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SECTION | i GENERAL

DEFINITIONS AND ABBREVIATIONS

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implie® shall ha
the meaning as provided below. References to any legislation, act, regulatie, guideline or policy shall be to such
legislation, act, regulation, rule, guideline or policy, as amended, supplementegpacted from time to time.

The words and expressions used in this Prospectus but not defined herein, shall havextemtrapplicable, the meaning
ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the Depositories Act or the rules a
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General Terms

Term Description
fiKarni kabo, fi t h| Karnika Industries Limited, a company incorporated in India under the Companie
Companyo a n d | 2013 having its Registered office at 6&6/1, Gurgola Ghat Road P.O. Salkia Hg
Industries Limited West Bengal 7111, India.
Qur Company was originally incorpor
Limitedo pursuant to the conversio
INTERNATIONAL into Public Limited Company vide Registration No. 253035 un
the provisioms of the Companies Act, 2013 with the Registrar of Companies, Kolk
iwe o, ius 0 and]| Unlessthe context otherwise indicates or implies, refers to our Company
fifyouodo, fAyour o Prospective investors in this Issue
Company related terms
Term Description

AOA / Articles / Articles of
Association

Articles of Association of Karnika Industries Limited as amended from time to tin

Audit Committee

The Committee of the Board of Dir 6
Committee in accordaeowith Section 177 of the Companies Act, 2013 as amend

Auditors/ Statutory Auditors

The Auditors of Karnika Industries Limited being M{A A J & AssociatesChartered
Accountans, having Firm Registration Number: 322455E

Bankers to the Company

HDFC Bank Limited

Board of Directors / the Board
our Board

The Board of Directors of our Company, including all duly constituted Commi
thereof . For further details of ou
Management 0 b el@3ontmsiProgpectosn page

Chairman/ Chairperson

The Chairman/ Chairperson of Board of Directors of our Company being Mr. Nir
Mundhra

CIN

Corporate Identification Number of our Company i.e. U17299WB2022PLC25307

Chief Financial Officer/CFO

The Chief Finanial Officer of our Companpeing Mr. Krishan Kumar Karnani

Companies Act / Act

The Companies Act, 2013 and amendments thereto. The Companies Act, 195€
extent of such of the provisions that are in force.

Company Secretary an The Company Secretary and Compliance Officer of@umpany beindgs. Muskan
Compliance Officer Mundhra
DIN Directors ldentification Number.

Director(s) / our Directors

The Director(s) of our Company, unless otherwise specified.

Erstwhile Partnership Firm

The Erstwhile Panership firm in our case being Karni International

Equity Shares Equity Shares of the Company of Face ValuR®10/- each unless otherwise specifi
in the context thereof.
Equity Shareholders Persons/ Entities holding Equity Shares of Our Company.

Executive Directors

Executive Directors are the Managing Director & Whole Time Directors of
Company.

Not withstandi ngr tiheewof,orfe
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Group Companies

Companies with which there were related party transactions as disclosed in the R
Financial Statements as covered under thei@pé accounting standards, and g
other companies as considered material by our Board of the issuer as discl
Al nformation with Respe clf7oftthis PlGspartusp (

Independent Director

A nonrexecutive & Independent Diremt as per the Companies Act, 2013 and
Listing Regulations.

ISIN International Securities Identification Number. In this case being INEOMGA0101]

Key Management Personng Key Management Personnel of our Company in terms of the SEBI Regulatibtiseg

KMP Companies Act, 2013. For detail s, 1283¢
of this Prospectus.

Key Per f or man c| Key financial and operational performance indicators of our Company, as inclu

AKPI s o AfBasis fod HeggiureniPrg ceen page

Manufacturing Unit |

6&6/1, Gurgola Ghat Road, P.O. Salkia, Howrah, West Bengf1106, Indiaand
Holding No.2, Hazarimall Shah Road in Ward No.1, 7, Gurgola Ghat Road, §
Howrah 711 106, West Bengal, India

ManufacturingUnit - Il

Block B(lll) Satyen Bose Road, Near N.C Pal Bridge, Hatgacha Banipur, Haw|
711304, West Bengal, India

Materiality Policy

The policy on identification of group companies, material creditors and ma
litigation, adopted by our Board on Mdr 31, 2023, in accordance with t
requirements of the SEBI (ICDR) Regulations, 2018.

MD or Managing Director

The Managing Director of our Company being Mr. Niranjan Mundhra.

MOA / Memorandum |
Memorandum of Association

Memorandum of Association of Kaka Industries Limitedas amended from time f{
time.

Non-Residents

A person resident outside India,d@fined under FEMA Regulations.

Nomination and Remuneratio
Committee

The nomination and remuneration committee of our Board constituted in accot
with the Companies Act, 2013.

Non-Executive Director

A Director not being an Executive Director or an Independent Director

NRIs / NonResident Indians

A person resident outside India, as defined under FEMA Regulation and who is a
of India or a Peson of Indian Origin under Foreign Exchange Management (Tra
or Issue of Security by a Person Resident Outside India) Regulations, 2000.

Peer Review Auditor

The Peer Review Auditor of Company being A Y & Company, Chartered Accoun

Person or Pepons

Any individual, sole proprietorship, unincorporated association, unincorpo
organization, body corporate, corporation, company, partnership, limited lia
company, joint venture, or trust or any other entity or organization validly consti
and/or incorporated in the jurisdiction in which it exists and operates, as the ¢
requires.

Promoter(s)

Shall mean promoters of our Company i.e., Mr. Niranjan Mundhra, Mr. Shiv Sh
Mundhra and Mr. Mahesh Kumar Mundhra.
For further details, pleae r ef er t o
beginning on pag&36 of this Prospectus.

section titled

Promoter Group

Includes such Persons and entities constituting our promoter group covered
Regulation 2(1)(pp) of the SEBI (ICDR) Regulationseadisted in the section title
AOur Promoters and Pr omd36efthis Brospeatpsd |

Registered Office

6 & 6/1, Gurgola Ghat Road P.O. Salkia Howrah, West Benddl106, India.

Restated Financial Information

The restated auditednfincial information of the Company, which comprises of
restated audited balance sheet, the restated audited profit and loss informat
restated audited cash flow information, for the period endddamh 31, 2023, April
12, 202 and forthe yeas ended March 31, 2022 aktirch 31, 2021 together with th
annexure and notes thereto.

RoC/ Registrar of Companies

Registrar of Companies, Kolkata.

Shareholders

Shareholders of our Company

Stock Exchange

Unless the context requires otherwise, refr, National Stock Exchange of Ind
Limited

Subscriber to  MOA/Initial| Initial Subscriber to MOA & AOA being Mr. Niranjan Mundhra, Mr. Shiv Shan
Promoters Mundhra, Mr. Mahesh Kumar Mundhra, Mr. Jagdish Prasad Mundhra, Mrs.

Mundhra, Mrs. Poonamlundhra, Mrs. Priyanka Mundhra and Mrs. Kirti Mundhra
Stakeholders Relationshi The St akehol derds Rel ationship Commi
Committee section 178(5) of the Companies Act, 2013.
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Terms ' Description

Abridged Prospectus

Abridged Prospectus to be issued under Regulation 255 of SEBI ICDR Regu
and appended to the Application Form

Allotment/Allot/Allotted

Unless the context otherwise requires, the issue and allotment of Equity S
purswant to the Issue to the successful applicants.

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as
of registration of the Application.

Allotment Advice

Note or advice or intimation of Allotment senth@ Applicants who have been allott
Equity Shares after the Basis of Allotment has been approved by the Designate
Exchanges

Allottee (S)

The successful applicant to whom the Equity Shares are being / have been iss|

Applicant/ Investor

Any prospective investor who makes an application for Equity Shares in terms
Prospectus.

Application Amount

The amount at which the Applicant makes an application for the Equity Shares
Company in terms of Prospectus.

Application Form

The form interms of which the Applicant shall make an Application, including AS
Form, and which shall be considered as the application for the Allotment pursu
the terms of this Prospectus.

ASBA Account

A bank account linked with or without UPI ID, maintathwith an SCSB and specifig
in the ASBA Form submitted by the Applicants for blocking the Application Amg
mentioned in the ASBA Form.

ASBA Applicant(s)/ Applicant

Any prospective investor who makes an Application pursuant to the terms
Prosgectus and the Application Form including through UPI mode (as applicablé

ASBA Form

An application form, whether physical or electronic, used by ASBA Applicants, W
will be considered as the application for Allotment in terms of the Prospectus.

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Application For
Designated SCSB Branch for SCSBs, Specified Locations for members ¢
Syndicate, Broker Centres for Registered Brokers, Desighated RTA Locatio
RTAs and Designated CDP Locations for CDPs.

Bankers to the Issue

Banks which are clearing members and registered with SEBI as Bankers to a
and with whom the Public Issue Account will be opened, in this case BE)RE
Bank Limited.

Banker to thdssue Agreement

Agreement datedseptember 20, 2028ntered into amongst the Company, L€
Manager, the Registrar and the Banker of the Issue.

Basis of Allotment

The basis on which the Shar e

on page216of this Prospectus.

Equity

Broker Centers

Broker centers notified by the Stock Exchanges where investors can subn
Application Forms to a Registered Broker. The details of such Broker Centers,
with the names and contact details of the RegistemetdBs are available on th
websites of the Stock Exchange.

Business Day

Monday to Friday (except public holidays).

CAN or Confirmation of

Allocation Note

The Note or advice or intimation sent to each successful Applicant indicatin
Equity which wil be allotted, after approval of Basis of Allotment by the design
Stock Exchange.

Client Id

Client Identification Number maintained with one of the Depositories in relatig
demat account

Collecting Depository Participant
or CDPs

A depository pdicipant as defined under the Depositories Act, 1996, registered
SEBI and who is eligible to procure Applications at the Designated CDP Locati(
terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2
issued by SEBI

Controlling Branches of the

SCSBs

Such branches of the SCSBs which coordinate with the LM, the Registrar to the
and the Stock Exchange.

Demographic Details

The demographic details of the Applicants such as their Address, PAN, name
applicant father/husbadninvestor status, occupation and Bank Account details.

Depository / Depositories

A depository registered with SEBI under the Securities and Exchange Board o
(Depositories and Participants) Regulations, 1996 as amended from time to time
NSDL and CDSL.
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Terms ' Description

Designated Date

On the Designated Date, the amounts blocked by SCSBs are transferred fr
ASBA Accounts to the Public Issue Account and/ or unblocked in terms of
Prospectus.

Designated SCSB Branches

Such branches of the SCSBs whéttall collect the ASBA Application Form from th
ASBA Applicant and a list of which is available on the website of SEB
http://www.sebi.gov.in/sebiweb/home/list/5/33/0Récognizedntermediaries or a
such other website as may be prescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where Applicant can submit the Application For
Collecting Depository Participants.

The details of such Designat&DP Locations, along with names and contact de
of the Collecting Depository Participants eligible to accept Application Forms
available on the websites of the Stock Exchangevinav.nseindia.com

Designaed RTA Locations

Such locations of the RTAs where Applicant can submit the Application Forr
RTAs. The details of such Designated RTA Locations, along with names and g
details of the RTAs eligible to accept Application Forms are available omdbsites
of the Stock Exchange i.eiww.nseindia.com

Designated
Intermediaries/Collecting
Agent

An SCSBO6s with whom the bank accouri
member (or sutsyndicate member), a&ik Broker registered with recognized Stg
Exchange, a Depositary Participant, a registrar to an issue and share transfe
(RTA) (whose names is mentioned on website of the stock exchange as eligi
this activity)

Designated Market Maker

SpreadX Securities Private Limitewill act as the Market Maker and has agreed
receive or deliver the specified securities in the market making process for a pe
three years from the date of listing of our Equity Shares or for a period as n
notified by amendment to SEBI ICDR Regulations.

Designated Stock Exchange Nati onal Stock Exchange of I ndia Li
DP Depository Participant
DP ID Depository Participantdéds I dentity N

Draft Prospectus

Draft prospectus dateJune30, 2023 issued in accordance with Section 23, 26 an(
of the Companies Act, 2013 and SEBI ICDR Regulation.

Eligible NRI A Non-Resident Indian in a jurisdiction outside India where it is not unlawful to n
an offer or invitation under the Isswand in relation to whom this Prospectus \
constitute an invitation to subscribe for the Equity Shares.

Equity Shares Equity Shares of our Company of face value Rs. 10.00 each

Electronic Transfer of Funds

Refunds through ECS, NEFT, Direct Credit of@&S as applicable.

Eligible QFlIs

QFIs from such jurisdictions outside India where it is not unlawful to make an of
invitation under the Issue and in relation to whom the Prospectus constitu
invitation to purchase the Equity Shares Issued byeamd who have opened den
accounts with SEBI registered qualified depositary participants.

Eligible NRI(s)

An NRI(s) from such a jurisdiction outside India where it is not unlawful to mak
Issue or invitation under this Issue and in relation towthe Application Form an
the Prospectus will constitute an invitation to purchase the equity shares.

Escrow Account

Accounts opened with the Banker to the Issue

FIl. / Foreign Institutional

Investors

Foreign Institutional Investor (as defined un&&BI (Foreign Institutional Investors
Regulations, 1995, as amended) registered with SEBI under applicable laws in

First/ Sole Applicant

The Applicant whose name appears first in the Application Form or Revision Fd

Foreign Venture Capital Ingsors

Foreign Venture Capital Investors registered with SEBI under the SEBI (Fd
Venture Capital Investor) Regulations, 2000.

FPI1/ Foreign Portfolio
Investor

A Foreign Portfolio Investor who has been registered pursuant to the of Securitie
Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, pro
that any Fll or QFI who holds a valid certificate of registration shall be deemed
a foreign portfolio investor till the expiry of the block of three years for which
hawe been paid as per the SEBI (Foreign Institutional Investors) Regulations, 19
amended

General Information Documer

(GID)

The General Information Document for investing in public issues prepared and
in accordance with the circulars (CIR/CFDI12/2013) dated October 23, 201
notified by SEBI and updated pursuant to the circ



http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/
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Terms ' Description
(CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015 E
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 and cirg
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated Member 1, 2018 notified by SEBI.
GIR Number General Index Registry Number.

IPO/ Issue/ Issue Size/ Publ
Issue

Initial Public Offering

Issue Closing Date

The date after which the Lead Manager, Syndicate Member, Designated Bran
SCSBs and Regigted Brokers will not accept any Application for this Issue, wh
shall be notified in a English national newspaper, Hindi national newspaper
regional newspaper each with wide circulation as required under the SEBI (I
Regulations. In this caseibg October 04, 2023

Issue Opening Date

The date on which the Lead Manager, Syndicate Member, Designated Brand
SCSBs andRegistered Brokers shall start accepting Application for this Issue, v
shall be the date notified in an English nationalsgaper, Hindi national newspap
and a regional newspaper each with wide circulation as required under the
(ICDR) Regulations. In this case beiBgptember 29, 2023

Issue Price The Price at which the Equity Shares are being issued by our Compdery this
Prospectus being R86/ per equity share.

Issue Period The period between the Issue Opening Date and the Issue Closing Date incly
both days and during which prospective Applicants can submit their Application

Issue Size The Public Isse 0f32,99,200Equity shares of Rs. 1:0éach at issue price of R&G/-

per Equity share, including a premium of B6/- per equity share aggregating to R
2507.39Lakhs

Issue Proceeds

Proceeds to be raised by our Company through this Issue, fheffutétails pleas
refer chapter titl edofih@Priospectuss of t h

LM/Lead Manager

Beeline Capital Advisors Private Limited

Market Making Agreement

The Market Making Agreement dat&eptember 20, 202Between our Company
Lead Manger and Market Maker.

Market Maker Reservation Portio

The reserved portion df,66,400Equity Shares of Rs. 10 each at an Issue price 0
76/ each aggregating to R626.46Lakhs to be subscribed by Market Maker in t
issue.

Memorandum of Understaling /
MOU

The Memorandum of Understanding daMdy 25 2023 between our Company a
LM.

Mutual Funds

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulat
1996, as amended from time to time

Net Issue

The Issue (excluding the Meet Maker Reservation Portion) &fL,32,800equity
Shares of Rs. 10 each at a price of R&- p er Equity Share
including a share premium of R&6/- per equity share aggregating to R380.93

Non-Institutional  Investors |

Applicant

Investors other than Retail Individual Investors, NRIs and QIBs who apply fa
Equity Shares of a value of more th

Non-Resident

A person resident outside India, as defined under FEMA and includes Eligible
Eligible QFIs, Flis egistered with SEBI and FVCls registered with SEBI

NSE

National Stock Exchange of India Limited

NSE EMERGE

The SME platform of NSE, approved by SEBI as an SME Exchange for listir
equity shares Issued under Chapter IX of the SEBI ICDR Regulations.

Other Investor

Investors other than Retail Individual Investors. These include individual appli
other than retail individual investors and other investors including corporate bog
institutions irrespective of the number of specified securitiptiegpfor.

Overseas Corporate Body/ OCB

Overseas Corporate Body means and includes an entity defined in clause
Regulation 2 of the Foreign Exchange Management (Withdrawal of Ge
Permi ssion to Overseas Cor po ramdtwbich Bas
in existence on the date of the commencement of these Regulations and immg
prior to such commencement was eligible to undertake transactions pursuant
general permission granted under the Regulations. OCBs are not allowedsiin
this Issue.

Prospectus

The prospectus, filed with the RoC in accordance with the provisions of Sectig
26 and 32 of the Companies Act, 2013.
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Terms ' Description

Public Issue Account

Account opened with the Bankers to the Issue to receive monies from the SQ8H
the bank account of the ASBA Applicant, on the Designated Date.

Qualified Foreign Investors / QFI

Nonresident investors other than SEBI registered Flis orasgbunts or SEB
regi stered FVCls who meet &éknowEByou

Qualified Institutional

QIBs

Buyers,

A Mutual Fund, Venture Capital Fund and Foreign Venture Capital Investor regis
with the SEBI, a foreign institutional investor and s@adzount (other than a su
account which is a foreign corporate or foreigdividual), registered with the SEB
a public financial institution as defined in Section 2(72) of the Companies Act,

a scheduled commercial bank; a multilateral and bilateral development fin
institution; a state industrial development cagion; an insurance compat
registered with the Insurance Regulatory and Development Authority; a providen
with minimum corpus of Rs. 25.00 Crore; a pension fund with minimum corpus
25.00 Crore; National Investment Fund set up by resolutionfN No. 2/3/2005

DDII dated November 23, 2005 of the Government of India published in the G
of India, insurance funds set up and managed by army, navy or air force of the
of India and insurance funds set up and managed by the DepartrRarstefIndia.

Registrar/ Registrar to the Issu
RTA/ RTI

Registrar to the Issue beifyline Financial Services Private Limited

Registrar Agreement

The agreement datellay 25, 2023entered into between our Company, and
Registrar to the Issue ielation to the responsibilities and obligations of the Regis
to the Issue pertaining to the Issue.

Reserved Category/ Categories

Categories of persons eligible for making application under reservation portion.

Regulations

SEBI (Issue of Capital andi§rlosure Requirement) Regulations, 2018 as ame
from time to time.

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs)
apply for the Equity Shares of a value of not more than Rs. 2,00,000.

Registered Broker

Individuals or companies registered with SEBI as fiTrading Membersd(except
Syndicate/ Sub-Syndicate Members) who hold valid membership of either BSE o
NSE having right to trade in stocks listed on Stack Exchanges through which
investors can buy or sell securities listedon stock exchanges, a list of which is
available on http://www.nseindia.com/membership/content/cat_of mem.htm

Reserved Category/ Categories

Categores of persons eligible for making application under reservation portion.

Reservation Portion

The portion of the Issue reserved for category of eligible Applicants as provided
the SEBI (ICDR) Regulations, 2018

Revision Form

The form used by the Apiphants to modify the quantity of Equity Shares or
Application Amount in any of their Application Forms or any previous Reuvis
Form(s)

Registrar and Share Transf
Agents or RTAs

Registrar and share transfer agents registered with SEBI and eligilpeodure
Applications at the Designated RTA Locations in terms of circular
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclg
Requiremets) Regulations, 2015

Self-Certified Syndicate Bank(s)
SCSB(s)

Banks which are registered with SEBI under the Securities and Exchange Bg
India (Bankers to an Issue) Regulations, 1994 and offer services of ASBA, incl
blocking of bank account, a list of which is available
http://www.sebi.gov.in/pmd/scsb.pdf

SME Exchange

SME Platform of the NSE i.e. NSE EMERGE

Transaction Registration Slif The slip or document issued by a member of thied®ate or an SCSB (only o

TRS demand), as the case may be, to the applicants, as proof of registration
Application

Underwriters The LM who has underwritten this Issue pursuant to the provisions of the SEBI (I

Regulations and the Securities andkckange Board of India (Underwriter
Regulations, 1993, as amended from time to time.

Underwriting Agreement

The Agreement dateBeptember 20, 20Zhtered between the Underwriters, LM a
our Company.

Unified Payments Interface (UPI

UPI is an instanpayment system developed by the NPCI. It enables merging s¢
banking features, seamless fund routing & merchant payments into one hoo
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Terms ' Description

all ows instant transfer of money bg
payment address which uniquetyé nt i fi es a personds |

UPI ID

ID created on Unified Payment Interface (UPI) for singladow mobile paymen
system developed by the National Payments Corporation of India (NPCI)

UPI Mandate Request

A request (intimating the RIl by way af notification on the UPI application and
way of a SMS directing the RIl to such UPI application) to the RIl initiated by
Sponsor Bank to authorise blocking of funds on the UPI application equival¢
Application Amount and subsequent debit aids in case of Allotment

UPI mechanism

The bidding mechanism that may be used by an RIl to make an Application in thg
in accordance with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dd
November 1, 2018

UPI PIN

Password to authenticate UiPdnsaction

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Venture Capital Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange
of India (Venture Capital Funds) Regulations, 1996) registered with SEBIr |
applicable laws in India.

Working Day

In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulation, working
means all days on which commercial banks in the city as specified in the Prog
are open for business:

1. However, in respect of annoumaent of price band and Issue Period, working
shall mean all days, excluding Saturday, Sundays and Public holidays, on
commercial banks in the city as notified in this Prospectus are open for busi

2. In respect to the time period between thei¢sslosing date and the listing of t
specified securities on the stock exchange, working day shall mean all tradin
of the Stock Exchanges, excluding Sundays and bank holiday in accordang
circular issued by SEBI.

COMPANY AND INDUSTRY RELATED TERMS

Technical and Industry Related Terms

Term Full Form

B.H.P. Break Horse Power

CMP Cut/Make/Pach

DG Sets Diesel Generator Set

DD Duty Drawback

DGFT Director General of Foreign Trade
EOU Export Oriented Unit

El Export Incentives

EM Entrepreneurship Memorandum
EPCG Export Promotion Capital Goods
FFF From Fibre to Fashions

FOB Free on Board

HP HP

IEC IEC

MMF Manmade Fibers

Mtrs. Meters

MW Megawaitt

Pcs Pieces

POY Partially Oriented Yarn

PT Per Tonne

R&D Research & Developmeén

SEZ Special Economic Zone

SME Small and Medium Enterprise
SSi Small Scale Industries

Sqg. Mtrs. Square Meters

TPD Tonnes per Day

TPM/tpm Tonnes per Month
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Abbreviation " Full Form

AS / Accounting Standard

Accounting Standards as iggliby theMinistry of Corporate Affairs

Alc

Account

ACS Associate Company Secretary

AGM Annual General Meeting

ASBA Applications Supported by Blocked Amount

Amt Amount

AlF Alternative Investment Funds registered under the Securities and Exchaage d&
India (Alternative Investment Funds) Regulations, 2012, as amended.

AY Assessment Year

AOA Articles of Association

Approx Approximately

B. A Bachelor of Arts

BBA Bachelor of Business Administration

B. Com Bachelor of Commerce

B.E Bachelor é Engineering

B. Sc Bachelor of Science

B. Tech Bachelor of Technology

Bn Billion

BG/LC Bank Guarantee / Letter of Credit

BIFR Board for Industrial and Financial Reconstruction

BSE BSE Limited

BSE SENSEX Sensex in an index; market indicator of gusition of stock that is listed in the BSE

Banking Regulation Act

The Banking Regulation Act, 1949

CDSL

Central Depository Services (India) Limited

Investment Fund / Category |
AlF

CAGR Compounded Annual Growth Rate

CAN Confirmation of Allocation Note

Category | Alternate Investmel Al Fs who are registered as fACategory
Fund / Category | AIF AlF Regulations

Category | Foreign Portfolio |FPl s who are registered as 0 CatheSEBIFBI
Investor(s) / Category | FPIs | Regulations

Category . AltemateAlFs who are registered as fiCategory
Investment AIF Regulations

Fund / Category Il AIF

Category Il Foreign Portfolio | FPIswhoar e regi stered as fACategory I 1 f
Investor(s) / Category Il FPIs | Regulations

Category i AIternateAIFS who are registered as fiCategory

AIF Regulations

CA Chartered Accountant

CB Controlling Branch

CDSL Central Depository Services (India) Limited
CC Cash Credit

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CS Company Secretary

CSR Corporate social responsibility.

CS & CO Compaly Secretary & Compliance Officer
CFO Chief Financial Officer

CENVAT Central Value Added Tax

CIBIL Credit Information Bureau (India) Limited
CST Central Sales Tax

COVID i 19 A public health emergency of international concern as declared by thel Wedlth

Organization on January 30, 2020 and a pandemic on March 11, 2020
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Abbreviation " Full Form

CWA/ICWA/CMA

Cost and Works Accountant

CMD

Chairman and Managing Director

Companies Act

Unless specified otherwise, this would imply to the provisions of the Companies
2013to the extent notified) and /or Provisions of Companies Act, 1956 w.r.t. the se
which have not yet been replaced by the Companies Act, 2013 through any
notification

Depository or Depositories

NSDL and CDSL.

DIN

Director Identification Nurher

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Governme
India

DP Depository Participant

DP ID Depository Participantds Il dentificat

EBITDA Earnings Before Interest, Taxes, Depreciation & Amortisation

ECS Electronic Clearing System

ESIC Empl oyeebds State I nsurance Corporati

EPS Earnings Per Share

EGM /EOGM Extraordinary General Meeting

ESOP Employee Stock Option Plan

EXIM/ EXIM Policy

Exporti Import Policy

FCNR Account

Foreign Currency No#Resident Acount

FIPB

Foreign Investment Promotion Board

FY / Fiscal/Financial Year

Period of twelve months ended March 31 of that particular year, unless otherwise

FEMA

Foreign Exchange Management Ad amended from time to time, and the regulati
framed there under.

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person R
Outsidelndia) Regulations

FCNR Account

Foreign Currency Noiesident Account

FBT Fringe Benefit Tax

FDI Foreign Direct Investment

Fls Financial Institutions

Flls Foreign Institutional Investors (as defined under Foreign Exchange Manag
(Transfer or Issue of Security by a Person Resident outside India) Regulations
registered with SEBI under applicable laws in India

FPls Foreign Portfolio Investors as defined under the SEBI FPI Regulations.

FTA Foreign Trade Agreement.

FVCI Foreign Venture Capital Investors registered with SEBI under the Securitie
Exchange Board of India (Foreign Venture Capital Investors) Regulatiod8, 20

FV Face Value

Gol/Government Government of India

GDP Gross Domestic Product

GAAP Generally Accepted Accounting Principles in India

GST Goods and Service Tax

GVA Gross Value Added

HNI High Net Worth Individual

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

ICAVICMAI (Previously The Institute of Cost Accountants of India

known as ICWAI)

IMF International Monetary Fund

I NR / /  Ru p e g Indian Rupees, the legal currency of the Republic of India

1P Index of Industrial Production

IPO Initial Public Offer

ICSI The Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

i.e That is

I.T. Act Income Tax Act, 1961, as amended from time to time

IT Authorities Income Tax Authorities
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Abbreviation " Full Form

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise
Indian GAAP Generally Accepted Accounting Principles in India
IRDA Insurance Reaglatory and Development Authority
KMP Key Managerial Personnel

LM Lead Manager

Ltd. Limited

MAT Minimum Alternate Tax

MCA Ministry of Corporate Affairs, Government of India
MoF Ministry of Finance, Government of India

M-0-M Month-On-Month

MOU Memorandum of Understanding

M. A Master of Arts

M.B. A Master of Business Administration

M. Com Master of Commerce

Mn Million

M. E Master of Engineering

MRP Maximum Retail Price

M. Tech Masters of Technology

Merchant Banker

Merchant Banker as definedider the Securities and Exchange Board of India (Mergc
Bankers) Regulations, 1992

MAPIN Market Participants and Investors Database

MSMEs Micro, Small and medium Enterprises

MoA Memorandum of Association

NA Not Applicable

Networth The aggregate gfaid up Share Capital and Share Premium account and Reserv
Surplus(Excluding revaluation reserves) as reduced by aggregate of Miscell
Expenditure(to the extent not written off) and debit balance of Profit & Loss Accol

NEFT National Electroic Funds Transfer

NECS National Electronic Clearing System

NAV Net Asset Value

NPV Net Present Value

NRIs Non-Resident Indians

NRE Account

Non-Resident External Account

NRO Account

Non-Resident Ordinary Account

NSE National Stock Exchange of IralLimited
NOC No Objection Certificate

NSDL National Securities Depository Limited
OCB Overseas Corporate Bodies

P.A. Per Annum

PF Provident Fund

PG Post Graduate

PAC Persons Acting in Concert

P/E Ratio Price/Earnings Ratio

PAN Permanent Account iNnber

PAT Profit After Tax

PBT Profit Before Tax

PLI Postal Life Insurance

POA Power of Attorney

PSU Public Sector Undertaking(s)

Pvt. Private

RBI The Reserve Bank of India

ROE Return on Equity

R&D Research & Development

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time
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SCSB Self Certified Syndicate Banks

SEBI Securities and Ebhange Board of India

SEBI Act The Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds) Regul
2012, as amended from time to time

SEBI FIl Regulations Securites and Exchange Board of India (Foreign Institutional Investors) Regula
1995, as amended from time to time

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
as amended from time to time

SEBl FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investor) Regul
2000, as amended from time to time

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure Require
Reguldions, 2018, as amended from time to time

SEBI Insider Trading Securities and Exchange Board of India (Prohibition of Insider Trading) Reguld

Regulations 2015,
as amended from time to time.

SEBI LODR Regulations Securities and Exchange Board of imd(Listing Obligations and Disclosur

Requirements) Regulations, 2015, as amended from time to time
SEBI (PFUTP) Regulationg SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Secu

PFUTP Regulations Markets) Regulations, 2003

SEBI SAST Regulations Securities and Exchange Board of India (Substantial Acquisition of Shareg
Takeovers) Regulations, 2011, as amended from time to time

SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Fund) RegulatR98, as
repealed by the SEBI AIF Regulations, as amended

SICA Sick Industrial Companies (Special provisions) Act, 1985, as amended from time {

SME Small and Medium Enterprises

STT Securities Transaction Tax

Sec. Section

SPV Special Purpose Vcle

Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Share
Takeovers) Regulations, 2011

TAN Tax Deduction Account Number

TDS Tax Deducted at Source

TRS Transaction Registration Slip

TIN Taxpayers Idetification Number

US/United States United States of America

UPI Unified Payments Interface as a payment mechanism through National Pay

Corporation of India with Application Supported by Block Amount for application
public issues by retail indigual investors through SCSBs

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America

VCF / Venture Capital Fund | Foreign Venture Capital Funds as defined under the SEBI AlF Regulations

VAT Value Added Tax

w.e.f. With effect from

WIP Work in process

Wilful Defaulter An entity or person categorised as a wilful defaulter by any bank or financial insti
or consortium thereof, in terms of regulation 2(1)(lll) of the SEBI ICDR Regulation

YoY Year over Year

The wods and expressions used but not defined in this Prospectus will have the same meaning as assigned to such terms ur
the Companies Act, the Securities and Exchange Board of
and the rules anegulations made thereunder.

Not withstanding the foregoing, terms in ADescription of
of Possible Tax Benefitso, Al ndustry Overvhewbd, ofil Ke € o Ry
AOutstanding Litigations and Material Developmentsodo and

these respective sections.
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CERTAIN CONVENTIONS; PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

Certain Conventions

All references in the Prospectus to filndiao are t A0t he
or AUnited Stateso are to the United States of America.

In this Prospectus, the t &r, msfiofuwe 0Co mpwa:o/,0, i diKrad ,nitklae |
and, unless the context otherwise indicates or implies, refers Karnika Industries Limited. In this Prospectus, unlésstthe con

otherwise requires, all references to one gender also refersttchaaor gender and t he word HALac
thousando, the word Amillion (mn)d means ATen Lac [/ La
(bn) 0 means fione hundred cror eod. Ibletween fotal ard the sump ef the amsunts a n
listed are due to roundingff.

Use of Financial Data

Unless stated otherwise, throughout this Prospectus, all figures have been expressed in Rupees and Lakh. Unless ste
otherwise, the financial data in tReospectus is derived from our financial statements prepared and restated for the stub period
ended on March 31, 2023, April 12, 20@¢i2ing the date up to which the financial data of erstwhile Partnership firm after that
as on April 13, 2023 the erstwhiiem was converted into Compangid financial years ended on March 31, 2022 and March

31, 2021 in accordance with Indian GAAP, the Companies Act and SEBI (ICDR) Regulations, 2018 included under Sectior
titled AFinanci al | nf oingma pagdae 2of thisfProspactus. Cur fisgalay@ay cOmniercgsiom April

1 of every year and ends on March 31st of every next year.

There are significant di fferences between I ndian GAAP,
Genenl 'y Accepted Accounting Principles in the United St e
the Indian GAAP financial statements included in this Prospectus will provide meaningful information is entirely dependent
on t he evetd fhmilfa@yswith Indian accounting practice and Indian GAAP. Any reliance by persons not familiar
with Indian accounting practices on the financial disclosures presented in this Prospectus should accordingly be limited. W
have not attempted to egn those differences or quantify their impact on the financial data included herein, and we urge you
to consult your own advisors regarding such differences and their impact on our financial data.

Any percentage amounts, iBssbpréessoOvhaArvineWdR, siM&Fraagomes ot
Financi al Condition and Results of Operationso and el s
calculated on the basis of the Edimagcardance sviththe applieable plovigionsn a n
of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of ou
Peer Review Auditor, set out i n sect ibegmning ont daged? offitisi n a n «
Prospectus.

For additional definitions used in thi s orfpagdsopteiscProspscius.s e e
I n the section titled ADescriptionssoti antpage2b0pfthe Praspextss a n c
defined terms have the meaning given to such terms in the Articles of Association of our Company.

Currency and Units of Presentation

All references to:

0 ARupeesodo or Al NRO or A Rs officialcurren8y obthe&epablictobindig;mrli an Rup.
0 AUSDO or fAUS$O are to United States Dollar, the off
Our Company has presented certain numerical i nf ob,®&t i on

In this Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due ff. rounding
All figures derived from our Financial Statements in decimals have been rounded off to the second decimal andajepercen
figures have been rounded off to two decimal place.

Use of Industry & Market Data

Unless stated otherwise, industry and market data and forecast used throughout the prospectus was obtained from inter
Company reports, data, websites, Industry jsakibns report as well as Government Publications. Industry publication data
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and website data generally state that the information contained therein has been obtained from sources believeddp be relial
but that their accuracy and completeness and lymdigassumptions are not guaranteed and their reliability cannot be assured.

Although, we believe industry and market data used in the Prospectus is reliable, it has not been independently verified by |
or the LM or any of their affiliates or adviso&milarly, internal Company reports and data, while believed by us to be reliable,
have not been verified by any independent source. There are no standard data gathering methodologies in the industry in wh
we conduct our business and methodologies aadmaptions may vary widely among different market and industry sources.

I n accordance with the SEBI (I CDR) Regul at75othesRrospediue s e

includes information relating to our peer group companies. Bfmmation has been derived from publicly available sources,
and neither we, nor the LM, have independently verified such information.

13
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FORWARD LOOKING STATEMENTS

All statements contained in this Prospectus that are not statements of historicat$tititedorwarelooking statements. All
statements regarding our expected financial condition and results of operations, business, plans and prospects-are forwa
looking statements. These forwdabking statements include statements with respect tdwsiness strategy, our revenue

and profitability, our projects and other matters discussed in this Prospectus regarding matters that are not histovital fact

have included statements in the ProspeoctuBi sshickektypntair
fexpecto, #Awill continueod, fAanticipateo, fAesti mat e®, fi
iprojecto, Aishoul do, Awill pursueodo ands,simhatar doekang Né o ¢
statementso. Also, statements which descr iHldoleng statementsst r at e

All forward looking statements are subject to risks, uncertainties and assumptions about usdhatusmubhctual results to

differ materially from those contemplated by the relevant for@olling statement-orwardlooking statements reflect our
current views with respect to future events and are not a guarantee of future performance. Thesessaatehaseid on our
management 6s beliefs and assumptions, which in turn are
assumptions upon which these forwdwdking statements are based are reasonable, any of these assumptionsoweutal pr

be inaccurate, and the forwalkabking statements based on these assumptions could be inconpantant factors that could

cause actual results to differ materially from our expectations include but are not limited to:

Disruption in our manufaating facility.

Our ability to successfully implement our strategy, our growth and expansi

Fail to attract, retain and manage the transition of our management team and other skilled & unskilled employees;

Our ability to protect our intellectual properights and not infringing intellectual property rights of other parties;

Ability to respond to technological changes;

Failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate;

General economic and business ditions in the markets in which we operate and in the local, regional and national

economies;

8. Our ability to effectively manage a variety of business, legal, regulatory, economic, social and political risks associatec
with our operations;

9. Recession in thmarket;

10. Changes in laws and regulations relating to the industries in which we operate;

11. Effect of lack of infrastructure facilities on our business;

12. Our ability to meet our capital expenditure requirements;

13. Failure to adapt to the changing technology iniadustry of operation may adversely affect our business and financial
condition;

14. Failure to obtain any approvals, licenses, registrations and permits in a timely manner;

15. Occurrence of natural disasters or calamities affecting the areas in which wepbeatioos;

16. Conflicts of interest with affiliated companies, the promoter group and other related parties;

17. The performance of the financial markets in India and globally;

18. Any adverse outcome in the legal proceedings in which we are involved;

19. Our ability toexpand our geographical area of operation;

20. Concentration of ownership among our Promoters.

Nougkrwbr

For further discussion of factors that could cause our actual results to differ, see the Section titled "Risk FactdisBu s i n e
Ov er v& andvKanageme n t @&csissad and Analysis of Financial Condition and Reaults of Operationsd beginningon

page22, 95& 177respectivelyof the Prospectus. By their nature, certain market risk disclosures are only estimates and could
be materially different from what actuallgaurs in the future. As a result, actual future gains or losses could materially differ
from those that have been estimated.

There can be no assurance to investors that the expectations reflected in theseldokwagdstatements will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on suctomkingrdtatements and
not to regard such statements to be a guarantee of our future performance.

Neither our Company, our Directors, our Officers, Lead &gan and Underwriter nor any of their respective affiliates have
any obligation to update or otherwise revise any statements reflecting circumstances arising after the date heresdtor to refl
the occurrence of underlying events, even if the underlyisgnagtions do not come to fruition. In accordance with SEBI
requirements, our Company, and the Lead Manager will ensure that investors in India are informed of material developmen
until such time as the grant of listing and trading permission by the Stadiange for the Equity Shares allotted pursuant to

this Issue.
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SECTION Il: OFFER DOCUMENT SUMMARY

A. PRIMARY DETAIL OF BUSINESS AND INDUSTRY

Summary of Business

Our Company is an ISO 14001:2015 certified manufactinreugh job work, tradeand exporr of garments. We basically
manufacturghrough job work all types of kids wealle have constructed wedistablisheananufacturing ungfor designing,
preparation of sample, quality inspection, ironing and packing of Garrttettss equipped with alhe necessary ftech
machines and tools that are required far@ern manufacturing uniVe are manufacturing majority of our products through
job work, we are capable of undertaking bulk requirements of our clients and deliver within stipulated &@chdesch

For further details, please refer ¢ h®dpofthigProspedtus.ed ABuUsi n

Summary of Industry

The kidds wear market in India is emerging as inereshdandith gr
is becoming more organized. Nowadays, parents have started spending more on kids and want their kids to wear latest fash
branded apparefurthermore, increasing retail expansion and internet retailing is also contributing to theajrisisthWear

market in the country. People are now more aware of international brands due to ads on television or internet, andligonsequen
are purchasing kids apparel offering latest fashion trends and designs.

For further details, please referchagter t | ed fl ndustry Ov e r84oftleisiPdospeotug. i nni ng on
B. OUR PROMOTERS

Our company is promoted by Mr. Niranjan Mudhra, Mr. Shiv Shankar Mudhra and Mr. Mahesh Kumar Mundhra.

C. SIZE OF THE ISSUE

Public Issue 0f32,99,200Equity Shares of kae Val uee acfh o0lf0/Karni ka | ndustries

Companyo) f or ©&RehEqaity Share (Pcludinga Share Premiumesf-p er Equi ty Share)
aggregating t02507.39 Lakhs, of whichl,66,400Equity Shar es o f F a ¢ eachwahal prce of/é/faggregating /

to 126.46Lak hs wi | | be reserved for subscription by Mar ket
Public 0f31,32,80(Equi t y Shar es o-feacta apee ol &F aggregatifg to 2380.93 Lakhs (hereinafter
referred to as the MfANet | s s ue 0 26.6I%ard25128%raspectively df the Post IsSue t I

paid up Equity Share Capital of Our Company.

D. OBJECT OF THE ISSUE

The fund requirements for each of the Object of the Issue are stated as below:

Particulars Amt . (% of Total Issue
Lakhs) Size

1. To Meet Working Capital Requirement 2000.00 79.76

2. General Corporate Expenses 33739 13.46

3. Public Issue Expense 17000 6.78
Gross Issue Proceeds 2507.39 100.00
Less: Issue Expenses 17000
Net Issue Proceeds 2337.39

E. PRE-ISSUE SHAREHOLDING OF OUR PROMOTERS AND PROMOTER GROUP AS A PERCENTAGE OF
THE PAID -UP SHARE CAPITAL OF THE COMPANY

Pre-Issue PostlIssue
Shares Held % Shares Shares % Shares
Held Held Held
Promoters
1. Mr. Niranjan Mundhra 30,33,000 33.33 30,33,000 24.46
2. Mr. Shiv Shankar Mundhra 30,33,000 33.33 30,33,000 24.46
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Particulars

For the year ended

3. Mr. Mahesh Kumar Mundhra 30,33,000 33.33 30,33,000 24.46
TOTAL (A) 90,99,000 99.99 90,99,000 73.38
Promoter Group
4, Mr. Jagdish Prasad Mundhra 260 0.00 260 0.00
5. Mrs. Saroj Mundhra 260 0.00 260 0.00
6. Mrs. Poonam Mundhra 260 0.00 260 0.00
7. Mrs. Priyanka Mundhra 260 0.00 260 0.00
8. Mrs. Kirti Mundhra 260 0.01 260 0.01
TOTAL (B) 1,300 0.01 1,300 0.01
GRAND TOTAL (A+B) 91,00,300 100.00 91,00,300 73.39
For further det aCdpitlStructerd ebr e gcihrarpit relsp ofdhis Prdsgagtas.fin o .
F. SUMMARY OF RESTATED FINANCIAL ST ATEMENT
Restated Financials
(Rs. in Lakhs

For the period

For the year ended March 31,

March 31, 2023

April 12, 2022

A/

2021

Share Capital 910.03 1,868.30 1,860.88 378.14
Net Worth 1806.83 1,868.30 1,860.88 378.14
Total Revenue 12605.62 638.31 9892.52 4779.31
Profit after Tax 826.74 25.67 454.01 81.61
Earnings Per Share 9.66 0.37 6.49 1.17
Net Asset Val use 19.85 53.38 53.17 10.80
Total Borrowings 524553 2493.58 2224.13 1570.94
G. There are no materi al Auditordéds Qualifications in any

H. SUMMARY OF OUTSTANDING LITIGATION ARE AS FOLLOWS:
Cases filedby our Company

Nature of Cases

No of Outstanding Cases
Criminal Complaints -- -

Amount involved (In Lakhs)

Statutory/ Regulatory Authorities -- --
Taxation Matters -- -
Other Litigation 1

Cases against our Group Company

Nature of Cases

Criminal Complaints -- -
Statutory/ Regulatory Authorities -- -
Taxation Matters 2
Other Litigation -- -

Cases filed our Group Company

Nature of Cases
Criminal Complaints -- -

Statutory/ Regulatory Authorities -- --
Taxation Matters -- -
Other Litigation 1 1.80

For further
this Prospectus.

i nf or mat i Quistandmd Létigatoas andeMaterial Devhlegpménts o n t pB&oe d n & .
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. lnvestors should read chapter t i t2a2efdhis PrRspecthds td-getcatmore s 0

informed view before making any investment decisions.
J. SUMMARY OF CONTINGENT LIABILITIES

As at

12.02.2022 31.03.2022

Particulars

31.03.203

 31.03.2021

Contingent liabilities 0.00 0.00 0.00 0.00
Total 0.00 0.00 0.00 0.00
For further i nf dmexareVilc@Gonpil egeet rkeifabi Aityo under chapt

C o mp aom gage nol42of this Prospectus.
K. SUMMARY OF RELATED PARTY TRANSACTIONS

As required under Accounting Standard 18 "Related Party Disclosures" as notified pursuant to Company (Accounting
Standard) Rules 2006, following are details of transactions duringetirewith related parties of the company as defined in
AS 18.

List of Related Parties and Nature of Relationship

Relationship with Related party Name of related parties
Niranjan Mundhra

Shiv Shankar Muniata
Mahesh Kumar Muniata
Saroj Mundhra

Jagdish Prasad Muhth
PriyankaMundhra

Kirti Mundhra
PoonamMundhra

Sitaram Karnani

Deepak Karnani

Krishan Kumar Karnani HUF
Deepak Karnani HUF

Kanta Devi Ladha

Neeraj Ladha

Krishan Kumar Karnani
NiranjanMundhraHUF

Q Bazaar India LLP

Sri Karni Apparels Private Limited
Shree Garments

Shree International

Key Managerial Personnel

Associate Concers

Transactions carried out with related parties

(Amount in Lakhs)

As at 12th
; As at March 31
Nature of Transactions Name of Related Parties A gl ] April
March 2023
2022 2022 2021
_ NiranjanMundhra 92.80 - 36.00 25.00
1. Partners/Directors gt "o nkamundhra 92.80 - 36.00 25.00
Remuneration
Mahesh KumaMundhra 92.80 - 36.00 25.00
Total 278.40 - 108.00 75.00
NiranjanMundhra 16.62 - 15.40 7.85
2 Interest Expenses Shiv ShankaMundhra 34.97 - 16.39 7.79
' P Mahesh KumaMundhra 24.31 - 13.42 6.45
SarojMundhra 1.45
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Jagdish Prasadlundhra 0.02
PriyankaMundhra 1.98
Kirti Mundhra 0.02
Q Bazaar India LLP - - - 0.90
PoonanMundhra 0.02 - 3.79 -
Sitaram Karnani - - 0.19
Total 79.38 - 49.00 23.18
NiranjanMundhraHUF 21.71 0.80 18.00 12.00
3. Rent Expenses NiranjanMundhra 38.46 1.39 12.00 -
Shiv ShankaMundhra 60.16 2.19 30.00 12.00
Mahesh KumaMundhra 60.16 2.19 30.00 12.00
Deepak Karnani - 4.80
Krishan Kumar Karnani HUF 4.53 4.08
4. Commission Expnese| Deepak Karnani HUF 5.07 -
Kanta Devi Ladha 411 -
Neeraj Ladha 412 -
5. Rofessional Fees Krishan Kumar Karnani 19.00 - 12.00 12.00
Kirti Mundhra 4.89 4.82
6. Designing Charges Poonam Munbra - 5.01
Kanta Devi Ladha 4.97 - - -
Sn hari Apparels Private 24.29 0.19 38.82 75.09
7. Purchases Q Bazar India LLP 182.09 - 52.98 66.18
Shree Garments 0.37 - 0.46 0.18
Shree International 0.17
Q Bazaar India LLP 179.68 8.81 54.25 63.55
8. Sales Shree Garments 1,802.18 97.75 2,524.74 1,196.94
Shree International 524.60 25.88 114.29 17.50
9. Salary Kirti Mundhra 0.50 - 1.50 -
10. Interest Received Q Bazaar India LLP - 3.45 -
11. Director Sitting Fees| Kirti Mundhra 1.00 - - -
Saroj Mundhra
Opening Balance - - - (0.50)
tﬁg(i/:el‘;?an Receigd during i i i 0.50
Less : Loan Repaid during th i i i i
year
Closing Balance - - - -
4. Unsecured Sitaram Karnani
Loans/(Advances) Opening Balance - - - 3.06
Add: Loan Received during
the year i i i 1.99
yl_e(;srs : Loan Repaid during th i i i 504
Closing Balance - - - -
Q Bazaar India LLP
Opening Balance 46.89 (3.12) 0.83 -
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Add: Loan Received during

0.06 50.00 658.51 1,198.90
the year

y';e;s +Loan Repaid during th - 45 o5 . 662.45 | 1,198.07

ClosingBalance - 46.89 (3.12) 0.83

Shree Garments

Opening Balance - - -

Add: Loan Received during

- 159.00 100.00
the year

Less : Loan Repaid during th
year

- 159.00 100.00

Closing Balance - - -

Kirti Mundhra

Opening Balance - - - -

Add: Loan Received during
0.17 - - -
the year

Less : Loan Repaid during th

year 0.17 - - -

Closing Balance - - - -

Priyanak Mundhra

Opening Balance - - - -

Add: Loan Received during 19.64 - - -
the year

Less : Loan Repaid during th
year

19.64 - - ;

Closing Balance - - - -

Jagdish PrasadMundhra

Opening Balance - - - -

Add: Loan Received during
0.17 - - -
the year

Less : Loan Repaid during th
year

0.17 - - -

Closing Balance - - - -

Saroj Mundhra

Opening Balance - - - -

Add: Loan Received during

the year 14.35 i ) )

Less : Loan Repaid during th
year

14.35 - - -

Closing Balance - - - -

Mahesh Kumar Mundhra

Opening Balance - - - -

Add: Loan Received during

the year 682.01 - - -

Less : Loan Repaid during th
year

682.01 - - -

Closing Balance - - - -
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Shiv Shankar Mundhra

Opening Balance

Add: Loan Received during
theyear

760.46

Less : Loan Repaid during th
year

760.46

Closing Balance

Niranjan Mundhra Loan

Opening Balance

Add: Loan Received during
the year

497.41

Less : Loan Repaid during th
year

497.41

Closing Balance

PoonamMundhra

Opening Balance

17.45

0.60

(2.25)

Add: Loan Received during
the year

0.17

18.00

52.79

3.30

Less : Loan Repaid during th
year

0.17

35.45

35.94

0.45

Closing Balance

17.45

0.60

Outstanding Balance as at the end of the year

Name of Related Party

31.03.2023

12.04.2022

(Rs. In Lakhs)

31.03.2022 31.03.2021

NiranjanMundhra 6.98 541.51 570.75 163.88
Shiv ShankaMundhra 22.86 692.07 647.69 136.16
Mahesh KumaMundhra 20.78 604.92 637.04 92.44
Q Bazaar India LLP (0.03) 57.44 16.69 0.83
Sitaram Karnani - - - -
NiranjanMundhraHUF 0.12 2.02 1.80 -
Deepak Karnani - - - 4.62
Deepak Karnani HUF - 4.82 4.82 -
Krishan Kunar Karnani 8.10 0.40 0.40 -
Payables/(Receivable)| Krishan Kumar karnani HUF - 4.31 4.31 3.92
Neeraj Ladha - 3.92 3.92
Kanta Devi Ladha 0.81 3.90 3.90 -
Kirti Mundhra 0.90 - 0.50 4.78
S_ri _Karni Apparels Private ) 1.78 1.59 3.04
Limited
Shree Internationa (0.89) (117.14) (89.97) (1.17)
SarojMundhra - - - -
Shree Garments - (361.36) (258.72) (8.37)
PoonamMundhra - - 17.45 5.61
Total 59.63 1,438.60 1,562.16 405.74
For details of Restated relateXdRpaategdt PansgcifTramsaptl éz¢
ifRestated Financi al St al#2efrhées Prospectusb e gi nning on page no.
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L. There are no financing arrangements whereby the Promoter Group, the Directors of our Company who are the Promote
of our Compay, the Directors of our Company and their relatives have financed the purchase by any other person of
securities of our Company during the period of 6 (six) months immediately preceding the date of this Prospectus.

M. The weighted average price of acquasitiof Equity Shares by our Promoters in last one year is:

Name of the Promoters No. of Shares acquired Weighted Average Cost of Acquisition per Share
in last one year (In Rs.)*

Mr. Niranjan Mundhra 30,33,000 6.92

Mr. Shiv Shankar Mundhra 30,33,000 6.92

Mr. Mahesh Kumar Mundhra 30,33,000 6.92

*The weighted average cost of acquisition of Equity Shares for last one year by our Promoters has been calculated by takir
into account the amount paid by them to acquire and Shares allotted to them as redumedrtyeceived on sell of shares
i.e., net of sale consideration is divided by net quantity of shares acquired.

For further details, refer <c¢chapt e5b ofthisPrbspettusi Capi t al Stru

N. The average cost of acquisitiohEquity Shares by our Promoters is:

Name of the Promoters No. of Shares held Average Cost of Acquisition per Share (In Rs.)*
Mr. Niranjan Mundhra 30,33,000 10.77
Mr. Shiv Shankar Mundhra 30,33,000 10.77
Mr. Mahesh Kumar Mundhra 30,33,000 10.77

*The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the amount pe
by them to acquire and Shares allotted to them as reduced by amount received on sell of shares i.e. net of sale cinsideratio
dividedby net quantity of shares acquired.

The Average Cost of Acquisition &ertified by Statutory Auditor of Company vide certificate date June 27, 2023 having
UDIN 23061132BGVAAX1019

O. Our Company does not contemplate any issuance or placement of Ecarigg om the date of this Prospectus till the
listing of the Equity Shares.

P. Except as disclosed in this Prospectus, our Company has not issued any Equity Shares for consideration other than ce
in the one year preceding the date of this Prospectus

Q. OurCompany has not undertaken a split or consolidation of the Equity Shares in the one year preceding the date of th
Prospectus.

R. As on date of the Prospectus, our Company has not availed any exemption from complying with any provisions of
securities laws @nted by SEBI
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SECTION Il - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in this
Prospectus, including the risks and uncertainties described below, before makingsaiménteén our Equity Shares. To obtain

a better understanding, you should read this section together with "BuSivesgiew’ and " Management 6s
Analysis of Financial Condition and Results of Operations" on pagesd 177, respectively, awell as the other financial

and statistical information contained in this Prospectus. The risks and uncertainties described in this section arentyot the o
risks that we may face. Additional risks and uncertainties not known to us or that we currdatlg bebe immaterial may

also have an adverse effect on our business, results of operations, financial condition and prospects.

If any of the following risks, or other risks that are not currently known or are now deemed immaterial, actually occur, our
cash flows, business, financial condition and results of operations could suffer, the price of our Equity Shares cagjld declin
and you may lose all or part of your investment. The financial and other related implications of risks concerned, wherever
guantfiable, have been disclosed in the risk factors mentioned below. However, there are risks where the impact is no
guantifiable and hence the same has not been disclosed in such risk factors. Investment in equity and equity relasd securiti
involve a degee of risk and investors should not invest any funds in this Issue unless they can afford to take the risk of losing
their investment. Investors are advised to read the risk factors carefully before taking an investment decision in.this Issue
Before makig an investment decision, investors must rely on their own examination of the Issue and us.

This Prospectus contains forwaldoking statements that involve risks and uncertainties. Our actual results could differ
materially from those anticipated in @éke forwardooking statements as a result of certain factors, including the
considerations described below and elsewhere in this Prospectus. The financial and other related implications of risks
concerned, wherever quantifiable, have been disclosed iisthéactors below. However, there are risk factors the potential
effects of which are not quantifiable and therefore no quantification has been provided with respect to such risk factors. Ir
making an investment decision, prospective investors mustrreheir own examination of our Company and the terms of the
Issue, including the merits and the risks involved. You should not invest in this Issue unless you are prepared toresgcept the
of losing all or part of your investment, and you should congult tax, financial and legal advisors about the particular
consequences to you of an investment in our Equity Shares.

In this Prospectus, any discrepancies in any table between total and the sums of the amount listed are due to roumgling off. A
percerage amounts, as set forth in "Risk Factors" on pageand "Management Discussion and Analysis of Financial
Condition and Results of Operations" on pabér respectively of this Prospectus unless otherwise indicated, has been
calculated on the basis di¢ amount disclosed in the "Financial Information of our Company" prepared in accordance with
the Indian Accounting Standards.

Materiality

The Risk factors have been determined and disclosed on the basis of their materiality. The following factbezermave
considered for determining the materiality:

1. Some events may have material impact quantitatively;

2. Some events may have material impact qualitatively instead of quantitatively;

3. Some events may not be material individually but may be found materiattbodly;

4. Some events may not be material at present but may be having material impact in future.

INTERNAL RISK FACTORS

1. The loss, shutdown or slowdown of operations of our facility or the undglization of any such facility may have a
material effecton our results of operations and financial condition.

Our business and results of operations are dependent on our ability to effectively plan our manufacturing processes throu
job work and on our ability to optimally utilize our processing capacitiethfovarious products we manufacture through job
work. Any disruption to our manufacturipgocess or the operation of our production facilities may result from various factors
beyond our control, including, among others, the following:

- Utility supply disturbances, particularly power supply;

- Forced close down or suspension of our manufacturing facilities due to factors such as breakdown or failure of equipmen
performance below expected levels of output or efficiency, facility obsolescence or didedpmir, disputes such as
strikes and work stoppages, natural disasters and industrial accidents;
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- Severe weather condition;
- Interruption of our information technology systems that facilitate the management of our manufacturing facilities; and

- Other productia or distribution problems, including limitations to production capacity due to regulatory requirements,
changes

- in the types of products produced or physical limitations that could impact continuous supply.
- Disturbance at our job work process.

Although aur production facilities and our job work process have not experienced any material disruption in the past, there cal
be noassurance that there will not be any material disruption to our operations in the future. If we fail to take adequate step
to mitigate the likelihood or potential impact of these events, or to effectively respond to these events if they occur, oyr busines
results of operations and financial condition could be materially affected, further we will not able to achieve our sales a:
compared to previous years due to any disruption in our facilities and process.

In addition, our customer in India and outside India rely significantly on the timely delivery of our products and guoabilit
provide an uninterrupted supply of our produstsritical to our business. Any disruption of operations of our manufacturing
facilities through Job work could result in delayed delivery of our products or defects in the garments delivered to our
customers, which in turn may lead to disputes and legaleedings with them on account of any losses suffered by them or
any interruption of their business operations due to such delay or ddfaough we have not experience any dispute in past

but in case any matter arises in fufuoar business and fimaial results may be adversely affected by any disruption of
operations of our manufacturing facilities, on account of factors including any or all of the factors mentioned above.

For Further detail s, pl ease r eifningontage 35 lofahs Prespectusi t | ed fAABu

2. We have significant power requirements for continuous running of dactories Any disruption to our operations on
account of interruption in power supply or any irregular or significant hike in power tariffs may baan effect on our
business, results of operations and financial condition.

Our factory has significant electricity requirements and any interruption in power supply may disrupt our operations. Our
business and financial results may be affected by anypdisn of operations. We depend on third parties for all of our power
requirements. Further, we have limited options in relation to maintenance of poweardsaslich as diesel generator sets and

any increase in diesel prices will increase our operatipgreses which may impact our business margins.

Since we have significant power consumption, any unexpected or significant increase in its tariff can increase the operatir
cost of factoies and production cost which we may not be able to pass on to stonwers. There are limited number of
electricity providers in area from where we operate due to which in case of a price hike we may not be able to find a cos
effective substitute, which may negatively affect our business, financial condition and s&spksations.

For Further details, please refer t o 95ohhsftospectus. i t 1 ed HABuU

3. We are dependent on Job work for manufacturing of our Products, any disruption to our operations on account of Job
work may hare an effect on our business, results of operations and financial condition.

We are fully depended on Job work for manufacturing of our products. Initially the product is designed and sample is prepare
at our facility after approval of design and makeoaf products, the raw material is purchase sedt to job work for
preparation of bulk order pieces. After job work, the finished product is ironed & packed at our facility and sent for.dispat
Hence our preparation of bulk order is dependent on jakev@nd their availability. If there will be angterruptionin job

work process, we will be unable to complete our order and our financial conditions and business operations will belgignifican
affected.

Further if there is hike in prices of job wankand difficulty in finding suitable job worker for manufacturing of our products,
our cost of product will rise which ultimately affect our profitability of our Company. For Further details of our business
processes, please reesfse rOvteor vciheawpd edbefdghis Rndsparigs.fioBnu sH ang e

4. Our business is manpower intensive and any unavailability of our employees or shortage of labour or any strikes, work
stoppages, increased wage demands by workmen or changes in regulations govhimiggof labour may have an
adverse impact on our cash flows and results of operations.

Our business is manpower intensive and we are dependent on the availability of our permanent employees and the supply ¢

sufficient pool of labourers at odactories. Unavailability or shortage of such a pool of workmen or any strikes, work
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stoppages, increased wage demands by workmen or changes in regulations gbirgmgiinglabour may have an adverse
impact on our cash flows and results of operations.

We aresubject to laws and regulations relating to employee welfare and benefits such as minimum wage, working conditions
employee insurance, and other such employee benefits and any changes to existing labour legislations, including upwa
revision of wages radred by such state governments to be paid to such labourers, limitations on the number of hours of work
or provision of improved facilities, such as food or safety equipment, may adversely affect our business and results of ou
operations.

Further, thee can be no assurance that disruptions in our business will not be experienced if there are strikes, work stoppage
disputes or other problems with labouratour manufacturing ursit This may adversely affect our business and cash flows
and results obperations.

For Further details, please refer t o 95ohhsftospectus. i t 1l ed HABu

5. There are outstanding legal proceedings involving our Company and Group Company. Any adverse decision in such
proceedings may hava material adverse effect on our business, results of operations and financial condition.

We are involved in certain legal proceedings which are pending at different levels of adjudication before various courts
tribunals, enquiry officers, and appe#iaiuthorities.

We cannot provide assurance that these legal proceedings will be decided in our favour. Any adverse decisions in any of tl
proceedings may have a significant adverse effect on our business, results of operations, cash flows andfidaiurialic
summary of the pending civil and other proceedings involving the Company is provided below:

Cases filedby our Company

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)

Criminal Complaints -- -

Statutory/ Regulatory Authities -- -
Taxation Matters - -
Other Litigation 1 6.78

Cases against our Group Company

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)
Criminal Complaints -- -

Statutory/ Regulatory Authorities -- --
Taxation Matters 2 0.45
Other Litigation - -

Cases filedby our Group Company

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)

Criminal Complaints -- -

Statutory/ Regulatory Authorities -- --
Taxation Matters -- -
Other Litigation 1 1.80

Forfurthe detail s of | egal proceedings involving the Compan
Materi al Devel opmelB6asthis Prospgdtuas ni ng on page

6. The restated financial statements have been provided by peer reviewed chasetedntants who is not statutory
auditor of our Company.

The Restated Financi al I nformation of our Company as di

on Page nol42 of this Prospectus for the period ended March 31, 2028| 2 2022 and for the year ended on March 31,
2022 and March 31, 2021 are provided by peer reviewed chartered accountants who is not the statutory Auditor of oL
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Company.If our company will unable to appoint statutory auditor who hold valid peer rexégtificate after listing, it will
impact our financial statement representation in future.

7. The property used by the Company for the purpose of its operations is not owned by us. Any termination of the relevant
rent agreement in connection with such pregy or our failure to renew the same could adversely affect our operations.

Our registered office and Manufacturingilt- | is located a6&6/1, Gurgola Ghat Road, P.O. Salkia, Howrah, West Bengal
711106, Indisand Holding No.2, Hazarimall Shah Roadffard No.1, 7, Gurgola Ghat Road, Salkia, Howrah 711 106, West
Bengal, India and the same are not owned by us. We have obtained these properties from our promoters Mr. Niranjan Mundh
Mr. Shiv Shankar Mundhra & Mr. Mahesh Kumar Mundhra throughve and.icense AgreementlatedJune 26, 2023.
Further theManufacturing Unitll situated at Block B(lll) Satyen Bose Road, Near N.C Pal Bridge, Hatgacha Banipur, Howrah

T 711304, West Bengal, India is taken on lease for period of nine years vide lease agde¢eteMarch 14, 2023ny
termination of the lease in connection with these properties or our failure to renew the same, in a timely manneowldat all ¢
adversely affect our operationlso we share registered office with our Group Company i.e. Q Baadia LLP.

If we are required to vacate the current premises, we would be required to make alternative arrangements for our busine
activities and we cannot assure that the new arrangements will be on commercially acceptable/favourable terms. If we a
required to relocate our business operations during this period, we may suffer a disruption in our operations or have to ps
higher charges, which could have an adverse effect on our business, prospects, results of operations and financial conditior

Fordet ail s regarding properties t akiefinBuosni nleesass eOvreerfveire woh eb
no. 95 of this Prospectus.

8. Our top ten customers contribute majority of our revenues from operations. Any loss of business froor amare of
them may adversely affect our revenues and profitability.

Our top ten customers hagentributed54.4%%, 6166%, 61.49% and 62.4086 our revenues for the period ended March 31,
2023,April 12, 2022 March 31, 2022 and March 31, 2021 based est&ted Financial Statements. However, our top customers
may vary from period to period depending on the demand and thus the composition and revenue generated from these custon
might change as we continue to add new customers in normal course of ©uSines our business is concentrated among
relatively few significant customergalso we have our promoter group entities as our customersould experience a
reduction in our results of operations, cash flows and liquidity if we lose one or moresefdtstomers or the amount of
business we obtain from them is reduced for any reason, including but not limited on account of any dispute or disqualificati

Accordingly, we cannot assure you that the customers which contribute to the major pareséoue stream will pay us the
amounts due to us on time, or at all. In the event any of our significant customers fail to fulfil their respective rligatio
business, financial condition and results of operations would be adversely affected. gWdkewe we have maintained good

and long term relationships with our customers, there can be no assurance that we will continue to have such long ter
relationship with them. We cannot assure that we shall generate the same quantum of businesssimeasyaball, from

these customers, and loss of business from one or more of them may adversely affect our revenues and profitability.

9. Our top ten suppliers contribute majority of our purchases. Any loss of business with one or more of them may
adverselyaffect our business operations and profitability.

Our top ten suppliers contributeghproximatelyd5.0%%, 65.93%, 55.93% and 46.99%f our total purchases for the period
endedMarch 31, 2023April 12, 2022 March 31, 2022 and March 31, 20@4sed on Réated Financial Statements. However,

our top suppliers may vary from period to period depending on the desoapty mechanism and thus the supply process
from these suppliers might change as we continue to seek more cost effective suppliers in nosenaf boginess. Since our
business is concentrated among relatively few significant suppliers, we could experience a reduction in our purchases ai
business operations if we lose one or more of these suppliers, including but not limited on accountisflaayod
disqualification.

While we believe we have maintained good and long term relationships with our other suppliers too, there can be no assuran
that we will continue to have such long term relationship with them. We cannot assure that we stefiaine quantum of
business, or any business at all, with these customers, and loss of business with one or more of them may adversely affect
purchases and business operations.
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10. We may not be able to adapt to changing market trends and custonggrinements in the fashion market in a timely
manner, or at all.

The market for garment fashion in the country is highly competitive with several players present in various segmengs includin
through third party €ommerce platforms. If we are unable tdicipate consumer preferences or industry changes, or if we
are unable to modify our products and their prices on a timely basis, we may lose customers to our competitors, or may t
forced to reduce our sales realization on products by having to offerahandiscount, thereby reducing our margins. For
instance, manufacturing for a season begins well in advance of the season and we may not be able to incorporate the preva
trends, or accommodate any sudden emergence of a new trend that may be teelthaindeason in the collection being
released. If our competitors are able to cater to these markets, or if we are not able to anticipate the demand, ¢nenisjudge
guantity, inter alia, this could lead to lower sales, higher inventories and highmurdisaeach of which could have a material
effect on our results of operations and financial condition.

For Further details, please refer t o 95ohhsftospectus. i t 1l ed HABu

11. We require certain approvals and lioses in the ordinary course of business and the failure to successfully obtain such
registrations would adversely affect our operations, results of operations and financial condition.

We are governed by various laws and regulations for our business aradiams. We are required, and will continue to be
required, to obtain and hold relevant licenses, approvals and permits at state and central government levels for doing o
business. The approvals, licenses, registrations and permits obtained by usitasyaanditions, some of which could be
onerous. Additionally, we will need to apply for renewal of certain approvals, licenses, registrations and permits, which exp
or need to update pursuant to conversion of company from Partnership firm to pubpa@oAlso we are yet to apply for
contract labour licensier Manufacturing Unit' | and Factory License for Manufacturing Unit.

While we have obtained a significant number of approvals, licenses, registrations and permits from the relevaiesauthori
There can be no assurance that the relevant authority will issue an approval or renew expired approvals within the applicak
time period or at all. Any delay in receipt or Aceipt of such approvals, licenses, registrations and permits coulidimesu

cost and time overrun or which could affect our related operations. Furthermore, under such circumstances, the releva
authorities may initiate penal action against us, restrain our operations, impose fines/penalties or initiate legalggréceedin
our inability to renew/obtain approvals in a timely manner or at all.

These laws and regulations governing us are increasingly becoming stringent and may in the future create substant
compliance or liabilities and costs. While we endeavor to comyity applicable regulatory requirements,stgossible that

such complianceneasures may restrict our business and operations, result in increased cost and onerousecorapbanes,

and an inability tacomply with such regulatory requirements may attggenalty. For further details regarding the material
approvals, licenses, registrations and permits, which have not been obtained by our Company or are, pewdingeen
AGover nmenAppndyv &t H%ofdhis Prpspegtes.

Furthermore, W cannot assure you that the approvals, licenses, registrations and permits issued to us will not be suspended
revoked in the event of nesompliance or alleged nesompliance with any terms or conditions thereof, or pursuant to any
regulatory action. Ay suspension or revocation of any of the approvals, licenses, registrations and permits that has been c
may be issued to us may affect our business and results of operations.

12.Any change in our consumer 6s | i k ersregarding thé qualitg of guepsodunts a
may negatively affect the image and our reputation and in turn affect our revenues and profitability.

We are a manufacturer of Kids wear for kids and our business is characterized by rapidly changing custoemeeprefais
industry is highly competitive, where goodwi || and rep
preferences or a change in their demands regarding the quality and authenticity of our products, may negatively affect tt
image and reputation of our products and consequently that our Company. Further, such incidences may expose our Comp:s
to liabilities and claims, adversely affect our reputation, growth and profitability

For Further details, please refer to chaptertiiedd u s i ness Over vi edofthisRrgspentusi ng on Pa
13. We have entered into and may enter into related party transactions in the future also.
Our Company in the past has entered into Related Party Transactions and may continue to do salsofuivhich may

affect our competitive edge. Our Company had entered into various transactions with our Promoter, Promoter Group, Directo
and their Relatives and Group Companies & entities. These transactionslimiacludes salary, remunerationaifs and
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advances, commission, interest and purchase and sales etc. The Quantum of revenue earned from related parties in % of t
revenue of our Company in FY 2023, FY2022 and FY2021 is 20.15%, 27.26% & 26.93% respectively. Our Company entere
into suchtransactions at arm length price due to easy proximity and quick execution. Also the transactions are in complianc
with Companies Act, 2013 and other applicable provisions.

While we believe that all our related party transactions have been conducedoaa més | engt h basi s,
that we may not have achieved more favourable terms had such transactions been entered into with unrelated parties. Th
can be no assurance that such transactions, individually or taken together, will noh lzaxerge effect on our business,
prospects, results of operations and financial condition, including because of potential conflicts of interest or otherwise.
addition, our business and growth prospects may decline if we cannot benefit from ourgtgilagiavith them in the future.

14. We have a substantial amount of outstanding indebtedness, which requires significant cash flows to service and are
subject to certain conditions and restrictions in terms of our financing arrangements, which restricts oilityatn
conduct our business and operations in the manner we desire.

As of March 31, 2023, ourloAger m borr owi ngs we dteem borrowingSvaered241K0 lakhKandweo r t
will continue to incur additional indebtedness in the future. Owellef/indebtedness has important consequences to us, such
as:

increasing our vulnerability to general adverse economic, industry and competitive conditions;
limiting our ability to borrow additional amounts in the future;

affecting our capital adequacygurements; and

Increasing our finance costs.

[ et et et el

In the event we breach any financial or other covenants contained in any of our financing arrangements or in the event we h,
breached any terms in the past which is noticed in the future, we may be reguimadediately repay our borrowings either

in whole or in part, together with any related costs. If the lenders of a material amount of the outstanding loans eeefdre an

of default simultaneously, our Company may be unable to pay its debts whedtheyfd ue. For furt her de
borrowings, see AFinanci al 142oftbigPmogapedtus.n of our Companyo

15. Our inability to effectively manage our growth or to successfully implement our business plan and growth strategy
could hawe an effect on our business, results of operations and financial condition.

The success of our business will depend greatly on our ability to effectively implement our business and growth strategy. Ot
growth strategy involves focusing on Optimal Utilipett of Resources and to developed relatigms with customer. For
furtherd et ai | s, see the secti on 9%adfthi$ RrabpediuB. Osirisucessssn ingpleraenting cairw 0
growth strategies may be affected by:

G  Our ability to identify newmnarkets to expand,;
G  Our ability to maintain the quality of our product;
0 Changes in the Indian regulatory environment in field of Textile & apparel industry

There can be no assurance that we will be able to execute our strategy on time and within at@ddstidget, or that our
expansion and development plans will increase our profitability. Any of these factors could impact our results of operations
We cannot assure you that we will not face any time or cost overruns in respect of implementatiostratenies in the

future. Further, we expect our growth strategy to place significant demands on our management,dimhottier resources

and requireus to continue developing and improving our operational, financial and other internal controlsal@lity ito

manage our busineasd implement our growth strategy could have effect on our business, financial condition and profitability.

16. The unsecured loan availed by our Company from Director, Promoter group other parties may be recalled at any given
point of time.

Our Company has been availing unsecured loans from Directors, Promoter group and other parties from time to time. The tot
outstanding payable to them as on March 31, 2023 amounts to Rs. 1426.94 Lakhs. Although there are no termsoand condi
prescribed for repayment of unsecured loan which can be recalled at any given point of time during ordinary coursesof busine
and thus may affect the business operations and financial performance of our Company.

For further details regardingloansai | ed by our Company, please referlddFi na
of this Prospectus.
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17. Any deficiency in our products could make our Company liable for client claims, which in turn could affect our
C o mp a requlfs f operations.

Our Company is bound by the terms and conditions as placed before its clients. There are no specific regulations governir
the supply of the same, other than the general law of contracts. Any claims made by these clients for deficiency ietsur produ

wouldbe subject to these terms and conditions, which are in the nature of normal contractual obligations in India. Any violatior
of these obligations could impact our Company6s results

18. We have been recently converted into public limited compamg any noncompliance with the provisions of
Companies Act, 2013 may attract penalties against our Company which could impact our financial and operational
performance and reputation.

Our Company has been incorporated pursuant to the conversion oftiwhiter Partnership firm under Part | Chapter XXI of

the Companies Act, 2013 on April 12, 2022. Prior to conversion, the provisions of the Companies Act were not applicable tc
us. However, consequent to the aforesaid conversion, our Company is compliilinearious provisions of the Companies

Act. Though our Company will endeavour to take all possible steps comply with the provisions of the Companies Act, but in
case of our inability to do so or in case of any delay, we may be subject to penal actitrefegupropriate authorities which

may have an adverse effect on our financial and operational performance and reputation.

19. We do not have any lonterm agreement or contract of supply of raw materials and consequently are exposed to price
and supply fluctiations for our raw materials.

Our Company is engaged in the business of manufacturing of readymade clofabrianslused as the primary raw material
during our manufacturing process. Therefore, we are highly dependfatiramand it forms the nsi important and primary
component of our manufacturing process.

We have not entered into long term contracts with our suppliers and prices for raw materials are normally based on the quot
we receive from various suppliers. We rely on-poaking capaity with our suppliers, based on our demand projections. Since

we have no formal arrangements with our suppliers, they are not contractually obligated to supply their products toyus and m:
choose to sell their products to our competitors. “seailability or inadequate quantity of raw material or use of substandard
quality of the raw materials in the manufacturing of our products, could have a material adverse effect on our bugieess. Furt
any discontinuation or a failure of these suppliers to adhdtestdelivery schedule or failure to deliver the required quality

and quantity could hamper our manufacturing schedule.

Further, we are also exposed to fluctuations in the prickbat. Thus, we may be unable to control the factors affecting the
price at which we procure our raw material. We also face the risks associated with compensating for or passing on such incree
in our cost of production on account of such fluctuations in prices to our customers. Particularly, we face the riskchicar p
becoming unaffordable if pass on the increase in the cost of production to our customers through a corresponding increase
the price of our products in order to maintain our margins. Upward fluctuation of price of raw material may therebyraffect ou
mamins and profitability, resulting in a material adverse effect on our business, financial conditions and results ofoperation

20. Our Company has not entered into any lostgrm contracts with any of its customers and we typically operate on the
basis of puchase orders. Inability to maintain regular order flow would adversely impact our revenues and profitability.

Our Company has had long standing business relationships with certain customers and has beerosugpbdugts to such
customersHoweverwe have not entered into any long term contracts with these customers and we cater to them on purchas
order basis. We are bound to comply with different terms and conditions stipulated in the purchase orders failing t which le
to termination or cancelimn of the purchase orders by our customers. Our customers may also terminate their relationships
with us without any notice which could materially and adversely impact our business. Consequently, our revenue may b
subject to variability because offluce t i ons i n demand for our products. Our C
order with us and may either cancel, reduce or delay orders. Failure to deliver products on time could lead to cusyamgers dela
or refusing to pay the amount, in partfull, which may adversely affect our business. In addition, even where a delivery
proceeds as scheduled, it is possible that the contracting parties may default or otherwise fail to pay amounts owerd. The ord
placed by our Company's customers areedepnt on factors such as the customer satisfaction with the level of service that
our Company provides, fluctuation in demand for our Con
we place a strong emphasis on quality, timely delivéiguo products, etc., in the absence of contracts, any sudden change in
the buying pattern of customers could adversely affect the business and the profitability of our Company.
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21. We are subiject to foreign currency exchange rate fluctuations which couldeha material and adverse effect on our
results of operations and financial conditions.

We receive in foreign currencies during the normal course of business for selling products to our global customersyat mutual
agreed prices. Changes in value of cocies with respect to the Rupee may cause fluctuations in our operating results
expressed in Rupees. The exchange rate between the Rupee and other currencies is variable and may continue to fluctuat
future. Fluctuations in the exchange rates may affecCompany to the extent of cost of goods and sales in foreign currency
terms. Although we generally hedge our foreign exposure, any adverse or unforeseen fluctuations with respect to the unhedg
exchange rate of any foreign currency for Indian Rupeeym af f ect our Companydés results

22. There have been some instances of delays in the past with certain statutory authorities arcbngliances with
certain provision of statutory regulations applicable to us. If the authorities impose mongianalties on us or take
certain punitive actions against our Company in relation to the same, our business, financial condition and results of
operations could be adversely affected.

In the past, there have been some instances of delays in filing stdrtos with the RoC with additional fees and penalty.
In addition to above, our Company has inadvertently filed incorrect Authorized Capital in MOA while filing conversion of
Partnership into Company, although the correct authorised capital is upddftifoportal as on date.

In Addition to that, our Company has taken loan from Promoter Group Companies and Entities was taken under the erstwhi
partnership firm and afterwards the loan was repaid after conversion of partnership to Company. Also detakiagen
depositing the EPF with the concerned offices of the departments on several instances and have accordingly been subjecte
penalty and charged with interest for delayed deposit of tax on few instances. While no legal proceedings or eegigdatory

has been initiated against our Company in relation to sucitampliance and instances of nfilmgs or incorrect filings or

delays in filing statutory forms with the RoC as of the date of this Prospectus.

We cannot assure you that legal procegsior regulatory actions will not be initiated against our Company in future and we
cannot assure you that we will not be subject to penalties imposed by regulatory authorities in this respect. Thémefore, if t
authorities impose monetary penalties orutake certain punitive actions against our Company in relation to the same, our
business, financial condition and results of operations could be adversely affected.

23. We may not be able to prevent unauthorised use of trademarks obtained/ applied fhirtyparties, which may lead
to the dilution of our goodwiill.

We have obtained trademark registrations of our brands,
Act , 1999 (ATrade Mar ks Act o), arelated thidparttehntay dammagealouruepagation f
and brand. Preventing trademark infringement, particularly in India, is difficult, costly anedinseming.Also we have
entered in assignment agreement with our promoter for use of one trademark usgl@6aldhich is registered on name of

Mr. Niranjan MundhraThe measures we take to protect our trademarks may not be adequate to prevent unauthorized use t
third parties, which may affect our brand and in turn adversely affect our business, finandi@moraults of operations

and prospects.

Further, we cannot assure you that any application for registration of our trademark in future by our Company will be grantec
by the relevant authorities in a timely manner or at all. Our efforts to proteicttellectual property may not be adequate and

may lead to erosion of our business value and our operations could be adversely affected. We may need to litigate in order
determine the validity of such claims and the scope of the proprietary rightsep$.offny such litigation could be time
consuming and costly and the outcome cannot be guaranteed. We may not be able to detect any unauthorized use or t
appropriate and timely steps to enforce or protect our intellectual property.

For further detailspease refer to chapter titled @ Govie2ofrhePBraspectasnd O
24. Our inability to manage inventory in an effective manner could affect our business.

Our business model requires us to maintain a certain level dfitomyeof our raw material, to meet the present and future
orders. If we underestimate the orders that we may receive we may experience inventory shortages and a loss of opportuni
Similarly, an over estimation of orders may result in over stocking lgadimcreased holding costs. Additionally, any over

run in holding of such goods may lead to their decay. Therefore, any mismanagement on our part to determine the optimu
inventory levels may impact our operations and cause us to incur.losses
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25. Our diredor and Promoters have provided personal guarantees and Personal Property for loans availed by our
Company. Our business, financial condition, results of operations, cash flows and prospects may be adversely affected
by the invocation of all or any persohguaranteesand personal property

Our director and promoters have provided personal guarantees and personal property to secure our existing borrowings, &
may post listing continue to provide such guarantees and other security. In case of a defaoliruiodn agreements, any of

the personal guarantees provided by our director and their relative may be invoked, which could negatively impact the
reputation of our Company. Also, we may face certain impediments in taking decisions in relation to pany;amnich in

turn would result in a material adverse effect on our financial condition, business, results of operations and progerdts and
negatively impact our reputation. Also if our Direcandpromotergevoke their personal guarantees praberty & we may

not be successful in procuring alternate guarard@espropertyto the lenders, as a result may need to repay outstanding
amounts under such facilities or seek additional sources of capital, which could affect our financial conditish dodisa

For further details regarding |l oans availed by our Comp
142 of this Prospectus.

26. Any failure to comply with financial and other restrictive covenants imposed on us under aaniting agreements
may affect our operational flexibility, business, results of operations and prospects.

As on March 31, 2023, our total secured borrowings amounted to Rs. 3818.58 Lakhs from Banks. Our leverage has sevel
important consequences, incing the following:

- A portion of our cash flow will be used towards repayment of debt, which will reduce the availability of cash to fund
working capital requirements, capital expenditures and other general corporate purposes;

- Our borrowing cost andhée existence of encumbrances on a significant portion of our immovable properties may
constrain. In the event of enforcement of an event of default in connection with such secured borrowings (which is no
waived or cured), our ability to continue to operatir business at such locations may be restricted;

- Fluctuations in interest rates may affect our cost of borrowing, as all or a substantial part of our borrowings igat floatin
rates of interest; and

- Our financing agreements require us to obta@ dbnsent of, or to intimate, our lenders for certain actions including
change in shareholding or directorship of our Company, remuneration to Directors, drawdown of further loans, issuanc
of guarantees, and for certain corporate actions, including tadtesdo our Memorandum and Articles of Association,
Payment of Dividend and balance of unsecured loan of Director. Our failure to comply with financial or restrictive
covenants or periodic reporting r eq ertain &tioasrinasimetymannes o b
or at all may result in declaration of an event of default by any current or future lenders, which may accelerate repaymer
or increase applicable interest rates or trigger ede$sult or crosscceleration under othanéincing agreements.

Although we have not experience any disruption in our loan facility in past, but termination of, or declaration or enforcemen
of default under, any current or future financing agreement (if not waived or cured) may affect outaldlise additional

funds or renew maturing borrowings to finance our existing operations and pursue our growth initiatives and, therefore, hav
an effect on our business, results of operations and prospects.

For further details of our loans, pleasecréef c hapter titled AFinanci al Il nfor mat.
this Prospectus.

27. We face competition in our business from organized and unorganized players, which may adversely affect our business
operation and financial condition.

Themarket in which our Company is doing business is highly competitive on account of both the organized and unorganize
players. Players in this industry generally compete with each other on key attributes. Some of our competitors mayrhave long
industry exgrience and greater financial, technical and other resources, which may enable them to react faster in changir
market scenario and remain competitive. Moreover, the unorganized sector offers their products at highly competitive price
which may not be mahed by us and consequently affect our volume of sales and growth prospects. Growing competition may
result in a decline in our market share and may affect our margins which may adversely affect our business operations and c
financial condition.
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28. Our opeating results could be adversely affected by weakening of economic conditions due taldoak in all parts
of India and other parts of world & other situation due to pandemic Coti@l.

Our overall performance depends on the economic conditions ofiln@ikation togarmentsndustry. Certain economies have
experienced periods of downturn due to the situation pesliailindia and outside India due to pandemic disease of €$id

which impacts financial markets, concerns regarding the stability abilityi@f major financial institutions, declines in gross
domestic product, increases in unemployment, volatility in commodity prices and worldwide stock markets, and excessive
government debt. The pandemic disease has adversely affected our business.

