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SECTION | 7 GENERAL

DEFINITIONS AND ABBREVIATIONS

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies or
unless otherwise specified, shall have the meaning as provided below. References to any legislation, act, regulations,
rules, guidelinesor policies shall be to suclegislaton, act, regulations, rules, guidelines or policies as amended,
supplemented, or renacted from time to time and any reference to a statutory provision shall include any subordinate
legislation made from time time under that provision.

The words and expressions used in tAisspectus, but not defined herein shall have, to the extent applicable, the
meaning ascribed to such terms under SEBI ICDR Regulations, the Companite ATRA, the Depositories Actha
the rules and regulations made thereunder.

Notwithstanding the foregoing, t h e Statement ®f Possilile TaxeBéngfitse d b
fiRestated Financial StatemedtsOutitanding Litigations and Material Developmeéntey Industry Regulationand

Policied asedfiont i t Maind Profiisiors of the Articles of Associatiol o n 9p 484, €06, 150 and 262
respectively of thi¥rospectusshall have theneanings ascribed to such terms in the respective sections.

GENERAL TERMS

Term Description

CPS/ Dermawear/ The
Company / Our Compan
/ The lIssuer /C P S
Shapers Limited

C P S Shapers Limitech company incorporated in India under the Companies Act,
having its Registered Office at 201204, 2" Floor, Swamini Industrial Estate N&, Opp.
Varun Industries, Nanal Nagar, Waliv, Vasai E&stlghar 401 208 Maharashtra, India

We / us lour Unless the context otherwise indicates or implies, refers to our Company

you / your / yours Prospective Investors in this Issue

COMPANY RELATED TERMS

Term Description

AoOA [ Articles / Articles

L The articles of association of our Company, as amended from time to time
of Association

The audit committee of our Company, constitutedJaly 07, 2023in accordance with
Audit Committee Section 177 of the Companies Act, 20435 d e s ¢ Our Mamajemieit e gi n
pagel62 of this Prospectus

Bankers to our Company| Bank of IndiaLimited and IDBI Bank Limited

Board of Directors / Boar{ The Board of Directors df P S Shapers Limitethcluding all duly constituted Committee
/ Directors (s) thereof as the context may refer to

The Chairman / Chairperson of Board of Directors of our Company Bémg\bhishek

Chairman / Chairperson Kamal Kumar

Chief Financial Officer |/

CEO The Chief Financial Officeof our Company i#s. Chahat Girdhar

Company Secretary an The Company Secretary and Compliance officer of our Compair.ifNikunj Haresh
Compliance Officer Gatecha

Corporate Identificatior
Number / CIN U18109MH2012PLC231749

Equity Shares Equity Shares of our l1Ccapfalppaidupf Face V

Equity Shareholders

Shareholders Persons / entities holding Equity Share of our Company

Executive Directors Executive Directors are the Managing Director & Whole Thieectors of our Company

In terms of SEBI | C D®roufk €ognpahniast ii onncsl ,u dte iy
(other than our Promoter and Subsidiaries) with which there were related party trang
as disclosed in the Restated Financiaht&hents as covered under the applicd
accounting standards, any other companies as considered material by our Bg
accordance with the Materiality ORroGriug
Compangp b e gi n n il8lgfthes Progpextgse

Group Companies

Independent Director(s) | Independent directors on the Board, and eligible to be appointed as an independent




Term

Description

under the provisions of Companies Act and SEBI LODR Regulations. For details
I ndependent Director s, OupNapagesnent r & d @ onpege
162 of this Prospectus

ISIN International Securities Identification Number. In this case biiQBU01012
Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the
Key Managemen| ICDR Regulations, together with the Key Managerial Perdasfneur Company in terms g

Personnel / KMP

Section 2(51) of the Companies Act ,h Our

Managemert b e g i n n il162gf ths Rrospeatgse

Materiality Policy

The policy adopted by our Board daly 07, 2@3 for identification of Group Companie
material outstanding litigation and outstanding dues to material creditors, in acco
with the disclosure requirements under the BEBDR Regulations

Managing Director

The Managing Director of our Company beidg. Abhishek Kamal Kumar

MOA / Memorandum |

Memorandum oft The Memorandum of Association of our Company, as amended from time to time
Association

L The Nomination and Remuneration Committee of our Company, constitutddlym7,
Nomination and

Remuneration Committee

2023in accordance with Section 178 of the Companies Axt32the details of which ar
pr ovi derdManagemdgiit b e gi n n il1629f ths Rrospeatgse

Non-Executive Director

A Director not being an Executive Director or is an Independent Director

Peer Reviewed Auditors

M/s. Vinay Bhushan & Associate€hartered Accountants having affice located af726,
7th Floor, D - Wing, Neelkanth Business Park, Near Bus Depot, Vidyavi(West),
Mumbai- 400086 Maharashtra, India

Promoters

The Promoters of Our CompanyNs. Abhishek Kamal Kumar anllir. Rajendra Kumar.

Promoter Group

Such persons, entities and companies constituting our promoter group pursu
Regul ation 2(1) (pp) of the SEBI | C DRr
Promoter and Promoter Grodeginning on pag&77 of this Prospectus

Registered Office

The Registered Office of our Company situate@Git- 204, 2nd Floor, Swamini Industrig
Estate No 3,0pp Varun Industries, NandNagar, Waliv, Vasaj Palghar- 401208,
Maharashtra, India

Registrar of Companies
RoC

Registrar of Companies, Mumbailinistry of Corporate Affairs5th Floor, 100, Everes
Building, Netaji Subhash Road, Marine Driwdumbai- 400 002 Maharashtra, India

Restated Financial Statemeifids the financial years ended on March 31, 2023, 2022
2021 prepared in accordance with the Indian GAAP read with Section 133 ¢

Restated Financig Companies Act, 2013 and restated in adaace with the SEBI ICDR Regulations whi

Statements comprises the restated summary statement of assets & liabilities, the restated s
statement of profit and loss and restated summary statement of cash flows along witt
schedules and notes thereto

Stkehol der s The Stakeholdersé6 Relationshi p Jlp0dnR2028nt

Relationship Committee

accordance with Section 178 of the Companies Act, 2013, the details of which are p
i nOurmManagemerdt b e g i n n i162gf this Arospeatgse

Senior Management

Senior Management of our Company in terms of Regulation 2(1)(bbbb) of the SEBI
Regulations and as disclosed in thaght er titl ed #AOur Ma n
162 of this Prospectus.

Statutory Auditors

The statutory auditors of our Company, currently beitig. Vinay Bhushan & Associate
having its office at726, 7th Floor, B Wing, Neelkanth Busiass Park, Near Bus Depc
Vidyavihar (West), Mumbai400086 Maharashtra, India

Whole Time Director

The Whole Time Director of our company beikig. Bhawna Kumar

FINANCIAL AND OPERATIONAL KEY PERFORMANCE INDICATORS

Key Financial

Performance

Explanations

Revenue from Operations

Revenue from Operations is used by the management to track the revenue profile
business and in turn helps to assess the overall financial performance of the Comp
volume ofthe businesfRevenue from operation means revenue from sale of services

EBITDA

EBITDA provides information regarding the operational efficiency of the busiy
EBITDA is calculated as Profit before tax + Depreciation + Interest Expenses

EBITDA Margin

EBITDA Margin (%) is an indicator of the operational profitability and finan
performance of our busines&BITDA Margin is calculated as EBITDA divided b




Key Financial | Explanations
Performance
Revenue from Operations
PAT Profit after tax provides information regarding the ovepadifitability of the business
PAT Margin PAT Margin (%) is an indicator of the overall profitability and financial performance o

businessPAT Margin is calculated as PAT for the period/year divided by revenue
operations

ISSUERELATED TERM S

Term

Description

Abridged Prospectus

Abridged Prospectus to be issued under SEBI ICDR Regulations and appended
Application Forms

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as p
registration of the Application Form

Allot / Allotment /
Allotted / Allotment of
Equity shares

Unless the context otherwise requires, the allotment of the Equity Shares pursuan
Issue to the successful applicants, including transfer oEthéty Shares pursuant to tt
Issue for Sale to the successful applicants

Allotment Advice

A note or advice or intimation of Allotment sent to the Applicants who have been or
be Allotted the Equity Shares after the Basis of Allotment has been vapptny the
Designated Stock Exchange

Allotment Date

Date on which the Allotment is made

Allottees

The successful applicant to whom the Equity Shares are being / have been allotted

Applicant / Investor

Any prospective investor who makesapplication pursuant to the terms of fi@spectus.

Application lot

600Equity Shares and in multiples thereof

Application Amount

The amount at which the prospective investors shall apply for Equity Shares
Company in terms of thiBrospectus

Application Supported by
Blocked Amount / ASBA

An application, whether physical or electronic, used by ASBA Applicant to mak
application authorizing an SCSB to block the Application Amount in the specified
Account maintained with sucBCSB and will include applications made by UPI applica
using the UPI Mechanism, where the Application Amount shall be blocked upon acce
of UPI Mandate Request by UPI applicants using UPI Mechanism

ASBA Account

Account maintained with an SCSB igh may be blocked by such SCSB or the accour
the UPI applicant blocked upon acceptance of UPI Mandate Request by UPI apy
using the UPI Mechanism to the extent of the Application Amount of the Applicant

ASBA Applicant(s)

Any prospective investors in the Issue who intend to submit the Application throug
ASBA process

ASBA  Application /
Application

An application form, whether physical or electronic, used by ASBA Applicants which
be considered as the application folofhent in terms of the Prospectus

ASBA Form

An application form (with and without the use of UPI, as may be applicable), wh
physical or electronic, used by the ASBA Applicants and which will be considered
application for Allotment in terms d@he Prospectus

Banker(s) to théssue

Collectively, being the Public Issue Bank and Sponsor Bank and in this caseKiogdtkg
Mahindra Bank Limited

Banker(s) to thdssueand
Sponsor Bank Agreement

Agreement datedugust 22 2023 entered into between our Company, Lead Manager
Registrar to thelssue Banker to thelssue and Sponsor Bank for collection of tf
Application Amount on the terms and conditions thereof

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants und
Issueand which i s descr istuePdocedund tthesg icrhraip@d9g
of this Prospectus

Bidding Centres

The centres at which the Designated Intermediaries shall accept the ASBA Forn
Designated Branches for SCSBs, Specified Locations for the Syndicate, Broker Cen
Registered Brokers, Desigeat RTA Locations for RTAs and Designated CDP Locati
for CDPs

Broker Centres

Broker centres notified by the Stock Exchanges where Applicants can submit the
Forms to a Registered Broker. The details of such Broker Centres, along with the nan
contact details of the Registered Broker are available on the respective wehisieeStock
Exchange




Term

Description

CAN / Confirmation of
Allocation Note

The note or advice or intimation sent to each successful Applicant indicating the
Shares which will be Allotted, after approval of Basis of Allotment by the Designated
Exchange

Client ID

Client identification number maintained with one of the Depositories in relation to O
account

Collecting Depository
Participant(s) or CDP(s)

A depository participant as defined under the Depositories Act, 1996, registered with
and who iseligible to procure Applications at the Designated CDP Locations in tern
circular No. GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SE

Demographic Details

The demographic details of the Applicants such as their Address, PAN, OccuBation
Account details and UPI ID (if applicable)

Designated CDFH

Locations

Such locations of the CDPs where Applicants can submit the ASBA Forms and in ¢
UPI applicants only ASBA Forms with UPI. The details of such DesignatedL@bé&tions,
along with names and contact details of the Collecting Depository Participants elig
accept ASBA Forms are available on the website of the Stock Exchange

Designated Date

The date on which relevant amounts are transferred from the AgBAunts to the Publi
Issue Account or the Refund Account, as the case may be, and the instructions are i
the SCSBs (in case of UPI applicants using UPI Mechanism, instruction issued throl
Sponsor Bank) for the transfer of amounts blockethieySCSBs in the ASBA Accounts
the Public Issue Account or the Refund Account, as the case may be, in Equity Sha
be Allotted in the Issue.

Designated Intermediarig
/ Collecting Agent

In relation to ASBA Forms submitted by Rlls authorisingSSB to block the Applicatio
Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs. In rela
ASBA Forms submitted by UPI applicants where the Application Amount will be blo
upon acceptance of UPI Mandate Request by such UPlicapyd using the UP)
Mechanism, Designated Intermediaries shall mean syndicate membersynsidate
members, Registered Brokers, CDPs and RTAs. In relation to ASBA Forms submit
QIBs and NlIs (not using the UPI Mechanism), Designated Intermedishialt mean
SCSBs, syndicate members, ssymdicate members, Registered Brokers, CDPs and RT

Designated Market Makel

Shreni Shares Limite@Formerly known as Shreni Shares Private Limitedl) act as the
Market Maker and has agreed to receivedeliver the specified securities in the mar
making process for a period of three years from the date of listing of our Equity Sha
for a period as may be notified by amendment to SEBI ICDR Regulations

Such locations of th®TAs where Applicants can submit the Application Forms to RT

Designated RTA The details of such Designated RTA Locations, along with names and contact detail
Locations RTAs eligible to accept Application Forms are available on the websites of the
Exchange
Such branches of the SCSBs which shall collect the ASBA Forms (other than ASBA
submitted by UPI applicants where the Application Amount will be blocked
Desigrated SCSB acceptance of UPI Mandate Request by such UPI applicants using the URdridet), a
Branches list of which is available on the website of SEBI
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=#ermediares or at
such other website as may be prescribed by SEBI from time to time
Designated Stocl NSE EMERGE
Exchange

Draft Prospectus

This Draft Prospectus issued in accordance with the SEBI ICDR Regulations whic
not contain completparticulars of the price at which the Equity Shares will be Allotted
the size of the Issue, including any addenda or corrigenda thereto.

