount distributed as dividend.

However, effective from 1st October, 2014 dividend distribution tax would be paid after grossing
up the net distributed profits by the company.

. Capital Gains

(i) Computation of capital gains

Capital assets are to be categorized into short - term capital assets and long - term capital
assets based on the period of holding. All capital assets, being shares held in a Company
or any other security listed in a recognized stock exchange in India or unit of the Unit
Trust of India or a unit of a mutual fund specified under section 10(23D) of the Act or a
zero coupon bond, held by an assessee for more than twelve months are considered to be
long - term capital assets, capital gains arising from the transfer of which are termed as
LTCG. In respect of any other capital assets, the holding period should exceed thirty — six
months to be considered as long - term capital assets.

STCG means capital gains arising from the transfer of capital asset being a share held in a
Company or any other security listed in a recognized stock exchange in India or unit of
the Unit Trust of India or a unit of a mutual fund specified under clause (23D) of Section
10 or a zero coupon bonds, held by an assessee for twelve months or less.

In respect of any other capital assets, STCG means capital gain arising from the transfer
of an asset, held by an assessee for thirty six months or less.

LTCG arising on transfer of equity shares of a Company or units of an equity oriented
fund (as defined which has been set up under a scheme of a mutual fund specified under
Section 10(23D)) is exempt from tax as per provisions of Section 10(38) of the Act,
provided the transaction is chargeable to STT and subject to conditions specified in that
section.

As per first proviso to Section 48 of the Act, the capital gains arising on transfer of share
of an Indian Company need to be computed by converting the cost of acquisition,
expenditure incurred in connection with such transfer and full value of the consideration
receiving or accruing as a result of the transfer, into the same foreign currency in which
the shares were originally purchased. The resultant gains thereafter need to be
reconverted into Indian currency. The conversion needs to be at the prescribed rates
prevailing on dates stipulated. Further, the benefit of indexation as provided in second
proviso to Section 48 is not available to non-resident shareholders.

As per provisions of Section 112 of the Act, LTCG not exempt under Section 10(38) of
the Act are subject to tax at the rate of 20% (plus applicable surcharge and cess) with
indexation benefits. However, if such tax payable on transfer of listed securities or units
or zero coupon bonds exceed 10% of the LTCG (without indexation benefit), the excess
tax shall be ignored for the purpose of computing the tax payable by the assessee. As per
provisions of Section 111A of the Act, STCG arising on sale of equity shares or units of
equity oriented mutual fund (as defined which has been set up under a scheme of a mutual
fund specified under Section 10(23D)), are subject to tax at the rate of 15% (plus
applicable surcharge and cess) provided the transaction is chargeable to STT. No
deduction under Chapter VIA is allowed from such income.

STCG arising on sale of equity shares or units of equity oriented mutual fund (as defined
which has been set up under a scheme of a mutual fund specified under Section 10(23D)),
where such transaction is not chargeable to STT is taxable at the rate of 30%.
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As per provisions of Section 71 read with Section 74 of the Act, short - term capital loss
arising during a year is allowed to be set-off against short - term as well as long — term
capital gains. Balance loss, if any, shall be carried forward and set-off against any capital
gains arising during subsequent eight assessment years.

As per provisions of Section 71 read with Section 74 of the Act, long - term capital loss
arising during a year is allowed to be set-off only against long - term capital gains.
Balance loss, if any, shall be carried forward and set-off against long - term capital gains
arising during subsequent 8 assessment years.

(ii) Exemption of capital gains arising from income — tax

As per Section 54EC of the Act, capital gains arising from the transfer of a long — term
capital asset are exempt from capital gains tax if such capital gains are invested within a
period of six months after the date of such transfer in specified bonds issued by NHAI
and REC and subject to the conditions specified therein.

Where a part of the capital gains is reinvested, the exemption is available on a
proportionate basis. The maximum investment in the specified long - term asset cannot
exceed Rs 5,000,000 per assessee during any financial year.

Where the new bonds are transferred or converted into money within three years from the
date of their acquisition, the amount so exempted is taxable as capital gains in the year of
transfer / conversion.

As per provisions of Section 14A of the Act, expenditure incurred to earn an exempt
income is not allowed as deduction while determining taxable income.

The characterization of the gain / losses, arising from sale / transfer of shares as business
income or capital gains would depend on the nature of holding and various other factors.

In addition to the same, some benefits are also available to a resident shareholder being an
individual or Hindu Undivided Family (‘HUF”).

As per provisions of Section 54F of the Act, LTCG arising from transfer of shares is
exempt from tax if the net consideration from such transfer is utilized within a period of
one year before, or two years after the date of transfer, for purchase of a new residential
house, or for construction of residential house within three years from the date of transfer
and subject to conditions and to the extent specified therein.

C. Tax Treaty Benefits

As per provisions of Section 90 (2) of the Act, non-resident shareholders can opt to be taxed in
India as per the provisions of the Act or the double taxation avoidance agreement entered into by
the Government of India with the country of residence of the non-resident shareholder, whichever
is more beneficial.

D. Non-Resident Taxation

Special provisions in case of Non-Resident Indian (‘NRI’) in respect of income / LTCG from
specified foreign exchange assets under Chapter XII-A of the Act are as follows:

¢ NRI means a citizen of India or a person of Indian origin who is not a resident. A person is
deemed to be of Indian origin if he, or either of his parents or any of his grandparents, were
born in undivided India.

e Specified foreign exchange assets include shares of an Indian company which are acquired /
purchased / subscribed by NRI in convertible foreign exchange.
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As per provisions of Section 115E of the Act, LTCG arising to a NRI from transfer of
specified foreign exchange assets is taxable at the rate of 10% (plus education cess and
secondary & higher education cess of 2% and 1% respectively).

As per provisions of Section 115E of the Act, income (other than dividend which is exempt
under Section 10(34)) from investments and LTCG (other than gain exempt under Section
10(38)) from assets (other than specified foreign exchange assets) arising to a NRI is taxable
at the rate of 20% (education cess and secondary & higher education cess of 2% and 1%
respectively). No deduction is allowed from such income in respect of any expenditure or
allowance or deductions under Chapter VI-A of the Act.

As per provisions of Section 115F of the Act, LTCG arising to a NRI on transfer of a foreign
exchange asset is exempt from tax if the net consideration from such transfer is invested in
the specified assets or savings certificates within six months from the date of such transfer,
subject to the extent and conditions specified in that section.

As per provisions of Section 115G of the Act, where the total income of a NRI consists only
of income / LTCG from such foreign exchange asset / specified asset and tax thereon has
been deducted at source in accordance with the Act, the NRI is not required to file a return of
income.

As per provisions of Section 115H of the Act, where a person who is a NRI in any previous
year, becomes assessable as a resident in India in respect of the total income of any
subsequent year, he / she may furnish a declaration in writing to the assessing officer, along
with his / her return of income under Section 139 of the Act for the assessment year in which
he / she is first assessable as a resident, to the effect that the provisions of the Chapter XII-A
shall continue to apply to him / her in relation to investment income derived from the
specified assets for that year and subsequent years until such assets are transferred or
converted into money.

As per provisions of Section 1151 of the Act, a NRI can opt not to be governed by the
provisions of Chapter XII-A for any assessment year by furnishing return of income for that
assessment year under Section 139 of the Act, declaring therein that the provisions of the
chapter shall not apply for that assessment year. In such a situation, the other provisions of the
Act shall be applicable while determining the taxable income and tax liability arising thereon.

BENEFITS AVAILABLE TO FOREIGN INSTITUTIONAL INVESTORS (‘FIIS’) UNDER
THE ACT

A. Dividends exempt under section 10(34) of the Act

As per provisions of Section 10(34) of the Act, dividend (both interim and final), if any, received
by a shareholder from a domestic Company is exempt from tax. The Company distributing the
dividend will be liable to pay dividend distribution tax at the rate of 15% (plus a surcharge of 10%
on the dividend distribution tax and education cess and secondary and higher education cess of
2% and 1% respectively on the amount of dividend distribution tax and surcharge thereon) on the
total amount distributed as dividend.

However, effective from 1st October, 2014 dividend distribution tax would be paid after grossing
up the net distributed profits by the company.

B. Long - Term Capital Gains exempt under section 10(38) of the Act

LTCG arising on sale equity shares of a company subjected to STT is exempt from tax as per
provisions of Section 10(38) of the Act. It is pertinent to note that as per provisions of Section
14A of the Act, expenditure incurred to earn an exempt income is not allowed as deduction
while determining taxable income.

It is pertinent to note that as per provisions of Section 14A of the Act, expenditure incurred to
earn an exempt income is not allowed as deduction while determining taxable income.
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Capital Gains

e As per provisions of Section 115AD of the Act, income (other than income by way of
dividends referred to Section 115-O) received in respect of securities (other than units
referred to in Section 115AB & certain securities & government Bonds as mentioned in
section 194LD) is taxable at the rate of 20% (plus applicable surcharge and education cess
and secondary & higher education cess). No deduction is allowed from such income in
respect of any expenditure or allowance or deductions under Chapter VI-A of the Act. Interest
on certain securities & government bonds as mentioned in section 194LD is taxable @5%
only.

e As per provisions of Section 115AD of the Act, capital gains arising from transfer of
securities is taxable as follows:

Nature of income Rate of tax (%)
LTCG on sale of equity shares not subjected to STT 10%
STCG on sale of equity shares subjected to STT 15%
STCG on sale of equity shares not subjected to STT 30%

e For corporate FlIs, the tax rates mentioned above stands increased by surcharge (as
applicable) where the taxable income exceeds Rs. 10,000,000. Further, education cess and
secondary and higher education cess on the total income at the rate of 2% and 1%
respectively is payable by all categories of Flls.

e The benefit of exemption under Section 54EC of the Act mentioned above in case of the
Company is also available to Flls.

Securities Transaction Tax

As per provisions of Section 36(1)(xv) of the Act, STT paid in respect of the taxable securities

transactions entered into in the course of the business is allowed as a deduction if the income

arising from such taxable securities transactions is included in the income computed under the

head ‘Profit and gains of business or profession’. Where such deduction is claimed, no further

deduction in respect of the said amount is allowed while determining the income chargeable to tax

as capital gains

Tax Treaty benefits

e As per provisions of Section 90(2) of the Act, Flls can opt to be taxed in India as per the
provisions of the Act or the double taxation avoidance agreement entered into by the

Government of India with the country of residence of the FII, whichever is more beneficial to
them.

e The characterization of the gain / losses, arising from sale / transfer of shares as business
income or capital gains would depend on the nature of holding and various other factors

BENEFITS AVAILABLE TO MUTUAL FUNDS UNDER THE ACT

a)

b)

Dividend income

Dividend income, if any, received by the shareholders from the investment of mutual funds in
shares of a domestic Company will be exempt from tax under section 10(34) read with section
1150 of the Act.