Moreover, the instability in the global economy affects countries in different ways, at different times and with varying severit
which makes the impact to our business unforeseeable and indeterminate. Any of these events, as well as a general weakel
of, or declining corporate confidence in the global economy have a material adverse effect on our business, operating resu
and financial condition.

29. We depend on third parties for a major portion of our transportation needs. Any disruptions may affectpmrations,
business and financial condition.

We rely on third party transportation and other logistic facilities at every stage of our business activity including for
procurement of raw material from our suppliggsnding & receiving back the productrrgob workand for transportation

from our finish products to our customers. For this purpose, we hire services of transportation companies. However, we hay
not entered into any definitive agreements with any transport service providers and engagesthesddoasis. Additionally,
availability of transport solutions in the market we operate in is typically fragmenteddoMeot enter into written
documentation in relation to the transportation services we hire which poses various additional riskgyincluihiability to

claim insurance. Further, the cost of our goods carried by such third party transporters is typically much higher than th
consideration paid for transportation, due to which it may be difficult for us to recover compensation fordjaelaged or

lost goods.

Our operations and profitability are dependent upon the availability of transportation and other logistic facilitieg iaral tim
cost effective manner. Accordingly, our business is vulnerable to increased transportatioclkeobigjias a result of increase
in fuel costs, transportation strikes, delays, damage or losses of goods in transit and disruption of transportatibecaugiees
of wheather related problems, strikes, laaks, accidents, inadequacies in road inftestire or other events.

Although we have not experienced any disruptions in the past, any prolonged disruption or unavailability of such facilities i
a timely manner could result in delays or rsupply or may require us to look for alternative sourebgch may be cost
inefficient, thereby affecting our operations and profitability.

30. Our marketing and advertising campaigns may not be successful in increasing the popularity of our products and
offerings. If our marketing initiatives are not effective, ilimay adversely affect our business and results of operations.

Our revenues are influenced by our marketing plans including advertisithgashion showdf we adopt unsuccessful
marketing and advertising campaigns, we may fail to attract new custonretain existing customers. If our marketing and
advertising strategies are unsuccessful, our business and results of operations could be materially adversely affected.
addition, the support of our employees is also critical for the success of deetimg programmes, such as local marketing

and any new strategic initiatives we seek to undertake. While we can mandate certain strategic initiatives, we need the acti
support of our employees if the implementation of these initiatives is to be sutc€ksffailure of our employees to support

our marketing programmes and strategic initiatives could adversely affect our ability to implement our business strategy an
harm our business, financial condition, results of operations and prospects.

In addifon, increased spending by our competitors on advertising and promotion or an increase in the cost of advertising in th
markets in which we operate, could adversely affect our results of operations and financial condition. Moreover, a materie
decrease imur funds earmarked for marketing and advertising or an ineffective advertising campaign relative to that of our
competitors, could also adversely affect our business and results of operations.

31. There may be potential conflicts of interest if our Promatesr Directors are involved in any business activities that
compete with or are in the same line of activity as our business operations.

Our Group Company and Promoter Group EesiSri Karni Apparels Private Limited, Q Baazar India LLP, Shree Garments

and Shri International are involved in business of garment manufacturing. Also our Company has entered into various
transaction such as purchase and sale in past with our Group Coamgirpmoter Group Entgsand will continue to do in
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future. For detitied information for our transaction with Promoter Group Entity please refer to Ann&xofeRestated
Financi al St atement under chapter titl ed I#FoftmsaProspectus. | nf

Further, we have not entergdo any norcompete agreement with the said entities. We cannot assure you that our Promoters
who has common interest in said entities will not favour the interest of the said entities as a result; conflicts sfriragrest
arise in allocating businespportunities amongst our Company and our Promoter Group Entity in circumstances where our
respective interests diverge. There can be no assurance that our Promoters or our Promoter Group Entity or members of
Promoter Group will not compete with our sting business or any future business that we may undertake or that their interests
will not conflict with ours. Any such present and future conflicts could have a material adverse effect on our reputation,
business, results of operations and financiai@mn which may adversely affect our profitability and results of operations.
For further de tCammosPursupdl euarscee rr ecfhearp tteor At i t 1 ed f OuPaged®r o mo
136this Prospectus.

32. Our Estimates has not been apprais by any Bank or Financial Institution/third party. Any significant deviation in
the Object could adversely impact our operations and sustainability in absence of any independent monitoring agency.

Our company intends to utilise proceeds from issuevfisking capital requirements, General Corporate Purpose and to fund
Public I ssue Expenses. We have estimated fund raising t
The proposed objects for which the funds are being raisesl it been appraised by any Bank or Financial Institution and

the fund requirements are based primarily on management estimates and quotations received from various vendors. There
no guarantee that our estimates will prove to be accurate and anigaigirdeviation in the project cost could adversely impact
our operations and sustainability in the absence oefdo,any
please refer Page no.70 of this Prospectus.

33. Our success is dependeon our Promoter, management team and skilled manpower. Our inability to attract and retain
key personnel or the loss of services of our Promoter or Managing Director and Whole Time Director may have an
adverse effect on our business prospects.

Our Pronoter, Managing Director, Whole Time Director and management team have significantly contributed to the growth
of our business, and our future success is dependent on the continued services of our management team. Our Managing Dire
Mr. Niranjan Mundhraand wholetime Directors Mr. Shiv Shankar Mundhra & Mr. Mahesh Kumar Mundireahaving
experience of 07 yeamachin textile Industry which turn out beneficial for the Company. An inability to retain any key
managerial personnel may have an adversetaifeour operations. Our ability to execute contracts and to obtain new clients
also depends on our ability to attract, train, motivate and retain highly skilled professionals, particularly at magagjerial |

We might face challenges in recruiting shitaskilled personnel, particularly as we continue to grow and diversify our
operations. In the future, we may also not be unable to compete with other larger companies for suitably skilled personnel dt
to their ability to offer more competitive compernsatand benefits. The loss of any of the members of our senior management
team, our directors or other key personnel or an inability on our part to manage the attrition levels; may materiakysetd adv
impact our business, results of operations, firrmondition and growth prospects.

or further details of our Promoters and Management, p |
Our Manage me nRagel3b& IP3ontms Progpectus

34. Our failure to adapt to technoloigal developments or industry trends could affect the performance and features of
our products, and reduce our attractiveness to our customers.

As our operations grow in scope and size, whether through offering of new products or expansion into neywweankest
continuously improve, upgrade, adapt and expand our systems and infrastructure to offer our customers enhanced produc
features and functionality ahead of rapidly evolving customer demands, while maintaining the reliability and integrity of ou
systems and infrastructure in a cefficient and competitive manner. The systems, infrastructure and technologies we
currently employ may become obsolete or be unable to support our increased size and scale. Even if we are able to mainte
upgrade oreplace our existing systems or innovate or customize and develop new technologies and systems, we may not |
as quick or efficient as our competitors in upgrading or replacing our systems. We may be unable to devote adequate financ
resources or obtawsufficient financing on commercially acceptable terms in time, or at all, which may have a material adverse
effect on our business, prospects, results of operation and financial condition.

For further details regarding our business, please refer toechaptt i t | ed fABusi ness Overvi ewo
Prospectus.
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35. The present promoters of the Company are first generation entrepreneurs.

Our present Promoters are first generation entrepreneur. Their experience in managing and being instranecgtaivth

of our Company is limited to the extent of their knowledge and experience and we cannot assure that this will not affect ou
business growth. Although Our Promoter Mr. Niranjan Mundhra, Mr. Shiv Shankar Mundhra and Mr. Mahesh Kumar Mundhra
have experience of around 7 years each.

For further details of our Promoter s, refer chalB6adr ti
Prospectus.

36. We have significant ongoing funding requirements and may not be able to raise additiapital in the future. As a
result, we may not be able to respond to business opportunities, challenges or unforeseen circumstances.

Our major fund based financial assistance has been sanctioned by the bank, i.e., the HDFC Bank Limited, AxistBdnk Limi
Kotak Mahindra Bank Limited and SIDBI on the security of assets. The Company is dependent on these banks for its Workin
Capital requiremerdnd capital expenditui@nd any default under such arrangement with such lender may create problem for
operaton of the Company, which may affect the financial stability of the Company. At the same time this may result into
difficulty in arranging for funds for payment and may also affect the financial position of the Company. If we are unable in
the future togenerate sufficient cash flow from operations or borrow the necessary capital to fund our future capital
expenditures, we will be forced to limit our growth. In addition, we may not be able to service our existing customers or to
acquire new customers. Thrability to raise additional capital on acceptable terms could have a effect on our business, results
of operations and financial condition.

For further details of okknancihl nrmation ofthe €anpany rbefgeonPageti2pp t e r
this Prospectus.

37. If there is a change in policies related to tax, duties or other such levies applicable to us, it may affect our results of
operations.

We benefit from certain general tax regulations and incentives that dawordabletreatment to certain of our operations as
well as for our activities. These tax benefits include income tax deductions and other taxes. For details regardingcincome te
deductions, pl e aStatementdfRossible dax Behddits o h 8qohtlgseProgpectus.

New or revised accounting policies or policies related to tax, duties or other such levies promulgated from time tdqvéime by t
relevant authorities may significantly affect our results of operations. We cannot assure you that dveowtiaie to be
eligible for such lower tax rates or any other benefits. The reduction or termination of our tax incentives;anpience

with the conditions under which such tax incentives are made available, will increase our tax liability @rmbatbeisiness,
prospects, results of operations and financial condition.

38. Our ability to pay dividends in the future may be affected by any material adverse effect on our future earnings,
financial condition or cash flows.

Our ability to pay dividendsifuture will depend on our earnings, financial condition and capital requirements. We may be
unable to pay dividends in the near or medium term, and our future dividend policy will depend on our capital requirements
and financing arrangements in respefobar operations, financial condition and results of operations. Our Company has not
declared dividends in the past, and there can be no assurance that our Company will declare dividends in the future also. |
further details, please refertothechaptert | ed #f Di vi d eldldfths@rlospectysd on page

39. We have experienced negative cash flows in the past. Any such negative cash flows in the future could affect our
business, results of operations and prospects.

Our Company had reported certain rdgacash flows in the previous years as per the Restated Financial Statements and the
same are summarized as under:

(Rs. in Lakhs)

Particulars For the Period from For the Period For the year ended March 31,
13th April 2022 to  from 01 April 2022 2022 2021
March 31, 2023 to 12th April 2022

Cash flow from Operating Activities (1,070.52) (249.15) (1,531.32) (559.95)
Cash flow from Investing Activities (136.89) (5.26) (45.33) (36.62)
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| Cash flow from Financing Activities | 1,359.82 | 250.61 | 150468 | 671.96 |

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital expenditur
pay dividends, repay loans and make new investments without raising finance from external resources. If our Company is n
able b generate sufficient cash flows, it may affect our business and financial operations. For further please refer athapter title
AFi nanci al I nformati on o fl42ofthis Prospectpsany 06 beginning on Pag

40. Any customer dispute regarding our performanoe workmanship may amount in delay or withholding of payment to
us.

Our Company believes to provide the product to our customer according to their requirement. In case our productsldo not fulfi
the requirements of our customer which may leads to difaation and further consequence including customer dispute
regarding our performance or workmanship and the customer may delay or withhold payment to us, which may result it
affecting our business.

41. Our Promoter and Executive Directors hold Equity Shar@s our Company and are therefore interested in the
C o mp a peyfdinsance in addition to their remuneration and reimbursement of expenses.

Our Promoter and Directors are interested in our Company, in addition to regular remuneration or benefits ase membur

of expenses, to the extent of their shareholding in our Company. We cannot assure you that our Promoters will exercise the
rights as shareholders to the benefit and best interest of our Company. Our Promoter may take or block actions with respect
our business which may conflict with the best interests of the Company or that of minority shareholders. For furthéoinformat
on the interest of our Promoter and Directors of our Company, other than reimbursement of expenses incurred or norm
remung at i on or Obrdanagemerits ,a @ad @rémofer and Promoter Graup o n  1@3anpE36respectively

of this Prospectus.

42. We are subject to the risk of failure of, or a material weakness in, our internal control systems.

We are exposed to ks arising from the inadequacy or failure of internal systems or processes, and any actions we may take
to mitigate these risks may not be sufficient to ensure an effective internal control environment. Given our high volume of
transactions, errors may bepeated or compounded before they are discovered and rectified. Our management information
systems and internal control procedures may not be able to identifgonguiiance or suspicious transactions in a timely
manner, or at all. Where internal contitaknesses are identified, our actions may not be sufficient to fully correct such
weaknesses. In addition, several of our collection related processes are yet to be fully automated, which may inclkease the r
that human error, tampering or manipulatioii vesult in losses that may be difficult to detect. As a result, we may incur
expenses or suffer monetary losses, which may not be covered by our insurance policies and may result in a material effect
our business, financial condition and results pdrations.

43. Maj or fraud, |l apses of internal control or system f ai

Our Company is vulnerable to risk arising from the failure of employees to adhere to approved procedures, system control
fraud, systenfailures, information system disruptions, communication systems failure and interception during transmission
through external communication channels or networks. Failure to protect fraud or breach in security may adversely affect ot
Company6s odpfiean@at pedonrancea Our reputation could also be adversely affected by significant fraud
committed by our employees, agents, customers or third parties.

44. Our insurance coverage may not be adequate to protect us against all potential losses to vehinhybe subject and
this may have a material effect on our business and financial condition.

While we maintain insurance coverage, in amounts which we believe are commercially appropriate, including related to ou
registered office, factory, our movablgoperty, provide appropriate coverage in relation to fire, explosions, floods,
inundations, earthquakes, landslides we may not have sufficient insurance coverage to cover all possible economic loss
including when the loss suffered is not easily quaitié and in the event of severe damage to our business. Even if we have
made a claim under an existing insurance policy, we may not be able to successfully assert our claim for any lialslity or los
under such insurance policy. Additionally, there maywagous other risks and losses for which we are not insured either
because such risks are uninsurable or not insurable on commercially acceptable terms. The occurrence of an event for wh
we are not adequately or sufficiently insured could have an effecur business, results of operations, financial condition

and cash flows.
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In addition, in the future, we may not be able to maintain insurance of the types or at levels which we deem necessary «
adequate or at rates which we consider reasonable.cEherence of an event for which we are not adequately or sufficiently
insured or the successful assertion of one or more large claims against us that exceed available insurance coverage, or chal
in our insurance policies (including premium increasetherimposition of large deductible or-gsurance requirements),

could have an effect on our business, results of operations, financial condition and cash flows.

45. The future operating results are difficult to predict and may fluctuate or adversely vaoyfthe past performance.

The companyds operating results may fluctuate or adver
factors, many of which are beyond the c¢compan yobfiompedodt r ol
to period may differ from one another or from the expected results operation. Its business, results of operations ahd financi
condition may be adversely affected by, inter alia, a decrease in the growth and demand for the produdty tiferesior

any strategic alliances which may subsequently become a liability epmofitable. Due to various reasons including the
above, the future performance may fluctuate or adversely vary from our past performances and may not be pFettictable.
further details of our operating results, sect l48afthis i t | €
Prospectus.

46. We have not independently verified certain data in this Prospectus.

We have not independently verified data from théustry and related data contained in this Prospectus and although we
believe the sources mentioned in the report to be reliable, we cannot assure you that they are complete or relialbde. Such d
may also be produced on a different basis from compaiafolenation compiled with regards to other countries. Therefore,
discussions of matters relating to India, its economy or the industries in which we operate that is included hereintdoe subje
the caveat that the statistical and other data upon whidhdiscussions are based have not been verified by us and may be
incomplete, inaccurate or unreliable. Due to incorrect or ineffective data collection methods or discrepancies betvwsh publis
information and market practice and other problems, thestitatiherein may be inaccurate or may not be comparable to
statistics produced elsewhere and should not be unduly relied upon. Further, we cannot assure you that they are stated
compiled on the same basis or with the same degree of accuracy, as thayase elsewhere.

47. We are susceptible to risks relating to unionization of our workers employed by us.

None of our workers are currently represented by a recognized collective bargaining agreement. We cannot assure you that
workers will not unionie, or attempt to unionize in the future, that they will not otherwise seek higher wages and enhanced
employee benefits. We also cannot assure you that we will not experience disruptions in our work due to disputes or othe
problems with our workforce. Ifat resolved in a timely manner, these risks could limit our ability to provide our products to
our clients, cause clients to limit their use of our products or result in an increase in our cost of employee bentfds and o
expenses. If any of these rigksterialize, our business, results of operations and financial condition could be affected.

48. Any Penalty or demand raise by statutory authorities in future will affect our financial position of the Company.

Our Company is mainly engagedidnsiness of Maufacturer and distributor of readymade garments ofhilsh attracts tax

liability such as Income tax & Goods and Service Tax and other applicable provision of the Acts. However, the Company ha
been depositing the return under above applicable ac@nlyudemand or penalty raise by concerned authority in future for
any previous year and current year will affect the financial position of the Company. For detail, pleaBeQefdr st a n d i
Litigations and Mat er i al 18@pethiscPlogppctue Anly suchipenglty arising im future may feadg e
to financial loss to our Company.

49.We have not identified any alternate source of raisin
shortfall in raising / meeting the same ctaliadversely affect our growth plans, operations and financial performance.

Our Company has not identified any alternate source of funding for our working capital requirement and for general corporat
purposes and hence any failure or delay on our parotailize the required resources or any shortfall in the Issue proceeds
can adversely affect our growth plan and profitability. The delay/shortfall in receiving these proceeds could resuduiadpade

of working capital or may require our Company to bearfunds on unfavorable terms, both of which scenarios may affect the
business operation and financial performance of the Company.

For further details of our Object for the | ssué&Qofthid ease
Prospectus.
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50.Our Companybés management will have flexibility in uti
Net Proceeds from the Issue is not subject to any monitoring by any independent agency.

Our Company intends to primarilyse the Net Proceeds towards working capital requirement and for general corporate
purposes as descri bed i #offihid Prospectussin terins of theeSEBI §GDR)eRegulations, gva g €
are not required to appoint a monitoring agencg®n t he | ssue si ze i sButihe Audit Gommittee e s s
will review the monitor the use of Issue Procee€llse management of our Company will have discretion to use the Net
Proceeds from the Issue, and investors will be relyingonthgjme nt of our Company6s manage:!l
of the Net Proceeds from the Issue. Our Company may have to revise its management estimates from time to time ai
consequently its requirements may change.

Further, pursuant to Section 27 oét@ompanies Act 2013, any variation in the objects would require a special resolution of
the Shareholders and our Promoters or controlling Shareholders will be required to provide an exit opportunity to the
Shareholders of our Company who do not agreei¢h proposal to vary the objects, in such manner as may be prescribed in
future by the SEBI.

Accordingly, prospective investors in the | ssue wil!/ ne
Net Proceeds. If we are unable to ern¢o arrangements for utilization of Net proceeds as expected and assumed by us in a
timely manner or at all, we may not be able to derive the expected benefits from the proceeds of the Issue and ourdusiness
financial results may suffer.

51. Any variation in the utilization of the Net Proceeds as disclosed in this Prospectus shall be subject to certain compliance
requirements, including prior approval of the shareholders of our Company.

We propose to utilize the Net Proceeds for raising funds for wgrkapital Requirement. For further details of the proposed
objects of the 1| ssue, pl ease refer the ®bftahs Prespectusi Atthied A
juncture, we cannot determine with any certainty if we would reghie Net Proceeds to meet any other expenditure or fund
any exigencies arising out of the competitive environment, busimesBtions, economic conditions or other factors beyond

our control. In accordance with Section 27 of the Companies Act, 20k&mwet undertake any variation in the utilization of

the Net Proceeds as disclosed in this Prospectus without obtaining the approval of shareholders of our Company througt
special resolution. In the event of any such circumstances that require us tieevdisclosed utilization of the Net Proceeds,

we may not be able to obtain the approval of the shareholders of our Company in a timely manner, or at all. Any delay o
inability in obtaining such approval of the shareholders of our Company may advdfseiyar business or operations.

Further, our Promoter or controlling shareholders would be required to provide an exit opportunity to the shareholders of ou
Company who do not agree with our proposal to modify the objects of the Issue, at a prieenaedas prescribed by SEBI.
Additionally, the requirement on Promoter or controlling shareholders to provide an exit opportunity to such dissenting
shareholders of our Company may deter the Promoters or controlling shareholders from agreeing to itire ofatiet
proposed utilization of the Net Proceeds, even if such variation is in the interest of our Company. Further, we cannot assu
you that the Promoters or the controlling shareholders of our Company will have adequate resources at their dibposal at
times to enable them to provide an exit opportunity.

In light of these factors, we may not be able to vary the objects of the Issue to use any unutilized proceeds offthaeyssue, i
even if such variation is in the interest of our Company. Thsma est ri ct our Companyo6s abil
our business or financial condition bydeploying the unutilized portion of Net Proceeds, if any, which may adversely affect
our business and results of operations.

52. Portion of our Issue Proceds are proposed to be utilized for general corporate purposes which constifite% of
the Issue Proceed. As on date we have not identified the use of such funds.

Portion of our Issue Proceeds are proposed to be utilized for general corporate puhicsesnstitutel 3.468% of the Issue
Proceed. We have not identified the general corporate purposes for which these funds may be utilized. The deployment of su
funds is entirely at the discretion of our management in accordance with policies estabfishedbard of Directors from

time to time and subject to compliance with the necessary provisions of the Compankes details please refer the chapter
tittediObj ects of the | ss WGobthislPeogpéectusii ng on Page No.

53. We have in the last 1thonths issued Equity Shares at a price that may be at lower than the Issue Price.
In the last 12 months we may have issued fresh Equity Shares to the promoter and other shareholders of our Company whi

are as follows:
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i Bonus issue in the ratio of 1:1tdd December 21, 2022 issuing 45,50,150 Equity shares face \i#la@er Equity
Share for consideration other than cash.

0 Right I ssue of 10, 50, 15 OperEquityiShaye dateld @atobes 12,02022 forecaske at & paide u
of -efch./

The Equity Shares allotted to investors pursuant to this Issue is being priced significantly higher due to various reason
including
better performance by the Company, better economic conditions and passage of time.

For Further details of equity sharess s u e d , pl ease refer to the chapbbmfrthet i t |
Prospectus.

54. The average cost of acquisition of Equity Shares by our Promoter could be lower than the Issue Price.

Our Promoter average cost of acquisition of Bg@hares in our Company is lower than the Issue Price decided by the
Company in consultation with the Lead Manager. For further details regarding average cost of acquisition of Equity Shares b
our Promoters in our Company and builpl of Equity Shares bgur Promoter in our Company, please refer to the chapters
fiCapital Structur@ b e g i n n i 5bgfthis Brospeatgse s

55. We will continue to be controlled by our Promoter and Promoter Group after the completion of the Issue, which will
allow them to influence the outcome of matters submitted for approval of our shareholders.

As on the date of this Prospectus, our Promoter and Promoter Group hold 100% of the issued and outstanpisparaid
capital of our Company. Following the completion of the Issug, Promoter and Promoter Group will continue to hold
together73.39%o0f our postissue Equity Share capital. As a result, they will have the ability to influence matters requiring
sharehol dersé approval, i ncl udoard@ndthh eght folapptove tsignifidart actopspab i n
Board and at shareholders6 meetings, including the issu
acquisitions, any consolidation or joint venture arrangements, any amendrmenMemorandum of Association and Articles

of Association, and any other business decisions. We cannot assure you that our Promoters and Promoter Group will not ha
conflicts of interest with other shareholders or with our Company. Any such confli@awaysely affect our ability to execute

our business strategy or to operate our business.

For further details regarding our sharehol di ng,55githiease
Prospectus.

56. Our Equity Shares haveever been publicly traded and may experience price and volume fluctuations following the
completion of the Issue, an active trading market for the Equity Shares may not develop, the price of our Equity Shares
may be volatile and you may be unable to légeur Equity Shares at or above the Issue Price or at all.

Prior to the Issue, there has been no public market for our Equity Shares, and an active trading market may not develop or
sustained after the Issue. Listing and quotation does not guathateg market for our Equity Shares will develop or, if
developed, the liquidity of such market for the Equity Shares. The Issue Price of the Equity Shares is determined considerir
various financials factors of the Company and may not be indicatives ah#énket price of the Equity Shares at the time of
commencement of trading of the Equity Shares or at any time thereafter. There has been significant volatility in the Indiar
stock markets in the recent past, and the trading price of our Equity Shardkisftesue could fluctuate significantly as a
result of market volatility or due to various internal or external risks, including but not limited to those described in thi
Prospectus. A decrease in the market price of our Equity Shares could causéogewsbme or all of your investment

57. Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.

I ndi an | egal principles related to corpor at efromthose that ur e
would apply to a company in another jurisdiction. Investors may have more difficulty in asserting their rights as steareholder
in an I ndian company than as sharehol der of adiantawmpayr at i

not be as extensive as shareholdersdé rights under dfhe |
any new equity shares, a public limited company incorporated under Indian law must offer its equity shaprkadgsve

rights to subscribe to a proportionate number of equity shares to maintain existing ownership, unlessesaptivereights

are waived by a special resolution by a thi@aths majority of the equity shareholders voting on such resolufigoulare

a foreign investor and the law of the foreign jurisdiction that you are in does not permit the exercise ofeuogitipesrights
without our filing an offering document or registration statement with the applicable authority in such foiedjction, you

will be unable to exercise such pemptive rights, unless we make such a filing. If we elect not to file an offering document
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or a registration statement, the new securities may be issued to a custodian, who may sell the securitidefafiyotihe

value such custodian receives on the sale of any such securities and the related transaction costs cannot be predicted. Tc
extent that you are unable to exercise-gmeptive rights granted in respect of our Equity Shares, your propdrinb@cest in

our Company would decline.

58. The Issue Price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue and
the market price of our Equity Shares may decline below the Issue Price and you may notdéoadell your Equity
Shares at or above the Issue Price.

The Issue Price of our Equity Shares has been determined on the basis of the Fixed Price Issue. This price is bases on nume
factors. For f u Bdsikferdssue Rriteo rb reagtompagd’s of this Rrosiectus and may not be indicative

of the market price of our Equity Shares after the Issue. The market price of our Equity Shares could be subject  significa
fluctuations after the Issue, and may decline below the Issue Rfeeeannot assure you that you will be able to sell your
Equity Shares at or above the Issue Price. Among the factors that could affect our share price are:

U Quarterly variations in the rate of growth of our financial indicators, such as earnings pemshamepme and
revenues;

U Changes in revenue or earnings estimates or publication of research reports by analysts;

U  Speculation in the press or investment community;

U Domestic and international economic, legal and regulatory factors unrelated to our pectarma

59. A third party could be prevented from acquiring control of our Company because of-@hkiover provisions under
Indian law.

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our Company
even if a change in control would result in the purchase of your Equity Shares at a premium to the market price or woul
otherwise be beneficial to you. Such provisions may discourage or prevent certain types of transactions involving actual ¢
threateneathange in control of us. Under the takeover regulations in India, an acquirer has been defined as any person whi
directly or indirectly, acquires or agrees to acquire shares or voting rights or control over a company, whether individually
acting in cogert with others. Although these provisions have been formulated to ensure that interests of investors/shareholde
are protected, these provisions may also discourage a third party from attempting to take control of our Company
Consequently, even if a fntial takeover of our Company would result in the purchase of the Equity Shares at a premium to
their market price or would otherwise be beneficial to its stakeholders, it is possible that such a takeover woulémpted att

or consummated becausetioé Indian takeover regulations.

60. The requirements of being a listed company may strain our resources and distract management.

We have no experience as a listed company and have not been subjected to the increased scrutiny of our affairs by shareholc
regulators and the public that is associated with being a listed company. As a listed company, we will incur additional legal
accounting, corporate governance and other expenses that we did not incur as an unlisted company. We will be subject to 1
listing agreements with the Stock Exchanges and compliances of SEBI Listing Regulation, 2015 which would require us to file
audited annual and unaudited seannual and limited review reports with respect to our business and financial condition. If
we delay mking such filings, we may fail to satisfy our reporting obligations and/or we may not be able to readily determine
and accordingly report any changes in our results of operations as timely as other listed companies.

As a listed company, we will need taaimtain and improve the effectiveness of our disclosure controls and procedures and
internal control over financial reporting, including keeping adequate records of daily transactions to support the ekistence
effective disclosure controls and procedureternal control over financial reporting and additional compliance requirements
under the Companies Act, 2013. In order to maintain and improve the effectiveness of our disclosure controls and procedur
and internal control over financial reportinggmsificant resources and management oversight will be required. As a result,
management 6s attention may be diverted from other busin
financial condition and results of operations. In additiwve may need to hire additional legal and accounting staff with
appropriate listed company experience and technical accounting knowledge and we cannot assure you that we will be able
do so in a timely manner.
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EXTERNAL RISK FACTORS

61. Our businesss substantially affected by prevailing economic, political and other prevailing conditions in India.

Our Company is incorporated in India, and our assets and employees are located in India. As a result, we are highly depend
on prevailing economic coittbns in India and our results of operations are significantly affected by factors influencing the
Indian economy. Factors that may adversely affect the Indian economy, and hence our results of operations, may include:

various neighbouring countries;

occurrence of natural or manade disasters

prevailing regional or gl obal economic conditions,
Other significant regulatory or economicveéopments in or affecting India our industry.

 anyincrease in Indian interesteator inflation;

1 any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in India and
scarcity of financing for our expansions;

1 prevailing income conditions among Indian consumers and Indian corporations;

f volatility in, and actual or perceived trends in tra

9 changes in Indiabds tax, trade, fiscal or monetary p

1 political instability, terrorism or military conflict in India or in countriesintheregon gl obal |y, i ncl

1

1

1

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, could adversely
impact our business, results of operations and financial condition and the phee=afuity Shares.

62. The occurrence of natural or mamade disasters could adversely affect our results of operations, cash flows and
financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could adversely affect the
financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires, explosiol
pandemic disease and marade disasters, including acts of terrorism and military actions, edwiersely affect our results

of operations, cash flows or financial condition. Terrorist attacks and other acts of violence or war in India or glgbally ma
adversely affect the Indian securities markets. In addition, any deterioration in internatidizadgeéspecially between India

and its neighbouring countries, may result in investor concern regarding regional stability which could adversely affect the
price of the Equity Shares. In addition, India has witnessed local civil disturbances in receaingeifis possible that future

civil unrest as well as other adverse social, economic or political events in India could have an adverse effect orssur busin
Such incidents could also create a greater perception that investment in Indian compalvies énhigher degree of risk and

could have an adverse effect on our business and the market price of the Equity Shares.

63. Our business and activities may be further regulated by the Competition Act and any adverse application or
interpretation of the Corpetition Act could materially and adversely affect our business, financial condition and results
of operations.

The Competition Act seeks to prevent business practices that have or are likely to have an appreciable adverse effect
competitioninindiamd has established the Comrg€®t)it iUnmd eCo mries Lioanp €
arrangement, understanding or action, whether formal or informal, which has or is likely to have an appreciable adverse effe
on competition is void and adtcts substantial penalties. Any agreement among competitors which, directly or indirectly,
determines purchase or sale prices, results in bid rigging or collusive bidding, limits or controls the production, supply or
distribution of goods and services,drares the market or source of production or providing of services by way of allocation
of geographical area or type of goods or services or number of customers in the relevant market or in any other similar way,
presumed to have an appreciable adveffezt on competition and shall be void.

Further, the Competition Act prohibits the abuse of a dominant position by any enterprise. If it is proven that a bdreach of t
Competition Act committed by a company took place with the consent or connivaiscatinibutable to any neglect on the

part of, any director, manager, secretary or other officer of such company, that person shall be guilty of the breagsthemsel
and may be punished as an individual. If we, or any of our employees are penalizethe@amnpetition Act, our business

may be adversely affected. Further, the Competition Act also regulates combinations and requires approval of the CCI fc
effecting any acquisition of shares, voting rights, assets or control or mergers or amalgamaeiseap@scribed asset and
turnover based thresholds.

On March 4, 2011, the Government of India notified and brought into force new provisions under the Competition Act in
relation to combined entities (the -efinfboeffdetifranaunedn20iR.eTheu | a
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Combination Regulation Provisions require that any acquisition of shares, voting rights, assets or control or mergers @
amalgamations, which cross the prescribed asset and turnover based thresholds, must be aatifipceépproved by the

CCI. In addition, on May 11, 2011, the CCI issued the final Competition Commission of India (Procedure in regard to the
transaction of business relating to combinations) Regulations, 2011 (as amended). These regulations, asetncendiee,
mechanism for the implementation of the Combination Regulation Provisions under the Competition Act.

64. The Indian tax regime is currently undergoing substantial changes which could adversely affect our business.

The goods and o0s)ertvhiacce htasx b(efe®ST mpl emented with effect f
Gol and state governments into a unified rate structure, and replaces indirect taxes on goods and services suchasecentral ex
duty, service tax, customs dutertral sales tax, state VAT, cess and surcharge and excise that were being collected by the
Gol and state governments.

As regards the General Amlivoi dance Rules (AGAARO), The gener al ant i
made effective fronassessment year 2018 onwards, i.e.; financial Year 2018. The GAAR provisions intend to declare

an arrangement as an fi mpermissible avoidance arrangem
arrangement is to obtain a tax beneditd satisfies at least one of the following tests (i) creates rights, or obligations, which
are not ordinarily created between persons deal i mftheat a
provisions of the Income Takct, 1961, (iii) lacks commercial substance or is deemed to lack commercial substance, in whole
or in part; or (iv) is entered into, or carried out, by means, or in a manner, that is not ordinarily engaged for borpgods.p

If GAAR provisions are imoked, the tax authorities will have wider powers, including denial of tax benefit or a benefit under

a tax treaty. In the absence of any precedents on the subject, the application of these provisions is uncertain. g the taxat
regime in India is undegjng a significant overhaul, its consequent effects on economy cannot be determined at present anc
there can be no assurance that such effects would not adversely affect our business, future financial performanagirgnd the tra
price of the Equity Shares.

65. You may be restricted in your ability to exercise gmptive rights under Indian law and may be adversely affected by
future dilution of your ownership position.

Under the Companies Act, a company incorporated in India must offer its shareholeemptive rights to subscribe and pay

for a proportionate number of shares to maintain their existing ownership percentages before the issuance of any new shar
unless the premptive rights have been waived by adoption of a special resolution by holdbreefburths of the shares

who have voted on the resolution, or unless the company has obtained approval from the Government of India to issue witho
such special resolution, subject to votes being cast in favour of the proposal exceeding the vagesnsasiuch proposal.
However, if the law of the jurisdiction you are in does not permit you to exercise yeamptéve rights without our Company

filing an offering document or a registration statement with the applicable authority in the jurisgaiane in, you will be

unable to exercise your peanptive rights unless our Company makes such a filing. To the extent that you are unable to
exercise premptive rights granted in respect of the Equity Shares, your proportional interest in our Canopéthype
reduced.

66. Political, economic or other factors that are beyond our control may have an adverse effect on our business, results of
operations and cash flows.

We currently operate only in India and are dependent on domestic, regional and matketnso®©ur performance, growth

and market price of our Equity Shares are and will be dependent on the Textile industry of the Indian economy. There hav
been periods of slowdown in the economic growth of India. For instance, the present situatiordofAindk prevailing in

India due to pandemic CowitP spread in India and all other parts of world. If such condition prevail for longer time the
Demand for our products & services may be adversely affected by an economic downturn in domestic, regipolaland
economi es. I ndiabs economic growth is also affected by
balance of trade movements, namely export demand and movements in key imports, global economic uncertainty and liquidi
crisis volatility in exchange currency rates. Consequently, any future slowdown in the Indian economy could harm our
business, results of operations, cash flows and financial condition. Also, a change in the Government or a change in tt
economic and deregulati policies could affect economic conditions prevalent in the areas in which we operate in general and
our business in particular and high rates of inflation in India could increase our costs without proportionately inareasing o
revenues, and as such tegse our operating margins.
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67. Companies in India are required to prepare financial statements under the new Indian Accounting Standards. In
addition, all incometax assessee in India will be required to follow the Income Computation and Disclosure Stdsd

The Ministry of Corporate Affairs (AMCAOQ), Government
the I ndian Accounting Standards Rul es, 2015 (Al nd ASO0)
to compaies which fulfill certain conditions. Further, there can be no assurance that the adoption of Ind AS will not affect our
reported results of operations or financial condition. Any of these factors relating to the use of Ind AS may advetsely affec
our financial condition and results of operations.

Further, the Ministry of Finance, Government of India has issued a notification dated September 29, 2016 notifying Income
Computation and Disclosure Standar ds ( #GtitiGh&axgble incommes The b y
ICDS shall apply from the assessment year 22078 and subsequent years. The adoption of ICDS is expected to significantly
alter the way companies compute their taxable income, as ICDS deviates from several concepitsithaearander general
accounting standards, including Indian GAAP and Ind AS. In addition, ICDS shall be applicable for the computation of income
for tax purposes but shall not be applicable for the computation of income for minimum alternate tasai bereo assurance

that the adoption of ICDS will not adversely affect our business, results of operations and financial condition.

68. Our business is substantially affected by prevailing economic, political and other prevailing conditions in India.

Our Canpany is incorporated in India, and the majority of our assets and employees are located in India. As a result, we al
highly dependent on prevailing economic conditions in India and our results of operations are significantly affectetsby facto
influencing the Indian economy. Factors that may adversely affect the Indian economy, and hence our results of operation
may include:

U the macroeconomic climate, including any increase in Indian interest rates or inflation;

U any exchange rate fluctuations, the asjpion of currency controls and restrictions on the right to convert or repatriate
currency or export assets;

U Any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in India and
scarcity of financing foour expansions;

U Prevailing income conditions among Indian consumers and Indian corporations;

0 volatility in, and actual or perceived trends in tr

0 changes in Indiads tax,, trade, fiscal or monetary p

UG political instability, terrorism or military cosnfl i
various neighbouring countries;

U occurrence of natural or manade disasters;

U prevailing regional or global economic conditionsn ¢l udi ng i n I ndiads principal

U other significant regulatory or economic developments in or affecting India or its ER&D sector;
international business practices that may conflict with other customs or legal requirements to which weette subj
including antibribery and anttorruption laws;

69. Financial instability, economic developments and volatility in securities markets in other countries may also cause the
price of the Equity Shares to decline.

The Indian market and the Indian econoang influenced by economic and market conditions in other countries, particularly
emerging Asian market countries. Financial turmoil in Europe and elsewhere in the world in recent years has affected th
Indian economy. In recent times, the Indian finangiatkets had been negatively affected by the volatility in global financial
mar ket , including on account of certain European nati on
the European Union. Although, economic conditions arediffe nt i n each country, i nvestor
country can have adverse effects on the securities of companies in other countries, including India. Currencies ofra few Asic
countries have in the past suffered depreciation against.®ieDdllar owing to, amongst other, the announcements by the
U.S. government that it may consider reducing its quantitative easing measures. A loss of investor confidence in the financi
systems of other emerging markets may cause increased volatilitgiam financial markets and, indirectly, in the Indian
economy in general. Any worldwide financial instability could also have a negative impact on the Indian economy. Financial
disruptions may occur and could harm our business, future financial perf®raad the prices of the Equity Shares.

The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and market dorrections
recent years. Liquidity and credit concerns and volatility in the global credit antfah markets have increased significantly

with the bankruptcy or acquisition of, and government assistance extended to, several major U.S. and European financi
institutions. These and other related events, such as the European sovereign debtverisés] hasignificant impact on the
global credit and financial markets as a whole, including reduced liquidity, greater volatility, widening of credit spdesads a
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lack of price transparency in global credit and financial markets. In response to sucipmaiewnts, legislators and financial
regulators in the United States and other jurisdictions, including India, have implemented a number of policy measers design
to add stability to the financial markets.

However, the overall impact of these and otlegiidlative and regulatory efforts on the global financial markets is uncertain,
and they may not have the intended stabilizing effects. In the event that the current difficult conditions in the glbbal cred
markets continue or if there is any significinancial disruption, such conditions could have an adverse effect on our business,
future financial performance and the trading price of the Equity Shares.

700A significant change in the Government of stouldadesay ec o
affect our business and the price of our Equity Shares.

The Government of India has traditionally exercised, and continues to exercise, a dominant influence over many aspects of t
economy. Unfavorable government policies including ¢hadating to the internet anecemmerce, consumer protection and
dataprivacy, could adversely affect business and economic conditions in India, and could also affect our ability to implement
our strategy and our future financial performance. Since Ed@tessive governments, including coalition governments, have
pursued policies of economic liberalization, including significantly relaxing restrictions on the private sector and emcourag
the development of the Indian financial sector. However, thebeesof the Government of India and the composition of the
coalition in power are subject to change. As a result, it is difficult to predict the economic policies that will be ipytseed
Government of India. For example, there may be an increasingemwhlaws and regulations pertaining to the internet and
ecommerce, which may relate to liability for information retrieved from or transmitted over the internet or mobile networks,
user privacy, content restrictions and the quality of services and psoshld or provided through the internet. The rate of
economic liberalization could change and specific laws and policies affecting the financial services industry, foreign
investment, currency exchange and other matters affecting investment in ouresecatitd change as well.

Any significant change in India's economic liberalization and deregulation policies could adversely affect business anc
economic conditions in India generally and our business in particular.
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SECTION IV T INTRODUCTION

THE ISSUE

PRESENT ISSUE IN TERMS OF THIS PROSPECTUS

Equity Shares Issued: 32,99200Equi t y Sh aegachdor cagh at a pritedof 6/~ per
Public Issue of Equity Shares by our CompantiizR:le[e](=leElilgls J oI Orgeic]

of which

1,66,400Equity Shares of 10/ each for cash at a price of6/- per
share aggregatingl26.46

31,32,800Equity Shares of 10/ each for cash at a price of 6/ per
|
|

Issue Reserved for the MarkeMakers

share aggregating2380.93

of which

15,66,400Equity Shares of 10/ each for cash at a price of6/- per
share (including a premium 066/- per Equity Share) will be availabl
for allocation for allotment to Retail Individual Investors of up @00
Lakhs

15,66,400 Equity Shares of 10/ eachfor cash at a price of76/- per
share (including a premium 066/ per Equity Share) will be availabl
for allocation for all ot ment
91,00,300 Equity Shares of face walof 10 each

1,23,99,50Equity Shares of face value 0f0 each

Pl ease see the chapter t i70df thisl
Prospectus

Fresh Issue of Hgty Shares in terms of Prospectus has been authorized pursuant to a resolution passed by our Board o

DirectorsdatedJanuary 20, 2023andby special resolution passed under Section 62(1) (c) of the Companies Act, 2013 at the
Extra-Ordinary General Meetig of the members held darch 31, 2023.

Net Issue to the Public*

Equity Shares outstanding prior to the Issue
Equity Shares outstanding after the Issue

Objects of the IssuelUse of Issue Proceeds

This Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time. Fo
further details, please see the sectiontiiedds sue Rel ad elde ¢ inh 0 i200gfthts Bragpextgse

*As per Regulation 253(2) of the SEBI (1 CDR) Reguladion
is the net issue to the public category shall be made as follows:

a) Minimum fifty percent to retail indidual investors; and
b) Remaining to
i. Individual applicants other than retail individual investors; and
ii. Other investors including corporate bodies or institutions, irrespective of the number of specified securities
applied for;

The unsubscribed portion @ither of the categories specified in (a) or (b) above may be allocated to the applicants in the other
category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly thié re
individual investors shall be allocated that higher percentage.

For further detail s, pl e as e begirfniagron pagl4tofithes prospexctpst er t i t 1 ed
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SUMMARY OF FINANCIAL INFORMATION

RESTATED STATEMENT OF ASSETS AND LIABILITIES

As at 31st March
2022 2021

As at April
12, 2022

Equity and Liabilities

Sr. No. | Particulars As At 31st
March 2023

Sharehol dersdé Funds

Share Capital 910.03 1,868.30 1,860.88 378.14
Reserves & Surplus 896.80 - - -
Shareapplication money pending allotment - - -
Non-Current Liabilities

Long-Term Borrowings 4.33 8.33 8.33 79.83
Long Term Provisions 11.92 5.36 5.36 3.06
Deferred Tax Liabilities - - - -
Current Liabilities

Short TermBorrowings 5,241.20 2,485.25 2,215.80 1,491.11
Trade Payables

- Micro and Small Enterprises - - - -
-Other Than Micro and Small Enterprises 2,564.29 1,619.35 1,542.65 1,059.74
Other Current Liabilities 181.91 31.96 65.08 38.75
Short TermProvisions 260.55 235.03 223.33 5.24

Assets

10,071.04

6,253.58

5,921.42

~3,055.87

Non-Current Assets

Property, Plant & Equipments

Tangible Assets 140.27 79.29 74.72 54.41
Intangible Assets 3.13 3.57 3.60 4.50
Capital Work In Progress - - - -
Long Term Loans & Advances 39.66 10.00 10.00 10.00
Deferred Tax Assets 8.53 5.04 4.99 3.09
Other NonCurrent Assets 20.67 8.16 8.16 0.61
Current Assets
Investments 0.00 0.00 0.00 0.00
Inventories 4853.66 2670.04 2762.48 1129.09
Trade Receivables 4,021.51 3098.43 2700.68 1,677.23
Cash and Cash Equivalents 155.19 2.78 6.59 78.56
ShortTerm Loans and Advances 71.26 98.79 70.75 8.24
Other Current Assets 757.14 27749 279.46 90.14
Total 10,071.04 6253.58 5921.42 3055.87
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RESTATED STATEMENT OF PROFIT AND LOSS

For The Year Ended 3l st
March

For the Period
from 13th April

For the Period
from 01 April

2022 to March 31, 2022 to 12th
2023 April 2022 2022 2021

Particulars

Revenue:
Revenue from Operations 12459.24 636.71 9880.93 4746.41
Other income 146.38 1.60 11.60 32.90
Total revenue 12605.62 638.31 9892.52 4779.31
Expenses:
Cost of Material Consumed 9,408.91 214.38 8,590.66 3,966.42
Purchase of Stock in Trade 1646.43 125.18 1093.53 476.58
ghanges in Inventories of Finished (1,439.19) 233.32 (1,459.10) (287.90)
oods
Employees Benefit Expenses 610.70 9.04 299.32 173.37
Finance costs 516.63 0.60 233.41 103.87
Depreciation and Amortization 34.23 0.71 21.83 13.53
Other expenses 714.35 17.76 395.87 208.15
Total Expenses 11492.07 600.98 9175.51 4654.03
il:t’écr);g/gLn%sts;Xbefore exceptional 111355 37.33 717.01 125.29
Exceptional Items - - - -
Profit before tax 1113.55 37.33 717.01 125.29
Tax expense :
Current tax 290.31 11.71 264.90 46.77
Deferred Tax (3.49) (0.05) (1.90) (3.09)
Profit/(Loss) for the period/ year 826.74 25.67 454.01 81.61
Earning per equity share in Rs.:
(1) Basic 9.66 0.37 6.49 1.17
(2) Diluted 9.66 0.37 6.49 1.17
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(Rs. in Lakhs)
For The Year Ended 31st
March

RESTATED STATEMENT OF CASH FLOWS

For the
Period from
01 April 2022
to 12th April

For the Period
from 13th
April 2022 to
March 31, 2023

Particulars

2022

2022 2021

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit/ (Loss) before tax 1113.55 37.33 717.01 125.29
Adjustments for:

Depreciation 34.23 0.71 21.83 13.53
Provision for Gratuity 6.71 - 2.26 1.89
Interest Received (0.06) - (3.45) -
Interest Expense 503.91 0.59 177.24 80.86
Operating profit before working capital changes 1,658.34 38.64 914.89 221.57
Movements in working capital : (2,463.93) (287.79) (2,399.44) (739.91)
(Increase)/Decrease Trade Receivables (923.08) (397.75) (1,023.44) (681.68)
(Increase)/Decrease in Inventories (2,183.62) 92.44 (1,633.39) (449.86)
(Increase)/Decrease in Other Current Assets (479.65) 1.97 (189.32) (1.54)
(Increase)/Decrease in Short Term Loans &#utes 27.53 (28.03) (62.51) (44.98)
Increase/(Decrease) in Trade Payables 944.94 76.70 482.90 416.84
Increase/(Decrease) in Other Current Liabilities 149.95 (33.12) 26.32 21.31
Cash generated from operations (805.59) (249.15) (1,484.55) (518.34)
Income tax paid during the year /period 264.93 - 46.77 41.61
Net cash from operating activities (A) (1,070.52) (249.15) (1,531.32) (559.95)
B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets (94.77) (5.26) (41.23) (26.62)
Interest Received 0.06 - 3.45 -
(Increase)/Decrease in Other NGurrent Assets (12.51) - (7.55) -
(Increase)/Decrease in Long Term Loans & Advanc (29.66) - - (10.00)
Net cash from investing activities (B) (136.89) (5.26) (45.33) (36.62
C. CASH FLOW FROM FINANCING ACTIVITIES

Interest paid on borrowings (503.91) (0.59) (177.24) (80.86)
Proceeds/(Repayment) of Borrowings 2,751.95 269.45 653.19 690.04
Proceeds/Repayment of Share Capital/Partners Ca| (888.21) (18.25) 1,028.73 62.78
Net cash from financing activities (C) 1,359.82 250.61 1,504.68 671.96
Net increase in cash and cash equivalents (A+B+C) 152.41 (3.812) (71.98) 75.40
Cash and cash equivalents at the beginning of th 278 6.59 78.56 3.17
year

Cash and cash equivalents at the end of the year 155.19 2.78 6.59 78.56
Cash and cash equivalents Comprises of:

Cash in Hand 7.09 2.78 6.59 5.52
Cash at Bank 148.10 - - 73.05
Note: The above statements should be read withdhéisant accounting policies and notes to restated summary, staty
of assets & liabilities & profits and losses appearing in Annexure 1V, I, Il.
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SECTION T V - GENERAL INFORMATION

Our Company was originally formed as a Partnership Firm under the RFee r shi p Act , 1932 (APar
and style of #AKarni I nternational 0 pursuant to Deed of
converted from Partnership Firm to a Public Limited Company under Part | ckkafitef the Companies Act, 2013 with the
name and style of fAKarnika Industries Limitedo and rece
Kolkata dated April 13, 2022. The Corporate Identity Number of our Company is U17299WBZI228035

For further detail s, Hispotlyana Eaporate Stracture t boe gci hnanpi 1hegf that Airaspeseigde i

Registered Office of our Company

Karnika Industries Limited

6&6/1, Gurgola Ghat Road, P.O. Salkia, Howrah,
Howrah,West Bengat 711106, India.

Tel. No.: 03326558101

E-mail; info@karnikaindustries.com

Website: www.karnikaindustries.com

Corporate Identification Number: U17299WB2022PLC253035
Reg. No.:253035

For details relating to changes t dlistbonhand CogpatatesSgustir@fangesur R
to the address of the Registered Office of our Company n 119 af this Prospectus.

Address of Registrar of Companies

Registrar of Companies, Kolkata

Nizam Palace, 2nd MSO Building, 2nd Floor, 234/4, A.J.C.B. Road,
Kolkata 700020, West Bengal, India

Tel No. +91-033-2287 7390

Fax No.:+91- 033-22903795

Email: roc.kolkata@mca.gowi

Website: http://www.mca.gov.in

Designated Stock Exchange

National Stock Exchange of India Limited
Exchange Plaza, Plot no. C/1, G Block,
Bandrai Kurla Complex, Bandra (E)
Mumbai - 400051, Maharashtra, India
WebsiteT www.nseindia.com

1

oard of Directors of our Compan
The Board of Directors of our Company consists of:

Name " Designation \ Address \ DIN
Vivek Vihar, Phase/, Block-11l, Flat No. 2C,
493C/A, G.T. Road, Near Shibpur Thar 05254448
Howrah, West Bengal11102, India.

493/C/A, GT Road, Vivek Vihar, Pha%e
Mr. Shiv Shankar Mundhra | Whole-Time Director | Block-3, Flat No-2C, Haga (M.Cop) Howrah,, 02926873
Shibpur, West Bengal11102, India.

Vivek Vihar, Phase/, Block-3, 2C, 493C/A,
Mr. Mahesh Kumar Mundhri Whole-Time Director | G.T. Road South, Haora Corporation, Sibj 08577538
Howrah, West Bengal11102, India

Vivek Vihar, Phase/, Block-3, 2C, 493C/A,
Ms. Kirti Mundhra Non Executive Director] G.T. Road South, Haora Corporation, Sibj 09549207
Howrah, West Bengal11102, India

Chairman cum

Mr. Niranjan Mundhra Managing Director
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- . . 5 Dr. Abani Dutta Road, Haora Corporatic

Mrs. Kirti Taparia Indepemlent Director Salkia, Haora, West Bengall 1106, India. 10083439
) Bigga Bass, Ward n@3, Dungargarh, Bikaner

Mr. Parmeshwar Lal Sharmi  Independent Director | 331803, Rajasthan, India. 09798016

For further details of the Direct orQurMahagemest pRueh?fdathiy, pl
Prospectus

Company Secretary and Compliance Officer

Ms. Muskan Mundhra

6&6/1, Gurgola Ghat Road, P.O. Salkia, Howrah,
Howrah, West Bengal11106, India.

Tel. No.: 03326558101

E-mail; cs@karnikaindustries.com

Website: www.karnikaindustries.com

Chief Financial Officer

Mr. Krishan Kumar Karnani

6&6/1, Gurgola Ghat Road, P.O. Salkia, Howrah,
Howrah, West Bengal11106, India.

Tel. No.: 03326558101

E-mail; cfo@karnikaindustries.com

Website: www.karnikaindustries.com

Investors may contact our Company Secretary and Compliance Officer and/ or the Registrar to the Issue and/ or the Le:
Manager, in case of anyglssue or postssue related problems such as -#neceipt of Intimation for Allotment, credit of
allotted Equity Shares in the respective beneficiary account.

All grievances relating to the ASBA process including UPI may be addressed to the Regtbedssoie, with a copy to the
Designated Intermediary with whom the ASBA Form was submitted, giving full name of the sole or First Applicant, ASBA
Form number, Applicantdéds DP 1D, Client | D, P A N, plicatormb e r
Form, address of Applicant, the name and address of the relevant Designated Intermediary, where the Application Form w;
submitted by the Applicant, ASBA Account number (for Applicants other than Rlls bidding through the UPI mechanism) in
which the amount equivalent to the Application Amount was blocked or UPI ID in case of RlIs bidding through the UPI
mechanism. Further, the Applicant shall enclose the Acknowledgment Slip from the Designated Intermediaries in addition t
the documents or informanh mentioned hereinabove.

For all Issue related queries, and for Redressal of complaints, applicant may also write to the Lead Manager and Company. /
complaints, queries or comments received by Stock Exchange shall be forwarded to the Lead Managetl rgspond to
the same

Details of Key Intermediaries pertaining to this Issue and Our Company:

LEAD MANAGER OF THE ISSUE

BEELINE CAPITAL ADVISORS PRIVATE LIMITED
B/1311-1314, Shilp Corporate Park Near Rajpath Club,
Rajpath Rangoli Road, Sarkhejzandhinagar Hwy,
Ahmedabad, Gujarat 380054

Tel. No.: +91-79-48407357

Email: mb@beelinemb.com

Website www.beelinemb.com

Investor Grievance Email: ig@beelinemb.com

Contact Person Mr. Nikhil Shah

SEBI Registration No.:INM000012917
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LEGAL ADVISOR TO THE ISSUE

ANA ADVISORS

118 Shila Vihar, Gokulpura, Kalwar Road
Jhotwara, JaipuB02012

Email Id: anaadvisors22@gmail.com
Tel No.: +91-9887906529

Contact Person:Kamlesh Kumar Goyal

REGISTRAR TO THE ISSUE

SKYLINE FINANCIAL SERVICES PRIVATE LIMITED
D-153A, 1st Floor, Okhla Industrial Area

Phasd, New Delhii 110020, India

Tel. No.: 011-40450193197

Fax No.:011-26812683

Email: ipo@skylinerta.com

Website www.skylinerta.com

Investor Grievance Email: grievances@skylinerta.com
Contact Person Mr. Anuj Kumar

SEBI Registration No.: INR000003241

BANKERS TO THE COMPANY

HDFC Bank Limited

Jardine House, 4 Clive Row,

Kolkata, West Bengdl 700001

Tel. No.: +91-7028599643

Email: arvindk.gupta@hdfcbank.com
Website: www.hdfcbank.com

Contact Person:Arvind Gupta
Designation: Relationship Manager

AXIS Bank Limited

Corporate Baning Branch, AC Market Building

3 Floor, Shakespeare Sarani, Kolka00071

Tel. No.: +91-033-670144000

Email Id i debapriyo.bhattacharyya@axisbank.com
WebsiteT www.axisbank.com

Contact Detailsi Debapriyo Bhattacharyya
Designationi Assistance Vice President

Kotak Mah indra Bank Limited

5% Floor, Block C, 22 Camac Street,
Kolkatai 700016

Tel. No.-+91-9709183899

Email Id T rohit.singh4@Xkotak.com
WebsiteT www.kotak.com

Contact Detailsi Rohit Singh
Designationi Associate Vice President

STATUTORY AUDITOR OF THE COMPANY

M/s. A A A J & Associates,Chartered Accountants
(Formerly known as Uttam Agarwal & Associates)
115, Cotton Street, 1st Floor,

Kolkata- 700007, West Bengal, India

Mobile No.: +91 93310000711

Email: deepakagarwal20002001@yahoo.com
Contact Person:Deepak Agarwal
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Membership No.: 061132
Firm Registration No.: 322455E

PEER REVIEW AUDITOR OF THE COMPANY

M/S. AY & CO., Chartered Accountants
505, Fifth Floor, ARG Corprate Park

Ajmer Road, Gopal Bari, Jaipiir302006,
Rajasthan, India

Tel No.: +91 01414037257; +919649687300
Email: info@aycompany.co.in

Contact Person:Mr. Arpit Gupta
Membership No.: 421544

Firm Registration No.: 020829C

Peer Review Registration Noi 011177

M/s AY & CO., Chartered Accountants hold a peer review certificate dated July 15, 2021 issued by the Institute of Chartere
Accountants of India

BANKERS TO THE ISSUE AND REFUND BANKER/SPONSOR BANK

HDFC Bank Limited

SEBI Registeration Numberi INBIOO000063

FIG-OPS Departmerit Lodha, | Think Techno Campus-®Level,

Next to Kanjurmarg Railway Station, Kanjurmarg (East)

Mumbai, Maharashtrd00042, India

Tel: +91 22 30752927/28/2914

E-mail: Siddharth.jadhav@hdfcbank.cogaric.bacha@hdfcbank.cqeachin.gawade@hdfcbank.com
Website: www.hdfcbank.com

Contact Person:Siddharth Jadha\Eric Bacha, Sachin Gawade

STATEMENT OF INTER SE ALLOCATION OF RESPONSIBILITIES

Since Beeline Capital Advisors Private Limited is the sole Lead Manager to this Issue, a $taftdnmense allocation of
responsibilities among Lead Managers is not required.

SELF CERTIFI ED SYNDI CATE BANKS (fAiSCSBS0) AND SYNDI CATE
The list of Designated Branches that have been notified by SEBI to act as SCSB for the ASBA prpomgddd on

www.sebi.gov.in/pmd/scsb.pdor more information on the Designated Branches collecting ASBA Forms, see the above
mentioned SEBI link.

The list of branches of the SCSBs named by the respeSBSBs to receive deposits of the application forms from the
Designated Intermediaries will be available on the website of the &Rl .6ebi.gov.i and updated from time to time

INVESTORS BANKS OR ISSUER BANKS FOR UPI

The list of Self Certified Syndicate Banks that have been notified by SEBI to act as Investors Bank or Issuer Bank for UP
mechanism are provide on the website of SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yesandintmld=af0 details on Designated
Branches of SCSBs collecting the Bid Cum Application Forms, please refer to thenabotiened SEBI link.

REGISTERED BROKERS

The list of the Registered Brokers, including details such as postal address, telephone numbreileadideess, is provided
on the websites of the NSEwatvw.nseindia.comas updated from time to time.
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REGISTRAR TO THE ISSUE AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept application forms at the Designated RTA Locations, including details such as address
telephone number andreail address, are provided on the websites of Stock Egetativww.nseindia.comas updated from

time to time and on SEBI website at
https://www.sebi.gov.in/sebiweb/other/OtAetion.do?doRecognisedFpi=yes&intmld=10

COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept application forms at the Designated CDP Locations, including details such as name ar
contact details, are provided on the websites @fiSExchange atww.nseindia.comas updated from time to time and SEBI
website at https://www.sebi.gov.in/sebiweb/a@hOtherAction.do?doRecognisedFpi=yes&intmid=18
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intméatwil 9
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=4

BROKERS TO THE ISSUE

All members of the recognized stock exchanges would be eligible ts Bebkers to the Issue.
CREDIT RATING

This being anssueof Equity Shares, credit rating is not required.

IPO GRADING

Since the Issue is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations, there is no requirement of appointing
an IPO Grding agency.

DEBENTURE TRUSTEES

As the Issue is of Equity Shares, the appointment of Debenture trustees is not required.
TRUSTEES

As thelssueis of Equity Shares, the appointment of Trustees is not mandatory.
MONITORING AGENCY

As per Regulation 262] of the SEBI (ICDR) Regulations, 2018 as amended, the requirement of Monitoring Agency is not
mandatory if the Issue size is below Rs. 10000.00 Lakhs.

Pursuant to Regulation 32(3) of the SEBI (LODR) Regulations, 2015, our Company shall on a halfag@sudysclose to the

Audit Committee the uses and application of the Net Proceeds. Until such time as any part of the Net Proceeds remail
unutilized, our Company wi l |l di sclose the wutilizantei on
sheet(s) clearly specifying the amount of and purpose for which Net Proceeds have been utilized so far, and details of amoul
out of the Net Proceeds that have not been utilized so far, also indicating interim investments, if any, of such urattilized N
Proceeds. In the event that our Company is unable to utilize the entire amount that we have currently estimated fér use out
the Net Proceeds in a fiscal, we will utilize such unutilized amount in the next fiscal.

Further, in accordance with Regutati32(1)(a) of the SEBI (LODR) Regulations, 2015, our Company shall furnish to the
Stock Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the utilization of tlreéts Pro
for the objects stated in this Prospectus.

APPRAISING ENTITY

No appraising entity has been appointed in respect of any objects of this Issue
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FILING OF OFFER DOCUMENT

The Prospectus will not be filed with SEBI, nor will SEBI issue any observation on the Offer Document in terms of Regulation
246(2) of SEBI (ICDR) Regulations, 2018. Pursuant to Regulation 246(5) of SEBI (ICDR) Regulations, 2018 and SEBI
Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of Prospectus will be filed online
through SEBI Intermediary P athttps://siportal.sebi.gov.in

The Draft Prospectus/ Prospectus are being filed with National Stock Exchange of India Limited, Exchange Plaza, Plot N
C/1, G Block, BandraKurla Complex, Bandra (Eastyjumbai400051, Maharashtra.

A copy of the Prospectus, along with the documents required to be filed under Section 32 of the Companies Act, 2013 woul
be delivered for registration to tRegistrar ofCompaniedNizam Palace, 2nd MSO Building, 2nd Flp284/4, A.J.C.B. Road,
Kolkatar700020, West Bengal, India

EXPERTS OPINION

Excépr the reports in the section AFinanci al I nformat i
pagel42and pageB0 of this Prospectus from the Statrytdduditor, our Company has not obtained any expert opinifes.

have received written consent from the Statutory Auditor for inclusion of their.namg o we v e fig x goehreta lt e r mo t
construedfetxpoemag athefainned undeesr Atchte 18.33.. Secur i ti

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the LM, reserve the right not to proceed with the Issue at any time before the Issue Openin
Date without assigning any reason thereof.

If our Company withdraw thissueany time afte thelssueOpening Date but before the allotment of Equity Shares, a public
notice within 2 (two) working days of the Issue Closing Date, providing reasons for not proceeding with the Issue shall be
issued by our Company. The notice of withdrawal wilidsied in the same newspapers where théspuee advertisements

have appeared and the Stock Exchange will also be informed promptly. The LM, through the Registrar to the Issue, will instruc
the SCSBs to unblock the ASBA Accounts within 1 (one) working fbam the day of receipt of such instruction.

If our Company withdraw the Issue after the Issue Closing Date and subsequently decides to proceed with an Issue of tl
Equity Shares, our Company will have to file a fresh Prospectus with the stock exgltargethe Equity Shares may be
proposed to be listed.

Notwithstanding the foregoing, the Issue is subject to obtaining (i) the final listing and trading approvals of the BimulyeExc
with respect to the Equity Shares issued through the Prospectus,ouhiCompany will apply for only after Allotment; and
(ii) the final RoC approval of the Prospectus.

UNDERWRITING

The Company and the Lead Manager to ifsiehereby confirm that the issue is 100% UnderwritterBlegline Capital
Advisors Private Limitedn the capacity of Underwriter to the issue.

Pursuant to the terms of the Underwriting Agreement daggdember 20, 202tered into by Company and Underwriter
Beeline Capital Advisors Private Limitethe obligations of the Underwriter are subjeatertain conditions specified therein.
The Details of the Underwriting commitments are as under:

No. of shares % of Total Issue

. Underwritten
underwritten

Details of the Underwriter

Amount

( in Lakh) Size Underwritten

BEELINE CAPITAL ADVISORS PRIVATE

LIMITED

SEBI Registration Number: INM000012917 32,99,20CEquity

Address: B 13111314, Thirteenth Floor, Shilj  Shares of 10/ 2507.39 100.00%
Corporate ParkRajpath Rangoli Road, Thaltg b ei ng | &k

Ahmedabad380054, Gujarat, India. each

Telephone Number:+91 79484@357
Email Id: mb@beelinemb.com
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Investors Grievanceld: ig@beelinemb.com

Website: www.beelinemb.com

Contact Person:Mr. Nikhil Shah

CIN: U67190GJ2020PTC114322
*Includes 1,66,400Equity shares of Rs.10.00 each for cash of the Market Maker Reservation Portion which are to be
subscribed by the Market Maker in its own account in order to claim compliance witbgthieements of Regulation 261 of
the SEBI (ICDR) Regulations, as amended.

As per Regulation 260(2) of SEBI (ICDR) Regulations, the Lead Manager has agreed to underwrite to a minimum extent o
Issue out of its own account.

In the opinion of the Board d@irectors of our Company, the resources of the atrogationed Underwriters are sufficient to
enable them to discharge their respective obligations in full.

CHANGES IN AUDITORS DURING LAST THREE YEARS

Our Company has appointed Mfs A A J & Associates(formerly known asUttam Agarwal & Associatgs Chartered
Accountants as its first statutory auditors on April 20, 202#ther we have appointed A Y & Company as Peer Review
Auditor for Restatement of Financial Statement on June 17, 2023.

DETAILS OF TH E MARKET MAKING ARRANGEMENT FOR THIS ISSUE

Our Company and the Lead Manager has entered into Market Making AgreemeiSeafagdber 20, 2028ith the following
Market Maker to fulfill the obligations of Market Making for this Issue

Name Spread X Secities Private Limited

Correspondence B-1309, Shilp Corpoarte Park, Nr. Rajpath Club, Rajpath Rangoli Road, S.G. Hig
Address: Ahmedabad 380054, Guijarat, India

Tel No.: 07969072020

E-mail: info@spreadx.in

Website: www.spreadx.in

Contact Person: Mr. Nikhil Shah

SEBI Registration No.: IN2000310930

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and its
amendments from time to time and the circulars issued by the NSE andegfaRling this matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker(s) (individually or jointly) shall be required to provideveag quote for 75% of the time in a day. The
same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance fc
each and every black out period when the quotes are not being offered by the Market Maker(s).

2. The prices quoted by Market Maker shall becompliance with the Market Maker Spread Requirements and other
particulars as specified or as per the requirements of SME Platform of NSE (NSE EMERGE) and SEBI from time to time

3. The minimum depth of the quote shall b&,00,000. However, the investors witoldings of value less thanl,00,000
shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip provided that he sells
his entire holding in that scrip in one lot along with a declaration to the effect selttmg broker.

4. The Market Maker shall not sell in lots less than the minimum contract size allowed for trading on the SME Platform (in
this case currently the minimum trading lot sizd,800equity shares; however, the same may be changed by the SME
Platform of NSE from time to time).

5. After a period of three (3) months from the market making period, the Market Maker would be exempted to provide quote
if the Shares of Market Maker in our company reaches to 25% of Issue Size. Any Equity SharesaNtdiiett Maker
under this Issue over and above 25% of Issue Size would not be taken in to consideration of computing the threshold
25% of Issue Size. As soon as the Shares of Market Maker in our Company reduces to 24% of Issue Size, the Mark
Maker will resume providing 2 way quotes.

6. The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant circulars issue
by SEBI and SME Platform of National Stock Exchange of India Limited i.e. NSE EMERGE from time to time.

7. There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventon
through market making process, NSE may intimate the same to SEBI after due verification.
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Execution of the order at the quoted price and gtyantust be guaranteed by the Market Maker(s), for the quotes given

by him.

There would not be more than five Market Makers for a script at any point of time and the Market Makers may compete
with other Market Makers for better quotes to the investors.

Onthe first day of the listing, there will be popening session (call auction) and there after the trading will happen as per
the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the pre
open cd auction.

The Marker maker may also be present in the opening call auction, but there is no obligation on him to do so.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully from
the market for instance due to system problems, any other problems. All controllable reasons require prior approval from
the Exchange, whiléorce-majeurewill be applicable for nostontrollable reasons. The decision of the Exchange for
deciding controllable and necontollable reasons would be final.

The Mar ket Maker (s) shall have the right to terminate
acceptable terms to the Lead Manager, who shall then be responsible to appoint a replacement Merfetavidk
execute a fresh arrangement.

In case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory Marke
Making period, it shall be the responsibility of the Lead Manager to arrange for another Makegt iM replacement

during the term of the notice period being served by the Market Maker but prior to the date of releasing the existing Marke
Maker from its duties in order to ensure compliance with the requirements of the SEBI (ICDR) Regulationas2018,
amended. Further our Company and the Lead Manager reserve the right to appoint other Market Makers either as
replacement of the current Market Maker or as an additional Market Maker subject to the total number of Designatec
Market Makers does not exed five or as specified by the relevant laws and regulations applicable at that particulars point
of time. The Market Making Agreement is available for inspection at our dffioe 11.00 a.m. to 5.00 p.m. on working

days.

Risk containment measures andnitoring for Market Makers: NSE SME Exchange will have all margins, which are
applicable on the NSE main board viz., M@okMarket, ValueAt-Risk (VAR) Margin, Extreme Loss Margin, Special
Margins and Base Minimum Capital etc. NSE can impose any othginsas deemed necessary from tioime.

The price band shall be 20% and the market maker spread (difference between the sell and the buy quote) shall be with
10% or as intimated by exchange from time to time.

Punitive Action in case of default by Market Makers: NSE SME Exchange will monitor the obligations on a real time
basis and punitive action will be initiated for any exceptions and/ocampliances. Penalties / fines may be imposed by

the Exchange on the Market Maker, in case he is not alpiovide the desired liquidity in a particular security as per the
specified guidelines. These penalties / fines will be set by the Exchange from time to time. The Exchange will impose ¢
penalty on the Market Maker in case he is not present in the nfaflezing two way quotes) for at least 75% of the time.

The nature of the penalty will be monetary as well as suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide aistl phublpenalties / fines /
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.
Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for market
makers during market making process has been made applicable, based on the issue size and as follows:

Issue Size Buy quote exemption threshold Re-Entry threshold for buy quote
(including mandatory initial (including mandatory initial inventory
inventory of 5% of the Issue Size) of 5% of the Issue Size)

Up to 20 Crore 25% 24%

20to 50 Crore 20% 19%
50to 80 Crore 15% 14%
Above 80 Crore 12% 11%

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject tmaskdnge
on changes or additional regulationslguidelines from SEBI and Stock Exchange from time to time.
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SECTION VI T CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of the Prospectus and after giving effect to this Issue, is set for
below:

Amount (Rs. inLakhs excet share data)
Aggregate Aggregate Value

Particulars

nominal Value at Issue Price

Authorized Share Capital 2500.00 i
2,50,00,000 Equity Shares having Face ValuR®10f each )
Issued, Subscribed & Paidup Share Capital before the Issue
B 91,00,300 Equity Shares having Face ValuReflJ- each fully paid 910.03
up before the Issue.
Present Issue in terms of the Prospectus
C Issue 0f32,99,200Equity Shares having Face ValueR§10/- each 329.92 2507.39
at a price of Rs76/- per Equity Share.
Which Comprises
Reservation for Market Maker portion
I 1,66,400Equity Shares of Rs. 10fach at a price of R§6/ per 16.64 126.46
Equity Share reserved as Market Maker Portion
Net Issue to the Public
Il. Net Issue to Public d31,32,800Equity Shares of Rs. 10éach at g 313.28 2380.93
price of Rs.76/- per Equity Share to the Public
of which®
15,66,400Equity Shares of Rs. 10éach at a price of R&/F per
Equity Share will be available for allocation for Investors of upgo 156.64 1190.46
2.00 lakhs
15,66,400Equity Shares of Rs. 10fach at a price of R&/-per
Equity Share will be available for allocation for Investors of ab 156.64 1190.46
Rs. 2.00 lakhs
Issued, Subscribed and Paidip Equity Share capital after the
D Issue 1239.95 -
1,23,99,50Equity Shares of Rs. 1:0dach
Securities Premium Account
E Before the Issue NIL
After the Issue 2177.4%F
@ The Present Issue of Equity Shares in terms of Prospectus has been authorized pursuant to a resolutRoaod ofir
DirectorsdatedJanuary 20, 202andby special resolution passed under Section 62(1) (c) of the Companies Act, 2013 at the
Extra-Ordinary General Meeting of the members held on March 31, 2023.
@ The allocation to all categories shall be madeaoproportionate basis subject to valid Applications received at or above
the Issue Price. Under subscription, if any, in any of the categories, would be allowed to be met vattesfyitim any of the
other categories or a combination of categorieshat discretion of our Company in consultation with the Lead Manager and
Designated Stock Exchange. Such wgerspill over, if any, would be affected in accordance with applicable laws, rules,
regulations and guidelines.
*The amount disclosed is prior teduction of Issue expenses.

Class of Shares

As on the date of Prospectus Our Company has only one class of share capital i.e. Equity $t&k86 eéch only. All
Equity Shares issued are fully paid @ur Company does not have any outstanding atithe instruments as on the date of
the Prospectus.

Details of changes in Authorized Share Capital of our Company:

Since the incorporation of our Company, the authorized share capital of our Company has been altered in the manner set fo
below:

a) The hitial Authorizedshare capital of our Company wa2500.00 Lakh (TwentFive Crores) divided into 2,50,00,000
(Two Crore Fifty L akehchaltheHioeaiof Ihcgrpofation aof Ecsnpamyf 10/
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Notes to Capital Structure
1. Equity Share Capital History of our Company:

(&) The history of the equity share capital and the securities premium account of our company are set out in the following
table:

Date of No. of Face | Issue Nature of Nature of Cumulati  Cumulativ Cumulative
Allotment / Equity Value | Price Consider Allotment ve No. of e PaidUp Securities

Date of Fully Shares  (Rs) (Rs) ation Equity Share Premium
Paid Up allotted Shares Capital (Rs)
(GS)

On -

Incorporation | 35,00,000( 10 | 10 | Cash | SUPSCriPUON | 55 56 000| 3,50,00,000 Nil

. to MOA

ggg}\er 12,1 1050,150| 10 | 60 Cash | Right Issué? | 45,50,150| 4,55,01,500| 5,25,07,500
December 21| i Other )

Soo% 4550,150| 10 than Gngpy BONUSISSUEY | 91,00,300| 9,10,03,000  70,06,000

*Shares were subscribed to Initial Subscriber to Memorandum of Assocati April 13, 2022.

~ Conversion of Unsecured loan of Shareholders (Erstwhile Partners) generated on conversion of Firm into Company.
“Bonus issue of 45,50,150 equity shares in the ratio of 1:1 dated December 21, 2022 has been issued by Capitalization
Reserve & Surplus of the Company.

All the abovementioned shares are fully paid up since the date of allotment.
Notes:

() Initial Subscribers to the Memorandum of Association subscribed 3500000 Equity Shares of Face Value of Rs. 10/
each, details of whie are given below:

S.No. Names of Person Number of Shares Allotted

1. Niranjan Mundhra 11,66,500

2. Shiv Shankar Mundhra 11,66,500

3. MaheshKumarMundhra 11,66,500

4, Jagdish Prasad Mundhra 100

5. Saroj Mundhra 100

6. Poonam Mundhra 100

7. Priyanka Mundhra 100

8. Kirti Mundhra 100
Total 35,00,000

(i) Right Issue of 10,50,150 Equity Shares of Face Value of Rs: #ath fully paidat Issue Price of Rs.60her equity
share The details of which is as under:

S.No. | Names of Person Number of Shaes Allotted
1. Niranjan Mundhra 3,50,000
2. Shiv Shankar Mundhra 3,50,000
3. MaheshKumarMundhra 3,50,000
4, Jagdish Prasad Mundhra 30
5. Saroj Mundhra 30
6. Poonam Mundhra 30
7. Priyanka Mundhra 30
8. Kirti Mundhra 30
Total 10,50,150
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(iii) Bonusallotment of 45,50,150 Equity Shares of Face Value of Rs.- Baich fully paid in the ratio of 1:1 i.e., 1Bonus
Equity Shares for each equity share held

Names of Person Number of Shares Allotted
1. Niranjan Mundhra 15,16,500
2. Shiv Shankar Mndhra 15,16,500
3. MaheshKumarMundhra 15,16,500
4, Jagdish Prasad Mundhra 130
5. Saroj Mundhra 130
6. Poonam Mundhra 130
7. Priyanka Mundhra 130
8. Kirti Mundhra 130
Total 45,50,150

b) As on the date of the Prospectus, our Company does not imaypeederence share capital.
2. Issue of Equity Shares for consideration other than cash

Except as disclosed below, we have not issued any Equity Shares for consideration other than cash.

Date of No. of | Face | Issue Reasons of| Benefits Allottees No. of

Allotment | Equity Value | Price Allotment accrued to SHEIES
Shares (Rs.) | (Rs.) company Allotted
Mr. Niranjan Mundhra 1516500
Mr. Shiv Shankar Mundhra 1516500
Mr. MaheshKumarMundhra 1516500

Other than| Capitalizat

December 45,50,150 | 10.00 | -- Cash i Lion of Mr. Jagdis_h Prasad Mundhra 130
21, 2022 Bonus Issue| Reserves Mrs. Saroj Mundhra 130
Mrs. Poonam Mundhra 130
Mrs. Priyanka Mundhra 130
Mrs. Kirti Mundhra 130

3. We have not revalued our assets since inceptionhand not issued any Equity Shares (including bonus shares) by
capitalizing any revaluation reserves.

4. No Equity Shares have been allotted pursuant to any scheme approved under secti284fdt3Dompanies Act 2013.

5. As on the date of the Prospectusy @ompany has not issued any equity shares under any employee stock option scheme
and we do not have any Employees Stock Option Scheme / Employees Stock Purchase Scheme.

6. The Issue Price shall be decided by our Company in consultation with the Lead Managpt as disclosed below, we
have not issued any Equity Shares at price below issue price within last one year from the date of this Prospectus.

Date of| No. of | Face Issue | Reasons | Whether part @Allottees No. of

Allotmen | Equity Value | Price | of of  Promoter SHEIES
t SIEES (RED) (Rs.) | Allotment | Group Allotted

Yes Mr. Niranjan Mundhra 1516500

Yes Mr. Shiv Shankar Mundhra | 1516500

Yes m[j.ndhrel;/lahesh Kumar 1516500
?Ze;:eggbzez 45,550,150 | 10.00 | -- :382325 Yes Mr. Jagd|§h Prasad Mdhra 130
' Yes Mrs. Saroj Mundhra 130
Yes Mrs. Poonam Mundhra 130
Yes Mrs. Priyanka Mundhra 130
Yes Mrs. Kirti Mundhra 130
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7. Our Shareholding Pattern

The table below represents the shareholding pattern of our Company in accordari®egulation 31 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,

as on the date of the Prospectus:

I 7 Summary of Shareholding Pattern:
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~ We have only one class of Equity Shares of face value of Rea&b/

*As on date of this Prospectus 1 Equity share holds 1 vote.
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Number of Voting Rights heldin ~ No of Shareholdi Number of Number of  Number
No. each class of securities (IX) share ng,asa% Locked in shares shares of equity
Of Total S assuming (XIn* pledged or shares
No. | sha Sharehol asa% Unde full otherwise held in
Of | res ding as a of rlying conversion encumbered demateri
Par | und % of No of Voting (XIV) (A+B+ Outst of D) alized
tly erly total no. Rights C) andin convertibl form
pai | ing of shares| Class C Total g e securities
d- | De (calculat eg: conve (as a
up | pos ed as per X rtible percentage
equ  itor SCRR, securi  of diluted As a
Nos. = No. of ity y  Total nos. 1957) ties share As a % of
Sr Of | fully paid | sha | Rec  shares (v (Inclu capital) % of total
. shar | up equity res @ eipt held As a % ding  (XI)=(VII) total share
N ehol shares | hel | s vy = of Warr  +(X) as a share S
(o} Category of ders held d (VI (IV)+\V)+ @ (A+B+C ants) % of sheld No. held
() | shareholder (1)  (lll) (V) (V) ) (X) (A+tB+C2) No. (a) ((9) (a) ((9)
Indian
(a) |Individuals/Hindu undivided Family
Lo | Rranian 1 (3033000 - | - | 3033000 3333 | 03390 I3033000 3333 | - 3333 | 393390 3333 - | . [3033000
2| S shamkart oy 30330000 - | - | 3033000 3333 | 3933901 3033000 | 3333 | - 3333 | 393390 3333 - | - [3033000
3. | Mr. Mahesh 30,33,00 30,33,00 ) )
KumarMundhra 1 |30,33,000{ - - 1 30,33,000| 33.33 0 - | 30,33,000| 33.33 - 33.33 0 33.33 30,33,000
4. | Mr. Jagdish 1 260 - |- 260 0.00 260 |- | 260 0.00 | - 0.00 260 | 0.00 | - - 260
Prasad Mundhra
S | Mrs. Saro] 1 260 | - | - 260 0.00 260 |- | 260 000 | - 0.00 260 | 000 | - | - 260
Mundhra
6. | Mrs. Poonam 1| 260 | - | - 260 0.00 260 |- | 260 | 000 | - 0.00 260 | 0.00| - | - 260
Mundhra
7. | Mrs. Priyanka 1| 260 | - | - 260 0.00 260 |- | 260 | 000 | - 0.00 260 | 0.00| - | - 260
Mundhra
8. | Mrs. Kirt 1 260 | - | - 260 0.01 260 |- | 260 001 | - 0.01 260 | 001 | - | - 260
Mundhra
Central
(b | Government/ Statq - - - - - - - - - - - - - - - - -
) | Government(s)
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(©)

Financial
Institutions/ Banks

d

Any Otheri Body
Corporate

M/s Rdiable Data
Services Limited

Sub-Total (A)(2) 91,00,300 91,00,300 | 100.00 {91,00,300| - |91,00,300 | 100.00 100.00 |91,00,300{100.00 91,00,300
(2
) | Foreign B - - - - - - - . } )
(a) | Individuals (Non
Resdent
Individuals/ - - - - - - - - - - -
Foreign
Individuals)
(b
) | Government B - - - - - - - . i} )
(c) | Institutions - - - - - - - - - - _
(d | Foreign Portfolio
) | Investor ) - - - - - - - - - i
(e) | Any Other
(specify) ] - - - - - - . i i ]
Sub-Total (A)(2) - - - - - - - - - - -
Total
Shareholding of
Promoters and
Promoter 91,00,300 91,00,300 | 100.00 {91,00,300( - |91,00,300 | 100.00 100.00 {91,00,300{100.00 91,00,300

Group
;A)=(A)(l)+(A)(2

Details of Shares which remain unclaimed may be given hear along with details such as number of shareholders, outstandingeshiaeld in demat/unclaimed suspense account,

voting rights which are frozen etc.- N.A
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Table Il - Statement showing shareholding pattern of the Public shareholder

Category of
shareholder (II)

Number of Voting Rights held
ng as a % | in each class of securities (IX)
No of Voting (XIV)
Rights

Class

Shareholding

assuming full
conversion of

securities (as
a percentage

share capital)
(XD=(VI)+(
X) as a % of

Karnika

Number of Number of Numbe

Locked in shares r of
shares pledgedor @ equity
(XIn* otherwise @ shares
encumbere @ held in

d (X111) demate

No.  Asa No. Asa @ rialized

@ %of (a) %of form
total total
share shar
s held es
(9)) held
(b)

(1) | Institutions
(a8) | Mutual Funds - - - - - -
(b) | Venture Capital

Funds ) - } } } )
(c) | Alternate

Investment Funds ) ) ) ) - )
(d) | Foreign Venture

Capital Investors ) ) ) ) } }
(e) | Foreign Portfolio

Investors ) ) ) ) } -
(f | Financial

Institutions/ Banks ) ) ) ) ) }
(g) | Insurance

Companies ) - ) } } }
(h) | Provident Funds/

Pension Funsl ) ) ) - } }
(i) | Any Other (specify) - - - - - -

Sub-Total (B)(1) - - - - - -

(2) | Central

Government/ State

Government(s)/ ) ) - - - )

President of India

Sub-Total (B)(2) - - - - - -

(3) | Non-institutions
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(a(i | Individuals-

)) |i. Individual
shareholders
holding nominal
share cap

2 lakhs.
(a(i | Individuals-
i)) | ii. Individual

shareholders
holding nominal
share capital in
excess of

(b) | NBFCs registered
with RBI

(c) | Employee Trusts - - - - - - - - - - - - - - - _ _

(d) | Overseas
Deposiories
(holding DRs)
(balancing figure)

(e) | Any Other (specify) | - - - - - - -] - - - - - - S - -

Sub-Total (B)(3) | - - - - - - - - - - - - - - - - -

Total Public
Shareholding
(B)=(B)(1)*+(B)(2)+
(B)3)

Details of the shareholders acting as persons in Concert including their Shareholding (No. and %)N.A

Details of Shares which remain unclaimed may be given hear along with details such as number of shareholders, outstandingestteeld in demat/unclaimed suspense account,
voting rights which are frozen etc.- N.A.
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Table IV - Statement showing shareholding pattern of the No#romoter- Non Public shareholder

Sr

\[e}

0

Custodian/DR

Category of
shareholder (II)

Holder - Name of
DR Holders (If
Available)

Nos
. Of
sha
reh
old
ers

an
)

No. of
fully
paid up
equity
shares
held
(V)

No. Of
Partly
paid-
up
equity
shares
held

V)

No.
of
share
S
unde

rlyin
g
Depo
sitory
Recei
pts
(V1)

Shareholdin

total no. of
shares

(calculated
as per

SCRR, 1957)

(VII)

As a % of

(A+B+C2)

No of Voting (XIV)

C
I
a
S
S
e
g

Class
eg:

X 'y  Total

Number of Voting Rights held
gasa% of ineach class of securities (1X)

Rights

Total
as a
% of
(A+B

No of
shares
Underlying
Outstandin
g
convertible
securities
(Including
Warrants)

X)

Karnika

Number
of equity
pledged or  shares
otherwise held in
encumbere demateri

d (X111) alized

form

Number of
shares

Number

of Locked

in shares
(X11)

Shareholding ,
asa%
assuming full
conversion of
convertible
securities (as a
percentage of
diluted share
capital)
(XD=(VIN+(X)

as a % of
(A+B+C2)

3 S

)

Employee Benefit
Trust (under SEB
(Share base
Employee
Benefit)
Regulations,
2014)

Total
Promoter-
Public
Shareholding
(©)=

Non-
Non

(CM)+C)(2)

63




Karnika

8. The list of Shareholders holding 1% or more of the pal-up Share Capital of our Company as on the date of this
Prospectus are:

Shares Held (Face Value dRs.10

% shares held (% Pre
Issuepaid up Capital)

each)

1. Mr. Niranjan Mundhra 30,33,000 33.33
2. Mr. Shiv Shankar Mundhra 30,33,000 3333
3. Mr. MaheshKumarMundhra 30,33,000 33.33

Total 90,99,000 99.99

9. The list of Shareholders holding 1% or more of the paieup Share Capital of our Company two year prior as on the
date of this Prospectus are:

Not Applicable as our company was imgorated on April 13, 2022

10. The list of Shareholders holding 1% or more of the paielp Share Capital of our Company one year prior as on the
date of this Prospectus are:

Shares Held (Face Value dRs.10

% shares held (% Pre
Issuepaid up Capital)

each)

1. Mr. Niranjan Mundhra 11,66500 33.33
2. Mr. Shiv Shankar Mundhra 11,66,500 33.33
3. Mr. MaheshKumarMundhra 11,66,500 33.33

Total 34,99,500 99.99

11. The list of Shareholders holding 1% or more of the paielp Share Capital of our Company ten days prior as on the
date of this Prospectus are:

. No. Name Shares Held (Face Value dRs.10 | % shares held (% Pre
each Issuepaid up Capital)

1. Mr. Niranjan Mundhra 30,33,000 33.33
2. Mr. Shiv Shankar Mundhra 30,33,000 33.33
3. Mr. Mahe$ KumarMundhra 30,33,000 33.33

Total 90,99,000 99.99

12. Except as disclosed below, no subscription to or sale or purchase of the securities of our Company within three yeal
preceding the date of filing of the Prospectus by our Promoters or Direct®rsrapter Group which in aggregate equals
to or is greater than 1% of the presue share capital of our Company.

of | Promoter/ Promoter Number of Number | Subscribed/

of Date

Name

Shareholders

Transaction

Group/
Director

Equity Shares of Equity | Acquired/

Subscribed to/ Shares

Transferred

Acquired Sold

Mr. Niranjan Promoter & Managing _ Subscription to
L Mundhra Director 11,66,500 MOA
5 Mr. Shiv Shankar On Promoter & Whole 11.66.500 _ Subscription to
" | Mundhra incorporation time Director T MOA
Mr. MaheshKumar Promoter & Whole Subscription to
3. | Mundhra time Director 11,66,500 B MOA
Mr. Niranjan Promoter & Managing B .
4, Mundhra Director 3,50,000 Right Issue
5. | Mr. ShivShankar | 45 14509, | Promoter & Whole 3,50,000 - Right Issue
Mundhra time Director
Mr. MaheshKumar Promoter & Whole .
6. | Mundhra time Director 3,50,000 B Right Issue
7 Mr. Niranjan Promote_r & Managing 15,16,500 _ Bonus Issue
Mundhra Director
g. | Mr.ShivShankar | 5 15 5gpp |  Promoter & Whole 15,16,50 . Bonus Issue
Mundhra time Director
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Mr. MaheshKumar
Mundhra

Promoter & Whole

time Director 15,16,500

Bonus Issue

13. None of our Directors or Key Managerial Personnel hold any Equity Shares other than as set out below:

Name | Designation No. of Equity Shares held
Mr. Niranjan Mundhra Chairman cum Managing Director 30,33,000

Mr. Shiv Shankar Mundhra Wholetime Director 30,33,000

Mr. MaheshKumar Mundhra Wholetime Director 30,33,000

Mrs. Kirti Mundhra Non-Executive Director 260

14. Capital Build up in respect of sharénolding of our Promoter:

As on date of the Prospectus, our promoters Mr. Niranjan Mundhra, Mr. Shiv Shankar Mundhra and Mr. Mahesh Mundhra hold

90,99,000 Equity Shares constituting 99.99% of the issued, subscribed aigh [Ejdity Share capital of o@ompany. None
of the Equity Shares held by our Promoter are subject to any pledge.