Eligible FPI(s)

FPI(s) that are eligible to participate in the Issue in terms of applicable law and fron
jurisdictions outside India where it is not unlawful to make an offer / invitation unde
Issue and in relation to whom the Application Form and the Prospeotsitutes ar
invitation to purchase the Equity Shares

Eligible NRI(s)

NRIs from jurisdictions outside India where it is not unlawful to make an Issue or invit
under the Issue and in relation to whom the ASBA Form anétbspectus will constitat
an invitation to subscribe to or to purchase the Equity Shares and who have
dematerialized accounts with SEBI registered qualified depository participants

First Applicant

Applicant whose name shall be mentioned in the Application Form or thei®e\Worm
and in case of joint Applications, whose name shall also appear as the first holder
beneficiary account held in joint names



http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Term

Description

General Information
Document or GID

The General Information Document for investing in public issues preparecssunediin
accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated M
17, 2020 and the UPI Circulars, as amended from time to time. The General Infor
Document is available on the websites of the Stock Exchange and the LM

Issue

This Initial Public Offer of6,00 000 Equi ty Shares f d85F per
Equity Shar e Lalf@ltakhgat i ng t o

Issue Agreement

The agreement dated July, 2023and addendum to the Issue Agreement dated Augug
2023 entered amongst our Company and the Lead Manager, pursuant to which
arrangements are agreed to in relation to the Issue

IssueClosing date

The date on which the Issases for subscription beifgugust 31, 2023

IssueOpening date

The date onvhich the Issu@pens for subscriptiobeingAugust29, 2023

Issue Period

The period between the Issue Opening Date and the Issue Closing Date inclusive
days and during which prospective Applicants can submit their applications inclusive
revision thereof. Provided however that the applications shall be kept open for a mi
of three (3) Working Days for all categories of applicants. Our Company, in consul
with the Lead Manager, may decide to close applications by QIBs one (1)idayopthe
Issue Closing Date which shall also be notified in an advertisement in same newspg
which the Issue Opening Date was published

IssuePrice

The final price at which Equity Shares will be Allotted to the successful Applicant
determined in accordance with the Fixed Price Method and determined by our Comp
consultation with tlI8% petBquitySharet hi s case

IssueProceeds

The gross proceeds of the Issue which shall be available to our Company, based on
number of Equity Shares Allotted at tlssuePrice. For further information about use of t
| ssue Pr oObjectsdfshe Isstiee éb efg i n n i7AgfthisProsppctug e

LM / Lead Manager

Lead Manager to the Issue, in this case b&hgeni Shares Limited (Formerly known
Shreni Shares Private Limited)

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing Agreement
signed between our Company aN8E

Lot Size

The Market ot and Trading lot for the Equity Share6@0 and in multiples of600
thereafter; subject to a minimum allotneri 600 Equity Shares to the successful applical

Market Maker Reservatiol
Portion

The Reserved portion &1,200Equity shares of 10~ each at arissuePrice of 185-
aggregating to 57.72 Lakhs for Designated Market Maker in the Public Issue af
Company

Market
Agreement

Making

The Agreement among the Market Maker, the Lead Manager and our Company
August 14, 2023

Mobile App(s)

The mobile applications listed on the website of SEBI

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmlid
or such other website as may be updated from time to time, which may be used
applicants to submit Applications using the UPI MechaniBng mobile applications whic
may be used byJPI applicant® submit Applications using the URVechanism as
provided wunder 0OAnnexure Ad for the S
dated July 26, 2019

Mutual Fund

A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 19
amended

Net Issue

The Net Issue (excluding Market maker portionb@8,800E q ui t y S h-aeach at
pri cd89opfer Equity Shanes828aghgr egati ng t

Net Proceeds

The Gross Proceedsom the Issueless the Issue related expenses. For further Isl¢
regarding the use of the Net Objatsoot theelsbde
beginning on pag@7 of this Prospectus

Non i Institutional
Investor (NIIs)

All Investors including FPIs that are not Qualified Institutional Buyers or Retail Indivi
Investors and who have Applied foreqg t y Shares for a cunm
200,000 (but not including NRIs other than Eligible NRIs)

Non-Resident / NR

A person resident outside India, as defined under FEMA and includes Eligible NRIg
registered with SEBI and FVCls registerethnSEBI

NSEEmerge

Emerge Platform of National Stock Exchange of India Limited



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40

Term

Description

OCB / Overseas Corpora
Body

Overseas Corporate Body means and includes an entity defined in clause (xi) of Re(
2 of the Foreign Exchange Manageméntithdrawal of General Permission to Overss
Corporate Bodies (OCBO6s) Regul ations 2
commencement of these Regulations and immediately prior to such commencemé
eligible to undertake transactions punsu&o the general permission granted under
Regulations. OCBs are not allowed to invest in this Issue. (A company, partnership,

or other corporate body owned directly or indirectly to the extent of at least 60% by
including overseas trusin which not less than 60% of the beneficial interest is irrevog
held by NRIs directly or indirecthand which was in existence on October 3, 2003

immediately before such date was eligible to undertake transactions pustianigenera
permission granted to OCBs under the FEMA. OCBs are not allowed to invest in the

Person / Persons

Any individual, sole proprietorship, unincorporated association, unincorpo
organization, body corporate, corporation, Company, partnershiptedimliability
Company, joint venture, or trust or any other entity or organization validly const
and/or incorporated in the jurisdicti@mwhich it exists and operates, as the context requ

Prospectus

The Prospectus to be filed with the R@Caccordance with Section 26 of the Compar
Act, 2013containing, inter alia, the Isswpening and closing dates and other informatio

Public Issue Account

The -léineond -antdedbaeasnh beardpengddin acodancemwith Seoti
40(3) of the Companies Act, with the Public Issue Bank to receive monies from the
Accounts on the Designated Date

Public Issue Bank

The banks which are a clearing member and registered with SEBI as a bankesdoes
and with whom the Public Issue Account for collection of Application Amounts f
ASBA Accounts will be opened, in this case beifmak Mahindra Bank Limited

Qualified Institutional

Buyers / QIBs

Qualified institutional buyers as defined under Ration 2(1)(ss) of the SEBI ICDF
Regulations

Refund Account

The account to be opened with the Refund Bank, from which refunds, if any, of the
or part of the Application Amount to the Applicants shall be made. Refunds through N
NEFT, direct credji NACH or RTGS, as applicable

Refund Bank(s)

The Banker(s) to the Issue with whom the Refund Account(s) will be opened, in thi
being Kotak Mahindra Bank Limited

Registered Brokers

Stock brokers registered with SEBI under the Securities Exahange Board of Indi
(Stock Brokers and Sub Brokers) Regulations, 1992 and the stock exchanges
nationwide terminals, other than the Members of the Syndicate eligible to procure E
terms of Circular No. CIR/CFD/14/2012 dated October 04, 268di%=d by SEBI

Registrar Agreement

The agreement datehlly 15, 2023among our Company and the Registrar tolseiein
relation to the responsibilities and obligations of the Registrar ttsfluepertaining to the
Issue

Registrar and  Shar
TransferAgents/RTAs

Registrar and Share Transfer Agents registered with SEBI and eligible to p
Applications at the Designated RTA Locations in terms of circular
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Registrar / Registrar tthe
Issue

Registrar to the Issue beiligshare ServiceBrivate Limited.

Retail Individual Investors
/ Rlls

Individual Applicantsor minors applying through their natural guardiéimsluding HUFs,
in the name of Karta and Eligible NRIs) who apply for the Equity Shares of a value
more than 2,00,000n thislssue

Revision Form

Form used by the Applicants to modify the quantity of the Equity Shares or the Apq
Amount inany of their ASBA Form(s) or any previous Revision Form(s). QIB Applic
and Non- Institutional Investors are not allowed to withdraw or lower their application
terms of quantity of Equity Shares or the Application Amount) at any stage.
Individual Investors can revise their application during isiePeriod or withdraw thei
applications untilssueClosing Date

Self-Certified  Syndicate
Bank(s) / SCSBs

The banks registered with SEBI, offering services, in relation to ASBA where
Application Amount will be blocked by authorising an SCSB, a list of which is availab
the website of SEBI a
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmlde3dich
other website as updated from time to time, and in relatidPoapplicantausing the UPI
Mechanism, a list of which is available on the website of SEBI
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40r
such other website as updated from time to time. In accordance with SEBI Circul
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular No.



http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40

Term

Description

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retaiivitdial Investors using
the UPI Mechanism may apply through the SCSBs and mobile applications whose
appears on the website of the SE
(https://www.sebigov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmIp
And
(https://www.sebi.gov.in/sebiweb/other/OtherActiar2doRecognisedFpi=yes&intmld=¢
respectively, as updated from time to time

Specified Locations

Centres where the Syndicate shall accept ASBA Forms from Applicants and in case
only ASBA Forms with UPI

Sponsor Bank

A Banker to thdssuewhich is registered with SEBI and is eligible to act as a Sponsor

in a publiclssuein terms of applicable SEBI requirements and has been appointed

Company, in consultation with the LM to act as a conduit betwthe Stock Exchanges a
NPCI to push the UPlI Mandate Request in respect of UPI applicants as per tk
Mechanism, in this case beikgtak Mahindra Bank Limited

ﬁ%ﬁ%@'ﬂcﬁgy IL?]Z?]Z{;T Systemically important nebanking financial company as defined under Regulat
9 2(1)(iii) of the SEBI ICDR Regulations

Company

TRS / Transactior] The slip or document issued by a member of the Syndicate or an SCSB (only on de

Registration Slip

as the case may be, to the Applicant, as ppbodgistration of the Application

Underwriters

The Underwriters in this case are Shreni Shares LinfEedmerly known as Shreni Shar
Private Limited)

Underwriting Agreement

The Agreement among the Underwriters and our Company éaigast 14, 2023

Unified Paymentg
Interface / UPI

The instant payment system developed by the National Payments Corporation of Indi

UPI Applicants

Collectively, individual investorgpplying as (i) Retail Individual Investors in the Ret
Portion,and (i) NoAd nsti tuti onal l nvestors with
in the Nonlnstitutional Portion, and applying under the UPI Mechanism through A
Form(s) submittedvith Syndicate Members, Registered Brokers, Collecting Depos
Participants and Registrar and Share Transfer Agents. Pursuant to Circul
SEBI/HO/CFD/DIL2/P/CIR/P/2022/48ated April 5, 2022 issued by SEBI, all individl
investors applying in puldi i ssues where the applica
million using UPI Mechanism, shall provide their UPI ID in the application form subm
with: (i) a syndicate member, (ii) a stock broker registered with a recognized
exchange (whose nani® mentioned on the website of the stock exchange as eligib
such activity), (iii) a depository participant (whose name is mentioned on the website
stock exchange as eligible for such activity), and (iv) a registrar to an issue ang
transkr agent (whose name is mentioned on the website of the stock exchange as
for such activity)

UPI Circulars

SEBI circular no. CFD/DIL2/CIR/P/2018/22 dated February 15, 2018, SEBI circula

SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018EBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 SEBI circular
SEBI/HO/CFD/DCR2/CIR/P/201983 dated November 8, 2019, SEBI Circular
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI Circular

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular

SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI wac no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular num
SEBI/HO/CFD/DIL2/P/CIR/2022/75 ded May 30, 2022, along with the circular issued
the National Stock Exchange of India Limited having reference no. 25/2022 dated Au
2022 and the circular issued by BSE Limited having reference no. 20220803ated
August 3, 2022 and any subsegueirculars or notifications issued by SEBI in this regar

UPI'ID

ID created on Unified Payment Interface (UPI) for singiadow mobile payment systet
developed by the National Payments Corporation of India (NPCI)

UPI Mandate Request

A request (intimating th&/PI applicanty way of a notification on the UPI application &
by way of a SMS directing thePI applicanto such UPI application) to tHgPI applicant
initiated by the Sponsor Bank to authorise blocking of funds on the Uplicaiion
equivalent to Application Amount and subsequent debit of funds in case of Allotment.



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43

Term

Description

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated Jun
2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 da ted July 26,,2
Retail Individual Investors, Using the UPI Mechanism may apply through the SCSB
mobile  applications whose names appears on the website of
SEBI(https//www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&ir
d=40
andhttps://www.sebi.gov.in/sebiweb/otti®therAction.do?doRecognisedFpi=yes&intml
=43) respectively, as updated from time to time

UPI mechanism

The Application mechanism that may be used by an UPI applicant to make an applic
the Issue iraccordance the UPI Circulars to make an ASBA Applicant in the Issue

UPI PIN

Password to authenticate UPI transaction

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Working Day

Any day, other than the second and fourth Saturdays of@dehdar month, Sundays a
public holidays, on which commercial banks in Mumbai are open for business; prq
however, with reference to (i) announc
shall mean any day, excluding all Saturdays, Sundaa public holidays, on whic
commercial banks in Mumbai are open for business; and with reference to (iii) the
period between the Issue Closing Date and the listing of the Equity Shares on the
Exchanges, AWor ki ng Dayp ofthe &teck Exchamges, rexcladi
Sundays and bank  holidays, as per the SEBI circular nu
SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016 and the SEBI circular ny
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, including the

Circulars

INDUSTRY RELATED TERMS

Term Description

ACC Advance Chemical Cell

APAC Asia Pacific

ATUFS Amended Technology Upgradation Fund Scheme
BIS Bureau of Indian Standards

BOT Built Operate Transfer

BSL Ltd Bhilwara Synthetics Ltd

CAD Current Account Deficit

CAGR Compound Annual Growth Rate

CAZRI Central Arid Zone Research Institute

COVID-19 CoronaVirusDisease of 2019

CPI Consumer price index

DPA Deendayal Port Authority

DPIIT Department for Promotion of Industry ahdernal Trade
DPP Defence Procurement Procedure

FDI Foreign Direct Investment

FICCI Federation of Indian Chambers of Commerce and Industry
GDP Gross Domestic Product

GHCL Gujarat Heavy Chemicals Ltd

GST GST Goods and Services Tax

HFls High-Frequency Indicators

ICAR Indian Council of Agricultural Research

ICEA The Indian Cellular and Electronics Association

IDDM Indigenously Designed, Developed and Manufactured
P Index of Industrial Production

LLC Limited liability company

MFP Mega Food Parks

MoU Memorandum of Understanding

NABARD National Bank for Agricultural and Rural Development
NCR National Capital Region

NITMA Northern India Textile Millsd Associ at
PEVC Private Equity Venture Capital