As per provisions of Section 10(23D) of the Act, any income of mutual funds registered under
the Securities and Exchange Board of India, Act, 1992 or Regulations made there under, mutual
funds set up by public sector banks or public financial institutions and mutual funds authorized
by the Reserve Bank of India, is exempt from income-tax, subject to the prescribed conditions.
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BENEFITS UNDER THE WEALTH TAX ACT, 1957
Wealth Tax Act, 1957

e Wealth tax is chargeable on prescribed assets. As per provisions of Section 2(m) of the Wealth
Tax Act, 1957, the Company is entitled to reduce debts owed in relation to the assets which are
chargeable to wealth tax while determining the net taxable wealth.

e Shares in a company, held by a shareholder are not treated as an asset within the meaning of
Section 2(ea) of the Wealth Tax Act, 1957 and hence, wealth tax is not applicable on shares held
in a company.

Note: All the above benefits are as per the current tax laws and will be available only to the sole / first
name holder where the shares are held by joint holders.

For R T Jain & Cao.
Chartered Accountants
Firm Registration N0.103961 W

(CA Bankim Jain)
Partner

Membership N0.139447
Date: February 24, 2015

Place: Mumbai
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SECTION IV - ABOUT THE COMPANY
OUR INDUSTRY

The information in this section includes extracts from publicly available information, data and
statistics and has been derived from various government publications and industry sources. Neither
we nor any other person connected with the Issue have verified this information. The data may have
been re-classified by us for the purposes of presentation. Industry sources and publications generally
state that the information contained therein has been obtained from sources generally believed to be
reliable, but that their accuracy, completeness and underlying assumptions are not guaranteed and
their reliability cannot be assured and, accordingly, investment decisions should not be based on such
information. You should read the entire Prospectus, including the information contained in the
sections titled “Risk Factors” and “Financial Statements” and related notes beginning on page 14
and 182 respectively of this Prospectus before deciding to invest in our Equity Shares.

APPROACH TO WOMEN GARMENT INDUSTRY SEGMENT ANALYSIS

Analysis of apparel industry needs to be approached at both macro and micro levels, whether for
domestic or global markets. Apparel industry forms part of textile sector at a macro level. Hence,
broad picture of textile sector should be at preface while analyzing the apparel industry. If the entire
textile sector is likely to be impacted by a specific set of factors, so would, most likely, be the apparel
industry as well.

Textile sector comprises various industries, which in turn, have numerous sub-classes or products.
One such major industry in the overall textile sector is ‘apparel industry’, which in turn encompasses
various components one of them being ‘Women Garment Industry’.

Thus, women garment industry segment should be analyzed in the light of ‘apparel industry’. An
appropriate view on women garment segment industry, thus, calls for the overall economy outlook,
performance and expectations of manufacturing sector especially textile sector, position of apparel
industry and micro analysis.

Approach to Women Garment Industry Segment Analysis
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INDIAN ECONOMY

India is the fourth largest economy in the world, after the United States of America, European Union
and China. (Source: CIA World Factbook, 2013 - https://www.cia.gov/library/publications/the-
worldfactbook/rankorder/2001rank.html). As per the advance estimates released by the Central
Statistics Office (CSO), the Indian economy is estimated to have registered a growth rate of 4.7% in
2013-14 (in terms of GDP at factor cost at constant prices). (Source: Macro-Economic Framework
Statement, 2014-15, http://indiabudget.nic.in/fub2014- 15/from/from1.pdf). A moderate recovery of
the Indian economy is expected to set in during 2014-2015 broadly in line with the Reserve Bank of
India’s (RBI) indicated projections in January 2014. The pace of recovery, nevertheless, is likely to be
modest. The recovery is likely to be supported by investment activity picking up due to part resolution
of stalled projects and improved business and consumer confidence. In addition, external demand is
expected to improve further during 2014-15 stemming from encouraging prospects for global growth,
notwithstanding some recent loss in export growth momentum. (Source: Macro-economic and
Monetary Developments 2014-15 (An Update), Reserve Bank of India).

In 2014-15, the Indian economy is poised to overcome the sub-5 per cent growth of gross domestic
product (GDP) witnessed over the last two years. The growth slowdown in the last two years was
broad based, affecting in particular the industry sector. Inflation too declined during this period, but
continued to be above the comfort zone, owing primarily to the elevated level of food inflation. Yet,
the developments on the macro stabilization front, particularly the dramatic improvement in the
external economic situation with the current account deficit (CAD) declining to manageable levels
after two years of worryingly high levels was the redeeming feature of 2013-14. The fiscal deficit of
the Centre as a proportion of GDP also declined for the second year in a row as per the announced
medium term policy stance. Reflecting the above and the expectations of a change for the better,
financial markets have surged. Moderation in inflation would help ease the monetary policy stance
and revive the confidence of investors, and with the global economy expected to recover moderately,
particularly on account of performance in some advanced economies, the economy can look forward
to better growth prospects in 2014-15 and beyond.

Growth in Real GDP (per cent) Source — Economic Survey 2013-2014

or cont

T EEEEEEEY-

OUTLOOK FOR 2014-15

The descent into the present phase of sub-5 per cent growth has been rather sharp. The interplay of
structural constraints alongside delays in project implementation, subdued domestic sentiments, and
an uncertain global milieu led to general growth slowdown while rendering macroeconomic
stabilization particularly challenging. Inflation also remained at elevated levels. These factors
triggered risk-aversion and injected considerable uncertainty in investment activity. The current
macroeconomic situation precludes fiscal stimulus to kick-start activity. Similarly, the task of
monetary policy calibration for growth revival has been made difficult by persistent inflation and
further complicated by uncertainty in international financial conditions and, until recently, by rupee
depreciation. Targeted measures by the government and RBI have improved the external economic
situation significantly, even as India remains exposed to risk on/off sentiments of investors and to
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policy shifts in advanced economies. Regaining growth momentum requires restoration of domestic
macroeconomic balance and enhancing efficiency. To this end, the emphasis of policy would have to
remain on fiscal consolidation and removal of structural constraints. Though some measures have
been initiated to this end, reversion to a growth rate of around 7-8 per cent can only occur beyond the
ongoing and the next fiscal.

Global economic activity is expected to strengthen in 2014-15 on the back of some recovery in
advanced economies. The Euro area is also expected to register a growth rate of above 1 per cent as
against contraction witnessed in 2012 and 2013 (IMF, WEO, April 2014). The European Central
Bank’s monetary policy measures, most significantly introduction of the negative deposit facility
interest rate are expected to boost economic activity in Europe. In addition, the performance of the
real sector in the US (that is likely affect the pace of taper) is a major factor that would impact the
global economic situation in 2014-15. The growth outlook for emerging Asian economies is generally
benign with some grappling with inflation, structural bottlenecks, and external imbalances. The
slowdown in emerging economies comes at an inopportune juncture.

Downward movement along with heightened volatility, witnessed, for example, in fixed investment
post 2008-09 in India, often tends to magnify the impact and transmission channels of shocks (e.g.
below-normal monsoons and/or upshot in oil prices) and hampers build-up of positive expectations.
Under such circumstances, the Indian economy can recover only gradually with the GDP at factor
cost at constant prices expected to grow in the range of 5.4 — 5.9 per cent in 2014-15. This assumes
the revival of growth in the industrial sector witnessed in April 2014 to continue for the rest of the
year, the generally benign outlook on oil prices (notwithstanding the uncertainty on account of recent
developments in the Middle East), and the absence of pronounced destabilizing shocks (including
below-normal monsoons). Growth in the above range implies a pick-up, aided by an improved
external economic situation characterized by a stable current account and steady capital inflows,
improved fiscal situation and, on the supply side, robust electricity generation and some recovery in
manufacturing and non-government services.

Growth in 2014-15 is expected to remain more on the lower side of the range given above, for the
following reasons: (i) steps undertaken to restart the investment cycle (including project clearances
and incentives given to industry) are perceived to be playing out only gradually; (ii) the benign
growth outlook in some Asian economies, particularly China; (iii) still elevated levels of inflation that
limit the scope of the RBI to reduce policy rates; and (iv) expectation of below-normal monsoons.
Downside risk also emerges from prolonging of the geo-political tensions. On the upside, such factors
as institutional reform to quicken implementation of large projects and a stronger-than-expected
recovery in major advanced economies would help the Indian economy clock a higher rate of growth.

Source: Economic Survey 2013-14
GLOBAL ECONOMIC GROWTH

The IMF World Economic Outlook (WEQ), released in October 2014, highlights that despite setback,
an uneven global recovery continues. Largely due to weaker-than-expected global activity in the first
half of 2014, the growth forecast for the world economy has been revised downward to 3.3 percent for
this year, 0.4 percent point lower than in the April 2014 World Economic Outlook(WEQ). The global
growth projection for 2015 was lowered to 3.8 percent.

Downside risks have increased since the spring. Shorterm risks include a worsening of geopolitical
tensions and a reversal of recent risk spread and volatility compression in financial markets. Medium
term risks include stagnation and low potential growth in advanced economies and a decline in
potential growth in emerging markets.

Given these increased risks, raising actual and potential growth must remain a priority. In advanced
economies, this will require continued support from monetary policy and fiscal adjustment attuned in
pace and composition to supporting both the recovery and longterm growth. In a number of
economies, an increased in public infrastructure investment can also provide support to demand in the
short term and help boost potential output in the medium term. In emerging markets, the scope of
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macroeconomic policies to support growth if needed varies across countries and regions, but space is
limited in countries with external vulnerabilities. And in advanced economies as well as emerging
market and developing economies, there is a general, urgent need for structural reforms to strengthen
growth potential or make growth more sustainable

The data on advanced world economies shows that growth in United States is expected to be 2.8 per
cent in 2014, up from 1.9 per cent in 2013 with expansion and improvement in final domestic
demand, reduction in fiscal drag. The forecast for 2015 is marked at 3 per cent. The projection for
Euro Area is marked at lper cent and 1.4 per cent for 2014 and 2015. With exports further
contributing to growth, high debt and financial fragmentation is expected to affect domestic demand.
The annual growth is expected to remain broadly unchanged for Japan at 1.7 per cent in 2014, before
moderating to 1 per cent in 2015.

The growth in EMDES is expected to increase to 5.1 per cent in 2014 and 5.4 per cent for 2015. China
is projected to grow at the rate of 7.5 per cent and 7.3 per cent for 2014 and 2015. The growth in
China rebounded in second half of 2013 due to improvement in investment. Growth in India picked
up after a favourable monsoon and export growth and is expected to firm further on stronger structural
policies supporting investment. The projection for India is 5.4 per cent and 6.4 per cent for 2014 and
2015 respectively which is a 0.2 per cent

The tightening of global liquidity has increased external pressures and heightened the focus on India’s
macroeconomic imbalances (high inflation, large current account and fiscal deficits) and structural
weaknesses (particularly supply bottlenecks in infrastructure, power and mining).