Date of Allotment and | Nature of Issue
made fully paid up
ENRE

Mr. Niranjan Mundhra

No. of
Equity
Shares

Issue
/Acquisition
Transfer
per

Face
Value

Per /
Share( )

Price
Equity
Share( )*

Pre-
Issue
Shareh

Source of

Funds

Post
Issue
Shareho
Iding %

April 13, 2022 On Incorporation| 11,66,500 10 10.00 12.82 9.41 Own fund
October 12, 2022 Right Issue 3,50000 10 60.00 3.85 2.82 Own fund
December 21, 2022 Bonus Issue 15,16,500 10 -- 16.66 12.23 --
Total (A) 30,33,000 33.33 24.46
April 13, 2022 On Incorporation| 11,66,500 10 10.00 12.82 9.41 Own fund
October 12, 2022 Right Issue 3,50,000 10 60.00 3.85 2.82 Own fund
December 21, 2022 Bonus Issue 15,16,500 10 -- 16.66 12.23 --
Total (B) 30,33,000 33.33 24.46
Mr. Mahesh Kumar Mundhra
April 13, 2022 On Incorporation| 11,66,500 10 10.00 12.82 9.41 Own fund
October 12, 2022 Right Issue 3,50,000 10 60.00 3.85 2.82 Own fund
December 21, 2022 Bonus Issue 15,16,500 10 -- 16.66 12.23 --
Total (C) 30,33,000 33.33 24.46
Total (A+B+C) 90,99,000 99.99 73.38

15. The average cost of acquisition of or subscription t&quity Shares by our Promoter is set forth in the table below:

Name of the Promoter

No. of Shares held

Average Cost of Acquisition per Share (In

Rs.)*

Mr. Niranjan Mundhra 30,33,000 10.77
Mr. Shiv Shankar Mundhra 30,33,000 10.77
Mr. MaheshKumarMundhra 30,33,000 10.77

*Average cost of acquisition is calculated on the basis of face value of equity shares of Baci.0/

16. There are no Equity Shares purchased/acquired or sold by our Promoters, Promoter Group and/or by our Directors and th

immediaterelatives within six months immediately preceding the date of filing of the Prospectus.

17. Details of the Pre and Post Issue Shareholding of our Promoter and Promoter Group as on the date of the Prospectus is

below: -
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Pre-Issue | PostlIssue
Shares Held % Shares Shares % Shares
Held Held Held
Promoter

1. Mr. Niranjan Mundhra 30,33,000 33.33 30,33,000 24.46
2. Mr. Shiv Shankar Mundhra 30,33,000 33.33 30,33,000 24.46
3. Mr. MaheshKumarMundhra 30,33,000 33.33 30,33,000 24.46
TOTAL (A) 90,99,000 99.99 90,99,000 73.38

Promoter Group
1. Mr. Jagdish Prasad Mundhra 260 0.00 260 0.00
2. Mrs. Saroj Mundhra 260 0.00 260 0.00
3. Mrs. Poonam Mundhra 260 0.00 260 0.00
4, Mrs. Priyanka Mundhra 260 0.00 260 0.00
5. Mrs. Kirti Mundhra 260 0.01 260 0.01
TOTAL (B) 1,300 0.01 1,300 0.01
GRAND TOTAL (A+B) 91,00,300 100.00 91,00,300 73.39

18. Det ai |l s of Promoterés Contribution |l ocked in for three

Date of Date when Nature of | No. of shares Face Issue % of % of Lock in
Allotment / made Fully Allotment/ Allotted/ Valu Price/ Pre Post Period
transfer of fully paid up Acquired/T Acquired e Transfer Issue Issue

paid up Shares ransfer Transferred  (Rs.) Shareho Sharehol

Mr. Niranjan Mundhra
December 21, | Decamber 21,
2022 2022

Mr.Shiv ShankarMundhra

Bonus Issue 8,50,000 10.00 9.34 6.86 3 Years

December 21, | December 21 Bonus Issue| 8,50,000 10.00 -- 9.34 6.86 3 Years
2022 2022
December 21, | December 21, Bonus Issue| 8,50,000 10.00 -- 9.34 6.86 3 Years
2022 2022
Total 25,50,000 28.02 20.57
The minimum Promoterds contribution has been brought in

persons defined as fipromoter 0 tyBShhms, whicthaee b&irg Bdkedlin@re kot ifkkgiple | a
for computation of Minimum Promoters Contribution as per Regulation 237 of the SEBI ICDR Regulations and are being lockec
in for 3 years as per Regulation 236 of the SEBI ICDR Regulations i.e. totaa pf three years from the date of allotment of
Equity Shares in this Issue.

No Equity Shares proposed to be loclkeds Minimum Promoter Contribution have been issued out of revaluation reserve or
for consideration other than cash and revaluaticaseéts or capitalization of intangible assets, involved in such transactions.

The entire prdssue shareholding of the Promoter, other than the Minimum Promoter contribution which is locked in for three
years, shall be locked in for a period of one yeamn the date of allotment in this Issue.

Our PromotersiMr. Niranjan Mundhra, Mr. Shiv Shankar Mundhra and Mr. Mahesh Muriddva, by a written undertaking,
consented to hav&b,50,00CEquity Shares held by him to be locked in as Minimum Promoter ®atitin for a period of three
years from the date of allotment in this Issue and will not be disposed/sold/transferred by the promoter during therfiregiod st
from the date of filing this Prospectus with SME Platform of NSE till the date of commencefecit-in period as stated in
this Prospectus. The Equity Shares under the Promoters contribution will coriififéo of our posissue paid up share
capital.

Our Promoter has also consented that the Promoters contribution under Regulation 23E8{ t#@DR Regulations will not
be less than 20% of the post Issue paid up capital of our Company.
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Eligibility of Share for AMi ni mum Promoters Contributic
Regulations, 2018

Eligibility Status of Equity Shares

Pr omot er s 6CoMribuionrConaitions forming part of
Contribution

237 (1) (&) | Specified securities acquired during the preceding threeyeg The Mi ni mum Pr o mg
0] they are acquired for consideration other than cash and reval| does not consist of such Equity Sha
of assets or capitalization of intangible assets is involved in { which have been acquired f
transaction consideration other than cash 4

revaluation of assets or capitalizatioh
intangible asset$dence Eligible

237 (1) (a) | Specified securities acquired during the preceding three y The mi ni mum Pr o md
(i) resulting from a bonus issue by utilization of revaluation rese| does not consist of such Equity Shar
or unrealized profits of the issuer or from bonus issue agi{ Hence Eligible

Equty Shares which are inel.i
contribution

237 (1) (b) | Specified securities acquired by the promoters and alternf The mi ni mum Pr o mg
investment funds or feign venture capital investors or schedu| does not consist of such Equity Shar
commercial banks or public financial institutions or insura| Hence Eligible.

companies registered with Insurance Regulatory
Development Authority of India, during the preceding one yeg
a price lower than the price ahigh specified securities are bei
offered to the public in the initial public offer.

237 (1) (c) | Specified securities allotted to the promoters and aliemi T h e mi ni mum Pr omg
investment funds during the preceding one year at a price les{ does not consist of such Equity Shar
the issue price, against funds brought in by them during| Hence Eligible.

period, in case of an issuer formed by conversion of one or
partnership firms or limited liability partnerships, whethe
partners of the erstwhile partnership firms or limited liabi
partnerships are the promoters of the issuer and there is no ¢
in the management

237 @) (d) | Specified securities pledged with any creditor. Qur Promoterds h 4
shares with any creditors. Accordingl
t he mi ni mum Prom
does not consist of such Equity Shar
Hence Eligible.

Details of Share Capital Lockedin For One Year

In terms of Regulation 236 and 237 of the SEBI ICDR Regulations, in addition to the Minimum Promoters contribution which
is locked in for 3 (three) years, as specified above, the entiisqure equity share capital held by promoterseanite preissue

capital held by persons other than promoters of our Company i.e. Promoter Group n&syi@B00Equity Shares shall be
locked in for a period of 1 (one) year from the date of allotment of Equity Shares in this Issue.

The Equity Sharewhich are subject to loek shall carry inscriptio n ¢ m a n s f aan@viath thedduration of specified
norttransferable period mentioned in the face of the security certificate. The shares which are in dematerialized form, if any
shall be lockedn by the respective depositories. The details of dockf the Equity Shares shall also be provided to the
Designated Stock Exchange before the listing of the Equity Shares.

Other requirements in respect of lockin:

a) Interms of Regulation 242 of the SERIDR Regulations, the locked in Equity Shares held by the Promoters, as specified
above, can be pledged with any scheduled commercial bank or public financial institution as collateral security for loar
granted by such bank or institution provided thatgiedge of Equity Shares is one of the terms of the sanction of the loan.
Provided that securities locked in as minimum promoter contribution may be pledged only if, in addition to fulfilling the
above requirements, the loan has been granted by suclobanstitution, for the purpose of financing one or more of the
objects of thdssue
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In terms of Regulation 243 of the SEBI ICDR Regulations, the Equity Shares held by persons other than the Promoters pric
to thelssuemay be transferred to any othergen holding the Equity Shares which are locked in as per Regulation 36 or
37 of the SEBI ICDR Regulations, subject to continuation of the-lodk the hands of the transferees for the remaining
period and compliance with the SEBI (Substantial AcquisitibShares and Takeovers) Regulations, 2011, as applicable.

Further in terms of Regulation 243 of the SEBI ICDR Regulations, the Equity Shares held by the Promoters may be transferre
to and amongst the Promoter Group or to new promoters or persongtriol @f the company subject to continuation of the
lock-in in the hands of the transferees for the remaining period and compliance with SEBI (Substantial Acquisition of Share:
and Takeovers) Regulations, 2011, as applicable.

19.

20.

21.

22.

23.

24,

25.

26.

27.

28.

29.

30.

31.

32.

None of our Promoter, Promot&roup, Directors and their relatives has entered into any financing arrangement or financed
the purchase of the Equity Shares of our Company by any other person during the period of six months immediatel
preceding the date of filing of the Prospectus.

Neither, we nor our Promoter, Directors and the Lead Manager to this Issue have entered into any buyback and / or stand
arrangements and / or similar arrangements for the purchase of our Equity Shares from any person.

As on the date of filing of the Pspectus, there are no outstanding warrants, options or rights to convert debentures, loans
or other instruments which would entitle Promoters or any shareholders or any other person, any option to acquire our Equi
Shares after this Initial Public Offer.

As on the date of the Prospectus, the entire Issued Share Capital, Subscribed and Paid up Share Capital of our Compan
fully paid up.

Our Company has not raised any bridge loan against the proceedsssiine

Since the entire Issue price per shigréeing called up on application, all the successful applicants will be allotted fully
paidup shares.

As on the date of the Prospectus, none of the shares held by our Promoter / Promoters Group are subject to any pledge.

The Lead Manager i.e. Beeli@apital Advisors Private Limited and their associates do not hold any Equity Shares in our
Company as on the date of filing of the Prospectus.

We here by confirm that there will be no further issue of capital whether by way of issue of bonus sharegtigrefe
allotment, rights issue or in any other manner during the period commencing from the date of the Prospectus until the Equi
Shares Issued have been listed or application moneys refunded on account of failure of Issue.

Our Company does not presgrintend or propose to alter its capital structure for a period of six months from the date of
opening of thaéssue by way of split or consolidation of the denomination of Equity Shares or further issue of Equity Shares
(including issue of securities ceertible into or exchangeable, directly or indirectly for Equity Shares) whether preferential

or otherwise. This is except if we enter into acquisition or joint ventures or make investments, in which case we may conside
raising additional capital to funsluch activity or use Equity Shares as a currency for acquisition or participation in such
joint ventures or investments

None of our Equity Shares have been issued out of revaluation reserve created out of revaluation of assets.

An oversubscription to th extent of 10% of the Net Issue can be retained for the purpose of rounding off to the nearest
integer during finalizing the allotment, subject to minimum allotment, which is the minimum application size in this Issue.
Consequently, the actual allotmenayrngo up by a maximum of 10% of the Net Issue. In such an event, the Equity Shares
held by the Promoter is used for allotment and {@cKor three years shall be suitably increased; so as to ensure that 20%
of the post Issue paidp capital is locked in.

Under subscription, if any, in any of the categories, would be allowed to be met witbvgpifrom any of the other
categories or a combination of categories at the discretion of our Company in consultation with the LM and Designatec
Stock Exchange é. NSE Such interse spill over, if any, would be affected in accordance with applicable laws, rules,
regulations and guidelines.

In case of ovesubscription in all categories the allocation in beueshall be as per the requirements of SEBI (ICDR)
Regulations, 2018 and its amendments from time to time.
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The unsubscribed portion in any reserved category (if any) may be added to any other reserved category.

The unsubscribed portion if any, after such inter se adjustments among the reserved catetibbiesadded back to the
net issue to the public portion.

At any given point of time there shall be only one denomination of the Equity Shares, unless otherwise permitted by law.

Our Company shall comply with such disclosure and accounting norms aberepecified byNSE, SEBI and other
regulatory authorities from time to time.

As on the date of the Prospectus, Our Company has not issued any equity shares under any employee stock option sche
and we do not have any Employees Stock Option Schemelbiameg Stock Purchase Scheme.

There are no Equity Shares against which depository receipts have been issued.

Other than the Equity Shares, there is no other class of securities issued by our Company as on date of filing of th
Prospectus.

We have 8 (eigt) Shareholders as on the date of filing of the Prospectus.
There are no safety net arrangements for this Public Issue.

Our Promoter and Promoter Group will not participate in this Issue.

This Issue is being made through Fixed Price method.

Except adisclosed in the Prospectus, our Company has not made any public issue or rights issue of any kind or class ¢
securities since its incorporation to the date of the Prospectus.

No person connected with the Issue shall issue any incentive, whether diredirect, in the nature of discount,
commission, and allowance, or otherwise, whether in cash, kind, services or otherwise, to any Applicant.

We shall ensure that transactions in Equity Shares by the Promoters and members of the Promoter Grdugtwi€any,

the date of registering the Prospectus with the RoC and the Issue Closing Date are reported to the Stock Exchanges witl
24 hours of such transactions being completed.
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SECTION VIl - PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE

The Issue inludes a public Issue 82,99,200Equity Shares of our Company at an Issue Pric&/6f per Equity Share
The Fresh Issue

The Net Proceeds from the Fresh Issue will be utilized towards the following objects:
1. To Meet Working Capital Requirement
2. GeneralCorporate Purpose
3. To Meet the Issue Expenses

(Collectively referredasthe o b j ect s 0)

We believe that listing will enhance our corporate image and visibility of brand name of our Company. We also believe that o
Company will receive the benefits fromting of Equity Shares on the SME Platform of NSE (NSE EMERGE). It will also provide
liquidity to the existing shareholders and will also create a public trading market for the Equity Shares of our Company.

The main objects clause of our Memorandum s$dciation (MOA) enables our Company to undertake its existing activities and
these activities which have been carried out until now by our Company are valid in terms of the objects clause of oudivhemoran
of Association (MOA).

Requirement of Funds -

The details of the proceeds from the Fresh Issue are provided in the following table:

Particulars Amt. ( in Lakhs)
Gross Issue Proceeds 2507.39
Less: Public Issue Related Expenses 170.00
Net Issue Proceeds* 2337.39

Utilisation of Funds: -

The Net Proceeds are proposed to be used in accordance with the details provided in the following table:

S. No Particulars Amt. ( in Lakhs)* % of Total Size*
1. To Meet Working Capital Requirement 2000.00 79.76
2. General Corporate Expenées 337.39 13.46
Net Issue Proceeds 2337.39 93.22

#the amount utilized for general corporate purpose shall not exceed 2% gfoss proceeds of the Issue.

Means of Finance:-We intend to finance our ObjectslIgbuethrough Net Proceeds which is as follows:

Particulars Amt. ( in Lakhs)
Net Proceeds 2337.39
Total 2337.39

Since the entire fund requirement are to be fundéwm the proceeds of the Issue, there is no requirement to make firm
arrangements of finance under Regulation 230(1)(e) of the SEBI ICDR Regulations through verifiable means towards at least
75% of the stated means of finance, excluding the amounts tealged through the proposed Issue.

The fund requirement and deployment are based on internal management estimates and have not been appraised by any b
financial institution. These are based on current conditions and are subject to change int tbé dltginges in external
circumstances or costs or other financial conditions and other external factors.

In case of any increase in the actual utilization of funds earmarked for the Objects, such additional funds for aguaititylar

will be met byway of means available to our Company, including from internal accruals. If the actual utilization towards any o
the Objects is lower than the proposed deployment such balance will be used for future growth opportunities including fundi
existing objectsif required. In case of delays in raising funds from the Issue, our Company may deploy certain amounts towar
any of the abowenentioned Objects through a combination of Internal Accruals or Unsecured (Brage Financing) and in

such case the Fundaised shall be utilized towards repayment of such Unsecured Loans or recouping of Internal Accrual
However, we confirm that no bridge financing has been availed as on date, which is subject to being repaid from theeksdsie Pro
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We further confirm thiano part proceed of the Issue shall be utilised for repayment of any Part of unsecured loan outstanding
on date of Prospectus.

As we operate in competitive environment, our Company may have to revise its business plan from time to time and gonseque
our fund requirements may also change. OQur Companyds hi
plans. Our Company may have to revise its estimated costs, fund allocation and fund requirements owing to varioushfactors ¢
aseconomic and business conditions, increased competition and other external factors which may not be within the control of
management. This may entail rescheduling or revising the planned expenditure and funding requirements, including
expenditure dr a particular purpose at the discratico o f t h e Co mp a Roy farther details argtlee msksinvolved in
our business plans and executing ouRiskbasteré nlkeesgi 1 ir2&hafteeg m e
Prospects.

Details of Use of Issue Proceeds

1. To Meet Working Capital Requirement

The Business of the Company is working capital intensive; hence it will meet the requirement to the Be@®08t akhs from
the Net Proceeds of the Issue and balance fronoworgs at an appropriate time as perrbguirements of the busine&etails
of Estimation of Working Capital requirement are as follows:

(' In Lakhs)

Particulars ((RES ) B (RES EUE ) BN (RES CED)) ((RESEED)) Provisional Projected
31.03.2021 31.03.2022 01-04-2022 31.03.2023 31.03.2024  31.03.2025

to 12-04-

| Current Assets
Trade receivables 1677.23 2700.68 3098.43 4021.51 4966.02 5747.98
Inventories 1129.09 2762.48 2670.04 4853.66 5410.73 6066.21
Cash  and  cas| ,gqg 6.59 2.77 155.20 120.51 144.49
equivalents
Short term loan &
A doances 8.24 70.75 08.79 71.26 66.10 71.23
Other Current Assets 90.14 279.46 277.49 757.14 809.65 495.25
Total(A) 2983.26 | 5819.96 | 6147.42 9858.76 11373.01 12525.16
Il Current Liabilities
Trade payables 1059.74 | 1542.65 | 1619.35 2564.29 3350.62 3350.62
Short Term Provisions | 5.24 223.33 235.03 260.55 460.85 635.55
Other Current 49 75 65.08 31.96 181.91 154.62 154.32
Liabilities
Total (B) 1103.73 | 1831.05 | 1886.34 3006.75 3966.09 4140.49
| Total Working | 187953 | 3088.91 | 4261.18 6852.01 7406.92 8384.67
Capital Gap (A-B)
[\ Funding Pattern
Shorttermborrowing & ;676 53 | 398891 | 4261.18 6852.01 5406.92 7384.67
Internal Accuals
IPO Proceeds 2000.00

Key assumptions for working capital projections made by the Company:

Holding Period:

Particulars 31.03.2021 | 31.03.2022 31.03.2023 31.03.2024 31.03.2025
(Restated) (Restated) (Restated) (Provisional) (Projected)

Inventories(in days) 64 85 102 81 67

Trade Receivable$n days) 129 100 118 106 99

Trade Payabléin days) 156 90 122 97 107

Justification/assumptions for the working capital requirement is as follows:
Particulars Justification for 31.03.2024 & 31.03.2025
Inventories(in days) Inventories is estimated to be 81 and 67 days. This estimation is based on In

holding period cycle of previous financial year FY 2&@22and to streamline Invento
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holding period.Further the Company will follow the better inventory managen
policy to avoid wastage and to sustain the fashion trend as per industry practice
Trade Receivable@n days) Trade receivables are amount owed to Company by customers following sale of
on credit. Our Company has estimated average trade receivable cycle to be 106
days to meet expected turnover for FY 2@28and 202425. Further going forward
the Company Expects the trade receivables days to stay in the current
consideringie scale of operations and in line with the industry practice

Trade Payabléin days) Trade payables are amount to be paid to suppliers by company following purch
raw material on credit. Our Company has estimated average trade payable cyc
97 and 107 days for FY 20234 and FY 20245, respectivelyWe assume goin
forward, the payables to be in the ra®yel107 considering the expected collectio
from customer will improve and have a corresponding impact on the trade paya
per the indstry practice in which the Company operates

Justification of increase in working capital requirement:
The Il ncrease i n wor ki ng capital reqguiwesnedue foo FU¥Il 120

- The Turnover was i bhakkbased FYomh029288606. 933095. 95 Lakhs

increase in working capital requirement .

- Secondl vy, increase in Cash and Cash equivalents to mai
prices.

- Bal amnicteh Revenue Authority wunder other current assets
of operations. The increase is due to increase i n exp

and ROSCAatLe (RfebSt ate and Central Taxes and Lexi3kugher Re
the company has increased profit in the year 222 Xor the reason the company has deposited advance tax with income tax
department as per the provisiohthe Income Tax Act, 1961.

- I ncrease in Trade Receivables from 2700.68 Lakhs in
working capital

- Substantial increase in Inventory from Qué2td8ohgaihsc
hand. Al so the inventory holding period increased fror

- The Debtor holding period increases from 100 days to 1

in requiremendl of working capit

We are currently engaged in the business of Kids Wear & Garments. Our clients mostly consist of B2B segment due to which
require additional working capital to retain them. Further to increase the revenue we need higher working capital ageslir expe
trade receivable cycle will be 106 & 99 days for the F.Y. ending on 2024 & 2025 respectively & this will required additiog wo
capital to keep running our operations regularly. We also purchase from original manufacturer on advance paymeta in orde
avail discount which generates cash outflow requiring higher working capital requirement.

2. General Corporate Purposes

Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds earmaskaer&br g
corporate purposes. We intend to deploy the balance Fresh Issue proceeds aggregd8ig3®isakhs towards the general
corporate purposes to drive our business growth. In accordance with the policies set up by our Board, we have flexibility
applying tle remaining Net Proceeds, for general corporate purpose including but not restricted to, meeting operating expen:
initial development costs for projects other than the identified projects, and the strengthening of our business deaalbpment
marketingcapabilities, meeting exigencies, which the Company in the ordinary course of business may not foresee or any ot
purposes as approved by our Board of Directors, subject to compliance with the necessary provisions of the Companies Act.

We confirm that ay issue related expenses shall not be considered as a part of General Corporate Purpose. Further, we con
that the amount for general corporate purposes, as mentioned in this Prospectus, shall not exceed 25% of the amoont raised t
Company througthis Issue.

3. Public Issue Expenses:

The estimated Issue related expenses include Issue Management Fee, Underwriting and Selling Commissions, Printing
Distribution Expenses, Legal Fee, Advert i mghae Tihe toth expenses e S
for this Issue are estimated to be approximatelylR&00 Lakhswhich is6.78% of the Issue Size. All the Issue related expenses
shall be proportionately met out from proceeds of the Issue as per applicableHavsedkup of the same is as follows:
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Particulars Estimated expenses (Rs As a % of Asa % ofthe
In Lakhs) * total total  Issue

estimated size*
Issue related

expenses*

Lead Manager Fees including underwriting commission 25.00 14.71 1.00
Brokerage, selling, commissi and upload fees 1.00 0.59 0.04
Registrar to the issue 1.00 0.59 0.04
Legal Advisors 3.00 1.76 0.12
Advertising and Marketing expenses 122.50 72.06 4.89
Regulators including stock exchanges 5.00 2.94 0.20
Printing and distribution of issue statiogper 1.50 0.88 0.06
Others, .|f any (marl_<et maklng, depositories, marketing f 11.00 6.47 0.44
secretarial, peer review auditors, etc.)
Total Estimated IssueExpenses 170.00 100.00 6.78
Notes:
1. Selling commission payable to the members of the CDPs, RTA@8Bs, on the portion for Rlls and NIls, would be as

follows:

Portion f or RI {whichBverGsle%s " (exclugive of GSTP 0 /

Portion for NII1s0.01% ~ o r- whicheldD i8 Iess  (exclusive of GST)

Percentage of the amounts received against the Equity Shares Allotted (i.e. the product of the nkopliey Shares
Allotted and the Issue Price).

The Members of RTAs and CDPs wi |10- (fdus applinablé &G9T)eper vdlidASBA p |
Form. The terminal from which the application has been uploaded will be taken into accordgritoodetermine the total
application charges payable to the relevant RTA/CDP.

Regi stered Brokers, wil 10-(ples G8T) per Applicatibn Roron, oa vatdd pplicatisns, iwbiah o
are eligible for allotment, procured from Rlls ahdls and submitted to the SCSB for processing. The terminal from which
the application has been uploaded will be taken into account in order to determine the total processing fees payable to-
relevant Registered Broker.

SCSBs would be entitled to a pre s s i n g 10 (ples G8T) for processing the Application Forms procured by the
members of the Registered Brokers, RTAs or the CDPs and submitted to SCSBs

Issuer banks for UPI Mechanism as registered with SEBI would be entitled to a processing ¥ gplus GST) for
processing the Application Forms procured by the members of the Registered Brokers, RTAs or the CDPs and submitte
them.

Notwithstanding anything contained above the total processing / uploading / bidding charges under alsagepegable

to Syndicate/ Sub Syndicate members, SCSBs, RTAs, - CDP
(plus applicable taxes) and in case i f-(pluhapplidahiettaxds)thep | o
uploading charges will be paid on pata basis except the fee payable to respective Sponsor Bank.

Proposed Schedule of Implementation:

The proposed year wise break up of deployment of funds and Schedule of Implementation of Net Issue Proceeds is as under:

S. | Particulars Amount to be deployed and utilized in F.Y. 20224 (
\[e} In Lakhs)
1. | To Meet Working Capital Requirement 2000.00
2. | General Corporate Purpose 337.39
Total 2337.39
* To the extent our Company is unable to utilize any portion of thePkeeeds towards the Object, as per the estimated schedule

of deployment specified above; our Company shall deploy the Net Issue Proceeds in the subsequent Financial Years toward
Object.

Funds Deployed and Source of Funds Deployed:

Our Statutory AditorsM/s. A A A J & Associates Chartered Accountantdde their certificate datedune 27, 2028ide UDIN
23061132BGVABF838have confirmed that as dine 26, 2028he following funds have been deployed for the proposed object

of the Issue:
Particular s Amt. (in Lakhs)*
Issue Expenses 6.03
Total 6.03

* Amount inclusive of applicable taxes.
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Sources of Financing for the Funds Deployed

Our Statutory Auditordv/s. A A A J & Associates Chartered Accountantdde their certificate datedune 27, 2023JDIN
23061132BGVABF838have confirmed that as daine 26, 2028he following funds have been deployed for the proposed object
of the Issue:
Internal Accruals 6.03
Total 6.03
* Amount inclusive of applicable taxes.

Apprai sal

None of the Objects have been appraised by any bank or financial institution or any other indepengmartyttordanization.

The funding requirements of our Company and the deployment of the proceeds of the Issue are currently based managel!
estimates. The funding requirements of our Company are dependent on a number of factors which may not be in the control of
management, including variations in interest rate structures, changes in our financial condition and current commeiars condi
ard are subject to change in light of changes in external circumstances or in our financial condition, business or strategy.

Shortfall of Funds

Any shortfall in meeting the fund requirements will be met by way of internal accruals and or unsecured Loans.

Bridge Financing Facilities

As on the date of this Prospectus, we have not raised any bridge loans which are proposed to be repaid from the Net Proceec

Monitoring Utilization of Funds

The Audit Committee & the Board of Directors of our Company wilhitar the utilization of funds raised through this public
issue. Pursuant to Regulation 32 of SEBI Listing Regulation 2015, our Company shall-peahnigifhasis disclose to the Audit
Committee the Applications of the proceeds of the Issue. On an arasis| bur Company shall prepare a statement of funds
utilized for purposes other than stated in this Prospectus and place it before the Audit Committee. Such disclosuraadaall be
only until such time that all the proceeds of the Issue have beerdiiiZull. The statement of funds utilized will be certified by
the Statutory Auditors of our Company.

Interim Use of Proceeds

Pending utilization of the Issue proceeds of the Issue for the purposes described above, our Company will depositdbedset Pro
with scheduled commercial banks included in schedule Il of the RBI Act.

Our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any lis
company or for any investment in the equity marketgweesting in any real estate product or real estate linked products.

Variation in Objects

In accordance with Section 27 of the Companies Act, 2013, our Company shall not vary the objects of the Issue without
Company being authorized to do so by Bigareholders by way of a special resolution. In addition, the notice issued to the
Shareholders in relation to the passing of such special resolution shall specify the prescribed details as required under
Companies Act and shall be published in acano@ with the Companies Act and the rules there under. As per the current
provisions of the Companies Act, our Promoter or controlling Shareholders would be required to provide an exit opportunity
such shareholders who do not agree to the proposaftaheaobjects, at such price, and in such manner, as may be prescribed by
SEBI, in this regard.

Other confirmations

There is no materi al existing or anticipated transacti
personnel and Gup Companies, in relation to the utilization of the Net Proceeds. No part of the proceeds of the Issue will be pa
by us to the Promoter and Promoter Group, Group Companies, the Directors, associates or Key Management Personnel, exc
the normal cowge of business and in compliance with applicable law.
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BASIS FOR ISSUE PRICE

Il nvestors should read the following summary with the se
sectiontitled A B u s iOnv ee s sv anaitsfidancial statementsinderthesectiontitted i F i n alnfarmagidnofourCo mpany o
beginningon page22, paged5andpagel42respectivelofthis ProspectusThetrading price oftheEquityShareof our Company
coulddeclinedue totheserisksandtheinvestormay lose allor part of hisinvestment.

The Issue Price has been determined by the Company in consultation with the LM on the basis of the key business strengths o
Company. The face value of the Equity Shares is Rs. 10 and Issue R#céd<O0whichis 7.60times of the face value.

QUALITATIVE FACTORS

For a detailed discussion on the qualitative factors which form the basis for computing the price, please refer tdtlsettions t
ABusiness Overvi e9afthibRrgspeatusi ng on page

QUANTIT ATIVE FACTORS

Inf or mati on presented below is derived from our Companyéo
GAAP. Some of the quantitative factors, which form the basis for computing the price, are as follows:

1. Basic& Diluted Earnings per share (EPS),asrestated:

Basic earni ngs p e RestatddPaofit After(Taxpttributableto Equity Shareholders
Weighted Average Number of Equity Shares outstanding

Diluted earninggpershare( 9 Restatd Profit After Taxattributableto Equity Shareholders
Weighted Average Number of Equity Shares outstanding after adjusting adjusted for the
effects of all dilutive potential equity shares

S.No Period Basic& Diluted ( ) Weights
1. FY 202021 1.17 1
2. FY 202122 6.49 2
Weighted Average 4.72 3
For the Period Ended on April 12, 2022 0.37
For the Period Ended on March 31, 2023 9.66
Notes:

i.  Thefiguresdisclosedaboveare basedontherestatedfinancial statementsftheCompany.

i. ThefacevalueofeachEquityShareis 10.00.

ii. The abovestatementshouldbe read with Significant AccountingPolicies and the Notesto the Restatedrinancial
Statementasappearingin Annexure 1\Vof respectiveConsolidatecand Standalon&nancials.

2. Price Earning (P/E) Ratio in relation to the IssuePrice of 76/ per share:

Price to Earnings Ratio(P/E) = Issue Price
Restated Standalone /Consolidated Earnings Per Share

S.No Particulars P/E
1 P/E ratio based on the Basic & Diluted EPS, as restated for F¥2922 7.57
2 P/E ratio basedn the Weighted Average EPS 16.10
Industry PE
Particulars P/E*
Highest 11.67
Lowest 8.91
Average 10.29

* Basedon PeerGroup Companiegspresentedn Point5 below.
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3. Return on Net worth (RoNW)

Return on Net Worth (%) -Restated Standalone Pitokfter Tax attributable to Equity Shareholdérs00

NetWorth
S.No Period RONW (%) Weights
1 FY 202021 21.58 1
2 FY 202122 24.40 2
Weighted Average 23.46 3
For the Period Ended on April 12, 2022 1.37
For the Period Ended on March 31, 2023 45.76

4. Net Asset Value (NAV) per Equity Share:

Restated Net Asset Va RastatediSmndalomaNet Worth as dt the ead of the year=
Number of Equity Shares outstanding

Sr. No. As at NAV
1. March 31, 2021 10.80

2. March 31, 2022 53.17
3. April 12, 2023 53.38
4. March 31, 2023 19.85
5. NAYV after Issue 34.39
IssuePrice 76.00

5. Comparison of Accounting Ratios with Industry Peers

Face NAV per
S.No. Nameof Company ResultsType  Value() EPS)® PE* RoNW(%) SHEICE)
1. Karnika Industries Limitetl Standalone 10.00 9.66 7.57 45.76% 19.85
2. S.P. Apparels Limited Standalone 10.00 36.02 8.91 12.62% 269.03
3. Veekayem Fashion an( Standalone 10.00 3.44 11.67 4.68% 63.34
Apparels Limited

! Based on March 32023 restated financial statements

2 Source: Based on Financial Results of Peer Group Companies for year ended March 31, 2023

3 Basic & Diluted Earnings per share (EPS) is calculated on weighted average number of shares after considering Bonus Isst
of Shaes.

4Price Earning (P/E) Ratio in relation to the Issue Pricé 06/ per share.

6. The face value of our shar es | ®Fperksitare Wiiich ig.60times df the face \aloed t

~

The Issue Price has been determined by our Company in consultation with the Lead Manager and jusiifi€dropany in
consultation with the Lead Manager on the basis of above parameters. The investors may also want to peruse the risk fa
and financials of the Company including i mpor t arheoffprr of |
Document to have more informed view about the investment.

®

Key performance indicators

The KPIs disclosed below have been used historically by our Company to understand and analyze the business performance, v
in result, help us in analyzj the growth of various verticals in comparison to our peers. The KPIs disclosed below have bee
approved , by a resolution of our Audit Committee dali@de 26, 2023&nd the members of the Audit Committee have verified
the details of all KPIs pertainirtg our Company. Further, the members of the Audit Committee have confirmed that there are nc
KPls pertaining to our Company that have been disclosed to any investors at any point of time during the three yeaisrperiod
to the date of filing of this Pepectus. Further, the KPIs herein have been certified by M/S. A Y & Company, Chartered
Accountants, by their certificate datédne 26, 2028aving UDIN23421544BGSQDE9361

Our Company confirms that it shall continue to disclose all the KPIs includeis iseittion on a periodic basis, at least once in a
year (or any lesser period as determined by the Board of our Company), for a duration of one year after the datefahésting o
Equity Shares on the Stock Exchange or till the complete utilisatiore gifrtiteeds of the Fresh Issue as per the disclosure made
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in the Objects of the Issue Section, whichever is later or for such other duration as may be required under the SEBI IC
Regulations. Further, the ongoing KPIs will continue to be certified by abmieaf an expert body as required under the SEBI
ICDR Regulations.

Key Performance Indicators of our Company.

(Rs in lakhs)

Key Financial Performance March 31, April 12, 2022 March 31, March 31,

2023 2022 2021
Revenue from Operatios 12459.24 636.71 9880.93 4746.41
EBITDA @ 1664.41 38.64 972.25 242.69
EBITDA Margin ©® 13.36 6.07 9.84 5.11
PAT 826.74 25.67 454.01 81.61
PAT Margin® 6.64 4.03 4.59 1.72
Notes:

(1) Revenue from operation means revenue from sales.

(2) EBITDA is calculated as Profitdfore tax + Depreciation + Interest Expenses

(3 EBI TDA Margind is calculated as EBITDA divided by Reve
(4) PAT Margin is calculated as PAT for the period/year divided by revenue from operations

Explanation for KPl metrics

Key Financial ‘ Explanations

Performance

Revenue from Revenue from Operations is used by our management to track the revenue profile of the busine
Operations turn helps to assess the overall financial performance of our Company and volume of our busines
EBITDA EBITDA provides information regarding the operational efficiency of the business

EBITDA Margin | EBITDA Margin (%) is an indicator of the operational profitability and financial performance o

Business
PAT Profit after tax provides information regarditige overall profitability of the business
PAT Margin PAT Margin (%) is an indicator of the overall profitability and financial performance of our busines
Operational KPI 6s of the Company:

Key Financial Performance March 31, April 12, 2022 March 31, March 31,

2023 2022 2021

Revenue split between domestic and exports

Domestic Market (in Lakhs) 10393.82 636.71 9870.49 4,746.41
Export Market (in Lakhs) 2,065.42 - 10.44 -
Domestic Market (%) 83.42% 100.00% 99.89% 100.00%
Export Market (%) 16.58% - 0.11% -
Contribution to revenue from operations of top 1 / 3/ 5/ 10 customers (Amount in Lakhs)

Top 1 2197.22 103.07 2717.46 1278.72
Top 3 3748.75 213.85 4100.15 1961.59
Top5 4782.35 275.19 4766.74 2308.66
Top 10 6788.67 392.59 6075.52 2961.94

Set forth below are the details of comparison of key performance of indicators with our listed industry peers:

We have listed peer Companies such as S.P. Apparels Limited and Veekayem Fashion and Apparels Limited, listed on the In
Stock Exchanges, of whHiccomparison of Key Performance Indicators as below:

(Amount in Lakhs)
Veekayem Fashion and
Apparels Limited

Karnika Industries Limited ‘ T —
Parti
cular March 31,

S 2023

Afzr” March AEIel March March March March March March

31,
2022 31, 2022 2021 31,2023 31,2022 31,2021 31,2023 31,2022 31,2021

12459.24| 636.71 | 9880.93 | 4746.41| 93952.20| 73508.70| 53601.20| 23509.53| 14900.64| 7655.73

from
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Oper
ation
EBIT
DA
EBIT
DA
Marg
in
PAT 826.74 | 25.67 454.01 | 81.61 | 9181.30 | 9143.50 | 4815.50 | 180.99 188.54 31.44
PAT
Marg 6.64 4.03 4.59 1.72 9.77 12.44 8.98 0.77 1.27 0.41
in

Notes: (1) Revenue from Operations metiress Revenue from Operations as appearing in the Restated Financial Statements

Annual Reports of the respected

(2) Growth in Revenue from Operations (%) is calculated as Revenue from Operations of the relevant period minus Revenue fi

Operations of thengceding period, divided by Revenue from Operations of the preceding period.

(3) EBITDA is calculated as Profit before tax + Depreciation + Finance-Qister Income

(4) O6EBI TDA Margind is calculated as EBI TDA divided by F

(5)AT6Margind is calculated as PAT for the period/year d

(6) Net worth means the aggregate value of the-ppidhare capital and all reserves created out of the profits and securities

premium account

1664.41 | 38.64 972.25 | 242.69 | 17164.20| 16378.30| 10685.10| 1358.31 | 1032.71 | 965.76

13.36 6.07 9.84 511 18.27 22.28 19.93 5.78 6.93 12.61

Weighted average cosbf acquisition

a. The price per share of our Company based on the primary/ new issue of shares (equity / convertible securitiddlere
has been issuance of Equity Shares during the 18 months preceding the date of this Prospectus (Except Bonus Is¥ue of Sk
where such issuance is equal to or more than 5% of the fully dilutedipaidare capital of the Company (calculated based
on the prdssue capital before such transaction(s) and excluding employee stock options granted but not vested), in a sin
transaction or multiple transactions combined together over a span of 30 days.

Name of Allottees Nature of Number of Equity | Face Value per Issue Price

Allotment Shares Allotted Share per (i
1. Niranjan Mundhra On Incorporation 11,66,500 10.00 1000
2. Shiv Shankar Mundhra On Incorporation 11,66,500 10.00 10.00
3. Mahesh Kumar Mundhrg On Incorporation 11,66,500 10.00 10.00
4. Niranjan Mundhra Right Issue 3,50,000 10.00 60.00
5. Shiv Shankar Mundhra Right Issue 3,50,000 10.00 60.00
6. Mahesh Kumar Mundhra Right Issue 3,50,000 10.00 60.00

b. The price per share of our Company based on the secondary sale / acquisition of shares (equity sharEsgre are no
secondary sale / acquisitions of Equity Shares, where the promoters, members of thergramptor shareholder(s) having
the right to nominate director(s) in the board of directors of the Company are a party to the transaction (excluding gift:
during the 18 months preceding the date of this certificate, where either acquisition oegabd te or more than 5% of the
fully diluted paid up share capital of the Company (calculated based on thesyeecapital before such transaction/s and
excluding employee stock options granted but not vested), in a single transaction or multiptéidrensambined together
over a span of rolling 30 days.

c. Since there are transactions to report to under (a) therefore, information based on last 5 secondary transactions (prin
transactions where Promoter / Promoter Group entities or shareholdei(g) tharight to nominate director(s) in the Board
of our Company, are a party to the transaction), not older than 3 years prior to the date of this Red Herring Prospec
irrespective of the size of transactions is not required.

Weighted average cost ofcquisition on issue price

Types of transactions Weighted average cost of IssuePrice

acquisition (

Weighted average cost of acquisition of primary / new ig 2154 76.00

as per paragraph a above.
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Weighted average cost of acquisiti for secondary sale
A NA NA
acquisition as per paragraph b above.
Weighted average cost of acquisition of primary issuang

) NA NA
secondary transactions as per paragraph 8(c) above

Investors should read the abewentioned information along with ¥e¢ on ti tl ed fABusiness Ove

AFi nanci al I nformati on of 95028 and1€xrangeectively dclubirgdniportant prafitabdity ang a g
return ratios, as set out i n c ha@d%6efthis Prospdctesdo have & inazerinfofmed a
view.
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STATEMENT OF POSSIBLE TAX BENEFITS

To,

The Board of Directors,

Karnika Industries Limited

6&6/1, Gurgola Ghat Road, P.O. Salkia, Howrah,
Howrah, West Bengal11106, India.

Dear Sir,
Subject-State ment of possible tax benefits (fithe statemento)

and its shareholder prepared in accordance with the requirement in Point No. 9 (L) of Part A of Schedule VI to
the Securities Exchange Board of Indialésue of Capital Disclosure Requirements) Reqgulations, 2018.

REFERENCE-PROPOSED | NI TI AL PUBLI C OFFER OF KARNI KA | NDUST

We hereby confirm that the encl osed An nkamikaringlusttis Lainndi t2e d t o
Company6), provides the possible tax benefits avail abl e
tax Act, 1961 (6the Actdé) as amended by t he Fien.a appleabldct
for the Financial Year 20224 relevant to the assessment year 2Z224the Central Goods and Services Tax Act, 2017 / the

I ntegrated Goods and Services Tax Act, 2017 ( AiG&idnsidsuedo ) ,
from time to time, i.e., applicable for the Financial Year 2@43elevant to the assessment year 2Z224presently in force in
India (together, thed Tax Lawso). Sever al of t hfdlisgetheb e n «
conditions prescribed under the relevant provisions of the Tax Laws. Hence, the ability of the Company and / or itseshareholc
to derive the tax benefits is dependent upon their fulfilling such conditions which, based on business imprexafivegpany

faces in the future, the Company or its shareholders may or may not choose to fulfil.

1. The benefits discussed in the enclosed Annexures are not exhaustive and the preparation of the contents stated i
responsibility of ent Wearenformedthalythese Armexaresgre only intended to provide information
to the investors and are neither designed nor intended to be a substitute for professional tax advice. In view ofublk individ
nature of the tax consequences and the dhgrtgx laws, each investor is advised to consult his or her own tax consultant
with respect to the specific tax implications arising out of their participation in the proposed initial public offering.

2. We do not express any opinion or provide any assaraado whether:
i) the Company or its shareholders will continue to obtain these benefits in future;
i) the conditions prescribed for availing the benefits have been / would be met with; and
iii) the revenue authorities/courts will concur with the viexpressed herein.

3. The contents of the enclosed Annexures are based on information, explanations and representations obtained from
Company and on the basis of their understanding of the business activities and operations of the Company.

4. No assurancesigiven that the revenue authorities/ Courts will concur with the view expressed herein. Our views are based
existing provisions of law and its implementation, which are subject to change from time to time. We do not assume a
responsibility to updateke views consequent to such changes.

5. We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent ofrfgdse relati

this assignment, as finally judicially determined to have resulted primarily frdnfeith or intentional misconduct. We will
not be liable to any other person in respect of this statement.
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6. This certificate is provided solely for the purpose of assisting the addressee Company in discharging its responsibility un
the Securies and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 for inclusic

in the Draft Prospectus/Prospectus in connection with the proposed issue of equity shares and is not be used, referred
distributed for anyther purpose without our written consent.

FOR,AY & COMPANY
(CHARTERED ACCOUNTANTS)

CA ARPIT GUPTA
(PARTNER)

M.NO.:421544

FRN NO.:020829C

UDIN: 23421544BGSQDF1811

PLACE: KOLKATA
DATE: 26.06.2023
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ANNEXURE 1 TO THE STATEMENT OF TAX BENEFITS

The information provided below sets out the possible special tax benefits available to the Company and the Equity Shareholc
under the Act presently in force in India. It is nghaustive or comprehensive and is not intended to be a substitute for professional
advice. Investors are advised to consult their own tax consultant with respect to the tax implications of an invesentemtiiy th
Shares particularly in view of the fatttat certain recently enacted legislation may not have a direct legal precedent or may hav
a different interpretation on the benefits, which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS AND
CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR PARTICULAR
SITUATION

A. SPECIAL TAX BENEFITS TO THE COMPANY - The Company is not entitled to any special tax benefits under the Act.

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER - The Shareblders of the Company are not entitled to any special
tax benefits under the Act

Note:

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder \hlages the s
are held by joint holders.

2. The alove statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law benefits
benefit under any other law.

We hereby give our consent to include our above referred opinion regarding the tax benefits availaiBmtopgany and to its
shareholders in the Draft Prospectus/Prospectus.
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ANNEXURE 2 TO THE STATEMENT OF TAX BENEFITS

The information provided below sets out the possible special tax benefits available to the Company and the Equity Shareholc
under theGST Act presently in force in India. It is not exhaustive or comprehensive and is not intended to be a substitute f
professional advice. Investors are advised to consult their own tax consultant with respect to the tax implicationssbfreminy

in the Equity Shares particularly in view of the fact that certain recently enacted legislation may not have a direct legat preced
or may have a different interpretation on the benefits, which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS AND
CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR PARTICULAR
SITUATION

A. SPECIAL TAX BENEFITS TO THE COMPANY - The Company is not entitled to any special tax benefits under the GST
Act.

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER - The Shareholders of the Company are not entitled to any special
tax benefits under the GST Act

Note:

1. Allthe above benefits are as per the current tax laws and will be available only to the sole / firstidamehave the shares
are held by joint holders.

2. The above statement covers only certain relevant indirect tax law benefits and does not cover any direct tax law benefit:
benefit under any other law.

We hereby give our consent to include our abotermed opinion regarding the tax benefits available to the Company and to its
shareholders in the Draft Prospectus/Prospectus.
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SECTION VIII T ABOUT THE COMPANY

INDUSTRY OVERVIEW

The information in this section has been extracted from various websdgsualicly available documents from various industry
sources. The data may have beerlessified by us for the purpose of presentation. None of the Company and any other persol
connected with the Issue have independently verified this informationtrindaarces and publications generally state that the
information contained therein has been obtained from believed to be reliable, but their accuracy, completeness and underly
assumptions are not guaranteed and their reliability cannot be assuredtipdources and publications are also prepared based
on information as of specific dates and may no longer be current or reflect current trends. Industry sources and publaations
also base their information on estimates, projection forecasts and psumthat may prove to be incorrect. Accordingly,
investors should not place undue reliance on information.

GLOBAL OUTLOOK

A Rocky Recovery

The global economy is yet again at a highly uncemag@ment, with the cumulative effects of thast three yaa of adverse
shocks most notablythe COVID-19 pandemic and Rusékainvasion olJkrainé manifesting in unforeseen ways. Spurred by
pentup demand, lingering supply disruptions, aeanmodity price spikes, inflation reached multidechidgs last year imany

economies, leading centrahnks to tighten aggressively to bring it back towdneir targets and keep inflatieexpectations
anchored.

Although telegraphed by central banks, the rajsiel in interest rates and anticipated slowing of econauwtigity to put inflation

on a downward pathave, together with supervisory and regulatory gequsthe materialization of batgpecific risks, contributed
to stresses in parts of the financial systeamsing financial stability concerns. Banksgenerallystrong liquidity and capital
positions suggested thtitey would be able to absorb the effects of mongpaticy tightening and adapt smoothly. However,
somefinancial institutions with business models that reliedvily on a continuation of the extremebyv nominalinterest rates
of the past years have come undeute stress, as they have proved either unpreparethble to adjust to the fast pace of rate
rises.

The unexpected failures of two specialized regidaalks in the United States in rlidarch2023 andhe collapse ofonfidence

in Credit Suissea globallysignificant bankhave roiled financial markets, wittank depositors and investors reevaluating the
safetyof their holdings and shifting away from institutioasd investments perceived adnerable. The loss afonfidence in
Credit Suisse resulted in a broketakleover. Broad equity indices across major matkate fallen below their levels prior to the
turmoil, but bank equities have come under extreme pregbigare 1.1). Despite stng policy actions to suppotiie banking
sector and reassure markets, sa@positors and investors have become highly sensdiaey news, as they struggle to discern
the breadttof vulnerabilities across banks and nonbank finanogtitutions and thie implications for the likelynearterm path

of the economy. Financial conditiohave tightened, which is likely to entail lower lendamgd activity if they persist

Prior to recent financial sector ructions, activitythe world economy had shown past signs oftabilizing in early 2023 after
the adverse shocks tfst year (Figure 1.2, panels 1 and 2). Russinvasionof Ukraine and the ongoing war caused severe
commodityand energy price shocks and trade disruptiprmyoking the beginning of significant reorientatiomnd adjustment
across many economies. More contagiG@VID-19 strains emerged and spread wid€lytbreaks particularly affected activity
in economiesn which populations had lower levels of immunégd in which strict lockdoms were implementeduch as in
China. Although these developmeintgperiled the recovery, activity in many economiesed out better than expected in the
second half 0022, typically reflecting strongg¢hananticipateddomestic conditions. Labor maats in advancedconomi€e's
most notably, the United Statdmvestayed very strong, with unemployment rates historidaily Even so, confidence remains
depressedcross all regions compared with where it was atbinginning of 2022, before Russia invaddKiraine andthe
resurgence of COVIEL9 in the second quartéfigure 1.2, panel 3).

With the recent increase in financial market volatiityd multiple indicators pointing in differedtrections, the fog around the
world economic outlookas thickenedUncertainty is high, and the balancerigks has shifted firmly to the downside so long as
the financial sector remains unsettled. The major fotbas affected the world in 2022entral bank sght monetary stances to
allay inflation, limited fiscabuffersto absorb shocks amid historically high debt levatsnmodity price spikes and geoeconomic
fragmentatiorwith Russi@s war in Ukraine, and Chi@economiceopeningseem likely to continue into 202But these forces
are now overlaid by and ineetingwith new financial stability concerns. A hard landingarticularly for advanced econoniies
has becoma much larger risk. Policymakers may face diffi¢tdideoffs to bring sticky inflation down and maintain

growth while also preserving financidhbility.
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Figure 1.1, Broad Equity and Bank Equity Indices for Camfiaonae Remamas besracsey cators Strengthened but
Selected Major Economies S :
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Inflation Is Declining with Rapid Rate Rises but Remains Elevated amid Financial Sector Stress

Global headline inflation has been declining sindd-2022 at a threenonth seasonally adjusted annualizat (Figure 1.3). A
fall in fuel and energy commodifyrices, particularly for the United States, earea, and Latin America, has contributed to this
decline(see Figure 1. SF.1). To dampen demand and rathaerlying (core) inflation, the lids share of centrddanks around
the world have been raising interestessince 2021, both at a faster pace and in a symehronous manner than in the previous
global monetaryightening episode just before the global financigis (Figure 1.4). This more restrictive monetary pohas
started to show up in a slowdown in new haraastruction in many countries (see Box 1.1). InflaBaoluding volatile food and
energy prices has beéeaclining at a threenonth ratealthough at a slowgrace than headline inflatiom most (thougmot all)
major economies since miD22.

Even so, both headline and core inflation raggsainat about double their pi2021 levels omverage and far above target among
almost all inflationtargeting countries. Moreover, differencasross economieeflect their varying exposure tonderlying
shocks. For example, headline inflatisrrunning at nearly 7 percent (year over year) inetlv® ar€awith some member states
seeing ratesear 15 percenand above 10 percent in the Unit€shgdom, leaving busehold budgets stretched.

The effects of earlier cost shocks and historictdifit labor markets are also translating into mpeesistent underlying price
pressures and stickierflation. The labor market tightness in part reflectdow posipandent recovery in labor supply, with,

in particular, fewer older workers participatinglie labor force (Duval and others 2022). The raiigeb openings to the number
of people unemployeith the United States and the euro area agtiteof 2022 were dheir highest levels in decad@ggure 1.5).
At the same time, the cost pressuiresn wages have so far remained contained de#pétéightness of labor markets, with no
signs of avageprice spiral dynamidn which both wages angrices accelerate immdem for a sustained periothking hold. In
fact, real wage growth in advancedonomies has been lower than it was at the eB@21, unlike what took place in most of the
earlier historical episodes with circumstances similathtose prevailing in 281, when prices were acceleratiagd real wage
growth was declining, on average
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Figure 1.4. Monetary Policy Tightening Rapidly across Many

Economies
(Percentage point change a year by episode, distribution by economy
group)
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Sources: Haver Analytics; and IMF staff calculations.

Note: The figure shows the distribution (25th to 75th percentiles, median, and
weighted average) of the annualized average percentage point change in policy
rates by economy group over two episodes: May 2004 to July 2007 (pre-GFC) and
Jan. 2022 to Jan. 2023 (post-COVID). AEs = advanced economies;

EMDEs = emerging market and developing economies; GFC = global financial
crisis; PPPGDP = nominal gross domestic product in purchasing-power-parity
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Figure 1.6. Wage-Price Spiral Risks Appear Contained So Far
(Distribution of real wage growth across historical episodes similar to
today)
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Sources: International Labour Organization; Organisation for Economic
Co-operation and Development; US Bureau of Economic Analysis; and IMF staff
calculations.

Note: The figure shows the evolution over time of historical episodes similar to
2021 in which three of the preceding four quarters had (1) rising price inflation,
(2) falling real wages, and (3) stable or falling unemployment. Twenty-two such
episodes are identified for a sample of 30 advanced economies from 1960 to
2021. See Chapter 2 of the October 2022 World Economic Qutlook for more
details. The COVID-19 line shows the average behavior for economies in the

international dollars. sample starting in 2021:04.

A Challenging Outlook

A return of the world economy to the paceesbnomic growth that prevailed before the bevgludcks in 2022 and the recent
financial sectoturmoil is increasingly elusive. More than a year after Rdssievasion of Ukraine and the outbreak of more
contagiousCOVID-19 variants, many economies are siilsorbinghe shocks. The recent tightening in gldiir@dncial conditions

is also hamperim the recoveryAs a result, many economies are likely to experiestioeer growth in incomes in 2023, amid
rising joblessness. Moreover, even with central banks hadwivgn up interest rates to reduce inflation, the rback to price
stability could bdong. Over the mediurterm, the prospects for growth now seem dimmer

than in decades.

This section first describes the baseline projectionthe global economy and the assumptionsvhich they are predicated. The
baseline scenario assumes that tloemefinancial sector turmoil ontainedand does not generate material disruptionglobal
economic activity with widespreagcession (a broadased contraction in econoractivity that usually lasts more than a few
months).Fuel and nonfuel commagi prices are generallgxpected to decline in 2023, amid slowing glotbaimand (see the
Commodity Special Feature). Crudi prices are projected to fall by about 24 perder2023 and a further 5.8 percent in 2024,
while nonfuel commodity prices are gacted to remaibroadly unchanged. The forecasts are also baséatecamssumption that
global interest rates will stagtevated for longer than expected at the timeabmwber 2022 WEO was published, as central banks
remain focused on returning inflatido targetswhile deploying tools to maintain financial stabiliag needed (Figure 1.12).
Governments are on averagepected to gradually withdraw fiscal policy suppartiuding, as commodity prices decline, by
scalingback packages designed to shietdiseholds anfirms from the effects of the fuel and energy pspikes in 2022.

At the same time, in consideration of the elevaigkds and uncertainties stemming from the regéstial financial marketurmoil,
this section also placestrong emphasi on a plausible alternative scenario tikistrates the impact of downside risks
materializing.

Feeble and Uneven Growth
Baseline Scenario
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The baseline forecast is for global output grovetstimated at 3.4 percent in 2022, to fall to 2.8 periced23, 0.1 percentage
point lower than predicteith the January 2023 WEO Update (Table 1.1), beisieg to 3.0 percent in 2024. This forecast for the
coming years is well below what was expected bdfeenset of the adverse shocks since early ZD@2pared with the January
2022 WEO Updatéorecast, global growth in 2023 is 1.0 percentage dowmér, and this growth gap is expected to close only
gradually in the coming two years (Figure 1.13). Baseline prognosis is also weak by historical standBnaisng the two pre
pandemic decades (20@® and2010 19), world growth averaged 3.9 and 3.7 pereeyear, respectively.

For advanced economigsgrowth is projected taleclineby half in 2023 to 1.3 percent, before risinglid percent in 2024.
Although the forecast for 2028 modestly higher (by 0.1 percentage point) thahéJanuary 2023 WEO Update, it is well below
the2.6 percent forecast of January 2022. About 90 pecferttvanced economies are projected to see a declinevirth in 2023.
With the sharp slowdown, advancecbnomies are expected to see higher unemploymest of 0.5 percentage point on average
from 2022 t02024 (Figure 1.14).

Foremerging market and developing economiegconomic prospects are on average strongerftreadvanced economies, but
these prospects vanyore widely across regions. On average, grasvéxpected to be 3.9 percent in 2023 and taoide? percent
in 2024. The forecast for 2023riwdestly lower (by 0.1 percentage point) thathinJanuary @3 WEO Update and significantly
below the 4.7 percent forecast of January 202bvnincome developing countries, GDP is expectegrtw by 5.1 percent, on
average, over 20224, butprojected per capita income growth averages @r8ypercent during@®3 24, below the average for
middle-income economies (3.2 percent) and so belmwpath needed for standards of living to convaevije those in middle
income economies.

Table 1.1. Dverview of the World Econormic OQuifook Projections
(Percent change, unless noted othernwisa)

Diffaramca from January Differanca from Octobar
2022 WEO!

Projections 2023 WED Updafa®
2022 2023 28 2023 2024 2024
World Outpart 34 2.8 3.0 —0.1 —0.4 (18 ] —0.2
Advanced Economies 2.7 1.3 14 0.1 (11 ] 0.z —0.2
United States 2.1 1.6 14 0.2 (LR ] 06 -0
Ewro Araa 35 0.8 14 0.1 —0:2 0.3 0.4
Garmany 1.8 —01 11 —0.2 —0.32 02 —0.4
Franca 26 o.F 13 0.0 —0.32 o0 —0.32
Itakhy arT o7 on oA —0.1 09 —0.5
Spain 55 1.5 2.0 0.4 —0.4 0.3 0.6
Japan 1.1 1.3 1.0 -5 0.1 0.3 —0.3
United Kingdom 40 —0.3 1.0 0.3 0.1 —06 o4
Canada 24 1.5 15 0.0 oo o0 —0.1
Other Advancead Economias? 26 ia 22 —0.2 02 —0.5 0.4
Emerging Markst and Devaloping Economias 4.0 3.9 4.2 -1 ol oz —04
Emearging and Dewaloping Asia 4.4 53 51 0.0 —01 0.4 —0.1
China a0 52 45 0.0 o0 0.8 oo
India® 6.8 59 6.2 —0.2 —0.5 0.2 —0.5
Emerging and Dewaloping Europea e 1.2 25 —0.3 —0.1 LN (1]
Russia —2.1 o7 13 0.4 08 a0 -02
Latin Amearica and tha Caribbean 4.0 1.6 22 —0.2 IR} —01 02
Brazil 29 0.9 15 —0.3 oo 0.1 —0.4
Mexico 31 1.8 16 oA oo 06 —0.2
Middle East and Cantral Asia 53 2.9 35 0.3 -0.2 0.7 oo
Saudi Arabia ar 31 31 0.5 —0.32 —06 o2
Sub-Saharan Africa 30 36 472 —0.2 0.1 0.1 o1
Migeria 33 32 3.0 0.0 0.1 o2 0.1
Sowth Africa 20 (1 | 18 -1 0.5 —1.0 0.5
Msmaoranaunm
World Growth Based on Market Exchange Rates a0 24 2.4 0.0 —0A o3 0.2
Euwropean Lnion T or 1.8 0.0 0.2 oo —05
ASEAMN-5¢ L 4.5 46 02 -0 00 03
Middle East and Morth Africa 53 31 34 —0.1 —01 0.5 o
Emerging Market and Middle-Income Economias ] 3.9 4.1 —01 —01 o3 —0.1
Low-Income Devedoping Courrtrias L] 4.7 54 —0.2 i —0.Z —0.1
Warld Trade Wolume (goods and sarvicas) 51 2.4 35 0. 0.1 —01 —0.2
Imporis
Advancad Economias 66 1.8 27 —0A 02 0.2 -0
Emerging Market and Devwaloping Ecomomias 35 3.3 51 .2 o7 0.3 0.4
Advancad Economias 52 30 31 0.4 o2 0.5 —0.2
Emerging Market and Dewaloping Economias 4.1 16 43 —0.6 —0.4 —1.3 0.2
Commuodity Prices (US dollars)
0il= 302 —241 58 -7 13 —11.2 o4
Nonfuel (average basad on workd commeodity import
waights) T4 —-28 ] a5 —0.8 34 0.2
World Consumer Prices® 8T T.O 4.9 0.4 0.6 (1B 0.8
Advanced Economies” T.3 4.7 26 0.1 oo 0.3 o2
Emerging Market and Developing Economies® [ ] 8.6 6.5 0.5 410 0.5 12

Sournce: IMF stafi estimates.

Mole: Real effective exchange raies are assumed to remain constant at the lewels prevailing during Febmuary 15, 2023—March 15, 2023 Economies are lisied
on the basis of economic size. The aggregated quarterly data are sessonally adjusied. WED = World Economic Juiiiook.

"Diifference based on rounded figures for the cument, lanuary 2023 WED LUpdsie, and Ocicber 2002 WED forecasts.

2Exciudes the Group of Seven (Canada, France, Gemmany, Haly, Japan, United Kingdom, Unided States) and euro area countries.

AFor ndia, data and forecasts ae presenied on 2 fiscal year basis, and GOP from 200 1 orwand = based on GOP at markst prices with fiscal year 0112 a=s a
base year Quarterly data are non-seasonally adjusied and differences from the January 2023 WED Ubdsteand October 2022 WED are nod avallable.
fIndonesia. Malaysia, Philippines, Singapore, Thailand.
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Figure 1.14. Projected Unemployment Rate Rises in

Advanced Economies
(Percentage point difference from 2022 level)
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Source: IMF staff calculations.

(Sourcehttps://www.imf.org/en/Publications/WEO/Issues/2023/04/11/wectshomieoutlookupdateapril-2023)

INDIAN ECONOMY OVERVIEW

Introduction

Strong economic growth in the first quarter of FY 2@22helped Inth overcome the UK to become the fitdrgest economy
after it recovered from repeated waves of COMI®pandemic shock. Real GDP in the first quarter of PR22s currently about
4% higher than its corresponding 2020, indicating a strong start fordia's recovery from the pandemic. Given the release of
pentup demand and the widespread vaccination coverage, the eimttacive services sector will probably be the main driver
of development in 2022023. Rising employment and substantially incregpitivate consumption, supported by rising consumer
sentiment, will support GDP growth in the coming months.

India has emerged as the fastest growing major economy in the world and is expected to be one of the top three ecosomic po
in the world overtte next 1615 years, backed by its robust democracy and strong partnerships.

Market size
f I'ndiads nominal gross domestic product (GDP) at curre
in FY202122,

1 India is the thirdarge$ unicorn base in the world with more than 100 unicorns valued at US$ 332.7 billion, as per the
Economic Survey.

1 The government is also focusing on renewable sources to generate energy and is planning to achieve 40% of its en
from nonfossil sources2030.

1 India needs to increase its rate of employment growth and create 90 millidarnojobs between 2023 and 2030s, for
productivity and economic growth according to McKinsey Global Institute. The net employment rate needs to grow b
1.5% per yearrbm 2023 to 2030 to achieve835% GDP growth between 2023 and 2030.

1 According to Mr. Piyush Goyal, Minister of Commerce and Industry, Consumer Affairs, Food and Public Distribution anc
Textiles, Indian exports are expected to reach US$ 1 trillion by.2030
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Recent Developments

India is primarily a domestic demadliven economy, with consumption and investments contributing to 70% of the economic
activity. With animprovement in the economic scenario and the Indian economy recovering from thel@g@addemic shock,
several investments and developments have been made across various sectors of the economy. In view of this, there have
some developments that hateé&en place in the recent past. Some of them are mentioned below.

T As of September 21, 2022, I ndiadéds foreign exchange re
1 The private equityventure capital (P&/C) sector investments stood at US$ 2 billion in Septer2bap.

1 Merchandise exports in September 2022 stood at US$ 32.62 billion. PMI Services remained comfortably in tf
expansionary zone at 56.7 during Agsiptember 2022

1 In September 2022, the gross Goods and Services Tax (GST) revenue collection B®ot4at686 crore (US$ 17.92
billion).

1 Between April 200€June 2022, cumulative FDI equity inflows to India stood at US$ 604,996 million.

1 In August 2022, the overall lIP (Index of Industrial Production) stood at 131.3. The Indices of Industrial Pndduttie
mining, manufacturing and electricity sectors stood at 99.6, 131.0 and 191.3, respectively, in August 2022.

1 According to data released by the Ministry of Stati st
Index (CPI) based refl inflation reached 7.41% in September 2022.

1 InFY 202223, (until October 28, 2022), Foreign Portfolio Investment (FPI) outflows stood at Rs. 58,762 crore (US$ 7.1:
billion).

9 The wheat procurement in Rabi 2622 and the anticipated paddy purchaskharif 202122 would include 1208
lakh (120.8 million) metric tonnes of wheat and paddy from 163 lakh (16.7 million) farmers, as well as a direct paymer
of MSP value of Rs. 2.37 lakh crore (US$ 31.74 billion) to their accounts.

Government Initiatives
The Government of India has taken several initiatives to improve the economic condition of the country. Some of these are:

1 Home & Cooperation Minister Mr. Amit Shah, laid the foundation stone and performed Bhoomi Pujan of Shri Tano
Mandir Complex Projectnder Border Tourism Development Programme in Jaisalmer in September 2022.

1 In August 2022, Mr. Narendra Singh Tomar, Minister of Agriculture and Farmers Welfare inaugurated four new facilitie:
at the Central Arid Zone Research Institute (CAZRI), which legsmlbendering excellent services for more than 60 years
under the Indian Council of Agricultural Research (ICAR).

9 In August 2022, a Special Food Processing Fund of Rs. 2,000 crore (US$ 242.72 million) was set up with National Ba
for Agriculture and RuraDevelopment (NABARD) to provide affordable credit for investments in setting up Mega Food
Parks (MFP) as well as processing units in the MFPs.

1 InJuly 2022, Deendayal Port Authority (DPA) announced plans to develop two Mega Cargo Handling Terminals on
Build-OperateTransfer (BOT) basis under PubRrivate Partnership (PPP) Mode at an estimated cost of Rs. 5,963 crore
(US$ 747.64 million).

T In July 2022, the Union Cabinet chaired by the Prime Minister Mr. Narendra Modi, approved the signing of the
Memorardum of Understanding (MoU) between India & Maldives. This MoU will provide a platform to tap the benefits
of information technology for court digitization and can be a potential growth area for the IT companies -ans start
both the countries.

9 India ad Namibia entered into a Memorandum of Understanding (MoU) on wildlife conservation and sustainable
biodiversity utilization on July 20, 2022, for establishing the cheetah into the historical range in India.

1 InJuly 2022, the Reserve Bank of India (RBlIpegpved international trade settlements in Indian rupees (INR) in order
to promote the growth of global trade with emphasis on exports from India and to support the increasing interest of t
global trading community.

1 In June 2022, Prime Minister Mr. NareadModi inaugurated and laid the foundation stone of development projects
worth Rs. 21,000 crore (US$ 2.63 billion) at Gujarat Gaurav Abhiyan at Vadodara.
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Mr. Rajnath Singh, Minister of Defence, launched 75 neddyeloped artificial intelligence (Al) prodts and
technologies during the firg v er 7 Al in Defenceo (Al Def) symposium
Defence in New Delhi on July 11, 2022.

The Indian Institute of Spices Research (IISR) under the Indian Council for Agriculturalréte$aAR) inked a
Memorandum of Understanding (MoU) with Lysterra LLC, a Rubsised company for the commercialization of
biocapsule, an encapsulation technology forfbitilization on 30 June, 2022.

As of April 2022, India signed 13 Free Trade Agreatae(FTAs) with its trading partners including major trade
agreements like the IndidAE Comprehensive Partnership Agreement (CEPA) and the-hub&ralia Economic
Cooperation and Trade Agreement (IndAus ECTA).

The Union Budget of 20223 was presented dtebruary 1, 2022, by the Minister for Finance & Corporate Affairs, Ms.
Nirmala Sitharaman. The budget had four priorities PM GatiShakti, Inclusive Development, Productivity Enhancemer
and Investment and Financing of Investments. In the Union BudgetZZ)Z#fective capital expenditure is expected to
increase by 27% at Rs. 10.68 lakh crore (US$ 142.93 billion) to boost the economy. This will be 4.1% of the total Gro
Domestic Production (GDP).

Under PM GatiShakti Master Plan the National Highway Netwuatkdevelop 25,000 km of new highways network
which will be worth Rs. 20,000 crore (US$ 2.67 billion). In 222 Increased government expenditure is expected to
attract private investments, with a productlotked incentive scheme providing excellapgportunities. Consistently
proactive, graded, and measured policy support is anticipated to boost the Indian economy.

On February 2022, Ms. Nirmala Sitharaman Minster for Finance & Corporate Affairs said that productivity linked
incentive (PLI) schemes twe extended to 14 sectors for achieving the mission of AtmaNirbhar Bharat and create 60 lakl
(6 million) and an additional production of Rs. 30 lakh crore (US$ 401.49 billion) in the next 5 years.

In the Union Budget of 20223, the government announcathfling for the production linked incentive (PLI) scheme

for domestic solar cells and module manufacturing of Rs. 24,000 crore (US$ 3.21 billion).

In the Union Budget of 20223, the government announced production linked incentive (PLI) scheme for Bigk Dru
which was an investment of Rs. 2500 crore (US$ 334.60 million).

In the Union Budget of 2022 Finance Minister Nirmala Sitharaman announced that a scheme fded@sagrufacturing

in 5G will be launched as part of the PLI scheme.

In September 2021, Ui Cabinet approved major reforms in the telecom sector, which is expected to boost employmen
growth, competition, and consumer interests. Key reforms include rationalization of adjusted gross revenu
rationalization of bank guarantees (BGs), and eragmment to spectrum sharing.

In the Union Budget of 20223 the government has allocated Rs. 44,720 crore (US$ 5.98 billion) to Bharat Sanchar
Nigam Limited (BSNL) for capital investments in the 4G spectrum.

Ms. Nirmala Sitharaman allocated Rs. 650 cr&/8% 86.69 million) for Deep Ocean mission that seeks to explore vast
marine living and notiving resources. Department of Space (DoS) has got Rs. 13,700 crore (US$ 1.83 billion)in 2022
23 for several key space missions like Gaganyaan, ChandrayaadAditya L-1 (sun).

In May 2021, the government approved the production linked incentive (PLI) scheme for manufacturing advance
chemistry cell (ACC) batteries at an estimated outlay of Rs. 18,100 crore (US$ 2.44 billion); this move is expected
attract donestic and foreign investments worth Rs. 45,000 crore (US$ 6.07 billion).

Ms. Nirmala Sitharaman announced in the Union Budget of 232Rat Reserve Bank of India (RBI) will issue Digital
Rupee using blockchain and other technologies.

In the Union Budgenf 202223, Railway got an investment of Rs. 2.38 lakh crore (US$ 31.88 hillion) and over 400 new
highs peed trains were announced. The concept of @AOne S
To boost competitiveness Budget 2022 has announced to reéferfrbyearold Special Economic Zone (SEZ) act to
enhance competitiveness this will be done to make it compatible with the World Trade Organisation (WTO).

In June 2021, the RBI (Reserve Bank of India) announced that the investment limit for FPI {forgiglio investors)

in the State Development Loans (SDLs) and government securitiesc&}p would persist unaffected at 2% and 6%,
respectively, in FY22.

To boost the overall audit quality, transparency and add value to businesses, in April 2021, igsu@&Ba notice on

new norms to appoint statutory and central auditors for commercial banks, large udparatives and large ndranks

and housing finance firms.

In May 2021, the Government of India has allocated Rs. 2,250 crore (US$ 306.80 nultitim® tlevelopment of the
horticulture sector in 20222.

In November 2020, the Government of India announced Rs. 2.65 lakh crore (US$ 36 billion) stimulus package to gener
job opportunities and provide liquidity support to various sectors such asnpaviation, construction and housing.
Also, India's cabinet approved the productimked incentives (PLI) scheme to provide ~Rs. 2 trillion (US$ 27 billion)
over five years to create jobs and boost production in the country.

Numerous foreign companiese setting up their facilities in India on account of various Government initiatives like
Make in India and Digital India. Mr. Narendra Modi, Prime Minister of India, launched the Make in India initiative with
an aim to boost t heectorand mtreasedhs purnlzasing paver oflan average Isdian consumer,
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which would further drive demand and spur development, thus benefiting investors. The Government of India, under
Make in India initiative, is trying to boost the contribution magetie manufacturing sector with an aim to take it to
25% of the GDP from the current 17%. Besides, the Government has also come up with the Digital India initiative, whic
focuses on three core components: the creation of digital infrastructure, delseiings digitally and increasing digital
literacy.

1 On January 29 2022 the National Asset Reconstruction Company Ltd (NARCL) will acquire bad loans worth up to R
50,000 crore (US$ 6.69 billion) about 15 accounts by March 31, 2022. India Debt ResGotiatd (IDRCL) will
control the resolution process. This wildl clean up |
Economy.

1 National Bank for Financing Infrastructure and Development (NaBFID) is a bank that will provideecmrse
infrastructure financing and is expected to support projects from the first quarter of F¥202B expected to raise Rs.

4 lakh crore (US$ 53.58 billion) in the next 3 years.

1 By November 1, 2021, India and the United Kingdom hope to begin negosian a free trade agreement. The proposed

FTA between these two countries is likely to unlock business opportunities and generate jobs. Both sides have rene\

their commitment to boost trade in a manner that benefits all.

In August 2021, NITI Aayog an@isco collaborated to encourage women's entrepreneurship in India.

In August 2021, Prime Minister Mr. Narendra Modi announced an initiative to start a national mission to reach the US

400 billion merchandise export target by FY22.

1 InAugust 2021, Prime Mister Mr. Narendra Modi launched digital payment solutieR\UPI, a contactless and cashless
instrument for digital payments.

1 InJune 2021, RBI Governor, Mr. Shaktikanta Das announced the policy repo rate unchanged at 4%. He also announ
various meases including Rs. 15,000 crore (US$ 2.05 billion) liquidity support to coitéensive sectors such as
tourism and hospitality.

1 InJune 2021, Finance Ministers ofcountries, including the US, the UK, Japan, Italy, Germany, France and Canada,
attaineda historic contract on taxing multinational firms as per which the minimum global tax rate would be at least 15%
The move is expected to benefit India to increase foreign direct investments in the country.

1 InJune 2021, the Indian government signed a B&#illion loan with World Bank for improving healthcare services
in Mizoram.

1 InMay 2021, the Government of India (Gol) and European Investment Bank (EIB) signed the finance contract for secol
tranche of EUR 150 million (US$ 182.30 million) for Pune MeRail project.

1 According to an official source, as of September 15, 2021, 52 companies have filed applications under the Rs. 5,866 cr
(US$ 796.19 million) productictinked incentive scheme for the white goods (air conditioners and LED lights) sector.

1 In May 2021, Union Cabinet has approved the signing of memorandum of understanding (MoU) on migration an
mobility partnership between the Government of India, the United Kingdom of Great Britain and Northern Ireland.

1 In April 2021, Minister for Railwayand Commerce & Industry and Consumer Affairs, Food & Public Distribution, Mr.
Piyush Goyal, | aunched O6DGFT Trade Facilitation6 ap
anywhere.

1 In April 2021, Dr. Ahmed Abdul Rahman AlBanna, Ambaksaof the UAE to India and Founding Patron of IFIICC,
stated that trilateral trade between India, the UAE and Israel is expected to reach US$ 110 billion by 2030.

1 Indiais expected to attract investment of around US$ 100 billion in developing the gdsimdrastructure during 20419
23.

1 The Government of India is going to increase public health spending to 2.5% of the GDP by 2025.

=a =4

Road Ahead

In the second quarter of FY 2023, the growth momentum of the first quarter was sustained, andrbiglrencyindicators
(HFIs) performed well in July and August of 2022. India's comparatively strong position in the external sector reflectdryie c
generally positive outlook for economic growth and rising employment rates. India ranked fifth in foreigimdésttnent inflows
among the developed and developing nations listed for the first quarter of 2022.

India's economic story during the first half of the current financial year highlighted the unwavering support the goyawvenent

to its capital expendire, which, in FY 202223 (until August 2022), stood 46.8% higher than the same period last year. The ratio
of revenue expenditure to capital outlay decreased from 6.4 in the previous year to 4.5 in the current year, signatthgragelea

in favour of igherquality spending. Stronger revenue generation as a result of improved tax compliance, increased profitabili
of the company, and increasing economic activity also contributed to rising capital spending levels.

Despite the continued global slowdowngia's exports climbed at the second highest rate this quarter. With a reduction in port

congestion, supply networks are being restored. TheGQC&hd WPI inflation reduction from April 2022 already reflects the
impact. In August 2022, CRT inflation wa 7.0%, down from 7.8% in April 2022. Similarly, WPI inflation has decreased from
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15.4% in April 2022 to 12.4% in August 2022. With a proactive set of administrative actions by the government, flexilaleymonet
policy, and a softening of global commoditsiges and suppkghain bottlenecks, inflationary pressures in India look to be on the
decline overall.

(Source- https://www.ibef.org/economy/indiggtonomyoverview

TEXTILE INDUSTRY | N INDIA

Introduction

I ndi aébs textiles sector is one of the oldest industisri es
extremely varied, with hangpun and han@oven textiles sectors at one end of the spectrum, with thi#akmtensive
sophisticated mills sector at the other end. The fundamental strength of the textile industry in India is its strongrpbageatif

a wide range of fibre/yarns from natural fibres like cotton, jute, silk and wool, to synthetioiagsiibres like polyester, viscose,
nylon and acrylic.

The decentralised power looms/ hosiery and knitting sector form the largest component of the textiles sector. Thegdask linka
textiles industry to agriculture (for raw materials such as cotton)rendrcient culture and traditions of the country in terms of
textiles makes it unique in comparison to other ieadvidest r i
variety of products suitable for different market segmertt) within India and across the world.

In order to attract private equity and employee more people, the government introduced various schemes such as the Schen
Integrated Textile Parks (SITP), Technology Upgradation Fund Scheme (TUFS) and Megaddt&gktile Region and Apparel
(MITRA) Park scheme.

Market Size

The Indian textile and apparel industry is expected to grow at 10% CAGR from2P0tb9reach US$ 190 billion by 202%.
India has a 4% share of the global trade in textiles and apparel.

I ndia is the worldbds | argest producer of <cotton. E®QZ i ma
Domestic consumption for the 2022 cotton season is estimated to be at 338 lakh bales. Cotton production in India is projecte
to reach 7.2 million tonnes (~43 million bales of 170 kg each) by 2030, driven by increasing demand from consumers.