PLI Production Linked Incentive



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43

Term

Description

PM MITRA PM Mega Integrated Textile Region and Appatrel
PPE Personal protective equipment

PPP Public Private Partnership

RMG Ready Made Garments

RRVL Reliance Retail Ventures Limited

SC Scheduled Castes

SITRA The South India Textile Research Association
ST Scheduled Tribes

TAl The Textile Association India

TEXPROCIL The Cotton Textiles Export Promotion Council
TPD The Production Department

UNCTAD United Conference on Trade and Development
UsbD United States dollar

WEO World Economic Outlook

WPI Wholesale Price Index

CONVENTIONAL TERMS / ABBREVIATIONS

Term Description

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

AlE AIternat!ve Investment Fund as defined in and registered with SEBI und&SBBeé AlIF
Regulations

étim dar/ ds Accounting Accounting Standards as issued by the Institute of Chartered Accountants of India

ASBA Applications Supported by Blocked Amount

AY Assessment Year

Banking Regulation Act| Banking Regulation Act, 1949

BN Billion

BSE BSE Limited

CAGR Compound Annual Growth Rate

CARO Companies (Auditorbs Report) Order, 201

Categc_er_I forelgnFPIs who are registered as fACategory

portfolio investor(s) |/ Regulations

Category | FPIs

Categc_)ry_ Il foreign FPI's who are registered as nCat e gSEBIyFPI

portfolio investor(s) |/ Regulations

Category Il FPIs

Categqry_lll foreign FPl's who are registered as ACategory |

portfolio investor(s) / Regulations

Category lll FPIs

CDSL Central Depository Services (India) Limited

CFPI Consumer Food Price Index

CFO Chief Financial Officer

CGSTAct CentralGoods and Services Tax Act, 2017

CIBIL Credit Information Bureau (India) Limited

CIN Company Identification Number

CIT Commissioner of Income Tax

Client ID Clienti denti fication number of the Applica

Companies Act

Unless specified otherwise, this would imply to the provisions of the Companies Act,
(to the extent notified) and /or Provisions of Companies Act, 1956 w.r.setttons which
have not yet been replaced by the Companies Act, 2013 through any official naotificatio

Companies Act, 1956

The Companies Act, 1956, as amended from time to time

Companies Act, 2013

The Companies Act, 2013 published on August 29, 2013appticable to the extent natifie
by MCA till date

CSR

Corporate Social Responsibility

CsT

Central Sales Tax




Term

Description

A public health emergency of international concern as declared by the World |

COVIDT 19 Organization on January 30, 2020 and a pandemianch 11, 2020

CPI Consumer Price Index

CcY Calendar Year

Depositories A depo'sitqry registere'd'with the SEBI. under the Securities and Exchange Board o
(Depositories and Participants) Regulations, 199IBSL and NSDL

DPIIT Departmentfor Promotion of Industry and Internal Trad#linistry of Commerce an

Industry, Government of India

Depositories Act

Depositories Act, 1996

DIN Director Identification Number

DP Depository Patrticipant, as defined under the Depositories Act 1996

DP ID Depository Participantés identification
EBITDA Earnings before Interest, Taxes, Depreciation and Amortization

ECS Electronic Clearing System

EGM/ EoGM Extra-ordinary General Meeting

EMDEs Emerging Markets and Developing Economies

EPS Earnings PeBhare

EPFO Empl oyees®é Provident Fund Organization
EPF Act The Employees6é Provident Funds and Misg
ESIC Employee State Insurance Corporation

ESOP Employee Stock Option Plan

ESPS Employee Stock Purchase Scheme

FCNRAccount Foreign Currency NoiiResident Account

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations thereunder

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a PersigieriR Outside
India) Regulations, 2017

Foreign Institutional Investors (as defined under Foreign Exchange Management (Traf

Flls Issue of Security by a Person Resident outside India) Regulatidrig,r2gistered with SEB
under applicable laws iimdia

FIPB Foreign Investment Promotion Board

FPIs Foreign Portfolio Investors as defined under the SEBI FPI Regulations

FTP Foreign Trade Policy

Fugitive Economig An individual who is declared a fugitive economic offender uriglsstion 12 of the Fugitiv

Offender Economic Offenders Act, 2018

FVC Foreign Venture Capital Investors as defined and registered under the SEBI

Regulations

FY / Fiscal / Financia
Year

Period of twelve months ended March 31 of that particular yedess otherwise stated

GDP Gross Domestic Product

Gol / Government Government of India

GST Goods & Services Tax

HNIs High Net worth Individuals

HUF Hindu Undivided Family

I.T. Act Income Tax Act, 1961, as amended from time to time

IAS Rules Indian Accounting Standards, Rules 2015

ICAI The Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

IGST Act Integrated Goods and Services Tax Act, 2017

IMF International Monetary Fund

Indian GAAP Generally Accepted Accounting Principles in India

ind AS Ind!a}n Accounting Standards pres_cribed undgr section 133 of the Companies Act, 2
notified under the Companies (Indian Accounting Standacdgs, 2015

IPO Initial Public Offer

IRDAI" Investment Insurance Regulatory and Development Authority (Investment) Regulations, 2016

Regulations

ISO International Organization for Standardization
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Term Description

IST Indian Standard Time

KM/ Km/km Kilo Meter

KMP Key Managerial Personnel

KPI Key Performance Indicators

Ltd Limited

MCA Ministry of Corporate Affairs, Government of India

Merchant Banker Merchant Banke.r as defined under the Securities and Exchange Board of India (M
Bankers)Regulations, 1992, as amended

MoF Ministry of Finance, Government of India

MICR Magnetic Ink Character Recognition

MOU Memorandum of Understanding

NA /N. A. Not Applicable

NACH National Automated Clearing House

NAV Net Asset Value

NBFC Non-Banking Financial Company

NECS National Electronic Clearing Service

NEFT National Electronic Fund Transfer

NOC No Objection Certificate

NPCI National Payments Corporation of India

NRE Account

Non-Resident External Account

NRO Account

Non-Resident Ordinary Account

NECS National Electronic Clearing Service
NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited
p.a. per annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting itConcert

PAN Permanent Account Number

PAT Profit After Tax

PLR Prime Lending Rate

PMI Purchasing Managersé I ndex
PPP Purchasing power parity

RBI Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act
RoC Registrar ofCompanies

ROE Return on Equity

RONW Return on Net Worth

Rupees [/

Rupees, the official currency of the Republic of India

RTGS

Real Time Gross Settlement

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time
SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AlF Regulations

Securities and Exchange Board of Infldternative Investments Funds) Regulations, 20
as amended

SEBI FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 1

SEBI FPI Regulations

Securities and Exchange Board of India (Fordrypmtfolio Investors) Regulations, 2019,
amended

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investor) Regul
2000, as amended

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capitd Disclosure Requirement]
Regulations, 2018, as amended

SEBI
Regulations

LODR

Securities and Exchange Board of India (Listing Obligations and Disclosure Require
Regulations, 2015, as amended

SEBI MB Regulations

Securities and Exchandgard of India (Merchant Bankers) Regulations, 1992, as amen

SEBI PIT Regulations

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2(
amended
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Term

Description

SEBI SAST Regulationg

Securities and Exchange Board of India (Sabsal Acquisition of Shares and Takeove
Regulations, 2011, as amended

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 19
repealed by the SEBI AlIF Regulatigras amended

Sec. Section
SecuritiesAct U.S. Securities Act of 1933, as amended
SGST Act State Goods and Services Tax Act, 2017
SICA Sick Industrial Companies (Special Provisions) Act, 1985
STT Securities Transaction Tax
TIN Taxpayers ldentification Number
TDS Tax Deducted aSource
UGST Act Union Territory Goods and Services Tax Act, 2017
Unified Payments Interface, a payment mechanism that allows instant transfer of
UPI between any two persons bank account using a payment address which uniquely ide

persondés bank account .

US/ United States

United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America
VAT Value Added Tax
VC Venture Capital

VCF / Venture Capita
Fund

Foreign Venture Capital Fusdas defined under the Securities and Exchange Board of
(Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable |
India

WIP

Work in process

Wilful Defaulter(s) or
Fraudulent Borrower

Wilful defaulter or Fraudulent Borrower as defined under Regulation 2(1)(lll) of the S
ICDR Regulations

WHO World Health Organization
WEO World Economic Outlook
YoY Year on Year
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PRESENTATION OF FINANCIAL INDUSTRY AND MARKET DATA
CERTAIN CONVENTIONS

All references in thi’r ospectus to o6l ndiabd are to the Republic o
references herein to the 6Government o, 6l ndi an Governm
to the Gol, central ortate, as applicable.

Unless otherwise specified, any time mentioned inRihispectus is in Indian Standard Tiné | ST o) .
Unless indicated otherwise, all references to a year ifPtioispectus are to a calendar year.

Unless stated otherwise, all refaces to page numbers in tRigospectus are to the page numbers ofRnispectus. In
thisPr ospectus, our Company has presented numeri cal i nfor

FINANCIAL DATA

Unless stated otherwise, thieancial statements in thRBrospectusrederived from oulRestated~inancial Statements.

The Restated Financial Statemeistéor the financial years ended dvlarch 31,2023, 2022 and2021 has been prepared

in accordance with Indian GAAP and the CompanAct, and has been restated in accordance with the SEBI ICDR
Regul ati ons. For further i nf ResttdFinamial Statemems [pleggd eni mgf en
184 of thisProspectus.

In thisProspectus, any discrepancies in any table between the total and the sums of the amounts listed are due to roundin
off. All figures in decimals have been rounded offtie second decimal and all percentage figures have been rounded off
to two decimal places.

Our Companyds financial year commences on April 1 and
to a particular financial year, unless statéloeowise, are to th&@2-monthperiod ended on March 31 of that year. Unless
stated other wi se, or the context rRrogpedtus aeto acaléndar ywear.s e , a

There are significant differences between Indian GAARS and US GAAP. The Company has not attempted to
quantify their impact on the financial data included herein and urges you to consult your own advisors regarding such
di fferences and their i mpact on t he Cd,nheRKRaesyat@d Findnciad a n c i
Statements included inthisr ospectus will provide meaningful iinformat
familiarity with Indian accounting practices / Indian GAAP. Any reliance by persons not familiar with ixdiaunting

Practices on the financial disclosures presented irfPtioispectus should accordingly be limited.

Unl ess the context ot her wi se i ndi cRisk Eators ,@OnrfiBusiness camd a g
fiManagement 6 s Analsis of Fisanc@nConditiod and Results of Operationsb e gi nni23d0lon p &
and 186 respectively, of thiProspectus, and elsewhere in tRigospectus have been calculated on the basis of the
fiRestated~inancial statements of our Company l&sfthiskrgspentusi ng on page

CURRENCY AND UNITS OF PRESENTATION

Al references O o idfBRumaees ot,0 fAlRsd.idan Rupees,jcoftifdia. Abf f i ¢
references to AUS$0 or AUS Dollarso or AUSDO are to Un
America, EURO ofilid are Euro currency.

Al |l references to the word o6Lakho or 6Lacbo, m elLaanksh sé660 n ¢
and the word 6Crored means 6Ten Milliondé and the word

In this Prospectus, angiscrepancies in any table between the total and the sums of the amounts listed are due to rounding
off. All figures derived from our Restated Financial Statements in decimals have been rounded off to the second decimal
and all percentage figures have beainded off to two decimal places.

This Prospectus may contain conversions of certain US Dollar and other currency amounts into Indian Rupees that have
been presented solely to comply with the requirements of the SEBI Regulations. These conversidnaocshosil
construed as a representation that those US Dollar or other currency amounts could have been, or can be converted int
Indian Rupees, at any particular rate.

DEFINITIONS
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For definitions, please refer tlobaptert i t Deéinitiondi and Abbreviadnsd b e g i n n i lrofghis@mspaetasgle
the sectiont i t MandProvisions of the Articles of Association b e g i n n & 268 of thismProppeagus, defined
terms have the meaning given to such terms in the Articles of Association.

INDUSTRY AND MARKET DATA

Unless stated otherwise, the industry amarket data and forecasts used throughoutRhispectus has been obtained

from industry sources as well as Government Publications. Industry sources as well as Government Publications
generally state that the information contained in those publicatesbden obtained from sources believed to be reliable

but that their accuracy and completeness and underlying assumptions are not guaranteed and their reliability cannot be
assured.

Further, the extent to which the industry and market data presentet$ irélspectus is meaningful depends on the
reader6s familiarity with and wunderstanding of the met
gathering methodologies in the industry in which we conduct our business, and methodologesuamtions may vary

widely among different industry sources.
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FORWARD LOOKING STATEMENTS

All statements contained in thiospectus that are not statements of historical fact constitute felvekidg statements.

All statements regarding our expectigancial condition and results of operations, business, plans and prospects are
forward-looking statements. These forwdabking statements include statements with respect to our business strategy,
our revenue and profitability, our projects and othaittars discussed in thRrospectus regarding matters that are not
historical facts. Investors can generally identify forward o k i ng st at ements by the wuse
Afanticipateo, ibel i eveo, fexpptaap, ndpt omateod, Aiimay én c
Awil |l pur sueo, ficontemplatedo, fAfutureo, fifigoal o, fipropo
similar import. All forward looking statements (whether made by us or anyghitgl) are predictions and are subject to

risks, uncertainties and assumptions about us that could cause actual results to differ materially from those contemplatec
by the relevant forwartboking statement.