Source-Statements of activities 2013-14-Ministry of Commerce & Industry Department of Commerce
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The major industries that contribute to Indian economy are as shown in the below chart:

Major Indusiries that comiribane to Indian Ecoxmomng
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INDIAN MANUFACTURING INDUSTRY

India has undoubtedly become one of the fastest growing economies in the world over the last two
decades wherein the manufacturing sector has contributed significantly. India’s manufacturing sector,
which accounts for around 16 per cent of the country’s gross domestic product (GDP), is a very vital
component of the development model while ensuring sustainability of the entire economy as it
facilitates adequate employment. India’s share in the global manufacturing pie is around 1.8 per cent.

With the passage of time post 1990-economic liberalization era, India has well realized the
importance of manufacturing for the overall development. the Government has also been very pro-
active, especially during the last decade.

Business conditions in the Indian manufacturing sector continued to improve in October, 2014 fuelled
by accelerated growth of output and new orders according to the HSBC India Manufacturing
Purchasing Managers' Index (PMI) data. According to the PMI, manufacturing operating conditions in
India rebounded from 51 in September 2014 to 51.6 in October 2014.

Manufacturing holds a key position in the Indian economy, accounting for nearly 16 per cent of real
GDP in FY12 and employing about 12.0 per cent of India’s labour force. Growth in the sector had
been matching the strong pace in overall GDP growth over the past few years. For example, while real
GDP expanded at a CAGR of 8.4 per cent over FY05-FY12, growth in the manufacturing sector was
marginally higher at around 8.5 per cent over the same period. Consequently, its share in the economy

has marginally increased during this time to 15.4 per cent from 15.3 i 1
per cent. Growth however has remained below that of services, an ms*’““"““a""'a““”""“"“""'"“'“
issue that has not escaped the attention of policy makers in the [ =
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pharmaceuticals, basic metals, general machinery and equipment, and electrical machinery. In the
coming year, the sector’s importance to the domestic and global economy is set to increase even
further as a combination of supply-side advantages, policy initiatives, and private sector efforts set
India on the path to a global manufacturing hub.

India’s expanding economy offers domestic

Exhibit 2 entrepreneurs and international players alike,
Growth in real GDP, manufacturing, and services (%) opportunities to invest. The Government of India
- “ knowing the importance of the sector to the
13 country’s industrial development has taken a
u — number of steps to further encourage investment

and improve the economy.

India was ranked the fourth most competitive
manufacturing nation in Deloitte’s global index for

’ 38 mnations (2013). The country’s economy

3 witnessed significant expansion in the period
. R [V 2006-2011, achieving a five-year compound
—COP  —aNUACTLrING Semices annual growth rate (CAGR) of 7.8 per cent.

Source: RBI, Aranca Research Source: www.ibef.org

India’s manufacturing sector could reach US$ 1
trillion by 2025, as per a study by global management consulting firm McKinsey and Company. This
could be achieved on the back of the continually growing demand in the country and the inclination of
multinational corporations to establish low-cost plants in India. Up to 90 million domestic jobs could
be created by 2025, with the manufacturing sector contributing to about 25-30 per cent of India’s
gross domestic product (GDP)

FICCT’s latest quarterly survey gauges the expectations of manufacturers for Q-3 (October-December
2014-15) for thirteen major sectors namely textiles, capital goods, metals, chemicals, cement and
ceramics, electronics, auto components, leather & footwear, machine tools, Food processing, paper,
tyre, textiles machinery. Responses have been drawn from 392 manufacturing units from both large
and SME segments with a combined annual turnover of over Rs 4 lac crore.

Capacity Addition & Utilization: In terms of investment, it remains subdued in manufacturing sector
as was the case for previous quarters also. For Q-3 2014-15, 74% respondents as against 71%
respondents in Q2 and 69% respondents in Q-1 2014-15 reported that they don’t have any plans for
capacity additions for the next six months. Large unutilized capacity is the major reason for not many
fresh investments proposals. In many sectors, average capacity utilization has almost remained same
in Q-2 of 2014-15 as was in Q-1 of 2014-15. These are sectors like metals, tyre, textile machinery,
capital goods. On the other hand capacity utilization has slightly improved in Q-2 in sectors like
cement and ceramics, chemicals, textiles and food. The current average capacity utilization as
reported in the survey is around 76% for Q-2 which is same as the capacity utilizations of previous
two quarters i.e. Q-1 2014-15 and Q-4 2013-14.
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Sector Average Capacity Average Capacity  |Average Capacity|Average Capacity Average Capacity
Utilisation (%) in Utilisation (%) in Q= |Utilisation (%) in |Utilisation (%) in JUtilisation (%) in
()-2 2013-14 32013-14 -4 2013-14 -1 2014-15 (-1 2014-15

Auto &0 70 73 74 70
Capital Goods 70 70 70 70 70
Cement 73 65 72 71 §i
Chemicals & 8 79 &0 71 76
Fertilizers
Textiles 78 83 79 81 82
Electronics & 60 60 75 75 70
Electricals
Food & FMCG Bo 11 T8 78 82
Leather & Footwear 71 11 biil] 70 63
Metals 70 70 70 75 75
Textiles Machinery &0 [11] [ill] [i1] 6l
Tyre &0 6l &0 B0 B0
Miscellaneous NA NA NA 70 NA

Source: FICCI Quarterly Survey on Indian Manufacturing Sector — November 2014
Sectorial Growth

BaSEd On expECtationS in different SeCtorsy the Survey Table : Growth expectations for Q-3 2014-15 compared with Q-3 2013-14

pointed out that four out of thirteen sectors were likely p— Growth
to witness low growth (less than 5%). Four sectors Cope oo o
namely, paper, ceramics, machine tools and leather and e —
footwear are expected to have a strong growth of over s comm e e e
10% in October — December 2014-15 and rest all the Products Modarstn
sectors likely to witness moderate growth. B e
Source:FICCI  Quarterly  Survey on Indian Coment and Coromics | swrons
Manufacturing Sector -November 2014 T

Note: Strong > 10%; 5% < Moderate < 10%; Low < 5% (Source: FICCI Survey)
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The major sectors that contribute to Manufacturing Industry are as shown in the below chart:

MMajor Seciors [Inder Manufaciuring Indusiries

Teatils Industry Lemather Bemctor
-
; EI3 %
= —,
- 4 i
Chemica | Sactor Bt | Bactar Food Frocessing Sactor et Secto -

OVERVIEW OF INDIAN TEXTILE INDUSTRY

Indian Textiles Industry has an overwhelming presence in the economic life of the country. Apart
from providing one of the basic necessities of life, the textile industry also plays a pivotal role through
its contribution to industrial output, employment generation and the export earnings of the country. It
contributes about 14% to the industrial production, 4% to the GDP and 11% to the country’s export
earnings. The textile sector is the second largest provider of employment after agriculture. Textile
sector in India provides direct employment to over 45 million people and holds the second position
after the agriculture sector in providing employment.

Growing at a rapid pace, the Indian Market is being flocked by foreign investors exploring investment
purposes and with an increasing trend in the demand for textile products in the country, a number of
new companies and joint ventures are being set up in the country to capture new opportunities in the
market

Source www.ibef.org

The report of the Working Group constituted by the Planning Commission on boosting India’s
manufacturing exports during the Twelfth Five Year Plan (2012-17) puts India’s exports of textiles
and clothing at US$ 64.41 billion by the end of March 2017. In global clothing exports, India ranked
ninth as per World Trade Organization (WTO) data 2012 (latest), with China, the EU, and Hong Kong
occupying the first three slots. In global textile exports, India ranked third, trailing China and the EU.
The import content of India’s textile exports is very low, limited to certain specialty fibers and
accessories.

The Indian textiles industry is extremely varied, with the hand-spun and hand-woven sector at one end
of the spectrum, and the capital intensive, sophisticated mill sector at the other. The decentralized
power looms / hosiery and knitting sector form the largest section of the Textiles Sector. The close
linkage of the Industry to agriculture and the ancient culture, and traditions of the country make the
Indian textiles sector unique in comparison with the textiles industry of other countries. This also
provides the industry with the capacity to produce a variety of products suitable to the different
market segments, both within and outside the country.
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The major sub-sectors that comprise the textiles sector include the organized Cotton/Man-Made Fibre
Textiles Mill Industry, the Man-Made Fibre/Filament Yarn Industry, the Wool and woolen Textiles
Industry, the Sericulture and Silk Textiles Industry, Handlooms, Handicrafts, the Jute and Jute
Textiles Industry, and Textiles Exports.

The Indian textile industry is vertically integrated from raw material to finished products, i.e. fiber to
retail. The government has been providing liberal assistance to the sector under the Technology
Upgradation Fund Scheme (TUFS). Under TUFS, since inception till 31 March 2014 investment of
more than Rs.2,50,000 crore has been made in the sector and Rs.18,579.40 crore has been released
towards subsidy. The Scheme for Integrated Textile Parks (SITP) is a strategic initiative to help set up
integrated parks equipped with world-class infrastructure facilities in industrial clusters/locations with
high growth potential. The proposal for continuation of the SITP Scheme in the Twelfth Five Year
Plan with an allocation of Rs.1900 crore, which includes an additional grant for apparel-
manufacturing units under the SITP, has been approved by the Cabinet Committee on Economic
Affairs (CCEA). An allocation of Rs300 crore was made in 2013-14, later revised to Rs.140 crore, of
which Rs.111 crore was disbursed.

Source: Annual Report 2013-2014, Ministry of Textiles and Economic Survey 2013-2014.

The size of India's textile market is expected to expand at a CAGR of 10.1 per cent over 2009-21 In
2012, apparel had a share of 69 per cent of the overall market; textiles contributed the remaining 31
per cent.

TEXTILE MARKET SIZE CAGR 10.1% E
5223 Bn
$143 Bn
I 507 Bn
I 576 Bn
I 570 Bn

B Appare

Textile

Market Size

The Indian textile industry is set for strong growth, buoyed by both strong domestic consumption as
well as export demand. Abundant availability of raw materials such as cotton, wool, silk and jute and
skilled workforce has made India a sourcing hub.

India has the potential to increase its textile and apparel share in the world trade from the current level
of 4.5 per cent to eight per cent and reach US$ 80 billion by 2020.

Textile exports in FY15 are expected to grow by 25 per cent to US$ 50 billion, according to Mr
Santosh Kumar Gangwar, Minister of State with Independent Charge for Textiles, Government of
India.