The Indian textile and apparel industry is expected to grow at 10% CAGR from2R0t9reach US$ 190 billion by 20:2%.
India has a 4% sive of the global trade in textiles and apparel.

I ndia is the worlddéds | argest producer of cotton. E®22 i ma
Domestic consumption for the 2022 cotton season is estimated to be at 3188 leles. Cotton production in India is projected
to reach 7.2 million tonnes (~43 million bales of 170 kg each) by 2030, driven by increasing demand from consumers.

Investments/ Developments

The industry (including dyed and printed) attracted foreigeadinvestment (FDI) worth US$ 4.03 billion from April 2600ne
2022. The textiles sector has witnessed a spurt in investment during the last five years.

1 Arvind Limited, the largest textile to technology conglomerate in India, and PurFi Global LLEtaénsible technology
firm that specialises in rejuvenating textile waste into virgin grade products, have formed a joint venture to reduce tl
guantity of textile waste dumped in landfills.

1 In November 2022, local weavers in Tuensang in Nagaland weredpthb¥b days of skillpgrading training, which
would equal 315 hours under the SAMARTH programme.

1 In 202223, the Sardar Vallabhbhai Patel International School of Textiles and Management (SVPISTM) is planning t
offer B.Sc. and MBA courses in technicaltiées.

1 In November 2021, Federico Salas, the Mexican Ambassador to India, visited the Khadi India Pavilion at the Ind
International Trade Fair 2021 and suggested that India and Mexico should come together to promote Khadi globally.

1 Companies in home tabd are using technology to optimise the value chain. For example, in October 2021, Welspun
India introduced WeTrak 2.8 an upgraded, patented ettdend traceability technolo@yto track textile raw materials
throughout the supply chain.

1 Home textile comanies in India are also leveraging strategic partnerships to strengthen their business operations a
foothold in the country.
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In October 2021, Welspun India collaborated with DuPont Biomaterials to introduce a home textile range and strength
thecompany s sustainable textiles business.

In May 2021, Indo Count Industries Ltd. (ICIL) announced an investment of Rs. 200 crore (US$ 26.9 million) to expan
its production capacity.

In April 2021, RSWM Limited, flagship company of the US$ 1.2 billion LNJ Bhiav&roup, was recognised for
achieving the highest textile export turnover in 2020 by the Ministry of Industries & CSR, Government of Rajasthan.
In April 2021, Bella Casa Fashion & Retail Ltd. (BCFRL) announced that it is expanding its two existing pthnts a
adding one new facility to offer employment opportunities to 1,000 people. The expansion would involve a tota
investment of Rs. 65 crore (US$ 8.63 million).

Government Initiatives

The Indian government has come up with several export promotiongsolar the textiles sector. It has also allowed 100% FDI
in the sector under the automatic route.

Other initiatives taken by the Government of India are:

il

In November 2022, Tamil Nadu Chief Minister Mr. M. K. Stalin announced the establishment of de"Qawti in
Chennai as part of Tamil Nadu's strategy to become a major participant in the global textile industry. Additionally, th
state will build a 1,50@&cre textile park in the Virudhunagar district, for which SIPCOT will buy land.

In June 2022, Mirter of Textiles, Commerce and Industry, Consumer Affairs & Food and Public Distribution, Mr.
Piyush Goyal, stated that the Indian government wants to establish 75 textile hubs, similar to Tiruppur, which will great
increase employment opportunities vehpromoting the export of textile products and ensuring the use of sustainable
technology.

In June 2022, Amazon India sighed a MoU with the Manipur Handloom & Handicrafts Development Corporation Limitec
(MHHDCL), a Government of Manipur entity, to encoueaiipe development of weavers and artisans throughout the
state.

In June 2022, the Kerala government announced that it would provide free training to 1,975 candidates under t
SAMARTH scheme of the textile industry.

The Sustainable Textiles for Sustainablevelopment (SusTex) project by the United Nations Climate Change entity
enhances the employment and working circumstances of textile artisans while promoting the sustainable production e
use of environmentally friendly textiles.

In May 2022, Minister bMicro, Small and Medium Enterprises, Mr. Narayan Rane, inaugurated the Center of Excellence
for Khadi (CoEK) at NIFT, Delhi. In order to produce innovative fabrics and apparel that will meet the needs of bott
domestic and foreign consumers, the CoEK aélek to introduce the newest designs and adopt procedures that adhere
to international standards.

In April 2022, Minister of Commerce and Industry, Consumer Affairs, Food and Public Distribution and Textiles, Mr.
Piyush Goyal, said that new Economic Cogpien and Trade Agreements with Australia and the UAE would open
infinite opportunities for textiles and handloom. Indian textile exports to Australia and the UAE would now face zerc
duties, and he expressed confidence that soon Europe, Canada, the GR@mduntries would also welcome Indian
textile exports at zero duty.

In March 2022, the Ministry of Textiles, in collaboration with the Confederation of Indian Industries (Cll), organized a
daylong International Conference on Technical Textiles with ttieme: Creating the Winning Leap in Technical
Textiles.

The Khadi and Village Industries Commission (KVIC) achieved turnover of Rs. 1.15 lakh crore (US$ 14.68 billion) in
FY22, a growth of 20.54% YoY, and more than any Indian FMCG company managed in FY22.

The Government of India has earmarked a corpus of Rs. 1,000 crore (US$ 127.72 million) dedicated for research &
development of the technical textiles sector.

In March 2022, the Bihar government submitted a proposal to the Ministry of Textiles toesetaga hub under the PM
Mitra Mega Textile Park.

In March 2022, Tamil Nadu Chief Minister Mr. MK Stalin announced that the State Industries Promotion Corporation o
Tamil Nadu Ltd (SIPCOT) will set up a mega textile park in the Virudhunagar district.

Underthe Union Budget 20223, the total allocation for the textile sector was Rs. 12,382 crore (US$ 1.62 billion). Out
of this, Rs.133.83 crore (US$ 17.5 million) is for the Textile Cluster Development Scheme, Rs. 100 crore (US$ 13.C
million) for the Nation&Technical Textiles Mission, and Rs. 15 crore (US$ 1.96 million) each for PM Mega Integrated
Textile Region and Apparel parks scheme and the PLI Scheme.

For export of handloom products globally, the Handloom Export Promotion Council (HEPC) is paricipatamious
international fairs/events with handloom exporters/weavers to sell their handloom products in the international market
under NHDP.
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1 The Ministry of Textiles has also been implementing the Handloom Marketing Assistance (HMA), a component of
National Handloom Development Programme (NHDP) all across India. HMA provides a marketing platform to the
handloom weavers/agencies to sell their products directly to the consumers and develop and promote the marketing
channel through organizing expos/evantdomestic as well as export markets.

1 In November 2021, Minister of Textiles, Commerce and Industry, Consumer Affairs & Food and Public Distribution,
Mr. Piyush Goyal, stated the desire to targets 3ime increase in the export of technical textilestivddS$ 10 billion
over the next three years.

1 The Indian government has notified uniform goods and services tax rate at 12%-oradwfabrics (MMF), MMF
yarns, MMF fabrics and apparel, which came into effect from January 1, 2022.

1 Minister of Textiles, Commmerce and Industry, Consumer Affairs & Food and Public Distribution, Mr. Piyush Goyal,
announced a mega handloom cluster in Manipur and a handloom and handicraft village at Moirang in Bishnupur. The
mega cluster will be set up at an estimated cost o8®Rsrore (US$ 4.03 million) under the National Handloom
Development Programme (NHDP).

Road Ahead

The future of the Indian textiles industry looks promising, buoyed by strong domestic consumption as well as export demal
India is working on various majarmitiatives to boost its technical textile industry. Owing to the pandemic, the demand for technical
textiles in the form of PPE suits and equipment is on the rise. The government is supporting the sector through funding «
machinery sponsoring.

Top players in the sector are achieving sustainability in their products by manufacturing textiles that use natural recyclak
materials.

With consumerism and disposable income on the rise, the retail sector has experienced a rapid growth in the past tlezade wit
entry of several international players like Marks & Spencer, Guess and Next into the Indian market. The growth in belxéles wi
driven by growing household income, increasing population and increasing demand by sectors like housing, hospiteddye he

etc.

The technical textiles market for automotive textiles is projected to increase to US$ 3.7 billion by 2027, from US$2i4 billi
2020. Similarly, the industrial textiles market is likely to increase at an 8% CAGR from US$ 2 billionGnc20&$ 3.3 billion
in 2027. The overall Indian textiles market is expected to be worth more than US$ 209 billion by 2029.

(Source Textile Industry in India, Leading Yarn Manufacturers in IndiBEF)
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BUSINESS OVERVIEW

Some of the information contained in the following discussion, including information with respect to our plans and strategie
contain forwardlooking statements that involve risks and uncettaine s . You shoul d r eladakingt he
Statementso for a discussion of the risks and wunceoraai nf
discussion of certain factors that may affect our business, financialtemndr results of operations. Our actual results may differ
materially from those expressed in or implied by these forhaoking statements. Our fiscal year ends on March 31 of each year,
so all references to a particular fiscal are to the Tweatventhperiod ended March 31 of that year.

In this section, a reference to the fAiCompanyo or fAw®o,
included herein is basedonoiif i nanci al i nf or mantlidedron padé42mfihis Prospautpsa n y O
Overview

Our Company was originally formed as a Partnership Firm
style of #AKarni I nternational 6 pur suant idna wab therahfteocbnveRedr t |
from Partnership Firm to a Public Limited Company under Part | chapter XXI of the Companies Act, 2013 with the name and st
of AKarnika I ndustries Limitedo and r eceompanids Kolkataer t i f i c &

Our Company is an ISO 14001:2015 certified manufactimerugh job work, tradeand exporter of garments. We basically
manufacturghrough job workall types of kids wear i.e., shorts, joggers, capri, tees, rompers, sleep suitagyanter wear,
infant wearetc We have constructed wadktablisheananufacturing ungfor designing, preparation of sample, quality inspection,
ironing and packing of Garmertfsat is equipped with all the necessarydih machines and tools that aequired for anodern
manufacturing unit. Machinery that is equipped in our infrastructure is operatad bighly experienced team of professionals.
We are manufacturing majority of our products through job ywakare capable of undertaking bulk riegments of our clients
and deliver within stipulated time schedule.

Our Registered Office of the company is situated at 6 & 6/1, Gurgola Ghat Road P.O. Salkia Howrah, West Bel@ifalIndia.
Further below are details of our Manufacturing Unit:

Unit | - 6&6/1, Gurgola Ghat Road, P.O. Salkia, Howrah, West Berfddl106, Indiaand Holding No.2, Hazarimall Shah Road
in Ward No.1, 7, Gurgola Ghat Road, Salkia, Howrah 711 106, West Bengal, India

Unit I - Block B(lll) Satyen Bose Road, Near N.C Pal Badglatgacha Banipur, Howrdh711304, West Bengal, India

Our company majorly focuses in high quality of fabrics and garments, delivering quality textiles and maintaining long terr
association with our clients. The level of advancement determines thectiviguwf machines and labour, which in turn,
determines the production and profitability of our Company. Our technical team is equipped with modern technology at
processing techniques by virtue of which we are able to ensure quality.output

We sell ourproducts under brand of KARNIKA and sub category as KARNIKA Care, KARNIKA Cool, KARNIKA Cube,
KARNIKA Life, KARNIKA Key, KARNIKA Club.

Karnika has reputed client base which includes various reputed Commission Agents agectetadlients. Karnika iggrowing
with rapid pace and making its presence in market with quality and professional work.

Our Business Process includes usgarh andfabrics during the manufacturing process. Besides, we are also able to offer our
customers fabric alternativesrftheir existing collections thus, create important added values in terms ofgprigiality and

delivery terms.We endeavour to satisfy customers by continuous improvement through process innovation and quali
maintenance. We focus on producing quaitgduct to increase customer satisfaction and develop a positive brand image in the
industry. Our management and team have enabled us to maintain continuing customer relations, ensuring repeat order flows.

Karnika has been organising trade shows andbéidtis on a pan India basis from time to time. Through these exhibitions, we
have not only magnified our brand visibility but also created opportunities for others to network and collaborate with us.

Karnika is not just one of the leading manufacturargidls clothing but we have been organizing successful fashion shows as
well. In the past, we have mesmerized audiences with our unique collections and imaginative themes. Every event has be
testament to our commitment to provide the best in KIDS dasaind has been a showcase of our creativity, quality and attention
to detail.
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We have been developing a marketing strategy for our prc
trends in all the products which we market in éiddito the buying preferences of our consumers and accordingly manufacture
quality fabrics to assure them of product quality, comfort and fit uniformity. Further, our experience also lies inndethtifyi
gaps and foraying into the untapped market ofngat segments with distinct products.

Our Promoter and key managerial personnel have been instrumental in the growth of our business and actively advise u:
corporate strategy and planning. We have a strong management team with significant indesggex Our Managing Director,

Mr. Niranjan Mundhra and Whole Time Directors, Mr. Shiv Shankar Mundhra and Mr. Mahesh Kumar Mundhiaydengeof
experienceeachin garment industry, thus vast experience of the Directors have been instrumentalminitegethe vision and
growth strategies for our Company. We further believe that our market position has been achieved by adherence to the visio
our Promoter and senior management team and their experience of over a decade in the industry in @dmebamyr operates.

For theperiod from Aprill3, 2022tdMar ch 31, 2023, our Co m@mpdProft éfter taX wete&R$. 12605.620 m
Lakhs and Rs826.74Lakhs.For t he Period from April 01, 2 0 2 2e ahdRestaed i |
Profit after tax were Rs. 638.31 Lakhs and Rs. 25.67 L&klosr t he year ended March 31, 202
Restated Profit after tax were R892.52Lakhs and Rs454.01L a k h s, compared to our eStatedp an
Profit after tax were Rg1779.31Lakhs and Rs81.61Lakhsrespectively, over previous year ended i.e. March 31, 2021.

OUR STRENGTHS
Diversified Product Portfolio

Our Company has diverse product portfolio across various segments to fulfineusto 6 s r eVdelbasicalymmamutacture

all types of kids wear i.e., shorts, joggers, capri, tees, rompers, sleep suits, pyjamas, winter wear, infant\iWeasugtaly
products on the basis of needs and requirements in the market. Our produdt fangelations allows our existing customers

to source majority of their product requirements from us and also enables us to expand our business from existing sustomel
well as address a larger base of potential new customers.

Consistency in Qualityand Service Standards

We follow stringent quality standards in our manufacturing unit to ensure that our products meet required customer standal
These standards ensure the quality consistehtlye manufactured product by ensuring that we employ well trained staff, have
sufficient premises and equipment for manufacturing.

Cost effective production and timely fulfilment of orders

Timely fulfilment of the orders is a prerequisite in our indpsOur Company has taken various steps in order to ensure adherence
to timely fulflment and also to achieve greater cost efficiency at our existing unit. Our Company constantly endeavors
implement an efficient procurement policy for inputs requiggdofoduction so as to ensure cost efficiency in procurement which
in turn results in cost effective production.

Scalable Business Model

Our business model is order driven, and comprises of optimum utilization of our manufacturing, processing grfddii#es,
maximum capacity utilization, developing linkages with quality raw material suppliers and achieving consequent economies
scale. We believe that this business model has proved successful and scalable for us in the last few finaWialcggassale
upward as per the requirement generated by our Company. The business scale generation is basically due to the pote
development possibilities of new markets both international and domestic, by adopting aggressive marketing of the prodt
innovation in the product range and by maintaining the consistent quality of the product.

Organizational stability along with management expertise

Our company has an established track record of éwee ar s whi ch i ndi cat es tdcenonicandp an
business cycles and competent management team have over a decade of relevant experience. This indicates our ahitity to ma
business viability and steer the business though operational hurdles. Our management and employee teanxpenismase
experience to outline plans for the future development of the Company. Our Promoter and Managing Director have signific:
industry experience and has been instrumental in the consistent growth of our company.

The promoters are supportedayn experi enced team who knows in and out
knowledge and experience of our promoter and management enables us to identify new opportunities, rapidly respond to ma
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conditions, adapt to changes in the busit@sdscape and competitive environment and enhances the growth in the business. Fc
further details regarding the educational qualifications and experience of our Board of Directors and our Key Managerial Pers
please refer to Bhagemept ér belPiohteisProfipéaun Wl a g e

Existing client relationship

We have maintained good relationship with our major customers. We are successful in building a strong client base for
business. Our existing relationships help ugdbrepeat orders from our customers. This has helped us to maintaintarkang
working relationship with our customers and improve our customer retention strategy. We believe that our existing pelationst
with our clients represents a competitive adagatin gaining new clients and increasing our business.

High level of customer satisfaction

Our customers are highly satisfied with our services from purchase order to quality to delivery to customer complaih redres
mechanism. We have been able thiege this customer satisfaction with the help on timely deliveries, ease of placing orders, anc
our stellar customer services.; this has helped in creating a customer base from various categories such as retailers, ¢
wholesalers, etc.

OUR STRATEGIES
Develop cordial relationship with our Suppliers, Customer and employees

We believe in maintaining good relationship with our Suppliers and Customers which is the most important factor to keep ¢
company growing. Our dedicated and focused approach &cigmtfand timely delivery of products has helped us build strong
relationships over number of years. We bag and place repetitive order with our customers as well as with our suppivgk/respec
For us, establishing strong, mutually beneficial kbergn relationships and strategic supplier relationship management are critical
steps in improving performance across the supply chain, generating greater cost efficiency and enabling the businassl to grow
develop.

Optimal Utilization of Resources

Our Canpany constantly endeavors to improve our manufacturing process, and will increase service activities to optimize t
utilization of resources. We have invested significant resources, and intend to further invest in our activities toutuaiged
sygems and processes to ensure effective management control.

We regularly analyze our existing policies to be carried out for providing our products which enables us to identifg thfe area
bottlenecks and correct the same. This helps us in improvingegefficand putting resources to optimal use.

Enhance product quality

Quiality is core to our believe system. We believe that consistency of quality products makes repeat purchases fromTastomer:
make sure that happens, we have various supervisdtimped at different points of value chain making inspections and quality
checks. Beyond this, we follow the highest quality standards not only in delivering finished products, but also whitegghscuri
raw materials as well. We have received sevendifications and awards, and our prestigious clientele stands as a true testimony
to our efforts.

Creativity

Our Company has always been driven by the quest to develop something new and constantly strives to develop better proc
which appeal to our ewstantly growing customer base. Also our company provides mix and match to attract our customers ar
deal ers. Our Company6s forte Ilies in its abilit yuctessfultyr an
supervise each neventure undertaken.

To Build-Up a Professional Organization
We believe in transparency, commitment and coordination in our work, with our suppliers, customers, government authoriti
banks etc. We have a blend of the experience and the sufficiddbstaking care of our dajo-day operations. We also consult

with external agencies on a casecase basis on technical and financial aspects of our business. We wish to make it sounder ar
stronger in times to come
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Leveraging our Marketing skills ad Relationships

This is a continuous process in our organization and the skills that we impart in our people to give prime importanoests.cust
We aim to do this by leveraging our marketing skills and relationships and further enhancing custsfaeticatiWe plan to
increase our customers base by supplying orders in hand on time, maintaining and renewing our relationship with existing clie

Invest in infrastructure and technology

Our Company believes in making investments for continuouskgeicly higher levels of excellence in its products and implement
dynamic and diverse specifications of our customers. We have invested significantly in equipping our manufacturing faciliti
with the latest and specialized infrastructure and modern texdydlVe want to continue to work towards the upgradation and
modernization of our infrastructure and technology.

OUR APPROCH

1 To continue to establish and strengthen long term and mutually beneficial relationships with our customers, busine
associatesral suppliers.

1 To ensure we identify and expand our investment portfolio in order to continue -d@mgnsustainable growth and
success of the companies within the group

1 To maximize our economic potential across all the streams of involvement, thtoeghte x per t i se of
management and personnel structures

91 In order to enhance our position@arment Manufacturdndustry leaders, we are primarily focused on continuing to
deliver the finest and wide range of services on a global basis.

1 While ensuring to remain economically competitive, we constantly search opportunistic investments to provide oL

customers with a bespoke service and access to afneveasing product range, that in turn will maximize returns.

SWOT ANALYSIS

Strengths Weakness
0 Qualty Assurance and Standards U Heavy dependence on suppliers
0 Experienced Management Team U High working capital requirement
U0 Satisfied customer with quality U Insufficient marketeach
U  Strong business model

U Established operations and proven track record
Opportunities Threats
0 Expanding new geographical area U Increased Competition from Big Players
0 Opportunities in Indian Market U Change in Government Policies
U Government thrust for development will boost in U Rising labour wages
rise in demand U  There are no entry barriers in our industry which

puts us to the threat of competition from new
entrants
U Fluctuation in Raw Material Prices

OUR PRODUCT OFFERINGS

The Company presently sells its products under the follogdtggorythrough the weldesgned market network all over India.
Thedetails are as follows

Category Products
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BoysGarments

Karnika
~ | Care g
o s
m Boys Half Sleeve GREAT TEAK

950"

% Baba suit

| )
Karnika C I e

D.NO: CL 705 (1/3)
CL 805(20/24)
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EABRICSATENSEL

KOOLWARM
Karnika Ce ol

D.NO: 1338 (18/22)
2338 (24/28)

Karnika CU b [ =4

D.NO:CB 161 (0/2)
CB 361 (18/22)

Girls Garments
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Our Company manufactures following products:

BELAOACENENS T- Shirts, Trousers, Shorts, Jeans, Pants, Shirtsetiackoats, socks, Tanktop and Jumpsuit
Baby Girl Garments Tops, Jeans, Shorts, Denim, Polos, Skirts, Jackets, Coats, socks, Plazo, Dress, Jum

Kurties

Salient Features of Our Products:

i
i
i
i
i

Blended fabrics i.e. Cotton, Polyester and viscose
Excellent comfort

Ecofriendly Products

Wide range of Fabric Varieties

Nortrallergenic natural Fibre

MANUFACTURING PROCESS OF OUR PRODUCTS

Direct Yarn Purchase

9

High end Circular Knitting
machine

9

Dyeing & Bleaching
@
Designing & Tracing
@

CAD, Drawing, Layering
and cutting operations

9
Printing & embroidery
@
9
@

Direct Yarn Purchase: The process starts by acquiring right quality of yarn as per the requirements of the client. We
source the yarn locally depending upon the needs.

High end Circular Knitting machine: In Circular knitting machines, yarn package in the form of cones / chesses are
fed for knitting. The objective is to produce knitted fabric from the yarn fed by kndfitige yarnThis process is done
through job work basis.

Dyeing & Bleaching Bleaching is thgrocess of decolorization of raw textile material by removing inherent and or
acquired coloring components from the fiber. The process of dyeing is carriedimpirove the marketability of textile
products and also to suit the customer needs by adding colour. These two processes are generally carried out in open
kier machines, jet dyeing machines, jiggers, soft flow dyeing machineshescprocess islso done through job work
basis.

Designing & Tracing: Designing and development in garment production is a process that involves creating new fabri
designs and styles of clothing, as well as improving existing gar@ettie goal is to create productstlare both stylish
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and functional. Tracing a garment means to kmdwere it isin every moment. To recognize it among other products it
is possible tanark it. We design and trace the fabric in our manufacturing facility.

5. CAD, Drawing, Layering and cutting operations: Computeraided design (CAD) has become popular tools essential
for designing and manufacturing with computers. Spreading is the process of unwinding large rolls of fabric into lon
wide tables in preparation for cutting each piece of a gatnThe number of layers of fabric is dictated by the number
of garments desired and the fabric thickn&sdrics have to cut here according to the marker of garments. The fabric
cutting process is done by using a manual method or computerized matbdave installed sufficient machine for
performingDrawing, layering and cutting operation at our manufacturing facilities.

6. Printing & embroidery: Printing is a process of decorating textile fabrics by application of pigments, dyes, or other
related matedls in the form of pattern§he embroidery section is one of the most important sections afpteel
manufacturingndustry. It is one of the ggial tasks which is done according to the y eegurementsEmbroidery is
a decorative stitch that is placed on the garment to enhance iertrsr advertise the brand of the garm@&his
process can be done at our manufacturing facilities and through job work also.

7. Stitching Unit: Stitching or sewing is done after the cut pieces are bundled according to size, colour and quantitie
determned by the sewing room. Sewing machine operators receive a bundle of cut fabric and repeatedly sew the sa
portion of the garment, passing that completed portion to the next op@iaEtoprocess is done through job work basis.

8. Quality Inspection: Garments inspection is an important term in teadymadeyarmentssector The quality inspector
has to ensure perfect q wetibniQuality @mtrol mspectionsghappem in eviery stage) ane r
there need to be designated quality control inspectors to ensure that products of the right quality reach customers. E
part of the garment has to be inspedtedeasurements, sizing, triclpth quality and moreTlhis process can be done at
our manufacturing facilities to ensure best quality of our Products.

9. lroning & Packing: Pressing or ironing is the most important finishing process ireidymade garments sectanich
is done by subjecting a cloth to heat and pressure with or without steam to remove unwanted creases and to impart a
appearance to ttgarmentsAfter ironing, the garments are packed for delivery to ultimate consufrmrs our
manufacturing facilities.

Further our company manufactures samplegseand design along with small orders in our manufacturing facilities else all bulk
orders are manufactured through job work only.

Trading of Garments:

Our Company is engaged in trading of garments which includes trading of boys and girls wearseVik typds of garments
which includes all types of kids wear i.e., shorts, joggers, capri, tees, rompers, sleep suits, pyjamas, winter weseleturWe
products through trading under our own brand name i.e. KARNIKA and supply without any brandis@ma @er requirement
of customers.

We usually trade in bulk orders of garments in B2B only. As on date we do not have any branding@aditg=ments with any
of our customers. We supply our products as per requirement of our customers.

Furthermae, our supplier in trading business includes small manufacturer from where we purchase boys and girls wears and s
to our customer as per their requirements of design, colour, size and quantity. Our Customer are usually the whokesadans of g
which further sells to retailers and other garments companies.

Following is the process flow for trading of garments:

Receipt of Design Sharing of Design Cligpeiion of Proelic

3 Receipt of order to Customer
and Patterns from and patterns with ;
Supplier group of Customers from Customer d'rseucggigfsm

The trading process includes:
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- The designs and patterns of garments are received from suppliers which are readily available. It eclddesld of
products such as boys or girls wear, design or category of product, colour, pieces etc. we have few selected suppliers
manufacture the garments for our trading business and provide us the designs and patterns for circulations.

- We sharehe designs and patterns with our group of customers through social media. We have group of customers w
usually purchase garments from us on regular basis.

- According to requirement of customer they place order for the garments with details of desjgaraity, which are readily
available with our suppliers.

- Thereafter the agreed designs and quantity is direct]l)
under brand name of fiKar ni kao @ buppliersttchoart custorsers afteisbvandihg in e «
garments.

Our Company is having valid license such goods and service tax registration which is required for trading of garments. Furt
Company has valid trade licence from Howrah Municipal CorporatiomkiE®epartment for trading of garments.

TECHNOLOGY USED IN MANUFACTURING

Auto Cad System:Computer aided design (CAD), a technology that etisepattern making task for apparel products. With the
CAD tools, garment patterns are developed in compuigitaDpattern can be easily modified. Other than pattern making these
activities can be performed using a CAD solutigrattern making, digitization of paper pattern (manual pattern) pattern grading,
nesting, marker making, fabric consumption. We @Qpétex software.Optitex havepattern2D and3D PatternmakingSuit.

Enterprise resource solution (ERB: Apparel ERP comes with many modulaad provide customespecific solutions.
Generating PO, Challans, Bills, Fabric indent, inventory management, datogtimg, production scheduling activities can be
digitalized by using an ERP system. We use Munimji and Tally Prime as ERP Software. Tally prime is used to record sal
purchase, cost record, stock revaluation, Stock reconciliation, Ready Stock Recokgy feature of Munimiji includeRealt

time view to goods received and dispatched across locations, Stocks with job workers.

Realtime Production tracking systemi A production factory can track their production status-tieaé and improve its
visibility. Data and information received from the real time system. We use Munimiji for line balancing, & WIP management.

Technology Advancement in sewing machine Sewing machine witkomputer panel and display are common now. Sewing
operator can easily selestitch type, stitch number before sewing. A machine will stop automatically when a number of stitches
are completed. There are many developments done in Sewing MadNmese sewing machine for manufacturing the sample
pieces.

Digital garment and textile printing 7 For the fast printing and giving theest print quality without limiting the number colors

in a design, our Industry use Digital Printing Machine. Sample approval lead time for the printed design reduces bytaising dig
printing technologyAdditionally, In the age fast fashion, consumers like custom prints in tsirts. So, we need to print a
single garment for a design. The digital textile print solution come into play.

OUR REVENUE DISTRIBUTION (IN CATEGORY CLASSIFICATION)

Particulars From April 13, For the period from April  For the year ended For the year ended

2022 to March 31, 01,2022to April 12, 2022 March 31, 202 March 31, 2021
2023

Manutacturing through 10906.25 505.75 8893.94 4298.36
Job work

Trading 155299 130.96 986.99 248.05
Total Sales 12459 24 636.71 9880.93 4746 41

OUR REVENUE DISTRIBUTION (IN PRODUCT CLASSIFICATION)

(Rs. In Lakhs)
Particulars From April 13, For the period from April  For the year exded  For the year ended
2022 to March 31, 01,2022to April 12, 2022 March 31, 2022 March 31, 2021

2023
Girls Garments 5469.73 354.34 5975.01 3541.23
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Boys Garments 6470.44 230.73 3626.18 1205.18
Others 519.07 51.64 279.74 --
Total Sales 12459.24 636.71 9880.93 4746.41

OUR CLIENT BASE

Our company hareputed client base which includes various reputed Commission Agents and retail Sectors Clients. Our strate
is to seek new customers and at the same time secure additional engagements from existing customers by providing timely
improved services.

We believe that our current capabilities and plans for the future will ensure that we are well positioned to attractognadeseve
customer relationships. Business from new customers is accepted upon consideration of factors such as alignméditiesf capabi
and customer expectation, volume of business and future business, potential for close partnershipteith Esgpciation, and

an analysis of upfront costs.

The following table illustrates the concentration of our revenues among our top agstome

(Rs. in Lakhs)

Particular

Top 5 customers

For the period from

April 13, 2022 to
March 31, 2023

Revenue
4782.35

In %
38.3%

For the period from

April 01, 2022 to
April 12, 2022

Revenue |

275.19

In %
4323%

Fiscal 2022

Revenue
4766.74

In %
48.2%%

Fiscal 2021

 Revenue
2308.66

In %
48.65%

6788.67

54.4M%

392.59

61.66%0

6075.52

61.4%%

2961.93

62.40%

Top 10 customers

OUR LOCATION

Registered Office
Manufacturing Unit - |

6 & 6/1, Gurgola Ghat Road P.O. Salkia Howrah, West Berrddl106, India.

6&6/1, Gurgla Ghat Road, P.O. Salkia, Howrah, West Benghbl 106, Indiaand Holding No.2,
Hazarimall Shah Road in Ward No.1, 7, Gurgola Ghat Road, Salkia, Howrah 711 106
Bengal, India

Block B(lll) Satyen Bose Road, Near N.C Pal Begdglatgacha Banipur, Howr&ty 11304, Wesl
Bengal, India

Manufacturing Unit - Il

PLANT & MACHINERY

We have installed sufficient Plant and Machinery in our manufacturing such as Fusing Machine, Iron, Washing Machine,
Gusing Machine, Heat Press Machine, Packing MachinginGMachine, Cleaning Machine, Printing Machine, Sewing Machine
and Electric Scale Machine etghich is owned by the Company

CAPACITY UTILIZATION

The Capacity utilization is not applicable to our Company because we manufacture our products thraagk pasis. Further

we are having machinery such as Fusing Machine, Iron, Washing Machine, Gusing Machine, Heat Press Machine, Pack
Machine, Cutting Machine, Cleaning Machine, Printing Machine, Sewing Machine and Electric Scale Machine whiclois used f
manufacturing of sample garments and few quantity of pieces. For bulk orders of garment manufacturing, we manufacture thro
job work only.

COLLABORATIONS/TIE 1T UPS/JOINT VENTURES

Except as disclosed in this Prospectus, we do not have any Cdilabfrie Ups/ Joint Ventures as on date of Prospectus.

EXPORT AND EXPORT OBLIGATION

The Details of export and export obligation as on the date of Prospectus is as follows:

Particulars For the year ended March 31,

2022 2021

For the period from For the period from
April 01, 2012 to April

12, 2022

April 13, 2022 to March
31, 2023
2065.42 - - -

Exports Sales (In Lakhs)
% of Total Sales

16.58% -- -- --
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Our Company does not have any export obligation as on date.

COUNRTY -WISE DISTRIBU TION OF SALES

(Rs. In Lakhs)

Particulars From April 13, For the period from April  For the year ended For the year ended
2022 to March 31, 01, 2012 to April 12, 2022  March 31, 2022 March 31, 2021
2023

India 10393.82 636.71 9880.93 4746.41
Doha 18.30 - - --

Dubai 135.69 - - --

Jeddah 1820.75 - - --

Kuwait 90.68 - - --

Total Sales 12459.24 636.71 9880.93 4746.41

STATE-WISE DISTRIBUTION OF SALES

(Rs. In Lakhs)

Particulars From April 13, For the period from April For the year ended For the year ended
2022 to March 31, 01, 2012 o6 April 12, 2022 March 31, 2022 March 31, 2021

Jammu and Kashmir 6.46 -- 11.75 --
Punjab 329.08 13.15 299.04 72.26
Chandigarh 8.89 -- 2.77 --
Uttarakhand 12.73 -- -- --
Haryana 16.29 -- 37.91 43.36
Rajasthan 20606 5.30 59.21 37.19
Uttar Pradesh

Bihar

Uttar Pradesh 149.28 -- 12.89 16.11
Bihar 11.81 -- 0.45 0.00
Assam 11.85 -- -- 0.05
West Bengal 7479.27 498.76 7429.62 3365.84
Jharkhand 1.07 -- 8.19 4.04
Odisha 1.13 -- -- 1.63
Madhya Pradesh 213.40 14.27 35.85 1.20
Guijarat 271.54 11.12 23.92 11.73
Maharashtra 115.70 2.61 142.67 369.00
Kerala 12.22 2.19 26.35 15.39
Tamil Nadu 10.47 0.46 20.85 8.14
Telangana 20.58 2.00 12.51 1.04
Delhi 1516.00 86.87 1755.16 798.22
Karnataka -- -- 1.00 --
Chattsgarh -- -- 0.79 0.87
Total Sales 10393.83 636.71 9880.93 4746.41

UTILITIES AND INFRASTRUCTURE FACILITIES

Our registered officand manufacturing facilgsis located aHowrah,West Bengal is well equipped with facilities required for
our businessperations to function smoothly.

Raw Material

Our Major Raw Material is Yarn and Fabric which is the primary substance which is used as an input to a productionmprocess
subsequent modification and finally modified into a finished good. Raw matedg®endivided into two categories:

1. Raw Material After Processing
2. Unprocessed Raw Material
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Unprocessed raw materials like yarn, accessories, and grey are purchased from the local market in Kolkata. Processiatsraw mat
are fabrics and grey. We mmhase yarn and grey from the local market and send them to the job workers. Job workers process t
yarn and grey.

Power

Our Company requires power for the machines installed at the factory and normal requirement of the Office for lightirgy, syste
etc Adequate power is available which is met through the state electric supply. We also have generators to ensure uninterru
power supply to our premises.

Water

Water is required for human consumption at office and adequate water sources are dra@itabienicipal water supply. The
requirements are fully met at the existing premises.

HUMAN RESOURCES

Our Company believe that our employees are key contributors to our business success and its ability to maintain grosvth depe
to a large extent on ostrength in attracting, training, motivating and retaining employees. We focus on attracting and retainin
the best possible talent. Our Company looks for specifics#d, interests and background that would be an asset for its kind of
business.

As on March 31, 202 our Company ha221 employees on payroll. Brealp of our employees are as:

Particulars No. of Employees
Key Managerial Persons 4
Administration 77

Skilled Employees 78
Semiskilled Employees 62

Total Employees 221

Our manpower ia prudent mix of the experienced and youth which gives us the dual advantage of stability and growth. Our wo
processes and skilled resources together with our strong management team have enabled us to successfully implement our g
plans.We hire lalmur on contract basis as per requirement.

SALES AND MARKETING

We have some reputed companies in this industry as our customers. Our success lies in the strength of our relationship witt
customers who have been associated with our Company for addod.prhe Company has a dedicated marketing team under the
leadership of the promotedirectors who has huge legacy experience in the branding and marketing of readymade garments,
research and study the latest fashion trends and market demandsignohglesd production team works on that broad and
effective research to facilitate to explore new marketswviis retaining the traditional market places to augment the current market
share of the Companyb6s product s.

This is the constant endeaw of the Company and its team members to make its premium brands prominently visible in the marke
places and the Company is very proud and have high regards for some of the reputedkamdwvetiarket places and departmental
stores having pamdia pesence, who hastiniee st ed associ ation with the Company a
products and brands prominently.

The Company presently sells its products under the various brand names through-desigi#ld market network all overdia.
Now, the Company is trying to explore its market in overseas also especialhesstind middieast Asia.

To promote the brands and products, the company takes part in Garments Fair whenever and wherever happening in India
abroad, if the sitation comes. Patrticipating in fairs helps the company in gaining new customers and targeting new market. Throu
participating in fairs, the company gets advance orders from customers which induces the company to grow steadily .and rapi
This processhie sal es and sustainability of the company. The ¢
does not susceptible to seasonal fluctuations and mostly risk neutral.
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COMPETITION

Our industry faces moderate competition from scatteredgamized players in the domestic market as well as in the international
market. We have a number of competitors who manufacture and trade products, which are similar to us.

We believe that our ability to compete effectively is primarily dependent omiegsonsistent service quality and timely delivery

at competitive prices, thereby strengthening our brand over the years. We believe that our cost effective and integrgsed offe
our focus on customer satisfaction and our reliability combined withqoality consciousness provides us with competitive
advantage in our business. We believe that our technical capabilities, experience in this business and quality asserdege will
to overcome competition posed by such organized and unorganized players

The philosophy of the promotedsrectors of the Company to perceive competition as a challenge and to surpass the same is t
process of O6sustainable transitiond towards potentilayl <co
and awareness about customersdé tastes and preferemduglrg an
and the Company follows the same.

INSUARNCE

Insurance Policy No. Particulars Address Amount (in Rs.)

ICICI 1017/255189| Building (With | Karnika Industries Rs. 8,18,98,000 | From 12-08-2022 To
Lombard 491/00/000 | Plinth and| Limited, Holding No.2, 11.08.2023
General Foundation) Hazarimall Shah Roag
Insurance Salkia P.S.

Malipanchghora, Warq

No.01, Under HMC Dist

Howarh West Bengq

711106
ICICI 1017/258829| Building  (With | Karnika Industrie§ Rs. 14,00,00,000 | From 19-09-2022 To
Lombard 612/00/000 | Plinth and| Limited, 6 & 6,6/1 18.09.2023
General Foundation) Gurgola Ghat Road Neg
Insurance Gopal Bhawan,

Bandhaghat, Salkig

Howrah, West Bengal
PROPERTY

Intellectual Property
Set forth below are the trademarks registered/abandoned/objected in the name of our Company under the Trademarks Act, 1

Trademark No. & Status

S.No. ‘ Logo/ Trademark

Class Nature of
Trademark

2. KARNIKA

25

(trading as Karni
International)

@z : . Trademark Noi 5460739
1. KQ r n I kQ® 35 Device Karnﬁiqli?ed dustrles Status Registered
Valid uptoi 24/05/2032
Niranjan Mundhra* Trademark Noi 1008631
Wordmark

Status Registered
Valid uptoi 23/04/20®

* Our Company has entered into assignment agreement with Mr.
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The Details of Domain Name registered on the name of the Company is:

Domain Name and ID Sponsoring Registrar  Registrant URL and Creation Registration

and IANA ID Name Date Expiry Date

Registrar URL:

Registrar: www.godaddy.com

GoDaddy.com, LLC

1. www.karnikaindustries.com . .| Registrar Name 1T | 26.022022| 26.02.2024
Registrar IANA ID: . .
Karnika Industries
146 -
Limited
Registrar: Registrar URL:

GoDaddy.com, LLC www.godaddy.com

2. www.karnikaindustries.in Registrar IANA ID: Reglgtrar Name L 26.02.2022| 26.02.2024
Karnika Industries
146 -
Limited
Registrar: Registrar URL:

GoDaddy.com, LLC | WWW-godaddy.com

3. www.karnikaindustries.co.in . .| Registrar Name 1 | 26.02.2022| 26.02.2024
Registrar IANA ID: ; .
Karnika Industries
146 -
Limited
. ) Registrar URL:
Registrar: www.godaddy.com
. GoDaddy.com, LLC V.9 y- .
4, www.karnika.in : . | Registrar Name 1T | 26.02.2022| 26.02.2024
Registar |ANA ID: . .
Karnika Industries
146 -
Limited

IMMOVABLE PROPERTY

Details of our properties are as follows:

Properties owned/Leased by the Company

S. No. Details of the Property  Licensor/Lessor/Ven Owned/ Consideration/ Lease Rental/

dor Leased License Fees (in Rs.)
Premises No6/1, Ward | Niranjan  Mundhra, Leased | Agreemenfor leave and licens{ Registered
No. 1,Gurgola Ghat Roaq Shri Shiv Shanka dated June 26, 2023Between| Office &
Salkis Howrah, West Mundhra, MahesH Niranjan Mundhra, Shri Shiy Manufacturing
Bengal- 711106, India. | Kumar Mundhra Shankar Mundhra, Maheg Unit |

Kumar Mundhra and Karnik
Industries Limited for period o
11 months beginning frodune
26, 2023at monthly rent of Rs

18.00 Lakhs
2. Premises No. 6, Ward N¢ Niranjan  Mundhral Leased | Agreementor leave and licens
1 Gurgola Ghat Roa{ HUF, Shri  Shiv dated June 26, 2023Between
Salkia, Howrah, Wes| Shankar  Mundhra Niranjan Mundhra, Shri Shi
Bengal- 711106, India. | Mahesh Kumar Shankar Mundhra, Maheg
Mundhra Kumar Mundhra and Karnik

Industries Limited for period o
11 months beginning frodune
26, 2023at monthly rent of Rs

18.00 Lakhs.
3. Holding No.2, Hazarimall Niranjan Mundhra, Leased | Agreemenfor leave and licens{ Manufacturing
Shah Road in Ward No.] Shri  Shiv Shanka dated June 26, 2023Between Unit |
7, Gurgola Ghat Road, Mundhra, Mahesh Niranjan Mundhra, Shri Shi
Salkia, Howrah 711 106 Kumar Mundhra Shankar Mundhra, Maheg
West Bengal, India. Kumar Mundhra ad Karnika

Industries Limited for period o
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11 months beginning frodune
26, 2023at monthly rent of Rs

12.00 Lakhs.
Block B(lll) Satyen Bosg Respet Nirman | Leased | Lease Deed dated March 1] Manufacturing
Road, Near N.C Pg Private Limited 2023 between Respect Nirmg Unit Il
Bridge, Hatgachg Private Limited through its
Banipur, Howrah 7 director Jitendra Goenka ar
711304, West Benga Karnika Industries Limiteo
India through Mr. Niranjan Mundhrg

for period of nine years
beginning from January 16
2023 at monthly rent of Rs
12.00 Lakhs.
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KEY INDUSTRY REGULATIONS

The following description is a summary of the relevant regulations and policies as prescribed by the Gol and other regulato
bodies that are applicable to our busase The information detailed below has been obtained from various legislations, including
rules and regulations promulgated by regulatory bodies, and the bye laws of the respective local authorities that aleiavailab
the public domain. The regulatiosst out below may not be exhaustive and are merely intended to provide general informatior
to the shareholders and neither designed, nor intended to substitute for professional legal advice. For details of governmt
approvals obtained by us, seethesecti t i t |l ed fAGover nment 4a9af thiORrdsgectusAppr ov al

THECOMPANIES ACT

The consolidation and amendment in the law relating to the Companies Act, 1956 made way to the enactment of the Compa
Act, 2013 and rules made thereunder.

The Companies Act primarily regulates the formation, financing, functioning and restructuring of Companies as separate le
entities. The Act provides regulatory and compliance mechanism regarding all relevant aspects including organizatmakl, finan
ard managerial aspects of companies. The provisions of the Act state the eligibility, procedure and execution for vainoss funct

of the company, the relation and action of the management and that of the shareholders. The law laid down transparatey, corp
governance and protection of shareholders & creditors. The Companies Act plays the balancing role between these two compe
factors, namely, management autonomy and investor protection.

SEBI REGULATIONS:

Securities and Exchange Board of India &stgulatory body for securities market transactions including regulation of listing and
delisting of securities. It forms various rules and regulations for the regulation of listed entities, transactionsie$ segchiange
platforms, securities markand intermediaries thereto. Apart from the SEBI Act, 1992, SCRA 1956, SCRR 1957 and other rule:
and regulations, listed entities are mainly regulated by SEBI (Issue of Capital and Disclosure Requirements) Regul@tions, 2
and SEBI (Listing Obligationsral Disclosure Requirement) Regulations, 2015, SEBI (Substantial Acquisition of Shares and
Takeover) Regulations, 2011 and SEBI (Prohibition of Insider Trading) Regulations, 2015.

TAX RELATED REGULATIONS
Income Tax Act, 1961

Income Tax Act, 1961 is apphble to every Domestic / Foreign Company whose income is taxable under the provisions of thi:
Act or Rules made under it depending upon its fAResidenti
is required to file its Income tax teh for every Previous Year by 30th September of the Assessment Year. Other compliance
like those relating to Tax Deduction at Source, Advance Tax, Minimum Alternative Tax and like are also required to be& compli
by every Company.

Goods and Service TaXAct, 2017

The Central Goods and Services Tax Act, 2017 is an Act to make a provision for levy and collection of taxStatensapply
of goods or services or both by the Central Government and for matters connected therewith or incidental theeetdatbn
CGST Act, each state Governments has enacted State Goods and Service Tax Act for respective states.

Goods and Services Tax (GST) is a comprehensive indirect tax on manufacture, sale and consumption of goods and sen
throughout India to rdpce taxes levied by the central and state governments. This method allowsdi$dred businesses to
claim tax credit to the value of GST they paid on purchase of goods or services or both as part of their normal contirircial ac
The mechanism prodes for two level taxation of interstate and intra state transactions. When the supply of goods or service
happens within a state called as irgtate transactions, then both the CGST and SGST will be collected. Whereas if the supply o
goods or servicelsappens between the states called as-gttge transactions and IGST will be collected. Exports are considered
as zererated supply and imports are levied the same taxes as domestic goods and services adhering to the destination princiy
addition tothe Customs Duty which has not been subsumed in the GST.

Customs Act, 1962
The provisions of the Customs Act, 1962 and rules made there under are applicable at the time of import of goodsg.e. bring

into India from a place outside India or at thediaf export of goods i.e. taken out of India to a place outside India. Any Company
requiring to import or export any goods is first required to get it registered and obtain an IEC (Importer Exporter Godejl Im
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goods in India attract basic customs datyditional customs duty and education cess. The rates of basic customs duty are specifie
under the Customs Tariff Act 1975. Customs duty is calculated on the transaction value of the goods. Customs duties
administrated by Central Board of Excise &wstoms under the Ministry of Finance

RoDTEP Scheme

RoDTEP stands for Remission of Duties and Taxes on Export Products. It is a new scheme that is applicable with effect fr
January 1st, 2021, formed to replace the exiddl&gS (Merchandise Exports from India SchemEhe scheme will ensure that

the exporters receive the refunds on the embedded taxes and duties previoushomerable. The scheme was brought abou
with the intention to boost exports which were relatively poor in volume previously.

BUSINESS/TRADE RELATED LAWS/REGULATIONS
Technology UpGradation Fund Scheme

Ministry of Textiles has been implementing TechnologydJp ad at i on F u n d sincg X989dorfeeilitatefiethddfo§yo )
upgradation of textiles industry in the country. TUFS aims at making available funds to the domestic textile industiipgf exis
units as well as to set up new units with stat¢he-art technology so that its viabilignd comprehensiveness in the domestic as
well as international markets may enhance. TUFS provides for interest reimbursement/capital subsidy/margin money subsidy
has been devised to bridge the gap between the cost of interest and the capital cdmpasenip the working capital requirement
and to reduce the transaction cost, etc. TUFS is an important tool to infuse financial support to the textiles indudpyitand h
capitalize on the vibrant and expanding global and domestic markets, throloigblogy upgradation, cost effectiveness, quality
production, efficiency and global competitiveness.

National Textile Policy, 2000

The National Textile Policy, 2000 (ANTP 20000) aimaspreat f
eminent global standing in the manufacture and export of clothing and to equip the textile industry to withstand prispores of
penetration and maintain a dominant presence in the domestic market. NTP 2000 aims at developing a strongt aextilébra
industry that can produce quality products at acceptable prices. This objective is sought to be achieved by liberatisrapdont
regulations so that the different segments of the textile industry are enabled to perform in a greateivecenpe@tinment. Major

thrust areas of NTP 2000 include increase in exports and innovating marketing strategies, product diversification glaadijywith
consciousness, among others. Additionally, certain sector specific initiatives envisaged undeP th@ONl include initiatives
regarding improving the availability, productivity and quality of raw materials at reasonable prices for the industryngpeov
production, productivity and quality of cotton. Initiatives were also proposed for the spsettay, weaving sector, organised

mill industries, powerloom industry, knitting sector, processing and finishing sector for achieving 1ISO 9000 and 1SO 140C
standards. Export specific reforms were also proposed in order to be consistent with Worldrgeadza@on norms.

Ministry of Textiles is contemplating a New Textile Policy which has not been finalized and it is at draft stage. The WNew Tex
Policy, inter alia, will give thrust on enhancing export performance and creating better employmentdajgsorfine New Textile
Policy is being formulated by holding widespread consultations with various associations, industry bodies, State Gomathments
other stakeholders representing subsectors viz. Cotton, Silk, Jute Wool, Handloom, HandicraftspRoeterlo

Production-Linked Incentive Scheme in Textiles Products

In November 2020, the Union Cabinet approved the introduction of the Produatlad Incentive Scheme in Textiles Products
to enhance I ndiads ManufactéaniamoCapabfl|litiles688 webtlteal
for a period of 5 years. This initiative will be implemented by the Ministry of Textile and is expected to cover fortyt produc
categories under manade fiber.

Textiles Committee Act, 1963

TheTextiles Committee Act, 1963 (ATCSO0) came into force o
has been established under TCS with the primary objective of ensuring a standard quality of textiles both for domegstit and ex
marketsa we | | as standardization of the type of textile me

include, among others, the promotion of Indian textiles and textile exports, researching in technical and economic fielc
establishing staradds for Indian textiles and textile machinery, setting up of laboratories, and data collection. Additionally, the
Textiles Committee regulates the imposition of cess on textile and textile machinery that is manufactured in India under TCS.
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Textile (Development and Regulation) Order, 2001

The Textile (Development and Regulation) Order, 2001 (AT
Section 3 of the Essential Commodities Act, 1955 and repealed the Textile (Developmeagalatidth) Order, 1993. Under the
Textile Order every manufacturer of textiles, textile machinery and every person dealing with textiles shall keep boalstef ac
data and other records relating to his business in the matter of production, prodessingy,export, supply, distribution, sale,
consumption, etc. and shall furnish such returns or information in respect of their business as and when directed lbg the Te;
Commissioner. The Textile Order further provides that no person shall make anggsank any textiles resembling the brand
name or trade name of any other person who has applied for or obtained a registration to that effect under the Trade Marks
1999, except under and limited to the extent of specific authorization by the hbtateapplicant for such brand or tradename.

Cotton Control Order, 1986

The Cotton (Control) Order, 1986 (fACotton Order o) presc
manufacturer, a cotton ginning factory, a cotton pressing faaiarotton ginning and pressing factory and a person (other than a
member of a Hindu Undivided Family growing cotton). The Cotton Order establishes the office of the Textile Commissioner «
the regulatory body. The Cotton Order further specifies thetgusthndards that have to be met while picking cotton for the
purposes of export and domestic consumption as well as the markings that have to be made on the cotton bale befod marketi
the same.

The I ndian Boilers Act, el9l2n3di(atnh eBodfiiBloeirl eResg UAlcattdi)o nasn,d 1t %h5

The Boilers Act inter alia provides that no owner of a boiler shall use the boiler or permit it to be used unless itrbgstered

in accordance with the provisions of this Boilers Ach der t he Boil ers Act, dAboilero me
generated for use external to itself by application of heat which is wholly or partly under pressure when steam isTheut off.
Boilers Act also provides for penalties for illegakeusf boilers, penalty for breach of rules and other penalties. The Boilers
Regulations provide for inter alia, standard requirements with respect to material, construction, safety and testirgy of boile

The Bureau of Indian Standards Act, 1986

The Burea o f Il ndi an Standards Act, 1986 (ABI'S Act o) was est
for the harmonious development of the activities of standardization, marking and quality certification of goods andrfor matte
connected tar e wi t h. Al ndi an Standard" means the standard (i nc¢

published by the Bureau, in relation to any article or process indicative of the quality and specification of such pirtickssr

and inclues- (i) any standard recognized by the Bureau under clause (b) of section 10 of the BIS Act; and (ii) any standa
established and published, or recognized, by the Indian Standards Institution and which is in force immediately bet®@ the da
establisiment of the Bureau.

ENVIRONMENT LAWS:
National Environmental Policy, 2006

The Policy seeks to extend the coverage, and fill in gaps that still exist, in light of present knowledge and accunariateckexp
This policy was prepared through an intengivecess of consultation within the Government and inputs from experts. It does not
displace but builds on the earlier policies. It is a statement of India's commitment to making a positive contributioratmire!
efforts. This is a response to owtional commitment to a clean environment, mandated in the Constitution in Articles 48 A and
51 A (g), strengthened by judicial interpretation of Article 21. The dominant theme of this policy is that while consefvation
environmental resources is necegda secure livelihoods and weiking of all, the most secure basis for conservation is to ensure
that people dependent on particular resources obtain better livelihoods from the fact of conservation, than from defjtiaglation
resource. Following aréne objectives of National Environmental Polity:

Conservation of Critical Environmental Resources

Intra-generational Equity: Livelihood Security for the Poor
Inter-generational Equity

Integration of Environmental Concerns in Economic and Social Develttpme
Efficiency in Environmental Resource Use

Environmental Governance

Enhancement of resources for Environmental Conservation

=A =4 =4 -4 -4 -84

113



Karnika

Environmental Legislations

The Air (Prevention and Control of Pol | ut i omRojlutioA)cActt,,1974 9 8 1
(AWater Actodo), aim to prevent, control and abat e nxansehtut i
of the relevant state pollution control board, establish or operate any industrial plant whghiepuotlutants in an air pollution
control area, as notified by the state pollution control board. The Water Act aims to prevent and control water polltgion and
maintain or restore water purity and any person intending to establish any industryioopararocess or any treatment and
disposal system which is likely to discharge sewage or other pollution into a water body is required to obtain priasfabesent
relevant state pollution control b o amwith.Forebth@nsEreation) fRtles,(2@8 n s
aim to preserve forest land and provide for restriction on the deforestation of forests or use of forest lantbfesnpuarpose

and requires prior approval for use of forest land for anyfooest purpose. ThEnvironment (Protection) Act, 1986 read with
Environment (Protection) Rules, 1986 aim to protect and improve the environment and provide rules for prevention, control a
abatement of environment pollution and impose obligation for proper handling,esttresgment, transportation and disposal of
hazardous wastes.,

The Noise Pollution (Regulation and Control) Rules, 2000

These Noise Pollution (Regulation and Control) Rul es, 2
noise poducing and generating sources with the objective of maintaining the ambient air quality standards in respect of noise :
were considered necessary as increasing ambient noise levels in public places from various souaties,inutestrial activity,
construction activity, (fire crackers, sound producing instruments), generator sets, loud speakers, public addressusistems, n
systems, vehicular horns and other mechanical devices have deleterious effects on human health and psychebmiigaldwell

the people. The Noise Pollution Rules provide ambient air quality criteria with respect of noise for different arealzdimseT
Pollution Rules further provide powers to the authority to enforce the noise control measures in the areas/zonése The N
Pollution Rules provide modes of making complaints to the authority in case noise levels exceed the ambient noiseletandards ¢
with penalties and liabilities on account of violations in the silence zones/areas.

Hazardous and Other Wastes (Managemdn and Tran boundary Movement) Rul es,

The Hazardous Waste Rules regulate the management, treatment, storage and disposal of hazardous waste by imposil
obligation on every occupier and operator of a facility generatingrtlaas waste to dispose of such waste without harming the
environment . The term fihazardous wasteo has been defi nec
the affairs of the factory or the premises or any person in possessioreofth azar dous waste has bee
Every occupier and operator of a facility generating hazardous waste must obtain authorization from the relevant &ate pollut
control board. Further, the occupier, importer or exporter is liableldorages caused to the environment resulting from the
improper handling and disposal of hazardous waste and must pay any financial penalty that may be levied by the retgpective .
pollution control board.

Environment Impact Assessment Notification of 206

The Ministry of Environment, Forests and Climate Change has notified the Environment Impact Assessment Notification of 20
in September 2006. The notification makes it mandatory for various projects to get environment clearance.

REGULATIONS RELATED TO FOREIGN TRADE AND INVESTMENT

The Foreign Direct Investment

The Government of I ndi a, from time to ti me, has made po
press notes and press releases. The Department of Industrial Policy cemacti®r, Ministry of Commerce and Industry,
Government of I ndia (ADIPPO), has issued consolidated FTC

October 15, 2020, consolidates and supersedes all previous press notes, presameletmifications on FDI Policy issued by
the DIPP that were in force. The Government proposes to update the consolidated circular on FDI policy once every year .
therefore, FDI Policy 2020 will be valid until the DIPP Offers an updated circular.

Thereporting requirements for any investment in India by a person resident in India under Foreign Exchange Management (N
Debt Instruments) Rules, 2019 are specified by the RBI. Regulation 4 of the Foreign Exchange Management (Mode of Payr
and Reporting bNon-Debt Instruments) Regulations, 2019 vide notification No. FEMA. 395£RB @lated 17.10.2019 issued

by the RBI stipulates the reporting requirement for any investment in India by a person resident outside India. Altitigeisepor
required to be dewe through the Single Master Form (SMF) available on the Foreign Investment Reporting and Manageme
System (FIRMS) platform dtttps:/firms.rbi.org.in
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Under the current FDI Policy of 2020, foreign direct investtrie micro and small enterprises is subject to sectoral caps, entry
routes and other sectoral regulations. At present 100 % foreign direct investment through automatic route is permstetbin the
in which our Company operates.

Foreign Exchange Mang e me nt Act , 1999 (AFEMAO) and Regulations fra

Foreign investment in India is governed primarily by the provisions of the FEMA which relates to regulation primarilgBy the
and the rules, regulations and notifications there under, angotfey prescribed by the Department of Industrial Policy and
Promotion, Ministry of Commerce & Industry, Government of India. As laid down by the FEMA Regulations no prior consent:
and approvals are required from the Reserve Bank of India, for Foreigretir | nvest ment under the
specified sectoral caps. In respect of all industries not specified as FDI under the automatic route, and in resptaoeat inves
excess of the specified sectoral limits under the automatic rquaeo\el may be required from the FIPB and/or the RBI. The
RBI, in exercise of its power under the FEMA, has notified the Foreign Exchange Management (Transfer or Issue of Security
a Person Resident Outside India) Regulations, 2000 ("FEMA Regulationgtdhibit, restrict or regulate, transfer by or issue
security to a person resident outside India and Foreign Exchange Management (Export of Goods and Services) Regulations,
for regulation on exports of goods and services.

Duty Drawback Scheme

Theduty drawback scheme is an option available to exporters. Under this scheme, exporter of goods is allowed to take back re
of money to compensate him for excise duty paid on the inputs used in the products exported by him. It neutralizes izt duty i

in the goods exported. Relief of customs and central excise duties suffered on the inputs used in the manufactureafetport p
is allowed to exporters. The admissible duty drawback amount is paid to exporters by depositing it into their nonmikated ba
account. Section 75 of the Customs Act, 1962 and Section 37 of the Central Excise Act, 1944, empower the Central Governn
to grant such duty drawback. Cust oms, Centr al Excise Du
have beerframed outlining the procedure to be followed for the purpose of grant of duty drawback (for both kinds of dutie:
suffered) by the customs authorities processing export documentation. Under duty drawback scheme, an exporter caeropt for €
all industryrate of duty drawback scheme or brand rate of duty drawback scheme.

The all industry rate of duty drawback scheme essentially attempts to compensate exporters of various export commodities
average incidence of customs and central excise dutiesesliffer the inputs used in their manufacture. Brand rate of duty
drawback is granted in terms of rules 6 and 7 of the Drawback Rules in cases where the export product does not have an
industry rate or duty drawback rate, or where the all industry natte dtawback rate notified is considered by the exporter
insufficient to compensate for the customs or central excise duties suffered on inputs used in the manufacture of egort prod
For goods having an all industry rate, the brand rate facility ticpkar exporters is available only if it is established that the
compensation by all industry rate is less than 80% of the actual duties suffered in the manufacture of the export goods.

Ownership restrictions of FlIs

Under the portfolio investment sahe, the total holding of all Flls together with their sadtounts in an Indian company is
subject to a cap of 24% of the paid capital of a company, which may be increased up to the percentage of sectoral cap on FLC
in respect of the said company punsti@ a resolution of the board of directors of the company and the approval of the shareholder
of the company by a special resolution in a general meeting. The total holding by each FlI, or in case an Fll is inbestaify on

of its subaccount, eachub-account should not exceed 10% of the total jpgictapital of a company.

Laws related to Overseas Investment by Indian Entities:

Overseas investment by Indian Entities are governed under Foreign Exchange Management Act, 1999 under which the ce
Government of India have notified Foreign Exchange Management (Overseas Investment) Rules, 2022 in supression of Fore
Exchange Management (Transfer or Issue of Any Foreign Security) Regulations, 2004 and the Foreign Exchange Managen
(Acquisition and Tansfer of Immovable Property Outside India) Regulations, 2015. Followed by the rules, RBI have vide
notification no. RBI/2022023/110, A.P. (DIR Series) Circular No.12 dated August 22, 2022 have issued Foreign Exchang
Management (Overseas Investment)ebiions, 2022 and Foreign Exchange Management (Overseas Investment) Regulations
2022. These legislations frame the investment fields, mode and cap for various sectors and regions, by any persoingisident in
and the reporting requirements.

Foreign Trade Policy 2023:

The Central Government of India in exercise of powers conferred under Section 5 of the Foreign Trade (Development
Regulation) Act, 1992 (No. 22 of 1992) [FT (D&R) Act], as amended, has notified Foreign Trade Policy (FTP) 2023 which i
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effective from April 01, 2023 and shall continue to be in operation unless otherwise specified or amended. It provides for
framework relating to export and import of goods and services. All exports and imports made up to 31.03.2023 shalljyaccording
begoverned by the relevant FTP, unless otherwise specified.

LAWS RELATED TO EMPLOYMENT OF MANPOWER:
The Occupational Safety, Health and Working Conditions Code, 2020

The Occupational Safety, Health and Working Conditions Code, 2020 received the atisefresident of India on September

28, 2020 and proposes to subsume certain existing legislations, including the Factories Act, 1948, the Contract Labtion(Regul
and Abolition) Act, 1970, the InteBtate Migrant Workmen (Regulation of Employment andditions of Service) Act, 1979 and

the Building and Other Construction Workers (Regulation of Employment and Conditions of Service) Act, 1996. The provisior
of this code will be brought into force on a date to be notified by the Central Government.

The Code on Social Security, 2020

The Code on Social Security, 2020 received the assent of the President of India on September 28, 2020 and it propwses to suk
certain existing legislations including #athlasuraoepActpolP4s.ethe s
Empl oyeesd6 Provident Funds and Miscell aneous Provisions
Act, 1972, the Building and Other ConstructiensWoSkeriab
Act, 2008. The provisions of this code will be brought into force on a date to be notified by the Central Governmenttralhe Cen
Government has issued the draft rules under the Code on Social Security, 2020. The draft rules papédatimnalization of
provisions in the Code on Soci al Security, 2020 relatin
gratuity, maternity benefit, social security and cess in respect of building and other constructions,vemial security for
unorganized workers, gig workers and platform workers.

The I ndustrial Rel ations Code, 2020 (Al ndustri al Codeo)

The Ministry of Law and Justice, with an intent to consolidate and amend laws relating to trade unions, conditiplos/ofent

in industrial establishment or undertaking, investigation and settlement of industrial dispute, has introduced the Gutiestrial
The Code provides that the Central Government may repeal the provisions of the Trade Unions Act, 1926, tia¢ Indust
Employment (Standing Orders) Act, 1946, and the Industrial Disputes Act, 1947 and may supersede them with the applicabi
of any provision of the Industrial Code. The Industrial Code is a central legislation and extends to the whole of ImlasiFiad

Code empowers the Central Government to require an establishment in which one hundred or more workers are employed or
been employed on any day in the preceding twelve months to constitute a works committee consisting of representative:
empbyer and workers engaged in the establishment. The code further requires every establishment with twenty or more worl
to have grievance redressal committees for resolution of disputes arising out of individual grievances. The code isdistibe jur

of civil courts to any matter to which the provisions of the Industrial Code apply, and provides for establishment @&flindustr
tribunals for adjudication of such matters. The Industrial Code provides for provisions pertainingfioalag retrenchmeruf
employees and closure of establishments and compensation provisions in relation thereto. The Industrial Code provides
monetary fines, penalties and imprisonment in case of contravention of the provisions of the code.

Employees Provident Fund and Mscellaneous Provisions Act, 1952

Under the Employeesdé Provident Funds and Miscell aneous
pension fund and deposit linked insurance are payable to employees in factories and other establidhariegislation provides

that an establishment employing more than 20 (twenty) persons, either directly or indirectly, in any capacity whatsitkeger, is
required to constitute its own provi de nntfunfl. dinedmpoyer of subhs c r
establishment is required to make a monthly contributic
contribution to the provident fund. There is also a requirement to maintain prescribed records tnd aggidiling of forms with

the concerned authorities. The EPF Act also prescribes penalties for avoiding payments required to be made under
abovementioned schemes.

Payment of Gratuity Act, 1972, as amende¢l t hGeatuily Act 0 )

The Gratuity Act estblishes a scheme for the payment of gratuity to employees engaged in every factory, mine, oil field, plantatio
port and railway company, every shop or establishment in which ten or more persons are employed or were employed on any
of the precedingwelve months and in such other establishments in which ten or more employees are employed or were employ
on any day of the preceding twelve months, as notified by the Central Government from time to time. Penalties are fmescribed
non-compliance withstatutory provisions.

116



Karnika

Under the Gratuity Act, an employee who has been in continuous service for a period of five years will be eligible tior gratui
upon his retirement, resignation, superannuation, death or disablement due to accident or disease.thimwatidement to
gratuity in the event of death or disablement will not be contingent upon an employee having completed five years afscontinuc
service. The maximum amount of gratuity payable may not exceed 1 million.

Certain other laws and regulat®that may be applicable to our Company in India include the following:

f Mini mum Wages Act, 1948 and Maharashtra Mini mum Wage

T Industri al (Devel opment and Regulation) Act, 1951 (nd

T I'ndustri al Di sputes Act, 1947 (Al D Act o)

T Py ment of Bonus Act, 1965 (fAPOB Act o)

91 Child Labour (Prohibition and Regulation) Act, 1986

1 Inter-State Migrant Workers (Regulation of Employment and Conditions of Service) Act, 1979

1 Sexual Harassment of Women at Workplace (Prevention, Prohibition and Rédfe$s2013 ("SHWW Act")

T Equal Remuneration Act, 1976 (AER Act 0)

1 Contract Labour Regulation and Abolition) Act, 1970 (CLRA) and Contract Labour (Regulation and Abolition) Central
Rules, 1971 (Contract Labour Rules)

T Workmen Compensation Act, 1923 (AWCAOQ)

1 Maternity Benefit Act, 1961 ("Maternity Act")

1 Industrial Employment Standing Orders Act, 1946

LAWS RELATING TO INTELLECTUAL PROPERTY
Copyright Act, 1957 (ACopyright Acto)

Artistic works and various rights including ownership and economic rights areroehfon the author and are protected under
Copyright Act, 1957. These include the right to reproduce the work in any form, issue copies to the public, perforrffét, and o
for sale and hire.

Trademarks Act, 1999

Under the Trademarklks AAtt 001998 (Mddecamla i s a mar k capat
is capable of distinguishing the goods or services of one person from those of others used in relation to goods atal service
indicate a connection in the course of trh@éveen the goods and some person having the right as proprietor to use the mark. /
6mar kd may consist of a device, brand, heading, | afdgerd , t
combination of colors or any combinatitrereof.

The Patents Act, 1970:

The Patents Act, 1970 as amended from time to time, in India has been enacted to protect inventions. Patents prouileehe excl
rights for the owner of a patent to make, use, exercise, distribute and sell a paestiddn. The patent registration confers on
the patentee the exclusive right to use, manufacture and sell his invention for the term of the patent.

The Designs Act, 2000 (Designs Act)

The objective of Designs Act it to promote and protect the designegit of industrial production. It is also intended to promote
innovative activity in the field of industries. The Controller General of Patents, Designs and Trade Marks appointe& under t
Trademarks Act shall be the Controller of Designs for the purpdghe Designs Act. When a design is registered, the proprietor
of the design has copyright in the design during ten years from the date of registration.

OTHER GENERAL RULES AND REGULATIONS:
The Micro, Small and Medium Enterprises Development Act, 2006 i MSME Act 0) :

MSME Act was enacted to provide for facilitating the promotion and development and enhancing the competitiveness of mic
small and medium enterprises. Any person who intends to establish (a) a micro or small enterprise, at its digcaetiedjum
enterprise engaged in providing or rendering of services may, at its discretion; or (c) a medium enterprise engagedturenanufa
or production of goods pertaining to any industry specified in the First Schedule to the Industries (DeveloprRagulation)
Act, 1951 is required to file a memorandum before such authority as specified by the State Government or the CentrahGGovernm
The form of the memorandum, the procedure of its filing and other matters incidental thereto shall bensycheaspecified by
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the Central Government, based on the recommendations of the advisory committee. Accordingly, in exercise of this power un
the MSME Act, the Ministry of Micro, Small and Medium Enterprises notification dated September 18, 2018dpleaifevery
micro, small and medium enterprises is required to file a Udyog Adhaar Memorandum in the form and manner specified in 1
notification.

State Laws

We operate in various states. Accordingly, legislations passed by the state governmemtiscal#eato us in those states. These
include legislations relating to, among others, Shops and Establishment Act, classification of fire prevention and safety mea
and other local licensing. Further, we require several approvals from local aushsuitie as municipal bodies. The approvals
required may vary depending on the state and the local area.

Municipality Laws

Pursuant to the Constitution (Seveifigurth Amendment) Act, 1992, the respective state legislatures in India have power to
endow themunicipalities with power to implement schemes and perform functions in relation to matters listed in the Twelftt
Schedule to the Constitution of India. The respective states of India have enacted laws empowering the municipaligies to is
trade licenséor operating eating outlets and implementation of regulations relating to such license along with prescribing penalti
for noncompliance.

Other regulations:

Apart from the above list of lawis which is inclusive in nature and not exhaustivgenerallaws like the Indian Contract Act
1872, Specific Relief Act 1963, Negotiable Instrument Act 1881,The Information Technology Act, 2000, Sale of Goods Act 193
and Consumer Protection Act 1986, The Arbitration & Conciliation Act, 1996 are also applicdi#ectmpany.

PROPERTY RELATED LAWS

The Company is required to comply with central and state laws in respect of property. Central Laws that may be applicable to

Company's operations include the Land Acquisition Act, 1894, the Transfer of Propertg®etRegistration Act, 1908, Indian
Stamp Act, 1899, and Indian Easements Act, 1882.
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HISTORY AND CORPORATE STRUCTURE

Brief History and Background of Company

Our Company was originally incorpor at e dpursuant td fhe dodversioBgofa 2 0
Partnership Firm namdd/s KARNI INTERNATIONAL into Public Limited Company vide Registration No. 253035 under the
provisions of the Companies Act, 2013 with the Registrar of Companies, Central Registration Centre. TheteCoigtity
Number of our Company is U17299WB2022PLC253035

Our Company was originally promoted by Mr. Niranjan Mundhra, Mr. Shiv Shankar Mundhra and Mr. Mahesh Kumar Mundhr
who were the initial subscri ber s t socidtitneMr.Qlvamanaviundidres MrM3him o r
Shankar Mundhra and Mr. Mahesh Kumar Mundhra are the present promoters of our Company.

As on date of this Prospectus, our Company has Eight (8) shareholders.

i nformation on o urser@Goesnpaakatyg®wth, echmmolbdy,lmanageaatconmpetentej seusding with
erence to prominent competitors, maj or supplierswopl e
r Management o, fAFinpaaoyval andf dMmaagemeaf 6ésr Dcemussi o

Results of &1p9%1i23 142 andly Grespectively.a g e s

Brief History and Background of Erstwhile Partnership Firm

The Erstwhile Partnership firm was formed vitbed of Partnership dated July 21, 2017 betwdreiNiranjan Mundhra, Mr. Shiv
Shankar Mundhra and Mr. Mahesh Kumar Mundhra for carry on the business of manufacturing and trading of all kind
readymade gar ments i n name and oady bssingst an prindiple ipl&ca sitmat@rathises Norén a t
Gurgola Ghat Road, P.O. Salkia, Howrah, West BefijalL06, India. The Profit and Loss sharing between the Partners was equal
as per the Deed.

Further the deed was amended with supplemendiay of Partnership dated February 21, 2022 by adding additional Partners i.e.
Mr. Jagdish Prasad Mundhra, Mrs. Saroj Mundhra, Mrs. Poonam Mundhra, Mrs. Priyanka Mundhra and Mrs. Kirti Mundhra.

Address of Registered Office:

The Registered Office of theompany is situated 6&6/1, Gurgola Ghat Road, P.O. Salkia, Howrah, West B&id4i6, India.
Changes in Registered Office of the Company since incorporation

There has not been any change in our Registered Office since incorporation till date afgpectRrs.

Our Main Object

The main objects of our Company as set forth in the Memorandum of Association of our Company are as follows:

1. To Convert and Carry on the same business of Manufacturing and Trading of all kinds of Readymade Garments of Bab
Boys, Gents and Ladies and all kinds of dress materials in connection thereof, of M/s KARNI INTERNATIONAL, a
Partnership Firm, now carried on by its Partners at 6, Gur Gola Ghat Road, Near Gopal Bhawan, 1st Floor, Bandha Gl
Howrah711106 and to manufagt buy, sell, import, export, refine, manipulate or otherwise deal in textiles and
piecegoods of all kinds, yam, threads, silks and art silks, cotton, woollens, nylon, synthetimademand allied
materials, rayons and fabrics of all kinds, wovenfmawven cloths, industrial doth, edloth, leather cloths, Hessians,
jute cloths, marmade fibres including regenerated celluloagons, nylon and the like, textile auxiliaries, and sizing
materials including starch.

2. To carry on India and elsewhere in ahgqge or places in the world the trade or the business of manufacturers, exporters,
importers, traders, dealers, merchants, shippers, indentors, distributors, wholesalers, retailers, shopkeepers, hi
commission agents, muccadums, brokers, stockistgamidle agents, forwarding agents, warehousemen, in all types of
fabrics, cotton, knitted, dyed, processed wool, jute, hemp, silk, nylon and allied materials and articles, textiledsf all kin
ready to wear garments, narearables, and made up of all kindnakers and tailors of all kinds of industrial/domestic
wearing/noawearing apparels, linen, carpets and rugs, strapes, tapes, ribbon, elastic braids and labels and as ginn
pressers, packers, calendars, spinners, weavers, bleachers, dyers, cothlieadeas of cotton, wool, silk, nylon,
synthetic, marmade fibre, flax, hemp, jute and other fibrous substances whether textile, felted, netted or looped and
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waste materials and cotton seeds and to run spinning, weaving, pressing, ginning and gracessiufacturing mills,
dyeing, printing and bleaching factories and carry on all the above business in all or any of their respective branches.

3. To offer one stop solution for sale, purchase, export, import, and the like, of Garments, fashion akittespfoducts,
life style products, apparels, general merchandise etc.

Changes in Memorandum of Association

There has been no change in the Memorandum of Association of our Company since its Incorporation.
Adopting New Articles of Association of the @mpany

Our Company has adopted a new set of Articles of Association with its incorporation.

Key Events and Mile Stones

" Key Events / Milestone / Achievements
202223 Converted from Partnership Firm into Public Limited Company vide fresh cesifidahcorporation date
April 13, 2022

Other Details about our Company

For details of our Companyds activities, products, aga owt
refer section titled ABudssi nRissc uvseirovni eavwd AmMMalnyagiesneaaf I
Operationso and nBas i9%177Taad75 résgestively of Fhis ProspaettusoFor detalgoé aur management
and managerial competence and for details of shareholding ofoPr o mot er s, pl ease refer to
and ACapital St r u c123andd%of thisePgospactus rasgectively. pa g e s

Acquisition of Business/Undertakings & Amalgamation

Except as disclosed in this Prospectus, there has be acquisition of business/undertakings, mergers, amalgamation since
incorporationexcept conversion of erstwhile partnership firm into Company

Holding Company

As on the date of this Prospectus, there is no holding company of our Company.

Subsidiary of our Company

As on the date of this Prospectus, there are no subsidiaries of our Company.

Capital raising (Debt / Equity)

For details in relation to our capital r aCapitalStgictaebdginnngt i e
on pages50f this Prospectus. For details of HRnancial Dformgtianmofodrs d
Company o0 n 142af thise Prospectus.

Time and Cost overruns in setting up projects

There has been no time /st@verrun in setting up projects by our Company.

Injunction or restraining order

There are no injunctions/ restraining orders that have been passed against the Company.

Revaluation of Assets

Our Company has not revalued its assets since incorporation
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Defaults or Rescheduling of borrowings with financial institutions/banks and Conversion of loans into Equity Shares

There have been no defaults or rescheduling of borrowings with any financial institutions/banks as on the date of ttissProspe
Furthe mor e, except as disclosed i n chapt®athig Praspeetus, ngn€ af phe t a
Company's loans have been converted into equity in the past.

Lock-out or strikes

Our Company has, since incorporation, not been invalvedhy labour disputes or disturbances including strikes and lockouts.
As on the date of this Prospectus, our employees are not unionized.

Shareholders of our Company:

Our Company has eight (8) shareholders as on the date &frtdspectusFor furtherdetails on the shareholding pattern of our
Company, please refer to the chapter tiie@ a p i t a | be§ihnngion paghs5 ef this Prospectus.

Changes in the Management

For details of change i n MaunMagagemendioh page2BofthisRrospeatus c hapt er
Changes in activities of our Company during the last five (5) years

There has been no change in the business activities of our Company during last five (5) years from the date of this Prospe
which may have had a maireffect on the profit/loss account of our Company except as mentioned in Material development ir
chapter titled fiManagementds discussion and anal ydid7ref of
this Prospectus.

Shareholders Agreements

As on the date of this Prospectus, there are no subsi st
Company, to which our Company is a party or otherwise has notice of the same.

Collaboration Agreements
As on the dte of this Prospectus, our Company is not a party to any collaboration agreements.
Material Agreement

Our Company has not entered into any material agreements other than the agreements entered into by it in ordinary cour:
business.

OTHER AGREEMENTS

Non-Compete Agreement
Our Company has not entered into any Mompete Agreement as on the date of filing of this Prospectus.
Joint Venture Agreement

Except the agreements entered in the ordinary course of business carried on or intended to be bgngdve have not entered
into any other Joint Venture agreement.

Strategic Partners
Except as mentioned in this Prospectus, Our Company does not have any strategic partners as on the date of this Prospectus
Financial Partners

Our Company does hbave any financial partners as on the date of this Prospectus.
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Corporate Profile of our Company

For details on the description of our C o mp BusinegssOveaviet ,i Vv i

iManagement 6s Di s ouFmancial @onditiond and\ReaultsyokOperatibns a Bagdis ofissuePriced on pag
95, 177and75 of this Prospectus.

122



Karnika

OUR MANAGEMENT

Board of Directors: As per the Articles of Association, our Company is required to have not less than Three¢8)rBimnd not
more than Fifteen (15) Directors. Currently, our Complaaye Six (6) directors of which two (2) are Independent Directors.

The following table sets forth the details regarding our Board of Directors of our Company as on the date af thliag
Prospectus:

Fat her 6s,
Address, Experience, Occupation
Qualifications, Nationality & DIN

Na me,

Mr. Niranjan Mundhra
Father Name Mr. Jagdish Prasad
Mundhra

Date of
Appointment

Originally
appointed on thg
Board as Directo

No. of Equity
Shares held & %
of Share holding

(Pre-Issue)
30,33,000 Equity
Shares; 33.33% o
Pre Issue Paid up

Other Directorships

Indian Companies: NIL
Foreign Companies: NIL

Date of Birth: 07/06/1984 w.e.f. April 13, capital
Age: 38 Years 2022.

Designation: Chairman cumManaging

Director

Address Vivek Vihar, Phase/, Block- | Further designate

[ll, Flat No.-2C, 493C/A, GT Road, Neg as Chairman cun

Shibpur Thana, Howrah, West Bengi{ Managing Director|

711102 India w.ef. June 01

Experience 07 Years 2022 notliable to

Occupation: Business retire by rotation.

Qualifications: Bachelor of Commerce

Nationality: Indian

DIN: 05254448

Mr. Shiv Shankar Mundhra Originally 30,33,00CEquity Indian Companies: NIL

Father Name: Mr.
Mundhra
Date of Birth: 18/08/1989
Age: 33 Years

Designaion: Whole-Time Director

Jagdish Prasa

Address 493C/A GT Road, Vivek

Vihar, PhaseV, Block- lll, Flat No.-2C,
Howrah, West Bengaf11102, India.
Experience 07 Years

Occupation: Business

appointed on thg
Board as Directo
w.e.f. April 13,
2022.

Further designate
as WholeTime
Director w.e.f. Jung
01, 2022 liable tqg

Shares; 33.33% o
Pre Issue Paid up
capital

Foreign Companies: NIL

Qualifications: Master of Businesy retire by rotation.

Administration

Nationality: Indian

DIN: 0292873

Mr. Mahesh Kumar Mundhra Originally 30,33,00CEquity Indian Companies: NIL
Father Name: Mr. Jagdish Prasal appointed on thq Shares; 33.33% o Foreign Companies: NIL
Mundhra Board as Directol Pre Issue Paid up

Date of Birth: 07/03/1993 w.e.f. April 13, capital

Age: 30 Years 2022,

Designation: Whole Time Director

Address Vivek Vihar, Phase/, Block- | Further Designate(

I, Flat No.-2C, 493C/A, GT Road Soutl| as WholeTime

Haora Corporton, Sibpur, Howrah, Wesg Director w.e.f. Jung

Bengat711102, India. 01, 2022 liable tg

Experience 07 Years retire by rotation.

Occupation: Business

Qualifications: Higher Secondary

Nationality: Indian

DIN: 08577538

Mrs. Kirti Mundhra Appointed as| 260 Equity Indian Companis: NIL

Father Name: Mr. Shankar Lal Ladha

Additional Director

Shares; 00.003%

Foreign Companies: NIL
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Other Directorships

(Pre-Issue)

Date of Birth: 31/01/1995 w.e.f. January 01| of Pre Issue Paid

Age: 28 Years 2023 up capital

Designation: Non-Executive Director

Address Vivek Vihar, PhaseV/, Block- | Further designate

I, Flat No.-2C, 493C/A, GT Road Haor| as NonExecutive

(M. Corp) Sibpur Bazar, Howrah, We| Director on EGM

Bengat711102, India. held on March 31

Experience 7 years 2023

Occupation: Business

Qualifications: Bactelor of Commerce

Nationality: Indian

DIN: 09549207

Mrs. Kirti Taparia Appointed as NIL Indian Companies: NIL
Father Name: Mr. Radhakishan Mohata| Additional Director Foreign Companies: NIL
Date of Birth: 07/03/1982 w.e.f. March 24,

Age: 41 Years 2023

Designation: IndependenbDirector

Address 5, Dr Abani Dutta Road, Haor Further designate

Corporation, Salkia, Haora, West Beng| as Independen

711106 India. DirectorEGM held

Experience 7 years on March 31, 2023

Occupation: Business

Qualifications: Bachelor of Commercq

(Honours)

Nationality: Indian

DIN: 10083439

Mr. Parmeshwar Lal Sharma Appointed as NIL Indian Companies: NIL
Father Name: Mr. Devi Lal Sharma Additional Director Foreign Companies: NIL
Date of Birth: 22/08/1985 w.e.f. March 24,

Age: 37 Years 2023

Designation: IndependenbDirector
Address Bigga Bass, Ward No. 13
Dungargarh, Bikaner, Shri Dungargal
Rajasthan331803 India.

Experience 06 years

Occupation: Service

Qualifications: Bachelor of Commerce
Nationality: Indian

DIN: 09798016

Further designate
as Independen
DirectorEGM held
on March 31, 223

BRIEF PROFILE OF OUR DIRECTORS

1. Mr. Niranjan Mundhra, Chairman cum Managing Director, Age: 38 Years

Mr. Niranjan Mundhra, 3§ears is Chairman cum Managing Director and also the Promoter oboya®y.He holds Bachelor

of Commerce Degredie was appointed on the Board on April 13, 2022 and further designated as the Chairman cum Managi
Director of the Company on June,@022for a period of 5 years, not liable to retire by rotation. He isrftpexperience of 07
yearsin textile industry He has been instrumental in taking major policy decision of the Company. He is playing vital role in
formulating business strategies and effective implementation of the same. He is responsible for theneapdnsierall
management of the business of our Company. His Vision to do business with ethics & to keep up with latest developmet
Consistent Innovation in Technology and Management practices has helped him provide an overall growth for the company.