Forwardlooking statements reflect our curreriews with respect to future events and are not a guarantee of future
performance. These statements are based on our manage
currently available information. Although we believe the assumptions wh@h these forwardooking statements are
based are reasonable, any of these assumptions could prove to be inaccurate, and tHedkimgeiatements based on
these assumptions could be incorrect.
Further the actual results may differ materially frttmse suggested by the forwdobking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to the
industries in India in which our Company operates and our abilityespond to them, our ability to successfully
implement our strategy, our growth and expansion, technological changes, our exposure to market risks, general
economic and political conditions in India and overseas which have an impact on our busindiEs amtivivestments,
the monetary and fiscal policies of India and other jurisdictions in which we operate, inflation, deflation, unanticipated
volatility in interest rates, foreign exchange rates, equity prices or other rates or prices, the perfornrentieafcial
markets in India and globally, changes in domestic laws, regulations and taxes, changes in competition in our industry
and incidence of any natural calamities and/or acts of violence. Other important factors that could cause actual results t
differ materially from our expectations include, but are not limited to, the following:

1 Changes in laws and regulations relating to the sectors/areas in which we operate;

9 Our ability to successfully implement our growth strategy and expaptaos;

9 Our ability to meet our further capital expenditure requirements;

91 Fluctuations in operating costs;

1  Our ability to attract and retain personnel;

1 Conflict of Interest with affiliated companies, the promoter group and other related parties;

1 General economic and business conditions in the markets in which we operate and in the local, regional, national
and international economies;

1 Changes in government policies and regulatory actions that apply to or affect our business;

1 Changes in politicabnd social conditions in India, the monetary and interest rate policies of India and other
countries;

1 Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;
1 The occurrence of natural disasters or céias)

9 Our inability to maintain or enhance our brand recognition;

1 Inability to adequately protect our trademarks;

1 Changes in consumer demand;

1 Other factors beyond our control; and
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91 Our ability to manage risks that arise from these factors.

For further discussions of factors that could cause our actual results to differ, please sfetithe i t Rigk Bactrs
and chapter titlediOur Busines8 a Mdndgement 6s Di scussion and Analysis
Operation® edinning on page3, 101and186of this Prospectus, respectively.

By their nature, certain market risk disclosures are only estimating and could be materially different from what actually
occurs in the future. As a result, actuaihgeor losses could materially differ from those that have been estimated.

Forwardlooking statements reflect the current views as of the date oPthipectus and are not a guarantee of future
performance.

Neither our Company, oubirectors our Promeers, the Lead Manager nor any of their respective affiliates have any
obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect
the occurrence of underlying events, even if the underlggsgimptions do not come to fruition. In accordance with SEBI
requirements, our Company will ensure that investors in India are informed of material developments from the date of
this Prospectus until the time of the grant of listing and trading permibsidime Stock Exchange.
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SECTION Il i SUMMARY OF OFFER DOCUMENT
SUMMARY OF OUR BUSINESS
Our Company, C P S Shapers Limited is engaged in the business of manufacturing of Shapewear for Men and Women
like V-Shaper, Saree Shapewear, Activanf8, ShapeX Denim, etc.We are popularly known and identified in apparel
market by our brand nanfe D e r ma withaourdnottoi Shape up wi addA €D h(SfdYdoeunrc edr e s s
S h a p e wWea distribute our products both, byretail and offline modeland have developed a sustainable business
model over the period.
For more detail s, @lrBusisess rbeefge rn ndlobppthesdospeaigiel e d
SUMMARY OF OUR INDUSTRY
I ndi aéds textiles sector is one of the oldest industrie
is extremely varied, with harspun and han@/oven textiles sectors at one end of the spectwith the capitaintensive
sophisticated mills sector at the other end. The fundamental strength of the textile industry in India is its strong
production base of a wide range of fibre/yarns from natural fibres like cotton, jute, silk and woolh&tisimanmade
fibres like polyester, viscose, nylon and acrylic.
For more detail s, mdustrg Gverviawe fbeerg i cnma 1Digéthes Rtospeatgeed 1
OUR PROMOTERS

Thepromoters of our company akér. Abhishek Kamal KumaandMr. Rajendra Kumar

SIZE OF ISSUE

Present Issue of Equity Shares by 6,00,0000Equi ty sIDhe &®csh offor ¢ as h85-gpér Equity

our Company shares agglyl¥0gdakhsng t o

Of which:

Issue Reserved for the Market| 31,200Equi ty shOhAeashofor c a s H8Y-aper Equity

Maker shares agqgS7.8bakhsi ng t o

Net Issue 568800Equi ty sIDaeach offor ¢ as b8Y-gpe¢r Equity
shares aggli0e2¢@@8akhsng t o

For further details, please egfto chapter titledTerms of the Issée b e g i n n i2800f ths Progpextgse

OBJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds for th
(T in Lakh
Sr No | Particulars Amount
1. Purchase of Plant and Machindoy Existing Manufacturing facility | 178.68
2. Purchase of Commercial Vehicle 9.53
3. Funding of capital expenditumrequirements of our Compgriowards| 21.00
purchase of Solar Power System
4, Upgradation of existing ITSoftware at our existing manufacturif 18.20
facility and registered office
5. Repayment or prepayment, in full or in part, of borrowings availe( 167.01
our Company from banks and financial institutions
6. Funding Working Capital Requiremermdtour Compay 405.58
7. General corporate purpodes 182.00
Total 982.00

#The amount utilized for general corporate purpose shall not exceed 25% of the gross proceeds of the Issue.
For further detail s, Obmdtseofte éssve ebf eegri nt noi 7hodthéoPnbsppctugtel t | ed i

PRE-ISSUE SHAREHOLDING OF OUR PROMOTERS AND PROMOTER GROUP AS A PERCENTAGE OF
THE PAID -UP SHARE CAPITAL OF THE COMPANY

17



Set forth is the Préssue shareholding of our Promoters, Promoter Group as a percentage of ihe glaéde capital of

the Company:

ot her

Category of Promoter AR .
No. of Shares | % of Pre-Issue Capital

Promoters
Mr. Abhishek KamaKumar 11,40,000 76.00%
Mr. Rajendra Kumar 1,20,000 8.00%
Promoter Group
Ms. Kamlesh Kamal Kumar 1,20,000 8.00%
Mr. Abhav K Kumar 3,000 0.20%
Ms. Bhawana Abhishek Kumar 1,11,000 7.40%
Ms. RuchiKumar 3,000 0.20%
Total 14,97,000 99.80%
SUMMARY OF RESTATED FINANCIAL STATEMENTS
The details are as follows:

(~ in | akhs
Particulars For the year ended March 31

2023 2022 2021

Share Capital 50.00 50.00 50.00
Net worth# 175.12 (70.97) (228.03)
Total Revenug 3,696.16 2,668.84 1,441.71
Profit after Tax 246.09 157.06 38.05
Earnings per share (Ba@i | 1641 10.47 2.54
Net Asset Value per FEqui | 11.67 4.73 (15.20
Total borrowing® 1,043.66 935.57 947.57

#Net Worth = Restated Equity Share Capital plus Reserves and Surplus
$Total Revenue = Restated Revenue from operations plus Restated Other Income

@ Earnings per share (Basic & diluted) = Restated profit for teequl divided by Restated weighted average number of

Equity Shares outstanding during the period

t

*Net Asset Value per Equity Share = Restated Net worth divided by Restated weighted average number of Equity Shares

outstanding during the period

ATotal Borrowngs = Restated.ong Term Borrowings PluRestatedShort Term Borrowings

Notes:

Our Board of Directors pursuant to a resolution dathahe 30, 2022ind Shareholders pursuant to a special resolution
datedJune 30, 2028ave approved the issuanceldf,00,000bonus Equity Shares in the ratio @fo Equity Shares for

every one existing fully paidp Equity Share.

QUALIFICATIONS OF AUDITORS

The Restated Financial Statements do not contain any qualifications which have not been given effect in the restated

financial statements.

SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPMENTS

A summary of pending legal proceedings and other matetiigdtions involving our Company, DirectorBromoters
Subsidiaries and Group Companigprovided below:

(" in Lakhs)
Name of Entity | Criminal Tax Statutory or | Disciplinary Material Aggregate
Proceedings | Proceedings | Regulatory actions by the| Civil amount
Proceedings | SEBI or Stock | Litigations involved
Exchanges
against our
Promoters
Company
By the Company| NA | NA | NA | NA | NA | NA
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Name of Entity | Criminal Tax Statutory or | Disciplinary Material Aggregate
Proceedings | Proceedings | Regulatory actions by the| Civil amount
Proceedings | SEBI or Stock | Litigations involved
Exchanges
against our
Promoters
Against the NA 7 NA NA NA 12.05
Company
Directors
By our directors | NA NA NA NA NA NA
Against the NA NA NA NA NA NA
Directors
Promoters
By Promoters NA NA NA NA NA NA
Against NA NA NA NA NA NA
Promoters*
Subsidiaries
By Subsidiaries | NA NA NA NA NA NA
Against NA NA NA NA NA NA
Subsidiaries
Group Companies
By Group NA NA NA NA NA NA
Companies
Against Group | NA 2 NA NA NA 0.65
Companies

Brief details of top 5 Criminal Case against our Promoters:

Sr. No. Particulars Litigation filed by Current status Amount involved

1. NA NA NA NA

For further det ai |l s QutsahdmglLisigations arfd aterial Developreerits tbietgli emch i Mg o |
206 of this Prospectus.

RISK FACTORS
For details relating to risk factons,| eas e r ef eRiskBagtord i beg it m n I2%adithisiProsppctug. e
SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY

As per Restated Financial Statents, no contingent liability exists for the financial years ended on March 31, 2023, 2022
and 2021.

For detail s, pl e aRestated Eifiarcial StatemeBte b € g 0 n n 1849fithes Arospeatgse
SUMMARY OF RELATED PARTY TRANSACTIONS

ANNEXURE - XXVIII : Restated Standalone Statement of Related Party Disclosures

As required under Accounting Standard felated Party Disclosur@sis notified pursuant to Company (Accounting

Standard) Rules 2006, following are details of transactions during the year with related parties of the company as defined
in AS 18.

Particulars Name of Related Parties
Mr. Abhishek Kumaii Director
(a) Key Managerial Personnel (KMP): Mr. Rajender Kumai Director

Mr. Sunil Kumar Jain Director (Resigned w.e.f. 31.03.2023

Mr. Abhishek Kumar ManagingDirector
Mr. Rajender Kumar Director

(b) Promoters & their Relatives having control:
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Particulars

Name of Related Parties

Ms. Kamlesh KumarRelative of Director

(c) Relatives of
employmenbf the company:

Promoters who are undeahe

Ms. Bhawana Kumar

Ms. Kamlesh Kumar

(d) Companies over which Directors hag@gnificant
influenceor control:

Dayal Hosiery Private Limited

CP&S Orthotics Private Limited

(e) Other entities over which there is significg

CP&S Orthotics Inc (Partnership Firm)

control: Dayal Hosiery(Proprietor of Mr. Abhishek Kumar)
(7 in
Sr | Name of Party | Relation | Nature of | Volume of Transactions during | Amount Outstanding as on
No. Transaction | the year
For the year ended March 31 | For the year ended March 31
2023 2022 2021 2023 2022 2021
1. | Dayal Hosiery| Associat| Loan (1.85) - (0.41) - 1.85 1.85
PrivateLimited es Received/
(Repaid)
2. | Dayal Hosiery | Associat| Loan - - - - 3.50 3.50
es Received/
(Repaid)
3. | CP&S Orthotics| Associat| Loan 7.62 1.10 (0.32) 9.00 2.48 1.38
Private Limited | es Received/
(Repaid)
4. | Mr. Rajendra| Director | Managerial 13.20 13.20 13.20 16.18 30.84 11.99
Kumar Remuneration
5. | Mr. Rajendra| Director | Loan 23.00 - 9.80 68.60 45.60 45.60
Kumar Received/
(Repaid)
6. | Mr. Abhishek| Director | Managerial 39.00 30.00 13.20 (22.75) | (9.40) 1.89
Kumar Remuneration
7. | Mr.  Abhishek| Director | Loan (56.19) 9.29 2.90 - 56.19 46.90
Kumar Received/
(Repaid)
8. | Mr. Abhishek| Director | Loan 70.00 - - 70.00 - -
Kumar (New) Received/
(Repaid)
9. | Mr.  Abhishek| Director | Interest Paid | 5.70 3.96 3.96 - - -
Kumar
10.| Ms. Kamlesh| Director's Remuneration| 6.00 6.00 6.00 2.96 13.66 10.44
Kumar Spouse
11.| Ms. Bhawana| Director's Remuneration| 6.00 6.00 6.00 0.97 9.59 7.14
Kumar Spouse
12.| Mr. Sunil Kumar| Director | Remuneration| 3.60 3.60 3.60 - 0.71 0.90
Jain
13.| Mr. Sunil Kumar| Director | Interest Paid | 5.18 7.65 5.40 - - 1.25
Jain
14.| Mr. Sunil Kumar| Director | Loan (60.00) - - - 60.00 60.00
Jain Received/
(Repaid)
15.| Sunil Kumar Jain Director | Purchase of - 134.41 | 73.17 - (2.79) 108.79
(J P Kumar Goods
Hosiery)
16.| CP&S Orthotics| Associat| Rent Paid 2.40 - - 2.14 - 0.56
Inc es
17.| CP&S Orthotics| Associat| Purchase of - - - - - 0.48
Inc es Goods
18.| CP&S Orthotics| Associat| Trade Payablg - - - 1.04 1.04 1.04
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Sr | Name of Party | Relation | Nature of | Volume of Transactions during | Amount Outstanding as on
No. Transaction | the year
For the year ended March 31 | For the year ended March 31
2023 2022 2021 2023 2022 2021
Inc es

Fordetailsp| eas e r ef er RestatedFieandial Statemedts t le g d n i i 1849f this Rrospeatgse

FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our directors anc
their relatives have financed the purchase by any other person of securities of our Company during a period of six (6)

months immediately precedjrihe date of thi®rospectus.

WEIGHTED AVERAGE PRICE OF EQUITY SHARES ACQUIRED BY OUR PROMOTERS

Sr. Name of the Promoter Number of Equity Shares acquired| No of Equity | Weighted Average

No. in the one year preceding the datq Shares held cost of Acquisition
of the Prospectus (in )*

1. Mr. Abhishek Kamal Kumar | 10,10,000 11,40,000 4.95

2 Mr. Rajendra Kumar 80,000 1,20,000 Nil

The weighted average cost of acquisition of Equity Shares by our Promoters have been calculated inyot@dogunt

the amount paid by them to acquire and Shares allotted to them divided by number of shares acquired in last one (1)
year.