The most significant change in the Indian textile industry has been the advent of man-made fibres
(MMF). India has successfully placed its innovative range of MMF textiles in almost all the countries
across the globe. MMF production increased by 9 per cent during April 2014. Cotton yarn production
increased by 2 per cent during April 2014. Cloth production by mill sector and powerloom sector
increased by 5 per cent and 6 per cent respectively during April 2014. Total cloth production
increased by about 2 per cent during the same month.

Further, the Government of India plans to launch US$ 44.21 million missions for promotion of
technical textiles, while the Ministry of Finance has cleared setting up of four new research centres for
the industry, which include products such as mosquito and fishing nets, shoe laces and medical
gloves.
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The global technical industry is estimated at US$ 127 billion and its size in India is pegged at US$ 11
billion.

Investments

The textiles sector has witnessed a spurt in investment during the last five years. The industry
(including dyed and printed) attracted foreign direct investment (FDI) worth Rs 6,985.86 crore (US$
1.15 billion) during April 2000 to June 2014.

Some of the major investments in the Indian textiles industry are as follows:

Private equity (PE) funds have planned to invest in ethnic wear firms, having observed Mr
Kishore Biyani earn a 22-fold return on his investments in ethnic apparel major Biba.

Kumar Mangalam Birla plans to purchase 16 per cent stake in cement to garments maker,
Century Textiles and Industries.

Reliance Industries (RIL) has commissioned a polyester filament yarn (PFY) facility at Silvassa,
Dadra and Nagar Haveli, giving boost to its position as the world's largest producer of polyester
fibre and yarn.

Arvind Ltd and Japan-based OG Corporation has inaugurated manufacturing facilities of their
joint venture (JV)-Arvind OG Nonwovens Pvt Ltd-near Ahmedabad, Gujarat, at an investment of
about Rs 50 crore (US$ 8.26 million).

Private Equity (PE) firm Everstone plans to invest Rs 100 crore (US$ 16.53 million) for an
undisclosed minority stake in the fashion label of designer Ritu Kumar.

Government Initiatives

Some of initiatives taken by the government to further promote the industry are as under:

Encouraged by turnaround in the textile exports, the Government of India plans to set up a US$
60 billion target for the next financial year, a jump of over 30 per cent from the current financial
year. For the current fiscal year, the government has set a target of US$ 43 billion.

As per the 12" Five Year Plan, the Integrated Skill Development Scheme aims to train over
2,675,000 people within the next 5 years (this would cover over 270,000 people during the first
two years and the rest during the remaining three years). This scheme would cover all sub-sectors
of the textile sector, such as textiles and apparel, handicrafts, handlooms, jute and sericulture.

The Government of Odisha plans to set up at least two textile parks under the Scheme for
Integrated Textile Parks (SITP) of Union government during the 12" Five Year Plan.

The Government of India plans to set up a Rs 100 crore (US$ 16.53 million) venture capital fund
to provide equity support to start-ups in the textiles sector, in order to encourage innovative ideas
in this export intensive sector.

The Government of India has allotted Rs 700 crore (US$ 115.74 million) in the 12" Five Year
Plan for the development of technical textiles. In 2012-13, the technical textiles industry reached
Rs 7.48 trillion (US$ 123.68 billion) at an annual growth rate of 3.5 per cent.

Make In India Campaign

.  ‘Make in India’ campaign was launched in Sep, 2014 by the Honorable Prime
Minister ‘Shri. Narendra Modi’

Il.  Textile amongst the 25 thrust sectors that have been identified under this campaign

I1l.  Low overheads compared to other industries, lean manufacturing practices, and the
sector having the youngest machinery will work in favour of the sector

IV.  Significant step to displace imports with exports. Exports have already thrived. India
can look at exploiting this advantage further.
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e Technology Upgradation Fund Scheme (TUFS)

I.  Government gives interest and capital subsidy for new investments across the textile
value chain

Il.  Total investments around Rs 2,40,000 Cr have been attracted through the TUFS
e  Scheme for Integrated Textiles Parks (SITP)

. Government’s Scheme for Integrated Textile Park has attracted investments worth Rs
18,425 Cr across 40 textile parks sanctioned

e Other schemes
. Cluster development
Il.  Skill development
I1l.  100% FDI through automatic route.
IV.  Power loom schemes etc.

Source: www.ibef.org_textile industry_August2014
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LONG-TERM OUTLOOK
Vision 2024-25

Over the last 10 years, India’s textile and apparel exports have grown at the rate of 11%. After
the phasing out of export quotas in 2005 India’s export performance has been below
expectations.

There is no reason why India, provided it takes the necessary steps, cannot achieve 20%
growth in exports over the next decade. In the domestic market, sustaining an annual growth
rate of 12% should not be difficult.

This implies that with a 12% CAGR in domestic sales the industry should reach a production
level of US$ 350 billion by 2024-25 from the current level of about US$ 100 billion for the
domestic market.

With a 20% CAGR in exports India would be exporting about US$ 300 billion of textile and
apparel by 2024-25. India should by then have a market share of 20% of the global textile and
apparel trade from the present level of 5%.

During this period India should attempt a structural transformation whereby it exports only
finished products. This would imply that growth rates in exports of fibre and yarn start
declining and growth rates of apparel, homes furnishing, technical textiles and other finished
products should grow very rapidly. This would maximise employment generation and value
creation within the country. In the process, investment of about US$ 120 billion would take
place and about 35 million additional jobs would get created.

Strategy

Achieving Scale across the Value Chain

a) It would be necessary to attract large scale investment to establish world class
manufacturing set-ups at each level of the value chain. The advent of large
manufacturing set ups which will be able to realize economies of scale will help India
in achieving global competency. Large scale capacity additions will enable India to
achieve the targets of higher global trade share and generate significant employment
opportunities in the sector.

Attract Investment into the Sector

a) The sector needs to get US$ 120 billion investment for achieving the size of US$ 650
billion by 2024-25. This is a formidable challenge. Attracting new entry, both through
start-ups and FDI is essential and would need to be given focussed attention

Skill, Quality and Productivity

a) The Ministry of Textiles needs to evolve a credible mechanism for tracking
improvements in quality and productivity across the value chain as well as across
individual enterprises. A program for assisting individual firms in improving on both
parameters needs to be implemented.

Promoting Innovation and R&D

a) The Indian textile and apparel sector is known for its traditional products. India is yet
to make its presence felt on the global stage with brands, chains, products and
processes. Without innovation and R&D this would not happen. Government and
industry need to work in partnership for this transformation. Business process
innovation, in terms of, building brands and creating designs should be the immediate
priority.
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e Partnership with State Government

a) To achieve full potential the schemes and programmes of the Ministry of Textiles
need the cooperation and support of the State Governments. The initiatives of the
Central and State Governments need to complement each other for the attainment of
the shared national objective

Action Plan
e Attract Investment into the Sector.

a) Cluster specific SPVs should be promoted in partnership with the State Governments.
The SPVs for this purpose should be not-for-profit institutions which may get seed
money from the Ministry of Textiles. The SPV could also choose to operate in the
PPP mode. SPVs will purchase latest technology machines and lease them to weavers
or knitters. The SPVs through bulk purchases should be able to get reasonable
discounts from the machine manufacturers. Being promoted by the Ministry of
Textile and the State Government, the SPVs should be able to raise debt at attractive
rates for their operations. If necessary their debt could be guaranteed jointly by the
Central and State Governments in the initial phase of operations till the track record
would warrant the withdrawal the Government guarantees. To the extent feasible,
new work-sheds may also be created for which land would need to be arranged for
the SPVs by the State Government. The real income of the weaver after paying for
the EMI to the SPV should increase adequately for the Scheme to be a real success. 4
to 5 pilot projects of this nature should be taken up initially. Accordingly the interest
subsidy subvention would need to be calibrated. After the learning of few pilot
projects, a robust delivery mechanism should be in place over the next 2 years.
Thereafter, the programme should be scaled up to ensure complete replacement of old
looms with modern shuttleless looms over the next 5 to 7 year.

o  Skill, Quality and Productivity

a) Itis necessary to ensure that in the next 3 years, the entire new workforce entering the
sector is formally trained and certified. It is recommended that the existing skill
development initiatives through the Sector Skill Council should be appropriately
scaled up in partnership with the industry.

b) It is recommended that fee paid by textile and apparel sector companies to
professional agencies for skill development should be eligible for tax relief.

c) itis recommended that there should be universal coverage of all textile workers and
handicraft artisans under Rashtriya Swasthya Beema Yojana (RSBY) within next 5
years

e Promoting Innovation and R&D
a) Creation of global brands should be supported by Ministry of Textiles financially.

b) It is recommended that FDI in single and multi-brand retail for Indian apparel brands
only may be permitted in the automatic route.

Source: Report on Vision, Strategy and Action Plan for Indian Textile and Apparel Sector,
Ministry of Textiles.
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KEY DEMAND DRIVERS

Rising
demand in
exports
Favoqr_able Robust
Conditions Demand
In India
Key
Demand
Drivers
Policy Increaging
Support Investment
Competitive
Advantage

1. Rising Demand in Exports

e The total value of textile products exported from India was estimated at US$ 40 billion
in FY 2013.

o India has overtaken Italy and Germany, and is now the second largest textile exporter in
the world.

e India was the third-largest supplier of textiles and clothing to the US in 2013,
contributing about 6.01 per cent of its total imports.

Source: www.ibef.org
2. Robust demand:

e The Indian textiles industry is set for strong growth, buoyed by both strong domestic
consumption as well as export demand. The industry is expected to reach US$ 220
billion by 2020, according to estimates by Alok Industries Ltd

3. Increasing investments:

o For the textiles industry, the proposed hike in FDI limit in multi-brand retail will bring
in more players, thereby providing more options to consumers. It will also bring in
greater investments along the entire value chain — from agricultural production to final
manufactured goods.

4. Competitive advantage:

e Abundant availability of raw materials such as cotton, wool, silk and jute gives India
advantage over other countries. India enjoys a comparative advantage in terms of
skilled manpower and in cost of production relative to major textile producers

5. Policy Support
e 100% FDI in textile sector

e Government setting up Scheme for Integrated Textile Parks(SITP)
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e Increasing loans under Technology Upgradation Fund Scheme.
e Launch of ‘Make In India’ campaign by The Prime Minister, Mr. Narendra Modi
6. Favourable Conditions in India

e The ready availability of a large and low-cost labour force, adequate supply of raw
material and advanced spinning capacities play an important role in positioning India as
a textile hub.

e The presence of state-of-the-art manufacturing capacity across the entire value chain
(yarn, fabric, as well as garments) gives the Indian cotton industry an edge over others.

e The Indian textile industry is fast adopting best practices in benchmarking, human
resource development, best management practices and quality certifications.
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OUR BUSINESS

Our Company, promoted by Mr.Jugalkishore Jhawar is engaged in textile sector. Our Company was
incorporated as ‘Supreme (India) Impex Limited’ under the Companies Act, 1956 vide Certificate of
Incorporation dated August 2, 1995 bearing registration number 026968 issued by the Registrar of
Companies, Ahmedabad. Our Company received Certificate for “Commencement of Business” on
August 21, 1995. The corporate identity number of our Company is U51100GJ1995PLC026968. Our
registered office is situated at Plot No 823/2, Road No0.8, GIDC, Sachin, Surat, Gujarat- 394230.