2. Mr. Shiv Shankar Mundhra, Whole-Time Director, Age: 33 Years

Mr Shiv Shankar Mundhra, aged 33 years, is the Whole Time Director and also the Promoter of our Company. He holds degre
Master of Business Administratiohle was originally appointed on ttBoard on April 13, 2022 and further designated as the
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Whole-Time Director of the Company on June Q022for a period of 5 years liable to retire by rotation. He is having of experience
of 07 yeardn textile industry He is a innovative, highly organ&d Promoter with a history of profound success in General /
Project Manager and senior Operational manager within manufacturing Industry.

3. Mr. Mahesh Kumar Mundhra, Whole -Time Director, Age: 30 Years

Mr. Mahesh Kumar Mundhraged 30 years is tW¢hole-Time Director and also the Promoter of our Company. He holds Higher
secondary degree. He was originally appointed on the Board on April 13, 2022 and further designated as-thiené/balector

of the Company on June (2022for a period of 5 years liablto retire by rotation. He is having experience of 07 yieaesxtile
industry. He is a seasoned team leader with the ability to coach and mentor associates to create a solid team with a commitme
quality standard and superior customer satisfactiomugh strategies and proficiencies.

4. Mrs. Kirti Mundhra , Non-Executive Director, Age: 28 Years

Mrs. Kirti Mundhra, aged 28 years is the Nd&xecutive Director of our Company. Slasoriginally appointed on the Board on
January01, 2023and further desigatedas NoRExecutive Directoon the Boardn EGM dated March 31, 202%he has degree
of Bachelor of Commerce having experiencd dfearsin fashion designing

5. Mrs. Kirti Taparia , IndependentDirector, Age: 41 Years

Mrs. Kirti Taparig aged 41 yearis Independent Director of our Companye S¥asoriginally appointed on the Board on March
24, 2023for 5 yearsand further designatesk Independent Directon the Boardn EGM dated March 31, 2023te has degree
of Bachelor of Commerce having expere of7 Yearsin finance and accounts

6. Mr. Parmeshwar Lal Sharma IndependentDirector, Age: 37 Years

Mr. Parmeshwar Lal Sharmaged 37 years is Independent Director of our Comgdeywasoriginally appointed on the Board
on March 24, 2023or 5 yeas and further designateas Independent Directon the Boardn EGM dated March 31, 2028le
holds degree in Bachelor of Commerce having experien6e¥efirsin finance and accounts

Confirmations

1 None of our Directors is or was a director of anyelistompany during the last five years preceding the date of this Prospectus,
whose shares have been or were suspended from being traded on the BSE or the NSE, during the term of their directorsh
such company.

1 None of our Directors is or was a directifrany listed company which has been or was delisted from any stock exchange
during the tenure of their directorship in such company.

1 None of the abovenentioned Directors are on the RBI list of willful defaulters or fraudulent borrower as on the filtiteyof
of this Prospectus.

91 Further, our Company, our Promoters, persons forming part of our Promoter Group, Directors and person in control of c
Company has/ have not been not debarred from accessing the capital market by SEBI or any other Redhtaibry Au

1 There is no material regulatory or disciplinary action taken by a stock exchange or regulatory authority in the pasinone yea
respect of Directors and promoters of our company.

Except as disclosed in chapthat etriitall e dDefv@U toptmemdssaghibleigti
Prospectus, there is no criminal cases filed or being undertaken with regard to alleged commission of any offence by any of
directors which also effected the business of our company and nonectdidiref our Company have or has been chatgeted

with serious crimes like murder, rape, forgery, economic offences etc.

Further, our Company, our Promoters, persons forming part of our Promoter Group, Directors and person in control of ¢
Company hashave not been not debarred from accessing the capital market by SEBI or any other Regulatory Authority.

Nature of any family relationship between any of our Directors:

Apart from Mr Niranjan Mundhra, MiShiv Shankar Mundhra and Mr. Mahesh Kumar Muadtino are related to each other as
Brothers and Mr. Mahesh Kumar Mundhra and Mrs. Kirti Mundhra who are related to each other as spouse to each other and |
Kirti Mundhra who is related to Mr. Niranjan Mundhra and Mr. Shiv Shankar Mundhra asiBittawr, none of the Directors of

the Company are related to each other as per Sec 2 (77) of Companies Act, 2013.
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Arrangements with major Shareholders, Customers, Suppliers or Others:

We have not entered into any arrangement or understanding with our hajeinalders, customers, suppliers or others, pursuant
to which any of our directors were selected as Directors or members of the senior management.

Service Contracts:

The Directors of our Company have not entered into any service contracts with oungontieh provides for benefits upon
termination of their employment.

Details of Borrowing Powers of Directors

Our Company has passed a Special Resolution in the-&ixtieary General Meeting of the members hatdMarch 31, 2023,
authorizing the Boardf Directors of the Company under Section 180 (1) (c) of the Companies Act, 2013 to borrow from time tc
time all such money as they may deem necessary for the purpose of business of our Company notwithstanding that money borr¢
by the Company together thithe monies already borrowed by our Company may exceed the aggregate of the paid up share cap
and free reserves provided that the total amount borrowed by the Board of Directors shall not exceed the sum of Rs. 100 C
(Rupees hundred Crores only).

Compensation of our Managing Director and Whole Time Directors

The compensation payable to our Managing Director and \Atho&e Directors will be governed as per the terms of their
appointment and shall be subject to the provisions of Sections 2(94), 288,196,197,198 and 203 and any other applicable
provisions, if any of the Companies Act, 2013 read with Schedule V to the Companies Act,2013 and the rules made there ur
(including any statutory modification(s) or-emactment thereof or any oftiprovisions of the Companies Act, 1956, for the time
being in force).

The following compensation has been approved for Managing Director and Whole Time Director:

Particulars Mr. Niranjan Mundhra Mr. Shiv Shankar Mr. Mahesh Kumar

Mundhra Mundhra
June 01, 2022 June 01, 2022

Re-Appointment / Change I

June 01, 2022

Designation

Designation Managing Director Whole Time Director Whole-Time Director
Term of Appointment 5 Years 5 Years 5 Years
ggg‘zzerat'on Payable from F Rs. 96.00 Lakhs Rs. 9600 Lakhs Rs. 96.00 Lakhs
Pemuneration paid for Year 202 Rs. 92.80 Lakhs Rs. 92.80 Lakhs Rs. 92.80 Lakhs

Our company does not have any Subsidiary Company.

Bonus or Profit Sharing Plan for our Directors

We have no bonus or prefharing plan for ouDirectors.

Sitting Fee

The Articles of Association of our Company provides that payment of sitting fees to Directors (other than Managing Director .
Whole- Time Directors) for attending a meeting of the Board or a Committee thereof shall be decidedbwrd of Directors

from time to time within the applicable maximum limits. Our Board of Directors has resolved in their meetiniyldetie81,
2023for payment to all NotExecutive Independent Directors for attending each such meeting of the B&anhmittee thereof.

SHAREHOLDING OF OUR DIRECTORS IN OUR COMPANY

Name of Director No. of Shares held Holding in %
1. Mr. Niranjan Mundhra 30,33,000 33.33
2. Mr. Shiv Shankar Mundhra 3033,000 33.33
3. Mr. Mahesh Kumar Mundhra 30,33,000 33.33
4, Mrs. Kirti Mundhra 260 0.003
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None of the Independent Directors of the Company holds any Equity Shares of Company as on the date of this Prospectus
Our Articles of Association do not require our directors to hold any qualification Equity Shares imtpargo

INTEREST OF DIRECTORS

All the Directors may be deemed to be interested to the extent of fees payable to them for attending meetings of the Boar
Directors or a Committee thereof as well as to the extent of other remuneration and reimburexmanses payable to them
under the Articles, and to the extent of remuneration paid to them for services rendered as an officer or employeeprie Com
For further details, please refér Co mpensati on of our Managi napov® under chapter titled W
AOur Management 012Bodthis Prosgeaciug on page

Our directors may also be regarded as interested their shareholding and dividend payable thereon, if any, Our Dirsctors are
interested to the extent of Equity Sésyif any held by them in our Company or held by their relatives. Further our directors are
interested in the Company in the following manner:

Directors " Particulars

Mr. Niranjan Mundhra, Mr. Shiy - The Registerd officeand manufacturing unitl taken on rent on monthly rent of R

Shankar Mundhra and Mr. Mahey 48.00 Lakhs

Kumar Mundhra - Provided Personal guarantaed Personal Property for bank loan from HDFC B
Limited for Rs. 15 Crores.

- Provided Personal guarantee and Personal Property for barfkdoaikotak Mahindra
Bank Limited for Rs. 20 Crores.

- Provided Personal guarantee and Personal Property for bank loan from Axis
Limited for Rs. 20 Crores.

- Provided Personal guarantee for bank loan from SIDBI for R§.Qrores.

Further our director ay also be interested to the extent of unsecured loans, if any, given by them to our Company or by the
relatives or by the companies/ firms in which they are interested as directors/Members/Partners. Further our directorbanay al
interested to the ¢ant of loans, if any, taken by them or their relatives or taken by the companies/ firms in which they are intereste
as Directors/Members/Partners.

All Directors may be deemed to be interested in the contracts, agreements/arrangements entere@amtnterta into by our
Company with any Company in which they hold Directorships or any partnership firm in which they are partners.

Except as stated otherwise in this Prospectus, our Company has not entered into any Contract, Agreements or Alariggments
the preceding two years from the date of this Prospectus in which the Directors are interested directly or indireqilgyamneims
have been made to them in respect of the contracts, agreements or arrangements which are proposed to leveittietheshint

Except as stated in this section AOur Man®&ge¢memrtdo Par ttyh g
beginning on pag&23 and142 respectively of this Prospectus, and except to the extent of shareholdimgQompany, our
directors do not have any other interest in our business.

Interest in the property of Our Company

Except as disclosed abBusi mess iadwvd rhieR Esencat Sedmerit Relatedl Party i
Trans act ifblistayandaQorgorate Structdren pageds, 142 and119 respectively of this Prospectus, our Directors do
not have any interest in any property acquired two years prior to the date of this Prospectus.

CHANGES IN BOARD OF DIRECTORS IN LAST 3 YEARS

Sr. No. \ Name Date & Nature of Change Reasons for Change

1 Mr. Niranjan Mundhra Appointment as Director on incorporation Appointment
) Company on April 13, 2022

5 Mr. Shiv Shankar Mundhrg Appointment as Director on incorporation Appointment
' Company on April 132022

3 Mr. Mahesh Kumar Appointment as Director on incorporation Appointment
' Mundhra Company on April 13, 2022

4 Mr. Niranjan Mundhra Redesignated as Managing Director w.e.f. June| To ensure better Corporate
' 2022 Governance
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5 Mr. Shiv Shankar Mundhra| Re-designated as WholE€ime Director w.e.f. Jun§ To ensure better Corporate
' 01, 2022 Governance
6 Mr. Mahesh Kumar Re-designated as Whol€ime Director w.e.f. Jun{ To ensure better Corporate
' Mundhra 01, 2022 Governance
7 Mr. Niranjan Mundhra Regularised in EGM as Chairman cum Manag To ensure better Corporate
' Director on December 21, 2022 Governance
8 Mr. Shiv Shankar Mundhrg Regularised in EGM as Chairman cum Managing To ensure better Corporate
' Director on December 21, 2022 Gowernance
9 Mr. Mahesh Kumar Regularised in EGM as Chairman cum Managing To ensure better Corporate
' Mundhra Director on December 21, 2022 Governance
10 Mrs. Kirti Mundhra Appointed as Additional Director w.e.f January ( To ensure better Corpoeat
' 2023. Governance
11 Mrs. Kirti Taparia Appointed as Additional Director w.e.f March 2| To ensure better Corporate
' 2023. Governance
12 Mr. Parmeshwar Lal Appointed as Additional Director w.e.f. March 2| To ensure better Corporate
' Sharma 2023 Governance
13 Mrs. Kirti Mundhra Redesignated as NeBxecutive Director w.e.] To ensure better Corporate
' March 31, 2023 Governance
14 Mrs. Kirti Taparia Re-designated as Independent Director wiarch | To ensure better Corporate
' 31, 2023 Governance
Mr. Parmeshwar Lal Redesignated as Independent Director widdrch | To ensure better Corporate
15.
Sharma 31, 2023 Governance

MANAGEMENT ORGANISATION STRUCTURE

The following chart depicts our Management Organization Structure:

Mr . Nirnajan Mundhra
(Managing Director)

[

Mr. Krishan Kumar Karnani

1

—
Ms. Muskan Mundhra

(Company Secretary & Compliance

Mr. Shiv Shankar Mundhr4
and Mahesh Kumar Mundhra

=

(Chief Financial Officer) Officer) (Whole-Time Director)
Product Development
Secretarial
Finance and Department iani
ProductDesigning
Accounts

COMPLIANCE WITH CORPORATE GOVER NANCE

In addition to the applicable provisions of the Companies Act, 2013, provisions of the SEBI (Listing Obligations andrBisclosu
Requirements) Regulations, 2015 as amendeds&iél (ICDR) Regulations, 201i® respect of corporate governance will be
applicable to our Company i mmedi atel y up oSME Platferm bfiNSBThen g ¢
requirements pertaining to constitution of the committees such as the Audit Com@tatesholders Relationship Commitiaed
Nomination @d Remuneration Committees have been complied with.
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Our Board has been constituted in compliance with the Companies Act and the SEBI Listing Regulations and in accordance \
the best practices in corporate governance. Our Board functions eitherlldsoard or through various committees constituted

to oversee specific operational areas. The executive management provides our Board detailed reports on its performe
periodically.

Our Board of Directors consist 8ix (6) directors of which two (2) arindependent Directors (as defined under Regulation 16(1)
(b) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, Our Company has constituted the followir
committees:

1. Audit Committee

Our Company has constituted an Audit Comeniét ( AiAudi t Commi tteeodo), vide Board R
applicable provisions of the Section 177 of the Companies Act, 2013 and also to comply with Regulation 18 of SEBI Listir
Regulations, 2015 applicable upon listing of the Corygpdns Equi ty s har e NSEthe cebtiutedpAuditt f o
Committee comprises following members:

Name of the Director Status in Committee Nature of Directorship
Mr. Parmeshwar Lal Sharma Chairman Independent Director
Mrs. Kirti Taparia Member Independent Director
Mrs. Kirti Mundhra Member Non-Executive Director

The Company Secretary of our Company shall act as a Secretary to the Audit Committee. The Chairman of the Audit Commit
shall attend the Annual General Meeting of our Company to arsveeeholder queries. The scope and function of the Audit
Committee and its terms of reference shall include the following:

A. Tenure: The Audit Committee shall continue to be in function as a committee of the Board until otherwise resolved by th
Board, b carry out the functions of the Audit Committee as approved by the Board.

B. Meetings of the Committee:The committee shall meet at least four times in a year and not more than 120 days shall elaps
between any two meetings. The quorum for the meetiall) Ish either two members or one third of the members of the committee,
whichever is higher but there shall be presence of minimum two independent members at each meeting.

C. Role and PowersThe Role of Audit Committee together with its powers as Paft&hedule Il of SEBI Listing Regulation,
2015 as amended and Companies Act, 2013 shall be as under:

1. Oversight of the |listed entityds financi al repor theng |
financial statement isotrect, sufficient and credible;

2. Recommendation for appointment, remuneration and terms of appointment of auditors of the listed entity;

3. Approval of payment to statutory auditors for any other services rendered by the statutory auditors;

4. Reviewing, with tie management, the annual financial statements and auditor's report thereon before submission to the ba
for approval,

5. Reviewing, with the management, the half yearly financial statements before submission to the board for approval, w
particular referace to;

0 matters required to be included in the directords |

of clause (c) of sulsection (3) of Section 134 of the Companies Act, 2013;

changes, if any, in accounting policies and prastiand reasons for the same;

major accounting entries involving estimates based on the exercise of judgment by management;

significant adjustments made in the financial statements arising out of audit findings;

compliance with listing and other legal regaments relating to financial statements;

disclosure of any related party transactions;

U modified opinion(s) in the draft audit report;

6. Reviewing, with the management, the statement of uses / application of funds raised through an issue (public sssue, ri
issue, preferential issue, etc.), the statement of funds utilized for purposes other than those stated in the offer/ docume
prospectus / notice and the report submitted by the monitoring agency monitoring the utilization of proceeds of a public
rights issue, and making appropriate recommendations to the board to take up steps in this matter;

7. Reviewing and monitoring the auditords independence an

8. Approval or any subsequent modification of transactafrtbe listed entity with related parties;

9. Scrutiny of intercorporate loans and investments;

10. Valuation of undertakings or assets of the listed entity, wherever it is necessary;

11. Evaluation of internal financial controls and risk management systems;

[ et entBN et B eI e
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19.
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Reviewng, with the management, performance of statutory and internal auditors, adequacy of the internal control systems
Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit departmentstaffing
seniorityof the official heading the department, reporting structure coverage and frequency of internal audit;

Discussion with internal auditors of any significant findings and follow up there on;

The Audit Committee may call for the comments of the auditors abtuhal control systems, the scope of audit, including
the observations of the auditors and review of financial statement before their submission to the Board and may also disc
any related issues with the internal and statutory auditors and the mamagénte company.

Discussing with the statutory auditors before the audit commences, about the nature and scope of audit as veeitlias post
discussion to ascertain any area of concern;

Reviewing the findings of any internal investigations by the iraleauditors into matters where there is suspected fraud or
irregularity or a failure of internal control systems of a material nature and reporting the matter to the board,;

Discussion with statutory auditors before the audit commences, about the natweopa of audit as well as peasidit
discussion to ascertain any area of concern;

The Audit Committee shall have authority to investigate into any matter in relation to the items specified in sectiaf 177(4)
Companies Act 2013 or referred to it by Beard.

To look into the reasons for substantial defaults in the payment to the depositors, debenture holders, shareholdefs (in ca:
nontpayment of declared dividends) and creditors;

To review the functioning of the whistle blower mechanism;

Approving tte appointment of the Chief Financial Officer (i.e. the whole time finance director or any other person headin
the finance function) after assessing the qualifications, experience and background, etc., of the candidate; and;

Audit committee shall overseké vigil mechanism.

Audit Committee will facilitate KMP/auditor(s) of the Company to be heard in its meetings.

Carrying out any other function as is mentioned in the terms of reference of the audit committee or containing into SE
Listing Regulations 28

Further, the Audit Committee shall mandatorily review the following:

2.

a) Management discussion and analysis of financial condition and results of operations;
b) Statement of significant related party transactions (as defined by the audit committee), dubnmittagement;
c) Management letters / letters of internal control weaknesses issued by the statutory auditors;
d) Internal audit reports relating to internal control weaknesses; and
e) The appointment, removal and terms of remuneration of the chief interntdraglthll be subject to review by the audit
committee.
f) Statement of deviations:
U Quarterly statement of deviation(s) including report of monitoring agency, if applicable, submitted to stock
exchange(s) in terms of Regulation 32(1).
U Annual statement of fundstilized for purposes other than those stated in the offer document/prospectus/notice ir
terms of Regulation 32(7).

Stakeholders Relationship Committee

Our Company has formed the Stakeholders Relationship Committee as per Regulation 20 of SEBI dgstiatioRs, 2015 as
amended vide Resolution dated March 31, 2023 The constituted Stakeholders Relationship Committee comprises the followir

Name of the Director Status in Committee Nature of Directorship
Mr. Parmeshwar Lal Sharma Chairman IndependenbDirector
Mrs. Kirti Taparia Member Independent Director
Mr. Shiv Shankar Mundhra Member Wholetime Director
Mrs. Kirti Mundhra Member Non-Executive Director

The Company Secretary of our Company shall act as a Secretary $tak@holders Relationshipommittee.The scope and
function of theStakeholders Relationship Committead its terms of reference shall include the following:

A. Tenure: The Stakeholders Relationship Committetgall continue to be in function as a committee of the Board until
otherwise resolved by the Board, to carry out the functions oStageholders Relationship Commiti@e approved by
the Board.

B. Meetings: The Stakeholders Relationship Committg®all meet at least four times a year with maximum interval of four

months betweetwo meetings and shall report to the Board on a quarterly basis regarding the status of redressal
complaints received from the shareholders of the Company. The quorum shall be two members present.
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C. Termsof ReferenceRedr essal of stkaroasdl ceormpd aa md si,nMexcl udi ng

U Allotment, transfer of shares including transmission, splitting of shares, changing joint holding into single holding an
vice versa, issue of duplicate shares in lieu of those torn, destroyed, lost eddefadere the space at back for recording
transfers have been fully utilized.

U Issue of duplicate certificates and new certificates on split/consolidation/renewal, etc.;

0 Review the process and mechanism of raddsuggestsneedsures fof S
i mproving the system of redressal of Shareholdersé /

0 Nonreceipt of share certificate(s), noeceipt of declared dividends, noeceipt of interest/dividend warrants, Ron
receipt of annual report and any otlgeievance/complaints with Company or any officer of the Company arising out in
discharge of his duties.

U Oversee the performance of the Registrar & Share Transfer Agent and also review and take note of complaints dire
received and resolved them.

U Overse the implementation and compliance of the Code of Conduct adopted by the Company for prevention of Insid
Trading for Listed Companies as specified in the Securities & Exchange Board of India (Prohibition of insider Trading
Regulations, 2015 as amendeain time to time.

U  Any other power specifically assigned by the Board of Directors of the Company from time to time by way of resolutiol
passed by it in a duly conducted Meeting, and

U Carrying out any other function contained in the equity listing agresnasrand when amended from time to time.

3. Nomination and Remuneration Committee

Our Company has formed tiNomination andRemuneration Committee as per Regulation 19 of SEBI Listing Regulations, 2015
as amended vide Resolution daddrch 31, 2023The Nomination and Remuneration Committee comprise the following:

Name of the Director Status in Committee Nature of Directorship

Mrs. Kirti Taparia Chairman Independent Director
Mr. Parmeshwar Lal Sharma Member Independent Director
Mrs. Kirti Mundhra Member Non-Executive Director

The Company Secretary of our Company shall act as a SecretaryNorttieation andRemuneration Committe& he scope and
function of the Committee and its terms of reference shall include the following:

A. Tenure: The Nominaibn and Remuneration Committee shall continue to be in function as a committee of the Board unti
otherwise resolved by the Board.

B. Meetings: The committee shall meet as and when the need arises for review of Managerial Remuneration. The quorum for
meeting shall be one third of the total strength of the committee or two members, whichever is higher. The Chairperson of
nomination and remuneration committee may be present at the annual general meeting, to answer the shareholders qu
however, i shall be up to the chairperson to decide who shall answer the queries.

C. Role of Terms of Reference:

U Identify persons who are qualified to become directors and may be appointed in senior management in accordance \
the criteria laid down, recommernd the Board their appointment and removal and shall carry out evaluation of every
directords performance;

U Formulate the criteria for determining the qualifications, positive attributes and independence of a director an
recommend to the Board a policyatihg to the remuneration for directors, KMPs and other employees;

0 Formulation of criteria for evaluation of performance of independent directors and the board of directors;

U Devising a policy on diversity of board of directors;

0 Whether to extend or contiauthe term of appointment of the independent director, on the basis of the report of
performance evaluation of independent directors;

0 Determine our Companydés policy on specific remuner a
including pension rights;

U Decide the salary, allowances, perquisites, bonuses, notice period, severance fees and increment of Executive Direct

U Define and implement the Performance Linked Incentive Scheme (including ESOP of the Company) and evaluate t
performane and determine the amount of incentive of the Executive Directors for that purpose.

U Decide the amount of Commission payable to the Whole Time Directors;

U Review and suggest revision of the total remuneration package of the Executive Directors keepéw thevi
performance of the Company, standards prevailing in the industry, statutory guidelines etc; and
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U To formulate and administer the Employee Stock Option Scheme.

POLICY ON DISCLOSURES AND INTERNAL PROCEDURE FOR PREVENTION OF INSIDER TRADING

The provisons of regulation 9(1) of the SEBI (Prohibition of Insider Trading) Regulations, 2015 will be applicable to our Company
immediately upon the listing of its Equity Shares on the SME platformS# NVe shall comply with the requirements of the
SEBI (Prohilition of Insider Trading) Regulations, 2015 on listing of Equity Shares on stock exchanges.

The Company Secretary & Compliance Officer will be responsible for setting forth policies, procedures, monitoring anceadherer
to the rules for the preservationf price sensitive information and the implementation of the Code of Conduct under the overall
supervision of the Board.

POLICY FOR DETERMINATION OF MATERIALITY & MATERIALITY OF RELATED PARTY TRANSACTIONS
AND ON DEALING WITH RELATED PARTY TRANSACTIONS

The provisions of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 will be applicable to ot
Company immediately upon the listing of Equity Shares of our Company on SME Platform of NSE. We shall comply with th
requirements of th8EBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 on listing of Equity Shares on th
SME platform of NSE. The Board of Directors at their meeting helslarch 31, 202%have approved and adopted the policy for
determination of matality and determination of materiality of related party transactions and on dealing with related party
transactions.

Our Key Managerial Personnel

Our Company is supported by a wilid team having good exposure to various operational aspects ofeaf basiness. A brief
about the Key Managerial Personnel of our Company is given below:

Over all
experien | Previous
ce employme
(in nt
years)

Compensation
paid for the F.Y
ended 2023
(in Rs Lakhs)

Name, Designation & Educational Age

WCED)

Date of joining as
KMP

Quialification

gzggnmlroyIéinziﬁrry\aﬂﬁggmiﬂanagmg Chalrm.an . and |nt§?nr2':ion
) : 38 Managing Director| - 07 Years

Director w.e.f.June 01, 2022 al

Qualification: Bachelor of Commerce T '

Name: Mr. Shiv Shankar Mundhra Karni

Designaton: Whole-Time Director 33 Whole time Director i 07 Years Internation

Qualification: Master of Business w.e.f.June 01, 2022 al

Administration

Name: Mr. Mahesh Kumar Mundhra Karni

Designation: Whole-Time Director 30 Whole time Director i 07 Years | 'nternation

Qualification; Higher Secondary w.e.f.June 012022 al

Name: Mr. Krishan Kumar Karnani ) Karni

Designation: Chief FinancialOfficer 32 Appointed on Januar Nil 07 Years | Internation

Qualification: Chartered Accountant 01, 2023 al

Name: Ms. Muskan Mundhra

Designation: Company Secretary & _ Appointed onJune 27 Nil Nil i

Compliance Officer 2023

Qualification: Company Secretary

BRIEF PROFILE OF KEY MANAGERIAL PERSONNEL

1. Mr. Niranjan Mundhra, Chairman cum Managing Director, Age: 38 Years

Mr. Niranjan Mundhra, 38ears is Chairman cum Managing Director and also the Promoter of our Corfigainglds Bachelor

of Commerce Degredie was appointed on the Board on April 13, 2022 and further designated as the Chairman cum Managi

Director of the Companon June 012022for a period of 5 years, not liable to retire by rotation. He is having experience of 07
years in textile industryHe has been instrumental in taking major policy decision of the Company. He is playing vital role in
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formulating businesstrategies and effective implementation of the same. He is responsible for the expansion and over:
management of the business of our Company. His Vision to do business with ethics & to keep up with latest developmer
Consistent Innovation in Technolpgnd Management practices has helped him provide an overall growth for the company.

2. Mr. Shiv Shankar Mundhra, Whole-Time Director, Age: 33 Years

Mr Shiv Shankar Mundhra, aged 33 years, is the Whole Time Director and also the Promoter of our Gdenpalalg degree in
Master of Business Administratiohle was originally appointed on the Board on April 13, 2022 and further designated as the
Whole-Time Director of the Company on June @022for a period of 5 years liable to retire by rotation. Heaigihg of experience

of 07 years in textile industry. He is1 @annovative, highly organized Promoter with a history of profound success in General /
Project Manager and senior Operational manager within manufacturing Industry.

3. Mr. Mahesh Kumar Mundhra, Who le-Time Director, Age: 30 Years

Mr. Mahesh Kumar Mundhraged 30 years is tWghole-Time Director and also the Promoter of our Company. He holds Higher
secondary degree. He was originally appointed on the Board on April 13, 2022 and further deagthetétinoleTime Director

of the Company on June (A022for a period of 5 years liable to retire by rotation. He is having experience of 07 years in textile
industry. He is a seasoned team leader with the ability to coach and mentor associatesacaliddatam with a commitment to
guality standard and superior customer satisfaction through strategies and proficiencies.

4. Mr. Krishan Kumar Karnani, Chief Financial Officer, Age: 32 Years

Mr. Krishan Kumar Karnaniaged 32 years is théhief Financi& Officer of our Company. He holds degree in Chartered
Accountant from Institute of Chartered Accountant of India. He looks after the Financial matters of our Company. Herjoined o
Company on January 01, 2023. He has an overall experie@deyebrs in fhancial matters.

5. Ms. Muskan Mundhra, Company Secretary and Compliance Officer, Age30 Years

Ms. Muskan Mundhrés Company Secretary and Compliance Officer of our Company. She is qualified Company Secretary fror
institute of Company Secretaries of ladshe looks after the secretarial matters of our Company. She joined our Company on
June 272023.She is fresher and has training experience

RELATIONSHIP BETWEEN KEY MANAGERIAL PERSONNEL

Apart from Mr.Niranjan Mundhra, Mr. Shiv Shankar Mundfzad Mr. Mahesh Kumar Mundhraho are related to each other as
Brothers and Mr. Niranjan Mundhra who is related to Mr. Krishan Kumar Karnani as Biothaw, none of the KMP of the
Company are related to each other as per Sec 2 (77) of Companies Act, 2013.

We confirm that:

a. All the persons named as our Key Managerial Personnel above are the permanent employees of our Company.

b. There is no understanding with major shareholders, customers, suppliers or any others pursuant to which any of the ak
mentioned Key Mnagerial Personnel have been recruited.

c. None of our KMPs excepdr. Niranjan Mundhra, MrMahesh Kumar Mundhra and Mvlahesh Kumar Mundhrare also
part of the Board of Directors.

d. Inrespect of all above mentioned Key Managerial Personnel there hasdeentingent or deferred compensation accrued
for the period endelflarch 31, 2023

e. Except for the terms set forth in the appointment Letters the Key Managerial Personnel have not entered into any ot
contractual arrangements or service contracts (@nturetirement and termination benefits) with the issuer.

f.  Our Company does not have any bonus/profit sharing plan for any of the Key Managerial Personnel.

g. None of the Key Managerial Personnel in our Company hold any shares of our Company as on thélidgtefathis
Prospectus except as under:

Sr.No. Name of KMP No. of Shares held Holding in %
1. Mr. Niranjan Mundhra 30,33,000 33.33%
2. Mr. Shiv Shankar Mundhra 30,33,000 33.33%
3. Mr. Mahesh Kumar Mundhra 30,33,000 33.33%

h. Presently, we do not ke ESOP/ESPS scheme for our employees
i. The turnover of KMPs is not high, compared to the Industry to which our Company belongs.

133



Karnika

Payment of Benefits to Officers of our Companyr{on-salary related)

Except for any statutory payments made by our Company tggmination of services of its officer or employees, our Company
has not paid any sum, any Realary amount or benefit to any of its officers or to its employees including amounts towards supe
annuations, exratia/rewards.

Changes in the Key Managesl Personnel in last three years:

There have been no changes in the Key Managerial Personnel of our Company during the last three years except as stated b

Date of Appointment/

I Cessation/Promotion/ Transfer REEEEITE
Re-designated as Chairmanom Managing
1 Mr. Niranjan Chairman cum | Directorin Boardmeeting held on June 0 To ensure better
' Mundhra Managing Director | 2022and ratified in EGM dated Decemb| Corporate Governanct
21, 2022
Re-designated as Chairmanm Managing
> Mr. Shiv Shankar Wholetime Directorin Board meeting held on June ( To ensure better
' Mundhra Director 2022 and ratified in EGM dated Deceml] Corporate Governancg
21, 2022.
Re-designated as Chairmaom Managing
3 Mr. Mahesh Kumar Wholetime Directorin Board meeting held on June ( To ensure better
' Mundhra Director 2022 and ratified in EGM dated Deceml] Corporate Governancg
21, 2022.
Mr. Krishan Kumar Chief Financial . To ensure better
4 Karnani Officer Appointed w.e.f. January 01, 2023 CorporateGovernance
Ms. Muskan Company Secretary To ensure better
5. M : and Compliance | Appointed w.e.fJune 272022 Corporate Governanct
undhra Officer

INTEREST OF KEY MANAGERIAL PERSONNEL IN OUR COMPANY

Apart from shares held in the Company, and to the extergmuneration allowed and reimbursement of expenses incurred by
them for or on behalf of the Company and to the extent of loans and advances made to or borrowed from the Company, non
our Key managerial personal are interested in our Company.

Furthe our Key Managerial Personnel (KMP) are interested in the Company in the following manner:

Key Managerial Person (KMP) \ Particulars

Mr. Niranjan Mundhra, Mr. Shiv | - The Registered office and manufacturing uditaken on rent on monthly rent of R

Shankar Mundhra and Mr. Mahey 48.00 Lakhs

Kumar Mundhra - Provided Personal guarantee and Personal Property for bank loan from HDF(
Limited for Rs. 15 Crores.

- Provided Personal guarantee and Personal Property for bank loan from Kotak Mg
Bank Limited br Rs. 20 Crores.

- Provided Personal guarantee and Personal Property for bank loan from Axis
Limited for Rs. 20 Crores.

- Provided Personal guarantee for bank loan from SIDBI for Rs. 2.00 Crores.

Except as provided in this Prospectus, we have noteghtato any contract, agreement or arrangement during the preceding 2
(two) years from the date of this Prospectusvirich the Key Managerial Personnel are interested directly or indirectly and no
payments have been made to them in respect of theseatsnagreements or arrangements or are proposed to be made to them.
For the details unsecured loan taken from or given to our Directors/KMPs and for details of transaction entered byetpeast in th
pl ease r ef ex-Statemerit &f Ralagedt®ay e Tr ansacti onod under chapt erld2i Re s
of this Prospectus.

OTHER BENEFITS TO OUR KEY MANAGERIAL PERSONNEL

Except as stated in this Prospectus, there are no other benefits payable to our Key Managerial Personnel.
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EMPLOYEES

The details about our empl oy élemn Repopreeanr Clhrad e reBusiéss OWeeeicda g r
beginning on pag®5 of this Prospectus.
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OUR PROMOTERS & PROMOTER GROUP

Mr. Niranjan Mundhra, Mr. Shiv Shankar Mundhra and Mr. Mah€amar Mundhra are the Promoters of our Company.

As on the date of this Prospectus, Mr. Niranjan Mundhra, Mr. Shiv Shankar Mundhra and Mr. Mahesh Kumar Mundhra are holdi
90,99,000 Equity Sharaghich constitute 99.99% of the issued and pgidEquity $iare capital of our Compan@ur Promoters

and Promoter Group will continue to hold the majority of our plgsue paieup equity share capital of our Company.

Details of our Promoters:-

Mr . Niranjan Mundhra , Chairman cum Managin
Qualifi cation Bachelor of Commerce

Date of Birth 07/06/1984
Age 38 Years
Address Vivek Vihar, PhaseV/, Block- Ill, Flat No.-2C,

493C/A, GT Road, Near Shibpur Than
Howrah, West Bengal11102, India.

Experience 07 Years
Occupation Business
Permanent Account Number AIDPMA4767F
Passport Number W1243346

Driving License Number WB1120020056056

No. of Equity Shares held in| 30,33,000 Equity Shares ofl0 each; 33.339
Karnika [% of Shareholding | of Pre Issue Paid up capital

(Pre-Issue)]
DIN 05254448

Other Interests Company andLLP:
Sri Karni Apparels Private Limited
Q Baazar India LLP

HUF:
Niranjan Mundhra HUF
Jagdish Pradash Mundhra HUF

Proprietorship Firm:
Shree International (Progtorship firm of
Jagdish Pradash Mundhra HUF)

Mr . Shiv Shankar Mundhra, Whole-Time Director

Qualification Master of Business Administration

Date of Birth 18/08/1989

Age 33 Years

Address 493C/A, GT Road, Vivek Vihar, Phaaé

Block- Ill, Flat No.-2C, Howrah, Shibpur
West Bengalr11102, India

Experience 07 Years

Occupation Business

Permanent Account Number BCBPM6409B

Passport Number M1330199

Driving License Number WB-11200850179

No. of Equity Shares held in 30,33,000 Equity Shares of10 each; 33.339
Karnika [% of Shareholdin g of Pre Issue Paid up capital

(Pre-Issue)]

DIN 02926873
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Other Interests Company and LLP:
Sri Karni Apparels Private Limited

HUF:
Shiv Shankar Mundhra HUF
Jagdish Pradash Mundhra HUF

Proprietorship Firm:

Shree International (Proprietorship firm
Jagdish Pradash Mundhra HUF)

Mr. Mahesh Kumar Mundhra , Whole-Time Director

Qualification Higher Secondary

Date of Birth 07/03/1993
Age 30 Years
Address Vivek Vihar, PhaseV, Block- Ill, Flat No.-2C,

493C/A, GT Road South, Haora Corporatiq
Sibpur, Howrah, West Bengal11102, India.

Experience 07 Years

Occupation Business

Permanent Account Number BYWPM6764J

Passport Number 74875388

Driving License Number WB-1120130218026

No. of Equity Shaes held in 30,33,000 Equity Shares of10 each; 33.339
Karnika [% of Shareholding of Pre Issue Paid up capital

(Pre-Issue)]

DIN 08577538

Other Interests Company and LLP:

Sri Karni Apparels Private Limited
Q Baazar India LLP

HUF:
Mahesh Kumar MundlarHUF
Jagdish Pradash Mundhra HUF

Proprietorship Firm:
Shree International (Proprietorship firm
Jagdish Pradash Mundhra HUF)

Declaration

We confirm that the Permanent Account Number, Bank Account Number, Aadhar Card Number, Passport Numbemngnd Drivi
License of the Promoters which are available have been submitted to NSE at the time of filing of Prospectus with them.

Present Promoters of Our Company are Mr. Niranjan Mundhra, $fiv Shankar Mundhra and Mvahesh Kumar Mundhra.
Initial subscribersto the MoA of our Company were Mr. Niranjan Mundhra, Bhiv Shankar Mundhra, MMahesh Kumar
Mundhra, Mr. Jagdish Prasad Mundhra, Mrs. Saroj Mundhra, Moonam Mundhra, MrPriyanka Mundhra and Mrs. Kirti
Mundhra For details of the shareholding acged by the current promoter of our Company refer the capital buildup of our
Promoter under chapter fiCapSottasiProspectusict ured begi nning on

Undertaking/ Confirmations
None of our Promoters or Promoter Group or Group Company orrpgrsoentrol of our Company has been:
9 prohibited or debarred from accessing or operating in the capital market or restrained from buying, selling or dealing
securities under any order or direction passed by SEBI or any other authority or

1 refused listng of any of the securities issued by such entity by any stock exchange, in India or abroad.

No material regulatory or disciplinary action is taken by any by a stock exchange or regulatory authority in the pastione yea
respect of our Promoters, GroGempany and Company promoted by the promoters of our company.
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There are no defaults in respect of payment of interest and principal to the debenture / bond / fixed deposit holdEis,iyanks,
our Company, our Promoters, Group Company and Company pdrgtthe promoters during the past three years.

The litigation record, the nature of litigation, and status of litigation of our Company, Promoters, Group company ang Compal
promoted by the Promoters are disclosed in chapterfitédi t st andiomg laintdi ¢Mat er i al Devel op
186 of this Prospectus.

None of our Promoters, person in control of our Company are or have ever been a promoter, director or person in cgntrol of
other company which is debarred from accessing thitataparkets under any order or direction passed by the SEBI or any other
authority.

Further, neither our Promoters, the promoter group members nor our Group Company have been declared as a willful defaulte
a fraudulent borrower by the RBI or any atlggvernment authority nor there are any violations of securities laws committed by
them in the past and no proceedings for violation of securities laws are pending against them.

Common Pursuits/ Conflict of Interest

Our Promoter Entities i.e. Sri KarAipparels Private Limited, Q Baazar India LLP, Shree GarmentsSaridnternationakre
similar line of busineske. Textile Industry

Except as disclose above, there is no other entity/ Group Companies which are engaged in similar line of busiGzsaEanyu
as on date of this Prospectus.

We shall adopt the necessary procedures and practices as permitted by law to address any conflicting situations, #segnd whet
may arise.

Interest in promotion of Our Company

The Promoters are interested te #xtent of their shareholding in the Company, and any dividend and distributions which may be
made by the Company in future. T Hieandakinfoantatod of puacorhpgpay t ar@uh sfia c
Managemeni Interest of Directold a @u Management Interest of Key Managerial Persondel o n 1230 this
Prospectus

Interest in the property of Our Company

Except as mentioned in this Prospectus, our Promoters do not have any other interest in any property acquirechpgroumCo
a period of two years before filing of this Prospectus or proposed to be acquired by us till date of filing the ProgheRtaG. wi

Other Interest of Promoters

Our Promoters Mr. Niranjan Mundhra, Mr. Shiv Shankar Mundhra and Mr. Mahesh Kunmathkduare interested to the extent

of his shareholding and shareholding of his relatives in our Company. Our Promoters Mr. Niranjan Mundhra, Shiv Shank
Mundhra and Mr. Mahesh Kumar Mundhra who are also the Managing Director and-Wneld®irectors resprively of our
Company may be deemed to be interested to the extent of their remuneration, as per the terms of their appointment
reimbursement of expenses payable to them. Our Promoters may also be deemed interested to the extent of any unsecure
given/taken by them to/from our Company.

Further our Promoters are interested in the Company in the following manner:

Promoters " Particulars

Mr. Niranjan Mundhra, Mr. Shi\ - The Registered office and manufactgriunit- | taken on rent on monthly rent of R

Shankar Mundhra and Mr. Mahe{ 48.00 Lakhs.

Kumar Mundhra - Provided Personal guarantee and Personal Property for bank loan from HDF(
Limited for Rs. 15 Crores.

- Provided Personal guarantee and Personal Property for bank loan from
Mahindra Bank.imited for Rs. 20 Crores.

- Provided Personal guarantee and Personal Property for bank loan from Axis
Limited for Rs. 20 Crores.

- Provided Personal guarantee for bank loan from SIDBI for Rs. 2.00 Crores.
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For transaction in respect of loans and otheymatary transaction entered in past please refer Annexaeren i Rest at ed
of Related Party Transactionso under c A42qfthisProspectisl ed fiRe s

Except as stated otherwise in this Prospectus, our Goris not entered into any contract, agreements or arrangements during
the preceding two years from the date of this Prospectus or proposes to enter into any such contract in which our Eromotel
directly or indirectly interested and no payments hawanbeade to them in respect of the contracts, agreements or arrangements
which are proposed to be made with them.

Experience of Promoters in the line of business

Our Promoters Mr. Niranjan Mundhra, Shiv Shankar Mundhra and Mr. Mahesh Kumar Mundhraperienee of 07 years
each The Company shall also endeavor to ensure that relevant professional help is sought as and when required in the future

Related Party Transactions

For the transactions with our Promoter Group entities please refer to section € d fiiAXNRestated $taement of Related
Party Transactionso under chapt er 1l4Rafthid RrodpediuRe st at ed Fi nar

Except as st aitXeRde sitratfeAdln rSe xaureement of Rel at eadh aPpatretry tTirtalnes
Financi al St aldZoihtlasrPtospectun, mnd psastated therein, our Promoters or any of the Promoter Group do n
have any other interest in our business.

Payment or Benefit to Promoters of Our Company

For detailo f payments or benefits paid to our Promoters, plea
123 of this Prospectus. Also refer Annexuxeon A Rest ated Statement of Rel ated |
AfRest at eld Sti antaennce a2 cf this Rrospegius.g e

Companies / Firms from which the Promoter have disassociated themselves in the last (3) three years

Our Promoters has not disassociated themselves from any of the Companies, Firms or other entities theirigrdeyears
preceding the date of this Prospectus.

Other ventures of our Promoters

Save and except as disclosed in this section titled AOQuI
Compani esd be §36& hoi7nespectively ofpthasdPeospectus, there are no ventures promoted by our Promoters ir
which they have any business interests/ other interests as on date of this Prospectus.

Litigation details pertaining to our Promoters

For details on litigations and disigs pending against the Promoters and defaults made by the Promoters please refer to the sect
titled AOutstanding Litigati ons a8éa thidRrdseectus.a | Devel opment

OUR PROMOTER GROUP
In addition to the Promoters namedas, the following natural persons are part of our Promoter Group:
1. Natural Persons who are part of the Promoter Group

As per Regulation 2(1)(pp) of the SEBI (ICDR) Regulations, 2018, the Natural persons who are part of the Promoter Group (c
to their réationship with the Promoters), other than the Promoters, are as follows:

Mr. Mahesh Kumar
Mundhra
Jagdish Prasad Mundhra

Relationship Mr. Niranjan Mundhra Mr. Shiv Shankar Mundhra

Father Jagdish Prasad Mundhra Jagdish Prasad Mundhra

Mother Saroj Devi Mindhra Saroj Devi Mundhra Saroj Devi Mundhra
Spouse Poonam Mundhra Priyanka Mundhra Kirti Mundhra

Shiv Shankar Mundhra Niranjan Mundhra Mahesh Kumar Mundhra
Brother Mahesh Kumar Mundhra Mahesh Kumar Mundhra Shiv Shankar Mundhra
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Sister

Vinita Jhanwar

Vinita Jhanwar

Vinita Jhanwar

Son

Kartik Mundhra

Darsh Mundhra

Chanchal Mundhra

Daughter

Yashika Mundhra

Lavanya Mundhra

Ritisha Mundhra

Spouse's Father

Sita Ram Karnani

Lt. Rewant Mal Rathi

Shanker Lal Ladha

Spouse's Mother

Suman Devi Karnani

Narbada Devi Rathi

Kanta Devi Ladha

Spouse's Brother

Deepak Karnani

Piyush Rathi

Krishan Kumar Karnani

Manish Rathi

Neeraj Ladha

Spouse's Sister

Rekha Bhattar

Preeti Mohta

2. Corporate Entities or Firms forming part of the Promoter Group

As per Regulation 2(1)(pp) of the SEBI (ICDR) Regulations, 2018, the following entities would form part of our Promoter Group

- Sri Karni Apparels Private Limited

- Q Baazar India LLP
- Shree Garments
- Shri International

- Niranjan Mundhra HUF

- Shiv Shankar MundhrelUF

- Mahesh Kumar Mundhra HUF
- Jagdish Prasad Mundhra HUF
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DIVIDEND POLICY

Under the Companies Act, our Company can pay dividends upon a recommendation by our Board of Directors and approva
the shareholders at the general meeting of our Company. iietes of Association of our Company give our shareholders, the
right to decrease, and not to increase, the amount of dividend recommended by the Board of Directors.

The Articles of Association of our Company also gives the discretion to our Board exft@s to declare and pay interim
dividends. No dividend shall be payable for any financial except out of profits of our Company for that year or thatesieuny p
financial year or years, which shall be arrived at after providing for depreciationardaace with the provisions of Companies
Act, 2013.

Our Company does not have any formal dividend policy for declaration of dividend in respect of the Equity Shares. Tiiendeclara
and payment of dividend will be recommended by our Board of Directarspproved by the shareholders of our Company at
their discretion and may depend on a number of factors, including the results of operations, earnings, Company's fsitoine expan
plans, capital requirements and surplus, general financial condition, ¢oatreestrictions, applicable Indian legal restrictions
and other factors considered relevant by our Board of Directors.

OQur Company has not declared any dividend on the Equgty

to paynent of dividends in the past are not to be taken as being indicative of the payment of dividends by our Company in t
future.
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SECTION IX - FINANCIAL INFORMATION OF OUR COMPANY

RESTATED FINANCIAL STATEMENTS

INDEPENDENT AUDITORS' REPORT ON RESTATED FIN ANCIAL INFORMATION
(As required by Section 26 of Companies Act, 2013 read with Rule 4 of Companies (Prospectus and Allotment of
Securities) Rules, 2014)

To,
The Board of Directors,
Karnika Industries Limited

Dear Sir,

We have examined the attached a1 Audited Financial Information of Karnika Industries Limi{bdreinafter referred as
ithe Companyo which was incorporated pursuant to conve
comprising the Restated Audited Statement of Asaet Liabilities as at March 31, 2023, April 12, 2022, March 31, 2022 &
March 31, 2021. the Restated Audited Statement of Profit & Loss, the Restated Audited Cash Flow Statement for the finan
year ended March 31, 2023, April 12, 2022 March 31, 2022agch 31, 2021, the Summary statement of Significant Accounting
Policies and other explanatory Information (Collectively the Restated Financial Information) as approved by the Boatdsf Dire

in their meeting held odune 26, 2028r the purpose of inasion in the Offer Document, prepared by the Company in connection
with its Initial Public Offer of Equity Shares (IPO) and prepared in terms of the requirement of:

a Section 26 of Part | of Chapter I11 of the Companies A
b) The Securities and Exchange Board of I ndia (lssue of
Regul ationsd) as amended (1 CDR Regul ationso) ; and rel

Securities and Exchangeo ar d oS EB)hdi a (i

c) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered Accoun
of I ndia as amended from time to ti me. (AThe Guidance

The Companyds B o aspodsible for tHe ipreparatioro af the Restated [einancial Information for the purpose of
inclusion in the offer document to be filed with Stock Exchange, Securities and Exchange Board of India, and Registrar
Companies, Kolkata in connection with the prepd IPO. The Restated Financial Information have been prepared by the
management of the Company for the financial year ended March 31, 2023, April 12, 2022, March 31, 2022 & March 31, 2021
the basis of preparation stated in ANNEXURE/ to the Restatei nanci al I nformation. The Bo
responsibility includes designing, implementing and maintaining adequate internal control relevant to the preparation a
presentation of the Restated Financial Information. The board otatisesre also responsible for identifying and ensuring that
the Company complies with the Act, ICDR Regulations and the Guidance Note.

We have examined such Restated Financial Information taking into consideration:

a) The terms of reference and terms of engagement agreed upon with you in accordance with our engagement letter datec
May 25, 2023. in connection with the proposed IPO of equity shares of the Company;

b) The Guidance Note also requires that we comply with the ethical requirements of the Ctidesaggiled by the ICAI,

c) Concepts of test checks and materiality to obtain reasonable assurance based on verification of evidence supporting
Restated Financial Information; and ,

d) The requirements of Section 26 of the Act and the ICDR Regulationsv@kiwas performed solely to assist you in meeting
your responsibilities in relation to your compliance with the Act, the ICDR Regulations and the Guidance Note in connectic
with the IPO.

These Restated Financial Information have been compiled by thegement from:

a) Audited financial statements of company as at and for the period ended March 31, 2023 prepared in accordance with
Accounting Standards as prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2(
as amended, and other accounting principles generally accepted in India.

b) Audited Financial Statement for the stub period ended on April 12, 2022 & for financial year ended March 31, 2022 & Marc
31, 2021 prepared in accordance with the Accounting Prexgenerally accepted in India by making adjustments for Indian
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GAAP as applicable to corporates to the audited financial statements f Financial year ended March 31, 2023, April 12, 20
March 31, 2022 & 2021 which was prepared as per Indian GAAP agalplelito norcorporates and which have been
approved by the board of directors.

For the purpose of our examination, we have relied on:

a) Audito 6 Report issued by the statutory Auditorates . e.
(the fista tory Auditorso) dated June 17, 2023, June 05,
2

rs
tu
31, 2023 & April 12, 2022 & Financial year ended34arch 2022 & 3% March 2021 respectively.

b) The audit were conductedly t he Companyds statutory auditor, and acc
assets and liabilities and statements of profit and loss, the Significant Accounting Policies, and other explanatoigrirdodnat
(collectively, the Auditd Fi nanci al Statement o) examined by them for t

The modification in restated financials were carried out based on the modified reports, if any, issued by statutorhaldisor w
giving rise to modifications on the financial statementatamd for the periods ended March 31, 2023, April 12,, 2022, March 31,
2022 & March 31, 2021. There is no qualification of statutory auditor for the Financial Statement of March 31, 2022, April 1
2022, March 31, 2022 and March 31, 2021.

The audit repds on the financial statements were modified and included following matter(s) giving rise to modifications on the
financial statements as at and for the period ended on March 31, 2023, April 12, 2022, March 31, 2022 and March 31, 2021:

a) The Restated Fimmial Information or Restated Summary Financial Statement have been made after incorporatin
adjustments for the changes in accounting policies retrospectively in respective financial period/yearst tthereflec
same accounting treatnteas per the changed accounting policy for all reporting periods, if any;

b) The Restated Financial Information or Restated Summary Financial Statement have been made after incorporating adjustm
for prior period and other material amounts in the respedinancial years/period to which they relate and there are no
qualifications which require adjustments;

c) Extraordinary items that needs to be disclosed separately in the accounts has been disclosed wherever required;

d) There were no qudications in the Audit Reports issued by M/s AAAJ & Associates formaly known as Uttam Agarwal &
Associates for the Period Ended on March 31, 2023, April 12, 2022, March 31, 2022 and 2021 which would requil
adjustments in this Restated Financial Statermafritsee Company;

e) Profits and losses have been arrived at after charging all expenses including depreciation and after making s
adjustments/restatements and regroupings as in our opinion are appropriate and are to be read in accdahgance wi
Significant Accounting Polices and Notes to Accounts as set out in ANNEXUREo this report;

f)  Adjustments in Restated Financial Information or Restated Summary Financial Statement have been made in accordance
the correct accounting policies,

g) There was no change in accounting policies, which needs to be adjusted in the Restated Financial Informatiol
Restated Summary Financial Statement;

h) There are no revaluation reserves, which need to be disclosed separately Restdted Financial Information or
Restated Summary Financial Statement

i) The Company has not paid any dividend since its incorporation.

In accordance with the requirements of Part | of Chapter Il of Act including rules made there under, ICDR Reg@Glaitiance
Note and Engagement Letter, we report that:

a) The fARestated Statement of Ass etidtothismpodt, bféhb Cdmpany as a Berial s
Ended on March 31, 2023, April 12, 2022, March 31, 2022 and 2021 is prdyyattesl Company and approved by the Board
of Directors. These Restated Summary Statement of Assets and Liabilities, have been arrived at after making such adjustrr
and regroupings to the individual financial statements of the Company, as in ownowirie appropriate and more fully
described in Significant Accounting Policies and Notes to Accounts as set out in ANNEXIVRE this Report.
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b) The ARestated Statement of Pr ofiilltto thia regbrt, otthe Gosnpany far sPeriod e t

c)

Ended on March 31, 2023, April 12, 2022, March 31, 2022 and 2021 is prepared by the Company and approved by the Bc
of Directors. These Restated Summary Statement of Profit and Loss have been arrived at after making suehtadjodt
regroupings to the individual financial statements of the Company, as in our opinion were appropriate and more fulty descrik
in Significant Accounting Policies and Notes to Accounts as set out in ANNEXUREo this Report.

The ARedstateand Btfa Cash FI owoillksthissepart, obtiietConpany ReNdd Ended BrBViarch
31, 2023, April 12, 2022, March 31, 2022 and 2021 is prepared by the Company and approved by the Board of Directc
These Statement of Cash Flow, agatsl have been arrived at after making such adjustments and regroupings to thi
individual financial statements of the Company, as in our opinion were appropriate and more fully described
Significant Accounting Policies and Natéo Accounts as set out in ANNEXURBY to this Report.

We have also examined the following other financial information relating to the Company prepared by theéhanage
and as approved by the Board of Directors of the Company and anteeias report relating to the Company for the Period
Ended on March 31, 2023, April 12, 2022, March 31, 2022 and 2021 proposed to be included in the Draft Prospectus / Prospe
(AOf fer Documento) for the proposed | PO.

Restated Statement of Share GalpReserves And Surplus Annexurei 1.1 & Annexurei 1.2
Restated Statement of Long Term Borrowing Annexurei 1.3
Restated Statement of Long Term Provisions Annexurei 1.4
Restated Statement of Deferred Tax (Assets) / Liabilities Annexurei 1.4
Restatd Statement of Short Term Borrowing Annexurei 1.5
Restated Statement of Trade Payables Annexurei 1.6
Restated Statement of Other Current Liabilities And Short Term Provisions Annexurei 1.7 & Annexurei 1.8
Restated Statement of Fixed Assets Annexurei 1.9
Restated Statement of Long Term Loans & Advances Annexurei 1.10
Restated Statement of Deferred Tax Assets Annexurei 1.11
Restated Statement of Non Current Assets Annexurei 1.12
Restated Statement of Inventories Annexurei 1.13
Restated Stameent of Trade Receivables Annexurei 1.14
Restated Statement of Cash & Cash Equivalents Annexurei 1.15
Restated Statement of Short Term Loans & Advances Annexurei 1.16
Restated Statement of Other Current Assets Annexurei 1.17
Restated Statement oERRenue from Operations Annexurei 11.1
Restated Statement of Other Income Annexurei 11.2
Restated Statement of Cost of Material Consumed Annexurei 11.3
Restated Statement of Purchase of Stock in Trade Annexurei 11.4
Restated Statement of Changerindntories of WIP, Finished Goods & Stock in Trg Annexurei 11.5
Restated Statement of Employee Benefit Expenses Annexure- 11.6
Restated Statement of Finance Cost Annexure- 1.7
Restated Statement of Depreciation & Amortisation Annexure- 11.8
Resated Statement of Other Expenses Annexure- 11.9
Restated Statement of Deferred Tax Asset / Liabilities Annexure- 11.10
Material Adjustment to the Restated Financial Annexurei V
Restated Statement of Tax shelter Annexurei VI
Restated Statement of @talization Annexurei VI
Restated Statement of Contingent Liabilities Annexurei VI
Restated Statement of Accounting Ratios Annexurei 1X
Restated statement of related party transaction Annexurei X

In our opinion and to the best of informatiomdeexplanation provided to us, the Restated Financial Information of the Company,
read with significant accounting policies and notes to accounts as appearing in ANNEXIWREe prepared after providing
appropriate adjustments and regroupings as corsidgrpropriate.

We, M/s. A'Y & Company, Chartered Accountants have been subjected to the peer review process of the Institute
Chartered Accountants of India (Al CAIl 0) and hol dfthalCAlal i ©
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The preparation and presentation of the Financial Statements referred to above are based on the Adudited final
statements of the Company and are in accordance with the provisions of the Act and ICDR Regiila¢iofrinancial
Statements and information referred to above is the responsibility of the management of the Company.

The report should not in any way be construed assstence or reating of any of the previous audit remoigsued by any other
Firm of Chartered Accountants nor should this report be construed as a new opinion on any of the financial statemets referre
therein.

We have no responsibility to update our report for events and circumstancemgafter the date of the report.

In our opinion, the above financial information contained in ANNEXURED X of this report read with the respective Significant
Accounting Polices and Notes to Accounts as set out in ANNEXUREare prepared aft making adjustments and regrouping

as considered appropriate and have been prepared in accordance with the Companies Act, ICDR Regulations, Engagement |
and Guidance Note.

Our report is intended solely for use of the management and for incluglwn @ffer Document in connection with the IFSME
for Proposed Issue of Equity Shares of the Company and our report should not be used, referred to or distributed for any o
purpose without our prior consent in writing.

For, M/s AY & CO.

Chartered Accountants

Firm Registration Number: - 020829C
Peer Review Noi 013225

CA Arpit Gupta

(Partner)

Membership No.421544

UDIN i 23421544BGSQCZ7914
Date: 26.06.2023

Place: Kolkata
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ANNEXURE 7 | : RESTATED STATEMENT OF ASSETS AND LIABILITIES

(Rs. in Lakhs)
Sr. No. Particulars Note  As At 31st As at April As at 31st March

No. March 2023 12, 2022

A. Equity and Liabilities

1 Sharehol ders6 Funds
Share Capital 1.1 910.03 1,868.30 1,860.88 378.14
Reserve & Surplus 1.2 896.80 - - -
Share application money pending
allotment i i i

2 Non-Current Liabilities
Long-Term Borrowings 1.3 4.33 8.33 8.33 79.83
Long Term Provisions 1.4 11.92 5.36 5.36 3.06
Deferred Tax Liabilities - - - -

3 Current Liabilities
Short Term Borrowings 1.5 5,241.20 2,485.25 2,215.80 1,491.11
Trade Payables 1.6
- Micro and Small Enterprises - - - -
-Other Than Micro and Small Enterprises 2,564.29 1,619.35 1,542.65 1,059.74
Other Current Liabilities 1.7 181.91 31.96 65.08 38.75
Short Term Provisions 1.8 260.55 235.03 223.33 5.24

10,071.04 6,253.58 5,921.42 | 3,055.87

B. Assets

1 Non-Current Assets
Property, Plant & Equipments
Tangible Assets 1.9 140.27 79.29 74.72 54.41
Intangible Assets 1.9 3.13 3.57 3.60 4.50
Capital Work In Progress - - - -
Long Term Loans & Advances 1.10 39.66 10.00 10.00 10.00
Deferred Tax Assets .11 8.53 5.04 4.99 3.09
Other Non Current Assets .12 20.67 8.16 8.16 0.61

2 Current Assets
Investments 0.00 0.00 0.00 0.00
Inventories 1.13 4853.66 2670.04 2762.48 1129.09
Trade Receivables 1.14 4,021.51 3098.43 2700.68 1,677.23
Cash and Cash Equivalents 1.15 155.19 2.78 6.59 78.56
ShortTerm Loans and Advances 1.16 71.26 98.79 70.75 8.24
Other Current Assets .17 757.14 277.49 279.46 90.14
Total 10071.04 6253.58 5921.42 3055.87

Note: The above statements should be read with the significant accounting policies and notes to restated summary, profits
losses and ch flows appearing in Annexure IV, II, IlI.

As per our report of even date For and on behalf of the Board of Directors
For, M/sAY & CO.

Chartered Accountants

Firm Registration Number: - 020829C

Peer Review Noi 013225

CA Arpit Gupta Mr. Niranjan Mundhra Mr. Shiv Shankar Mundhra
(Partner) Managing Director Whole-Time Director
Membership No.421544 DIN: 05254448 DIN: 02926873
UDIN -23421544BGSQCZ7914

Date: 26.06.2023 Mr. Krishan Kumar Karnani

Place:Kolkata Chief Financial Gficer
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RESTATED STATEMENT OF PROFIT AND LOSS

(Rs. in Lakhs)

For the Period F_Or the For The Year Ended 31st
. Note | from 13th April Perloq from March
Particulars 01 April 2022
\[o} 2022 to March t0 12th April
31, 2023 2022 2022 2021
A. Revenue:
Revenue from Operations 1.1 12459.24 636.71 9880.93 4746.41
Other income 1.2 146.38 1.60 11.60 32.90
Total revenue 12605.62 638.31 9892.52 4779.31
B. Expenses:

Cost of Material Consumed 1.3 9,408.91 21438 8,590.66 3,966.42
Purchase of Stock in Trade 1.4 1646.43 125.18 1093.53 476.58
Changes in Inventories of Finishe
Goods s (1,439.19) 233.32 (1,459.10) (287.90)
Employees Benefit Expenses 1.6 610.70 9.04 299.32 173.37
Finance costs 1.7 516.63 0.60 233.41 103.87
Depreciation and Amortization 1.8 34.23 0.71 21.83 13.53
Other expenses 1.9 714.35 17.76 395.87 208.15
Total Expenses 11492.07 600.98 9175.51 4654.03
Profit/(Loss) before exceptional
items and tax 1113.55 37.33 717.01 125.29
Exceptional Iltems - - - -
Profit before tax 1113.55 37.33 717.01 125.29
Tax expense .

Current tax 290.31 11.71 264.90 46.77

Deferred Tax 11.10 (3.49) (0.05) (1.90) (3.09)
Profit/(Loss) for the period/ year 826.74 25.67 454.01 81.61
Earning per equity share in Rs.:
(1) Basic 9.66 0.37 6.49 1.17
(2) Diluted 9.66 0.37 6.49 1.17

Note : The above statements should be read with the significant accounting policies and notes tsuestaiey statement of
assets & liabilities and cash flows appearing in Annexure 1V, 1, llI.

As per our report of even date

For, M/sAY & CO.

Chartered Accountants

Firm Registration Number:020829C
Peer Review Na.013225

CA Arpit Gupta

(Partner)

Membership No.421544

UDIN -23421544BGSQCZ7914

Date: 26.06.2023
Place: Kolkata

For and on behalf of the Board of Directors

Mr. Niranjan Mundhra
Managing Director
DIN: 05254448

Mr. Krishan Kumar Karnani
Chief Financial Officer
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(Rs. in Lakhs)
For The Year Ended

ANNEXURE 1 lll: RESTATED STATEMENT OF CASH FLOWS

For the Period

For the Period

Particulars from 13th April | from 01 April 31st March
2022 to March 2022 to 12th 2022 2021
31, 2023 April 2022
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit/ (Loss) before tax 1113.55 37.33 717.01 125.29
Adjustments for:
Depreciation 34.23 0.71 21.83 13.53
Provision for Gratuity 6.71 - 2.26 1.89
Intere$ Received (0.06) - (3.45) -
Interest Expense 503.91 0.59 177.24 80.86
Operating profit before working capital changes 1,658.34 38.64 914.89 221.57
Movements in working capital : (2,463.93) (287.79) (2,399.44)| (739.91)
(Increase)/Decreasn Trade Receivables (923.08) (397.75) (1,023.44)| (681.68)
(Increase)/Decrease in Inventories (2,183.62) 92.44 (1,633.39)| (449.86)
(Increase)/Decrease in Other Current Assets (479.65) 1.97 (189.32) (1.54)
(Increase)/Decrease in Short Term he& Advances 27.53 (28.03) (62.51) (44.98)
Increase/(Decrease) in Trade Payables 944.94 76.70 482.90 416.84
Increase/(Decrease) in Other Current Liabilities 149.95 (33.12) 26.32 21.31
Cash generated from operations (805.59) (249.15) (1,484.%) (518.34)
Income tax paid during the year /period 264.93 - 46.77 41.61
Net cash from operating activities (A) (1,070.52) (249.15) (1,531.32)| (559.95)
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (94.77) (5.26) (41.23) (26.62)
Interest Received 0.06 - 3.45 -
(Increase)/Decrease in Other Non Current Assets (12.51) - (7.55) -
(Increase)/Decrease in Long Term Loans & Advances (29.66) - - (10.00)
Net cash from investing activities (B) (136.89) (5.26) (45.33) (36.62)
C. CASH FLOW FROM FINANCING ACTIVITIES
Interest paid on borrowings (503.91) (0.59) (177.24) (80.86)
Proceeds/(Repayment) of Borrowings 2,751.95 269.45 653.19 690.04
Proceeds/Repayment of Share Capital/Partners Capiti (888.21) (18.25 1,028.73 62.78
Net cash from financing activities (C) 1,359.82 250.61 1,504.68 671.96
Net increase in cash and cash equivalen{&\+B+C) 152.41 (3.81) (71.98) 75.40
Cash and cash equivalents at the beginning of the yea 2.78 6.59 78.56 3.17
Cash and cash equivalents at the end of the year 155.19 2.78 6.59 78.56
Cash and cash equivalents Comprises of:
Cash in Hand 7.09 2.78 6.59 5.52
Cash at Bank 148.10 - - 73.05

Note : The above statements should be read with the sigtificaaunting policies and notes to restated summary, statement of
assets & liabilities & profits and losses appearing in Annexure IV, |, II.

As per our report of even date For and on behalf of the Board of Directors
For, M/sAY & CO.

Chartered Accourtants

Firm Registration Number:020829C

Peer Review Na.013225

Mr. Shiv Shankar Mundhra
Whole-Time Director
DIN: 02926873

CA Arpit Gupta

(Partner)

Membership No.421544

UDIN -23421%14BGSQCZ7914

Mr. Niranjan Mundhra
Managing Director
DIN: 05254448

Mr. Krishan Kumar Karnani
Chief Financial Officer

Date: 26.06.2023
Place: Kolkata

148



Karnika

ANNEXURE T D

SUMMARY SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS AS RESTATED

A. COMPANY INFORMATION

Our Company was originally formed af®aar t ner shi p Firm under the Partnership

style of AKarni I nternational &6 pursuant to Deed of tddart
from Partnership Firm to a Public Limitétbmpany under Part | chapter XXI of the Companies Act, 2013 with the name and style
of AKarnika Industries Limitedd and received a Certilfica

13, 2022. The Corporate Identity Numberof Company is U17299WB2022PLC253035.
SIGNIFICANT ACCOUNTING POLICIES
1. Accounting Convention

The financi al statements are prepared wunder the histor
assumption of accountancy in accordandeh whe accounting principles generally accepted in India and comply with the
accounting standards as prescribed by Companies (Accounting Standard) Rul®@0&i with the relevant provisions of the
Companies Act, 2013 and rules made there under.

2. Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the reported ar
of assets and liabilities on the date of the financial statement and the reported amount of revenues andwekpgptis=seporting
period. Difference between the actual results and estimates are recognized in the period in which results are knowatmateriali

3. Property, Plant and Equipment

Property, Plant and Equipment are stated at cost less accumulatedadiepreCost comprises of all expenses incurred to bring
the assets to its present location and condition. Borrowing cost directly attributable to the acquisition /constructionedean
the cost of fixed assets. Adjustments arising from exchangeaastions attributable to the fixed assets are capitalized.

In case of new projects / expansion of existing projects, expenditure incurred during construction / preoperative pdiagd incl
interest and finance charge on specific / general purposs, lpaor to commencement of commercial production are capitalized.
The same are allocated to the respective t on completion of construction / erection of the capital project / fixed assets.

Subsequent expenditures related to an item of tangible assetdm@ to its book value only if they increase the future economic
benefits from the existing asset beyond its previously assessed standard of performance.

Capital assets (including expenditure incurred during the construction period) under erectadlatiomsare stated in the Balance
Sheet as ACapital Work in Progress. o

4. Impairment of Assets

At each balance sheet date, the Company reviews the carrying amount of its fixed assets to determine whether there is
indication that those assets sufferedimpairment loss. If any such indication exists, the recoverable amount of the assets is
estimated in order to determine the extent of i mpaéandnent
value in use. In assessing valuaise, the estimated future cash flows expected from the continuing use of the assets and from i
disposal are discounted to their present value using-tapreiscount rate that reflects the current market assessments of time
value of money and the rislspecific to the assets.

5. Depreciation
All fixed assets, except capital work in progress, are depreciated on WDV Method. Depreciation is provided based é& useful

of the assets as prescribed in Schedule 1l to the Companies Act, 2013. Depreciatigitions to / deletions from fixed assets
made during the period is provided on{pata basis from / up to the date of such addition /deletion as the case may be.
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6. Investments

Investments are classified into current investments anecaoent invesnents. Current investments i.e. investments that are
readily realizable and intended to be held for not more than a year valued at cost. Any permanent reduction in thencamying a
or any reversals of such, reductions are charged or credited to thm&tabf Profit & loss Account.

Non-current investments are stated at cost. Provision for diminution in the value of these investments is made only ifnrguch dec
is other than temporary, in the opinion of the management.

7. Inventories

As per (AS) 2, Thénventories are physically verified at regular intervals by the management. Raw materials and packing materig
are valued at the lower of cost and net realizable value.

Finished goods, Stoeik-Trade and Workn-Progress are valued at lower of cost aed realizable value. Cost of inventories
comprises of cost of purchase, cost of conversion and other costs including manufacturing overheads net of recoverable t
incurred in bringing them to their respective present location and condition.

Consumale stores and spares are valued at the lower of cost and net realizable value, as estimated by the management. Obs
defective, unserviceable and slow/Amoving stocks are duly provided for.

8. Revenue Recognition

Sales revenue is recognized when propin the goods with all significant risk and rewards as well as the effective control of
goods usually associated with ownership are transferred to the buyer. Revenue is recognised to the extent that ittisaprobable
the economic benefits will flowotthe Company and the revenue can be reliably measured.

Revenue is recognized when it is earned and no significant uncertainty exists as to its realization or collection. Bevealee fr
of goods or services are recognized on delivery of the produseaces, when all significant contractual obligations have been
satisfied, the property in the goods is transferred for price, significant risk and rewards of ownership are transiemestoorters
and no effective ownership is retained.

In the financial statement, revenue from operation does not include Indirect taxes like Sales Tax And/ Or Goods & Service Ta
Sale of Goods

Sales are recognized, net of returns and trade discounts, on transfer of significant risk and rewards of ownershipeto the
which generally coincide with the delivery of goods to the customers. The Company collects Goods and Service Tax (GST) at
or Tax Collected at source on behalf of the government and, therefore, these do not form a part of economic bengfits flowin
the Company.

Hence, they are excluded from revenue.

Interest
Revenue is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.

Service Income
Income from service rendered is recognised basath@terms of the agreements as and when services are rendered and are ni
of Goods and Service Tax (GST)/ Service tax.

Dividend Income
Dividend income from investments, if any, is accounted on the receipt basis.

Insurance claims

Insurance claims araccounted for on the basis of claims admitted / expected to be admitted and to the extent that the amol
recoverable can be measured reliably and it is reasonable to expect ultimate collection.
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9. Borrowing Cost

Borrowing cost that are attributable teetacquisition, construction or production of qualifying assets are capitalized as part of the
cost of such assets. A qualifying assets is one that necessarily takes a substantial period of time to get readydeditssate

All other borrowing costare charged to revenue.

10. Employee Benefits

Shorti term employee benefits are recognized as an expense at the undiscounted amount in the profit & loss account of the
in which the related service is rendered.

Postemploymentnd other long term empfee benefits are recognized as an expense in the profit & loss account for the year ir
which the liabilities are crystallizéaccrued

11. Taxes on Income

Income tax expenses for the year comprises of current tax and deferred tax. Current tax provisomiisedeon the basis of
taxable income computed as per the provisions of the Income Tax Act. Deferred tax is recognized for all timing diffatences tl
are capable of reversal in one or more subsequent periods subject to conditions of prudence agihdpyeapraltes that have
been substantively enacted by the balance sheet date.

12. Foreign Currency Translation

a) Transaction denominated in foreign currencies are recorded at the exchange rate prevailing at the date of the transac
Monetary assets and ttidities denominated in foreign currencies at the year end are restated at closing rate.

b) Any exchange difference on account of settlement of foreign currency transaction and restatement of monetary assets
liabilities denominated in foreign currencyrecognized in the statement of Profit & loss Account.

13. Provision, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when there is a present obligatitin as a r
of past evets and it is probable that there will be an outflow of resources.

B. NOTES ON ACCOUNTS

1. The financial statements including financial information have been prepared after making such regroupings and adjustme
considered appropriate to comply with the saA®eresult of these regroupings and adjustments, the amount reported in the
financial statements/information may not necessarily be same as those appearing in the respective audited financel staten
for the relevant years.

2. Segment Reporting

The Compay at present is engaged in the Businesgradling of Textiles Productén view of above, primary and secondary
reporting disclosures for business/ geographical segment as envisagetllin &% not applicable to the Company.

3. Provisions, Contingent Ligbilities and Contingent Assets (AS 29)
Contingent liabilities and commitments (to the extent not provided for). There are no contingent liabilitiddastoB1,
2023, April 12, 2022, March 31, 2022 & March 31, 2@2tept as mentioned in Annextirk for any of the years/ stub period
covered by the statements.

4. Related Party Disclosure (AS 18)
Related party transactions are reported as pet&8f Companies (Accounting Standards) Rules, 2006, as amended, in the
Annexurei J of the enclosed financial stanents.

5. Post Employment Benefits: The Company has valued its obligations related to Gratuity as follows:
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For the Period For the Year | For the Year
I. ASSUMPTIONS Ended on Ended on | Ended on March

March 31, 2023 March 31, 2022 | 31, 2021
Discount Rate 7.30% 7.30% 6.90%
Expected Rate of Salary Increase 7.00% 7.00% 7.00%
WithdrawalRate 2.00% 2.00% 2.00%

Indian Assured

Mortality Lives Mortality

Indian Assured
Lives Mortality

Indian Assured
Lives Mortality

For the Period
Ended on
March 31, 2023

CHANGE IN THE PRESENT VALUE OF DEFINED
BENEFIT OBLIGATIONS

(2006-08) (2006-08) (200608)
Ultimate Ultimate Ultimate
Retirement 60 Years 60 Years 60 Years

For the Year
Ended on

March 31, 2021

For the Year
Ended on March
31, 2024

For the Period
Ended on
March 31, 2038

. AMOUNT RECOGNIZED
SHEET:

IN THE BALANCE

Defined Benefit Obligation at begimy of the year

Current Service Cost 4.22 2.53 1.35
Interest cost 0.40 0.22 0.09
A_ctuarl_al (Gams)/l__osses on ObligationsDue to Change i 209 (0.49) 0.45
Financial Assumptions

Benefits Paid 0.00 0.00 0.00
Defined Benefit Obligationsaat end of the year 12.11 5.40 3.14

For the Year
Ended on

March 31, 202

For the Year
Ended on March

31, 202

For the Period
Ended on
March 31, 2038

IV. EXPENSE RECOGNIZED:

Net liability as at beginning of the year 5.40 3.14 1.25
Net expense recognized in the Statement of Profit and Loss 6.71 2.26 1.89
Benefits Paid 0.00 0.00 0.00
Net liability as at end of the year 12.11 5.40 3.14

For the Year
Ended on

March 31, 202

For the Year
Ended on March
31, 202

For the Period
Ended on
March 31, 208

V. BALANCE SHEET RECONCILIATION:

Current Service Cost 4.22 2.53 1.35
Interest Cost 0.40 0.22 0.09
A.ctuarllal (Galns)/ITosses on ObligatiorsDue to Change in 209 (0.49) 0.45
Financial Assumptions

Expense charged to the Statement of Profit and Loss 6.71 2.26 1.89

For the Year

Ended on

March 31, 202

For the Year

Ended on March

31, 202

Opening net liability 5.40 3.14 1.25
Expense as above 6.71 2.26 1.89
Benefits Paid 0.00 0.00 0.00
Net liability/(asset) recognized in the balance sheet 12.11 5.40 3.14

6. Accounting for Deferred Taxes on Income (AS 22)

For the Period For the Period

As at 31st March

Particul frqln; 1§£h from 01 April
articulars ApII202210 202210 12th 2022 2021
stMarch - “a vl 2022
2023
WDV as per Companies Act, 2013 (A) 143.40 82.87 78.32 58.91
WDV as per Income tax Act, 1961 (B) 165.18 97.48 92.74 68.05
Difference in WDV (AB) (21.78) (14.61) (14.42) (9.14)
Timing Difference due to Provision for Graty{(C) 12.10 5.40 5.40 3.14
Total Timing Difference (D) (33.88) (20.01) (19.82) (12.28)
Deferred Tax (Asset)/ Liability '(E) (8.53) (5.04) (4.99) (3.09)
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RestatedClosing Balance of Deferred Tax (Asse
Liability (E) (8.53) (5.04) (4.99) (3.09)
Eg;zrred Tax (Assets)/ Liability charged to Profit (3.49) (0.05) (1.90) (3.00)

MATERIAL ADJUSTMENT TO THE RESTATED FINANCIAL STATEMENT
A. Material Regrouping:

Appropriate adjustments have been made in the Restated Financial Statements of Assetslitied, [Raofit and Losses and
Cash Flows, wherever required, by reclassification of the corresponding items of income, expenses, assets and latdities in
to bring them in line with the regroupings as per the audited financial statements of flegand the requirements of SEBI
Regulations.

B. Material Adjustments:

The Summary of results of restatement made in the Audited Financial Statements for the respective period/years andrts impa
the profit/ (loss) of the Company is as follows:
(Rs. In Lakhs)
For The Year Ended
March 31,

2022 2021

For the Period For the Period
from 13 April

from 01 April
2022 to12th
April 2022

Particulars 2022 to 31st

March 2023

(A) Net Profits as per audited financial statements (A) 818.21 25.81 42433 86.65
Add/(Less) : Adjustments on account of

1) Difference on Account of Provision for Gratuity Expense 0.00 0.00 -2.26 -1.89
2) Difference on Account of Change in Deferred Tax 0.47 0.05 1.90 3.09
3) Difference on Account of Change in Depation Method 4.80 -0.19 -5.29 -1.08
4) Difference on Account of Provision for Income Tax 3.25 (0.00) 35.33 (5.16)
Total Adjustments (B) 8.52 (0.14) 29.69 (5.05)
Restated Profit/ (Loss) (A+B) 826.73 25.67 454.01 81.61

C. Notes on Material Adjustments petaining to prior years

(1) Difference on Account of Provision for Gratuity ExpensesGratuity Expenses not recognized in Audifédancials
which has been corrected in Restated Financial Statements

(2) Difference on Account of Change in Deferred TaxDeferred Ta Assets is not recognized in Audited Financials
which has been recognized in Restated Financial Statements.

(3) Difference on Account of Change in Method oDepreciation: Since Partnership Firm is converted into company
w.e.f. 13" April, 2022, So that alllte depreciation charged for earlier period has been restated as per the Methoc

Provided in Schedule II.

(4) Difference on Account of Change in Provision for Income TaxSince the Restated Profit is changed so that Provision

for income Tax also got changed.

Reconciliation Statement between Restated Reserve & Surplus affecting Equity due to Adjustment made in Restated

Financial Statements:

Particulars

For the Period

from 13 April
2022 to 31st
March 2023

from 01 April
2022 to12th
April 2022

For the Period

2022

Rs. In Lakhs
As at March 31

2021

(A) Total Equity as per audited financial statements (A) 1,792.90 1,853.11 1,845.55 392.49
Add/(Less) : Restatement Adjustments 8.52 24.49 24.63 (5.05)
Add/(Less) : Prior Period Items 5.40 (9.30) (9.30) (9.30)
Zﬂ?;) Equity as per Restated Financial Statements 1,806.82 1,868.30 1,860.88 378.14
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7. Trade Payable Ageing Summary

31.03.2023

Outstanding for following periods from due date of payment /
Particulars Invoice date

Less than 1 More than 3

1-2 years 2-3 years
ear years

0] MSME - - - - -
(i) Others 2564.29 - - - 2564.29

(i)  Disputed dues MSME - - - - -
(iv) Disputed due$ Others - - - - -

Total 2564.29 - - - 2564.29
12.04.2022
Outstanding for following periods from due date of payment /

Particul Invoice date

articulars Less than 1 More than 3

1-2 years 2-3 years

(@) MSME - - - - -
(i) Others 1619.35 - - - 1619.35

(i)  Disputed dues MSME - - - - -
(iv) Disputed due$ Others - - - - -

Total 1619.35 - - - 1619.35
31.03.2022
Outstanding for following periods from due date of payment /

Particul Invoice date

articulars Less than 1 More than 3

1-2 years 2-3 years
year years

(@) MSME - - - - -
(i) Others 1542.65 - - - 1542.65

(i)  Disputed dues MSME - - - - -
(iv) Disputed due$ Others - - - - -

Total 1542.65 - - - 1542.65
31.03.2021
Outstanding for following periods from due dateof payment /

] Invoice date

articulars Less than 1 More than 3

1-2 years 2-3 years
year years

(@) MSME - - - - -
(i) Others 1059.74 - - - 1059.74

(i)  Disputed dues MSME - - - - -
(iv) Disputed due$ Others - - - - -
Total 1059.74 - - - 1059.74
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8. Trade Receivable Ageing Summary

Outstanding for following periods from due date of
payment

Total

Particulars More
Less than 6 months- 2-3 than 3
6 months 1 year 1-2 years years years

31.03.2023

0] Undisputed Tade Receivable i
considered good

(i) Undisputed Trade Receivablei
considered doubtful

(i)  Disputed Trade Receivabieconsidered
good

(iv) Disputed Trade Receivabiecorsidered
doubtful

12.04.2022

0] Undisputed Trade Receivable
considered good

(ii) Undisputed Trade Receivablei
considered doubtful

(i) Disputed Trade Receivabieconsidered
good

(iv)  Disputed Trade Receivabieconsidered
doubtful

31.03.2022

0] Undisputed Trade Receivable
considered good

(i) Undisputed Trade Receivablei
corsidered doubtful

(i)  Disputed Trade Receivabieconsidered
good

(iv)  Disputed Trade Receivabieconsidered
doubtful

31.03.2021

0] Undisputed Trade Receivable
considered good

(i) Undisputed Trade Receivablei
considered doubtful

(iii) Disputed Trade Receivabieconsidered
good

(iv) Disputed Trade Receivableconsidered
doubtful

3780.91 223.95 6.68 9.95 0.02 | 4021.51

3065.82 1.91 14.42 16.28 - 3098.43

2668.06 1.91 14.42 16.29 - 2700.68

1613.94 52.88 10.41 - - 1677.23

9. Restated Statemenbf Accounting Ratios:

S. No Particular Numerator March April 12, March March eason for Movements
' ' Denominator 31, 2023 2022 31, 2022 31, 2021

Current Assetd Reason is not required
@ Current Ratio 1.20 1.41 1.44 115 |DPe disclosed - sinc
movement is not more

Current than 25%.

Liabilities

DebtEquit This Ratio is decrease
(b) Rati‘l y Debt 2.90 1.33 1.20 4.15 | in the year 2021 due t
increase in  Equity
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Further this ratio s
Equity increased in. the yeg
2023 due to increase i
debts.
Net Operating This Ratios is decrease
Income in the year 2021 due t
©) Debt Service 0.60 0.14 1.49 0.35 icr)]crea?‘e " | e
c : -0. -0. -1. -0. perating ncome
Coverage Ratio Tgt:rlvlijfé)t Further the same ha
been increased due
increased debts
Profit After
Return on Tax This rgtio is in(_:rease
(d) Equity Ratio Average 44.99 1.38 40.55 26.27 | due to increase in Prof
Shareholders after tax
Equity
Net Credit This ratio is increase
Trade Sales iq the year 2021 due t
X higher sales. Further th
(e) tl?r?]%?;/??:fii Average Trade 3.50 0.22 4.51 3.55 same has bee
(in times Receivables decreaseq due §
decrease in debtor crec
period
Net Credit This ratio is increase
Purchases in the year 2021 due t
Trade Payable higher purchases
4] Turnover Ratio Average Trade 4.00 0.25 4.96 3.10 Further the same hg
(in times) Pagables been decreased due
y decrease in credito
credit period
Turnover This ratio is decrease
in the year 2021 due t
Net capital higher working capital
(9) turnover ratio | Net Working 7.73 0.36 5.57 12.22 | Further the same hg
(in times) Capital been increased in th
year 2023 due to highe
turnover
Profit After This ratio 5 increasec
(h) Net profit ratio Tax 6.64 4.03 4.59 1.72 due to increased prof
Total Sales after tax.
Return on O[;?(r)e;itgng This ratio is increase
0] Capital - 91.90 2.06 52.01 52.99 | in the year 2023 due
employed Total Capital higher operating profit.
Employed
This ratio is increase
Profit After in the year 2021 due
Returnon Tax higher profit. & the
0) : 44.25 1.38 120.07 33.58 | same has bee
investment. —
Initial Value decreased due to loww
of Investments initial value of
investment.
Interest Sarice EBIT _This ratio is increase
(k) . | Total Interest 3.22 64.61 4.17 2.34 in the year 2021 due t
Coverage Ratio . .
Service higher EBIT.