*As certified by M/d/inay Bhushan & Associate€hartered Accountants through their certificate dalaty 18, 2023

AVERAGE COST OF ACQUISITION OF PROMOTERS

The average cost of acquisition of Equity Shares by our Promoters is set forth in the table below:

Sr. No. | Name of the Promoter No of Equity Shares held| Average cost of Acquisition
(in_)*

1. Mr. Abhishek Kamal Kumar 11,40,000 5.53

2. Mr. Rajendra Kumar 1,20,000 Nil

The average cost of acquisition of Equity Shares by our Promoters have been calculated by taking into account the
amount paid by them to acquire and Shares allotted to them as reduced by amount received on sell of shares i.e., net o
sale consideration idivided by net quantity of shares acquired.

*As certified byM/s Vinay Bhushan & AssociateShartered Accountants, by way of their certificate dakelg 17, 2023

DETAILS OF PRE-IPO PLACEMENT

Our Company does not contemplate any issuan@acement of Equity Shares from the date of Brigspectus till the
listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE (1) YEAR

Except as disclosed below, we have not issued any Equity Shares $ateration other than cash within last one year
from the date of thi®rospectus:

Date of | No. of | Face | Issue | Reasons of| Benefits Allottees No. of
Allotment | Equity Value | Price | Allotment | accrued to Shares
Shares () () company Allotted
June 30,/ 10,00,000| 10/ Nil Bonus Issug Capitalization | Mr. Abhishek Kamal Kumar | 7,60,000
2023 of Surplus Mr. Rajendra Kumar 80,000
Ms. Kamlesh Kamal Kumar | 80,000
Mr. AbhavA Kumar 2,000
Mr. BhavanaAbhishek Kumar| 74,000
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Date of | No. of | Face | Issue | Reasons of| Benefits Allottees No. of
Allotment | Equity Value | Price | Allotment | accrued to Shares
Shares () () company Allotted
Mr. RakeshRoshan 2,000
Ms. RuchiKumar 2,000

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Our Company has not undertaken a split or consolidation of the Equity Shares in the one (1) year preceding the date of
this Prospectus

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY, GRANTED
BY SEBI

Our company has not applied or received any exemption from complying with any provisions of securities laws by SEBI.
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SECTION Il T RISK FACTORS

An investment in Equity Shares involves a high degree of financial risk. Investors should carefully consider all
information in thisProspectus, including the risks described below, before making an investment in our EquitylShares.
any of the following riks, or other risks that are not currently known or are now deemed immaterial, actually occur, our
business, results of operations, cash flows and financial condition could suffer, the price of the Equity Shares could
decline, and you may lose all or part your investment. In making an investment decision, prospective investors must
rely on their own examination of us and the terms of the Issue including the merits and risks involved. Investors should
consult their tax, financial and legal advisors aboattrular consequences to them of an investment in the I1$hge.

risk factors set forth below do not purport to be complete or comprehensive in terms of all the risk factors that may arise
in connection with our business or any decision to purchase, owispose of the Equity Shares. This section addresses
general risks associated with the industry in which we operate and specific risks associated with our Cdoweewsr,

there are certain risk factors where the financial impact is not quantifiable thedefore, such financial impact cannot

be disclosed in such risk factors. Unless specified or quantified in the relevant risk factors below, we are not ima positio
to quantify the financial or other implications of any of the risks described ingbi®gr. Any of the following risks, as

well as the other risks and uncertainties discussed in Rnispectus, could have a material adverse effect on our
business and could cause the trading price of our Equity Shares to decline and you may lose sllobrypar
investment.

This Prospectus also contains forwatdoking statements that involve risks and uncertainties. Our actual results could
differ materially from those anticipated in these forwdodking statements as a result of certain factorsiuiding the
considerations described below and elsewhere inBhiso s pect us. See chapter titled
beginning on pagé5 of thisProspectus.

To obtain a better understanding of our business, you should read this chapter in conjunction with other chapters of this
Prospectus, including the <chapters titled Aiour Busi n
Condition and Results of Operationso, Al ndusliglg21@ver vi
and 184 respectively of thisProspectus, together with all other Restated Financial Statements contained in this
Prospectus. Ouactual results could differ materially from those anticipated in these forlmmking statements as a

result of certain factors, including the considerations described below and elsewhereFrodpsctus.

Unless otherwise stated, the financial data in this chapter is derived from our Restated Financial Statements for the
financi al years ended March 31, 2023, 2022 and 2021 as
184 of thisProspectus.

MATERIALITY

The Risk factors have been determined on the basis of their materiality. The following factors have been camsidered f
determining the materiality.

1 Some events may have material impact quantitatively;
1 Some events may have material impact qualitatively instead of quantitatively.
1 Some events may not be material individually but may be found mateliattively.

1 Some events may not be material at present but may be having material impact in future

BUSINESS RELATED RISKS

We have certain outstanding litigation against us, an adverse outcome of which may adversely affect our business,
reputation ard results of operations.

A summary of outstanding matters set out below includes details of civil and criminal proceedings, tax proceedings,
statutory and regulatory actions and other material pending litigation involving us, Directors, Promoter and Group
Companies, as at the date of tRimspectus.

Cases against our Company:
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Nature of Cases

No of Outstanding Cases

Amount involved (In Lakhs)

Criminal Complaints

Statutory/ Regulatory Authorities -

Taxation Matters 7 12.05

OtherLitigation - -

Cases against our Directors and Promoter:

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)

Criminal Complaints - -

Statutory/ Regulatory Authorities - -

Other Litigationi Taxation -- -

OtherLitigation -- -

*Litigation filed against our Promoter cum Managing Director

Cases against our Group Companies:

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)

Criminal Complaints - -

Statutory/ Regulatory Authorities --

Other Litigationi Taxation 2 0.65

Other Litigation -- -

The amounts claimed in these proceedings have been disclosed to the extent ascertainable and include amounts claime
jointly and severally. If any new developments arise, such as a chahgdidan law or rulings against us by appellate

courts or tribunals, we may need to make provisions in our financial statements that could increase our expenses anc
current liabilities.

We cannot assure you that any of the outstanding litigation mattdrbendettled in our favour or that no additional
liabilities will arise out of these proceedings. In addition to the above, we could also be adversely affected by complaints,
claims or legal actions brought by persons, including before consumer forunestorspecific or other regulatory
authorities in the ordinary course of business or otherwise, in relation to our business operations, our intellectyal propert
our branding or marketing efforts or campaigns or our policies. We may also be subjeat &xfieg by our employees

and/or former employees in relation to alleged grievances, such as termination of employment. We cannot assure you tha
such complaints, claims or requests for information will not result in investigations, enquiries or leged bgtany
regulatory authority or third persons against us.

For further details of certain material legal proceedings involving our Company, our Promoter, our directors, see
fiOutstanding Litigations and Material Developménts b e g i n n i206gf thes Rrospeatgse

Our business is dependent and will continue to depend on our manufacturing facility, and we are subject to certain
risks in our manufacturing process. Any slowdown or shutdown in our manufacturing operations or strikes, work
stoppages or increased wage demands by our employees that could interfere with our operations could have an adverse
effect on our business, financial conditioand results of operations.

We have one manufacturing facility situated at Meerut, two warehouses situated at Vasai, Maharashtra and Tiruppur,
Tamil Nadu, respectively and one branch office situated at Tiruppur, Tamil Nadu and one virtuakitffibed at
Bengaluru. Our business is dependent upon our ability to manage our manufacturing facility, including productivity of
our workforce, which are subject to various operating risks, including those beyond our control, such as the breakdown,
failure of equipment or industrial accidents, severe weather conditions and natural disasters. Any significant malfunction
or breakdown of our machinery, our equipment, our reactors, our automation systems, our IT systems or any other part of
our manufacturingpocesses or s y s Menofacturiogt Asge®d ) h enra,y  oeunrt afi | signi f
maintenance costs and cause delays in our operations. However, we cannot assure you that we shall not experience ar
malfunction or breakdown of our ManufacturiAgsets in the future. If we are unable to repair Manufacturing Assets in a
timely manner or at all, our operations may need to be suspended until we procure the appropriate Manufacturing Assets
to replace them. Further, there can be no assurance thatrie, fii we suffer accidents or if we are subject to shutdowns

due to malfunctions, that we would be able to recover insurance costs covering all losses. Any uninsured losses in the
future would adversely impact our results of operations and profitabdgitionally, any regulatory notices received
indicating shortfall in quality or inadequacies of quality control measures or in our products could require us to make
unplanned shutdowns to our manufacturing facilities in the future, resulting in lossesparational difficulties. In
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addition, we may be required to carry out planned shutdowns of our facilities for maintenance, statutory inspections,
customer audits and testing, or may shut down certain facilities for capacity expansion and equipmésd.upgra

Success of our operations depend on availability of labour and good relationships with our labour force. As of the date of
this Prospectus, our employees are not members of any organised labour unions. Strikes and lockouts as a result o
disputes with our labour force may adversely affect our operations. While we have not had instance of strikes, lockouts or
labour disputes in thgast, we cannot assure you that we shall not experience any strikes or lockouts on account of labour
disputes in the future. Such events could disrupt our operations and may have a material adverse effect on our busines:
financial condition and results afperations. In addition, we also may face protests from local citizens at our existing
facilities or while setting up new facilities, which may delay or halt our operations.

Further, we may be subject to manufacturing disruptions due to contravenyiarssd§ any of the conditions of our
regulatory approvals, which may require our manufacturing facility to cease, or limit, production until the disputes
concerning such approvals are resolved.

Although we have not experienced any significant disruptéraur manufacturing facility in the past, we cannot assure
you that there will not be any disruptions in our operations in the future. Our inability to effectively respond to such
events and rectify any disruption, in a timely manner and at an acceptahleould lead to the slowdown or shutdown

of our operations or the undetilization of our manufacturing facility, which in turn may have an adverse effect on our
business, financial condition and results of operations.

Our existing manufacturing facility are concentrated in a single region i.e., Meerut, Uttar Pradesh and the inability to
operate and grow our business in this particular region may have an adverse effect on our business, financial
condition, results of operations, cash flows and futurasiness prospects.

Our manufacturing unit is located Bteerut, Uttar Pradestvhich exposes us to risks of concentration. Our success
depends on our ability to successfully manufacture and deliver our products to meet our customer demand. Although in
the past we have not experienced instances of operating risks, however our manufacturing facility is susceptible to
damage or interruption or operating risks, such as human error, power loss, breakdown or failure of equipment, power
supply or processes, perfimance below expected levels of output or efficiency, obsolescence, loss of services of our
external contractors, terrorist attacks, acts of war, biegkearthquakes, other natural disasters and industrial accidents
and similar events. It is also sulijéc operating risk arising from compliance with the directives of relevant government
authorities. Operating risks may result in personal injury and property damage and in the imposition of civil and criminal
penalties. If our Company experiences delaygroduction or shutdowns at our facility due to any reason, including

di sruptions caused by disputes with its workforce or a
affected, which in turn would have a material adverse effeitsdiusiness, financial condition and results of operations.

Further, any materially adverse social, political or economic development, civil disruptions, or changes in the policies of
the state government or state or local governments in this regihamersely affect our manufacturing operations, and
require a modification of our business strategy, or require us to incur significant capital expenditure or suspend our
operations. Any such adverse development affecting continuing operations at adiachamg facility could result in
significant loss due to an inability to meet customer contracts and production schedules, which could materially affect our
business reputation within the industry. The occurrence of or our inability to effectivelyndegpoany such events or
effectively manage the competition in the region, could have an adverse effect on our business, results of operations,
financial condition, cash flows and future business prospects. Further, continuous addition of industtiesonrahour
manufacturing facility without commensurate growth of its infrastructural facilities may put pressure on the existing
infrastructure therein, which may adversely affect our business.

We do not have longerm agreements with suppliers for ouaw materials and an increase in the cost of, or a
shortfall in the availability or quality of such raw materials could have an adverse effect on our business, financial
condition and results of operations.

Our business is significantly affected by theiéability, cost and quality of the raw materials and components which we
need to develop our producBur principal raw materials include includes fabric, elastic, zips, elastic adjuster, buckles,
hooks, threads cones, fusing films, perlon tape, molépe, plastic boning, stickers, round bra pad;agifesive film,

and sliders etc. We usually do not enter into kergn supply contracts with any of our raw material suppli@rs. raw

materials are majorly procured in the domestic market from Delhjar&y Haryana, Jammu & Kashmir, Karnataka,
Maharashtra, Punjab, Tamil Nadu, Telangana, Uttar Pradesh, Uttarakhand, Rajasthan and in the international market we
procure our raw materials from Chin&le are dependent on external suppliers for certain ofméiterials /components.

The prices and supply of these and other raw materials and components depend on factors beyond our control, including
general economic conditions, competition, production levels, transportation costs and duties. If, for anyoueason,
suppliers of raw materials and components should curtail or discontinue their delivery of such materials to us in the

25



guantities we need or at prices that are competitive or expected by us, our ability to meet the requirements of our
customers could benpaired and our earnings and business could suffer. Further, we may not be able to pass on any
increase in the cost of manufacturing our products to our customers, which may adversely affect our results of operations.
Additionally, we do not have controler the quality of raw materials and components they supply, which may adversely
affect the quality and workmanship of our products. For the financial year March 31, 2023, 2022 and 2021, our cost of
material consumed wad,915.79Lakhs, 1,259.19Lakhsand 468.79Lakhs, respectively, which represente2i04%,

47.19%, and 32.5®4, respectively of our revenue from operations. If we are unable to source raw materials from key
suppliers in a timely manner, our production processes and results of operations may be adversely impacted. There can b
no assurance that we would be ablsdarce required quantities or qualities of raw materials in aeffesttive manner

in future periodsln addition, we usually do not enter into letegm supply contracts with any of our raw material
suppliers and typically source raw materials fromdipiarty suppliers under contracts of shorter period or the open
market.The absence of lonterm contracts at fixed prices exposes us to volatility in the prices of raw materials that we
require and we may be unable to pass these costs onto our custaniersnay reduce our profit margins.