Our Company has ventured in highly value added textile sector catering to the international market,
and has successfully transformed into a textile exporter mainly comprising women’s clothing. SIIL
offers value-added work such as handwork, sequencing and embroidery on fabrics. It has recently
diversified its presence into Multi Ply Yarn which is used in making home furnishing items like
Carpets, terry towels, fashion fabrics and others. The company has secured LoP for Apparel &
Garment manufacturing from GOI at its Apparel park unit

Our Company was incorporated in 1995 and in less than two decades has achieved a turnover of more
than Rs. 300 crores. The Company has not only established its footings in domestic markets but also
explored international markets. This has been possible through efficient production capacity,
marketing of our products and our ability to incorporate new design in its range.

The Company has secured an ISO Certification -ISO 9001:2008 in 2010-2011. The growth of the
Company has been fuelled by the volume of its activities that span across various textile segments—
fabrics, apparels, garments, dress materials etc.

OUR MANUFACTURING FACILITY AND BUSINESS PROCESS

Our manufacturing plant is situated at Supreme House, 823/2, Road No. 8, GIDC, Sachin, Surat. Our
Company is having the infrastructural facilities admeasuring on land of 2881 sq. mtrs. with power
connection and a skilled work force and labour force. The group is having managerial team consisting
inter alia of second generation management as well as technical experts.

Our manufacturing plant is equipped with the below mentioned machinery:
1. Schiffli Machines
2. Yarn Doubling & Twisting Machines

SCHIFFLI MACHINES

WORKING OF SCHIFFLI MACHINES

The Schiffli machine is a variation of the sewing machine. It embroiders with a front thread and
bobbin thread (yarn at the back of the cloth) which together forms a lock stitch, similar to that of a
sewing machine.
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Front yarn

Shuttle yarn

The front yarn is treated in a needle which passes through the fabric to a predetermined point. It is
then retracted slightly, and the friction of fabric holds the thread, forcing a loop to be formed. A
shuttle containing the yarn which is attached to the previous stitch in the back of the goods is driven
through this loop, and the needle is driven again slightly further into the fabric, to allow enough thread
for the shuttle to pass through the loop.

2 - Fromt yarn
3 - Fabric

4 - Shuttle

5 - Bobbin

The needle is retracted while the shuttle is at its highest point and the shuttle returns to the bottom of
the box. As the needle retracts, tension is applied as the big thread guide tightens the stitch thus
formed. The loop is closed with the bobbin thread locked inside. Each stitch forms in the same
manner. Between each of these stitches the frame is moved, stopped for the stitch and moved again,
thus forming the embroidery design.
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SCHIFFLI MACHINE FRAME MOVEMENT

PlipYa—y=—

L B

The spool used for a Schiffli machine is mounted on a shaft to hold a large quantity of yarn. It is
placed on an angular spindle; the yarn is drawn off its right side. This way yarn can be prevented from
being stuck. The winding off the yarn from full and heavy spools can be facilitated by using metal
attachments which are placed in the middle of the tubes of the spools in order to allow a constant front
yarn tension.

1~ Spool

2 - Thread roller

3 - Thread watcher
4 - Big thread guide
5 - Hook

6 - Needle

7 - Borer

Sometimes cones are used for big order of one design, when the spool would not hold enough yarn for
a long run without constant changing. In such cases the yarn is drawn from the top end through the
middle of the cone, which might be placed on the floor or might be fixed on the cone holder device.
Unlike spools, cones are fixed on the cone holder device and can therefore not be turned.
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PROCESS FLOW CHART
The following is the process of making women garments through use of Schiffli machines

Sourcing and

Marketing Mending Finishing
Sketching and Thread Packaging and
Designing Cutting Dispatching

Sampling on :
Machine Production
Buyers Programmin
Approval & 8

e Sourcing & Marketing

Our marketing department discusses with customers the design and fabric to be used as per
their demand and requirements. On understanding the demands and requirement of the
customers, our marketing department gives inputs to the sketching and designing department.

e Sketching & Designing

On understanding the requirements of the customers as explained by marketing department
the sketchers design on paper and the design is then approved by senior designer(s). The
approved designs are, then, uploaded on the “Wilcom Software”. Once these designs are
uploaded on the software they are made ready to run on machines.

e Sampling on Machine

The new designs which are being uploaded on the “Wilcom Software” is used on sample
fabric for sampling purpose and on completion, the same is forwarded to marketing
department for verification.

e Buyers Approval

On receiving samples from the designing department, our marketing executive shares the
samples with buyers and takes approval for programming.

e Programming

On receiving the approval, the production manager sets the programme as per the final design,
colour and required metres.
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e Production
As per the order requirement, fabric is mounted on machine for making embroidery designs.
e Thread Cutting

The ready embroidery fabric; that is the output produced, is sent for yarn cutting to the thread
cutting department.

e Mending

Once the fabric is out from thread cutting department the fabric is checked by workers to find
any errors or mistakes and the same is corrected by them in the mending department.

e Finishing

On finalization from the mending department, approval is taken from quality control in-
charge and then sent for ironing.

e Packing & Dispatching

On completion of ironing, the product is packed and dispatched to buyers

PROCESS OF YARN DOUBLING & TWISTING
The following is the process of Yarn Doubling & Twisting -

Final Quality

Sl Twisting check

Cops Assembly
Winding Winder

Heat Set

Dol Machine

e Sourcing
Firstly yarn is procured from different well-known spinners in India

e Copswinding
Once yarn is sourced cops winding is done, in which 1 kg bobbin of fully drawn yarn is
placed by cops winder machine.
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Doubling

Now these 1 kg bobbins are placed in twisting machine in which primary twisting is done and
the two twisted fully drawn yarn is parallel together and then again the two fully drown yarn
is twisted together, thus doubling is achieved.

Heat Set Machine

Now these Yarns are placed in Boiler and these heat setting of yarns can be done at about 95
degree of temperature for about 50 minutes to remove shrinkage.

Assembly Winder

These doubled yarns are kept parallel together in a machine called assembly winder
depending upon requirements

Final Twisting

Final Twisting is done through twisting machine to give a twist to the doubled yarns and the
desired product is achieved.

Quality Check
A quality test is run and if product passes the test the product is packed and dispatched

OUR SPECTRUM OF PRODUCTS

Sarees

Our salwaar suits aims to exhibit style and
authenticity . We offer our products at an
affordable cost to our esteemed customers. We
specialise in core areas of style and designs like
decoration cuts, curves, patches, embroidery, work,
thread work, sippy work, and glass work.

Fabrics

Our range of sarees include designer
sarees, ethnic sarees, embroidered
sarees, printed sarees, silk sarees, and
handloom sarees. Our team of designers
offer tailor-made products as per
customer specification. Special attention
to customer requirements and designs
portraits a reflection of Indian culture in
our products.

Salwaar Suits

. Our fabric line features an extensive range of

dyed fabrics, knitted fabrics, printed fabrics
and cotton fabrics covering a vast assortment
of woven fabric. Our Company’s Sourcing and
Design Department attempts to satisfy going
on customer requirements.
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Embroidery Accessories

Embroidery embellishes a fabric and it has been
around for generations. Hand-embroidery and
Eyelet embroideries were done in the past. As
technology took over human lifestyle,
embroidery has come within easy reach of a
common man. Embroidery is done on a range of
casual and high fashion fabrics in cotton, silk,
polyester, viscose, linen, tulle, net and organza.
We use embroidery thread manufactured from
cotton, novelty vyarns, silk, etc. besides
accessories right from trendy casuals to elaborate
bridal wear.

Yarn Doubling & Twisting

Supreme(India) Impex Limited—Prospectus

Yarn doubling & twisting has been recently
started by us. Our Company purchases yarn;
doubles and twists it as per the customer specific
requirements. Doubled and twisted yarns are
manufactured and generally exported to foreign
countries. Thread is doubled to make warp, and it
is invariably used for the manufacture of knitting
yarn, crochet yarn and sewing yarn.
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OUR STRENGTHS

Customer focus, designs, marketing strategies and adherence to fair practices have always been the
cornerstone of the Company’s philosophy.

1. Customer Focus: Our Company’s efforts have been directed towards highest levels of customer
satisfaction. The progress achieved by us is largely due to our ability to address customer
satisfaction. Our Company has always believed in assessing the changing consumer preferences
from time to time and redesigning our products accordingly by continuously acquiring new skills
and technical know-how. The management of the Company is well acquainted with
European/African/ South Asian Markets, including Indonesia, Singapore, Hong Kong, with a
thrust on the African continent resulting in increase in turnover over the years.

2. Creativity: Our Company has always been driven by the quest to develop something new and
constantly strives to develop better products which appeal to our constantly growing customer
base. This spirit has helped us to evolve as a trendsetter in our field of operations. Our Company’s
forte lies in its ability to translate its vision into realities using , technology and personnel who
successfully supervise each new venture undertaken.

3. Integrity: Our Company has always ensured adherence to fair trade practices and high levels of
integrity. We believe in ethical behaviour with all our customers, employees and external
dealings. The inner zeal and hard-core efforts of the management puts the Group as a forerunner
in the field of textile export business.

4. Growth: Our Company believes in sustained growth with stability. We aspire to develop such a
business strategy that shall propel growth along with increased market presence both in national
and international markets. The aim is to make ‘Supreme’ a dynamic, successful and highly
competent business house and a force to reckon with in the industry.
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Leveraging the experience of our Promoter: Our Promoter Mr Jugalkishore Jhawar has more
than 25 years of experience in the field of apparels, garments and textile which has contributed
significantly to the growth of our Company

Economies of Scale: We have been registering consistent growth in volumes leading to higher
economies of scale. Our Company was awarded Three Star Export House Status by Ministry of
Commerce.

Technology: Our Company has invested significant resources in technological capabilities and
has developed a scalable technology system.