The ratios for the period ended on April 12, 2022 are not comparable
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Restated Statement of Partners Capital Account
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ANNEXURE - I.1: Restated Statement of Shar€apital, Reserves & Surplus

3 As at 31st As At April As at 31st March
Particulars March 2023 12, 2022 2022 2021
Shareholders Fund
(A) Partner's Capital Account
Opening Balance 1868.30 1860.88 378.14 243.05
Add : Fresh Capital Introduced during the year 0.00 79.25 875.51 17.97
Less : Capital Withdrawn during the year 0.00 97.50 0.00 52.29
Add : Remuneration/Salary 0.00 0.00 108.00 75.00
Add: Interest on Partners Capital 0.00 0.00 45.22 22.10
Add : Share of Profit from the firm 0.00 25.67 454.01 81.61
Less: Adjustment due to change in method
Depreciation 0.00 0.00 0.00 8.05
Add: Deferred Tax Assets upto 31.03.2018 Transferre
Capital 0.00 0.00 0.00 0.00
Less: Prior Period Iltems 0.00 0.00 0.00 1.25
Less: Capital Converted into Equity during the Periog 350.00 0.00 0.00
Less: Transferred to Loan 0.00 0.00 0.00
Less : Capital Converted into Loan during the Period 1518.30 0.00 0.00
Total 0.00 1868.30 1860.88 378.14

Annexure 1.1.2. Restated Statement of Share Capital Account

As at 31st

Particulars March 2023

As At April

12, 2022

As at 31st March
2022 2021

Share Capital

Authorized Capital

2,50,00,000 Equity Shares of Rs. 10 Each (Previous Year 2500.00 0.00 0.00 0.00
Paid-Up Capital

91,00,300 Equity Shares of Rs. 10 Each (Previous Year N 910.03 0.00 0.00 0.00
Total 910.03 0.00 0.00 0.00

ANNEXURE - 1.3: Restated Statement of Share Capital, Reserves & Surplus

Reserves & Surplus

As at 31st

Particulars

As At

As at 31st March

March 2023

April 12, 2022

2022 2021

Securities Premium Account 0.00 0.00 0.00 0.00
Opening Balance 0.00 0.00 0.00 0.00
Addition: During the year 525.08 0.00 0.00 0.00
Less : Bonus Issued during the yea 455.02 0.00 0.00 0.00
Closing Balance 70.06 0.00 0.00 0.00
Surplus

Profit During the year 826.74 0.00 0.00 0.00
Total 896.80 0.00 0.00 0.00
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A.1.3 Restated Standalone Statement of Reconciliation of Number of Equity Shares

As at 31st

As At April

Karnika

As at 31st March

Particulars

March 2023

Shareholders Fund

12, 2022

(A) Partner's Capital Account

Shares outstanding at the beginning of the Period 3,500,000 3,500,000 3,500,000 3,500,000
Shares issued duringgtPeriod 5,600,390 - - -
Share outstanding at the end of the Period 91,00,300 3,500,000 3,500,000 3,500,000

1) The Company has been formed from conversion of Partnership firm into company vide a certificate of incorporation dat
13.04.2022. The comparas been converted with paig equity share capital of R350,00,000 divided into 35,00,000 equity
shares of Rs. 10 each. After the conversion company has made a rights issue of 10,50,150 Equity Share of Rs. 10 &ach at an
price of Rs. 60. The sta of company prior to 13.04.2022 was that of partnership firm. Hence EPS, NAV per share of all year
has been calculated by considering number of shares outstanding post conversion of partnership firm into companydge. 91,00
Equity shares of Rs. 10&a

2) The status of the company up to 12.04.2022 was partnership firm. For the purpose of Restated Financial Statemeussthe acc
of the partnership firm for the year ended on March 31 2021, 2022, and for the period ended on 12.04.2022 havstleen reca
accordance with the requirements of Schedule Il of the Companies Act, 2013. Thus Share Capital disclosed for these ye
represents Partnersé Capital in the Partnership Firm.

3) The above statements should be read with the significant accountaigsoand notes to restated summary statements of assets
& liabilities and statement of profit & loss appearing in Annexure IV, |, 11 111,

I.1.3 Detailsof Shareholding more than 5% of the aggregate shares in the company

31.03.2023
% of Holding

12.04.2022 |

% of
NOS  poiding  'NOS

31.03.2022
% of
Holding

31.03.2021
% of
Holding

Name of Shareholder

Nos

Niranjan Mundra 3033000 33.33 - - - - - -
Shiv Shankar Mundra 3033000 33.33 - - - - - -
Mahesh Kumar Mundra 3033000 33.33 - - - - - -
Total 9,099,000 99.99 - - - - - -

Note : The above statements should be read with the significant accounting policies and notes to restated summarypf stateme
assets and liabilities, profits and losses and cash flows appearing in Annexure IV, I, 11 llI.

[.1.3 Shaeholdingof Promoters

31.03.2023
% of Holding

12.04.2022 |
% of
Holding

31.03.2022
% of
Holding

31.03.2021
% of
Holding

Name of Shareholder

Nos Nos Nos Nos

Niranjan Mundra 3033000 33.33 - - - - - -
Shiv Shankar Mundra 3033000 33.33 - - - - - -
Mahesh Kimar Mundra 3033000 33.33 - - - - - -
Total 9,099,000.00 99.99 - - - - - -

I.1.3 Percentagehange in Shareholding of Promoters

31.03.2023
% of Holding

12.04.2022 |

% of
e Holding e

31.03.2022
% of
Holding

31.03.2021
% of
Holding

Name of Shareholder

Nos Nos

Niranjan Mundra 3033000 33.33 - - - - - -
Shiv Shankar Mundra 3033000 33.33 - - - - - -
Mahesh Kumar Mundra 3033000 33.33 - - - - - -
Total 9,099,000.00 99.99 - - - - - -
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ANNEXURE 7 I.3: Restated Statement of Long Term Borrowings

(Rs. In Lakhs)

Particulars As at 31st As At April As at 31st March
March 2023 12, 2022 2022
Secured
From Banks & NBFC 4.33 8.33 8.33 79.83
Unsecured Loans - - - -
Total 4.33 8.33 8.33 79.83

Note 1.3.1: The above statemesit®uld be read with the significant accounting policies and notes to restated summary, statemel

of assets and liabilities, profits and losses and cash flows appearing in Annexure 1V, |, I 1]

ANNEXURE 7 1.3.2- STATEMENT OF PRINCIPAL TERMS OF SECURED L OANS AND ASSETS CHARGED AS
SECURITY

Name of

Lender

AXis
Bank
Limited

1900.00

Purpos

Cash
Credit

Rate
of
intere
st

8.65%

Security Officered

1. Primary Security- Hypothecation of
entire  Current Assets 2.Colletern
Securities- Land measuring an area of
cottahs, 12 Chitthaks 10 Sq. Ft. be the sg
little more or less together with resident
and partly cemented sixth stories goadtly
seventh storied pucca building measur
about 1715 Sq. Ft. standing thereon

Re-
Payment
Schedule

Due for
Renewal
after 1
Year

Mora
toriu

m

NIL

(Amount in Lakhs)

Outstanding
amount as on
(as per

Books)

31.03.2023

1794.70

HDFC

Bank 1500.00

Busines
s Loan

7.65%

Commercial Office 6 and 6/1, Gurgo
Ghat Road, Mouza, malipanchghora Shg

Due for
Renaval
after 1
Year

NIL

1518.77

Kotak
Mahindr
a Bank
Limited

500.00

Cash
Credit

REPO
rate
plus
Spread

2.35%

All That piece and parcel of land measuri
14 Cottahs 1 Chittacks 34 Sft. (equivalg
to 10158.83 Sft.) be the same a little m
or less togetherwith pucca very old
dilapidated godown and labour quartg
measuring 720 Sft. together with right
use common passage on the south the
in common together with all its easeme
rights annexed thereto and appurtenar
there with situate lying at artuking part of
the former holding / premises no. 66/2 n
separate premises / holding no. 66/2
Salkia School Road, P.O. Salkia, P
Golabari. District Howrah PIN 711 106.
Under H.M.C. Ward No. 11 (correspondir
to part of RS/LR Dag No. 123 under L.
Khatian Nos & Sheet No. 5 of Mouj
Golabari) and butted and bounded by
the North: Shed of Tirupathi Laminaton
On the South: Common Passage, On
East: Shed of Tirupathi Laminators, On {
West: Salkia School Road, owned

Niranjan Mundhra, Shiv Sinkar Mundhra|

and Mahesh Kumar Mundhra

Due for
Renewal
after 1
Year

NIL

496.81
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Repayabl
HDFC Vehicle . . e in 60
Bank Loan 8.50% | By way of Hypothecation of Vehicle EM  of NIL 8.30
Rs 37735
Total 3818.58

Note : The above statements should be readthittsignificant accounting policies and notes to restated summary, statement of

assets and liabilities, profits and losses and cash flows appearing in Annexure IV, I, 11 llI.

ANNEXURE 7 1.3.3- STATEMENT OF TERMS & CONDITIONS OF UNSECURED LOANS

A) Details of Unsecured Loans outstanding as at the end of the latest Reporting period from Directors/Promoters/Promoter Gr

/Associates/Relatives of Directors/Group Companies/other entities:

Name of Lender

Amount
Sanctioned

Purpose

Rate of
interest

Security
offered

Re-Payment
Schedule

(Amount in Lakhs)
Outstandin

. g amount as
Moratoriu on (as per

m Books)
31.03.2023

Ambey Vinimay Pvt Ltd NIL Business | 9.00% NIL On Demand| NIL 15.83
Amul Y Suppliers Pvt Ltd NIL Business | 12.00% NIL On Demand| NIL 58.96
’F*,\r/rt‘a‘l_’t d':'”a”c'a' Services L Business | 12.00% | NIL | OnDemand| NIL 264.50
Garima Leasing Co Ltd NIL Business | 12.00% NIL On Demand| NIL 97.50
E:Te“";‘g('j” Leasing Credi Business | 12.00% | NIL On Demand| NIL 24.92
E\'/%Tf(‘j”d Transpor{ ) Business | 12.00% | NIL On Demand| NIL 18.91
Inherent Vincom Pvt Ltd NIL Business | 9.00% NIL On Demand| NIL 16.36
';,"\‘/itt['? y Media Solution| ) Business | 12.00% | NIL | OnDemand| NIL 25.81
't’:'cfpo'”t Comodeal Pv{ Business | 12.00% | NIL | OnDemand| NIL 3.89
't’:gkesr‘ Commercial PV, Business | 12.00% | NIL | OnDemand| NIL 528.45
Niksan Vincom Pvt Ltd NIL Business | 12.00% NIL On Demand| NIL 12.12
Nilkamal Vanijya Pvt Ltd NIL Business | 9.00% NIL On Demand| NIL 10.55
Roshni Vintrade Pvt.Ltd. NIL Business | 9.00% NIL On Demand| NIL 35.35
Symbiox Investment & . o

Trading Co LTD NIL Business 12.00% NIL On Demand NIL 73.69
Venkateshwara Industrig ) Business | 12.00% | NIL | OnDemand| NIL 84.07
Promotion Co Ltd

Yamini Investments Business | 12.00% | NIL | OnDenand | NIL 140.87
Company Ltd

Sub Total 1411.75

Note : The above statements should be read with the significant accounting policies and notes to restated summargf stateme

assets and liabilities, profits and losses and cash flows appearing in Annexure IN., I, ||
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Particulars

Provision for Gratuity Expenses

As at 31st

11.92

March 2023

As At April
12, 2022
5.36

Karnika

ANNEXURE i |.4: Restated Statement of Long Term Provisions

(Rs. In Lakhs)

As at 31st March

2022

5.36

2021
3.06

Grand Total

11.92

5.36

5.36

3.06

ANNEXURE 7 I.5: Restated Statement of Short Term Borrowings

; As at 31st As At April As at 31st March
PEIBUIETE March 2023 12, 2022 2022 2021
Secured
From Banks & NBFC 3,810.28 1,609.25 1,375.39 931.77
Current Maturitieof Long Term Debt 3.98 68.91 71.50 23.33
Unsecured Loans
From Promoters & Promoter Group 15.19 0.00 0.00 0.00
From Others 1411.75 807.09 768.91 536.02
Total 5,241.20 2,485.25 2,215.80 1,491.11

Note I.5.1 : The above statements shouldglael with the significant accounting policies and notes to restated summary, statemen

of assets and liabilities, profits and losses and cash flows appearing in Annexure IV, I, 1l 11

ANNEXURE 71 1.6: Restated Statement of Trade Payables

Particulars

As at 31st
March 2023

As At April

(Rs. In Lakhs)

As at 31st March

2022

2021

12, 2022

Trade Payables due to

- Micro and Small Enterprises

- Others

- Promotor/Promotor Group

- Others*

2,564.29

1,619.35

1,542.65

1,059.74

Total

2,564.29

1,619.35

1,542.65

1,059.74

Notel.6.1: The above statements should be read with the significant accounting policies and notes to restated summary, statel
of assets and liabilities, profits and losses and cash flows appearing in AnnexudéIlV/, |,

ANNEXURE 71 I.7: Restated Statement of OtheCurrent Liabilities

Particulars

As at 31st

As At April

As at 31st March

(Rs. In Lakhs)

March 2023 12, 2022 2022 \ 2021
Statutory Dues Payable 99.96 11.93 9.33 11.13
Provision for Expenses 27.79 0.00 14.91 4.59
Salary Payable 49.08 0.00 16.01 18.22
Audit Fees Payable 4.10 0.00 2.30 1.55
Advance from Customers 0.98 20.02 22.48 2.63
Other Payables 0.00 0.00 0.05 0.65
Grand Total 181.91 31.96 65.08 38.75

Note I.7.1 The above statements should &ad with the significant accounting policies and notes to restated summary, statemen

of assets and liabilities, profits and losses and cash flows appearing in Annexure 1V, |, Il 11

ANNEXURE 7 1.8: Restated Statement of Short Term Provisions

Particulars

As at 31st

As At April

As at 31st March

March 2023

12,2022

2022

2021

Provision for Income Tax* 260.37 235.00 223.29 5.16
Provision for Gratuity Expenses 0.18 0.04 0.04 0.08
Grand Total 260.55 235.03 223.33 5.24
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Note 1.8.1 : Thelaove statements should be read with the significant accounting policies and notes to restated summary, staten
of assets and liabilities, profits and losses and cash flows appearing in Annexure 1V, I, Il 11

* Provision for Income Tax is calculated inaBement of Tax Shelter considering the Allowance & Disallowance of Income &
Expenditure in the Income Tax Return filed by the company

Annexure 1.9: Restated Statement of Property Plant & Equipments

As at 31.03.2023
Gross Block Accumulated Depreciation Net block
Balanc Balanc Balanc Balanc Balanc

Name of the e on - . e on - . e on e on e on
— 13th Additio Deletio 13th Additio Deletio 31st 31st 13th

April ns April ns March = March | April
2023 | 2023 2022

Building 0.79 0.79 0.16 0.03 0.19 0.60 0.63
Computer & 1428 | 910 - 2337 | 8.77 6.28 - 15.05 | 833 | 551
Printers

Furniture & 2136 | 1347 - 34.83 | 9.41 5.05 - 14.46 | 20.38 | 11.95
Fixtures

Air Conditioner 1.94 0.56 - 2.50 1.05 0.36 - 1.41 1.09 0.88
Plant &

Machinery 5468 54.90 - 109.58| 17.30 11.31 - 28.60 | 80.98 | 37.39
Motor Car 21.10 - - 21.10 13.09 2.42 - 15.51 5.59 8.01
Mobile 7.74 9.75 - 17.49 3.53 4.41 - 7.94 9.54 4.21
CCTV Camera 7.92 4.14 - 12.06 3.99 1.49 - 5.48 6.58 3.92
Electrical Fittings | 8.57 2.54 - 11.11 1.92 2.11 - 4.02 7.09 6.66
Television 0.21 - - 0.21 0.08 0.03 - 0.11 0.10 0.13
Computer

Software 5.24 0.31 - 5.55 1.67 0.75 - 2.41 3.13 3.57
Total 143.82 94.77 - 238.59 | 60.96 34.23 - 95.19 | 143.40| 82.87
Previous Year - - - - - - - - - -

As at 12.04.2022

Gross Block \ Accumulated Depreciation ' Net block
Balance Balance | Balan Balance | Balanc 31
Name of the - . on ce on L . on e on
asset on _ Additio | Deletio 12th 01 Additio = Deletio 12th 12th Marc
01 April | ns ns : : ns ns . . h
2022 April April April April 2022
2022 2022 2022 2022
Building 0.79 - 0.79 0.16 0.00 - 0.16 0.63 0.63
Computer &\ 1359 | (69 - 1428 | 865 | 0.12 - 877 | 551 | 4904
Printers
Furniture &1 5, 36 : 21.36 | 931 | 0.10 : 9.41 | 11.95 | 12.05
Fixtures
Air Conditioner 1.94 - 1.94 1.05 0.01 - 1.05 0.88 0.89
Plant &
Machinery 50.71 3.97 - 54.68 17.07 0.22 - 17.30 37.39 | 33.64
Motor Car 21.10 - 21.10 13.01 0.08 - 13.09 8.01 8.09
Mobile 7.13 0.61 - 7.74 3.47 0.06 - 3.53 4.21 3.66
CCTV Camera 7.92 - 7.92 3.96 0.03 - 3.99 3.92 3.96
Electrical
Fittings 8.57 - 8.57 1.86 0.06 - 1.92 6.66 6.72
Television 0.21 - 0.21 0.08 0.00 - 0.08 0.13 0.13
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Computer 5.24 - 5.24 164 | 0.02 - 167 | 357 | 3.60
Software
Total 13856 | 5.26 - 143.82 | 60.24 | 0.71 3 60.96 | 82.87 | 78.2

As at 31.03.2022

Gross Block Accumulated Depreciation Net block
Salar(l)(r:1 Ealar(l)(;1 Ealar:)(; 31 31
Additio Deletion Additio Deletion Marc = Marc
01 31 01
. ns S . ns S h h
April March  April 2022 2021
2021 2022 2021
Building 0.79 - - 0.79 0.13 0.03 - 0.16 0.63 0.66
computer & 943 | 417 - 1359 | 4.44 | 421 - 8.65 | 4.94 | 4.98
Printers
Furniture &\ 1224 | 912 - 21.36 | 7.02 | 229 - 9.31 | 12.05| 522
Fixtures
Air Conditioner 1.37 0.56 - 1.94 0.75 0.30 - 1.05 0.89 0.62
Plant & Machinery| 31.67 19.04 - 50.71 12.08 4.99 - 17.07 | 33.64 | 19.59
Motor Car 21.10 - - 21.10 9.33 3.68 - 13.01 | 8.09 | 11.77
Mobile 4.96 2.17 - 7.13 1.09 2.38 - 3.47 3.66 3.87
CCTV Camera 5.04 2.88 7.92 2.76 1.20 - 3.96 3.96 2.28
Electrical Fittings 5.28 3.30 - 8.57 0.05 1.81 - 1.86 6.72 5.23
Television 0.21 - - 0.21 0.03 0.05 - 0.08 0.13 0.17
computer 5.24 . - 524 | 074 | 0.90 . 1.64 | 3.60 | 4.50
Software
Total 97.33 41.23 - 138.56 | 38.42 21.83 - 60.24 | 78.32 | 58.91

As at 31.03.2021

Gross Block Accumulated Depreciation Net block

Balanc Balanc Balanc Balanc 31 31

e on Additio Deletion ERRCT - Additio Deletion e on Marc Marc

01 31 01 31

April ns s March  April ns S March 2021 2020

2020 2021 2020 2021
Building 0.79 - - 0.79 0.09 0.04 - 0.13 0.66 | 0.70
Computer &
Printers 4.19 5.24 - 9.43 3.29 1.15 - 4.44 4.98 0.90
Furniture & 1104 | 120 - 12.24 | 555 1.47 - 7.02 | 522 | 5.49
Fixtures
Air Conditioner 1.14 0.23 - 1.37 0.60 0.15 - 0.75 0.62 0.54
Plant & Machinery| 26.92 4.75 - 31.67 8.67 3.41 - 12.08 | 19.59 | 18.25
Motor Car 21.10 - - 21.10 3.98 5.35 - 9.33 11.77 | 17.12
Mobile 1.14 3.82 - 4.96 0.46 0.63 - 1.09 3.87 0.68
CCTV Camera 4.15 0.89 - 5.04 2.15 0.61 - 2.76 2.28 2.00
Electrical Fittings - 5.28 - 5.28 - 0.05 - 0.05 5.23 -
Television - 0.21 - 0.21 - 0.03 - 0.03 0.17 -
computer 024 | 5.00 - 524 | 010 | 0.64 . 0.74 | 450 | 0.14
Softwares
Total 70.71 26.62 - 97.33 24.89 13.53 - 38.42 | 58.91 | 45.82
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ANNEXURE i 1.10: Restated Statenent of Long Term Loans & Advances
(Rs. In Lakhs)

Particulars As at 31st As At April As at 31st March
March 2023 12, 2022 2022 2021

West BengaHosieryPark Infra Private Limited 10.00 10.00 10.00 10.00
Advance to Supplier for Machinery 29.66 - - -
Total 39.66 10.00 10.00 10.00

Note 1.10.1 The above statements should be read with the significant accounting policies and notes to restated summary, stater
of assets and liabilities, profits and losses and cash flows appearing in Annexure IN,, I, Il |

ANNEXURE 7 I.11: Restated Statement of Deferred Tax.iability /(Assets)

As at 31st March
2022 . 2021

As at 31st
March 2023

As At April
12, 2022

Particulars

Deferred Tax Assets

Related to Fixed Assets & Gratuity Expenses 8.53 5.04 4.99 3.09
Total (a) 8.53 5.04 4.99 3.09
Deferred Tax Liability

Related to Fixed Assets - - - -
Total (b) 0.00 0.00 0.00 0.00
Net deferred tax (asset)/liability{(b)(a)} (8.53) (5.04) (4.99) (3.09)

Note I.11.1 The above statements should be read with tinfisignt accounting policies and notes to restated summary, statement
of assets and liabilities, profits and losses and cash flows appearing in Annexure IV, I, 1l 11

ANNEXURE 71 1.12: Restated Statement of OtheNon-Current Assets

(Rs. In Lakhs)
As at 31st March

2022 2021

8.16 0.61

As at 31st As At April
12, 2022

8.16

Particul ars

March 2023
20.67

Security Deposits

Total 20.67 8.16 8.16 0.61
Note 1.12.1 The above statements should be read with the significant accounting policies atolnestased summary, statement
of assets and liabilities, profits and losses and cash flows appearing in Annexure 1V, I, Il 11

ANNEXURE 71 1.13: Restated Statement of Inventories

Particulars As at 31st As At April As at 31st March
March 2023 12, 2022 2022 2021
Raw Material 1,358.20 613.98 472.89 298.60
Work in Progress 2,042.02 1,576.43 1,660.90 -
Finished Goods & Stock in Trade 1,453.44 479.63 628.69 830.49
Total 4,853.66 2,670.04 2,762.48 1,129.09

Note 1.13.1 The above statemenshould be read with the significant accounting policies and notes to restated summary, stateme

of assets and liabilities, profits and losses and cash flows appearing in Annexure IV, I, 1l 111

* Closing Stock of Stock in Trade is physically verifiedconciledwith the stock records & Certified by the management at the

end of the reporting period

ANNEXURE 71 1.14: Restated Statement of Trade Receivables

Particulars

As at 31st
March 2023

As At April
12, 2022

As at 31st March

2022

2021

Outstanding for a period exceeding six monthg
(Unsecured and considered Good)

From Directors/Promoters/Promoter Group/Associal
Relatives of Directors/ Group Companies.

Others

240.60

32.61

32.61

63.29

Outstanding for a period not exceeding 6 months

(Unsecured and considered Good)
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Relatives of Directors/ Group Companies.

From Directors/Promoters/Promoter Group/Associal

Others*

3780.91

3065.82

2668.06

1,613.94

Total

4,021.51

3,098.43

2,700.68

1,677.23

Note 1.14.1 The above statements should be read with the significant accounting policies and notes to restated summary, stater

of assets and liabilities, profits and losses and cash flows appearing in Annexure 1V, I, Il 11l
* Trade Receivables are subjéatThird Party Confirmation.

ANNEXURE 7 1.15: Restated Statement o€Cash and Cash Equivalents

Particulars

As at 31st

As At April

(Rs. In Lakhs)

As at 31st March

March 2023

12, 2022

2022 |

2021

Cash & Cash Equivalents

Cash in hand (As Certified liie management) 7.09 2.78 6.59 5.52
Balances with Banks:

Current Accounts 147.84 0.00 0.00 73.03
Deposits Accounts 0.26 0.00 0.00 0.02
Total 155.19 2.78 6.59 78.56

Note 1.15.1 The above statements should be read with the significant accoustitiggand notes to restated summary, statement

of assets and liabilities, profits and losses and cash flows appearing in Annexure IV, I, 1l 11

ANNEXURE 71 1.16: Restated Statement of Short Term Loans & Advances

Particulars

As at 31st

As At April
12, 2022

(Rs. In Lakhs)

As at 31st March

Mar ch 2023

2022

2021

Advance to Staff 2.64 2.48 1.71 1.38
Advance to Promoters 0.00 0.00 - 0.00
Advance to Suppliers 68.11 65.61 36.23 6.86
Other Advances 0.51 30.70 32.81 0.00
Total 71.26 98.79 70.75 8.24

Notel.16.1: The above statements should be read with the significant accounting policies and notes to restated summary, stater

of assets and liabilities, profits and losses and cash flows appearing in Annexure 1V, I, Il 11

ANNEXURE 71 I.17: Restated Staement of Other Current assets

Particulars

As at 31st

As At April

As at 31st March

March 2023

12, 2022

2022

2021

Balance With Revenue Authorities 756.70 276.83 278.80 88.01
Other Current Assets 0.44 0.66 0.66 2.13
Total 757.14 277.49 279.46 90.14

Note 1.17.1 The above statements should be read with the significant accounting policies and notes to restated summary, stater

of assets and liabilities, profits and losses and cash flows appearing in Annexure IV, I, Il 11

ANNEXURE 71 11.1: Restated Statement of Revenue from Operations

For the Period from

Particulars

13th April 2022 to 31st

March 2023

For the Period from
01 April 2022 to 12th

(Rs. In Lakhs)

As at 31st March

2022

2021

April 2022

Turnover from the sale of Products

Domestic 10393.82 636.71 9870.49 4,746.41
Export 2,065.42 - 10.44 -
Revenue from operations 12459.24 636.71 9880.93 4746.41

Note I1.1.2 The above statements should be read with the significant accounting policies and notes to restatedstatamany
of assets and liabilities, profits and losses and cash flows appearing in Annexure 1V, |, Il 11
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(Rs. In Lakhs

For the Period from For the Period from As at 31st March

ANNEXURE 71 1.2 : Restated Statement of Other Income

Particulars 13th April 2022 to 31st 01 April 2022 to
March 2023 12th April 2022

2022 2021 ‘

Insurance Claim Received - - 8.15 32.90
Interest Received 0.06 - 3.45 -
Duty Drawback 42.97 - - -
Forex Gain 17.60 - - -
ROSCTL Export 85.75

Other Incomes - 1.60 - -
Total 146.38 1.60 11.60 32.90

Note I1.2.2 The above statements should be read with the significant accounting policies and notes to restated summary, stater
of assets and liabilities, profits and losses and cash flows appearing in Annexure 1V, I, 11 111,

ANNEXURE 7 I1.3: RESTATED STATEMENT OF COST OF MATERIAL CONSUMED

(Rs. In Lakhs)
For the Period from i As at 31st March
Particulars 13th April 2022 to 31st i 2021
March 2023

Opening Stock of Raw Marial 613.76 472.89 298.60 136.64
Add: Purchases during the Period 6719.14 276.72 5357.33 2,165.29
Add: Direct Expenses 3434.21 78.54 3407.62 1,963.09
Less: Closing Stock of Raw Materia| 1358.20 613.76 472.89 298.60
Total 9,408.91 214.38 8,59066 3,966.42

Note 11.3.2 The above statements should be read with the significant accounting policies and notes to restated summary, stater
of assets and liabilities, profits and losses and cash flows appearing in Annexure 1V, 1, Il 11l

ANNEXURE 7 I1.4: RESTATED STATEMENT OF PURCHASE OF STOCK IN TRADE

For the Period from For the Period from As at 31st March
Particulars 13th April 2022 to 31st 01 April 2022 to
March 2023 12th April 2022 2022 2021
Purchase of Stock in Trade 1646.43 125.18 1093.53 476.58
Total 1,646.43 125.18 1,093.53 476.58

Note 1.4.2 The above statements should be read with the significant accounting policies and notes to restated summary, statel
of assets and liabilities, profits and losses and flasls appearing in Annexure 1V, I, Il 111

ANNEXURE 7 I1.5: RESTATED STATEMENT OF CHANGE IN INVENTORIES OF WIP, FINISHED GOODS &
STOCK IN TRADE

(Rs. In Lakhs)
For the Period As at 31st March
from 01 April

For the Period from
Particulars 13th April 2022 to

31st March 2023 202210 12th 2022 2021

April 2022

Opening Stock of WIP, Finished Goods & Stock in Tr 2056.27 2289.59 830.49 542.59
Closing Stock of WIP, Finished Goods & Stock in Tra 3495.46 2056.27 2289.59 | 830.49
Total (1,439.19 233.32 (1,459.10)| (287.90)

Note I1.5.2 The above statements should be read with the significant accounting policies and notes to restated summary, stater
of assets and liabilities, profits and losses and cash flows appearing in Annexure IN, I, Il |
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For the Period from 01
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(Rs. In Lakhs)

As at 31st March

Particulars 13th April 2022 to April 2022 to 12th

31st March 2023 April 2022 B At
Salaries & Wage 287.40 8.09 169.33 89.53
Gratuity Expenses 0.00 0.00 -
Director/Partners Remuneration 278.40 0.00 108.00 75.00
Staff Welfare 25.96 0.64 14.29 5.86
Gratuity Expenses 6.71 0.00 2.26 1.89
Contribution of Statutory Funds 12.23 0.31 5.44 1.09
Total 61070 9.04 299.32 173.37

Note I1.6.1 The above statements should be read with the significant accounting policies and notes to restated summary, stater
of assets and liabilities, profits and losses and cash flows appearing in Annexure 1V, I, 11 111,

ANNEXURE 7 11.7: Restated Statement of Finance Cost

Particulars

For the Period from
13th April 2022 to

31st March 2023

For the Period from
01 April 2022 to 12th
April 2022

(Rs. In Lakhs)

As at 31st March

2022

2021

Interest on Borrowings 503.91 0.59 17724 80.86
Bank Charges 12.72 0.00 10.95 0.92

Interest on Partner's Capital 0.00 0.00 45.22 22.10
Total 516.63 0.60 233.41 103.87

Note I1.7.2 The above statements should be read with the significant accounting policies and notes to restated satemmany, s
of assets and liabilities, profits and losses and cash flows appearing in Annexure 1V, I, Il 11

ANNEXURE 7 11.8: Restated Statement of Depreciation & Amortization

(Rs. In Lakhs)
As at 31st March

For the Period from For the Period from

Particulars

13th April 2022 to

01 April 2022 to 12th

2022

2021

Depreciation

31st March 2023
34.23

April 2022
0.71

21.83

13.53

Total

34.23

0.71

21.83

13.53

Note 11.8.1 The above statements should be read with the significant accounting policies andnestasstd summary, statement
of assets and liabilities, profits and losses and cash flows appearing in Annexure IV, I, 1l 11

ANNEXURE 71 11.9: Restated Statement of Other Expenses
As at 31st March

For the Period from For the Period from 01

Particulars

13th April 2022 to
31st March 2023

April 2022 to 12th
April 2022

2022

2021

Business Promotion 62.88 1.09 41.77 28.53
Brokerage & Commission 39.82 0.00 86.96 64.11
Electric Expenses 0.00 0.00 26.09 19.49
Sample Expenses 0.00 0.00 2.75 1.61
General Expenses 8.30 0.47 2.70 4.98
Insurance Expenses 5.24 0.00 3.30 2.08
Loading & Unloading Charges 28.67 0.00 0.00 0.00
Membership & Subscription 2.13 0.00 0.00 0.00
Motor Car Expenses 0.22 0.00 0.22 2.98
Security Expenses 20.55 0.60 5.70 2.08
Printing & Stationary 9.38 0.03 6.95 2.47
Postage & Courier 9.56 0.00 0.62 0.25
Rebate & Discount 71.32 0.78 51.16 13.50
Professional Fees 45,95 0.00 26.98 12.36
Trade License 0.00 0.00 0.08 0.08
Provision for doubtful Debts 6.34 0.00 0.00 0.00
Professional Tax 0.00 0.00 0.03 0.03
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Rates & Taxes 1.37 0.00 0.87 0.46
Rent 208.57 6.56 93.00 36.00
Repair & Maintenance 54.91 4.66 11.45 10.93
Travelling & Conveyance 27.23 1.63 6.37 5.48
Audit Fees 2.00 0.00 0.75 0.75
Freight & Carriage 60.77 1.93 15.68 0.00
Donation 0.00 0.00 1.00 0.00
Sundry Balance Written off 2.64 0.00 11.41 0.00
Telephone Expneses 0.43 0.00 0.03 0.00
Power & Fuel 25.67 0.00 0.00 0.00
ROC Filing 20.39 0.00 0.00 0.00
Total 714.35 17.76 395.87 208.15

Note 11.9.2 The abovetatements should be read with the significant accounting policies and notes to restated summary, statem
of assets and liabilities, profits and losses and cash flows appearing in Annexure 1V, I, Il 11

ANNEXURE 7 11.10 : Restated Statement of Deferredrax (Assets)/Liabilities

(Rs. In Lakhs)
As at 31st March

For the Period For the Period

Particulars from 13th April from 01 April
2022 to 31st 2022 to 12th 2022 2021
March 2023 April 2022
WDV as per Companies Act, 2013 (A) 143.40 82.87 78.32 58.91
WDV as per Income tax Act, 1961 (B) 165.18 97.48 92.74 68.05
Difference in WDV (AB) (21.78) (14.61) (14.42) (9.14)
Timing Difference due to Provision for Gratuity (( 12.10 5.40 5.40 3.14
Total Timing Difference (D) (33.88) (20.01) (19.82) (12.28)
Deferred Tax (Asset)/ Liability '(E) (8.53) (5.04) (4.99) (3.09)
RestatedClosing Balance of Deferred Tax (Asse
Liability (E) (8.53) (5.04) (4.99) (3.09)
E()e;(;rred Tax (Assets)/ Liability charged to Profit (3.49) (0.05) (1.90) (3.09)

Note 11.10.2x The above statements should be read with the significant accounting policies and notes to restated summe
statement of assets and liabilities, profits and losses and cash flows appearing in Annexure IV, I, Il lII.

ANNEXURE i V: MATERIAL ADJUSTMENT TO THE RESTATED FINANCIAL STATEMENT

1  Material Regrouping

Appropriate adjustments have been made in the Restated Standalone Financial Statements of Assets and Liabilities, Profit
Losses and Cash Flows, wherever required, by reclassificationaafrtiesponding items of income, expenses, assets and liabilities
in order to bring them in line with the regroupings as per the audited financial statements of the company and the te@diremen

SEBI Regulations.

2. MaterialAdjustments:

The Summary fresults of restatement made in the Audited Standalone Financial Statements for the respective years and its imj
on the profit/(loss) of the Company is as follows:

For the For the For The Year Ended

Period from Period from March 31,
Particulars 13 April 01 April

2022 to 31st 2022 to12th 2022 2021

March 2023  April 2022
(A) Net Profits as per audited financial statements (A) 818.21 25.81 424.33 86.65
Add/(Less) : Adjustments on account of
1) Difference on Account of Provision for Gratulexpenses 0.00 0.00 -2.26 -1.89
2) Difference on Account of Change in Deferred Tax 0.47 0.05 1.90 3.09
3) Difference on Account of Change in Depreciation Methc 4.80 -0.19 -5.29 -1.08
4) Difference on Account of Provision for Income Tax 3.25 (0.00) 35.3 (5.16)
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29.69
454.01

Total Adjustments (B)
Restated Profit/ (Loss) (A+B)

8.52
826.73

(0.14)
25.67

(5.05)
81.61

3. Notes on Material Adjustments pertaining to prior years

(a) Difference on Account dProvision for Gratuity Expense&ratuity Expensesot recognized in Audited Financials which has
been corrected in Restated Financial Statements

(b) Difference on Acount of Change in Deferred TaReferred Tax Assets is not recognized in Audited Financials which has
been recognized in Restated Finan&i@tements

(c) Difference on Account of kange in Method of DepreciatioBince Partnership Firm is converted into company w.e.f. 13th
April 2022, So that all the depreciation charged for earlier period has been restated as per the Method ProvatkderiSch

(d) Difference on Account of Cimge in Provision for Income Ta8ince the Restated Profit is changed so that Provision for

income Tax also got changed.

Reconciliation of Equity

Particulars

For the

13 April
2022 to 31st
March 2023

For the

Period from Period from

01 April
2022 to12th
April 2022

As at March 31

2022

2021

(A) Total Equity as per audited financial statements (A) 1,792.90 1,853.11 1,845.55 392.49
Add/(Less) : Restatement Adjustments 8.52 24.49 24.63 (5.05)
Add/(Less) : Prior Period ltems 5.40 (9.30) (9.30) (9.30)
Total Equity as per RestatedFinancial Statements (A+B) 1,806.82 1,868.30 1,860.88 378.14

ANNEXURE - VI: RESTATED STATEMENT OF TAX SHELTERS

(Rs. In Lakhs)

' As At Mar As_ At As at 31st March
TS 31,2023 AR 2022 2021
A Restated Profit before tax 1,113.55 37.33 717.01 125.29
Short Term Capital Gain at special rate - - -
Normal Corporate Tax Rates (%) 25.17% 31.20% 34.94% 34.94%
Short Term Capital Gain at special rate 15.60% 15.60% 15.60% 15.60%
MAT Tax Rates (%) 15.60% 0.00% 0.00% 0.00%
B Tax thereon (including surcharge and education cess)
Tax on normal profits 280.28 11.65 250.52 43.78
Short Term Capital Gain at special rate - - - -
Total 280.28 11.65 250.2 43.78
Adjustments:
C Permanent Differences
Deduction allowed under Income Tax Act - - 1.33 -
Exempt Income - - - -
Allowance of Expenses under the Income Tax Act - - - -
Disallowance of Income under the Income Tax Act - - - -
Disallowance of Expenses under the Income Tax Act - - - -
Total Permanent Differences - - - -
D Timing Differences - - 1.33 -
Difference between tax depreciation and book deprecig 33.12 0.19 5.29 1.08
Gratuity Expenses Disallowed 6.71 - 2.26 1.89
Total Timing Differences 39.83 0.19 7.54 2.98
E Net Adjustments E= (C+D) 39.83 0.19 7.54 2.98
F Tax expense/(saving) thereon 10.03 0.06 2.64 1.04
G Total Income/(loss) (A+E) 1,153.38 37.52 725.89 128.27
Taxable Income/ (Loss) as per MAT 1,113.55 - - -
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I Income Tax as per hormal provision 290.31 11.71 253.63 44.82
J Income Tax under Minimum Alternative Tax under 173.71 - - -
Section 115 JB of the Income Tax Act
Net Tax Expenses (Higher of | or J) 290.31 11.71 253.63 44.82
K Relief u/s90/91 - - - -
Total Current Tax Expenses 290.31 11.71 253.63 44.82
L Adjustment for Interest on income tax/ others - - 11.28 1.95
Total Current Tax Expenses 290.31 11.71 264.90 46.77

Note The above statements should be read with the sigrtife@aounting policies and notes to restated summary, statement of

assets and liabilities, profits and losses and cash flows appearing in Annexure IV, I, 11 II.

ANNEXURE - VII : RESTATED STATEMENT OF CAPITALISATION

(Rs. In Lakhs)

Sr. No Particulars Pre issue Post issue
Debts

A Long Term Debt* 4.33 4.33

B Short Term Debt* 5,241.20 5,241.20

C Total Debt 5,245.53 5,245.53
Equity Shareholders Funds
Equity Share Capital* 910.03 -
Reserves and Surplus* 896.80 -

D Total Equity 1,806.83 -

E Total Capitalization 7,052.36 5,245.53
Long Term Debt/ Equity Ratio (A/D) 0.00 #DIV/0!
Total Debt/ Equity Ratio (C/D) 2.90 #DIV/0!

Notes:

* The amounts are consider as outstanding as on March 31, 2023

ANNEXURE - VIII : RESTATED STATEMENT OF CONTING ENT LIABILITIES

As at 31st March

Particulars

1. Bank Guarantee/ LC Discounting f
which FDR margin money has been given
the bank as Security

2023

As at 12th April

2022

2022

As at 31st March

(Rs. In Lakhs)

2021

2. Capital Commitment

3. Income Tax Demand

4. TDS Demands

Total

ANNEXURE - IX : RESTATED STATEMENT OF ACCOUNTING RATIOS

As at 31st March

Particulars

As at 12th April

As at 31st March

2023 2022 2022 2021
Restated PAT as per P& L Account (Rs. 826.74 25.67 454.01 81.61
Lakhs)
Actual No. of Equity Shares outstanding 9,100,300 3,500,000 3,500,000 3,500,000
the end of the year
Weighted Average Number of Equity Shat 8,555,888 7,000,000 7,000,000 7,000,000
at the end of the Year (Not2)
Net Worth 1806.83 1868.30 1860.88 378.14
Current Assets 9858.76 6147.52 5819.96 2983.26
Current Liabilities 8247.96 4371.59 4046.85 2594.84
Earnings Per Share
Eps (Pre Bonus) 9.08 0.73 12.97 2.33
Eps (Post Bonus) 9.66 0.37 6.49 1.17
EBIDTA 1664.41 38.64 972.25 242.69
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Return on Net Worth (%) 45.76% 1.37% 24.40% 21.58%
Net Asset Value Per Share (Rs) 19.85 53.38 53.17 10.80
Current Ratio 1.20 1.41 1.44 1.15
Nominal Value per Equity share after She 10 10 10 10
split (Rs.)

* The Companydoes not have any diluted potential Equity Shaesisequentlythe basic and diluted profit/earning per share of

the company remain the same.

Notes:
1) The ratios have been calculated as below:

a) Basic Earnings Per Share (Rs.) = Restated PAbusdble to Equity Shareholders/ Weighted Average Number of

Equity Shares outstanding during the six months/year.

b) Diluted Earnings Per Share (Rs.) = Restated PAT attributable to Equity Shareholders/ Weighted Average Number

Diluted Potential Equly Shares outstanding during the six months/year.

¢) Return on Net Worth (%) = Restated PAT attributable to Equity Shareholders/ Net Worth X 100
d) Restated Net Asset Value per equity share (Rs.) = Restated Net Worth as at the end of the sieanomttaly

Number of Equity Shares outstanding during the six months/year.

2) Weighted Average Number of equity shares is the number of equity shares outstanding adfleetineesion of partnership

firmi.e. April 12, 2022

3) Earnings Per Sharcalculation are in accordance with Accounting Standardeaénings Per Share, notified under the

Companies (Accounting Standards) Rules 2006, as amended.

4)  Net Worth = Equity Share Capital + Reserve and Surplus (including surplus in the Staftdpnefit & Loss)- Fictitious

Assets

5) The figures disclosed above are based on the Restated Financial Statements of the Company.

ANNEXURE - X: RESTATED STATEMENT OF RELATED PARTY DISCLOSURES AS RESTATED

As required under Accounting Standard 18 [&&sd Party Disclosures” as notified pursuant to Company (Accounting Standard)
Rules 2006, following are details of transactions during the year with related parties of the company as defined in AS 18.

A. List of Related Parties and Nature of Relasbip:

Relationship with Related party \ Name of related parties

Niranjan Mundhra

Shiv Shankar Mundhra

Mahesh Kumar Mundhra

Saroj Mundhra

Jagdish Prasad Muhrh

Priyanka Mundhra

Kirti Mundhra

Key Managerial Personnel Poonam Mudhra

Sitaram Karnani

Deepak Karnani

Krishan Kumar Karnani HUF

Deepak Karnani HUF

Kanta Devi Ladha

Neeraj Ladha

Krishan Kumar Karnani

Niranjan Mundhra HUF

Q Bazaar India LLP

Associate Concerns Sri Karni Apparels Privat Limited

Shree Garments

Shree International

Note The above statements should be read with the significant accounting policies and notes to restated summary, stateme

assets and liabilities, profits and losses and cash flows appearingerukanV, I, Il 111.
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Nature of Transactions | Name of Related Parties

As at 31st
March 2023

As at
12th

April

AN
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B. Transactions carried out with related parties referred to in (A) above, in ordinary course of business:

(Rs. In Lakhs)

As at March 31

2022

2021

Niranjan Mundra

92.80

36.00

25.00

é‘emurf’:rgggfm'recm“ Shiv Shankar Murira 92.80 i 36.00 25.00
Mahesh Kumar Muridra 92.80 - 36.00 25.00
Total 278.40 - 108.00 75.00
Niranjan Mundhra 16.62 - 15.40 7.85
Shiv Shankar Murigra 34.97 - 16.39 7.79
Mahesh Kumar Muridra 24.31 - 13.42 6.45
Saroj Mundira 1.45
2 Interest EXpenses Jagdish Prasad Muhih 0.02
' P Priyanka Muntira 1.98
Kirti Mundhra 0.02
Q Bazaar India LLP - - - 0.90
Poonam Munbra 0.02 - 3.79 -
Sitaram Karnani - - 0.19
Total 79.38 - 49.00 23.18
Niranjan Mundhra HUF 21.71 0.80 18.00 12.00
3. Rent EXpenses Niranjan Mundhra 38.46 1.39 12.00 -
' P Shiv Shankar Murigra 60.16 2.19 30.00 12.00
Mahesh Kumar Muridra 60.16 2.19 30.00 12.00
Deepak Karnani - 4.80
4 Commission Krishan Kumar Karnani HUF 4.53 4.08
ExDRESes | Deepak Karnani HUF 5.07 -
P Kanta Devi Ladha 4.11 -
Neeraj Ladha 4.12 -
5. Profesional Fees Krishan Kumar Karnani 19.00 - 12.00 12.00
Kirti Mundhra 4.89 4.82
6. Designing Charges | Poonam Munbra - 5.01
Kanta Devi Ladha 4.97 - - -
Sri Karni Apparels Private Limite( 24.29 0.19 38.82 75.0
27 Purchases Q Bazaar India LLP 182.09 - 52.98 66.18
' Shree Garments 0.37 - 0.46 0.18
Shree International 0.17
Q Bazaar India LLP 179.68 8.81 54.25 63.55
8. Sales Shree Garments 1,802.18 97.75 2,524.74 1,196.94
Shree International 524.60 25.88 114.29 17.50
9. Salary Kirti Mundhra 0.50 - 1.50 -
10. Interest Received Q Bazaar India LLP - 3.45 -
11. Director Sitting Feeg Kirti Mundhra 1.00 - - -
4. Unsecured Saroj Mundhra
Loans/(Advances) Opening Balance - - - (0.50)
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Add: Loan Received during th
year

- - - 0.50

Less : Loan Repaid during th
year

Closing Balance - - - -

Sitaram Karnani

Opening Balance - - - 3.06

Add: Loan Received during th i i i 1.99
year '

Less : Loan Repaid during th i i i 504
year '

Closing Balance - - - _

Q Bazaar India LLP

Opening Balance 46.89 (3.11) 0.83 -

)2‘;‘:: Loan Received during th 0.06 50.00 658.51 1,198.90

y';;srs + Loan Repaid durg the 46.95 ] 662.45 1,198.07

Closing Balance - 46.89 (3.11) 0.83

Shree Garments

Opening Balance - - -

)2(;(:: Loan Received during th i 159.00 100.00

Less : Loan Repaid during th i 159.00 100.00
year ' '

Closing Balance - - -

Kirti Mund hra

Opening Balance - - - B

Add: Loan Received during th 0.17 i i i
year '

Less : Loan Repaid during th
year

0.17 - - -

Closing Balance - - - -

Priyanak Mund hra

Opening Balance - - - -

Add: Loan Received during th 19.64 i i i
year

Less : Loan Repaid during th
year

19.64 - - -

Closing Balance - - - -

Jagdish Prasad Munchra

Opening Balance - - - -

Add: Loan Received during th 0.17 - - -
year

Less : Loan Repaid during th
year

0.17 - - -

Closing Balance - - - -

Saroj Mundhra

Opening Balance - - - -

Add: Loan Received during th 14.35 - - -
year
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Less :
year

Loan Repaid during th

14.35

Closing Balance

Mahesh Kumar Mundhra

Opening Balance

year

Add: Loan Received during th

682.01

Less :
year

Loan Repaid during tH

682.01

Closing Balance

Shiv Shankar Mundhra

Opening Balance

year

Add: Loan Received during th

760.46

Less :
year

Loan Repaid during th

760.46

Closing Balance

Niranjan Mund hra Loan

Opening Balance

year

Add: Loan Received during th

49741

Less :
year

Loan Repaid during th

497.41

Closing Balance

Poonam Mundhra

Opening Balance

17.45

0.60

(2.25)

year

Add: Loan Received during th

0.17

18.00

52.79

3.30

Less :
year

Loan Repaid during th

0.17

35.45

35.94

0.45

Closing Balance

17.45

0.60

C. Outstanding Balance as at the end of the year

(Rs. In Lakhs)

Name of Related Party

1

P.ayables/(ReceivabIej

© 31.03.2023  12.04.2022 | 31.03.2022 31.03.2021
Niranjan Mundhra 6.98 541.51 570.75 163.88
Shiv Shankar Murlgra 22.86 692.07 647.69 136.16
Mahesh Kumar Muridta 20.78 604.92 637.04 92.44
Q Bazaar India LLP (0.03) 57.44 16.69 0.83
Sitaram Karnani - - - -
Niranjan Mundra HUF 0.12 2.02 1.80 -
Deepak Karnani - - - 4.62
Deepak Karnani HUF - 4.82 4.82 -
Krishan Kumar Karnani 8.10 0.40 0.40 -
Krishan Kumar karnani HUF - 431 4.31 3.92
Neeraj Ladha - 3.92 3.92
Kanta Devi Ladha 0.81 3.90 3.90 -
Kirti Mundhra 0.90 - 0.50 4.78
Sri Karni Apparels Private Limiteg - 1.78 1.59 3.04
Shree International (0.89) (117.14) (89.97) (1.17)
Saroj Mundhra - - - -
Shree Garments - (361.36) (258.72) (8.37)
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| Poonam Muntbra - - 17.45 5.61

Total 59.63 1,438.60 1,562.16 405.74
Note The alpve statements should be read with the significant accounting policies and notes to restated summary, profits &
losses and cash flows appearing in Annexure 1V, I, 11 111,

As per our report of even date For and on behalf of the Board of Directors
For, M/s AY & CO.

Chartered Accountants

Firm Registration Number:020829C

Peer Review N0.013225

CA Arpit Gupta Mr. Niranjan Mundhra Mr. Shiv Shankar Mundhra
(Partner) Managing Director Whole-Time Director
Membership No.421544 DIN: 0524448 DIN: 02926873
UDIN -23421544BGSQCZ7914

Date: 26.06.2023 Mr. Krishan Kumar Karnani

Place:Kolkata Chief Financial Officer

175



OTHER FINANCIAL INFORMATION

Particulars

As at 31st

March 2023

Karnika

As at 12th As at 31st March

April 2022

2022

2021

Restated PAT as per P& L Account (Rs. in Lakhs) 826.74 25.67 454.01 81.61
,tér\]cettjlaelal:lo. of Equity Shares outstanding at the enc 91,00,300 35.00,000 35.,00,000 35.00,000
Weighted Average Number of Equity Shares at th¢ 85.55.888 70.,00,000 70.,00,000 70.00,000
end of the Year (Note?)

Net Worth 1806.83 1868.30 1860.88 378.14
Current Assets 9858.76 6147.52 5819.96 2983.26
Current Liabilities 8247.96 4371.59 4046.85 2594.84
Earnings Per Share

Eps (Pre Bonus) 9.08 0.73 12.97 2.33
Eps (Post Bonus) 9.66 0.37 6.49 1.17
EBIDTA 1664.41 38.64 972.25 242.69
Return on Net Worth (%) 45.76% 1.37% 24.40% 21.58%
Net Asset Value Per Share (Rs) 19.85 53.38 53.17 10.80
Current Ratio 1.20 1.41 1.44 1.15
E\IF;)Sn;mal Value per Equity share after &haplit 10 10 10 10

* The Company does not have any diluted potential Equity Shares. Consequently the basic and diluted profit/earning
of the company remain the same.

Notes :

1) The ratios have been calculated as below:
a) Baic Earnings Per Share (Rs.) = Restated PAT attributable to Equity Shareholders/ Weighted Average
of Equity Shares outstanding during the six months/year.
b) Diluted Earnings Per Share (Rs.) = Restated PAT attributable to Equity Shareholdghnszd\everage Numbe
of Diluted Potential Equity Shares outstanding during the six months/year.
¢) Return on Net Worth (%) = Restated PAT attributable to Equity Shareholders/ Net Worth X 100
d) Restated Net Asset Value per equity share (Rs.) tatRdNet Worth as at the end of the six months/year/ 1
Number of Equity Shares outstanding during the six months/year.

2)  Weighted Average Number of equity shares is the number of equity shares outstanding at the time of cony

partnershigdirm i.e. September 09, 2022.
3) Earnings Per Share calculation are in accordance with Accounting StandBatr#ogs Per Share, notified under {
Companies (Accounting Standards) Rules 2006, as amended.

4)  Net Worth = Equity Share CapitaReserve and Surplus (including surplus in the Statement of Profit & { Bag}tious
Assets

5) The figures disclosed above are based on the Restated Financial Statements of the Company.
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MANAGEMENTG®6S DI SCUSSI ON & ANALYSI S O&REBULNANOPERATIGNSNDI T 1

You should read the following discussion of our financial condition and results of operations together with our restatid fina
statements included in the Prospectus. You should also read the section @éRtsled-actors begnning on page22 and
fiFor war d L oo k ibagigning anagpagédmehicht discusses a number of factors, risks and contingencies that could
affect our financial condition and results of operations.

The following discussion of our financial conditiand results of operations should be read in conjunction with our restated
financial statements for the years ended March 31, 2023, April 12, 2022, March 31, 2022 and March 31, 2021 including tl
schedules and notes thereto and the reports thereto, whijmbaa in the sectiontitted Fi nanci al I nformati
on Page Nol42of the Prospectus. The financial statements presented and discussed herein have been prepared to comply ir
material respects with the notified accounting standards bypg2mies (Accounting Standards) Rules, 2006 (as amended), the
relevant provisions of the Companies Act and SEBI (Issue of Capital and Disclosure Requirements) Regulations. Our fiscal y
ends on March 31 of each year. Accordingly, all references to acpkatifiscal year/financial year are to the twelweonth

period ended on March 31 of that year. The forwbkroking statements contained in this discussion and analysis is subject to a
variety of factors that could cause actual results to differ materiadiy those contemplated by such statements.

Overview
OQur Company was originally formed as a Partnership Firm
style of AKar ni I nternational 0 ,207.«arm Intérnatiooal wastkeetkafter fconeréed t

from Partnership Firm to a Public Limited Company under Part | chapter XXI of the Companies Act, 2013 with the name and st
of AKarnika I ndustries Li mit edodromthedRegistar &f CompatiesaKolkata.r t i f i c @

Our Company is an ISO 14001:2015 certified manufactimerugh job work, tradeand exporter of garments. We basically
manufacturghrough job workall types of kids wear i.e., shorts, joggers, capri, tees, rmanpleep suits, pyjamas, winter wear,
infant wear etc. We have constructed vestablisheananufacturing ungfor designing, preparation of sample, quality inspection,
ironing and packing of Garmerttsat is equipped with all the necessarydih machies and tools that are required fanadern
manufacturing unit. Machinery that is equipped in our infrastructure is operatad highly experienced team of professionals.
We are manufacturing majority of our products through job waekare capable aindertaking bulk requirements of our clients
and deliver within stipulated time schedule.

Our Registered Office of the company is situated at 6 & 6/1, Gurgola Ghat Road P.O. Salkia Howrah, West BerifilIndia.
Further below are details of our Mdaaturing Unit:

Unit | - 6&6/1, Gurgola Ghat Road, P.O. Salkia, Howrah, West Beffddl106, Indieand Holding No.2, Hazarimall Shah Road
in Ward No.1, 7, Gurgola Ghat Road, Salkia, Howrah 711 106, West Bengal, India

Unit Il - Block B(lIl) Satyen Bose Rad, Near N.C Pal Bridge, Hatgacha Banipur, Hovir@i1304, West Bengal, India

Our company majorly focuses in high quality of fabrics and garments across globe utilizing best technology, delivesing quali
textiles at the most competitive prices and naimng long term association with our clienffe level of advancement determines

the productivity of machines and labour, which in turn, determines the production and profitability of our Company. @at techn
team is equipped with modern technology anacessing techniques by virtue of which we are able to ensure quality output.

We sell our products under brand of KARNIKA and sub category as KARNIKA Care, KARNIKA Cool, KARNIKA Cube,
KARNIKA Life, KARNIKA Key, KARNIKA Club.

Karnika has reputed cliebese which includes various reputed Commission Agents andsssttitsclients. Karnika is growing
with rapid pace and making its presence in market with quality and professional work.

Our Business Process includes usgarh andfabrics during the maufacturing process. Besides, we are also able to offer our
customers fabric alternatives for their existing collections thus, create important added values in termsgofgpetity and
delivery terms.We endeavour to satisfy customers by continuouprarement through process innovation and quality
maintenance. We focus on producing quality product to increase customer satisfaction and develop a positive brandémage ir
industry. Our management and team have enabled us to maintain continuing cuskatioes, ensuring repeat order flows.

Karnika has been organising trade shows and exhibitions on a pan India basis from time to time. Through these exhibitions,
have not only magnified our brand visibility but also created opportunities for atheeswork and collaborate with us.
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Karnika is not just one of the leading manufacturers in kids clothing but we have been organizing successful fashion shows
well. In the past, we have mesmerized audiences with our unique collections and imatieaties. Every event has been a
testament to our commitment to provide the best in KIDS fashion and has been a showcase of our creativity, qualitioand atten
to detail.

We have been developing a mar ket i ng escylieaih undesstandingrthe prevailing r c
trends in all the products which we market in addition to the buying preferences of our consumers and accordingly manufact
quality fabrics to assure them of product quality, comfort and fit uniformity. Furtherexperience also lies in identifying the
gaps and foraying into the untapped market of garment segments with distinct products.

Our Promoter and key managerial personnel have been instrumental in the growth of our business and actively advise u:
corporate strategy and planning. We have a strong management team with significant industry experience. Our Managing Direc
Mr. Niranjan Mundhra and Whole Time Directors, Mr. Shiv Shankar Mundhra and Mr. Mahesh Kumar Mundhiayéereeof

experienceeach in garment industry, thus vast experience of the Directors have been instrumental in determining the vision al
growth strategies for our Company. We further believe that our market position has been achieved by adherence to the visio
our Promoter ad senior management team and their experience of over a decade in the industry in which our Company opera

For theperiod from Aprill 3 , 2022 to March 31, 2023, our Companyods T
12605.62 Lakhsand Rs2& . 74 Lakhs. For the Period from April 01, 20
Restated Profit after tax were Rs. 638.31 Lakhs and Rs.
Income and Restated Profit afterx wer e Rs. 9892.52 Lakhs and Rs. 454. 01 |1
and Restated Profit after tax were Rs. 4779.31 Lakhs and Rs. 81.61rksjbstively, over previous year ended i.e. March 31,
2021.

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

For details in respect of Statement of Significant Accounting Policies, please refer to Restated Standalone Finanam$ Statem
under chapter titled ARest at e ti42dF thisPaospedtua | Statement so0 becg

Factors Affecting our Results of Operations

Our business is subjected to various risks and urbegamngai n
on page22 of this ProspectusOur results of operations and financial conditions are affegtetiimerous factors including the
following:

Our ability to successfully implement our strategy, our growth and expansion, technological changes.

Disruption in our manufacturing process.

Fail to attract, retain and manage the transition of our managesaentaind other skilled & unskilled employees;

Our ability to protect our intellectual property rights and not infringing intellectual property rights of other parties;

Ability to respond to technological changes;

Failure to comply with regulations prescribky authorities of the jurisdictions in which we operate;

General economic and business conditions in the markets in which we operate and in the local, regional and natio

economies;

Our ability to effectively manage a variety of business, legal, aégyl, economic, social and political risks associated with

our operations;

9. Recession in the market;

10. Changes in laws and regulations relating to the industries in which we operate;

11. Effect of lack of infrastructure facilities on our business;

12. Our ability tomeet our capital expenditure requirements;

13. Failure to adapt to the changing technology in our industry of operation may adversely affect our business and financ
condition;

14. Failure to obtain any approvals, licenses, registrations and permits in aicueher;

15. Changes in political and social conditions in India or in countries that we may enter, the monetary and interest &t policie
India and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity prices atestioermprices;

16. Occurrence of natural disasters or calamities affecting the areas in which we have operations;

17. Conflicts of interest with affiliated companies, the promoter group and other related parties;

18. The performance of the financial markets in Inaiia globally;

19. Any adverse outcome in the legal proceedings in which we are involved:;

20. Our ability to expand our geographical area of operation;

21. Concentration of ownership among our Promoters.

NouhkwNpE

o
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RESULTS OF OUR OPERATION

(Rs. In Lakhs
For the For The Year Ended 31st March
P % of Peliicc))rdt?r?)m % of
. from 13th . % of % of
Particulars . Total 01 April Total
April 2022 Income | 2022 ts 12th | Income 2022 Total 2021 Total
to March April 2022 Income Income
31, 2023
Revenue:
Revenue from Operations | 12459.24 | 98.84 636.71 99.75 | 9880.93 | 99.88 | 4746.41| 99.31
Other income 146.38 1.16 1.60 0.25 11.60 0.12 32.90 0.69
Total revenue 12605.62 | 100.00 638.31 100.00 | 9892.52 | 100.00 | 4779.31| 100.00
Expenses: 0.00

Cost of Material Consumed| 9,408.91 | 74.64 214.38 33.59 | 8,590.66 | 86.84 | 3,966.42| 82.99
Purchase of Stock in Trade| 1646.43 13.06 125.18 19.61 | 1093.53 | 11.05 | 476.58 9.97
Changes in Inventories of
Finished Goods, WIP & (1,439.19) | -11.42 233.32 36.55 | (1,459.10)| -14.75 | (287.90)| -6.02
Stock in Trade

Employees Benefit

610.70 4.84 9.04 1.42 299.32 3.03 173.37 3.63

Expenses
Finance costs 516.63 4.10 0.60 0.09 233.41 2.36 103.87 2.17
Depreciation and 34.23 0.27 0.71 011 | 2183 | 022 | 1353 | 0.28
Amortization
Other expenses 714.35 5.67 17.76 2.78 395.87 4.00 208.15 4.36
Total Expenses 11492.07 | 91.17 600.98 94.15 9175.51 92.75 | 4654.03| 97.38
Profit/(Loss) before 111355 | 8.83 37.33 585 | 71701 | 7.25 | 12520 | 2.62
exceptional items and tax
Exceptional Items - - - - - - - -
Profit before tax 1113.55 8.83 37.33 5.8 717.01 7.25 125.29 2.62
Tax expense :

Current tax 290.31 2.30 11.71 1.83 264.90 2.68 46.77 0.98

Deferred Tax (3.49) -0.03 (0.05) -0.01 (1.90) -0.02 (3.09) -0.06

Total Tax Expenses 286.81 2.28 11.66 1.83 263.00 2.66 43.68 0.91
Profit/(Loss) for the 826.74 | 6.56 25.67 402 | 45401 | 459 | 8161 | 171

period/ year

Review of Restated Financials,

Key Components of Companyods Profit and Loss Statement

Revenue from operations Revenue from operations mainly consists from Sales of products.

Other Income: Other Income Consist of Interest Income, Duty Drawback, Forex Gain & ROSCTL Export Income etc.

ExpensesCompanyés expenses consist of, Cost of Material Cor
Finished Goods, Employee Bendfitpenses, Finance Cost & Other Expenses.

Cost of Material Consumed Cost of Material Consumed consist of Opening Stock, Purchase of Raw Material, Direct Expense:
& Closing Stock.

Purchase of Stock in Trade Purchase of Stock in Trade Consist of Stockchased for trading purpose.

Changes in inventories of Finished Goods, WIP_& Stock in TradeChanges in inventories of Finished Goods, WIP & Stock
in Tradeconsist of difference between opening & closing Value of Stock.

Employee Benefits ExpenseEmployee benefit expenses includes Salaries and Wages, Directors Remuneration & Contributior
to Statutory Funds, Gratuity Expenses etc.

Finance Cost Finance Cost includes Interest paid on borrowings & Bank Charges.
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Depreciation and Amortization Expense:We rec@nize Depreciation and Amortization expense on a WDV Basis as per the
rates set forth in the Companies Act, 2013/ Companies Act, 1956, as applicable.

Other_Expenses:Other expenses includes Business Promotion, Brokerage & Commission, Loading & UnlohdnggsC
Security Expense, Rebate & Discount, Professional Fees, Rent Expenses, Repair & Maintenance, Repair & Maintenar
Travelling & Conveyance, Freight & Cartage, Power & Fuel, ROC Filing etc.

Review of Operations for the period ended on March 31, 2@®&

Revenue from Operation

Revenue from operations for the period ended on March 31, 2023 amounting to Rs. 12459.24 lakhs represent 98.84% of T
Revenue

Other Income

Other Income consisting dfiterest Income, Duty Drawback, Forex Gain & ROSCTL Expocome amounting to Rs. 146.38
Lakhs represents 1.16% of Total Revenue.

Cost of Material Consumed

Cost of Material Consumed consist of Opening Stock, Purchase of Raw Material, Direct Expenses & Closing Stock amounting
Rs. 9408.91 Lakhs represents&4®o of Total Revenue.

Purchase of Stock in Trade

Purchase of Stock in trade consist of Stock Purchased for trading purpose amounting to Rs. 1646.43 Lakhs represents 13.06
Total Revenue.

Changes in Inventories of Finished Goods, WIP & Stock in Trade

Changes in Inventories of Finished Goods, WIP & Stock in Trade amounting to Rs. (1439.19) Lakhs represents (11.42)% of T¢
Revenue.

Employee Benefit Cost

Employee benefit expenses includes Salaries and Wages, Directors Remuneration & Contril8ttitutdny Funds, Gratuity
Expenses et@mounting to Rs. 610.70 Lakhs represents 4.84% of Total Revenue.

Finance Cost

Finance Cost includes Interest on Borrowings & Bank Chagesinting to Rs. 516.63 Lakhs represents 4.10% of Total Revenue.
Depreciatbn

Depreciation charged on WDV method amounting to Rs. 34.23 Lakhs represents 0.27% of Total Revenue

Other Expenses

Other expenses include Business Promotion, Brokerage & Commission, Loading & Unloading Charges, Security Expense, Rel
& Discount, Proéssional Fees, Rent Expenses, Repair & Maintenance, Repair & Maintenance, Travelling & Conveyance, Freic
& Cartage, Power & Fuel, ROC Filing etc amounting to Rs. 714.35 Lakhs represents 5.67% of Total Revenue.

Profit Before Tax

The Profit before tax fothe period ended on March 31, 2023 was Rs. 1113.55 Lakhs representing 8.83% of Total Revenue.
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Tax Expenses

Tax Expenses consisting of Current Tax & Deferred Tax for the period ended on March 31, 2023 was Rs. 286.81 Lak
representing 2.28% of TotRevenue.

Profit After Tax

The Profit after tax for the period ended on March 31, 2023 was Rs. 826.74 Lakhs representing 6.56% of Total Revenue.
Review of Operations for the period ended on April 12, 2022:

Revenue from Operation

Revenue from operatioffisr the period ended on April 12, 2022 amounting to Rs. 636.71 lakhs represent 99.75% of Total Revenu
Other Income

Other Income consisting @ther Misc. Incomes Income amounting to Rs. 1.60 Lakhs represents 0.25% of Total Revenue.
Cost of Material Cosumed

Cost of Material Consumed consist of Opening Stock, Purchase of Raw Material, Direct Expenses & Closing Stock amounting
Rs. 214.38 Lakhs represents 33.59% of Total Revenue.

Purchase of Stock in Trade

Purchase of Stock in trade consist of StBckchased for trading purpose amounting to Rs. 125.18 Lakhs represents 19.61% o
Total Revenue.

Changes in Inventories of Finished Goods, WIP & Stock in Trade

Changes in Inventories of Finished Goods, WIP & Stock in Trade amounting to Rs. 233.32dmkkssnts 36.55% of Total
Revenue.

Employee Benefit Cost

Employee benefit expenses includes Salaries and Wages, Contribution to Statutory Fuadsoweiting to Rs. 9.04 Lakhs
represents 1.42% of Total Revenue.

Finance Cost
Finance Cost includes Imtsst on Borrowingamounting to Rs. 0.60 Lakhs represents 0.09% of Total Revenue.

Depreciation
Depreciation charged on WDV method amounting to Rs. 0.71 Lakhs represents 0.11% of Total Revenue

Other Expenses

Other expenses include Business Promotionk&weige & Commission, Loading & Unloading Charges, Security Expense, Rebate
& Discount, Professional Fees, Rent Expenses, Repair & Maintenance, Repair & Maintenance, Travelling & Conveyance, Frei
& Cartage, Power & Fuel, ROC Filing etc amounting to Rs7@ Lakhs represents 2.78% of Total Revenue.

Profit Before Tax

The Profit before tax for the period ended on April 12, 2022 was Rs. 37.33 Lakhs representing 5.85% of Total Revenue.

Tax Expenses

Tax Expenses consisting of Current Tax & Deferred Taxfeiperiod ended on April 12, 2022 was Rs. 11.66 Lakhs representing
1.83% of Total Revenue.

181



Karnika

Profit After Tax
The Profit after tax for the period ended on April 12, 2022 was Rs. 25.67 Lakhs representing 4.02% of Total Revenue.
Fiscal 2023 dommdr d 2wi t h F

Revenue from Operation

Revenue from operations had increased by 32.54% from 9
due to increase in sales of products during-28heée sydar. tD
intoternational mar ket . The company has started exporti

company regularly focus on adding few desi gn aincdeaseditsi et
Marketing channis such as Social Medial, Digital Marketing, Hoardings, Events & Exhibitions etc.

Ot her Il ncome

Ot her income had increase by from 11.60 lakhs in Fiscal
received on exports of gar ment s.

Profit after Tax

After accounting for CoapassyatrepppltiedlamlBdetdtphbebakbdsr in F
a net profit of 454. 01 ilmkBRsofiint Fafstcal R&ORELs iThedueacte
expenses constant for both the yetrdueAbsbktbeder s sandce
Fiscal 2022 compared with Fiscal 2021

Revenue from Operation

Revenue from operations had increased by 108.18% from
due to i ncr ease tisn dsualiensg dfh epngrease in VaridyhoéProGuxtsip girls & boliseSection and
also introduces infants section in the FY221 Company has increases its marketing by participating in exhibitions and fashion
shows. The company hasrimtuced various new design in product category which ultimately effects the sales.

Other Income

Ot her income had decreased by from 32.90 lakhs in Fis
Claim Receipt in the year 2021.

Cost of Material Consumed

Cost of materi al consumed had increased by 116.58% fs om
increase was primarily due to higher sales during the year.

Purchase of Stock in Trade

Purchaseo6t ock in Trade had increased by 129.45% from 476 .
increase was primarily due to higher purchases during the year.

Changes in Inventories of Finished Goods, WIP & Stock in trade

WIP & Stock in Trade

Changes in o] s,
022. This decrease was ¢

nvent ries of Fini shed Good
to (1459.10) 2

l akhs in Fiscal
Employee Benefit Expenses

Empl oyee benefit expenses had increased by 27.64% from
increase was primarily due to higher salary expenses, Director/partner Remuneration & Gratuity Expenses.
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Finance Cost

Finance©@ st had increased by 124.72% from 103.87 Il akhs in
primarily due to higher Interest paid during the year.

Depreciation and Amortization Expenses

Depreciation had i nk3.ea3 eldalblys 6iln 3Bhissdalom2021 to 21.83
Other Expenses

Ot her expenses had increased by 90.18% from 208.15 | al
primarily due to increase in Business Promotion ExpenBrokerage & commission Expenses, Electric Expenses, Rebate &

Discount, Professional Fees, Rent etc.

Tax Expenses

The Companyds tax expenses had increased by 43.68riy akh
due toincrease in current tax expenses during the year.

Profit after Tax

After accounting for taxes at applicable rates, ourt €omj
a net profit of 81.61 ilnakPhrso fiint FRaifstcear|l t2a0x2els. iTsh ed uien ctroe a o
constant for both the years. Also there is increase in r
Cash Flows
Particulars For the year ended March 31,
March 31, 2023 April 12, 2022 2022

Net Cash from Operating Activities (1,070.52) (249.15) (1,531.32) (559.95)

Net Cash from Investing Activities (136.89) (5.26) (45.33) (36.62)

Net Cash used in Financing Activities 1,359.82 250.61 1,504.68 671.96

Cash Flows from Oprating Activities

Net cash from operating activities for the period ended
Before Tax at 1113.55 |l akhs This was primarily due to
Income Tax Paid.

Net cash from operating activities for the period eforaded
Tax at 37.33 lakhs This was primarily due t o aa&dricamet me
Tax Paid.

Net cash from operating activities for fiscal 202 2lakhsa s a
while for fiscal 2021 Net cash from operaofing BetowvetTax

Lakhs. This was primarily due to adjustments against adjustments against, changes in Working Capital & Income Tax Paid.
Net cash from operating activities for fischax2821 wh2a5:
Cash Flows from Investment Activities

In the Period Ended on March 31, 2023 the net cash inve
account of Purchases of Fixed Assets, increase in Long Term LoAdsa8aces & Other Non Current Assets.

I n the Period Ended on April 12, 2022 the net cashcounhves
of Purchases of Fixed Assets.

In fiscal 2022, the net cash invested in Investing\A¢tit i e s was (45.33) Il akhs. This we
Assets & Increase in Non Current Assets.
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I'n fiscal 2021, the net cash invested in Investing Activ
Fixed Asse®& Increase in Long Term Loans & Advances.

Information required as per Item (1) (C) (iv) of Part A of Schedule VI to the SEBI Regulations:
An analysis of reasons for the changes in significant items of income and expenditure is given hereunder:
1. Unusualor infrequent events or transactions

There has not been any unusual trend on account of our business activity. There are no Unusual or infrequent evestisrey transa
in our Company. The transactions are as per usual business opeatiepsconversioof partnership firm into Company

2. Significant economic changes that materially affected or are likely to affect income from continuing operations.

Except for any change in economic policy affecting our industry in India, there are no other sigaifimammic changes that
may materially affect or likely to affect income from continuing operations.

3. Known trends or uncertainties that have had or are expected to have a material adverse impact on sales, revenue or incorr
from continuing operations.

Apart from the risks as disclosed under SecfioRi s k Fact or s 0 22bnghgProspectusgn oarropinpa theee are

no other known trends or uncertainties that have had or are expected to have a material adverse impact on revenuear income
confnuing operations.

4. Future changes in relationship between costs and revenues

OQur Companyds future costs and revenues wil/ be deter mir
5. Increases in net sales or revenue and Introduction of new products orises or increased sales prices

Increases in revenues are by and large linked to increases in volume of our business.

6. Status of any publicly announced New Products or Business Segment

Our Company has not announced any new Product.

7. Seasonality of busirngs

OQur Company6s business is not seasonal

8. Dependence on few customers/ clients

The percentage of contributi on o fpermdfrom &olmd) 2082tddasch JLR2P23iIEu s t
as follows:

Particulars \ [ |
Top Ten (%) 54.4%

9. Competitive conditions

Competitive conditions are as described undeiGtea pt er s Al ndustry Overviewo and 0B
84 and95, respectively of th€rospectus

10. Details of material developments after the date of laglamce sheet i.e. March 31, 2023
After the date of last Balance sheet i.e. March 31, 2023, the following material events have occurred after the |gstrandlited
1. Appointment of Company Secretary and Compliance Officer indbowegeting held on Jun& 22023.

2. Our Company has sanctioned loan from SIBBIRs.200.00 Lakhs in March, 2023 which was disbursed after balance
sheet date.
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CAPITALIZATION STATEMENT

(Rs. In Lakhs)

Particulars ~ Preissue Post issue
Debts
A Long Term Debt* 4.33 433
B Short Term Debt* 5,241.20 5,241.20
C Total Debt 5,245.53 5,245.53
Equity Shareholders Funds
Equity Share Capital* 910.03 1239.95
Reserves and Surplus* 896.80 3024.27
D Total Equity 1,806.83 4264.22
E Total Capitalization 7,052.36 9,509.75
Long Term Debt/ Equity Ratio (A/D) 0.00 0.00
Total Debt/ Equity Ratio (C/D) 2.90 1.23
Notes :
* The amounts are consider as outstanding as on March 31, 2023
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SECTION X T LEGAL AND OTHER INFORMATION

OUTSTANDING LITIGATIONS AND MATERIAL DEVELOP EMENT

Except as stated below there is no (i) pending criminal litigation involving our Company, Directors, Promoter or Group
Companies; (ii) actions taken by statutory or regulatory authorities involving our Company, Directors, Promoter or Group
Companies(iii) outstanding claims involving our Company, Directors, Promoter or Group Companies for any direct and indirect
tax liabilities; (iv) outstanding proceedings initiated against our Company for economic offences; (v) defaultgpaymemnt of
statutorydues by our Company; (vi) material fraud against our Company in the last five years immediately preceding the year
this Prospectus; (vii) inquiry, inspection or investigation initiated or conducted under the Companies Act 2013 or ang previo
companiesaw against our Company during the last five years immediately preceding the year of this Prospectus and if there we
prosecutions filed (whether pending or not); (viii) fines imposed or compounding of offences for our Company in thgdass five
immealiately preceding the year of this Prospectus; (ix) litigation or legal action against our Promoter by any ministry or
Government department or statutory authority during the last five years immediately preceding the year of this Progpectus;
pending ltigations involving our Company, Directors, Promoter, Group Companies or any other person, as determined to b
materi al by the Companyés Board of Directors in accorda
creditors of ourCompangs determined to be material by our Companyods
Regulations and dues to small scale undertakings and other creditors.

For the purpose of material litigation in (x) above, our Board has considered aqpdettithe following policy on materiality with
regard to outstanding litigations to be disclosed by our Company in this Prospectus:

a) All criminal proceedings, statutory or regulatory actions and taxation matters, involving our Company, Promoters, Directors
or Group Companies, as the case may be shall be deemed to be material;

b) All pending litigation involving our Company, Promoter, Directors, or Group Companies as the case may be, other tha
criminal proceedings, statutory or regulatory actions and taxatomat t er s, woul d be consider
amount of claim by or againstthe entityme r son i n any such pe nldoD006 (Ropedeovnetakhé s )
only) of the Company for the most recent awtfiecal period whicheer is lower; or (b) where the monetary liability is not
guantifiable, each such case involving our Company, Promoter, Directors, or Group Companies, whose outcome would he
a bearing on the business operations, prospects or reputation of our Compaayg eegliired under the SEBI Regulations
have been disclosed on our websitevatw.karnikaindustries.com

¢) Notices received by our Company, Promoter, Directors, or Group Companies, as the case may bedfpamidsi{excluding
statutory/regulatory authorities or notices threatening criminal action) shall, in any event, not be evaluated for nyaterialit
until such time that the Company / Directors / Promoter / Group Companies, as the case may be, are implpadi&s in
proceedings before any judicial forum.

Our Company, our Promoter and/or our Directors, have not been declared as wilful defaulters by the RBI or any government
authority, have not been debarred from dealing in securities and/or accesgiitgl markets by the SEBI and no disciplinary
action has been taken by the SEBI or any stock exchanges against our Company, our Promoter or our Directors, that may ha
material adverse effect on our business or financial position, nor, so far asvesvare, are there any such proceedings pending

or threatened.

OUTSTANDING MATTERS INVOLVING OUR COMPANY, DIRECTORS, PROMOTER AND GROUP COMPANIES

PART 1: LITIGATION RELATING TO OUR COMPANY

A. FILED AGAINST OUR COMPANY

1) Litigation involving Criminal Law s
NIL

2) Litigation Involving Actions by Statutory/Regulatory Authorities
NIL

3) Disciplinary Actions by Authorities
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NIL
4) Litigation involving Tax Liability
Indirect Tax : NIL
Direct Tax:
NIL
5) Other Pending Litigation based on Materiality Policy of our Company
NIL
B. CASES FILED BY OUR COMPANY
1) Litigation involving Criminal Laws
NIL
2) Litigation Involving Actions by Statutory/Regulatory Authorities
NIL
3) Disciplinary Actions by Authorities
NIL
4) Litigation involving Tax Liability
NIL
5) Other Pending Litigation based on Materiality Policy of our Company
M/s. Karni Internationsl (now converted into Karnika Industries Limited):
1. M/s. Karni International through its Authorized representative Mr. Amit Jariwal (Complainant) V/s. Shri Ramesh
Ji Agarwal (Proprietor M/s. Agarwal Collection) (Accused)
(Case no. 521C/2020 filed under Section 420/406 of the Indian Penal Code, 1860, with the Court of Learned Chief Judic
Magistrate, Howrah)
The Complainant herein being a manufacturer and supplier of Kids-meadly garments alleged to have supplied goods
worth Rs. 7,65,66440 the accused herein during the period between April 29, 2019 till August 12, 2019 through various
invoices of different amounts on different dates. However as alleged, the accused haaegpmadent of Rs. 87,8343ut
of the total value of invoices after several folloyys and have held back the remaining amount of Rs. 6,77,8895tated,
after several followups, a legal notice dated September 25, 2020 was served to the accusedastiesponded to by the
accused in denial. Aggrieved by this, the Complainant filed the instant petition u/s. 420/ 406 of the Indian Penal Code 3
the same is pending before the Honb6ble Court.
PART 2: LITIGATION RELATING TO OUR DIRECTORS AND PROMOTER OF THE COMPANY
A. LITIGATION AGAINST OUR DIRECTORS AND PROMOTER

1) Litigation involving Criminal Laws
NIL

2) Litigation Involving Actions by Statutory/Regulatory Authorities

NIL
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3) Disciplinary Actions by Authorities
NIL
4) Litigation involving Tax Liability
Indirect Tax: NIL
Direct Tax: NIL
5) Other Pending Litigation based on Materiality Policy of our Company
NIL
B. LITIGATION FILED BY OUR DIRECTORS AND PROMOTER
1) Litigation involving Criminal Laws
NIL
2) Litigation Involving Actions by Statutory/Regulatory Aut horities
NIL
3) Disciplinary Actions by Authorities
NIL
4) Litigation involving Tax Liability
NIL
5) Other Pending Litigation based on Materiality Policy of our Company
NIL
PART 3: LITIGATION RELATING TO OUR SUBSIDIARIES AND GROUP COMPANIES
A. LITIGATION A GAINST OUR SUBSIDIARIES AND GROUP COMPANIES
1) Litigation involving Criminal Laws
NIL
2) Litigation Involving Actions by Statutory/Regulatory Authorities
NIL
3) Disciplinary Actions by Authorities
NIL
4) Litigation involving Tax Liability
Indirect Tax: NIL
Direct tax:

Sri Karni Apparels Private Limited (Group Company)
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1. AY.201819:

As per details available on the website of the Income Tax Department M/s. Sri Karni Apparels Private Limited (hereinaft
referred to as the fiAs Demmsdaetice)u/s. 148 )a) db theelntomie Fax Aat, 96 Mbiedrirgy
reference no. 2016201637047413031C dated October 17, 2016 for an amount of Rs.fbt 450/2016-17 and the same

is pending.

2. Pending Demands/ Defaults of TDS:

As per details availdb on the TRACES an aggregate outstanding amouRs.083,551from Previous years till 20120 is
pending against M/ s. Sri Karni Apparels Private Limit
late filing of returns, late gmsit of taxes and mismatch of PAN details. Although no action in respect of recovery of same
has been taken by the department till date, except for issue of communication notices, the department may at any time i
recovery notices in which event thersashall become payable.

Other Pending Litigation based on Materiality Policy of our Company

NIL

B. LITIGATION FILED BY OUR SUBSIDIARIES AND GROUP COMPANIES

1)

2)

3)

4)

5)

Litigation involving Criminal Laws

NIL

Litigation Involving Actions by Statutory/Regulatory A uthorities
NIL

Disciplinary Actions by Authorities

NIL

Litigation involving Tax Liability

NIL

Other Pending Litigation based on Materiality Policy of our Company

Q Bazar India LLP (Group Company):

M/s. Q Bazar India LLP through its Authorized repr esentative Mr. Amit Jariwal (Complainant) V/s. Mr. Chandan
Agarhari of M/s. Aashi Trading

(Case no. 522C/2020 filed under Section 420/406 of the Indian Penal Code, 1860, with the Court of Learned Chief Judic
Magistrate, Howrah)

As alleged, the accusdtbrein represented to be a salvage buyer of various insurance companies and accordingly induced |
complainant herein to enter into business relationship with one M/s. Acknit Industries Limited of Falta (the seller) ngast Be
which was represented tave placed their demurrage claimed from the insurance company for products damaged by the Cyclor
As alleged, induced by the representations, the Complainant placed an order for a total value of Rs. 100D A&&rdingly

made the payment through NEFRo the account of the seller on June 23, 2020 in addition to a cash payment of Rs- 90,000/
towards sorting charges.