We face a risk that one or more of our existing suppliers may discontinue their supplies to us, and any inability on our
part to procure raw materials from alternate suppliers in a timely fashion, or on commeigaipable terms, may
adversely affect our business, financial condition and results of operations. Purchases made from our top 10 suppliers fot
the financial year ended March 31, 2023, 2022 and 2021, wie6&8.93Lakhs, 1,172.10Lakhs and 470.79Lakhs
representing39.55%, 89.64% and90.44% of our total raw material purchases for the financial year ended March 31,
2023, 2022 and 2021, respectively.

We depend on the success of our relationships with our customers. We derive a significant part chamue from

our top 10customers and we do not have long term contracts with these customers. If one or more of such customers
choose not to source their requirements from us, our business, financial condition and results of operations may be
adversely afécted.

Of our revenue from operations for the financial year ended March 31, 2023, 2022 and 2021, our top 10 customers
contributed approximately2.03% 73.86%and75.97% respectively.

Given the nature of our business, there can be no assurance twatildebe able to attract new customers or reduce our
dependence on any of our top customers. We expect that we will continue to be reliant on our major customers for the
foreseeable future. Accordingly, any failure to retain these customers or to rempliers to these customers and/or
negotiate and execute contracts on terms that are commercially viable, with these select customers, could adversely affec
our business, financial condition and results of operations. In addition, any defaults or dghaysnents by a major
customer or the insolvency or financial distress by a major customer may have an adverse effect on business, financial
condition and results of operations.

Cancellation by customers or delay or reduction in their orders or instances where anticipated orders fail to materialize
can result in mismatch between our expectant and existing inventory levels at our unit, thereby increasing our costs
relating to mairdining our inventory and reduction of our margins, which may adversely affect our profitability and
liquidity. Further, we may not find any customers or purchasers for the surplus or excess capacity, in which case we
would be forced to incur a loss. Funtheur inability to find customers for surplus products may result in excessive
inventories which may become obsolete and may be required to be written off in the future.

Additionally, our customers have high and stringent standards for product quaditguantity as well as delivery
schedules. Any failure to meet our cust oreanewakobcordraciserct at
purchase orders. There are also several factors, other than our performance that could causé ¢heulstssner, which

include those customers who may demand price reductionsffsety payment obligations, require indemnification for
themselves or their affiliates, or replace their existing products with alternative products, any of which mag have
adverse effect on our business, financial condition, results of operations and prospects.

Our distribution model is also based onretail model and we do not have any customer facing retail outlets. Lack of
consumer trust in eretail industry or in the event of lack of growth of ecommerce activities in India and Outside
India, our operations may be adversely affected.

We have PAN India presence witlistributors and online sale platform spread across the country with prese2fte in
states and 8 Unioterritories for our domestic market bdsen sales made for tHanancial yearended March 31, 2023

2022 and 2021n case of oudistribution model for sale of our productge have distributors spread across the country
who in turn sell our products through various retailers. We fobhoth online and offline sales model for supply of our
products and our products are registered on various online platforms such as AmazoRlipkigst, Myntra, Nykaa
Fashion, Nykaa Retail, Snapdeal and through our own website,dermawear.co.irFor the Fiscals 2023, 2022 and
2021 our revenue fr,o2nT 20mMI9i neakdhasl,es walsl. 181 Lakhs and
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34.56%, 33.77% and 42.54%, respectively of our revenue
Lakhs, 1,767.17 Lakhs and &@ 65.48/4) 66.23kahds57.46% eesppotively i v €
of our revenue from operationshough eretail model B2C model, offers a number of benefits such as wider reach both

in geographical terms and number of people, reduced overheads, customer convenience, pagp&attinvariably,

etc. it also carries some inherited risks. Presently, a majority of domestic population still prefers to use traditienal mean
of commerce to purchase products and services, especially in apparel industry through customer fasinigacltiet
consumer trustine et ai | due to not being able to judge materi al
opportunities. Further Indian trade markets continue to be dominated byasesth transactions due to limited banking

and credit card penetration. Concerns about fraud, privacy and other related issues may discourage consumers an
merchants from adopting the internet as a medium of buying of products and services. Another challenge we may face is
the growth of ecommercectivities in India. We currently sell our products through our own website and various e
commerce portals. Any lack of growth ocemmerce activity in India and overseas or delayed acceptaneeiilehy
consumers may adversely affect our business hadefuture financial performance.

Considering the present response-tmmmerce industry coupled with growing internet penetration, government support,
favoured demographics-ammerce activity is expected to grow at a strong p@ée.provide an onlie grievance

facility for our customers, allowing them to communicate via a chat tool and connect with our customer care
representatives through a call upon request within the chat tool. Additionally, customers can provide feedback and
suggestions on our Wsite to help us improve our services and better serve their interests.

The Company may | ose its revenue du@nDted itviee yoOg adiemg oOp
the eretail market.

The company accomplishes its major revenue freratal market and does not own any outlets. We have tapped the
market through major £ommerce platforms. There has been trend in thetadl markets foi Tur n BaOnk Ca st
Del i v er ythe@by desuitisgdn pain at the business end of the ecommeedlectetin. If a consumer orders a
product and then returns it, the Company may be liable to pay for the logistics for both ways. This may result in shrinking
margins of our Company. The risk is especially high in sales made through cash on delivery (@@D)f payment,

which has been one of the defining pillars of India's ecommerce boom. Our Company generally faces return of products
for multiple reasons. Though thecemmerce retailers have voiced its concerns at various forums and-ggthreerce
compares, there can be no assurance whether the same can be regularized or the revolution can materially benefit anc
favour the eretailers. Hence, cancellations and returns pose a serious challenge and may adversely affect our financial
condition and result afperations.

If we fail to identify and effectively respond to changing consumer preferences and spending patterns or changing
fashion trends in a timely manner, the demand for products could decrease, causing our revenue and results of
operations to dedhe.

The popularity and demand of products may vary over time due to changing consumer preferences, including those
relating to sustainability factors such as changing fashion trends. Decline in the demand for some of the products without
a correspondingncrease in demand for alternative products sold through our platforms could negatively impact our
revenue temporarily or permanently. These trends may also cause fluctuations in our results of operations between
different periods.

The products merchandid on our website and otherc@mmerce portals are subject to rapidly changing trends in the
fashion industry and constantly evolving consumer tastes and demands. Our success is also dependent on the ability t
anticipate, identify and respond to the #atéashion trends and consumer demands and to translate such trends and
demands into product offerings in a timely manner, adapt to customer preferences, and our ability to continue upgrading
our platforms in a manner so as to cater to evolving consurefarences.

Similarly, our inventory management needs to adapt quickly to evolving trends. The failure to anticipate, identify or react
swiftly and appropriately to new and changing styles, trends or desired consumer preferences, to accurately adticipate a
forecast demand for certain product offerings or to provide relevant and timely product offerings to list on our platforms
may lead to lower sales of merchandise on our platforms, which could cause, among other things, declines in goods solc
and affectour relationship with consumers. In such circumstances, we may lose consumers and market share, be requirec
to discount certain products, all of which could have an adverse effect on our business, results of operations, financial
condition, cash flows angrospects.

Our business depends on the growth of online commerce industry in India and our ability to effectively respond to
changing user behaviour on digital platforms.
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Online commerce is still developing in India. Although we also op¢hateigh physical stores across Inthaough our
distributors. Our revenues depend substantially on the receptiveness of Indian consumers, suppliers, sellers and
advertisers to the internet as a way to conduct commerce, purchase goods and servicesy and financial
transactions.

For online revenue base to grow, consumers, sellers and suppliers must continue to adopt new and alternative ways o
conducting commerce, purchase goods and services and exchanging information, such as through thednterbid a
devices, and we must hence effectively respond to changing user behaviour on such digital platforms. As the development
of mobile applicatiorbased ecommerce is dynamic and subject to risk of rapid disruption driven by technology
innovations, wemust continuously innovate to overcome the fact that potential consumers are presented with an
increasingly large number of options to choose from. Such potential growth is dependent on the overall internet
penetration in India which despite recent grovighstill relatively low as compared to certain developed countries. There

is no assurance that a more technologically sophisticated and reliable fixed telecommunications network or internet
infrastructure will develop that would further facilitate growtf online ecommerce in India. Should the
telecommunications operators not sustain or invest in expanding and upgrading the telecommunications infrastructure in
India, it may impact the-eommerce sector adversely.

Other factors applicable to the indystthat might prevent potential consumers from purchasing products from e
commerce platforms, including our platform, include:

1 concerns about buying products online without a physical storefront;tddaee interaction with sales
personnel and the abilito physically handle and examine products;

1 concerns about delayed shipments or the inconvenience and cost of returning or exchanging items purchased
online;

1 concerns about the security of online transactions and the privacy of personal information; and
9 usability, functionality and features of online platforms

If the online commerce industry in India and in particular the online market for shapewear and fashion products does not
develop and grow, our business will not grow and our results of opesafioancial condition, cash flows and prospects
could be adversely affected.

Our expansion into new product categories and business verticals and a substantial increase in the number of
products offered may expose us to new challenges and more risks.

Introduction of new product categories require us to understand or make informed judgements as to consumer demands
trends and preferences. We may misjudge consumer demands, trends and preferences for new products on our platforr
and face challenges ingpecting and controlling quality, third party manufacturers, regulatory requirements, handling,
storage and delivery of such new products. We may also need to price aggressively in new categories to obtain traction
with consumers improve brand awarenedsictv may not be possible in instances where a product manufacturer imposes
restrictions on our ability to offer such products at a discount and which would adversely affect our gross margins.

We may also make substantial investments in launching suclpnoglcts on our platform Expansion of our offerings or
business verticals may also strain our management and operational resources. It may also be difficult for us to achieve
profitability with new products and as a result, our profit margins may be ltveer we anticipate, which would
adversely affect our results of operations. We cannot assure you that we will be able to recover our investments in
introducing any new products or that any such new products will be successful by any measure.

We derive sigificant portion of our revenue from one of our products; i.e. Saree Shapewear. Our profitability,
business and commercial success is significantly dependent on our ability to successfully anticipate the industry and
customer requirements and utilize ouesources to enhance and develop our products that efficiently satisfy and meet
our clientds specific requirements in a timely manner.
reputation of our products, which could have an adverse effent our revenue, reputation, financial conditions,

results of operations and cash flows.

We derive significant portion of our revenue from one of our products, Saree Shapewear, which contributed 42.37%,
39.00% and 25.66% of our revenue from operationsther financial year ended March 31, 2023, 2022 and 2021,
respectively. The industry in which we operate is characterized by changing fashion trends and demands for features, anc
continual product innovation adapting to the changing customer preferencese €bnditions may also result in
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significant competition. Iftheend s er demand is | ow for our customersod pi
the orders from our customers and we may experience greater pricing pressures. Our successdagltmzattant on

the success achieved by our products and the same being continued to be well acceptable in market. If our products fail tc
gain acceptance, we may experience reduced demand which may affect our sales to such customers, operating margir
andall of these combined may adversely affect on our revenue, reputation, financial conditions, results of operations and
cash flows.

If we fail to retain our relationships withour distributors, our business, financial condition, cash flows and operations
will be adversely affected.

We have distributors spread across the country who in turn sell our products through various retailers. For the Fiscals
2023, 2022 and 2021 our revenue from offline sal,es ws
respectively which contributed 65.44%, 66.23% and 57.46% respectively of our revenue from operations. We enter into
agreements with all our distributors, however, if we experience significant relationship attrition with our distributors and
fail to attract new relationships, the quantity and variety of products that are offered through our platforms may decline,
consumers may use our platform less frequently or not at all, and our revenue and results of operations may be adversel
affected.

Our technology infrastructure and the technology infrastructure of our thirdarty providers are susceptible to
security breaches and cybaittacks. This could potentially result in damage to our operations, employees, consumers,
third-party providers, our reputationrad adversely affect our financial condition, cash flows and results of operations.

Our business generates, stores and processes a large quantity of personal, transaction, demographic and behavior
information and data and as such we may experience tisrapfailures or breaches of our technology platforms. We

also face risks inherent in handling large volumes of data and in protecting the security of such data, such as protecting
the data in and hosted on our system, including against attacks orstam &y outside parties or fraudulent behavior by

our employees; addressing concerns related to privacy and sharing, safety, security and other factors; and complying with
applicable laws, rules and regulations relating to the collection, use, disclosnsfer or security of personal
information, including any requests from regulatory and government authorities relating to such data. Any failure, or
perceived failure, by us to comply with our posted privacy policies or with any regulatory requiremprit@oy and

data protectiomelated laws, rules and regulations could result in proceedings or actions against us by governmental
entities or others, which could have an adverse effect on our results of operations, cash flows and business.

Although we tave employed resources to develop security measures against breaches, such measures may not detect «
prevent all attempts to compromise our systems, including distributed -dé&siatvice attacks, viruses, malicious
software, brealins, ransomware attask phishing attacks, social engineering, fraudulent emails and related payments
scams, security breaches or other attacks and similar disruptions that may jeopardize the security of information stored in
and transmitted by our systems or that we otherwiagtain. Breaches of our cybersecurity measures could result in
unauthorized access to our systems, misappropriation of information or data, unforeseen disclosure or transfer of data,
deletion or modification of consumer information, or a denial of sergicother interruption to our business operations.

As techniques used to obtain unauthorized access to or sabotage systems change frequently and may not be known un
launched against us or our thiparty service providers, we may be unable to antiejpatimplement adequate measures

to protect against, these attacks.

We may not have the resources or technical sophistication to anticipate or prevent rapidly evolving types of cyberattacks.
Cyberattacks may target us, the participants on our platforthe communication infrastructure on which we depend.
While we constantly strive to improve our cybersecurity measures, our inability to avert all potential attacks and security
breaches could subject us to legal and financial liability, harm our teputnd cause us to sustain substantial revenue

loss from lost sales and consumer dissatisfaction. Actual or anticipated attacks and risks may cause us to incur highel
costs, including costs to deploy additional personnel and network protection tecbsotagjn employees, and engage
third-party experts and consultants.