Quality of Service: Our Company has been accredited with “ISO 9001:2008” Certification for
quality system by SG Certification Private Limited for manufacturing and export of fabrics. We
adhere to quality standards as prescribed by our customers; hence we get repetitive orders from
our buyers, as we are capable of meeting their quality standards, which enables us to maintain our
brand image in the market.

DETAILS REGARDING MANUFACTURING CAPACITY AND PRODUCTION

It is difficult to calculate the exact capacity utilisation for making each product as schiffly machines
are used to design fabrics and thereafter these fabrics is utilised for sarees, salwars etc depending upon

the

requirements of the customers. However, the machinewise manufacturing capacity is mentioned

below and its actual utilization will also depend on the design and type of product. Yarn Doubling &
Twisting Machine was installed in last year and its utilization has recently started.

Year Particulars

Manufacturing Capacity
(of complete set of machines)

2013-14 | For Schiffily 19,44,000 stitches per day

Swiss Lasser Schiffily Machines (3 no.s)

*For Yarn
All set of Machines comprises 264/176, 88, 98, 32, | 180 tons per month
432 Position. (20 +2 no.s)

2012-13 | For Schiffily 19,44,000 stitches per day

Swiss Lasser Schiffily Machines (3 no.s)

2011-12 | For Schiffily 19,44,000 stitches per day

Swiss Lasser Schiffily Machines (3 no.s)

*Installed in the year 2013-14
Projected Capacity

The Projected capacity of the machines for the next three years cannot be estimated as the production
depends upon demand along with type & design of the products.

PLANT & MACHINERY

ﬁl';)' Description/Name of Machinery Unit (in No.)
1 Swiss Lasser Schiffily Machines 3
2 Yarn Doubling & Twisting Machines 20+2

COLLABORATIONS

We

have not entered into any technical or other collaboration
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UTILITIES & INFRASTRUCTURE FACILITIES
Raw Material

Our major raw material is grey fabric which is generally cotton and polyester and the same is, sourced
from domestic Indian market only. For Yarn doubling & Twisting our material is thin yarn which is
also sourced from domestic markets.

Infrastructure Facilities

Our registered office is well equipped with computer systems, internet connectivity, other
communication equipment’s, security and other facilities, which are required for our business
operations to function smoothly.

Power

Power requirements are met through state electricity boards and back-up diesel generator sets. Given
that electricity is critical for running the machines, our back-up diesel generators are crucial to our
operations in case of power failures.

Water

Water, while not critical to our operations, is generally sourced from state water boards and / or
borewells.

HUMAN RESOURCE

As on September 30, 2014 our Company has 50 employees. Detailed break up of the employees
department wise is as follows

Department Nos

Export Marketing

Accounts & Finance

Export Documentation & Packing

Admin & Internal Control

Production (Yarn Division)

Production & Maintenance 1

~N| R ~|oo|o|o|~

Sourcing & Development

Total 50
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BUSINESS STRATEGY

Our Strategy is to become a leader in the sector in which we operate. The diagram below represents
our continuous growth philosophy being implemented:

L
¢ »

® &

1. Enhancing existing production and product quality

We believe that quality service and products of standards is of utmost importance for customer
retention and repeat-order flow. We intend to have close interaction with our customers to
strengthen our relationships with them. We train our employees to consistently design and
deliver client focused solutions.

2. Diversified business scope

We intend to diversify our business by focusing on opportunities across a range of areas and not
solely on manufacturing textile and exporting of garments but also by penetrating into the field
of accessories and yarn doubling & Twisting with an aim of diversifying and satisfying total
requirements of our clients.

3. Improving functional efficiency

Our Company intends to improve operating efficiencies to achieve cost reductions to have a
competitive edge over the peers. We believe that this can be done through continuous process
improvement, customer service and technology development.

4. Leveraging Market skills and Relationship

Leveraging our market skills and relationships is a continuous process in our organization and
the skills that we impart in our people give importance to customers. We aim to do this by
leveraging our marketing skills and relationships and further enhancing customer satisfaction.
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5. Focus on consistently meeting quality standards

Our Company strives to consistently meet quality standards to the customer satisfaction. This is
necessary so as to make sure that we get repeat business from our existing customers. This will
also aid us in enhancing our brand value.

COMPETITION

The industry in which we operate is unorganized and fragmented with many small and medium-sized
companies. Textile being a global industry, we face competition from various domestic and
international players. We compete with other service provider on the basis of service quality, price
and reliability. While these factors are key parameters in customer’s decisions matrix in availing our
product’s, we attempt to offer the best quality product at economical price

Due to industry’s fragmented nature, there is no authentic data available to our Company on total
industry size and markets share of our Company vis-a-vis competitors.

FUTURE PROSPECTS
Export Obligations

As on the date on the Prospectus, our Company under the EPCG Scheme, in terms of which, capital
goods may be imported at a concessional rate of custom duty has an Export obligation as follows.

S | Deta | License No Issue Duty Total Export | Balance Period
r |ils Authorisa | saved( | Export Obligat | export upto
N tion date | Rs) Obligation | ion obligation | which
0 complet | to be | Export
ed completed | obligati
on to
be
comple
ted
1 | EPC | 5230011254/3/ | February 59,69,3 | 864337.66 | 248421. | 162083.33 | 8 years
G 11/00 21,2013 32 USD | 09 USD usD
MARKETING

The efficiency of the marketing and sales network is critical success factor of our Company. Our
success lies in the strength of our relationship with our customers who have been associated with our
Company for a long period. Our marketing team through their vast experience and good rapport with
customers owing to timely and quality delivery of service plays an instrumental role in creating and
expanding a work platform for our Company. To retain our customers, our marketing team, which
comprises people with vast experience regularly interacts with them and focuses on gaining an insight
into the additional needs of our customers.

INSURANCE

We maintain insurance for standard fire and special perils policy, which provides insurance cover
against loss or damage by fire and earthquake which we believe, is in accordance with customary
industry practices.

Page 125 of 396




PROPERTY

Land & Property Owned By The Company
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Purchase
Property | Description of Consideration | Date of
Sr.No. | Kind Property Area | Vendors Details (Rs.) Purchase | Title
Shop No 1425, | 170 Raghukul Market Co- 1,08,000 | May 28, | Clear
1 Freehold Ground floor - D | Sq. ft. | operative Society Ltd. 2007
Property wing Raghukul &Rachna Organizers
Market — Surat
Shop No 1426, | 170 Raghukul Market Co- 1,08,000 | May 28, | Clear
5 Freehold Ground floor - D | Sq. ft. | operative Society Ltd. 2007
Property wing Raghukul &Rachna Organizers
Market — Surat
Shop No 1427, | 170 Raghukul Market Co- 1,08,000 | May 28, | Clear
3 Freehold Ground floor - D | Sq. ft. | operative Society Ltd. 2007
Property wing Raghukul &Rachna Organizers
Market — Surat
Shop No 1428, | 170 Raghukul Market Co- 1,08,000 | May 28, | Clear
4 Freehold Ground floor - D | Sq. ft. | operative Society Ltd. 2007
Property wing Raghukul &Rachna Organizers
Market — Surat
Shop No 1429, | 170 Raghukul Market Co- 1,08,000 | May 28, | Clear
5 Freehold Ground floor - D | Sq. ft. | operative Society Ltd. 2007
Property wing Raghukul &Rachna Organizers
Market — Surat
Shop No 1478, | 170 Raghukul Market Co- 1,08,000 | May 28, | Clear
6 Freehold Ground floor - D | Sq. ft. | operative Society Ltd. 2007
Property wing Raghukul &Rachna Organizers
Market — Surat
Shop No 1479, | 170 Raghukul Market Co- 1,08,000 | May 28, | Clear
7 Freehold Ground floor - D | Sq.ft. | operative Society Ltd. 2007
Property wing Raghukul &Rachna Organizers
Market — Surat
Shop No 1480, | 170 Raghukul Market Co- 1,08,000 | May 28, | Clear
8 Freehold Ground floor - D | Sq.ft. | operative Society Ltd. 2007
Property wing Raghukul &Rachna Organizers
Market — Surat
Shop No 1481, | 170 Raghukul Market Co- 1,08,000 | May 28, | Clear
Ground floor - D | Sq. ft. | operative Society Ltd. 2007
Freehold . .
9 Property wing &RachnaOrganizers
RaghukulMarket —
Surat
Shop No 1482, | 170 Raghukul Market Co- 1,08,000 | May 28, | Clear
10 Freehold Ground floor - D | Sq.ft. | operative Society Ltd. 2007
Property wing Raghukul &Rachna Organizers
Market — Surat
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Purchase
Property | Description of Consideration | Date of
Sr.No. | Kind Property Area | Vendors Details (Rs.) Purchase | Title
Freehold Shop No. 25, Block | 170 Dena Bank 6,24,545 | August Clear
Property No. A, Lower | Sq.ft. | Dena Lakshmi 24,2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
11 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No. 26, Block | 170 Dena Bank 6,24,545 | August Clear
Property No. A, Lower | Sqg.ft. | Dena Lakshmi 24, 2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
12 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No. 27, Block | 170 Dena Bank 6,24,545 | August Clear
Property No. A, Lower | Sqg.ft. | Dena Lakshmi 24, 2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
13 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
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Purchase
Property | Description of Consideration | Date of
Sr.No. | Kind Property Area | Vendors Details (Rs.) Purchase | Title
Freehold Shop No. 28, Block | 170 Dena Bank 6,24,545 | August Clear
Property No. A, Lower | Sq.ft. | Dena Lakshmi 24,2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
14 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No. 39, Block | 170 Dena Bank 6,24,545 | August Clear
Property No. A, Lower | Sqg.ft. | Dena Lakshmi 24, 2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
15 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No. 40, Block | 170 Dena Bank 6,24,545 | August Clear
Property No. A, Lower | Sqg.ft. | Dena Lakshmi 24, 2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
16 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
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Purchase
Property | Description of Consideration | Date of
Sr.No. | Kind Property Area | Vendors Details (Rs.) Purchase | Title
Freehold Shop No. 41, Block | 170 Dena Bank 6,24,545 | August Clear
Property No. A, Lower | Sq.ft. | Dena Lakshmi 24,2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
17 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No. 42, Block | 170 Dena Bank 6,24,545 | August Clear
Property No. A, Lower | Sqg.ft. | Dena Lakshmi 24, 2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
18 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No. 52, Block | 170 Dena Bank 6,24,545 | August Clear
Property No. A, Lower | Sqg.ft. | Dena Lakshmi 24, 2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
19 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
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Purchase
Property | Description of Consideration | Date of
Sr.No. | Kind Property Area | Vendors Details (Rs.) Purchase | Title
Freehold Shop No. 53, Block | 170 Dena Bank 6,24,545 | August Clear
Property No. A, Lower | Sqg.ft. | Dena Lakshmi 24,2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
20 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No. 54, Block | 170 Dena Bank 6,24,545 | August Clear
Property No. A, Lower | Sqg.ft. | Dena Lakshmi 24, 2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under, the
Surat Securitisation and
21 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No. 128, | 170 Dena Bank 6,24,545 | August Clear
Property Block No. B, Lower | Sqg. ft. | Dena Lakshmi 24, 2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
22 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
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Purchase
Property | Description of Consideration | Date of
Sr.No. | Kind Property Area | Vendors Details (Rs.) Purchase | Title
Freehold Shop No. 129, | 170 Dena Bank 6,24,545 | August Clear
Property Block No. B, Lower | Sqg. ft. | Dena Lakshmi 24,2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
23 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No. 130, | 170 Dena Bank 6,24,545 | August Clear
Property Block No. B, Lower | Sqg. ft. | Dena Lakshmi 24, 2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
24 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No. 131,170 Dena Bank 6,24,545 | August Clear
Property Block No. B, Lower | Sqg. ft. | Dena Lakshmi 24, 2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
25 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
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Purchase
Property | Description of Consideration | Date of
Sr.No. | Kind Property Area | Vendors Details (Rs.) Purchase | Title
Freehold Shop No. 132, | 170 Dena Bank 6,24,545 | August Clear
Property Block No. B, Lower | Sqg. ft. | Dena Lakshmi 24,2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
26 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No.133, Block | 170 Dena Bank 6,24,545 | August Clear
Property No. B, Lower | Sqg.ft. | Dena Lakshmi 24, 2009
ground floor, Building Ashram
Kohinoor  Textile Road, Ahmedabad,
Market, Ring Road, under the
Surat Securitisation and
27 Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No. 56, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. A, Lower | Sq.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat under the
Market, Ring Road, Securitisation and
28 Surat Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No.57, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. A, Lower | Sqg.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
29 Surat Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
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Purchase
Property | Description of Consideration | Date of
Sr.No. | Kind Property Area | Vendors Details (Rs.) Purchase | Title
Freehold Shop No.33, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. B, Lower | Sq.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
Surat Reconstruction of
30 Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No.34, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. B, Lower | Sq.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
Surat Reconstruction of
31 Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No.35, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. B, Lower | Sq.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
Surat Reconstruction of
32 Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
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Purchase
Property | Description of Consideration | Date of
Sr.No. | Kind Property Area | Vendors Details (Rs.) Purchase | Title
Freehold Shop No0.36, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. B, Lower | Sq.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
Surat Reconstruction of
33 Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No.37, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. B, Lower | Sq.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
Surat Reconstruction of
34 Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No.38, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. B, Lower | Sq.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
Surat Reconstruction of
35 Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
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Purchase
Property | Description of Consideration | Date of
Sr.No. | Kind Property Area | Vendors Details (Rs.) Purchase | Title
Freehold Shop No.134, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. B, Lower | Sq.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
Surat Reconstruction of
36 Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No.135, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. B, Lower | Sq.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
Surat Reconstruction of
37 Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No.136, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. B, Lower | Sq.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
Surat Reconstruction of
38 Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
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Purchase
Property | Description of Consideration | Date of
Sr.No. | Kind Property Area | Vendors Details (Rs.) Purchase | Title
Freehold Shop No.137, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. B, Lower | Sq.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
Surat Reconstruction of
39 Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No.114, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. B, Lower | Sq.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
Surat Reconstruction of
40 Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No.115, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. B, Lower | Sq.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
Surat Reconstruction of
41 Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
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Purchase
Property | Description of Consideration | Date of
Sr.No. | Kind Property Area | Vendors Details (Rs.) Purchase | Title
Freehold Shop No.116, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. B, Lower | Sq.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
42 Surat Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No.117, Block | 170 Bank of India 4,35900 | Aug, 12, | Clear
Property No. B, Lower | Sqg.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
43 Surat Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002
Freehold Shop No.118, Block | 170 Bank of India 4,35,900 | Aug, 12, | Clear
Property No. B, Lower | Sqg.ft. | Surat Main Branch, 2009
ground floor, Lalgate, Post Box No.
Kohinoor  Textile 226, Surat, under the
Market, Ring Road, Securitisation and
44 Surat Reconstruction of
Financial assets &
Enforcement of
Security Interest Act,
2001 and the Security
Interest (Enforcement)
Rules, 2002