Further as alleged, the complainant however on not having received any goods against the order, received back only the arn
of Rs. 910,000/ after serving legal notices to the seller. Aggrieved by this, the complainant filed the present petition accusing tt
accused and the seller herein for fraudulent and mischievous acts and misappropriation of the sum of Rs. ly80800f
ceating to gain wrongfully causing wrongful | oss towards
Chief Judicial Magistrate, Howrah.
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DISCIPLINARY ACTION INCLUDING PENALTY IMPOSED BY SEBI OR STOCK EXCHANGES AGAINST THE
PROMOTER, DIRECTORS, GROUP COMPANIES AND PROMOTOR GROUP DURING THE LAST 5 FINANCIAL
YEARS

There are no disciplinary actions including penalty imposed by SEBI or Stock Exchanges against the Promoters, Directors c
Group Companies during the last 5 financial yeactuiding outstanding actions except as disclosed above.

PAST INQUIRIES, INSPECTIONS OR INVESTIGATIONS

There have been no inquiries, inspections or investigations initiated or conducted under the Companies Act, 2013 ouany prev
company law in the E five years immediately preceding the year of this Prospectus in the case of our Company, Promote
Directors. Other than as described above, there have been no prosecutions filed (whether pending or not) fines impo:
compounding of offences in the tdive years immediately preceding the year of the Prospectus

OUTSTANDING LITIGATION AGAINST OTHER PERSONS AND COMPANIES WHOSE OUTCOME COULD
HAVE AN ADVERSE EFFECT ON OUR COMPANY

As on the date of the Prospectus, there is no outstanding litigation tagthiespersons and companies whose outcome could
have a material adverse effect on our Company.

PROCEEDINGS INITIATED AGAINST OUR COMPANY FOR ECONOMIC OFFENCES

There are no proceedings initiated against our Company for any economic offences.

NON-PAYMEN T OF STATUTORY DUES

As on the date of the Prospectus there have been no (i) instancespafymoent or defaults in payment of statutory dues by our
Company, (ii) over dues to companies or financial institutions by our Company, (iii) defaults againahiesmgr financial
institutions by our Company, or (iv) contingent liabilities not paid for.

MATERIAL FRAUDS AGAINST OUR COMPANY

There have been no material frauds committed against our Company in the five years preceding the year of this Prospectus.

DISCLOSURES PERTAINING TO WILFUL DEFAULTERS

Neither our Company, nor our Promoters, nor Group Companies and nor Directors have been categorized or identified as wi
defaulters by any bank or financial institution or consortium thereof, in accordamcthevijuidelines on wilful defaulters issued

by the Reserve Bank of India. There are no violations of securities laws committed by them in the past or are curregtly pend
against any of them.

DISCLOSURES PERTAINING TO FRAUDULENT BORROWER

Our Companyoany of our Promoters or Group Companies or Direct
banks or financial institution or consortium, in terms of RBI master circular dated July 01, 2016.

MATERIAL DEVELOPMENTS OCCURING AFTER LAST BAL ANCE SHEET DATE

Except as disclosed in Chapter titled AManagement 6s Di s
beginning orpagel77therehave been no material developments that have occurred after the Last Balance Sheet Date.

OUTSTANDING DUES TO CREDITORS

There are no disputes with such entities in relation to payments to be made to our Creditors. The details pertainirtg tueamoun
towards such creditors are available on the website of our Company.

Below are the detailsf the Creditors where outstanding amount a®Manch 31, 2023-
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No. of Cases Balance as orMarch 31, 2023(in
Lacs

Total Outstanding dues to Micro and Small & Medi
Enterprises

Total Outstanding dues to Creditors other than Micro
Small & Medium Enterprises

326 2564.29
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GOVERNMENT AND OTHER APPROVALS

We have received the necessary consents, licenses, permissions and approvals from the Government and various governn
agencies required for our present business (as applicabiatanof this Prospectus) and except as mentioned below, no further
approvals are required for carrying on our present business.

In view of the approvals listed below, we can undertake this Issue and our current/proposed business activities and no furtl
major approvals from any governmental or regulatory authority or any other entity are required to be undertaken in respect
the Issue or to continue our business activities. It must be distinctly understood that, in granting these approvals;rine@ov
of India does not take any responsibility for our financial soundness or for the correctness of any of the statements made
opinions expressed in this behalf. Unless otherwise stated, these approvals are all valid as of the date of this Prospectus.

The main objects clause of the Memorandum of Association and objects incidental to the main objects enable our Compan
carry out its activities. The following are the details of licenses, permissions and approvals obtained by the Compaariousder
Central and State Laws for carrying out its business:

Approvals I n Relation to Our Companyb6s incorporation

1. Oiriginally formed as a partnership firm as M/s. Karni International vide Partnership Deed dated July 21, 2017

2. Certificate of Incorporation datefpril 13, 2022 from the Registrar of Companies, West Bengal,-Rolkata, under
t he Compani es Act , 2013 as AKARNI KA | NDUSTRI ES
U17299WB2022PLC253035)

Approvals in relation to the Issue

Corporate Approvals

1. Our Board oDirectors has, pursuant to resolutions passed at its meeting held on January 20, 2023 authorized the Issue, sul
to the approval by the shareholders of our Company under section 62(1) (c) of the Companies Act, 2013.

2. Our shareholders have, pursuant t@solution dated March 31, 2023 under Section 62(1) (c) of the Companies Act, 2013,
authorized the Issue.

3. Our Board of Directors has, pursuant to a resolution dated3D 2023 andSeptember 22, 2028uthorized our Company to
take necessary action ffiling the Draft Prospectus and Prospectus respectively with NSEEMERGE.

Approvals from Stock Exchange

1. Our Company has received-iprinciple listing approval from the NSE EMERGE dateeptember 15, 2028r listing of
Equity Shares issued pursuant to itsie.

Other Approvals

1. The Company has entered into a tripartite agreement diatg@1, 2022vith the Central Depository Services (India) Limited
(CDSL) and the Registrar and Transfer Agent, who in this case is Skyline Financial Services Privae, [fomithe
dematerialization of its shares.

2. The Company has entered into an agreement dategl 30, 202%vith the National Securities Depository Limited (NSDL)
and the Registrar and Transfer Agent, who in this case is Skyline Financial Services Rriitatt for the dematerialization
of its shares.

APPROVALS / LICENSES / PERMISSIONS IN RELATION TO OUR BUSINESS:

Tax Related Approvals

S.No | Description Add.ress of P!ace of| Registration Issuin_g Date of Datg of
' Business / Premises Number Authority issue Expiry
Permanent Accoun NA AAJCK4601M Income Tax | April 13, Valid till

1. Number (PAN) Department 2022 Cancelled
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Tax Deduction| M/s.Karnika  Industrie§ CALK14227D Income Tax | April 13, Valid till
Account  Number| Limited Department 2022 Cancelled
> (TAN) 6&6/1, Gurgola Ghal
' Road P.O. Salkia
Howrah, Howrak711106
West Bengal
3. GST Registration | M/s.Karnika  Industrie 19AAJCK4601 Goods and May 05, Valid till
Certificate(West Limited M1Z8 Servies Tax 2022 Cancelled
Bengal) 6 And 6 /1, GurgolaGha department
Road, Golabari, Howrah
Howrah, West Bengal
711106
4. Professions Ta) M/s.Karnika  Industrie§ 191009116357| WB South Unit | June 18, | Valid till
Payer Registratior| Limited I, Howrah, 2022 Cancelled
certificate 6 6/1, GurgolaGhat Roac Directarate  of
(P.T.R.C) P.O. Salkia, Howrah commercial
West Bengal, 711106 Taxes,
Government of
West Bengal
5. Professions Ta) M/s.Karnika  Industrieg 192150506918| WB South Unit | June 22,| Valid till
Payer Enrolmen] Limited I, Howrah, 2022 Cancelled
certificate 6 6/1, GurgolaGhat Roac Directorate  of
(P.T.E.C) P.O. Salkia, Howrah commercial
West Bengal, 711106 Taxes,
Government of
West Bengal

Registrations related to Labour Laws:

S.No.

Address

License Number

Issuing

Description ‘

Date of Date of
Authority issue Expir

Facory License | M/s.  Karnika  Industrieg License No. 2329]  Joint Chief January | May 01,
Limited Reg. No. 0277| Inspectorof | 24,2023 2027
6 & 6/1, GurgolaGhat Road,| HW/X/2023 Factories,
Post Office Salkia, Police| Classification of| Directorate of
Station Malipanch ghara,| Factory No.: Factories
1. District- Howrah, Pin 711106, | 14101
Ward1l, Howrah Municipal
CorporationHowrah Sadar, P
I Malipanchghara, Po Salkia
H.O, Howrah, Pinr 711106,
West Bengal
Registration 6&6/1, Gurgola Ghat Roaq HWO03432N20230| LabourDepartm| August | Valid till
under TheWest| P.O. Salkia, Howrah, Wegq 00011 ent, 22,2023 | Cancelle
Bengal Shogs | Bengat 711106, India anc Government b d
> and Holding No.2, Hazarimall West Bengal
' Establishrens | Shah Road in Ward No.1, ]
Act, 1963 Gurgola Ghat Road, Salkig
Howrah 711 106, West Benge
India
3. Registration M/s. Karnika  Industrieg 41000940430000] Regional May Valid till
under Employeq Limited 08 Office, 31,2022 | Cancelle
State Insuranc¢ 6 6/1, GurgolaGhat Road, Empl sye d
Act (ESIC) Post Office Salkia, Howrah, State Insurancg
Pin- 711106 Corporation
4. Registration M/s. Karnika  Industrieq WBHLO2632567 | Emp | oy e April Valid till
under the| Limited,6 6/1, Gurola Gha 000 Provident Fund | 13,2022 | Cancelle
Employees Road, P.O. Salkia, Howrah d
Provident fund| Haora, West Bengal11106
(EPF)
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India

Howrah 711 106, West Benge

5. License undel 6&6/1, Gurgola Ghat Roaq HWHO01/CLR/000 | Office of | Septemb| July 31,
the Contract] P.O. Salkia, Howrah, Weg 820 Deputy Labour| er 01, 2024
Labour Bengal 711106, India anc Commissioner 2023
(Regulation and Holding No.2, Hazarimall Government of
Abolition), Act | Shah Road in Ward No.1, ] West Bengal
1970 Gurgoh Ghat Road, Salkig

Business Related Approvals:

Registration
Number

Issuing Authority

Date of
issue

Date of

S.No.‘ Description Address of Premises

Expiry

Import  Export| M/s. Karnika Industries AAJCK4601M Ministry of May 16,| Validtill
Code (IEC) Limited Commerce and | 2022 Cancelled
1 6&6/1, GurgolaGhat Industry
' Road, 711106, Howral Directorate
General of Foreign
Trade, Kolkata
LEI Certificate M/s. Karnika Industrie§ 984500CEDOA9| Central Depository| May 16, May 17,
2 Limited D7CC9429 Services (India) 2022 2027
' 6&6/1, GurgolaGhat Limited
Road, 711106, Howral,
ISO 14001:2015 | M/s. Karnika Industries ECI58522 Manufacturer And May 30, May 29,
Limited 6&6/1, Exporter Of 2022 2025
3. GurgolaGhat Road, Garments
Howrah, Howrahyest
Bengal- 711106, India
Udyam M/s. Karnika Industries UDYAM -WB- Ministry of Micro | May 21, Valid till
Registration Limited 08-0019331 Small & Medium | 2022 Cancelled
4 Certificate 6 & 6/1 Howrah Block Enterprises
' 1 Gurgola Ghat Roal
Howrah Wet Bengal
Howrah711106
Trade License Karnika Industries HMC/W01/2938| Howrah Municipal | Renewed orl March 31,
Limited 33/22 Corporation Licensg May 17,| 2026
NiranjanMundhra, Nature of Department 2023
5. Mahesh Kumar Business:
Mundra& Shiv Shankal Business Office
Mundra
GurgolaGhat Road
Trade License | Karnika Industries HMC/W01/2938 | Howrah Municipal | Renewed on March 31,
Limited 44/22 Corporation Licensg May 17,| 2026
NiranjanMundhra, Nature of Department 2023
Mahesh Kumar Business:
6 Mundra& Shiv Shankal Manufacturing/
' Mundra Trading Goods
GurgolaGhat Road (Catl)
Sub  Category
Readymade
Garments
Trade License Karnika Industries HMC/W0O1/296 | Howrah Municipal | Renewed on March 31,
Limited 018/23 Corporation Licensg May 17,| 2026
Niranjan Mundhra,| Nature of Department 2023
7. Mahesh Kumar | Business:
Mundra, Hazari Mal| Manufacturing/
Shah Road Trading Goods
(Catl)
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Sub  Category

Readymade

Garments
Registration Karnika Industries 02EAEPC05339 Office of the March  27,| Import
cummembeship | Limited AM23 Additional Director | 2023 Validity 71
certificate issued 6&6/1, Gurgola Ghat General of Foreign March 27,
by the Apparel Road, 711106, Howral Tracde, Kolkata 2025
Export EO Periodi
Promotion March 27,
Council, 2029
Ministry of
Textiles,
Government  of
India (AEPC)

Intellectual Property

Trademarks registered/Objected/Abandoned in the name of our compan

Nature of
Trademark
Brand Name/Logo Class and owner Date_ of _ Authority Current
Trademark registration Registration Status
number
M/s. Karni Trademark .
N . International . Kolkata Reg|stered ang
Wordo Karni|25 1955055 L " | April 23, 2010 ' valid upto
Niranjan West April 23. 2030
Mundhra Bengal P '
Deviceo Kar M/s. Karnika L:)?E:tgark Registered ang
35 5460739 Industries May 24, 2022 West ’ valid upto May
Qrniika Limited 24, 2032
Bengal
Domains:
Domain Name and ID Sponsoring Registrar = Registrant URL and Creation Registration
and IANA ID Name Date Expiry Date
Registrar: Registrar URL:
' www.godaddy.com
www.karnikaindustries.com SSD@SZ?/'CTX]NALL%- Registrar Name 1 | 26.02.2022| 26.02.2024
143 | Karnika Industries
Limited
Regstrar: Registrar URL:
o . GoDaddy.com, LLC Wwvy.godaddy.com .
www.karnikaindustries.in Reqistrar  IANA  ID: Registrar Name 1 | 26.02.2022| 26.02.2024
146? | Karnika Industries
Limited
Registrar: Registrar URL:
' www.godaddy.com
www.karnikaindustries.co.in Sg?gﬂgxc?,;nﬁkuin Registrar Name 1 | 26.02.2022| 26.02.2024
14g | Karnika Industries
Limited
Registrar: Registrar URL:
L GoDaddy.com, LLC Wwvy.godaddy.com .
www.karnika.in Registrar  IANA  ID: Registrar Name 7T | 26.02.2022| 26.02.2024
143 | Karnika Indusgries
Limited
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LICENSES APPLIED FOR:

Karnika

S. No. Description Address of Premises ,, of
Application
Factory License Block B(Ill) Satyen Bose Roaq Directorate of Factories, | August 22, 2023
1 Near N.C Pal Bridge, Hatgacli Government of West Benga
' Banipur, Howahi 711304, West
Bengal, India
Registration unde| 6&6/1, Gurgola Ghat Road, P.( West Bengal Pollution August 21, 2023
Water (Prevention an{ Salkia, Howrah, West Benga Control Board
Control of Pollution)| 711106, India and élding No.2,
2. Act, 1974 Hazarimall Shah Road in War
No.1l, 7, Gurgola Ghat Roal
Salkia, Howrah 711 106, We
Bengal, India
Registration unde| Block B(lll) Satyen Bose Roag West Bengal Pollution August 21, 2023
3 Water (Prevention an{ Near N.C Pal Bridge, Hatgach Control Board
' Control of Pollution)| Banipur, Howrahi 711304, West
Act, 1974 Bengal, India

In addition to above licenses and approvals and except as stated in this chapter, it is hereby menhtioregopifeation has been
made for license / approvals required by the Company and no approval is pending in respect of any such apatieatwih m
any of the authorities.
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INFORMATION WITH RESPECT TO GROUP COMPANIES

As per the SEBI (ICDR) Regulatis, 2018, for the purpose of identification of Group Companies, our Company has considerec
those companies as our Group companies with which there were related party transactions as per the Restated Finantgal State
of our Company in any of the lasiree financiayearsand other Companies as considered material by our Board. Further, pursuant
to a resolution of our Board datdthrch 31 2023for the purpose of disclosure in relation to Group companies in connection with
the Issue, a company shall bensidered material and disclosed as a Group caegp@rsuch company fulfills both the below
mentioned conditions:

i.  Such company that forms part of the Promoter Group of our Company in terms of Regulatigp¢fxhe SEBI (ICDR)
Regulations; and

ii. Our Company has entered into one or more transactions with such company in in any of the last threeyéaanhciat
stub periodas the case of the company as per Restated Financial Statements.

Based on the above, the following Companies are idedtds our Group Companies:

1. Q Baazar India LLP
2. Sri Karni Apparels Private Limited

In accordance with the SEBI ICDR Regulations, certain financial information in relation to our Group Company for the previot
three financial years, extracted from its e financial statements (as applicab$vailable athe website indicated below.

Our Company is providing a link to such website solely to comply with the requirements specified under tHEFEBI
Regulation

Details of our Group Companies:

1. Q Baazar India LLP
Corporate Information

Q Baazar India LLRvas incorporated oDecember 26, 2018nder the Limited Liability Partnership Act, 2008. The LLPIN of
Capbridge Venture LLB AAN-8366. The Registered Office is situate® & 6/1 Gurgola Ghat RekhNa Howrah West Bengk
711106 India

Financial Information

Thedetails of reserves (excluding revaluation reserves), sales, profit after tax, earnings per share, diluted earningarnmer share
net asset value, derived from the audited financiaéstantsof Q Baazar India LLP for financial years ended MarchZ02,

March 31,2021 and March 31,2020 availablein terms of the SEBI ICDR Regulations are available on its website at
www.karnikaindustriegom

2. Sri Karni Apparels Private Limited (SKAPL)
Corporate Information

Sri Karni ApparelsPrivateLimited was incorporated oklarch 22, 201Qunder the Companies Act, 1956 as a Private Limited
Company, bearing Registration Nig14183 The CIN ofSri Karn ApparelsPrivateLimited is U18109WB2010PTC144183he
Registered Office is situated BiC Jorabagan Stre@lanna Dey Sarani), Kolkata00006 West Bengal, India

Financial Information

Thedetails of reserves (excluding revaluation reserves), gaieft, after tax, earnings per share, diluted earnings per share and
net asset value, derived from the audited financial statern€@KAPL for financial years ended March 2102, March 31,

2021 and March 31, 2020 available in terms of the SEBI ICDR Regations are available on its website at
www.karnikaindustries.com
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Litigations

Exceptaglisclosed n t he chapter titled 0600utstandi nIg6ofthigprogpectythere s a
is no other pending litigations against our Group Companies which can have a material impact on our Company.

Common Pursuits
As on the date of this Prospectus, our Group Companies are engaged in similar line of business.
Related business tranactions within our Group Companies and significance othe financial performance of the Company

Except aglisclosedn theRelated Party Transactions in ttleapter tittedi Fi nanci al | nf or noapagebipof o f
this prospectughere are nother related business transactions between Group Companies and our company.

Business Interest

Except aglisclosedn theRelated Party Transactions in ttleapter tittedi Fi nanci al I nf or noapagebdpof o f
this prospectysour Group ©@mpanies do not have any business interest in our company.

For further details on riskn relationto transactions bejpe nt er ed i nt o wi t h r elodVe bade irpther t i
past entered into relatguhrty transactions and may continualtoso inthd ut u r e 022 af this Rrasgeetus.

Nature and Extent of Interest of Group Companies
a) Inthe promotion of our Company:
Our Group Companies does not have any interest in the promotion of our Company.

b) Inthe properties acquired or propodeo be acquired by our Company in the pésteeyears before filing the Prospectus
with stock exchange:

Our Group Companies does not have any interest in the properties acquired or proposed to be acquired by our Company ir
pastthreeyears before fing the Prospectus witBtock Exchange

¢) Intransactions for acquisition of land, construction of building and supply of machinery

Our Group Companies are not interested in any transactions for the acquisition of land, construction of building of supply
machinery.
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SECTION Xl - OTHER REGULATORY AND STATUTORY DISCLOSURES

Authority for the Issue

Fresh Issue

This Issue in terms of this Prospectus has been authorized by the Board of Directors pursuant to a resolulandatezD,
2023and ly the shareholders pursuant to a special resolution in an Extra Ordinary General Meetingvaichasil, 2023inder
section 62 (1) (c) of the Companies Act, 2013.

Our Company has obtainedminciple approval from the NSE Emerge for using its nambérProspectus/Prospectus pursuant
to letter datedGeptember 15, 2028ISE is the Designated Stock Exchange.

Prohibition by the SEBI or other Governmental Authorities

Our Company, our Group Company, our Promoters, our Promoter Group, our Directors, iRersatrol of Promoter or
Company, have not been prohibited from accessing the capital market for anyaeastrained from buying, selling or dealing

in securities, under any order or directidmysthe SEBI or any other regulatory or government aitibe.

The listing of any securities of our Company has never been refused by any of the Stock Exchanges in India.

None of our Directors are associated with the securities market and there are no violations of securities laws commitéd by a
them inthe past or pending against them, nor have any companies with which our director was associated have been debarre

prohibited from accessing the capital markets under any order or direction passed by the SEBI or any other authority.

Further, none of ar Promoters or Directors are declared as fugitive economic offenders under Fugitive Economic Offenders Ac
2018.

Association with Securities Market

None of our Directors in any manner are associated with the securities market and there has bemntakescby the SEBI
against the Directors or any other entity with which our directors are associated as promoters or directors.

Prohibition by RBI

Neither our Company, our subsidiary, our Promoter, our Directors, the relatives (as defined undengheri€zoAct, 2013) of
Promoteror the person(s) in control of our Compahgve been identified as a wilful defaulter or fraudulent borrower by the RBI
or other governmental authority and there has been no violation of any securities law committedfblyeanyrothe past and no

such proceedings are pending against any of therapt as details provided inthe chaiit€ddut st andi ng Liti ga
De v el o pegianing an pag&86 of the Prospectus.

Compliance with the Companies (Significant Beeficial Ownership) Rules, 2018

OQur Company is in compliance with the Companies (Signifi
applicable, as on the date of the Prospectus.

Eligibility for the Issue

Our Company is eligibleniterms of Regulations 230 of SEBI ICDR Regulations for this Issue.

Our Company is eligible for the Issue in accordance with the Regulatior2P@bGhapter IX of the SEBI (ICDR) Regulations,
2018, whereby, an issuer whose post issue-paidapital idess than ten crore rupees. Our Company shall issue shares to the
public and has proposed to |ist the same on the Small an
SME Platform of NSE i.e. NSE EMERGE).

As per Regulation 229 (3)f the SEBI ICDR Regulations, our Company satisfies track record and/or other eligibility conditions
of NSE in accordance with the Restated Financial Statements, prepared in accordance with the Companies Act and restat
accordance with the SEBI ICDR gaations.

We confirm that:
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In accordance with regulation 260 of the SEBI (ICDR) Regulations, this Issue was 100% underwritten and shall not restr
to the minimum subscription level. The LM shall underwrite at least 15% of the total Issue size.Heordeirils pertaining
to underwriting please refer to chapriofahisProdpeciussd A Gener a

In accordance with Regulation 268(1) of the SEBI (ICDR) Regulations, we shall ensure that the total number of propos
allottees in the Issue is greater than or equal to fifty, otherwise, the entire application money will be refunded forthwith.
such money is not repaid within eight days from the date our company becomes liable to repay it, then our company and e\
officer in default shall, on and from expiry of eight days, be liable to repay such application money, with interest as prescrib
under section 40 of the Companies Act, 2013.

In terms of Regulation 246(5) of the SEBI (ICDR) Regulations, we shall ensure tHagamiManager submits a copy of the
Prospectus along with a Due Diligence Certificate including additional confirmations as required to SEBI at the tirge of filin
the Prospectus with Stock Exchange and the Registrar of Companies. Further, in termsatioR&#6(2), SEBI shall not
issue observation on the Prospectus.

In accordance with Regulation 261 of the SEBI ICDR Regulations, we have entered into an agreement with the LM al
Market Maker to ensure compulsory market making for the minimum perittatesf years from the date of listing of equity
shares offered in this issue. For further details of
beginning on pagé7 of this Prospectus.

The Post Issue paid up capital of the cammpy  wi | | be | ess than 25 Crore.

The Company along with the partnership firm has a track record of at least 3 years as on the date of filling Prospectus.

The Networth of our Company is Positive as per latest audited financial statement.

Our C o mipeawosthbagsid Operating Profit (earnings before interest, depreciation and tax), based on the Restat
Financial Statements included in this Prospectus are set forth below:

Particulars As at March 31, 2023 | As At April 12, 2022  As at March 31, 202  As at March 31, 202
Net Worth 1806.83 1868.30 1860.88 378.14
Operating Profit 1,518.03 37.04 960.66 209.78

() Net Worth has been computed as the aggregate of equity shares capital and reserves (excluding revaluation reserve:
and after deducting miscellaneougenditure not written off, if any.

(i) Operating Profit has been defined as the Earnings before interest, depreciation and tax from operations.

The Company will mandatorily facilitate trading in demat securities and has entered into agreement with bptisttozids.

Our Company has not been referred to the Board for Industrial and Financial Reconstruction (BIFR).

There is no winding up petition against our Company that has been admitted by the Court or a liquidator has not begn appoi
of competent Jisdiction against the Company.

No material regulatory or disciplinary action by a stock exchange or regulatory authority in the past three years against
company.

Our Company confirms that there is no material regulatory or disciplinary actiondgkseschange or regulatory authority
in the past one year in respect of promoters, Group Companies, companies promoted by the promoters of the company.

Our Company has a website i@ww.karnikaindustriesom

Other Disclosures

1)

2)

We have Disclosed all material regulatory or disciplinary action by a stock exchange or regulatory authority in the past o
year in respect of promoters/promoting company(ies), group companies, companies promoted by the /jpromotérg
company(ies) of the applicant company in the Prospectus.

There are no Defaults in respect of payment of interest and/or principal to the debenture/bond/fixed deposit holders, bar

Fls by the applicant, promoters/promoting company(ies), groapanies, companies promoted by the promoters/promoting
company(ies) during the past three years. An auditor's certificate will be provided by the issuer to the exchanggana this re
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3) We have Disclosed the details of the applicant, promoters/pronaiimgany(ies), group companies, companies promoted
by the promoters/promoting company(ies) litigation record, the nature of litigation, and status of litigation, For teatsds, p
refer the chapter fAOutstanding Lno.tl86agf this Praspestus& Mat er i al

4) We have disclosed all details of the track record of the directors, the status of criminal cases filed or nature dightanves
being undertaken with regard to alleged commission of any offence by any of its diredtiissedfect on the business of the
company, where all or any of the directors of issuer have or has been-shaeged with serious crimes like murder, rape,
forgery, economic offences etc. For DetlaiDesye lroepfneern ttshoe
186 of this Prospectus.

As per Regulation 230 (1) of the SEBI ICDR Regulations, our Company has ensured that:

U The Prospectus has been filed with NSE and our Company has made an application to NSE for listing of its Bty Shar
the SME platform. NSE is the Designated Stock Exchange.

0 Our Company has entered into an agreement dated June 30, 2022 with NSDL and agreement dated July 01, 2022 with C
for dematerialization of its Equity Shares already issued and proposedsgubéd.i

U The entire prdssue capital of our Company has shares fully pgicEquity Shares and the Equity Shares proposed to be
issued pursuant to this IPO will be fully paig.

U The entire Equity Shares held by the Promoters will be in dematerialized form.

U Our Company has made firm arrangements of finance through verifiable means towardsfseveetycent of the stated
means of finance for funding from the issue proceeds, excluding the amount to be raised through the proposed public offe
through exsting identifiable internal accruaisNot required as the object of Issue is working capital requirement, general
corporate purpose and i ssue exp Oheste of the IEsa@er ode tpadgfethisn op |
Prospectus.

Our Canpany confirms that it will ensure compliance with the conditions specified in Regulation 230 (2) of the SEBI ICDR
Regulations, to the extent applicable.

Further, our Company confirms that it is not ineligible to make the Issue in terms of RegulatodtZ28EBI ICDR Regulations,
to the extent applicable. The details of our compliance with Regulation 228 of the SEBI ICDR Regulations are as follows:

(a) Neither our Company nor our Promoter, members of our Promoter Group or our Directors are demaraeddssing the
capital markets by the SEBI.

(b) None of our Promoter or Directors are promoters or directors of companies which are debarred from accessing the cay
markets by the SEBI.

(c) Neither our Company nor our Promoters or Directors is alvdétaulter or fraudulent borrower.

(d) None of our Promoters or Directors is a fugitive economic offender.

We further confirm that we shall be complying with all other requirements as laid down for such offer under Chapter IX of SEE
(ICDR) Regulationsas amended from time to time and subsequent circulars and guidelines issued by SEBI and the Sto
Exchange.

DISCLAIMER CLAUSE OF SEBI

IT IS TO BE DISTINCTLY UNDERSTOOD THAT SUBMISSION OF PROSPECTUS TO SECURITIES AND
EXCHANGE BOARD OF INDIA (SEBI) SHOULD NOT IN ANY WAY BE DEEMED OR CONSTRUED THAT THE
SAME HAS BEEN CLEARED OR APPROVED BY SEBI. SEBI DOES NOT TAKE ANY RESPONSIBILITY EITHER
FOR THE FINANCIAL SOUNDNESS OF ANY SCHEME OR THE PROJECT FOR WHICH THE ISSUE IS
PROPOSED TO BE MADE OR FOR THE CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS
EXPRESSED IN THE PROSPECTUS. THE LEAD MERCHANT BANKER, BEELINE CAPITAL ADVISORS
PRIVATE LIMITED HAS CERTIFIED THAT THE DISCLOSURES MADE IN THE PROSPECTUS ARE
GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH SEBI (ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2018 IN FORCE FOR THE TIME BEING. THIS REQUIREMENT IS TO
FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR MAKING AN INVESTMENT IN THE
PROPOSED ISSUE.

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE TH E COMPANY ARE PRIMARILY
RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT
INFORMATION IN THE PROSPECTUS, THE LEAD MERCHANT BANKER IS EXPECTED TO EXERCISE DUE

DILIGENCE TO ENSURE THAT THE COMPANY DISCHARGES ITS RESPONSIBILITY ADEQUATE LY IN THIS

201



Karnika

BEHALF AND TOWARDS THIS PURPOSE, THE LEAD MERCHANT BANKER, BEELINE CAPITAL ADVISORS
PRIVATE LIMITED HAVE FURNISHED TO SEBI, A DUE DILIGENCE CERTIFICATE DATED SEPTEMBER 22,
2023

THE FILING OF THE PROSPECTUS DOES NOT, HOWEVER, ABSOLVE OUR COMPANY FROM ANY
LIABILITIES UNDER THE COMPANIES ACT, 2013 OR FROM THE REQUIREMENT OF OBTAINING SUCH
STATUTORY AND OTHER CLEARANCES AS MAY BE REQUIRED FOR THE PURPOSE OF THE PROPOSED
ISSUE. SEBI FURTHER RESERVES THE RIGHT TO TAKE UP AT ANY POINT OF TIME, WITH TH E LEAD
MANAGER ANY IRREGULARITIES OR LAPSES IN THE PROSPECTUS.

Note:

All legal requirements pertaining to the Issue will be complied with at the time of registration of the Prospectus eitfistrar R
of CompaniesKolkatain terms of sections 26, 32a 33 of the Companies Act,

Disclaimer from our Company and the Lead Manager

Our Company and the Lead Manager accept no responsibility for statements made otherwise than those contained in
Prospectus or, in case of the Company, in any advertisements any ot her mater i al i ssued b
anyone placing reliance on any other source of information would be doing so at his or her own risk.

The LM accept no responsibility, save to the limited extent as provided in the MOW@dbetiveen the LMBeeline Capital

Advisors Private Limitefland our Company oday 25, 2023ndthe Underwriting Agreement dat&eéptember 20, 202htered

into between the Underwriters and our Company and the Market Making Agreemergelatiahber 20,023entered into among
the Market Maker and our Company.

All information shall be made available by our Company and the Lead Manager to the public and investors at large atiMeno selec
or additional information would be available for a section of thestors in any manner whatsoever including at road show
presentations, in research or sales reports, at collection centres or elsewhere.

The Lead Manager and their respective associates and affiliates may engage in transactions with, and perfotfior sewices
Company, our subsidiary, our Promoter Group, Group Entities, or our affiliates or associates in the ordinary courseof busin
and have engaged, or may in future engage, in commercial banking and investment banking transactions with ourcddompany,
Promoter Group, Group Entities, and our affiliates or associates, for which they have received and may in future recel
compensation.

Disclaimer in Respect of Jurisdiction

This Issue is being made in India to persons resident in India (includiraninationals resident in India who are majors, HUFs,
companies, corporate bodies and societies registered under applicable laws in India and authorized to invest in ghares, Ir
mutual funds registered with SEBI, Indian financial institutions, commkel@nks, regional rural banks, cooperative banks
(subject to RBI permission), or trusts under applicable trust law and who are authorized under their constitution tanvelkst and

in shares, public financial institutions as specified in Section 2(iBedaompanies Act, 2013, VCFs, state industrial development
corporations, insurance companies registered with the Insurance Regulatory and Development Authority, provident fuhds (sub
to applicable law) with a minimum corpus o2,500.00 Lakhs and psion funds with a minimum corpus 0f2,500.00 Lakhs,

and permitted nonesidents including Flls, Eligible NRIs, multilateral and bilateral development financial institutions, FVCls and
eligible foreign investors, insurance funds set up and managed by samy or air force of the Union of India and insurance
funds set up and managed by the Department of Posts, India provided that they are eligible under all applicable lalat@m regu
to hold Equity Shares of our Company. This Prospectus does naybnwonstitute an offer to sell or an invitation to subscribe
for Equity Shares offered hereby in any jurisdiction other than India to any persdroto it is unlawful to make an offer or
invitation in such jurisdiction. Any person into whose possegs$isnProspectus comes is required to inform himself or herself
about, and to observe, any such restrictions.

Any dispute arising out of this Issue will be subject to jurisdiction of the competent court(s) in Howrah, West Bengal.

No action has been, oiillbe, taken to permit a public offering in any jurisdiction where action would be required for that purpose.
Accordingly, the Equity Shares represented hereby may not be offered or sold, directly or indirectly, and this Prospeotus may
be distributedn any jurisdiction, except in accordance with the legal requirements applicable in such jurisdiction. Neither th
delivery of this Prospectus nor any sale hereunder shall, under any circumstances, create any implication that ther®has bee
change in th affairs of our Company from the date hereof or that the information contained herein is correct as of any tinr
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subsequent to this date.
Disclaimer Clause under Rule 144a of the U.S. Securities Act

The Equity Shares have not been, and will not be,tergid under the U.S. Securities Act 1933, as amendetiS#uairities Act)

or any state securities laws in the United States and may not be offered or sold within the United States or to, @rdontloe a
benefit of, "U.S. persons" (as defined in Bkgion S under the Securities Act), except pursuant to an exemption from, or in a
transaction not subject to, the registration requirements of the Securities Act. Accordingly, the Equity Shares widdaraifer
sold outside the United States in comptia with Regulation S of the Securities Act and the applicable laws of the jurisdiction
where those offers and sales occur. The Equity Shares have not been, and will not be, registered, listed or otherglise qualifi
any other jurisdiction outside Indéand may not be offered or sold, and Bids may not be made by persons in any such jurisdictior
except in compliance with the applicable laws of such jurisdiction.

Further, each Applicant where required agrees that such Applicant will not sell or transfEquity Shares or create any
economic interest therein, including any-seffore derivative instruments, such as participatory notes, issued against the Equity
Shares or any similar security, other than pursuant to an exemption from, or in a transatctohject to, the registration
requirements of the Securities Act and in compliance with applicable laws and legislations in each jurisdiction, incliading In

Disclaimer Clause of the SME Platform of NSE

AfAs required, a copybeenfsubmittedts Nabdndl Stock ERahangerofdndia Linfited (hereinafter referred
to as NSE). NSE has given vide its [effSE/LIST/2505datedSeptember 15,2028 er mi ssi on t o t he | ssu
name in this Offer Document as one of the stk exchanges on which this | ssuerés
Exchange has scrutinized this offer document for its limited internal purpose of deciding on the matter of grantingsttié afore
permission to this Issuer. It is to be distlpainderstood that the aforesaid permission given by NSE should not in any way be
deemed or construed that the offer document has been cleared or approved by NSE; nor does it in any manner warrant, certi
endorse the correctness or completenessafdny t he contents of this offer documen
will be listed or will continue to be listed on the Exchange; nor does it take any responsibility for the financial sswitaess

of this Issuer, its promoterés management or any scheme or project of this Issuer.

Every person who desires to apply for or otherwise acquire any securities of this Issuer may do so pursuant to indgpiepdent in
investigation and analysis and shall not have any claim againEixtttenge whatsoever by reason of any loss which may be
suffered by such person consequent to or in connection with such subscription /acquisition whether by reason of aagthing st
or omitted to be stated herein or any other reason what s

Filing

This Prospectus is being filed with National Stock Exchange of India Limited, Exchange Plaza, Plot No. C/1, G Block, Bandr
Kurla Complex, Bandra (East), Mumb&)0051, Maharashtra.

The copy of the Prospectus will not have filed with SEBI and SEBInatllissue any observation on the Prospectus in terms of
Regulation 246(2) of the SEBI (ICDR) Regulations, 2018. Pursuant to SEBI Circular No SEBI/HO/CFD/DIL1/CIR/P/2018/011
dated January 19, 2018, a copy of the Prospectus will be filed online through BEBinediary portal at
https\siportal.sebi.gov.in.

A copy of the Prospectus, along with the documents required to be filed under Section 26 of the Companies Act, 2013 would
delivered for registration to the Registrar of Companiigam Palace, 2nd BIO Building, 2nd Floor, 234/4, A.J.C.B. Road,
Kolkata 700020, West Bengal, India

Listing

The Equity Shares of our Company are proposed to be listed on NSE Emerge. Our Company has aptaingdeirmpproval
from NSE by way of its letter date®keptembel15, 2023for listing of equity shares on NSE Emerge (NSE Emerge).

NSE will be the Designated Stock Exchange, with which the Basis of Allotment will be finalized for the Issue. If the germissi
to deal in and for an official quotation of the Equity &taon the SME Platform is not granted by NSE, our Company shall
forthwith repay, all moneys received from the applicants in pursuance of this Prospectus. If such money is not reptid within
prescribed time then our Company becomes liable to rep&git,dur Company and every officer in default shall, shall be liable

to repay such application money, with interest, as prescribed under the applicable law.
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Our Company shall ensure that all steps for the completion of the necessary formalities goatidtaommencement of trading

at the NSE Emerge mentioned above are taken within Six (6) Working Days of the Issue Closing Date. If Equity Shares are
Allotted pursuant to the Issue within Six (6) Working Days from the Issue Closing Date or withitinselthe as prescribed by

the SEBI, our Company shall repay with interest all monies received from applicants, failing which interest shall be paiglto b
to the applicants at the rate of 15% per annum for the delayed period.

Impersonation

Attention of the Applicants is specifically drawn to the provisions of-sabtion (1) of Section 38 of the Companies Act, 2013
which is reproduced below:

Any person whe
a) Makes or abets making of an application in a fictitious name to a company for aceuignlgscribing for, its securities; or

b) Makes or abets making of multiple applications to a company in different names or in different combinations of his name
surname for acquiring or subscribing for its securities; or

c) Otherwise induces dirtg or indirectly a company to allot, or register any transfer of, securities to him, or to any other person
in a fictitious name,

Shall be liable to action under section 447 of the Companies, Act 2013
Consents

Consents in writing ofa) Our DirectorsQur Promoters, Our Company Secretary & Compliance Officer, Chief Financial Officer,
Our Statutory Auditor, Our Peer Review Auditor, Our Banker(s) to the Company; (b) Lead Manager, Registrar to the IssL
Banker(s) to the Issue, Legal Advisor to the Isdiederwriter(s) to the Issue and Market Maker to the Idsuact in their
respective capacities have been be obtained as required under section 26 of the Companies Act, 2013 and shall beithed alonc
a copy of the Prospectus with the RoC, as requireter Sections 32 of the Companies Act, 2013 and such consents will not be
withdrawn up to the time of delivery of the Prospectus for registration with the RoC.

In accordance with the Companies Act and the SEBI (ICDR) Regulations, M/s Uttam Agarwal &afessoChartered
Accountants, Peer Review Auditors of the Company have agreed to provide their written consent to the inclusion ofdtiedr respe
reports on Statement of Possible Tax Benefits relating to the possible tax benefits and restatedstatanoegadts as included in

the Draft Prospectus/Prospectus in the form and context in which they appear therein and such consent and reports will no
withdrawn up to the time of delivery of this Prospectus.

Experts Opinion

E x c éopthe reportsinth s ecti on fAFinanci al information of our Compeé
142 and 80 of this Prospectus from the Peer Review Auditors and Statutory Auditor, our Company has not obtained any exp:
opinionsHowever ,fexipsmhttadrimnot be clenpimmstade fticnemdeamdenr t he U.
Particulars regarding Public or Rights Issues during the last five (5) years

Our Company has not made any previous public or rights issue in India or abroae it f/ears preceding the date of this
Prospectus except as disclosed in this Prospectus.

Previous issues of Equity Shares otherwise than for cash

For detailed description please r ef erb5bfthisRrespgettison ti tl ed
Underwriting Commission, brokerage and selling commission on Previous Issues

Since this is the initial public offering of our Coiompany

or brokerage for subscribing for q@rocuring or agreeing to procure subscription for any of the Equity Shares since our
incorporation.
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Particulars in regard to our Company and other listed groupcompanies / subsidiaries/ associates under the same
management within the meaning of Section 3{1B) of the Companies Act, 1956 / Section 186 of the Companies Act, 2013
which made any capital issue during the last three years:

Neither our Company nor any other companies under the same management within the meaning of Section 370(1B) of
Companis Act, 1956 has made / Section 186 of the Companies Act, 2013, had made any public issue or rights issue during
last three years.

Performance visa-vis objectsi Public/rights issue of our Company and/or listed Group Companies/ Subsidiaries and
Assocates of our Company

Except as stated in the chaptertifeCa p i t a | be§inningion pagss @& this Prospectus our Company has not undertaken
any previous public or rights issue. None of the Group Companies/ Entities or associates of our Cosvijsa@g an any stock
exchange.

Performance visa-vis objects- Last Issue of Group/Associate Companies

Except as disclosed in this Prospectus, all of our Group/ Associate are unlisted and have not made a public issue of shares.

Outstanding Debenturesor Bond Issues or Redeemable Preference Shares and other instruments

Our Company does not have any outstanding debentures or bonds or Preference Redeemable Shares as on the date of filir
Prospectus.

Outstanding Convertible Instruments

Our Companydoes not have any outstanding convertible instruments as on the date of filing this Prospectus.

Option to Subscribe

Equity Shares being offered through the Prospectus can be applied for in dematerialized form only.

Stock Market Data of the Equity Shares

This being an initial public offering of the Equity Shares of our Company, the Equity Shares are not listed on any Sdoge&xch
Mechanism for Redressal of Investor Grievances

The Agreement amongst the Registrar to the Issue, our Company pravideehtion of records with the Registrar to the Issue
for a period of at least three (3) year from the last date of dispatch of the letters of allotment, or refund ordersedienrat ¢
where refunds are being made electronically, giving of refunduictsdns to the clearing system, to enable the investors to

approach the Registrar to the Issue for redressal of their grievances.

We hereby confirm that there is no investor complaints received during the three years preceding the filing of Praspectus. S
there is no investor complaints received, none are pending as on the date of filing of this Prospectus.

All grievances relating to the Issue may be addressed to the Registrar to the Issue, giving full details such as naroéttedres
applicant, aplication number, number of Equity Shares applied for, amount paid on application, Depository Participant, and t
bank branch or collection centre where the application was submitted.

The Applicant should give full details such as name of the soleAfiygdicant, Application Form number, Applicant DP ID, Client

ID, PAN, date of the Application Form, address of the Applicant, number of the Equity Shares applied for and the name a
address of the Designated Intermediary where the Application Form tvasttad by the Applicant. Further, the investor shall
also enclose the Acknowledgement Slip from the Designated Intermediaries in addition to the documents or informatiod mentiol
herein above.

Disposal of Investor Grievances by our Company

Our Companyestimates that the average time required by our Company or the Registrar to the Issue for the redressal of rou
investor grievances shall be fifteen (15) Working Days from the date of receipt of the complaint. In case of comphkietsdhat
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routineor where external agencies are involved, our Company will seek to redress these complaints as expeditiously as possi
Our Company has constituted Stakeholders Relationship Committee in the meeting of our Board of Directorislwedd 8,
2023.Forfu t her details on the Stakeholders Relationship Comn
on pagel23of this Prospectus.

Our Company has appointedVs. Muskan Mundhra, Company Secretary, as the Compliance Officer to redress conants,
if any, of the investors participating in the Issue. Contact details for our Company Secretary and Compliance Officer are
as follows:

Ms. Muskan Mundhra

6&6/1, Gurgola Ghat Road, P.O. Salkia, Howrah,
Howrah, West Bengal11106, India.

Tel. No.: 033-26558101

E-mail: cs@karnikaindustries.com

Website: www.karnikaindustries.com

Investors can contact the Compliance Officer or the Registrar in case of dsgymer postssue related problems such asnon
receipt of letters of allocation, credit of allotted Equity Shares in the respective beneficiary account etc.

Pursuant to the press release no. PR. No. 85/2011 dated June 8, 2011, SEBI has launchedeal ceeltzdised complaints
redr essSCORESt.enlThiis would enable investors to | odge and f
of such complaints from anywhere. For more details, investors are requested to visit thewvehsstmres.gov.in

Status of Investor Complaints

We confirm that we have not received any investor compliant during the three years preceding the date of this Prospectus
hence there are no pending investor complaiatsn the date of this Prospectus.

Disposal of investor grievances by listed companies under the same management as our Company
We do not have any listed company under the same management.
Change in Auditors during the last three (3) years

Exceptasdscl osed in Chapter titled mMGdHthieRraspectus;thkre arema thangeas in thé e
Auditors of the company during the last three years.

Capitalization of Reserves or Profits

Except as disclosegpiunderSt sact uo r5b ofiths P@IpecitisC gur Gomparny dap eot
capitalized its reserves or profits at any time during the last five (5) years.

Revaluation of Assets

Our Company has not revalued its assets in five (5) years precedirgjetaf this Prospectus.

Tax Implications

Investors who are allotted Equity Shares in the Issue will be subject to capital gains tax on any resale of the Equitty Share
applicable rates, depending on the duration for which the investors have hefjuityeShares prior to such resale and whether
the Equity Shares are sold on the Stock Exchanges.neFart sd
beginning on pag80 of this Prospectus.

Purchase of Property

Other than asl i s c | os e d BusinessSeetviedv o o0 n BPad thee Prospectus, there is no property which has been
purchased or acquired or is proposed to be purchased or acquired which is to be paid for wholly or partly from the fatueeeds o

present Issue dhe purchase or acquisition of which has not been completed on the date of the Prospectus, other than property
respect of which:
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The contract for the purchase or acquisition was entered into in the ordinary course of business, or the contraetvwaténte
contemplation of the Issue, or that the Issue was contemplated in consequence of the contract; or the amount of tir@paychase
is not material.

Except as stated elsewhere in the Prospectus, our Company has not purchased any propartthanRvbimoter and/or Directors
have any direct or indirect interest in any payment made there under.

Servicing Behavior

Except as stated in this Prospectus, there has been no default in payment of statutory dues or of interest or prépeipabin re
our borrowings or deposits.

Payment or benefit to officers of Our Company

Except statutory benefits upon termination of their employment in our Company or superannuation, no officer of our Company
entitled to any benefit upon termination of his eoyphent in our Company or superannuation

Except as disclosed in chapter t 123 dneRkstafedD Statemént of Kajatedh Panty 0
Transactionso under <chapter t i tbegndingfrirpagt42ofthe Rrdspettus,fnone ahthe i C
beneficiaries of loans and advances and sundry debtors are related to the Directors of our Company.

Exemption from complying with any provision of security laws, if any granted by SEBI

As on date of Prospectus, our compaayg hot availed any exemption from complying with any provision of security laws granted
by SEBI

Statement on Price Information of Past Issues handled by Beeline Capital Advisors Private Limited:

Sr. | Issue name Issue Issue | Listing Opening +/-% change +/- % change | +/- % change
No. size (Rs| Price | date Price on in closing in closing in closing
in Cr.) (Rs.) listing price, [+/- % price, [+/- % @ price, [+/- %

date change in change in change in

closing closing closing
benchmark]-  benchmark]-  benchmark]-
30" calendar 90" calendar 180" calendar
days from days from days from
listing listing listing

Transvoy Logistics 02.02.20 3.17% -14.44% 9.58%
India Limited 511 | 71.00 | "5, 71.00 (1.67%) (2.37%) (+11.00%)
2. Viaz Tyres Limited 01.03. -17.28% -15.40% -20.08%
20.00 | 62.00 | 55557 | 68.00 | ) 5o0p) (6.58%) (+10.40%)
3. Vertexplus
: 15.03.20 0.74% 22.92% 139.58%
Iﬁ:ir:gglogles 14.21 | 96.00 53 101.00 (5.04%) (9.38%) (+16.78%)
4, Dev labtech 29.03.20 18.32% 25.94%
Venrure Limited 11.22 51 23 51.20 (4.64%) (9.41%) NA
5. Sotac
. 13.04.20 +7.70% 6.31%
Errﬁigwdaceutlcals 33.30 111 53 115 (+2.31%) (8.73%) NA
6. Remus
. 29.05.20 263.98% 74.54%
Eirrl:;ii:(randaceutlcals 47.69 1229 23 1711.25 (1.01%) (+3.59%6) NA
7. Pentagon Rubber 07.07.20 -10.73%
Limited 16.17 | 70.00 3 130.00 (-0.96%) NA NA
8. Ahasolar 0
Technologies 12.85 | 157.00| 2507201 50300 | 147:64%K NA NA
A 23 2.60%)
Limited
9. Shri Techtex 04.08.20 59.67% (
Limited 45.14 61.00 23 81.15 0.42%) NA NA
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10. | Vinsys It Service 11.08.20 132.11%

India Limited 49.84 | 128.00 23 196.45 (+2.02%) NA NA

Saurce: Price Informatiorwww.bseindia.conandwww.nseindia.comlssue Information from respective Prospectus.

Summary statement of Disclosure:

Financial Total | No. of IPOs trading | No. of IPOs trading  No. of IPOs trading No. of IPOs trading
Year amou at discount 30" at Premium- 30" at discount 180" at Premium- 180"
ntof = calendar days from | calendar days from calendar days from | calendar days from
funds listing listing listing listing
raised
(Rs.
Cr.)
Over Over | Bet Less Over Betw Less| Over
50% 50% = wee than 50% een than | 50%
n 25% 25  25%
25 50%
50
202324 5 171.69 -- -- 1 4 -- - - - -- - - --
2022-23 12 | 232.94| -- 1 2 3 2 4 - 1 1 3 2 3

202122 NA NA NA NA | NA | NA NA | NA NA NA NA NA NA NA

Note:

1. Opening price information as disclosed on the website of BSE/NSE.

2. Change in closing price over the issue/offer price as disclosed on BSE/NSE.

3. Change in closg price over the closing price as on the listing date for benchmark index viz. BSE SENSEX/NIFTY 50.

4. In case of reporting dates falling on a trading holiday or a day on which there was no trading in the scrip, values for th
trading day immediately precid) the trading holiday/ no trading day for the scrip/benchmark, have been considered.

5. 30th calendar day has been taken as listing date plus 29 calendar days; 90th calendar day has been taken as listing date
89 calendar days; 180th calendar day hastéaken a listing date plus 179 calendar days.

Track Record of past issues handled beeline Capital Advisors Private Limited

For details regarding track record of LM to the Issue as specified in the Circular reference no. CIR/MIRSD/1/2012 dayed Janu
10, 2012 issued by the SEBI, please refer the website of the LiMvat:beelingnb.com

Note:

Investors who apply in the Issue will be required to confirm and will be deemed to have represented to our Company and
the Underwriters and their respective directors, officers, agents, affiliates and representatives that they are eligible under
all applicable laws, rules, regulations, guidelines and approvals to acquire Equity Shares of our Company and will not
offer, sell, dedge or transfer the Equity Shares of our Company to any person who is not eligible under applicable laws,
rules, regulations, guidelines and approvals to acquire Equity Shares of our Company. Our Company, the Underwriters
and their respective directorsofficers, agents, affiliates and representatives accept no responsibility or liability for advising
any investor on whether such investor is eligible to acquire the Equity Shares in the Issue.
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SECTION Xl i ISSUE RELATED INFORMATION

TERMS OF THE ISSUE

The Equity Shares being offered are subject to the provisions of the Companies Act, 2013, SCRR, 1957, SEBI (ICDR),Regulat
2018 , our Memorandum and Articles of Association, the terms of the Draft Prospectus, Prospectus, Application Form, t
RevisionForm, the Confirmation of Allocation Note (CAN), SEBI (Listing Obligations and Disclosure Requirements) Regulations
2015 and other terms and conditions as may be incorporated in the allotment advices and other documents/certificates that r
be executeth respect of the Issue. The Equity Shares shall also be subject to laws as applicable, guidelines, notifications a
regulations relating to the issue of capital and listing and trading of securities issued from time to time by SEBI,rtivaéBbve

of India, the Stock Exchanges, the RBI, the FIPB, the RoC and/or other authorities, as in force on the date of the Issue and to
extent applicable.

For details in r el @Object ofthe Issiel @ Stidez Regulary and Statutory Hlissaresfi on 7page
and199 respectively.

Authority for the Issue

The present Public Issue of Equity Shares which have been authorized by a resolution of the Board of Directors of our Comp
at their meeting held odanuary 20, 2028nd was approvedylthe Shareholders of the Company by passing Special Resolution
at the ExtraOrdinary General Meeting held on March 31, 202&ccordance with the provisions of Section 62 (1) (c) of the
Companies Act, 2013.

Ranking of Equity Shares

The Equity Shares g issued shall be subject to the provisions of the Companies Act, 2013 and our Memorandum and Atrticle
of Association and shall rank pgrassu in all respects with the existing Equity Shares of our Company including in respect of the
rights to receiveigidends and other corporate benefits, if any, declared by us after the date of Allotment. For further details, plea
refer to"Description of Equity Shares and terms of the Articles of Associatiargage260 of the Prospectus.

Mode of Payment of Divicend

The declaration and payment of dividend will be as per the provisions of Companies Act, the Articles of Associationsitre prov
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and recommended by the Board ef Direct
and the Shareholders at their discretion and will depend on a number of factors, including but not limited to earnaigs, cap
requirements and overall financial condition of our Company. We shall pay dividends in cash and as per provisions of t
Companies Act. For further details, please refefit@i vi d e o d o R 641 &f theg Prospectus.

Face Value and Issue Price

The Equity Shares having a Face Value of 10. 00 76.@peh ar
equity Share (including premium of66.00per share). The Issue Price is determined by our Company in consultation with the
Lead Manager and is justified under the sectiontiidla s i s f o ron pagessofehe Prospectds 0At any given point of
time threre shall be only one denomination of the Equity Shares of our Company, subject to applicable laws.

Compliance with SEBI (ICDR) Regulations

Our Company shall comply with all requirements of the SEBI (ICDR) Regulations, 2018. Our Company shall comally with
disclosure and accounting norms as specified by SEBI from time to time.

Rights of the Equity Shareholders

Subject to applicable laws, rules, regulations and guidelines and the Articles of Association, the equity shareholdess tizall
following rights:

Right to receive dividend, if declared:;

Right to receive Annual Reports & notices to members;

Right to attend general meetings and exercise voting rights, unless prohibited by law;
Right to vote on a poll either in person or by proxy;

Right to eceive offer for rights shares and be allotted bonus shares, if announced;

E R I

209



Karnika

Right to receive surplus on liquidation; subject to any statutory or preferential claims being satisfied;

Right of free transferability of the Equity Shares; and

Such other rightsas may be available to a shareholder of a listed Public Limited Company under the Companies Ac
terms of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2018 and the Memorandum at
Articles of Association of our Company.

=a —a —a

For a deailed description of the main provision of the Articles of Association of our Company relating to voting rights, dividend,
forfeiture and lien, transfer, transmission and/ or consolidation/ splitting, etc., please refer to SectidriXidesl ¢ r i puityi o n
Shares and ter ms of bedineingdmpagaellofre Prospectdss soci ati ono

Allotment only in Dematerialised Form

In terms of Section 29 of Companies Act, 2013, the Equity Shares shall be allotted only in dematerialised formmeASHER
Regulations, the trading of the Equity Shares shall only be in dematerialised form. In this context, two agreements have b
sighed among our Company, the respective Depositories and the Registrar and Share Transfer Agent to the Issue:

1. Tripartite agreement dated June 30, 202Bveen our Company, NSDL and the Registrar and Share Transfer Agent to the
Issue.

2. Tripartite agreement dated July 01, 2022 between our Company, CDSL and the Registrar and Share Transfer Agent to
Issue.

Minimum Applicat ion Value, Market Lot and Trading Lot

The trading of the Equity Shares will happen in the minimum contract sizé@dEquity Shares and the same may be modified
by the SME platform of NSE from time to time by giving prior notice to investors at large.

Allocation and allotment of Equity Shares through this Issue will be done in multiple6@FEquity Shares and is subject to a
minimum allotment ofL,600Equity Shares to the successful applicants in terms of the SEBI circular No. CIR/MRD/DSA/06/2012
dated February 21, 2012.

Further, in accordance with SEBI (ICDR) Regulations the minimum application size in terms of humber of specified securiti
shall not be less than Rupees One Lakh per application.

Minimum Number of Allottees

The minimum number dllottees in the Issue shall be 50 shareholders in case the number of prospective allottees is less than
no allotment will be made pursuant to this Issue and the amounts in the ASBA Account shall be unblocked forthwith.

Joint Holders

Where 2 (two) omore persons are registered as the holders of any Equity Shares, they will be deemed to hold such Equity Sh:
as jointholders with benefits of survivorship.

Nomination Facility to Investor

In accordance with Section 72 of the Companies Act, 201olkeor first applicant, along with other joint applicant, may nominate
any one person in whom, in the event of the death of sole applicant or in case of joint applicant, death of all the,aptioant
case may be, the Equity Shares allotted, if shgll vest. A person, being a nominee, entitled to the Equity Shares by reason of
the death of the original holder(s), shall in accordance with Section 72 of the Companies Act, 2013 be entitled to the sa
advantages to which he or she would be entiflée or she were the registered holder of the Equity Share(s). Where the nominee
is a minor, the holder(s) may make a nomination to appoint, in the prescribed manner, any person to become entitled to Eq
Share(s) in the event of his or her death dutiregminority. A nomination shall stand rescinded upon a sale of equity share(s) by
the person nominating. A buyer will be entitled to make a fresh nomination in the manner prescribed. Fresh nomination can
made only on the prescribed form available ajuest at the Registered Office of our Company or to the Registrar and Transfer
Agents of our Company.

In accordance with Section 72 of the Companies Act, 2013 any Person who becomes a nominee by virtue of Section 72 of
Companies Act, 2013 shall updmetproduction of such evidence as may be required by the Board, elect either:

I To register himself or herself as the holder of the Equity Shares; or
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1 To make such transfer of the Equity Shares, as the deceased holder could have made.

Further, the Board magt any time give notice requiring any nominee to choose either to be registered himself or herself or t
transfer the Equity Shares, and if the notice is not complied with within a period of 90 (ninety) days, the Board mé&sr thereaf
withhold payment of ladividends, bonuses or other moneys payable in respect of the Equity Shares, until the requirements of t
notice have been complied with.

Since the allotment of Equity Shares in the Issue is in dematerialized form, there is no need to make a@®apatos nvith
us. Nominations registered with the respective depository participant of the applicant would prevail. If the investers requi
changing the nomination, they are requested to inform their respective depository participant.

Withdrawal of the Issue

Our Company in consultation with the Lead Manager, reserves the right not to proceed with the Issue at any time aifter the Is
Opening Date but before the Board meeting for Allotment. In such an event our Company would issue a public notice in t
newspapers, in which the pigsue advertisements were published, within two days of the issue Closing Date or such other tim
as may be prescribed by SEBI, providing reasons for not proceeding with the Issue. The Lead Manager, through the Registr:
the Issue, shall notify the SCSBs to unblock the bank accounts of the ASBA Applicants within one day of receipt of suc
notification. Our Company shall also promptly inform the Stock Exchange on which the Equity Shares were proposed to be list
Notwithstandhg the foregoing, the Issue is also subject to obtaining the final listing and trading approvals of the Stock Exchanc
which our Company shall apply for after Allotment. If our Company withdraws the Issue after the Issue Closing Date &ed therea
detemines that it will proceed with an IPO, our Company shall be required to file a fresh Prospectus.

Period of Operation of Subscription List of Public Issue

ISSUE OPENS ON FRIDAY, SEPTEMBER 29, 2023
ISSUE CLOSES ON WEDNESDAY, OCTOBER 04, 2023

Minimum Subscription

In accordance with Regulation 260 (1) of the SEBI (ICDR) Regulations, our Issue shall be hundred percent underwritten. Thi
the underwriting obligations shall be for the entire hundred percent of the offer through the Prospectus and lsba#statted
to the minimum subscription lev&lurther, in accordance with Regulation 267 (2) of the SEBI ICDR Regulations, our Company
shall ensure that the minimum application size shall not be less than Rs. 1,00,000 (Rupees One Lakh) per application.

As per section 39 of the Companies Act 2013, if the fAst
Application is not received within a period of 30 days from the date of issue of Prospectus, the application moneydtasta be
within such period as may be prescribed.

If the issuer does not receive the subscription of 100% of the Issue through this offer document including devolvement
Underwriters within 60 (sixty) days from the date of closure of the issue, the issudoghalith refund the entire subscription
amount received. If there is a delay beyond 8 (eight) days after the issuer becomes liable to pay the amount, thé pgguer shal
interest prescribed under Section 39 read with Rule 11 of Companies (Prospddilistament of Securities) Rules, 2014 of the
Companies Act, 2013 and other applicable laws, if any.

In accordance with SEBI ICDR Regulatiotise minimum number of allottees in this Issue shall be 50 sharehdlieese the
minimum number of prospectvallottees is less than 50, no allotment will be made pursuant to this Issue and the amounts in tt
ASBA Account shall be unblocked forthwith.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any othéiojunsdéide India and

may not be offered or sold, and applications may not be made by persons in any such jurisdiction, except in compliaace with
applicable laws of such jurisdiction.

Arrangements for disposal of odd lots

The trading of the Equityt&res will happen in the minimum contract sizel@00shares in terms of the SEBI circular No.

CIR/MRD/DSA/06/2012 dated February 21, 2012. However, the Market Maker shall buy the entire shareholding of a sharehol
in one lot, where value of such shaoéling is less than the minimum contract size allowed for trading on the SME Exchange.
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Application by Eligible NRIs, FPIs or VCFs registered with SEBI

Itis to be understood that there is no reservation for Eligible NRIs, FPIs or VCF registeredBitiS8ch Eligible NRIs, FPIs
or VCF registered with SEBI will be treated on the same basis with other categories for the purpose of Allocation.

As per the extent Guidelines of the Government of India, OCBs cannot participate in this Issue.

The currenprovisions of the Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside Inc
Regulations, 2000, provides a general permission for the NRIs, FPIs and foreign venture capital investors registereldtovith SER
invest in shees of Indian companies by way of subscription in an IPO. However, such investments would be subject to oth
investment restrictions under the Foreign Exchange Management (Transfer or Issue of Security by a Person Residengdutside |
Regulations, 200(RBI and/or SEBI regulations as may be applicable to such investors.

The Allotment of the Equity Shares to N&esidents shall be subject to the conditions, if any, as may be prescribed by the
Government of India/RBI while granting such approvals.

Restictions on transfer and transmission of shares or debentures and on their consolidation or splitting

Except for lockin of the Prelssue Equity Shares and Promoter minimum contribution in the Issue as detailed in the section title
fiCapit al e§inningoo pagdbd the Poospectus, and except as provided in the Articlassafciatiorof our Company,

there are no restrictions on transfers of Equity Shares. There are no restrictions on transfer and transmission dfesttares/ de
and on theiconsolidation/ splitting except as provided in the ArticleAsgociationFor further details, please refer sadading

" Description of Equity Shares and terms of the Articles of Associat@ngage260 of the Prospectus.

The above information is gin for the benefit of the Applicants. The Applicants are advised to make their own enquiries about th
limits applicable to them. Our Company and the Lead Managers do not accept any responsibility for the completeness ¢
accuracy of the information statdtereinabove. Our Company and the Lead Manager are not liable to inform to inform the
investors of any amendments or modifications or changes in applicable laws or regulations, which may occur after tthesdate of
Prospectus. Applicants are advised tokegheir independent investigations and ensure that the number of Equity Shares Appliec
for do not exceed the applicable limits under laws or regulations.

Allotment of Securities in Dematerialised Form

In accordance with the SEBI ICDR Regulations, Alletrh of Equity Shares to successful applicants will only be in the
dematerialized form. Applicants will not have the option of Allotment of the Equity Shares in physical form. The Equiy Share
on Allotment will be traded only on the dematerialized segrogtite Stock Exchange.

Migration to Main Board

In accordance with the NSE Circular dated March 10, 2014, our Company will have to be mandatorily listed and traded on
SME Platform of the NSE for a minimum period of 2 (Two) years from the date afliatid only after that it can migrate to the
Main Board of the NSE as per the guidelines specified by SEBI and as per the procedures laid down under Chapter IX of the S
(ICDR) Regulations.

As per the provisions of the Chapter 1X of the SEBI (ICDR) Rainn, 2018, our Company may migrate to the main board of
NSE from the SME Exchange on a later date subject to the following:

T I f the Paid up Capital of the Company is Ilikely to i
way of rights, preferential issue, bonus issue etc. (which has been approved by a special resolution through postal be
wherein thevotes cast by the shareholders other than the Promoter in favour of the proposal amount to at least two tirr
the number of votes cast by shareholders other than promoter shareholders against the proposal and for which
Company has obtained-principd approval from the main board), we shall have to apply to NSE for listing our shares
on its main board subject to the fulfillment of the eligibility criteria for listing of specified securities laid down by the
main board or

1 Ifthe PaidUp CapitalofouCo mpany i s more than 10.00 Crore and wup
for migration to the Main Board. If our Company fulfils the eligibility criteria for listing laid down by the Main Board of
NSE and if the same has been approved byeaiapresolution through postal ballot wherein the votes cast by the
shareholders other than the Promoter in favour of the proposal amount to at least two times the number of votes cas
shareholders other than promoter shareholders against the proposal.
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Market Making

The shares offered through this Issue are proposed to be listed on the SME platform of NSE, wherein the Lead Manager to
Issue shall ensure compulsory Market Making through the registered Market Makers of the SME Exchange for apeimiaum

of 3 (three) years from the date of listing on the SME platform of NSE. For further details of the agreement enteregeano bet
the Company, the Lead Manager and the Market Maker please ref@éemeral Information Details of the Market Making
Arrangements for this Issueh paget7 of the Prospectus.

In accordance with the SEBI Circular No. CIR/MRD/DSA/31/2012 dated November 27, 2012; it has been decided to ma
applicable limits on the upper side for the Market Makers during market malinggsrtaking into consideration the Issue size
in the following manner:

Issue size Buy quote exemption threshold Re-entry threshold for buy quotes
(including mandatory initial (including mandatory initial
inventory of 5% of issue size) inventory of 5% of issue size)

Upto 20 Cro 25% 24%
20to 50 Crore 20% 19%
50to 80 Crore 15% 14%
Above 80 Crore 12% 11%

Further, the Market Maker shall give (2) Two ways quotes till it reaches the upper limit threshold; thereafter it haanthe opt
give only sell gotes. Two (2) way quotes shall be resumed the moment inventory reaches the presenlmctiesshold.

In view of the Market Maker obligation, there shall be no exemption/threshold on downside. However, in the event the Mark
Maker exhausts its invemrty through market making process on the platform of the exchange, the concerned stock exchange m
intimate the same to SEBI after due verification.

New Financial Instruments

There are no new financial instruments such as deep discounted bonds, delbenrtants, secured premium notes, etc. issued
by our Company.

Pre-Issue Advertisement

Subject to Section 30 of the Companies Act, 2013 our Company shall, after registering the Prospectus with the RoCrpublish a
Issue advertisement, in the form geabed by the SEBI (ICDR) Regulations, in one widely circulated English language national
daily newspaper; one widely circulated Hindi language national daily newspaper and one regional newspaper with wida circulat
where the Registered Office of our @pany is situated.

Jurisdiction
Exclusive jurisdiction for the purpose of this Issue is with the competent courts / authorities in Howrah, West Bengal.

The Equity Shares have not been and will not be registered under the U.S. Securities Act c aegwsities laws in the United
States, and may not be offered or sold within the United States, except pursuant to an exemption from or in a transaction
subject to, registration requirements of the Securities Act. Accordingly, the Equity Shareby dreiron offered or sold outside

the United States in compliance with Regulation S under the Securities Act and the applicable laws of the jurisdictitmesehere
offers and sales occur.

The Equity Shares have not been and will not be registered, distgherwise qualified in any other jurisdiction outside India and

may not be offered or sold, and applications may not be made by persons in any such jurisdiction, except in compliaace with
applicable laws of such jurisdiction.
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ISSUESTRUCTURE

This Issue is being made in terms of Regulation 229f Chapter X of SEBI (ICDR) Regulations, 2018, as amended from time
to time, whereby, an issuer whose post issue paid up face value capitabihan Rs. 10 Croresut Upto Rs. 25 Croreshall

isie shares to the public and propose to |ist the same o]
case being the SME Platform of NSE). For further details regarding the salient features and terms of such an issuerplease
chapte titled "Terms of the Issuednd"Issue Procedufeon page209and216 of the Prospectus.

The Issue comprise of a Public Issu2f99,20CEquity Shares of Face Valuedf0-each ful ly paid (The
cash at a price of76/ per EquitySharegincluding a premium of 66/ per equity sharepggregating to 2507.39%akhs @it h e

i s s)wy aur Company of whici,66,400Equity Shares of 76/~ each will be reserved for subscription by Market Maker
Reservations Portion and a Net Issue to putiB1,32,80CEquity Shares of 76/ each is hereinafter referred to as the net issue.
The Issue and the Net Issue will constitRé61%and25.27%respectively of the post issue paid up Equity Share Capital of the

Company.

The Issue is being made by yvaf Fixed Price Issue Process

Particulars of the Issue

Net Issue to Public*

Market Maker Reservation Portion

Number of Equity Shares available f
allocation

31,32,80CEquity Shares

1,66,400 Equity Shares

Percentage of Issue Size available
allocation

94.96%0f the Issue Size

5.04%o0f the Issue Size

Basis of Allotment

Proportionate subject to minimu
allotment of 1,600 Equity Shares an
further allotment in multiples 01,600
Equity Shares each. For further dete
please refer toi | s s u e u rPapdqg
page216 of this Prospectus.

Firm Allotment

Mode of Application

All the applications shall make th
application (Online or Physical) throug
ASBA Process Only

Through ASBA Process Only

Mode of Allotment

Compulsorily in dematerialized form.

Compusorily in dematerialized form.

Minimum Application Size

For Other than Retail Individual
Investors:

Such number of Equity Shares
multiples of 3,200 Equity Shares at a
Issue price of 76/ each, such that th
Application Value exceeds2.00 Lakh.

For Retail Individuals Investors:
1,600Equity Shares at an Issue price
76/- each

1,66,400Equity Shares

Maximum Application Size

For_Other than Retails Individual
Investors:

The maximum application size is th
Net Issue to public subject to limits tk
investor has to adhere under the reley
laws and regulations applicable.

For Retail Individuals Investors:
Such number of Equity Shares
multiples of 1,600 Equity Shares suc
tha the Application Value does nc
exceed 2,00,000/

1,66,400Equity Shares

Trading Lot

1,600Equity Shares

1,66,400 Equity Shares, However th
Market Makers may accept odd lots if a
in the market as required under the SE
(ICDR) Regulations, 2018.

Application lot Size

1,600Equity Shares #reafter Equity Shares and in multipleslgg00
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Terms of Payment The entire Application Amount shall be blocked by the SCSBs in the bank ac
of the Applicants, or by the Sponsor Banks through UPI mechanism (for Rlls
the UPI Mechanism) at thenie of the submission of the Application Form

This Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to timerFor furtl
details, please referfol s s u e 8ripage2d4ofithe €rospectus.

*AsperRegul ation 253(2) of the SEBI (I CDR) Regul ations, as
the net offer to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investors; and
b) Remaining to
(i) Individual Applicant other than retail Individual Investors; and
(ii) other investors including corporate bodies or institutions, irrespective of the nundpercified securities applied for;
¢) The unsubscribed portion in either of tla¢egories specified in (a) or (b) above may be allocated to the applicants in the other
category.

If the retail individual investor category is entitled to more than fifty percent on proportionate basis, accordingly th@ ret
individual investors shall b allocated that higher percentage.

Withdrawal of the Issue

The Company in consultation with the Lead Manager, reserves the right not to proceed with the Issue at any time bafere the I
Opening Date, without assigning any reason thereof.

In case, th Company wishes to withdraw the Issue after Issue Opening but before allotment, the Company will give public noti
giving reasons for withdrawal of Issue. The public notice will appear in two widely circulated national newspapers (one each
English andHindi) and one in regional newspaper.

The Lead Manager, through the Registrar to the Issue, will instruct the SCSBs, to unblock the ASBA Accounts within oge Worki
Day from the day of receipt of such instruction. The notice of withdrawal will be issubd same newspapers where the pre
Issue advertisements have appeared and the Stock Exchange will also be informed promptly.

If the Company withdraws the Issue after the Issue Closing Date and subsequently decides to undertake a public offésing of Ec
Shares, the Company will file a fresh Prospectus with the stock exchange where the Equity Shares may be proposed to be lis

Notwithstanding the foregoing, the Issue is subject to obtaining (i) the final listing and trading approvals of the StacgeExc
which our Company will apply for only after Allotment; and (ii) the final RoC approval to the Prospectus after it istfiléldewi
RoC.

Issue Programme:

ISSUE OPENING DATE | FRIDAY, SEPTEMBER 29, 2023

ISSUE CLOSING DATE \ WEDNESDAY, OCTOBER 04, 2023
Applications and any revisions to the same will be accepted only between 10.00 a.m. to 5.00 p.m. (Indian Standard §ime) dul
the Issue Period at the Application Centers mentioned in the Application Form.

Standardization of ctaff time for uploadingof applications on the issue closing date:

a) A standard cupff time of 3.00 p.m. for acceptance of applications.

b) A standard cubff time of 4.00 p.m. for uploading of applications received from other than retail individual applicants.

¢) A standard at-off time of 5.00 p.m. for uploading of applications received from only retail individual applicants, which may
be extended up to such time as deemed fit by NSE after taking into account the total number of applications received up to
closure of timngs and reported by LM to NSE within half an hour of such closure.

It is clarified that Bids not uploaded in the book, would be rejected. In case of discrepancy in the data entered tirothe elec
book visavis the data contained in the physical Bidnfip for a particular bidder, the details as per physical application form of
that Bidder may be taken as the final data for the purpose of allotment.

Applications will be accepted only on Working Days, i.e., Monday to Friday (excluding any public holiday)
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ISSUE PROCEDURE

Al'l Applicants shall review the fAGener al I nformati oge Doc
with the circular SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 notified by SEBI, suitably moddiactime to
time, i f any, and the UPI Circulars (fAGeneral I nf orbiitat i o

issues in general in accordance with the provisions of the Companies Act, 2013, the Securities Contractsri{RAgylafs6,
the Securities Contracts (Regulation) Rules, 1957, and the SEBI Regulations.

The General Information Documents will be updated to reflect the enactments and regulations including the Securities ¢
Exchange Board of India (Foreign Portfolivestors) Regulations, 2014, SEBI Listing Regulations and certain notified provisions
of the Companies Act, 2013, to the extent applicable to a public issue. The General Information Document will also lee availa
on the websites of the Stock Exchangd #re Lead Manager, before opening of the Issue. Please refer to the relevant provision:
of the General Information Document which are applicable to the Issue.

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 effective to mshi&s opening on or after
from May 01, 2021. However, said circular has been modified pursuant to SEBI Circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 in which certain applicable procedure w.r.t. SMS Alerts, Web portal 1
CUG etc shall bapplicable to Public Issue opening on or after January 1, 2022 and October 1, 2021 respectively.

Additionally, all Applicants may refer to the General Information Document for information in relation to (i) Categorgstbinv
eligible to participaten the Offer; (i) maximum and minimum Bid size; (iii) Allocation of shares; (iii) Payment Instructions for
ASBA Applicants; (iv) Issuance of CAN and Allotment in the Offer; (v) General instructions (limited to instructions foetingpl

the Application Fom); (vi) Submission of Application Form; (vii) Other Instructions (limited to joint bids in cases of individual,
multiple bids and instances when an application would be rejected on technical grounds); (viii) applicable provisions of tl
Companies Act, 218 relating to punishment for fictitious applications; (vi) mode of making refunds; and (vii) interest in case of
delay in Allotment or refund.

SEBI through UPI Circulars, has introduced an alternate paymenhanism using Unified Payments Interfatd?() and
consequent reduction in timelines for listing in a phased manner. From January 1, 2019, the UPI Mechanism for Rlls applyi
through Designated Intermediaries was made effective along with the existing process and existing timeline of (g tays

Ph a s & The OPI Phase | veeeffective till June 30, 2019.

Subsequently, for applications by Retail Individual Investors through Designated Intermediaries, the process of physieat move
of forms from Designated Intermediaries to SCSBs for blockirfigrafs has been discontinued and only the UPI Mechanism with
existing timeline of T+6 days is applicable for a period of three months or launch of five main board public issues, mibicheve
|l ater (AUPI Phase 110), wi tular(SEBIfHO/CRD/DIL2/CIRAP/2010I76) dated Jure @8, 2019, b
read with circular (SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019. Further, as per the SEBI circular
(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, the UPI Phase Il had beeleaxtstil March 31, 2020.
However, due to the outbreak of COVI® pandemic, UPI Phase Il has been further extended by SEBI until further notice, by its
circular (SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020.Thereafter, the final reduced tinieling days may be
made effective using the UPI Mechani sm f or aiphelprescriaddibyo n s
SEBI vide circular SEBI/HO/CFD/TPD1/CIR/P/2023/148ated August 09, 2023 effective from issue opening on or afte
September 01, 2023 on voluntary basis and on or after December 01, 2023 on mandatory basis.

The list of Banks that have been notified by SEBI as Issuer Banks for UPI are provided on
https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised &#ynid=40. The list of Stock Brokers, Depository
Participants (DP), Registrar to an Issue and Share Transfer Agent (RTA) that have been notified by NSE to act as iesermedie
for submitting Application Forms are provided on www.nseindia.com For detaitheir designated branches for submitting
Application Forms, please see the above mentioned website of NSE.

Please note that the information stated/covered in this section may not be complete and/or accurate and as such vemtild be st
to modificatiorichange. Our Company and Lead Manager do not accept any responsibility for the completeness and accurac
the information stated in this section and the General Information Document. Our Company and Lead Manager would not be ¢
to include any amendmemmnodification or change in applicable law, which may occur after the date of Prospectus. Applicants
are advised to make their independent investigations and ensure that their Application do not exceed the investment limit:
maximum number of Equity Shes that can be held by them under applicable law or as specifiesiDnat Prospectus andith
Prospectus.

This section applies to all the Applicants.
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FIXED PRICE ISSUE PROCEDURE

In terms of Rule 19(2)(b) of the Securities Contracts (RegulationsRule 1 9 5 7 , as amended (the 0S¢
252 of SEBI (ICDR) Regulations, 2018, the Issue is being made for at least 25% of tisspegtaiclp Equity Share capital of

our Company. The Issue is being made under Regulatio2229(Chapter X of SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2018 via Fixed Price Issue method. In terms of Regulation 253(2) of Chapter IX of SEBI (Issue
Capital and Disclosure Requirements) Regulations, 2018, 50% of the Net Issue to Fugilig isffered to the Retail Individual
Applicants and the balance shall be issued to Non Retail Category i.e. QIBs and Non Institutional Applicants. However, if t
aggregate demand from the Retail Individual Applicants is less than 50%, then the Eajaitgé&hares in that portion will be
added to the noretail portion offered to the remaining investors including QIBs and Nlls andveisa subject to valid
Applications being received from them at or above the Issue Price.

Subject to the valid Applations being received at Issue Price, allocation to all categories in the Net Offer, shall be made on
proportionate basis, except for the Retail Portion where Allotment to each Retail Individual Applicants shall not be tess tha
minimum lot, subjecto availability of Equity Shares in Retail Portion, and the remaining available Equity Shares, if any, shall be
allotted on a proportionate basis. Under subscription, if any, in any category would be allowed to be met with spithamy fro
other categor or a combination of categories at the discretion of our Company in consultation with the Lead Manager and tt
Stock Exchange. However, if the retail individual investor category is entitled to more than fifty per cent of the ret Bssue
proportionatebasis, the retail individual investors shall be allocated that higher percentage.

Applicants are required to submit their Applications to the Application collecting intermediaries i.e. SCSB or Registened Bro
of Stock Exchanges or Registered Registoathe Issue and Share Transfer Agents (RTAs) or Depository Participants (DPs)
registered with SEBI.

In case of QIB Applicants, the Company, in consultation with the Lead Manager, may reject Applications at the time n€accepta
of Application Form proided that the reasons for such rejection shall be provided to such Applicant in writing. In case of Non
Institutional Applicants and Retail Individual Applicants, the Company would have a right to reject the Applications only or
technical grounds.

Investors should note that according to section 29(1) of the Companies Act, 2013, allotment of Equity Shares to all
successful Applicants will only be in the dematerialised form. The Application Forms which do not have the details of the
Appl i cant 06 sccodneipcluding DRoID, PANaand Beneficiary Account Number shall be treated as incomplete and
rejected. In case DP ID, Client ID and PAN mentioned in the Application Form and entered into the electronic system of
the stock exchange, do not match with the B ID, Client ID and PAN available in the depository database, the application
is liable to be rejected. Applicants will not have the option of getting allotment of the Equity Shares in physical form. The
Equity Shares on allotment shall be traded only inlie dematerialised segment of the Stock Exchange.

PHASED IMPLEMENTATION OF UPI FOR BIDS BY RETAIL INDIVIDUAL BIDDERS AS PER THE UPI
CIRCULAR

SEBI has issuetdPI Circularin relation to streamlining the process of public issue of equity shares and ddeseRursuant to

the UPI Circular, UPI will be introduced in a phased manner as a payment mechanism (in addition to mechanism of blacking ful
in the account maintained with SCSBs under the ASBA) for applications by Rlls through intermediaries witjedtieeoto
reduce the time duration from public issue closure to listing from six Working Days to up to three Working Days. Cotisédering
time required for making necessary changes to the systems and to ensure complete and smooth transition te¢hariidph M

the UPI Circular proposes to introduce and implement the UPI Mechanism in three phases in the following manner:

Phase |: This phase was applicable from January 1, 2019 and till June 30, 2019. Under this phase, a Retail Individual Applice
had he option to submit the Application Form with any of the intermediaries and use his / her UPI ID for the purpose of blockin
of funds. The time duration from public issue closure to listing would continue to be six Working Days.

Phase II: This phase has beme applicable from July 1, 2019 and the continuation of this phase has been extended until Marc
31, 2020. Under this phase, submission of the ASBA Form by Rlls through Designated Intermediaries (other than SCSBS)
SCSBs for blocking of funds has bediscontinued and is replaced by the UPI Mechanism. However, the time duration from
public issue closure to listing continues to be six Working Days during this phase. Further, pursuant to SEBI circMarctated

30, 2020, this phase has been extendefiitther notice.

Phase IIl: The commencement period of Phase Il is notifiee SEBI CircularSEBI/HO/CFD/TPD1/CIR/P/2023/14@ated

August 09, 2023 effective from issue opening on or after September 01, 2023 on voluntary basis and on or after @egcember
2023 on mandatory basis for listing in T+3 days
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All SCSBs offering facility of making application in public issues shall also provide facility to make application usihiglthe
Mechanism. The issuers are to appoint one of the SCSBs as a spondor detrds a conduit between the Stock Exchanges and
NPCI in order to facilitate collection of requests and / or payment instructions of the Retail Individual Bidders intd the UP
Mechanism.

For further details, refer to the General Information Docunwhbttavailable on the website of the Stock Exchange and the Lead
Manager.

Electronic registration of Bids

a) The Designated Intermediary registered the Bids using the online facilities of the Stock Exchanges. The Desigha
Intermediaries could also sap facilities for offline electronic registration of Bids, subject to the condition that they would
subsequently upload the dffie data file into the online facilities for Book Building on a regular basis before the closure of the
Offer.

b) On the Bid/Gfer Closing Date, the Designated Intermediaries uploaded the Bids till such time as were permitted by the Stox
Exchanges and as disclosed in this Prospectus.

¢) Only Bids that are uploaded on the Stock Exchanges Platform were considered for allodatioedl The Designated
Intermediaries were given till 1:00 pm on the next Working Day following the Bid/Offer Closing Date to modify select fields
uploaded in the Stock Exchangesd Pl atfor m durthebidinferrhatonBi d
to the Registrar to the Offer for further processing.