Our business depends on our ability to maintain and scale our technology. Any interruptions or delays in service on
the e commerce platforms used by usaur websites or any undetected errors or design faults could result in limited
capacity, reduced denmal, processing delays, and loss of consumers

Our reputation and ability to attract, retain and serve our consumers depend upon the reliable performance of our mobile
applications and websites and the underlying network infrastructure. The volume of traffic and activity on our ecosystem
of e.commerceplatforms spikes on certain days, such as during our sales periods, and any such interruption would be
particularly problematic if it were to occur at a time of high volume. If sustained or repeated, these performance issues
could reduce the attractivenest our products and services and platforms. In addition, the costs and complexities
involved in expanding and upgrading our systems may prevent us from doing so in a timely manner and may prevent us
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from adequately meeting the demand placed on our systemysinterruption or inadequacy that causes performance
issues or interruptions in the availability of our mobile applications or websites could reduce consumer satisfaction and
result in a reduction in the number of consumers purchasing our producterais, adversely affecting our business

and financial position.

We may not bebleto accurately manage our inventory, this may adversely affect our goodwill and business, financial
condition and results of operations.

The results of operations of obusiness are dependent on our ability to effectively manage our inventory and stocks. To
effectively manage our inventory, we must be able to accurately estimate customer demand and supply requirements anc
manufacture and trade inventory accordingly. Uf ananagement has misjudged expected customer demand it could
adversely impact the results by causing either a shortage of products or an accumulation of excess inventory. Further, if
we fail to sell the inventory we manufacture, we may be required te-eloin our inventory or pay our suppliers
without new purchases, or create additional vendor financing, which could have an adverse impact on our income and
cash flows. We estimate our sales based on the forecast, demand and requirements and also stom#re cu
specifications. Natural disasters such as earthquakes, extreme climatic or weather conditions such as floods or drought
may adversely impact the supply of raw material and local transportation. Should our supply of raw materials be
disrupted, we manot be able to procure an alternate source of supply in time to meet the demands of our customers.
Such disruption to supply would materially and adversely affect our business, profitability and reputation. In the past we
have not experienced any instae®f disruptions to the delivery of product to our customer occurred for reasons such as
poor handling, transportation bottlenecks, or labour strikes, which could have led to delayed or lost deliveries or damaged
products and disrupt supply of these pretdy but there is not guarantee that these instances will not happen in future to
improve our line capability, we try to stock our inventory at our manufacturing facility. An optimal level of inventory is
important to our business as it allows us to respm customer demand effectively. If we overstock inventory, our capital
requirements will increase and we will incur additional financing costs. If we tstdek inventory, our ability to meet
customer demand and our operating results may be adveftdted. Any mismatch between our planning and actual
consumer consumption could lead to potential excess inventory -of-stdck situations, either of which could have an
adverse effect on our business, financial condition and results of operation.

Weare subjecto quality requirements and any product defect issues or failure by us to comply with quality standards
may lead to the cancellation of existing and future orders, recalls and exposure to potential product liability claims.

We face an inherertusiness risk of exposure to product defects. We may not be able to meet regulatory relevant quality
standards in India, or the quality standards imposed by our customers and applicable to our manufacturing processes
which could have a material adversgeet on our business, financial condition, results of operations and cash flows.

If any of our products do not meet regulatory standards or are defective, we may be, inter alia, (i) responsible for damages
relating to any defective products, (ii) requir® replace, recall or redesign such products or (iii) incur significant costs
to defend any such claims.

The failure by us or any of our suppliers to achieve or maintain compliance with regulatory requirements or quality
standards may disrupt our ahijlito supply products sufficient to meet demand until compliance is achieved or, until a
new supplier has been identified and evaluat®¥d. have implemented quality control processes and regularly conduct
inspections of raw materials sourced from supplérd finished products manufactured by job workers on the basis of

our internal quality standards. However, we cannot assure you that our job workers will always adhere to such standards
and that our quality control processes will not fail or the qualdtstand inspections conducted by us are accurate at all
times.There is no assurance that our products will al way
Although we have not faced any failure to comply with applicable regulations ipatbt in the past, we cannot assure in
future if our failure to comply with applicable regulations could cause adverse consequences to be imposed on us,
including fines, injunctions, civil penalties, the refusal of regulatory authorities to grant agposvia@newal, delays,
suspensions or withdrawal of approvals, license revocation, seizures or recalls of products, operating restrictions and
criminal prosecutions, all of which could harm our business. There can be no assurance that if we need tewngage n
suppliers to satisfy our business requirement, we will be able locate new suppliers in compliance with regulatory
requirements in a timely manner, or at all. Failure to do so could lead to the cancellation of existing and future orders and
have a mateal adverse effect on our business and revenue.

The successful operation of our business depends on the performance, reliability and security of network and mobile
infrastructure, third-party data centre hosting facilities, and other thighrty providers.

We depend on the maintenance of reliable internet and mobile infrastructure with the necessary speed, data capacity an

security, as well as timely development of complementary products, for providing reliable internet and mobile access. We
also rely onservices from other third parties, such as our telecommunications services, credit card processors, disaster
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recovery services, payment gateways, supply chain and courier counterparties, SMS service providers and online mar
providers, and those servicesyrze subject to outages and interruptions that are not within our control. Failures by our
telecommunications providers may interrupt our ability to provide phone support to our consumers and distributed denial
of-service attacks directed at our telecomination service providers could prevent consumers from accessing our
mobile applications or websites. In addition, we may experience down periods when oyathjirdredit card or gift

cards or payment mobile applications processors are unable to pitee@sdine payments of our consumers, disrupting

our ability to receive consumer orders.

With respect to our marketing channels, we rely heavily on relationships with providers of online services, search
engines, social media, digital marketing companigectories and other websites and ecommerce businesses to provide
content, advertising banners and other links that direct consumers to our websites. We rely on these relationships to
provide significant sources of traffic to our website. In particwarrely on search engines and major mobile application
stores, as important marketing channels. Search engine companies change their natural search engine algorithm
periodically, and our ranking in natural searches may be adversely affected by thagscharhas occurred from time

to time. If search engines change their algorithms, terms of service, display and featuring of search results, or if
competition increases for advertisements, we may be unable teeffaxgively drive consumers to our mobile
applications and websites.

Additionally, we rely on social media platforms as part of our marketing strategies to provide advertising content. The
efficiency of our mar keting strategies could bmsofaffec
service, frequency of display. Many of the parties with whom we have online advertising arrangements also provide
advertising services to other companies, including our competitors. As competition for online advertising has increased,
the cost for eme of these services has increased.

We also rely on-enail service providers, bandwidth providers, internet service providers, and mobile networks to deliver
emai | and Apushod communications to ¢ o0ns umeersgsterasiofdtheseo al
third parties fail, we could lose consumer data and miss order fulfillment deadlines, which could result in decreased sales,
increased overhead costs and product shortages. In addition, the third parties on which we rely coulchézde fina
difficulties, including bankruptcy, which may negatively affect our business.

In addition, our technology infrastructure and the technology infrastructure of oupé#risdproviders are vulnerable to
damage or interruption as a resultsoftware or hardware malfunctions, system implementations or upgrades, computer
viruses, thirdparty security breaches, employee error, misuse, war, natural calamities, power loss, telecommunications
failures, cybefattacks, human error, and other simiéaents could lead to extended interruptions of our operations, a
corresponding loss of revenue and profits, cause breaches of data security, loss of intellectual property or critical data, o
the release and misappropriation of sensitive information, leerwise impair our operations. While we have limited
disaster recovery arrangements, our disaster recovery and data redundancy plans may be inadequate, and our busine
interruption insurance may not be sufficient to compensate us for the losses thascoouldf any such event were to

occur, our business, financial condition, cash flows and results of operations may be adversely affected.

Our online marketing listings or reviews may constitute internet advertisement, which subjects us to laws, rules an
regulations applicable to advertising.

Indian and international advertising laws, rules and regulations require advertisers, advertising operators and advertising
distributors to ensure that the content of the advertisements they prepare or digtribtarid accurate, is not false or
misleading and is in compliance with applicable law. Violation of these laws, rules or regulations may result in, amongst
other things, penalties and/or fines for issuing misleading advertisements, including finéssationf of advertising

costs, orders to cease dissemination of the advertisements and orders to issue a corrective advertisement to neutralize tl
effect of a misleading advertisement. Complying with these requirements and any penalties or fines diburantp f

comply may significantly reduce the attractiveness of our platform and increase our costs and could have an adverse
effect on our business, financial condition, cash flows and results of operations.

In addition, for advertising content relateml specific types of products and services, advertisers, advertising operators
and advertising distributors must confirm that the advertisers have obtained the requisite government approvals, including
the advertiser 6s oper ality insgectianwfatheiadvertisedtproduats and sprvices) &nd, avith q
respect to certain industries, government approval of the content of the advertisement and filing with the local authorities.
In certain cases, applicable guidelines (such as the Guidéinegluencer Advertising on Digital Media, 2021) require

that content created by influencers should carry a disclosure label identifying their posts as advertisements. We must alsc
ensure we have obtained the requisite rights of use or reuse of egddnor audio content in accordance with our
contractual obligations, which have to be continuously renewed and monitored, as any failures to so may lead to
infringement of intellectual property rights such as copyrights. Pursuant to the internet ladimjrwe are required to

take steps to moderate the content displayed on our platform, such as reviews and images posted by consumers c
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influencers. This requires considerable resources and time, and could significantly affect the operation of @st busine
while at the same time also exposing us to increased liability under the relevant laws, rules and regulations. The costs
associated with complying with these laws, rules and regulations, including any penalties or fines, could have an adverse
effect onour business, financial condition, cash flows and results of operations. Any further change in the classification
of our online marketing services by the Indian government may also significantly disrupt our operations and adversely
affect our business amtospects.

Failure to deal effectively with fraudulent activities on our websitesd e commerce platformvould increase our
fraud losses and harm our business and could severely diminish seller and consumer confidence in and use of our
services.

We face risks with respect to fraudulent activities on our webaitédse commerce platformnd periodically receive
complaints from consumers who assert they have not received the goods they purchased or that goods they received wel
fraudulent from sellers who may not have received payment for goods that were purchased.

Although we have implemented measures to detect and reduce the occurrence of fraudulent activities, scams, combat ba
consumer experiences, and increase consumer satisfactidtuling encouraging reporting of concerns, gating and
monitoring higherrisk activities, evaluating sellers on the basis of their transaction history, and restricting or suspending
some sellers, we cannot assure you that these measures will be effectiombating fraudulent transactions or
improving overall satisfaction among sellers and consumers. We will need to evolve to combat fraudulent activities as
they develop. Any failure to evolve could result in loss of consumer trust. At the same tinmaplbmentation of
additional measures to address fraud could negatively affect the attractiveness of our offerings to consumers and sellers
or create friction in our consumersod6 experience.

We rely on thirdparty couriers to provide reliable, timely arsatisfactory delivery of orders for consumers.

We rely on thirdparty couriers to deliver orders from our warehouses to consumers. To the extent they are unable to
provide satisfactory services to consumers, which may be due to events that are beyantheurcontrol, such as
inclement weather or transportation disruptions, additional compliance costs as a result of-T8OW® may suffer
reputational damage, and our business, financial condition, cash flows and results of operations may be adversely
affected.

The thirdparty couriers that we rely on may also subject us to additional risks. For example, traffic accidents caused by
such couriers in performing their services on our behalf may cause negative publicity in the local community and may
negaively affect our brand image and reputation. In addition, as our-plasirty couriers interact directly with our
consumers, we may suffer harm, including substantial reputational harm from any misconduct, illegal actions or crimes
committed by them, suctsa i n rel ation to the misampgptopergbi ondef sc a
undetected or remain uncollectable. If we are unable to effectively address these risks, our brand image, reputation, casl
flows and financial performance may kavarsely affected.

Our erstwhile statutory Auditor has made qualifications in the Audit Report for the Financial Year 2020

Our Erstwhile Statutory auditor has provided qualifications in the Financial Statements for Financial Year ended on
March 31, D21, on the Provision for Gratuity as per Actuarial Valuation not made in accordance with Indian Accounting
Standard 15 (AS-15) for the year ended on March 31, 2021. However, our Company have made Provision for Gratuity as
per Actuarial Valuation in accdance with Indian Accounting Standarthb for the year ended on March 31, 2022 and
March 31, 2023. In the Restated Financial Statements, our auditor have also made Provision for Gratuity for the period
ended on March 31, 202 1poradatechldtih July, B023. We Have anadg nebeashry adjusimentsr e
for the Provision of Gratuity as per Actuary Valuation in accordance with thgbA8 the Restated Financial Statements

for the Period ended on March 31, 2021, March 31, 2022 and March 33, RO further details, you may refer to
Annexure 1V (B)- Reconciliation of Restated Profit and Annexuil®(C)- Reconciliation of Restated Equity/ Networth

to the Restated Financial Statements which contain the adjustments made in respect to the Rno@satuity as per
Actuarial Valuation in accordance with AlS for the period ended on March 31, 2021 and consequent adjustments in the
period ended on March 31, 2022 and the financial impact for the Provision of Gratuity made as per Actuariah\faluati

the Restated Financial Statement for the period ended on March 31, 2021 has been duly considered in the Restate
Financial Statements. For further details also refer to Clause 7 (g) of the Audit Report to the Restated Financial
Statements wherein thisuditor to the Restated Financial Statement has reported that necessary adjustments have been
made in the Restated Financial Statements in respect to the Provision for Gratuity as per Actuarial valuation in
accordance with A85 for the period ended on ktd 31, 2021 and Clause 7 (i) of the Audit Report to the Restated
Financial Statements, wherein the Auditor has reported that necessary adjustments have been made in accordance wit
the correct Accounting Policies which includes the impact of provisiogritiuity made on actuarial valuation basis in

the Restated Financial Statements.
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There is no assurance that our audit reports for any future fiscal periods will not contain qualifications, adverse remarks,
matters of emphasis or othaloservations which could subject us to additional liabilities due to which our reputation and
financi al condition may be adyv eRestadd finaacfalfinfoomatard .0 nFlgdra gfeu r
of this Prospectus

We are subject to paymentlated risks, including risks associated with cash on delivery and payment processing risks.