Property Sr. no 11 to 44 have been purchased vide various Indentures of Conveyance (“Indentures”)
from the Dena Bank and the Bank of India (“Banks™). The Banks had acquired the said Properties by
virtue of the exercise of their rights as lender/mortgagee bank under the provisions of the
Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002
(“SARFESI Act”), consequent to the borrowers’ default and failure in discharge of their respective
liabilities towards the Banks. Due to inadvertence, the Indentures in respect of the said Properties
have been registered in the names of our directors, Mr. Jugalkishore Jhawar and Mrs. Saritadevi
Jugalkishore Jhawar. However, our Company holds all free and irrevocable rights including the
beneficial right, title and interest in the said Properties. Our directors, Mr. Jugal Kishore Chhaganlal
Jhawar and Mrs. Saritadevi Jugalkishore Jhawar will continue to do such acts, deeds, matters and
things as are necessary with respect to the said Properties, for and on behalf of the Company, in
accordance with the directions of the Board of Directors and subject to applicable laws. In this regard,
Mr. Jugalkishore Jhawar and Mrs. Saritadevi Jugalkishore Jhawar have executed a Declaration-cum-
Undertaking dated February 24, 2015.
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Land and Properties Taken On Lease By The Company
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Lease Lease/License
Rent/ period ePurpos
Location  of | Document | Licensor/Less | Licens
Sr. No | the property | and Date | or e Fee | From To
1* | Plot No. 823/2 | July 3, | Gujarat NIL June 8, | 7 June. | Register
Road No. 8, | 2007 Industrial 1990 2089 ed
GIDC Sachin, Development office &
Surat - Corporation Factory
394230,
Guijarat.
2** | Plot No. 15| June 03, | Gujarat NIL June 03, | January | New
Surat Apparel | 2005 Industrial 2005 29, Factory
Park - Special | License Development 2033
Economic Agreemen | Corporation
Zone, Village |t
Yanz, Sachin,
Surat
3** | “C 17 Type | April 28, | Gujarat Nil - -- Factory
* Shed No.1 2011 Industrial Shed
GIDC Sachin | Suppleme | Development
ntal Corporation
Agreemen
t

*The said property was assigned from M/s Parag Fibres Private Limited to M/s Supreme (India)
Impex Limited by executing a Deed of Assignment on April 5, 2007 against a consideration of Rs.
72,00,000 (Rupees Seventy Two Lacs) which was registered on April 5, 2007. Subsequently, a
Supplementary Deed was executed on July 3, 2007 between Gujarat Industrial Development
Corporation, M/s Parag Fibres Private Limited & M/s Supreme (India) Impex Limited.The plot was
transferred on July 3, 2007 which was confirmed by office of the Regional Manager, Surat vide Letter
No. GIDC /R.M./SRT./4035 dated July 04, 2007.

**The said property was allotted vide possession letter dated July 11, 2005. However the Property
was into the dispute in the Honourable High Court of Gujarat. Further Ministry of Commerce &
Industry Office of the Development Commissioner Kandla Special Economic Zone vide letter dated
February 06, 2015 had considered our application for setting up of the unit. For further details please
refer Chapter titled “Outstanding Litigation and Material Developments” beginning on page 252 of
this Prospectus

***Qur Company had purchased plot of land No. 487 admeasuring 799.20 Sq. Mtr. “C 1” Type Shed
No.1 vide supplemental deed dated April 28, 2011 and approval of GIDC vide letter dated May 2,
2011 from Smt. Kiran Sampat Jain. Currently the Company has sold the plot and has received the
consideration for the same but the approval of GIDC is pending for transfer of the Land.
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INTELLECTUAL PROPERTY

We have applied for various trademarks under the Trademark Act and our application is in process.
The details of applications for trademark are as follows:

Supreme(India) Impex Limited—Prospectus

Trademark | Provisiona
Sr. No. Name I Regn No. | Class | Date of application Current Status
1. SIIL 2908306 22 February 23, 2015 Formalities Chk Pass
2. SIIL 2908308 23 February 23, 2015 Formalities Chk Pass
3. SIIL 2908309 24 February 23, 2015 Formalities Chk Pass
4, SIIL 2908310 25 February 23, 2015 Formalities Chk Pass
5. SIIL 2908312 26 February 23, 2015 Formalities Chk Pass
6. SIIL 2908315 27 February 23, 2015 Formalities Chk Pass
7. SIIL 2908317 35 February 23, 2015 Formalities Chk Pass
8. SIIL 2908320 36 February 23, 2015 Formalities Chk Pass
9. SIIL 2908324 40 February 23, 2015 Formalities Chk Pass
10. | SIIL 2908326 42 February 23, 2015 Formalities Chk Pass
o Pl
iy
Our logo =4 and word mark “Bestex”, “Trendz” and “High Choice” is not registered

with the Trademark Authorities.

Our logo and wordmark are not yet registered with Trademark Authorities. However, we are in
process of making the application for registration of our logo under the Trademark Act.
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KEY INDUSTRY REGULATIONS AND POLICIES

The following description is a summary of the relevant regulations and policies as prescribed by the
Government of India and other regulatory bodies that are applicable to the Company being a part
of the textile/apparel industry. The information detailed in this chapter has been obtained from
various legislations, including rules and regulations promulgated by the regulatory bodies that are
available in the public domain. The regulations and policies set out below may not be exhaustive,
and are only intended to provide general information to the investors and are neither designed nor
intended to be a substitute for professional advice. The Company may be required to obtain licenses
and approvals depending upon the prevailing laws and regulations as applicable. For details of
such approvals, please see “Government and other Statutory Approvals”.

INDUSTRY-SPECIFIC REGULATIONS

National Textile Policy — 2000 (“NTxP — 2000”)

The Government of India in November 2000 announced the National Textile Policy — 2000, thereby
replacing the previous Textile Policy of 1985. The main objective of the NTxP — 2000 was to enable
the industry to attain and sustain a pre-eminent global standing in the manufacture and export of
clothing. It aimed at achieving textiles and apparel exports of upto $ 50 billion by 2010 from the
present $ 11 billion. It also dereserved the garments sector from the SSI reservation list and lifted the
foreign direct investment cap of 24 per cent. The NTxP — 2000 took note of the new challenges and
opportunities presented by the changing global environment, particularly the initiation of the process
of gradual phasing out of quantitative restrictions on imports and the lowering of tariff levels for an
integration of the world textile and clothing markets by the end of 2004.