AVAILABILITY OF PROSPECTUS AND APPLICATION FORMS

The Memorandum containing the salient features of the Prospectus together with the Application Forms and copies of
Prospectusnay be obtained from the Registered Office of our Company, from the Registered Office of the Lead Manager to tl
Issue, Registrar to the Issue as mentioned in the Application form. An electronic copy of the Application Form willalsaithe a

for download on the website of the Stock Exchange (NSE) i.e. www.nseindia.com at least one day prior to the Issue Opening D

All the investors (except Retail Individual Investors) applying in a public Issue shall use only Application Supportezkbg Blo
Amourt (ASBA) facility for making payment. Further, Retail Individual Investors applying in public Issue through intermediaries
shall use only UPI payment mechanism for applications Th
bank a&count details and authorization to block funds in the relevant space provided in the Application Form. Further, Ret:
Individual Investors submitting application form using UPI shall mention the UPI of his/her own Bank account in the @pplicati
foormint he rel evant space. The Application Forms that do n
Account, as the case may be, are liable to be rejected. All the investors were also required to ensure that the ASBrad\ccount
sufficient cedit balance as an amount equivalent to the full Bid Amount which could have been blocked by the SCSB.

Applicants shall ensure that the Applications are made on Application Forms bearing the stamp of the syndicate member/ SC:
RTA/ DPs/ stock brokers,ubmitted at the Collection Centres only (except in case of electronic Application Forms) and the
Application Forms not bearing such specified stamp are liable to be rejapgitations made by the

RIIs using third party bank account or using third périged bank account UPI ID were liable for rejection.

The prescribed colour of the Application Form for various categories is as follows:
Category Colour of Application Form*

Resident Indians, including resident QIBs, Naatitutional Investors, Retal White
Individual Investors and Eligible NRIs applying on a frepatriation basis
NonrResi dent s including El igible

L . Blue
repatriation basis

*excluding electronic Application Forms downloaded by the Applicants.

SUBMISSION AND ACCEPTANCE OF APPLICATION FORMS

Applicants shall only use the specified Application Form for the purpose of making an application in terms of the Prospectt
The Application Form shall contain information about the Applicant and the pricéhantumber of Equity Shares that the
Applicants wish to apply for. Application Forms downloaded and printed from the websites of the Stock Exchange shall be
a system generated unique application number. Applicants are required to ensure that the ASBA &cOPI linked Bank
Account has sufficient credit balance as an amount equivalent to the full Application Amount can be blocked by the SCSB
Sponsor Bank at the time of submitting the Application.

Applicants are required to submit their applicatioméy through any of the following Application Collecting Intermediaries:

i. An SCSB, with whom the bank account to be blocked, is maintained
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ii. A syndicate member (or stgyndicate member)

iii. A stock broker registered with a recognised stock exchange (and waoseis mentioned on the website of the stock

exchange as eligible for this activity) (Abroker o)
iv. A depository participant (ADPO0) (Whose name is menti
activity)
v. Avregistrarto anissuerandshare ansf er agent (ARTAO) (Whose name i s me

as eligible for this activity)

Retails investors submitting application with anyesfdo)th
shall ener their UPI ID in the application form.

The aforesaid intermediaries shall, at the time of receipt of application, give an acknowledgement to investor, by giving tl
counter foil or specifying the application number to the investor, as a proof of hesdegted the application form, in physical
or electronic mode, respectively.

Designated Intermediaries (other than SCSBs) after accepting application form submitted by Nlls and QIBs shall capture ¢
upload the relevant details in the electronic biddipgtem of stock exchange(s) and shall submit/deliver the Application Forms
to respective SCSBs where the applicants has a bank account and shall not submit it teSB$B@ank.

For applications submitted to Designated Intermediaries (other than FG@Bsuse of UPI for payment, after accepting the
application form, respective intermediary shall capture and upload the relevant application details, including UPI ID, in tf
electronic bidding system of Stock Exchange. Further, Intermediaries shall paysical application forms submitted by retail
individual investors with UPI as a payment mechanism, for a period of six months and thereafter forward the same 1 the issl
Registrar to the | ssue. Ho we v e rsuch applicatiomsneed adt be Ectaimed brrsenntd the
issuer. Intermediaries shall, at all times, maintain the electronic records relating to such forms for a minimum per@®yezrth

SCSB, after accepting the form, shall capture and upload thentldetails in the electronic bidding system as specified by the
stock exchange(s) and blocked funds available in the bank account specified in the form, to the extent of the appliestion mo
specified.

It is clarified that Retail Individual Investorsay continue to submit physical ASBA Forms with SCSBs without using the UPI
Mechanism.

The upload of the details in the electronic bidding system of stock exchange will be done by:

S @AVoo]Ile=UTe RS osInili Gl After accepting the formubmitted by RIls (without using UPI for payment), Nlls and QI
by investors to SCSB: SCSB shall capture and upload the relevant details in the electronic bidding sys
specified by the stock exchange(s) and may begin blocking funds available in thg
account specifieth the form, to the extent of the application money specified.

eI o] [l Ul SRSBoInncl After accepting the application form, respige intermediary shall capture and upload f
\YARLIWES TSI (GIGTARGETY relevant details in the electronic bidding system of stock exchange. Post uploadin
Retail elVe[VF-IM shall forward a schedule as per prescribed format along with the application for,
Investors) Il designated branches of the redpecSCSBs for blocking of funds within one day of clos
intermediaries other than [eNeli{=Ig

SCSBs without use of UPI

for payment:

elge-ToJol[le=Ulela S B lelnalin ol After accepting the application form, respective intermediary shall capture aoadutsle
by investors 1] relevant application details, including UPI ID, in the electronic bidding system of
MCHPELIEUENIGETAGERN exchange(s).
SCSBs with use of UPI for

payment Stock Exchange shall share application details including the UPI ID with Sponsor Bg
a continuous basis through API integration, to endpensor Bank to initiate mandal
request on investors for blocking of funds.

Sponsor Bank shall initiate request for blocking of funds through NPCI to investor. In
shall accept mandate request for blocking of funds, on his / her mobile applig
associated with UPI ID linked bank account.
Stock exchange(s) shall vali date the electronic appliceé
Combination, on a real time basis through API Integration and bring the inconsistemdtes motice of intermediaries
concerned, for rectification and-seibmission within the time specified by stock exchange.

219



Karnika

Stock exchange(s) shall allow modification of selected fields viz. DP ID/Client ID or Pan ID (Either DP ID/Client ID or Pan
ID can ke modified but not BOTH), Bank code and Location code, in the application details already uploaded.

Upon completion and submission of the Application Form to Application Collecting intermediaries, the Applicants have
deemed to have authorised our Comptemgnake the necessary changes in the Prospectus, without prior or Subsequent notic
of such changes to the Applicants.

WHO CAN APPLY?

As per the existing RBI regulations, OCBs are not eligible to participate in this Issue. The RBI has however clarifienl its
circular, A.P. (DIR Series) Circular No. 44, dated December 8, 2003 that OCBs which are incorporated aack not under
the adverse notice of the RBI are permitted to undertake fresh investments as incorporated noasident entities in terms
of Reguldion 5(1) of RBI Notification No.20/2000RB dated May 3, 2000 under FDI Scheme with the prior approval of
Government if the investment is through Government Route and with the prior approval of RBI if the investment is
through Automatic Route on case to cse basis. OCBs may invest in this Issue provided it obtains a prior approval from
the RBI or prior approval from Government, as the case may be. On submission of such approval along with the
Application Form, the OCB shall be eligible to be considered foshare allocation.

Each Applicants should check whether it is eligible to apply under applicable law. Furthermore, certain categoriesmtAgytica
as NRIs, FPIs and FVCls may not be allowed to apply in the Issue or to hold Equity Shares, irf egctads limits specified under
applicable law. Applicants are requested to refer to the Prospectus for more details.

Subject to the above, an illustrative list of Applicants is as follows:

a) Indian nationals resident in India who are not incompetenbtdract under the Indian Contract Act, 1872, as amended,
in single or as a joint application and minors having valid demat account as per Demographic Details provided by t}
Depositories. Furthermore, based on the information provided by the DepositanigSpmpany shall have the right to
accept the Applications belonging to an account for the benefit of minor (under guardianship);

b) Hindu Undivided Families or HUFs, in the individual name of the Karta. The Applicant should specify tygplibation
isbeing made in the name of the HUF i n t happlidcap:XYZHnhdut i o
Undivided Family applying through XYZ, where XYZ is th
at par with those from dividuals;

c) Companies, corporate bodies and societies registered under the applicable laws in India and authorized to investyin the Ec
Shares under their respective constitutional and charter documents;

d) QIBs;

e) Mutual Funds registered with SEBI;

f) Eligible NRIs on a repatriation basis or on a frepatriation basis, subject to applicable laws. NRIs other than Eligible
NRIs are not eligible to participate in this Issue;

g) IndianFinancial Institutions, scheduled commercial banks, regional rural baréperative banks (subject to RBérmission,
and the SEBI Regulations and other laws, as applicable);

h) FlIs and sukaccounts of FllIs registered with SEBI, other than aatdpunt which is a foreign corporate or a foreign
individual under the QIB Portion;

i) Limited Liability Partnerships (LLPs) registered in India and authorized to invest in equity shares;

i) Subaccounts of Flls registered with SEBI, which are foreign corporate or foreign individuals only under dmstiMotional
applicantdés category;

k) Ventur Capital Funds and Alternative Investment Fund (1) registered with SEBI; State Industrial Developmendtions

I) ForeignVenture Capital Investors registered with the SEBI;

m) Trustgsocieties registered under the Societies Registration Act, 1860, asladier under any other lawlating to
Trusts and who are authorized under their constitution to hold and invest in equity shares;

n) Scientificand/or Industrial Research Organizations authorized to invest in equity shares;

0) InsuranceCompanies registeregith Insurance Regulatory and Development Authority, India;

p) ProvidenFunds with minimum corpus of 25 Crores and who
equity shares;

g Pension Funds with minimum corpus of 25 Crores iand
equity slares;

r) National Investment Fund set up by Resolution no. F. No. 2/3/B@Mbdated November 23, 2005 of Governmehtndia
published in the Gazette of India;

s) Insurancegunds set up and managed by army, navy or air force of the Union of India;

t) Multilateral and bilateral development financial institution;

u) Eligible QFls;
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v) Insurancdunds set up and managed by army, navy or air force of the Union of India;
w) Insurancdunds set up and managed by the Department of Posts, India;
X) Any otherperson eligible to agying in this Issue, under the laws, rules, regulations, guidelines and policies applicable to them

Applications not to be made by:

1. Minors (except under guardianship) 2. Partnership firms or their nominees
3. Foreign Nationals (except NRIs) 4. Overseas Corpot@Bodies

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other jurisdiction outdiae |
and may not be offered or sold and applications may not be made by persons in any such jurisdiction, exceppliaicoen
with the applicable laws of such jurisdiction.

PARTICIPATION BY ASSOCIATES/AFFILIATES OF LEAD MANAGER

The Lead Manager and the Syndicate Members, if any, shall not be allowed to purchase in this Issue in any manner,refscept tow
fulfilling their underwriting obligations. However, the associates and affiliates of the Lead Manager and the Syndicate Membe
if any, may subscribe the Equity Shares in the Issue, in theiétitutional Category where the allocation is on a proportionate
basis andsuch subscription may be on their own account or on behalf of their clients. All categories of investors, includini
associates or affiliates of Lead Manager and syndicate members, shall be treated equally for the purpose of allocatida to be
on a propdionate basis.

Promoter and Promoter Group and any persons related to our Promoters and Promoter Group cannot participate in the Issue

APPLICATION BY INDIAN PUBLIC INCLUDING ELIGIBLE NRIS APPLYING ON NON  -REPATRIATION

Application must be made only the names of individuals, limited companies or statutory corporations / institutions and not in
the names of minors (other than minor having valid depository accounts as per demographic details provided by the,deposite
foreign nationals, trusts, (urde the trust is registered under the Societies Registration Act, 1860 or any other applicable trust lav
and is authorized under its constitution to hold shares and debentures in a company), Hindu Undivided Families (HWR)ppartner
firms or their nomines. In case of HUFs, application shall be made by the Karta of the HUF.

Eligible NRIs applying on a nerepatriation basis may make payments by inward remittance in foreign exchange through norma
banking channels or by debits to NRE / FCNR accountsefisaes NRO accounts.

An applicant in the Net Public Category cannot make an application for that number of Equity Shares exceeding the numbe
Equity Shares offered to the public.

APPLICATION BY MUTUAL FUNDS
As per the current regulations, the foliag restrictions are applicable for investments by mutual funds:

U No mutual fund scheme shall invest more than 10% of its net asset value in the Equity Shares or equity related instrument
any Company.

Provided that the limit of 10% shall not be dpable for investments in index funds or sector or industry specific funds.

No mut ual fund wunder al | its schemes should own mor e
rights.

[

The Applications made by the asset management auegar custodians of Mutual Funds shall specifically state the names of
the concerned schemes for which the Applications are made.

With respect to Applications by Mutual Funds, a certified copy of their SEBI registration certificate must be lodgée with t
Application Form. Failing this, our Company reserves the right to accept or reject any Application in whole or in pbet, in ei
case, without assigning any reason thereof.

In case of a Mutual Fund, a separate Application can be made in respaitt s€lkeame of the Mutual Fund registered with SEBI

and such Applications in respect of more than one scheme of the Mutual Fund will not be treated as multiple Appliceaitieas, pro
that the Applications clearly indicate the scheme concerned for whichpiiiedtion has been made.
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APPLICATIONS BY ELIGIBLE NRIS ON REPATRIATION BASIS

ELIGIBLE NRIS APPLYING ON A REPATRIATION BASIS ARE ADVISED TO USE THE APPLICATION FORM
MEANT FOR NON -RESIDENTS (BLUE IN COLOUR).

Under the Foreign Exchange Management Ac91@EMA) general permission is granted to companies vide notification no.
FEMA/ 20/ 2000 RB dated 03/05/2000 to issue securitiessto
are required to file declaration in the prescribeanféo the concerned Regional Office of RBI within 30 days from the date of
issue of shares for allotment to NRI's on repatriation basis.

NRIs may obtain copies of Application Form from the offices of the Lead Manager and the Designated Intermedigles. El
NRI Applicantsmaking application on a repatriation basis by using the Non Resident Forms, should authorize their SCSB to blo
their NonResident External (NRE) accounts, or Foreign Currency-Riesident (FCNR) or ASBA Accounts.

Eligible NRI Bidd ers bidding on a nonrepatriation basis by using Resident Forms should authorize their SCSB to block
their Non Resident Ordinary (NRO) accounts for the full Application Amount, at the time of the submission of the
Application Form.

Allotment of Equity Shees to Non Resident Indians shall be subject to the prevailing Reserve Bank of India Guidelines. Sal
proceeds of such investments in Equity Shares will be allowed to be repatriated along with the income thereon subijssittio perm
of the RBI and subjedb the Indian Tax Laws and regulations and any other applicable laws.

The Company does not require approvals from FIPB or 68&8BI
Foreign Venture Capital Investors registered with S&B1 multilateral and bilateral development financial institutions.

APPLICATIONS BY ELIGIBLE FPIs INCLUDING Flils ON REPATRIATION BASIS

FPIs INCLUDING Flls WHO WISH TO PARTICIPATE IN THE ISSUE ARE ADVISED TO USE THE APPLICATION
FORM FOR NON- RESIDENTS (BLUE IN COLOUR).

As per the current regulations, the following restrictions are applicable for investments by FPIs:

1. Foreign portfolio investor shall invest only in the following securities, nanfalySecurities in the primary and secondary
markets inaliding shares, debentures and warrants of companies, listed or to be listed on a recognized stock exchange in Ir
(b) Units of schemes floated by domestic mutual funds, whether listed on a recognized stock exchange or not; (c) Units
schemes floated by collective investment scheme; (d) Derivatives traded on a recognized stock exchange; (e) Treasury bi
and dated government securities; (f) Commercial papers issued by an Indian company; (g) Rupee denominated credit enha
bonds; (h) Security receiptissued by asset reconstruction companies; (i) Perpetual debt instruments and debt capit
instruments, as specified by the Reserve Bank of India from time to time; (j) Listed and unlistednwertible

debentures/bonds issued by an Indian companyeinth nf r astructure sector, where 6
extant External Commercial Borrowings (ECB) guidelines; (k) ddonvertible debentures or bonds issued by-Banking
Financi al Companies categorianecdsas¢!| BCafJr agt nihet WRrees eFiv

denominated bonds or units issued by infrastructure debt funds; (m) Indian depository receipts; and (n) Such othesinstrums
specified by the Board from time to time.

2. Where a foreign institutional Westor or a sub account, prior to commencement of FEMA Act, holds equity shares in a
company whose shares are not listed on any recognized stock exchange, and continues to hold such shares after initial p
offering and listing thereof, such shares khealsubject to lockn for the same period, if any, as is applicable to shares held
by a foreign direct investor placed in similar position, under the policy of the Government of India relating to foretgn dire
investment for the time being in force.

3. Inrespect of investments in the secondary market, the following additional conditions shall apply:

(a). A foreign portfolio investor shall transact in the securities in India only on the basis of taking and giving delivery of
securities purchased or sold;

(b). Nothing contained in clause (a) shall apply to:

i. Any transactions in derivatives on a recognized stock exchange;
ii. Short selling transactions in accordance with the framework specified by the Board;
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iii. Any transaction in securities pursuant to an agreemésrteshinto with the merchant banker in the process of market
making or subscribing to unsubscribed portion of the issue in accordance with Chapter IX of the Securities ar
Exchange Board of India (Issue of Capital and Disclosure Requirements) ReguRQitsis,

iv. Any other transaction specified by the Board.

(c). No transaction on the stock exchange shall be carried forward;

(d). The transaction of business in securities by a foreign portfolio investor shall be only through stock brokers registered
the Board;

Provided nothing contained in this clause shall apply to:

i. transactions in Government securities and such other securities falling under the purview of the Reserve Bank
India which shall be carried out in the manner specified by the Reserve Bakeof In

ii. sale of securities in response to a letter of offer sent by an acquirer in accordance with the Securities and Exchal
Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011;

iii. sale of securities in response to an offer enbyl any promoter or acquirer in accordance with the Securities and
Exchange Board of India (Delisting of Equity shares) Regulations, 2009;

iv. Sale of securities, in accordance with the Securities and Exchange Board of IndibafRugf securities)
Regulatons, 2018;

v. divestment of securities in response to an offer by Indian Companies in accordance with Operative Guidelines f
Disinvestment of Shares by Indian Companies in the overseas market through issue of American Depository Recei
or Global Depositty Receipts as notified by the Government of India and directions issued by Reserve Bank of Indiz
from time to time;

vi. Any Application for, or acquisition of, securities in response to an offer for disinvestment of shares made by th
Central Government ong State Government;

vii. Any transaction in securities pursuant to an agreement entered into with merchant banker in the process of mar
making or subscribing to unsubscribed portion of the issue in accordance with Chapter IX of the Securities ar
ExchangeBoard of India (Issue of Capital and Disclosure Requirements) Regulations, 2018;

viii. Any other transaction specified by the Board.

(e). A foreign portfolio investor shall hold, deliver or cause to be delivered securities only in dematerialized form:

Provided hat any shares held in nolematerialized form, before the commencement of FEMA Act, can be held-in non
dematerialized form, if such shares cannot be dematerialized.

Unless otherwise approved by the Board, securities shall be registered in the naarfer@igh portfolio investor as a
beneficial owner for the purposes of the Securities and Exchange Board of India (Depositories and Participant
Regulations, 2018.

The purchase of equity shares of each company by a single foreign portfolio investamaséor group shall be below ten
percenbf the total issued capital of the company.

The investment by the foreign portfolio investor shall also be subject to such other conditions and restrictions as may
specified by the Government of India from titeetime.

In cases where the Government of India enters into agreements or treaties with other sovereign Governments and where
agreements or treaties specifically recognize certain entities to be distinct and separate, the Board may, durdity tife vali
such agreements or treaties, recognize them as such, subject to conditions as may be specified by it.

A foreign portfolio investor may lend or borrow securities in accordance with the framework specified by the Board in thi
regard.

No foreign portfolio investor shall issue, subscribe to or otherwise deal in offshore derivative instruments, directly ol
indirectly, unless the following conditions are satisfied:

(a). Such offshore derivative instruments are issued only to persons who are regulatedgpyropriate foreign regulatory
authority;

(). Such offshore derivative instruments are issued afte
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Provided that those unregulated broad based funds, which are classified as Category Il foreign portfolidinviesie of
their investment manager being appropriately regulated shall not issue, subscribe or otherwise deal in offshore derivati
instruments directly or indirectly:

Provided further that no Category Il foreign portfolio investor shall issubscribe to or otherwise deal in offshore
derivatives instruments directly or indirectly.

9. A foreign portfolio investor shall ensure that further issue or transfer of any offshore derivative instruments issuad by or
behalf of it is made only to persomwho are regulated by an appropriate foreign regulatory authority.

10. Foreign portfolio investors shall fully disclose to the Board any information concerning the terms of and partiskdeoff
derivative instruments such as participatory notes, equkgd notes or any other such instruments, by whatever names they
are called, entered into by it relating to any securities listed or proposed to be listed in any stock exchange immodia, as
when and in such form as the Board may specify.

11. Any offshore derivative instruments issued under the Securities and Exchange Board of India (Foreign Institutional Investol
Regulations, 1995 before commencement of SEBI (Foreign Portfolio Investors) Regulations, 2014 shall be deemed to h:
been issued under thercesponding provisions of SEBI (Foreign Portfolio Investors) Regulations, 2014.

12. A Fll or its subaccount which holds a valid certificate of registration shall, subject to payment of conversion fedb)ée elig
to continue to buy, sell or otherwise demsecurities till the expiry of its registration as a foreign institutional investor er sub
account, or until he obtains a certificate of registration as foreign portfolio investor, whichever is earlier.

13. A qualified foreign investor may continue to busgll or otherwise deal in securities subject to the provisions of the SEBI
(Foreign Portfolio Investors) Regulations, 2014, for a period of one year from the date of commencement of the afores:
regulations, or until it obtains a certificate of registmatas foreign portfolio investor, whichever is earlier.

14. The purchase of equity shares of each company by a single foreign portfolio investor or an investor group shall be below 1
of the total issued capital of the company.

15. The issue of Equity Sharés a single FIl should not exceed 10% of our post Issue Paid up Capital of the Company. In respe
of an FIll investing in Equity Shares of our Company on behalf of its sub accounts, the investment on behalf of each s
account shall not exceed 10% of catial issued capital or 5% of our total issued capital in case such sub account is a foreigr
corporate or an individual.

16. In accordance with the foreign investment limits, the aggregate Fll holding in our Company cannot exceed 24% of our to
issued cap#étl. However, this limit can be increased to the permitted sectoral cap/statutory limit, as applicable to our Compat
after obtaining approval of its board of Directors followed by the special resolution to that effect by its sharehdiders in t
General Meeting. As on the date of filing the Prospectus, no such resolution has been recommended to the shareholders o
Company for adoption.

17. Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and approvals in termat@fnregu
15A(1) of the Securities Exchange Board of India (Foreign Institutional Investors) Regulations 1995, as amended, an Fll ir
issue, deal or hold, off shore derivative instruments such as participatory notes, equity linked notes or any other simi
instruments against underlying securities listed or proposed to be listed in any stock exchange in India only in fageur of the
entities which are regulated by any relevant regulatory authorities in the countries of their incorporation or establishme
suj ect to compliance of #fAKnow Your Cliento requirement
transfer of any instrument referred to hereinabove is made to any person other than a regulated entity.

18.1 n case of FI Intnambéerof EQURyIShaFes dppli€dshralt not@xceed issue size.

APPLICATION BY SEBI REGISTERED ALTERNATIVE INVESTMENT FUND (AIF), VENTURE CAPITAL FUNDS

AND FOREIGN VENTURE CAPITAL INVESTORS

The SEBI (Venture Capital Funds) Regulations, 1996 and the BBdign Venture Capital Investor) Regulations, 2000 prescribe
investment restrictions on venture capital funds and foreign venture capital investors registered with SEBI. Furthdr,Alie SEB

Regulations prescribes, among others, the investment riestsicin AlFs.

The holding by any individual venture capital fund registered with SEBI in one Company should not exceed 25% of the corpus
the venture capital fund; a Foreign Venture Capital Investor can invest its entire funds committed for invegbriadta in one
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Company. Further, Venture Capital Funds and Foreign Venture Capital investor can invest only up to 33.33% of the folels availe
for investment by way of subscription to an Initial Public Offer.

The SEBI (Alternative Investment funds) @eations, 2012 prescribes investment restrictions for various categories of AlF's.

The category | and Il AlFs cannot invest more than 25% of the corpus in one investee Company. A category Ill AIF cannot invi
more than 10% of the corpus in one Investeepany. A Venture capital fund registered as a category | AlF, as defined in the
SEBI Regulations, cannot invest more than 1/3rd of its corpus by way of subscription to an initial public offering ofea ventu
capital undertaking. Additionally, the VCFs iwh have not reegistered as an AlIF under the SEBI Regulations shall continue to
be regulated by the VCF Regulations.

All Flls and FVClIs should note that refunds, dividends and other distributions, if any, will be payable in Indian Rupaed only
net ofBank charges and commission.

Our Company or the Lead Manager will not be responsible for loss, if any, incurred by the Applicants on account of conversi
of foreign currency.

There is no reservation for Eligible NRIs, FPIs and FVCls and all such Apmiavill be treated on the same basis with other
categories for the purpose of allocation.

All non-resident investors should note that refunds, dividends and other distributions, if any, will be payable in Indian Rupees ol
and net of bank charges armhamission.

APPLICATIONS BY LIMITED LIABILITY PARTNERSHIPS

In case of applications made by limited liability partnerships registered under the Limited Liability Partnership Acg 2008,
certified copy of certificate of registration issued under the kditiability Partnership Act, 2008, must be attached to the
Application Form. Failing which, the Company reserves the right to reject any application, without assigning any reason there

APPLICATIONS BY INSURANCE COMPANIES

In case of applications madby insurance companies registered with the IRDA, a certified copy of certificate of registration issuec
by IRDA must be attached to the Application Form. Failing this, our Company reserves the right to reject any applitetidgn, wit
assigning any reasdhereof.

The exposure norms for insurers, prescribed under the Insurance Regulatory and Development Authority (Investment) Regulati
2000, as amended (The Al RDA I nvestment Regul ationso), ar

(a.) Equity shares of a Company: thals t of 10% of the investee Companyds s
respective fund in case of life insurer or 10% of investment assets in case of general insurer or reinsurer;

(b.) The entire group of the investee Company: not more than 15¥%eakespective fund in case of a life insurer or 15% of
investment assets in case of a general insurer or reinsurer or 15% of the investment assets in all companies belonging t
group, whichever is lower; and

(c.) the industry sector in which the investegnpany belong to: not more than 15% of the fund of a life insurer or a general insurer
or a reinsurer or 15% of the investment asset, whichever is lower.

The maximum exposure limit, in the case of an investment in equity shares, cannot exceed thiealo\aerount of 10% of the
investment assets of a life insurer or general insurer and the amount calculated under (a), (b) and (c) above, asytheecase m:
Insurance companies participating in this Issue shall comply with all applicable regulatiomtingsidnd circulars issued by
IRDAI from time to time.

APPLICATION BY PROVIDENT FUNDS / PENSION FUNDS

I n case of applications made by provident funds witlhls min
with minimum corpus of 25 Crore, a certified copy of certificate
provident fund/ pension fund must be attached to the Application Form. Failing this, our Company reserves the rigterng reject
application, without asgning any reason thereof.
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APPLICATION UNDER POWER OF ATTORNEY

In case of applications made pursuant to a power of attorney by limited companies, corporate bodies, registered sodieties, F
Mutual Funds, insurance companies and provident fundsmithn i mum cor pus of 25 Crores
pension funds with a minimum corpus of 25 Crores, a
authority, as the case may be, along with a certified copy of the raathon of association and articles of association and/or bye
laws must be lodged with the Application Form. Failing this, our Company reserves the right to accept or reject angrapplicati
whole or in part, in either case, without assigning any redsefore.

In addition to the above, certain additional documents are required to be submitted by the following entities:

a.) With respect to applications by VCFs, FVCIls, FPIs and Mutual Funds, a certified copy of their SEBI registration certificat
must belodged along with the Application Form. Failing this, our Company reserves the right to accept or reject an
application, in whole or in part, in either case without assigning any reasons thereof.

b.) With respect to applications by insurance companies ergistwith the Insurance Regulatory dbelvelopment Authority,
in addition to the above, a certified copy of the certificate of registration issued by the Insurance Regulatory and &gvelopm
Authority must be lodged with the Application Form as applicaiéding this, our Company reserves the right to accept
or reject any application, in whole or in part, in either oai$lgout assigning any reasons thereof.

c)With respect to applications made by pr ov toadpplicable & n d s
and pension funds with a minimum cor pus ochartered acsountanto r e
certifying the corpus of the provident fund/pension fund must be lodged along wiltpphieation Form. Failing thispur
Company reserves the right to accept or reject such application, in wholgaat, in either case without assigning any reasons
thereof.

d.) With respect to Applications made by limited liability partnerships registered under the Limited LiabititgrBhip Act,
2008, a certified copy of certificate of registration issued under the Limited Liability Partnership Act, 2008, mushbd attac
to the Application Form.

The Company in its absolute discretion, reserves the right to relax the above carfdsiimaltaneous lodging of the power of
attorney along with the Application Form , subject to such terms and conditions that the Company and the lead manager may d
fit.

The Company, in its absolute discretion, reserves the right to permit the dildempower of attorney to request the Registrar to
the Issue that, for the purpose of printing particulars on the refund order and mailing of the Allotment Advice / CANKs / lett
notifying the unblocking of the bank accounts of ASBA applicants, the Qeapbic Details given on the Application Form should

be used (and not those obtained from the Depository of the application). In such cases, the Registrar to the Issue shall
Demographic Details as given on the Application Form instead of those obft@inethe Depositories.

The above information is given for the benefit of the Applicants. The Company and the LM are not liable for any amendments
or modification or changes in applicable laws or regulations, which may occur after the date of the Praspdgiplicants are
advised to make their independent investigations and ensure that the number of Equity Shares applied for do not exceed th
applicable limits under laws or regulations.

INDICATIVE PROCESS FLOW FOR APPLICATIONS IN PUBLIC ISSUE
ASBA PROCESS

In accordance with the SEBI circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 all the Applicants
have to compulsorily apply through the ASBA Process. Our Company and the Lead Manager are not liable for any
amendments, modifications, or banges in applicable laws or regulations, which may occur after the date of the Prospectus.
ASBA Applicants are advised to make their independent investigations and to ensure that the ASBA Application Form is
correctly filled up, as described in this sectin.

Lists of banks that have been notified by SEBI to act as SCSB (Self Certified Syndicate Banks) for the ASBA Procesieale provi
on www.sebi.gov.in. For details on designated branches of SCSB collecting the Application Form, please refer the bel
mentioned SEBI link.

https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35
https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34
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A Resident Retail Individual Investor shall submit his Applicatiomtigh an Application Form, either in physical or electronic
mode, to the SCSB with whom the bank account of the ASBA
Accounto) is maintained. The SCSHonéroartihthebank ackourd specifieth o the t
ASBA Application Form, physical or electronic, on the basis of an authorization to this effect given by the account tieder at
time of submitting the Application.

The Application Amount shall remain ldked in the aforesaid ASBA Account until finalization of the Basis of Allotment in the
Issue and consequent transfer of the Application Amount against the allocated shares to the ASBA Public Issue Accibunt, or
withdrawal/failure of the Issue or untilithdrawal/rejection of the ASBA Application, as the case may be.

The ASBA data shall thereafter be uploaded by the SCSB in the electronic IPO system of the Stock Exchange. Once the Bas
Allotment is finalized, the Registrar to the Issue shall sendppropriate request to the Controlling Branch of the SCSB for
unblocking the relevant bank accounts and for transferring the amount allocable to the successful ASBA Applicants to the ASI
Public Issue Account. In case of withdrawal/failure of the Isthue,blocked amount shall be unblocked on receipt of such
information from the Lead Manager.

ASBA Applicants are required to submit their Applications, either in physical or electronic mode. In case of applichtisicah p
mode, the ASBA Applicant sHalubmit the ASBA Application Form at the Designated Branch of the SCSB or Registered Brokers
or Registered RTA's or DPs registered with SEBI. In case of application in electronic form, the ASBA Applicant shalhsubmit t
Application Form either through ¢hinternet banking facility available with the SCSB, or such other electronically enabled
mechanism for applying and blocking funds in the ASBA account held with SCSB, and accordingly registering such Application

CHANNELS OF SUBMISSION OF APPLICATION F ORMS

From July 1, 2019 in Phase Il, Rlls shall use only Channel I, Channel Il and Channel IV (as described below) for makir
applications in a public issue:

Category

Of‘ Channel | Channel Il Channel IlI Channel IV

Investor

Retail Individual Investor may submit the | Investor may submit th{ Not Applicable RIls may submit the

Investor (RI) Application Form with| Application Form online Application Form
ASBA as the solg using the facility of linked with any of the
mechanism for making online trading, demat an Designated
payment either physicall] bank account (@1-1 type Intermediaries an(
(at the branch of th¢ accounts) provided b use his/her UPI 1D
SCSB) or online. Registered Brokers. for the purpose o]

blocking of funds.
Nor+ Institutional For such applications th Investor may submi| Not Applicable
Investor (NII) | existing process 0 the Application Form

including Qualified
Institutional ~ Buyer

(QIB)

uploading the Applicatior
and blocking of finds in
the RIs account by the
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For such application:
the Designatec
Intermediary will
upload the
Application in the
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bidding platform and
forward the
application form to
Designated Bratt of
the concerned SCS|

for blocking of funds.

Upon receipt of the Application Form, submitted whether in physical or electronic mode, the Designated Branch of thellSCSB st
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verify if sufficient funds equal to the Application Amount araigable in the ASBA Account, as mentioned in the Application
Form, prior to uploading such Applications with the Stock Exchange.

If sufficient funds are not available in the ASBA Account, the Designated Branch of the SCSB shall reject such Applichtions a
shall not upload such Applications with the Stock Exchange.

If sufficient funds are available in the ASBA Account, the SCSB shall block an amount equivalent to the Application Amoun
mentioned in the Application Form and will enter each Applicatiamtimé electronic bidding system as a separate Application and
generate a TRS for each price and demand option. The TRS shall be furnished to the ASBA Applicant on request.

The Application Amount shall remain blocked in the aforesaid ASBA Account urdiidation of the Basis of Allotment and
consequent transfer of the Application Amount against the Allotted Equity Shares to the Public Issue Account, or un
withdrawal/failure of the Issue or until withdrawal/rejection of the Application Form, as teereasbe.

Once the Basis of Allotment is finalized, the Registrar to the Issue shall send an appropriate request to the SCSRiffwy thvebloc
relevant ASBA Accounts and for transferring the amount allocable to the sucéggsfahntsto the Public Isue Account. In case

of withdrawal/failure of the Offer, the blocked amount shall be unblocked on receipt of such information from the Retfistrar t
Offer.

PROCESS FLOW FOR APPLICATIONS IN PUBLIC ISSUE SUBMITTED BY RETAIL INDIVIDUAL INVESTOR

In addition to application to be submitted to SCSB, with whom the bank account to be blocked, is maintained, a RIl would also he
the option to submit application form with any of the intermediary and use his / her bank account linked UPI ID for seegburpo
blocking of funds with effect from January 01, 2019.

The detailed process in this regard is as detailed hereunder:
Application and validation process

(a). submission of the application with the intermediary, the RIl would be required to have / create a With EDmaximum
length of 45 characters including the handle (Example: InvestorID@bankname).

(b). RII will fill in the Application details in the application form along with his/ her bank account linked UPI ID and submit th
application with any of the interrdeary.

(c). The intermediary upon receipt of form will upload the Application details along with UPI ID in the stock exchange bidding
platform.

(d). Once the Application has been entered in the bidding platform, the exchange will undertake validation of the PéiNadn
Account details of RIl with the depository.

(e). Depository will validate the aforesaid Application details on a real time basis and send response to stock exchangddvhich wc
be shared by stock exchange with intermediary through its platform, fections, if any.

(f). SMS from exchange to RII for applying: Once the Application details are uploaded on the stock exchange platform, the stc
exchange shall send an SMS to the RIl regarding submission of his / her application, daily at the end of dagrizakidding
period. For the last day of applying, the SMS may be sent out the next working day.

The Block Process

(a). Post undertaking validation with depository, the stock exchange will, on a continuous basis, electsbiaieatlye Application
detals along with RIls UPI ID, with the Sponsor Bank appointed by the issuer.

(b). The Sponsor Bank will initiate a mandate request on the RIl i.e. request the RIl to authorize blocking of funds equivalent
application amount and Subsequent debit of funds ia challotment. For all pending UPI Mandate Requests, the Sponsor
Bank will initiate requests for blocking of funds in the ASBA Accounts of relevant investors with a confirmatiuffhtoue
of 12:00 pm on the first Working Day after the Bid/lssue Cloghate( A CQft f T iAacerdingly, Rlls using the UPI
Mechanism need to accept UPI Mandate Requests for blocking off funds prior to df Qutne and all pending UPI
Mandate Requests after the €ff Time will lapse.
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(c). The request raised by the SponBank, would be electronically received by the RIl as a SMS / intimation on his / her mobile
no. / Mobile app, associated with UPI ID linked bank account.

(d). The RIl would be able to view the amount to be blocked as per his / her Application in suchiantifiaé¢ RIl would also
be able to view an attachment wherein the IPO Application details submitted by RII will be visible. After reviewing lhe detai
properly, RIl would be required to proceed to authorize the mandate. Such mandate raised by sponsaidaeka one
time mandate for each application in the IPO.

(e). Upon successful validation of block request by the RIl, as above, the said information would be electronically recedved by t
RI'l s6 bank, where the funds, Idgeghlockedain RIla accotinb Intenatipn régardirtgi o
confirmation of such block of funds in RIls account would also be received by the RII.

(. The information containing status of block request (earcepted / decline / pending) would also be sharedthétiSponsor
Bank, which in turn would be shared with stock exchange. The block request status would also be displayed on stock exche
platform for information of the intermediary.

(9). The information received from Sponsor Bank, would be shared by stoclkaegehwvith RTA in the form of a file for the
purpose of reconciliation.

(h). RIls would continue to have the option to modify or withdraw the Application till the closure of the Issue period. For eact
such modification of Application, RIl will submit a reviségbplication and shall receive a mandate request from sponsor
bank to be validated as per the process indicated above.

Post closure of the Offer, the stock exchange will share the Application details with the Registrar along with the dicaivide

from the Sponsor Bank containing status of blocked funds or otherwise, along with the ASBA Account details with respect

applications made by RIlIs using UPI ID.

NUMBER OF APPLICATIONS PER BANK ACCOUNT

An investor making application using any of channeldes UPI Payments Mechanism, shall use only his / her own bank account
or only his / her own bank account linked UPI ID to make an application in public issues. Applications made using thadlparty
account or using third party linked bank account UPate liable for rejection. Sponsor Bank shall provide the investors UPI linked
bank account details to RTA for purpose of reconciliation. RTA shall undertake technical rejection of all applicatiats to rej
applications made using third party bank ac¢oun

HOW TO APPLY?

In accordance with the SEBI circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 all the Applicants has t
compulsorily apply through the ASBA Proces&airther, pursuant to SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2018/138
daed November 01, 2018, Retail Individual Investors applying in public Issue may use either Application Supported by Blocke
Amount (ASBA) facility for making application or also can use UPI as a payment mechanism with Application Supported b
Blocked Amounffor making application.

MODE OF PAYMENT

Upon submission of an Application Form with the SCSB, whether in physical or electronic mode, each ASBA Applicant shall &
deemed to have agreed to block the entire Application Amount and authorized the Dedyaath of the SCSB to block the
Application Amount, in the bank account maintained with the SCSB.

Applicantsmust specify the Bank Account number, or the UPI ID, as applicable, in the Application Form. The Application Forn
submitted by applicant and weh is accompanied by cash, demand draft, cheque, money order, postal order or any mode «
payment other than blocked amounts in the ASBA Account, may not be accepted. The SCSB or Sponsor Bank shall keep
Application Amount in the relevant bank accobidcked until withdrawal/ rejection of the application or receipt of instructions
from the Registrar to unblock the Application Amount.

However, Non RetaiApplicantsshall neither withdraw nor lower the size of their applications at any stage. In thieoéve
withdrawal or rejection of the Application Form or for unsuccessful Application Forms, the Registrar to the Issue shall giv
instructions to the SCSBs to unblock the application money in the relevant bank account within one day of receipt of su
instruction. The Application Amount shall remain blocked in the ASBA Account until finalisation of the Basis of Allotment in the
Issue and consequent transfer of the Application Amount to the Public Issue Account, or until withdrawal/ failure of thre Issu
until rejection of the application by the ASBA Applicant, as the case may be.
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Please note that, in terms of SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI (Issl
of Capital and Disclosure Requirements) Regulations, 24i#e investors (except Anchor Investors) applying in a public Issue
shall use only Application Supported by Blocked Amount (ASBA) process for application providing details of the bank accour
which will be blocked by the Self Certified Syndicate BanRE$Bs) for the same. Further, pursuant to SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01, 2018 and all related circulars issued thereafter, Retail Individu:
Investors applying in public Issue may use either Application Supported dopké2l Amount (ASBA) facility for making
application or also can use UPI as a payment mechanism with Application Supported by Blocked Amount for making applicatic

On the Designated Date, the SCSBs shall transfer the amounts allocable to the ASBA #pfibearthe respective ASBA
Account, in terms of the SEBI Regulations, into the ASBA Public Issue Account. The balance amount, if any against the s:
Application in the ASBA Accounts shall then be unblocked by the SCSBs on the basis of the instristtemhiishis regard by

the Registrar to the Issue.

In case of applications made hging any of channels under UPI Payments Mecham&st closure of the Offer, the stock
exchange will share the Application details with the Registrar along with thdiltnaeceived from the Sponsor Bank containing
status of blocked funds or otherwise, along with the ASBA Account details with respect to applications made by Rlls using U
ID.

The RTA, based on information of Applications and blocking received frook swchange, would undertake reconciliation of

the Applications data and block confirmation corresponding to the Applications by all investor category applicationsl(with ar
without the use of UPI) and prepare the basis of allotment.

Upon approval of basisf allotment, RTA will share the debit file with Sponsor bank (through Stock exchange) and SCSBs, a:
applicable, for credit of funds in the public issue account and unblocking of excess funds in the Rlls account. Thegonsor b
based on the mandate apped by the RIl at the time of blocking of funds, will raise the debit / collect request from RlIs bank

account, whereupon the funds will be transferred from RIls account to public issue account and remaining funds, ibany, will

unblocked without any nmaual intervention by RII or his / her bank.

Upon confirmation of receipt of funds in the publ inaified s s u
for full/partial/no allotment. For partial allotment the remaining fundsildidoe unblocked. For no allotment, mandate would be
revoked and application amount would be unblocked for the RII.

UNBLOCKING OF ASBA ACCOUNT

On the basis of instructions from the Registrar to the Issue, the SCSBs shall transfer the requisitegaimstiatieh successful
ASBA Applicant to the ASBA Public Issue Account as per section 40(3) of the Companies Act, 2013 and shall unblock exce
amount, if any in the ASBA Account.

In case ofpplications made hbysing any of channels under UPI PaymenechanismRegistrar to the Issue will share the debit

file with Sponsor bank (through Stock exchange) and SCSBs, as applicable, for credit of funds in the public issue account
unblocking of excess funds in the Rlls account. The Sponsor bank basedmamidhate approved by the RII at the time of blocking

of funds, will raise the debit / collect request from Rlls bank account, whereupon the funds will be transferred frooo&its ac

to public issue account and remaining funds, if any, will be unbloglthdut any manual intervention by RII or his / her bank.

However, the Application Amount may be unblocked in the ASBA Account or Bank Account link in UPI Mechanism prior to
receipt of intimation from the Registrar to the Issue by the Controlling Brdritie SCSB regarding finalization of the Basis of

Allotment in the Issue, in the event of withdrawal/failure of the Issue or rejection of the ASBA Application or Applicatien m
through UPI Mechanism, as the case may be.

MAXIMUM AND MINIMUM APPLICATION  SIZE
The applications in this Issue, being a fixed price issue, will be categorized into two;
1. For Retail Individual Applicants

The Application must be for a minimum &f600 Equity Shares so as to ensure that the Application amount payable by the
Appli cant does not exceed 2,00, 000.

2. For Other Applicants (Non Institutional Applicants and QIBs):
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The Application must be for a minimum 8200Equi ty Shares so as to ensure that
and in multiples ofl,600Equity Shares thereafter.

A person shall not make an application in the net Issue category for a number of specified securities that exceedsrttietotal
of securities offered to the public. Further, the maximum application bynstitutional investorshall not exceed total number
of specified securities offered in the issue less total number of specified securities offered in the issue to qudilifiedahst
buyers.

Further, the maximum Application by a QIB investor should not exceed the investmié&nprescribed for them by applicable
laws. Under existing SEBI Regulations, a QIB Applicant cannot withdraw its Application after the Issue Closing Date and |
required to pay 100% QIB Margin upon submission of Application.

In case of revision in Aglications, the Non Institutional Applicants, who are individuals, have to ensure that the Application
Amount i s greater than 2,00,000 for being considered f

Applicants are advised to ensure that any singl Application form does not exceed the investment limits or maximum
number of Equity Shares that can be held by them under applicable law or regulation or as specified in the Prospectus.

OPTION TO RECEIVE EQUITY SHARES IN DEMATERIALIZED FORM

Furnishing the details of depository account is mandatory and applications without depository account shall be treated as
incomplete and rejected.

Investors should note that Allotment of Equity Shares to all successful Applicants will only be in the demateriatizied for
compliance of the Companies Act, 2013.

The Equity Shares on Allotment shall be traded only in the dematerialized segment of the Stock Exchanges.

Applicants will not have the option of getting Allotment of the Equity Shares in physical form. Afiattell have the option to
re-materialize the Equity Shares, if they so desire, as per the provision of the Companies Act and the Depositories Act.

INFORMATION FOR THE APPLICANTS

a.) The Company will file the Prospectus with the RoC at least 3 (three)ngodlys before the Issue Opening Date.
b.) The Lead Manager will circulate copies of the Prospectus along with the Application Form to potential investors.

c.) Any investor, being eligible to invest in the Equity Shares offered, who would like to obtainasgeftus and/ or the
Application Form can obtain the same from the Company
Manager.

d.) Applicants who are interested in subscribing to the Equity Shares should approach the Lead Managexubhdhiezed
agent(s) to register their Applications.

e.) Applicationsmade in the name of Minors and/or their nominees shall not be accepted.

PRE-ISSUE ADVERTISEMENT

As provided in Section 30 of the Companies Act, 2013 and 264(2) of the SEBI (ICDR) tfRewl2018, the Company shall,
after registering the Prospectus with the RoC, publish-#sgtee advertisement, in the form prescribed by the SEBI Regulations,
in one widely circulated English national daily newspaper; one widely circulated Hindi natélyanewspaper and one widely
circulated Gujarati newspaper.

SIGNING OF UNDERWRITING AGREEMENT

The issue is 100% Underwritten. Our Company has entered into an Underwriting Agreement with the Lead M&ssgemiyer
20, 2023.

FILING OF THE PROSPECT US WITH THE ROC

The Company will file a copy of the Prospectus with the RoC in terms of Section 32 of Companies Act, 2013.
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INFORMATION FOR THE APPLICANTS

a.) Designated Date and Allotment of Equity Shares Designated Da®n the Designated date, the SCSBSmonsor Bank shall
transfers the funds represented by allocations of the Equity Shares into Public Issue Account with the Bankers to the Issue.

b.) Issuance of Allotment Advice:Upon approval of the Basis of Allotment by the designated stock exchangediserd shall
upload it on its website. On the basis of approved basis of allotment, the Issuer shall make necessary corporateilizion to fa
the allotment and credit of equity shares. Applicants are advised to instruct their Depository Participerapt the Equity
Shares that may be allotted to them pursuant to the issue.

c.) Pursuant to confirmation of such corporate actions, the Registrar will dispatch Allotment Advice to the Applicants who hay
been allotted Equity Shares in the Issue. Thpadéh of allotment advice shall be deemed a valid, binding and irrevocable
contract.

d.) Issuer will make the allotment of the equity shares and initiate corporate action for credit of shares to the sucdeasts! appl
Depository Account within 5 workingays of the Issue Closing date. The Issuer also ensures the credit of shares to the success
Applicants Depository Account is completed within two working Day from the date of allotment, after the funds are transferre
from ASBA Public Issue Account to Blic Issue account of the issuer.

Designated Date:On the Designated date, the SCSBs or Sponsor Bank shall transfers the funds represented by allocations of
Equity Shares into Public Issue Account with the Bankers to the Issue.

The Company will isserand dispatch letters of allotment/ or letters of regret along with refund order or credit the allotted securitie
to the respective beneficiary accounts, if any within a period of 5 working days of the Issue Closing Date. The Company w
intimate the diails of allotment of securities to Depository immediately on allotment of securities under Section 56 of the
Companies Act, 2013 or other applicable provisions, if any.

INTEREST AND REFUNDS
COMPLETION OF FORMALITIES FOR LISTING & COMMENCEMENT OF TRADING

The Company shall use best efforts to ensure that all steps for completion of the necessary formalities for listing a
commencement of trading at SME Platform of NSE where the Equity Shares are proposed to be listed are taken within 6 (¢
working daysrom Issue Closing Date. Giving of Instructions for refund by unblocking of amount via ASBA not later than 4(four)
working days of the Issue Closing Date, would be ensured. If such money is not repaid within prescribed time from the date
Company becongliable to repay it, then our Company and every officer in default shall, on and from expiry of prescribed time
be liable to repay such application money, with interest as prescribed under SEBI (ICDR) Regulations, the Companies Act, 2(
and applicableadw. Further, in accordance with Section 40 of the Companies Act, 2013, the Company and each officer in defal
may be punishable with fine and/or imprisonment in such a case.

GROUNDS FOR REFUND
NON-RECEIPT OF LISTING PERMISSION
An Issuer makes an Applittan to the Stock Exchange(s) for permission to deal in/list and for an official quotation of the Equity

Shares. All the Stock Exchanges from where such permission is sought are disclosed in Prospectus. The designated §eock Excl
may be as disclosed the Prospectus with which the Basis of Allotment may be finalised.

If the permission to deal in and official quotation of the Equity Shares are not granted by any of the Stock Exchargg(gy, the
may forthwith repay, without interest, all money reegifrom the Applicants in pursuance of the Prospectus.

In case, our Company fails to obtain listing or trading permission from the stock exchanges where the specified seeutdties we
be listed, our Company shall refund through verifiable means thre emtinies received within seven days of receipt of intimation
from stock exchanges rejecting the application for listing of specified securities. The Lead Manager and Registrardcliad! Iss
intimate Public Issue bank/Bankers to the Issue and PubdiceBankBankers to the Issue shall transfer the funds from Public
Issue account to Refund Account as per the written instruction from lead Manager and the Registrar for further payment to
beneficiaryApplicants

If any such money is not repaid witheight days after the issuer becomes liable to repay it the issuer and every director of the

company who is an officer in default shall, on and from the expiry of the eighth day, be jointly and severally liablg tftatepa
money with interest at the mof fifteen per cent. per annum.
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MINIMUM SUBSCRIPTION

This Issue is not restricted to any minimum subscription level. This Issue is 100% underwritten. As per section 39 pithie€om
Act, 2013, if the fAStated Mi nndihasom payablaion applicatiom s nobreceived withima s
period of thirty days from the date of issue of the Prospectus, or such other period as may be specified by the Sdcurities
Exchange Board, the amount received undersadhion (1) shall be netned within such time and manras may be prescribed
under that section. If the Issuer does not received the subscription of 100% of the Issue through this Prospectus incluc
devolvement of underwriters within Sixty Days from the date of closure déslue, the Issuer shall forthwith refund the entire
subscription amount received. If there is a delay beyond eight days after the Issuer become liable to pay the amaant, the Is
shall pay interest prescribed under section 39 of the Companies Act, 2013.

MINIMUM NUMBER OF ALLOTTEES

The Issuer may ensure that the number of proposed Allottees to whom Equity Shares may be allotted shall not be less tha
(Fifty), failing which the entire application monies may be refunded forthwith.

MODE OF REFUND

Within six Working Days of the Issue Closing Date, the Registrar to the Issue may give instructions to SCSBs or in case
Applications by RIIs applying through the UPI mechanism to the Sponsor Bank, to revoke the mandate and for unblocking t
amount in ASBAAccounts of unsuccessfAbplicantsand also for any excess amount blocked on Applications.

The Registrar to the Issue may instruct the controlling branch of the SCSB to unblock the funds in the relevant ASBAoAccount
any withdrawn, rejected or unsusséul ASBA Applications or in the event of withdrawal or failure of the Issue.

LETTERS OF ALLOTMENT OR REFUND ORDERS OR INSTRUCTIONS TO THE SCSBS

The Registrar to the Issue shall give instructions for credit to the beneficiary account with depogitipaptsrwithin 6 Working

Days from the Issue Closing Date. The Registrar shall instruct the Sponsor Bank or relevant SCSBs to, on the receipt of s
instructions from the Registrar, revoke the mandate and for unblocking the amount in ASBA Accoustexteti of the
Application Amount specified in the Application Form or the relevant part thereof, for withdrawn, rejected or unsuccessful c
partially successful ASBA Applications within 6 Working Days of the Issue Closing Date.

INTEREST IN CASE OF DELAY IN ALLOTMENT OR REFUND:

The issuer shall allot securities offered to the public shall be made within the period prescribed by the Board. Tihallisdser s

pay interest at the rate of fifteen per cent. per annum if the allotment letters or refuredhande not been despatched to the
applicants or if, in a case where the refund or portion thereof is made in electronic manner, the refund instructionbd&ve no
given to the clearing system in the disclosed manner within eight days from the dhee abddure of the issue. However
applications received after the closure of issue in fulfilment of underwriting obligations to meet the minimum subscriptio
requirement, shall not be entitled for the said interest.

1. Issuance of Allotment Advice:Upon appreal of the Basis of Allotment by the Designated Stock Exchange, the Lead

Manager or the Registrar to the Issue shall send to the Bankers to the Issue a list of their Applicants who have b
allocated/Allotted Equity Shares in this Issue.

2. Pursuant to coirimation of corporate actions with respect to Allotment of Equity Shares, the Registrar to the Issue will
dispatch Allotment Advice to the Applicants who have been Allotted Equity Shares in the Issue.

3. Approval of the Basis of Allotment by the DesignatédcB Exchange. As described above shall be deemed a valid, binding
and irrevocable contract for the Applicant.

GENERAL INSTRUCTIONS
Dods:
0 Check if you are eligible to apply as per the terms of the Prospectus and under applicable law, rules, seguidiétines

and approvals;
U Read all the instructions carefully and complete the Application Form in the prescribed form;
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Ensure that the details about the PAN, DP ID and Client ID, UPI ID are correct and the Applicants depository account
active, as Abtment of the Equity Shares will be in the dematerialized form only;

Ensure that your Application Form bearing the stamp of a Designated Intermediary is submitted to the Designat
Intermediary at the Bidding Centre;

If the first applicant is not the aceot holder, ensure that the Application Form is signed by the account holder.

Ensure that you have mentioned the correct bank account number in the Application Form;

Ensure that the signature of the First Applicants in case of joint Applications, isaddluthe Application Forms;

QIBs, Nonlinstitutional Applicantsand the RetaiApplicantsshould submit their Applications through the ASBA process
only. However, pursuant to SEBI circular dated November 01, 2018, RIl may submit their Application byJBs$ing
mechanism for payment.

Ensure that the name(s) given in the Application Form is/are exactly the same as the name(s) in which the beneficiary acct
is held with the Depository Participant. In case of joint Applications, the Application Form shotdihoomly the name of

the FirstApplicantswhose name should also appear as the first holder of the beneficiary account held in joint names;
Ensure that you request for and receive a stamped acknowledgement of the Application Form for all your Application;
Ensure that you have funds equal to the Application Amount in the Bank Account maintained with the SCSB before submittil
the Application Form under the ASBA process or application forms submitted by Rlls using UPI mechanism for payment,
the respectivenember of the Syndicate (in the Specified Locations), the SCSBs, the Registered Broker (at the Broker Centre
the RTA (at the Designated RTA Locations) or CDP (at the Designated CDP Locations);

Submit revised Applications to the same Designated Intdemedhrough whom the original Application was placed and
obtain a revised acknowledgment;

Except for Applications (i) on behalf of the Central or State Governments and the officials appointed by the courts, who,
terms of a SEBI circular dated June 2008, may be exempt from specifying their PAN for transacting in the securities
market, and (ii) Applications by persons resident in the state of Sikkim, who, in terms of a SEBI circular dated Ju8; 20, 200
may be exempted from specifying their PAN f@risacting in the securities market, all Applicants should mention their PAN
allotted under the IT Act. The exemption for the Central or the State Government and officials appointed by the courts a
for investors residing in the State of Sikkim is subjedg) the Demographic Details received from the respective depositories
confirming the exemption granted to the beneficiary owner by a suitable description in the PAN field and the beneficial
account remaining i n 0 ac tesiderds o6Sikkim, the addressaas per thetDepmographid Details c
evidencing the same. All other applications in which PAN is not mentioned will be rejected;

Ensure that the Demographic Details are updated, true and correct in all respects;

Ensure that thumimpressions and signatures other than in the languages specified in the Eighth Schedule to the Constituti
of India are attested by a Magistrate or a Notary Public or a Special Executive Magistrate under official seal;

Ensure that the category and theeistor status is indicated;

Ensure that in case of Application under power of attorney or by limited companies, corporates, trust etc, relevant docume
are submitted;

Ensure that Application submitted by any person outside India should be in complitme@plicable foreign and Indian

laws;

Applicants should note that in case the DP ID, Client ID and the PAN mentioned in their Application Form and entered in
the online IPO system of the Stock Exchange by the relevant Designated Intermediary, ses tiegydae, do not match with

the DP ID, Client ID and PAN available in the Depository database, then such Applications are liable to be rejected. Whe
the Application Form is submitted in joint names, ensure that the beneficiary account is also leetdingtjoint names and
such names are in the same sequence in which they appear in the Application Form;

Ensure that the Application Forms are delivered by the Applicants within the time prescribed as per the Application Form a
the Prospectus;

Ensure thlyou have mentioned the correct ASBA Account number or UPI ID in the Application Form;

Ensure that you have mentioned the details of your own bank account for blocking of fund or your own bank account link
UPI ID to make application in the Public Issue;

Ensure that on receipt of the mandate request from sponsor bank, you have taken necessary step in timely manner for bloc
of fund on your account through UPI ID using UPI application;

Ensure that you have correctly signed the authorization/undertadinign the Application Form, or have otherwise provided

an authorization to the SCSB via the electronic mode, for blocking funds in the ASBA Account equivalent to the Applicatio
Amount mentioned in the Application Form at the time of submission of tipicagtion;

Ensure that you receive an acknowledgement from the concerned Designated Intermediary, for the submission of yi
Application Form; and

The Application Form is liable to be rejected if the above instructions, as applicable, are not complied with

Donodt s:

[t e

Do not apply for lower than the minimum Application size;
Do not apply at a Price Different from the Price Mentioned herein or in the Application Form;
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Do not pay the Application Amount in cash, by money order, cheques or demand draftesiabgrger or by stock invest;

Do not send Application Forms by post; instead submit the same to the Designated Intermediary only;

Do not submit the Application Forms to any @SB bank or our Company;

Do not make Application on an Application Form ttaes not have the stamp of the relevant Designated Intermediary;

Do not make Application at Cuiff Price (for Applications by QIBs and Nenstitutional Applicants;

Do not instruct your respective Banks to release the funds blocked in the ASBA Accdenthe ASBA process;

Do not make Application for Application AmouApplicaty;ceedi |

Do not fill up the Application Form such that the Equity Shares applied for exceeds the Net Issue Size and / or inw@stment li

or maxmum number of the Equity Shares that can be held under the applicable laws or regulations or maximum amot

permissible under the applicable regulations or under the terms of the Prospectus;

Do not submit the General Index Register number instead of tNe PA

U Do not submit the Application without ensuring that funds equivalent to the entire Application Amount are blocked iratite rele
ASBA Account;

U Do not submit Application on plain paper or on incomplete or illegible Application Forms or on Applicatios #oa colour
prescribed for another categoryAgiplicants

0 Do not submit Application in case you are not eligible to acquire Equity Shares under applicable law or your releva
constitutional documents or otherwise;

0 Do not make Application if you areohcompetent to contract under the Indian Contract Act, 1872 (other than minors having
valid depository accounts as per Demographic Details provided by the depository);

0 Do not submit Application by wusi ng whiehtisdinkédsvithddnk acdount ofthei r

third party. Kindly note that Applications made using third party bank account or using third party linked bank accobnt UPI |

are liable for rejection.

INSTRUCTIONS FOR COMPLETING THE APPLICATION FORM

The Applicdions should be submitted on the prescribed Application Form and in BLOCK LETTERS in ENGLISH only in
accordance with the instructions contained herein and in the Application Form. Applications not so made are liabletede reje
Application forms submiéd to the SCSBs should bear the stamp of respective intermediaries to whom the application forr
submitted. Application form submitted directly to the SCSBs should bear the stamp of the SCSBs and/or the Designated Brar
Application forms submitted by Agipants whose beneficiary account is inactive shall be reje&@E&l, vide Circular No.
CIR/CFD/14/2012 dated October 4, 2012 has introduced an additional mechanism for investors to submit application forms
public issues using)thetwookkobr8keck(EBEkhcbaprges, who may
effect from January 01, 2013. The list of Brokerds Centr

coooocococo

N -

Applicants may note that forms not filled completely orrectly as per instructions provided in this Prospectus, the General
Information Document which shall be made available on the website of the Stock Exchange, the Issuer and the BRLM, are lia
to be rejected. Instructions to fill each field of the Apatfion Form can be found on the reverse side of the Application Form.
Specific instructions for filling various fields of the Resident Application Form andResident Application Form and samples

are provided below;

A. INSTRUCTION FOR FILLING THE APPLICATIO N FORM
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FOR RESIDENT INDIANS, INCLUDING
RESIDENT QIBs, NON INSTITUTIONAL

COMMON XYZ LIMITED - INITIAL PUBLIC ISSUE - R

APPLICATION Registered Office: INVESTORS, RETAIL INDIVIDUAL
FORM Tel. No.: Fax No. : Email: Website: INVESTORS AND ELIGIBLE NRIs APPLYING
Contact Person: CIN: ON A NON-REPATRIATION BASIS
20 FIXED PRICE SME ISSUE Application
LOGO THE BOARD OF DIRECTORS Form No.
XYZ LIMITED ISIN : XXXXXXX
1. NAME & CONTACT DETAILS OF SOLE/FIRST APPLICANT

MeMs | | | | | | | [ L] L L]
LUl L L Lt L]
| SUB-BROKER'S / SUB-AGENT'S STAMEP & CODE_——Scs BRANCH sTAMP & CobE.——_ [ SR

mpsemesmmegmen: ] | L L | [ [ [ [ L]

2. PAN OF SOLE/FIRST APPLICANT

3. INVESTOR’S DEPOSITORY ACCOUNT DETAILS Il NspL 6. INVESTOR STATUS
[ Individual(s) - IND
Non- Resident Indians - NRI
(Non- Repatriation Basis)
il s o i
For NSDL enter 8 Digit DP ID followed by 8 Digit Client ID / For CDSL enter 16 Digit Client ID. |:|I:| g;':,‘fgsl‘c'fg;f;‘i sy, . ”gg
4. APPLICATION DETAILS (Only Retail Individual Investor can apply at "Cut-Off"") 5. CATEGORY g ;’;’2“5 flp Fif‘;ﬂ"ml Institutions - MFrI
(utual Funds - 3
No. of Equity Shares of T 10/- each applied at the Issue Price i.e. at T [+]/- per share' [] "Cut-Off" Price [] Retail —J }\'alional lx;:vcs‘timcm Funds B N}E
nsurance runds L
: Individual [ Insurance Companies - IC
(In Figurce) (In'Words) =1 Venture Capital Funds - VCF
3 [] Non- [ Alternative Investment Funds - AIF
ALLOTMENT WILL BE IN DEMAT MODE ONLY Institutional || T Others (Please Speeify) Ot
' Please note that applications must be made in minimum of [+] shares and further multiples of [+] shares accordingly. R e o e T e sz
* Please note that the equity shares on allotment will be alloted only in the dematerialized mode on the SME Platform of BSE. El QIB ;;I{Jllj:l‘“ﬁu(l]:lgc?:al{uzlgx gﬁ%&ﬁ?&sﬁgmmm "
7. PAYMENT DETAILS I PAYMENT OP N : Full Payment
Amount Blocked
(% in Figures) | | | | | | | | ’ | | (% in words)
apagakaeNe | [ | | [ [ [ [ T [ [ T[T P[P T TP TT[LLPT [ [T]
Bank Name & Branch
OR
eena [ [ [ T T TP TP PP T T T IIPPPTTTITITITITITITITT]

(Maximum 45 characters)

I/WE (ON BEHALF OF JOINT APPLICANTS, IF ANY), HEREBY CONFIRM THAT I/WE HAVE READ AND UNDERSTOOD THE TERMS AND CONDITIONS OF THIS APPLICATION FORM AND THE ATTACHED
ABRIDGED PROSPECTUS AND THE GENERAL INFORMATION DOCUMENT FOR INVESTING IN THE PUBLIC ISSUE (“GID”) AND HEREBY AGREE AND CONFIRM THE “INVESTOR UNDERTAKING” AS
GIVEN OVERLEAF. I/WE (ON BEHALF OF JOINT APPLICANTS, IF ANY) HEREBY CONFIRM THAT I/WE HAVE READ THE INSTRUCTIONS FOR FILLING UP THE APPLICATION FORM GIVEN OVERLEAF.

8 A. SIGNATURE OF SOLE / FIRST APPLICANT

OLD ER PER B REC ORD ; ) Sl
1/We authorize the SCSB to do all acts as are necessary to make the Application in the issue Ixchange en
D
2)

Daate: annsnsiniwsssvssnvesiveiiive , 2019

3)
————————————————————————————————————————————————— TEAR HERE === == = - oo o oo

LOGO XYZ LIMITED syoicate wever) recisteren (S i
INITIAL PUBLIC ISSUE - R BROKER / SCSB/DP/ RTA Form No.

PAN of Sole/First Applicant

! [ T rrricrrrtrrfrFrJrr [ [ |

Amount Blocked (% in figures) | ASBA Bank & Branch | Stamp & Signature of SCSB Branch
ASBA Bank A/c No./UPI Id

Received from Mr./Ms.

Telephone / Mobile | Email |
————————————————————————————————————————————————— TEARHERE! ooy e e e Ty o e T o T I T T e e e
: & Signature of SYNDICATE MEMBER/ | | N/ f Sole / First Applicant
In Figures In Words fie ame ol 50 PP
- -4 REGISTERED BROKER / SCSB/ DP/ RTA
'
a =8| No. of Equity Shares
=y
= =2
—
= E | &) Aot Blocked (%) Acknowledgement Slip for Applicant
—
N =
B | ASBA Bank Alc No./ UPLId: Applicatien
= Bank & Branch: Form No.

Important Note: Application made using third party UPI Id or ASBA Bank A/c are liable to be rejected.

XYZ LIMITED | 1 |
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FOR ELIGIBLE NRIs, FIIs/FPIs,
FVCL ETC.,APPLYING ON A

APPLICATION

COMMON XYZ LIMITED - INILI&%OI;[CJGBLIC ISSUE - NR

FORM Tel. No.: Fax No. : Email: Website: REPATRIATION BASIS
Contact Person: CIN:
= FIXED PRICE SME ISSUE Applicadon
LOGO THE BOARD OF DIRECTORS Form No.
XYZ LIMITED ISIN : XXXXXXX

verMs | | | | ||| | [ L L]
EIEEEEEE NN
| SUBBROKER | SUBAGENT' STANE & CODE. ——5cs3 maaxci st & cove | VRN |

BANK BRANCH SERIAL NO. SCSB SERIAL NO. Tel. NowithSTDeode)/Mabite | | | | | | | | | | | | |

2. PAN OF SOLE/FIRST APPLICANT

3. INVESTOR’S DEPOSITORY ACCOUNT DETAILS Il NspL SAUNNENTORSIATED
[] Non-Resident Indians - NRI ||
(Repatriation basis)
For NSDL enter 8 Digit DP ID followed by 8 Digit Client ID / For CDSL enter 16 Digit Client ID. - Foreign Insittional Investor
4. APPLICATION DETAILS (Only Retail Ind ual Investor can apply at "Cut-Off"') 5. CATEGORY [ ] Foreign Portfolio Investor -
FPI
3 2 A oo id Sl/L 1 " o U 2
No. of Equity Shares of T 10/- each applied at the Issue Price i.e. at T [*]/- per share |:| Cut-Off" Price [:‘ Retail [ Foreign Venture Capital
Individual Investor - FVCI
(In Figures) (In Words)
[ F1I Sub Account
2 [] Non- Corporate / Individual -
ALLOTMENT WILL BE IN DEMAT MODE ONLY Institutional FIISA
' Please note that applications must be made in minimum of [+] shares and further multiples of [+] shares accordingly. [ Others - OTH
* Please note that the equity shares on allotment will be alloted only in the dematerialized mode on the SME Platform of BSE. L] QB (please specify)

7. PAYMENT DETAILS I PAYMENT OPTION : Full Payment

Amount Blocked
(X in Figures) | | I | | I | | | | I (X in words) !

asamiaeNe | [ [ | [ I [ [ [ [T T T T TTTITTTTTITTITTITITITTTT]

Bank Name & Branch

g [T [T T T T T T T TP T T T T TP T TP T TP P TP TP T]

(Maximum 45 characters)

I/WE (ON BEHALF OF JOINT APPLICANTS, IF ANY), HEREBY CONFIRM THAT I/'WE HAVE READ AND UNDERSTOOD THE TERMS AND CONDITIONS OF THIS APPLICATION FORM AND THE ATTACHED
ABRIDGED PROSPECTUS AND THE GENERAL INFORMATION DOCUMENT FOR INVESTING IN THE PUBLIC ISSUE (“GID”) AND HEREBY AGREE AND CONFIRM THE “INVESTOR UNDERTAKING” AS
GIVEN OVERLEAF. I/'WE (ON BEHALF OF JOINT APPLICANTS, IF ANY) HEREBY CONFIRM THAT I/'WE HAVE READ THE INSTRUCTIONS FOR FILLING UP THE APPLICATION FORM GIVEN OVERLEAF.

8 A. SIGNATURE OF SOLE / FIRST APPLICANT . A -

3 B O BA BA A 0 ) A BER / R RED BRO R
OLDER PER BA R ORD B /DP/R p
Acknowledging upload of App on 0
1/We authorize the SCSB to do all acts as are necessary to make the Application in the issue ange
D
2)
Pt nsnmmsmnsnanoassnnsstey , 2019 3)

————————————————————————————————————————————————— TEARHERE =& o s e s S s s S s e s s s s s s sy

LOGO XYZ LIMITED e Qpp“i‘.'i"“
INITIAL PUBLIC ISSUE - NR BROKER/SCSB/DP/RTA OTIING..

PAN of Sole/First Applicant
el [ [ [ [ [ [ [ I [ [ [ [ [ [ [ J T [ [ [ [ [ [ [ [ |
CLID

Amount Blocked (% in figures) I ASBA Bank & Branch I Stamp & Signature of SCSB Branch

ASBA Bank A/c No./UPI Id

Received from Mr./Ms.
Telephone / Mobile | Email [
————————————————————————————————————————————————— TEARHERE ~ — === == == - — oo oo oo
’ Stamp & Signature of SYNDICATEMEMBER/ | | Name of Sole / First Applicant
In Figures nWords REGISTERED BROKER / SCSB/ DP/ RTA L

No. of Equity Shares

At Blocked (%) Acknowledgement Slip for Applicant

ASBA Bank A/c No. / UPI Id: Application

Bank & Branch: Form No.

2
I
Z

=
4
2
2
—
=2
=
=
~

a
=
=
&
=
N
%

Important Note: Application made using third party UPI Id or ASBA Bank A/c are liable to be rejected. |

XYZ LIMITED [ 1 |
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FIELD NUMBER 1: NAME AND CONTACT DETAILS OF THE SOLE/ FIRST APPLICANT:

Applicantsshould ensure that the name provided in this field is exactly the same as the name in which the Depository Accoun
held.

a.)

b.)

a.)

b.)

d.)

e.)

a.)

b.)

c.)

d.)

Mandatory Fields: Applicants shouldchote that the name and address fields are compulsory-aral @nd/or telephone
number/ mobile number fields are optional. Applicants should note that the contact details mentioned in the Application Fol
may be used to dispatch communications (lettetgying the unblocking of the bank accounts of Applicants) in case the
communication sent to the address available with the Depositories are returned undelivered or are not available. The cor
details provided in the Application Form may be used bydbiger, the members of the Syndicate the Registered Broker and
the Registrar to the Issue only for correspondence(s) related to an Issue and for no other purposes.

Joint Applicants: In the case of Joint Applicants, the Application should be made iratine of the Applicant whose name
appears first in the Depository account. The name so entered should be the same as it appears in the Depository records
signature of only such first Applicant would be required in the Application Form and such filgtafypvould be deemed

to have signed on behalf of the joint holders. All payments may be made out in favour of the Applicant whose name appe
in the Application Form or the Revision Form and all communications may be addressed to such Applicant bed may
dispatched to his or her address as per the Demographic Details received from the Depositories.

FIELD NUMBER 2: PAN NUMBER OF SOLE /FIRST APPLICANT:

PAN (of the sole/ first Applicant) provided in the Application Form should be exactly the sameR#sNta the person(s)
in whose name the relevant beneficiary account is held

PAN is the sole identification number for participants transacting in the securities market irrespective of the amount |
transaction except fokpplication on behalf of the Central or State Government, Application by officials appointed by the
courts and Application by Applicant residing in Sikki:
than the PAN Exempted Applicant, aeguired to disclose their PAN in the Application Form, irrespective of the Application
Amount. An Application Form without PAN, except in case of Exempted Applicants, is liable to be rejected. Application by
the Applicant whose PAN is not available as {her Demographic Details available in their Depository records, are liable to
be rejected.

The exemption for the PAN Exempted Applicant is subject to (a) the Demographic Details received from the respecti
Depositories confirming the exemption grantedhe beneficiary owner by a suitable description in the PAN field and the
beneficiary account remaining in fiactive statuso,; hiand
Details evidencing the same.

Application Forms whiclprovide the General Index Register Number instead of PAN may be rejected.

Applications by Applicant whose demat accounts have be
circular issued by SEBI on July 29, 2010, bearing numtberR/ MRD/ DP/ 22/ 2010. Such accou
demat accountso and Demographic Details are not provid

FIELD NUMBER 3: APPLI CANT6S DEPOSI TORY ACCOUNT DETAI LS

Applicants should ensure that DP ID and the Client ID are cityrlled in the Application Form. The DP ID and Client ID
provided in the Application Form should match with the DP ID and Client ID available in the Depository database, otherwis
the Application Form is liable to be rejected.

Applicants should enserthat the beneficiary account provided in the Application Form is active.

Applicants should note that on the basis of DP ID and Client ID as provided in the Application Form, the Applicants may t
deemed to have authorized the Depositories to provitteetRegistrar to the Issue, any requested Demographic Details of the
Applicants as available on the records of the depositories. These Demographic Details may be used, among other things
sending allocation advice and for other correspondence(s)détata Issue.

Applicants are, advised to update any changes to their Demographic Details as available in the records of the Deposi

Participant to ensure accuracy of records. Any delay resulting from failure to update the Demographic Detailsatittudd be
Applicants6 sole risk.
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b.)

c.)

d.)

e.)

)

g.)

h.)

i)

k.)

Karnika

FIELD NUMBER 4: APPLICATION OPTIONS

Since, this is the Fixed Price Issue and the Price has already been disclosed in the Prospectus, the Applicants should t
application at the Issue Price only. For the purpose of thig|dke Price has been Determined &8/~ per equity shares
(including premium of 66/ per equity share).

Cut-Off Price: Retail Individual Investors or Employees or Retail Individual Shareholders can make application at the Cut
off Price indicating theiagreement to apply for and purchase the Equity Shares at the Issue Price as determined in terms
Prospectus. Making Application at the &uff Price is prohibited for QIBs and NlIs and such Applications from QIBs and
NIls may be rejected.

Minimum App lication Value and Application Lot: For Application made by Retail Individual Investors, minimum
application ofLl,600Equi ty Shares to ensure that the mini mum Appl
t han 1,00, 000. For Ap pil Insttianal tnvestarsa rdirémurin gipplicatioB 8f20@Eguity N o n
Shares and in multiples df600EquityShar es thereafter to ensure that the
2,00,000.

Allotment: The Allotment of specified securities to each RII shall not be less than the minimum application Lot, subject t
availability of shares in the RIl categognd the remaining available shares, if any, shall be Allotted on a proportionate basis.
Also, in case if the RIl category is entitled to more than the allocated equity shares on proportionate basis, theriRll categ
shall be allotted that higher percegea

Maximum and Minimum Application Size

The Applicants may apply for the desired number of Equity Shares in multipleg600 equity shares at Issue Price.
Applications by Retail Individual Investors and Retail Individual Shareholders must b&@@equity shares, so as to ensure
that the Application Amount, payable by the Applicants

In case the Application Amount exceeds 2,00,000 due
may be considerefibr allocation under the Nelnstitutional Category or if it is at the Goff Price, then such Application
may be rejected.

For NRIs, Application Amount of up to 2,00,000 may b
andApl i cation Amount exceeding 2 -In6tiutjiofaDCategoryg for the purposesnos i ¢
allocation.

Application by QIBs and Nlls must be f8i200e qui ty shares such that the Applic
multiplesof 1,600Equity Shares thereafter, as may be disclosed in the Application Form and the Prospectus, or as advertis
by the Issuer, as the case may be.Nwtitutional Investors and QIBs are not allowed to make application at Cut off Price.

RIl may revie or withdraw their application wuntil |l ssue Clo
Application (in terms of quantity of Equity Shares or the Application Amount) at any stage after making application and ar
required to pay the Applicain Amount upon submission of the Application.

I n case the Application Amount reduces to 2,00,-000
Institutional Investors who are eligible for allocation in the Retail Category would be considered for allocation under th
Retail Category.

An Application cannot be submitted for more than the net issue size.

The maximum application by any applicant including QIB applicant should not exceed the investment limits prescribed fi
them under the applicable laws.

Multiple Applications
Applicant should submit only one Application Form. Submission of a second Application Form to either the same or to anoth

member of the Syndicate, SCSB or Registered Broker and duplicate copies of Application Forms bearing the same applica
number shall be ¢ated as multiple Applications and are liable to be rejected.
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Applicants are requested to note the following procedures that may be followed by the Registrar to the Issue to dé¢ect mult
Applications:
i. All Applications may be checked for common PAN &s the records of the Depository. For Applicants other
than Mutual Funds and FIl stdzcounts, Applications bearing the same PAN may be treated as multiple
Application by Applicants and may be rejected.

ii. For Application from Mutual Funds and Fll salbcoutts, submitted under the same PAN, as well as Application
on behalf of the PAN Exempted Applicants, the Application Forms may be checked for common DP ID anc
Client ID. Such Applications which have the same DP ID and Client ID may be treated as mullipktiapp
and are liable to be rejected.

m.) The following Applications may not be treated as multiple Applications:

a.)

b.)

d.)

a.)

b.)

i. Applications by Reserved Categories making application in their respective Reservation Portion as well &
application made by them in the ugsportion in public category.

ii. Separate Applications by Mutual Funds in respect of more than one scheme of the Mutual Fund provided th
the Applications clearly indicate the scheme for which the Application has been made.

iii. Applications by Mutual Fundsna subaccounts of Flis (or Flls and its salscounts) submitted with the same
PAN but with different beneficiary account numbers, Client IDs and DP IDs.

FIELD NUMBER 5: CATEGORY OF APPLICANTS

The categories of Applicants are identified as per the SEHDR) Regulations, 2018 for the purpose of Applications,
allocation and allotment in the Issue are Rlls, NlIs and QIBs.

An Issuer can make reservation for certain categories of Applicants as permitted under the SEBI (ICDR) Regulations, 20
For details bany reservations made in the Issue, Applicants may refer to the Prospectus.

The SEBI (ICDR) Regulations, 2018, specify the allocation or allotment that may be made to various categories of Applicatit
in an issue depending upon compliance with thelelityi conditions. Details pertaining to allocation are disclosed on reverse
side of the Revision Form.

For Issue specific details in relation to allocation, Applicants may refer to the Prospectus.

FIELD NUMBER 6: INVESTOR STATUS

a.) Each Applicants shouldheck whether it is eligible to apply under applicable law and ensure that any prospective
allotment to it in the Issue follows the investment restrictions under applicable law.

b.) Certain categories of Applicants, such as NRIs, FPIs and FVCIls may nabwedatlb apply in the Issue or hold Equity
Shares exceeding certain limits specified under applicable law. Applicants are requested to refer to the Prospectus
more details.

c.) Applicants should check whether they are eligible to apply onrepatriationbasis or repatriation basis and should
accordingly provide the investor status. Details regarding investor status are different in the Resident Application For
and NonResident Application Form.

d.) Applicants should ensure that their investor status istadda the Depository records.

FIELD NUMBER 7: PAYMENT DETAILS

Applicants are required to enter either the ASBA Bank account details or the UPI ID in this field. In case the Applicant

doesndt provide any of t he ASénhahe Bpalication wauld beuajetteddFertagplichtisn o

submitted to Designated Intermediaries (other than SCSBs), Applicants providing both the ASBA Bank account details

well as the UPI ID, the UPI ID will be considered for processing of the application.

The full Application Amount shall be blocked based on the authorization provided in the Application Form.
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c.) RIlls who make application at Coff price shall be blocked on the Cap Price.

d.) All Applicants (other than Anchor Investors) can participate inghaee only through the ASBA mechanism.

e.) RIls submitting their applications through Designated Intermediaries can participate in the Issue through the UPI mechanis

through their UPI ID linked with their bank account.

f.) Application Amount cannot be paid @ash, cheque, and demand draft, through money order or through postal order.

Payment instructions for Applicants (other than Anchor Investors)

a.) From July 1, 2019 in Phase Il, Rlls shall use only Channel I, Channel Il and Channel IV (as described behakinfp
applications in a public issue:

Category

Channel |

Channel Il

Channel Ill

Channel IV

Investor
Retail Individual
Investor (RII)

Non Institutional
Investor (NII)

Investor may submit thi
Application Form with
ASBA as the solg

mechanism for making
payment eithel
physically (at the

branch of the SCSB) g
online.

For such application:
the existing process ¢
uploading the|
Application and
blocking of finds in the
Rlls account by the
SCSB would continue.

Investor may submi
the Application Form
online using the facility
of linked online
trading, demat an
bank account (-1
type accounts

Rlls may submit the

Application Form with
any of the Designate
Intermediaries and us
his/her UPI ID for the
purpose of blocking o
funds.

provided by Registere
Brokers.

Investor may submi
the Application Form
with any of the
Designated
Intermediaries, along
with details of his/her
ASBA Account for
blocking of funds.

For such application
the Designatec
Intermediary will
upload the Application
in the sto& exchange
bidding platform and
forward the applicatior|
form to Designatec
Branch of the
concerned SCSB fg

blocking of funds.

Not Applicable

Please see below a graphical illustrative process of the investor receiving and approving the UPI mandate reques

ILLUSTRATIVE SMS

' BLOCK REQUEST SMS TO INVESTOR
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will Vodadore B 3G F-Z1 P & ¥ ..

<

EX-OOEXCHANGE

BLOCK REQUEST INTIMATION THROUGH UPI

APPLICATION

eeeec Vodafone IN =

Q

Recent

» BHIM

You have received a UPI-Mandate collect request from ABC
Company for X 40,000. Login into your UPI application to
authorize the block. Application No. 80001854

< TSI S = \_'>’
== > [=T=4
S &> - a 5 &
BLOCK REQUEST SMS TO INVESTOR
=1l Vodafone IN 3G 3:35 PM @& v =
< UPI Mandate &
MANDATE
= =l
-+ =
Create Scan
ACTIVE PENDING COMPLETED

ABC Company

<T40000.00
xyzipo@bank

ONETIME
PENDING

[ Application no 80001854 |

o, \alidity 17 July 2018 > 20 July 2018

PROCEED

=9 Click here to view the attachmer

DECLINE

This attachment will contain IPO

application details of investor

SAMPLE OF IPO DETAILS IN ATTACHMENT

POST VERIFICATION OF DETAILS ABOVE
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L I @ Secure | https://

1 Enter Details

Investor Details

QN

AAMDFTR81P
ARNFFT01

1PQ Detals

eeeee Vodafone IN 3G 5:43 PM @ v @4

< Create Mandate
TO
ABC Company
& xyzipo@bank |
Mandate Amount

< 40000.00

The Amount entered will be blocked immediately &
your Mandate

Verified Merchant |

debited from payer account as per
inputs

Frequency
ONETIME

Validity

@ End Date

27 JULY 2018

Start Date
20 JULY 2018 >

Users account will be debited within validity period
REMARKS
Application no 80001834

Eﬁ Click here to view the attachment

PROCEED

PRE-CONFIRMATION PAGE

Plecase ch
blocked 1o

the mandate

VMiandatc, the

Mandate Details
To
ABC Company
& Xxyzipo@bank
AMOUNT
< 0000.00
FREQUENCY
ONETIME
VALIDITY
20 JULY 201810 27 JULY 2018

REMARKS

Application no 80001854

CANCEL

CONFIRM

ENTERING OF UPI PIN
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