The objectives of the NTxP — 2000 are:

. Facilitate the textile industry to attain and sustain a pre-eminent global standing in the
manufacture and export of clothing;

. Equip the textile industry to withstand pressures of import penetration and maintain a
dominant presence in the domestic market;

. Liberalise controls and regulations so that the different segments of the textile industry are
enabled to perform in a greater competitive environment;

. Enable the textile industry to build world class state-of-the-art manufacturing capabilities in
conformity with environmental standards, and for this purpose to encourage both Foreign
Direct Investment as well as research and development in the sector;

° Develop a strong multi-fibre base with thrust on product upgradation and diversification;

. Sustain and strengthen the traditional knowledge, skills and capabilities of our weavers and
craftspeople;

. Enrich human resource skills and capabilities, with special emphasis on those working in the
decentralised sectors of the textile industry; and for this purpose to revitalise the Institutional
structure;

. Expand productive employment by enabling the growth of the textile industry, with particular

effort directed to enhancing the benefits to the north east region;

. Make Information Technology (IT), an integral part of the entire value chain of textile
production and thereby facilitate the textile industry to achieve international standards in
terms of quality, design and marketing and,;

. Involve and ensure the active co-operation and partnership of the State Governments,
Financial Institutions, Entrepreneurs, Farmers and Non-Governmental Organisations in the
fulfilment of these objectives.
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Vide the NTxP — 2000 the Government has conveyed it’s commitment towards providing a conducive
environment to enable the Indian textile industry to realise its full potential, achieve global excellence,
and fulfil its obligation to different sections of society.

Gujarat Textile Policy, 2012 (“the GTP”)

Gujarat has long been recognized as the country’s textile hub where ginning, pressing, spinning,
weaving, processing, RMG etc., are the major contributors to the textile industry of the country.
Gujarat is the largest producer of denim in India (65 to 70%) and the third largest in the world in the
world. The policy promulgates a scheme for interest subsidy in addition to that provided by
Government of India.

Technology Upgradation Fund Scheme (“ TUFS”)

Given the significance of the textile industry to the overall health of the Indian economy, its
employment potential and the huge historical backlog of technology upgradation, particularly in the
context of the liberalization of the national industrial and trade policy and globalization of textile
trade, it has been emphasized that in order to sustain and improve its competitiveness and overall long
term viability, it is essential for the textile industry to have access to timely and adequate capital at
internationally comparable rates of interest in order to upgrade its technology level.

In light of the foregoing, it has been felt necessary to make operational, a focused and time-bound
TUFS which would provide a focal point for modernization efforts through the upgradation of
technology in the textile industry.

The main feature of the TUFS would be a five percent reimbursement on the interest actually charged
by the identified financial institutions on the sanctioned projects. The TUFS was launched from April
1, 1999 to March 31, 2007 in order to provide an impetus for the modernization of the textile and jute
industry and to further enhance its viability and competitiveness in the domestic and the international
markets. Technology upgradation under TUFS would ordinarily mean induction of state-of-the-art or
near-state-of-the-art technology. But in the widely varying mosaic of technology obtained in the
Indian textile industry, at least a significant step up from the present technology level to a
substantially higher one for such trailing segments would be essential. Accordingly, technology levels
are bench-marked in terms of specified machinery for each sector of the textile industry. Machinery
with technology levels lower than that specified level will not be permitted for funding under the
TUFS Scheme. The government has restructured the TUFS as Revised Restructured Technology
Upgradation Fund Scheme (“RR-TUFS”) applicable from April 1, 2013 to March 31, 2017. RR-
TUFS provides for subsidies for garment manufacturing machinery.

Textiles Committee Act, 1963 (“the TCS”)

The TCS came into force on August 22, 1964. The TCS calls for constitution of a Textiles Committee
by the Central Government. The said Textiles Committee shall ensure a standard quality of textiles
both for internal marketing and export purposes and the manufacture and use of standard types of
textile machinery, assisting and encouraging scientific, technological and economic research in the
textile industry and textile machinery. The Textiles Committee shall also promote export of textiles
and textile machinery and carry on propaganda for that purpose. The TCS also imposes a duty of
excise on textiles and textile machinery manufactured in India at such rate, not exceeding one per cent
ad valorem as the Central Government may, by notification in the Official Gazette, fix. Provided that,
no such cess shall be levied on textiles manufactured out of the handloom or power loom industry.
However, the Central Government may exempt any variety of textiles or textiles machinery if it is
required to do so in the public interest.

The Textiles Committee recognizes standard specifications for textiles and packing materials used in
the packing of textiles or textile machinery, for the purposes of export and for internal consumption
and affix suitable marks on such standardized varieties of textiles and packing materials.
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5. Textile (Development and Regqulation) Order, 2001 (“Textile Order™)

The Textile Order was brought into force by the Central Government under section 3 of the Essential
Commodities Act, 1955 and repealed the Textile (Development and Regulation) Order, 1993. Under
the Textile Order every manufacturer of textiles, textile machinery and every person dealing with
textiles shall keep books of accounts, data and other records relating to his business in the matter of
production, processing, import, export, supply, distribution, sale, consumption, etc. and shall furnish
such returns or information in respect of their business as and when directed by the Textile
Commissioner.

The Textile Order further prescribes filing of an Information Memorandum as per the requisite form
with the Textile Commissioner, Mumbai in the event of :-

. installation of textile machinery for the manufacture of textiles within thirty days of the
installation of such machinery;

. relocation, selling, transferring or otherwise disposing of any textile machinery referred to
above, within thirty days from the date of such re-location, sale, transfer or disposal; and

. modernization of a textile unit.

The Textile Order further provides that no person shall make any markings on any textiles resembling
the brand name or trade name of any other person who has applied for or obtained a registration to
that effect under the Trade and Merchandise Marks Act, 1958, except under and limited to the extent
of specific authorisation by the holder of or applicant for such brand or trade name.

6. Textile Workers’ Rehabilitation Fund Scheme (“the TWRFS”)

The incidence of sickness and closure in the organized textile industry has been a matter of concern.
One main reason of sickness is the structural transformation resulting in the composite units in the
organized sector losing ground to power looms in the decentralized sector, on account of the latter’s
greater cost effectiveness. The other causes of sickness/closure of the industry include low
productivity due to lack of modernization, stagnation in demand and inability of some units to expand
in the export market, increase in the cost of inputs, difficulties in getting timely and adequate working
capital, etc.

In order to protect the interests of the workers of closed mills, the TWRFS came into force with the
objective of providing interim relief to textile workers rendered unemployed as a consequence of the
permanent closure of any particular portion of, or the entire textile unit. The assistance under TWRFS
is available to eligible workers only for the purpose of enabling them to settle in other gainful
employment and is available only for three years on a tapering basis, but would not extend beyond the
date of super-annuation of any worker. The worker is entitled to get relief:

. to the extent of 75% of the wage equivalent in the first year of the closure of the unit;
. to the extent of 50% of the wage equivalent in the second year; and
. to the extent of 25% of the wage equivalent in the third year.

7. Scheme for Integrated Textiles Parks (“ SITP”)

The SITP was launched in August, 2005, by merging the Apparel Parks for Export Scheme (APE) and
the Textile Centre Infrastructure Development Scheme (TCIDS). The primary objective of the SITP is
to provide the industry with world-class infrastructure facilities for setting up of textile units in
clusters.

The SITP envisages creation of 25 new textile parks of international standards in potential growth
centres before 2007-08.

The SITP is being implemented through Special Purpose Vehicles (SPVs). Industry
Associations/Groups would be the main promoter of the Integrated Textile Parks (ITPs). The
Infrastructure Leasing & Financial Services (ILF&S) has been appointed as the Project Management
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Consultant for implementing the SITP. The Project Management Consultant will be responsible for
the speedy implementation of the Project in a transparent and professional manner, so as to achieve a
high degree of quality at a low cost acceptable to the members of the SPV for which a fee will be paid
to the Project Management Consultant.

The Additional Duties of Excise (Textiles and Textile Articles) Act, 1978

The Additional Duties of Excise (Textiles and Textile Articles) Act, 1978 provides for the levy and
collection of an additional 15% of the total amount of excise duty chargeable on certain textiles and
textile articles as specified in the schedule to the said Act.

. TAX RELATED LEGISLATIONS

Central Sales Tax (“ CST Act”)

The “CST Act” imposes sales tax on the interstate sale of goods. Pursuant to Section 7 of the CST
Act, every dealer involved in the sale of interstate goods is required to procure a sales tax registration
certificate from the notified authority in accordance with the Central Sales Tax (Registration and
Turnover) Rules, 1957.

Initially sales tax was imposed by both the central government and the respective state governments
where the dealers were located. Hence, each dealer had to procure separate sales tax registration each
from the central government and state governments. However, since the introduction of value added
taxation, the state sales tax acts have been repealed and replaced by the respective statutory acts
relating to value added taxation .

Value Added Tax (“ VAT”)

VAT is a system of multi-point levies on each of the purchases in the supply chain with the facility of
set-off input tax on sales whereby tax is paid at the stage of purchase of goods by a trader and on
purchase of raw materials by a manufacturer. VAT is an indirect tax levied at each stage of the value
addition chain. Any person who, for the purposes of or consequential to his engagement in or in
connection with his business, buys or sells goods directly or otherwise, whether for cash or for
deferred payment or for commission, remuneration or other valuable consideration is required to pay
such value added taxes and has to compulsorily obtain a VAT certificate. The VAT certificate is not a
centralized certificate and has to be obtained by a company from each state wherein their business is
taxable. The VAT registration shall be valid until it is cancelled by the issuing authority.

Gujarat Value Added Tax Act,2003 (“ GVAT”)

GVAT is an act to consolidate and amend the laws relating to the levy and collection of tax on value
added basis in respect of sale or purchases of goods in the State of Gujarat. GVAT applies to all the
establishments in the state of Gujarat.

Income-tax Act, 1961 (“ IT Act”)

The IT Act is applicable to every Company, whether domestic or foreign whose income is taxable
under the provisions of the IT Act or Rules made thereunder depending upon its “Residential Status”
and “Type of Income” involved. The IT Act provides for the taxation of persons resident in India on
global income and persons not resident in India on income received, accruing or arising in India or
deemed to have been received, accrued or arising in India. Every Company assessable to income tax
under the IT Act is required to comply with the provisions thereof, including those relating to Tax
Deduction at Source, Advance Tax, Minimum Alternative Tax and like. Every such Company is also
required to file its returns by September 30 of each assessment year.

Service Tax

Chapter V of the Finance Act, 1994 as amended, provides for the levy of a service tax in respect of
‘taxable services’, defined therein. The service provider of taxable services is required to collect
service tax from the recipient of such services and pay such tax to the Government. Every person who
is liable to pay this service tax must register himself with the appropriate authorities. According to
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