We accept payments using a variety of methods, includingt@ed debit cards, digital wallets, UPI, money transfers,

and cash on delivery. Cash on delivery is a preferred method of payment for online purchases in India. Hence, we are
subject to the risk that cash collected from consumers may be misappropriateat er consumer may not plan
appropriately for payment and the purchase will have to be returned. Returned purchases do not contribute to our revenue
and we absorb the costs of return shipping fees, which would increase our operating costs and affeetsely a
business, financial condition, cash flows and results of operations. We are subject to the risk of fraudulent activity
associated with cash on delivery, such as payment of purchases with counterfeit currency or fake identity. For certain
paymentmethods, including credit and debit cards, we pay bank interchange and other fees. These fees may increase ove
time, which would increase our operating costs and adversely affect our results of operations. We use various third parties
and payment gateways provide payment processing services, including the processing of credit and debit cards. Our
business may be disrupted for an extended period of time if any of these companies becomes unwilling or unable to
provide these services to us.

We are requirg to comply with payment card network operating rules, which are set and interpreted by the payment card
networks for the thirgbarty payment processors. The payment card networks could adopt new operating rules or interpret
or reinterpret existing rulesas revised by regulatory bodies such as RBI from time to time, in ways that might prohibit

us from providing certain services to some consumers, be costly to implement, or difficult to follow. If we fail to comply
with these rules or requirements on seevproviders including in connection with nodal accounts, we may be subject to
fines or indemnities or higher transaction fees or lose our ability to accept credit and debit card payments from consumers
or facilitate other types of online payments, andhusiness could be harmed. Moreover, although the payment gateways
we use are contractually obligated to indemnify us with respect to liability arising from fraudulent payment transactions,
if such fraudulent transactions are related to credit card trdmsscincluding international credit card transactions, and
become excessive, they could potentially result in our losing the right to accept credit cards for payment. If any of these
events were to occur, our business, financial condition, cash flowsamlts of operations could be adversely affected.

We are exposed to counterparty credit risk and any delay in receiving payments oreoaipt of payments may
adversely impact our results of operations.

We are subject to counterparty credit risk and a significant delay in receiving large paymentsregeipinof large
payments may adversely impact our results of operations. Our operations involve extending credit to our customers in
respect of sale ofuw products and consequently, we face the risk of the uncertainty regarding the receipt of these
outstanding amounts. Consequently, we face the risk of the uncertainty regarding the receipt of these outstanding
amounts. As a result of such industry comuti, we have and may continue to have high levels of outstanding
receivables. For the financial year ended March 31, 2023, 2022 and 2021 our trade receivable2b® &2 _akhs,
263.26Lakhs and 221.68Lakhs, respectively. There is no assurancewleawill accurately assess the creditworthiness

of our customers. Further, macroeconomic conditions which are beyond our control, such as a potential credit crisis in the
global financial system, could also result in financial difficulties for our custqrirenisiding limited access to the credit
markets, insolvency or bankruptcy. Such conditions could cause our customers to delay payment, request modifications
of their payment terms, or default on their payment obligations to us, all of which could incueaiseeivables. Timely
collection of dues from customers also depends on our ability to complete our contractual commitments and subsequently
bill for and collect from our clients. While we have not faced such incidents in the past, if we are unabét tum
contractual obligations, we may experience delays in the collection of, or be unable to collect, our customer balances,
which could adversely affect our results of operations and cash flows.

We are dependent on thirgarty transportation providergor the supply of raw materials and delivery of our finished
products.

Our success depends on the supply and transport of the various raw materials required for our manufactyrigdfacilit

of our finished products from our manufacturing fagitio our distributors, which are subject to various uncertainties and

risks. Our company do nabmpletely depend on oomwn transportation facility anare majorlydependent on thirgarty
transportation providers for the delivery of our produgte also intendo purchase one more commercial vehicle to
reduce our dependency on third party logistics compakiesplan tofund Capital Expenditure towards purchase of
commercial vehicldrom the Net Proceeds of the issue. For details, alsGiged j e c t s dooh pagei7eWhlles s u e
transportation restrictions, if any, could have an adverse effect on supplies and deliveries to and from our customers anc
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suppliers. In addibn, raw materials and finished products may be lost or damaged in transit for various reasons including
occurrence of accidents or natural disasters. There may also be a delay in delivery of raw materials and products which
may also affect our businessdaresults of operations negatively. In the event we fail to maintain a sufficient volume of

raw materials and delivery of such materials to us is delayed, we may be unable to meet our purchase orders in a timely
manner or at all, which may result in lodssales opportunities that our competitors may capitalize on, thereby adversely
affecting our business, financial condition, results of operations, and cash flows. Any compensation received from
insurers or thireparty transportation providers may be if&iént to cover the cost of any delays and will not repair
damage to our relationships with our affected customers and distributors. We may also be affected by an increase in fuel
costs, as it will have a corresponding impact on freight charges leviedrlthird-party transportation providers. This

could require us to expend considerable resources in addressing our distribution requirements, including by way of
absorbing these excess freight charges to maintain our selling price, which could advdéesthowaf results of
operations, or passing these charges on to our customers, which could adversely affect demand for our products

High merchandise returns or interruption in our shipping operations could negatively impact our business

Cost of merchandise returns in ancemmerce business is mainly absorbed by the business. This includes cost of
delivery, freight and risk of fraud returns that may lead to additional cost and risk exposure with the product sold. In some
cases, the returned inveny is not suitable for resale which further impacts our overall margins. Further, any changes in
our shipping arrangements for reverse logistics or any interruptions in shipping could adversely affect our business,
financial condition, cash flows and rétsuof operations.

If we fail to acquire new consumers or fail to do so in a ceftective manner, we may not be able to increase revenue
or maintain profitability

Our business has grown substantially in recent years, witlinthease in our customelathbase Our revenue from
operations h als4a39d2lahsim FifancialnYear 221t o 2,668.35Lakhs a n d 3,681.45Lakhs in
Financial Year 202 and Financial Year 202, respectively. However, we cannot assure you that our historical growth
rates will be sustainabler achieved at all in the future. If we fail to acquire new consumers, or fail to do so in a cost
effectivemanner, we may not be able to increase our review or maintain profitability.

Further, air ability to provide arengaging consumer experience is dependant in part on thirdvpelgites and search
engines driving online consumers to our site which is not entirely watlircontrol. Additionally, we have arrangements
with other intermediaries such as digsatvice providers which provide certain digital services including marketing and
searchengine optimization services. Our ability to provide an engaging consumer experidapersgant in part on third

party websites and search engines driving online consumensr site which is not entirely within our control. If such
sites choose not to send online consunb@rgs or search engines change their ranking algorithms such that we appear
lower down thesearch list or not at all, our consumer base may not grownagdeduce and as a result, oewvenue may
decrease, even if we seek to optimize our rankings.

Furthermore, we may have to incur sustained advertising and promotional expenditffes miore incentives than we
anticipate in order to attract consuméo our platform anevebsites and convert them into purchasing consumers. If one
or more of our marketing effortigils to deliver the expected outcome, our business, financial position and results of
operations may be adversely affected.

We alsooutsource manufacturing of certain of our products by way of entering into an Outsourcing Agreeméith
exposes us to any risks/adverse developments affectinguhéty of products

Apart from own manufacturing of product®ur Companyalso outsourcemanufacturing of some of our products such

as innerwear products, T shirts and Saree shapewedwaaralso entered into Outsourcing Agreemelated March 01,
2023for Garment manufacturing, entered into by and between our Company and Yamuna Texnadta@idrporation

with principal place of business situated at 2/A265enthooran Tower,*1Floor, Vaikkalmedu, Kallagandu, Tiruppur

and our Company and Senthur Tex, a Tamilnadu Corporation with principal place of business situated at21/260, J
Amaravahi Nagar, Arumuthampalavam, Naranapuram post, TitruByrway of tteseagreemerg our Company has
outsourced the manufacturing of our innerwear produ€tsshirts and Saree shapewdar accordance with the
specifications and requirements of our Companlge Pproducts manufactured through this outsourcing process are
delivered at our warehouse situated at Trheragreements shbllo r  f
commence from March 01, 2023 and shall continue till February 28, 2026.

While we enter into written arrangements with them for the work undertaken by them and even though some of them
have been working with us for significantly long periods, most of them do not work exclusively for us. We have entered
into outsourcing agreementsth such job workers with a term of three years. We, however, cannot assure you that our
job workers will be able to fulfil their obligations, including those in relation to maintenance of quality standards, under
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such agreements entirely, in a mannereptable to us, or at all. Periodically we may have to discontinue business with
certain job workers, for reasons including delay or insufficiency in delivery and quality defects. Any shortfall in supply of
products from our job workers, or insufficiency time quality and consistency of the products supplied may result in
decrease in supply of our products, lower stock at our stores and consequently lower sales. In the event we are unable t
have our products manufactured in accordance with our supplyudehedat all, we may not be able to procure alternate
sources to manufacture our products, in time to meet the demands of our customers or maintain our inventory levels. We
may also be unable to control the costs of production of job workers, whichnerapase in the future, including due to
increase in the cost of labour and other utilities. Our inability to obtain sufficient quantities or desired quality csprodu
from job workers in a timely manner or at acceptable prices may adversely affectsmeasbufinancial condition and

results of operations.

Our sales and profitability could be harmed if we are unable to maintain or improve our brand image. Further any
negative publicity with respect to our products could adversely affect our brand, lasinfinancial condition and
results of operations.

We are operating under the braimd e r ma withaur totton Shape up wi t hA CDI{SAdYdein c DI eax
I s S h a pvehietehas significantly contributed to the success of our busiiésselieve that our success depends

on our ability to price the products against its quality and foresee, identify and respond to changing fashion trends in a
timely manner. If we are ub& to respond in a timely and appropriate manner to changing consumer demand and fail to
price our products reasonably, our brand name and brand image may be impaired and may result in a significant decreas
in net sales or leave us with a substantial am@f unsold inventory. In addition, any new products or brands that we
introduce may not be successfully received by retailers and consumers. Although we have expanded, and expect tc
continue to spend significant resources, financial and otherwisetailigising and maintaining our brands, no assurance

can be given that our brands will be effective in attracting and growing our customer base or that such efforts will be cost
effective. Further our brand may also be affected if there is any negativieitguagsociated with our products. Any

failure to maintain and enhance our brands may negatively affect our business, financial condition and results of
operations.

Our Company operates under several Trademarks, brand names, Copyrights, Designs andnigiectual property

rights not owned by our Company acquired upon certain terms and conditions. Our failure to adhere to the terms and
conditions of the agreements end up losing the authorization for usage in which event our business shall be adversely
affected

Our business operations and turnovers are crucial to our brand names and as we operate under highly competitive
markets, maintaining and protecting our brand names and other intellectual property rights is very crucial to the growth of
our busiress. However, our company does not own any of our trademarks / copyrights / designs as mentioned in the
property schedule of our Company. We have acquired them from one of our promoters Mr. Rajendra Kumar who have
licensed all the intellectual propertiesus on certain terms and conditions mentioned in those respective agreements and
we are not sure if we shall be able to adhere to the terms and conditions of the agreements or at all in which event we may
stand to loose our rights to use those respedtitalectual property rights which may create adverse effect on our
business.

Further in the event of death of the licensor, we are not sure that we may equally be able to negotiate the terms anc
conditions with the legal heirs of those intellectual pripee in which event we may end up paying higher consideration
or may not even be able to acquire those rights at all in which event our business shall be adversely affected.

For further details please refer to chapter titeGov er n me nt a n d sb@Eginhirgy ron pagfmirob thea
Prospectus.

Certainrelevant copies of educational qualification of one of our Director is not traceable.

Rel evant copies of education qualification of one of o
you that backups for the relevant copies etlucational qualifications will be available in a timely manner or at all. We
have relied on personal affidavit provided by them.

Our Company has entered into related party transactions in the past and may continue to enter into related party
transactionsin the future, which may potentially involve conflicts of interest with the equity shareholders.

Our Company have entered into certain related party transactions with our Promoters, members of the promoter group,
Directors and our Group Companies in fhastwhich are in compliance with applicable provisions of Companies Act,
2013 and all other applicable lawBor details, please sé#nnexure - XXVIII Restated Statement of Related Party
Disclosures of Restated Financial Statementsu nd er t h e ResthtedpFtnancial $tatemedts begi nni ng

35



32.

33.

34.

pagel184 of this Prospectus. While our Company believes that all such transactionseh been conduct ed
length basis, there can be no assurance that it could not have been achieved on more favourable terms had suc
transactions not been entered into with unrelated parties. Further, it is likely that we may enter into agtated p
transactions in the future and such transactions may potentially involve conflicts of interest. In terms of the Companies
Act, 2013 and SEBI LODR Regulations, we are required to adhere to various compliance requirements such as obtaining
prior approvés from our Audit Committee, Board and Shareholders for certain party transactions and our undertakes that
such related party transactions shall not be done against the interests of the Company and its shareholders as prescribed
the SEBI LODR Regulatia There can be no assurance that such transactions, individually or in the aggregate, will not
have an adverse effect on our financial condition and results of operations.

Our Company operates under several statutory and regulatory permits, licensespgmavals. Our failure to obtain
and/or renew any approvals or licenses in future may have an adverse impact on our business operations.

Our Company requires several statutory and regulatory permits, licenses and approvals to operate the business. Many ¢
these approvals are granted for fixed periods of time and need renewal from time to time. Our Company is required to
renew such permits, licenses and approvals. There can be no assurance that the relevant authorities will issue any of suc
permits or appvals in time or at all. Further, these permits, licenses and approvals are subject to several conditions, and
our Company cannot assure that it shall be able to continuously meet such conditions or be able to prove compliance with
such conditions to stattry authorities, and this may lead to cancellation, revocation or suspension of relevant permits/
licenses/ approvals. Further pursuant to change of name of the Company upon conversion from Private Limited to Public
Limited, we further need to get our dieses updated. Also, we have applied for approvals which are necessary for
furtherance of our objects. Failure by our Company to renew, alter, maintain or obtain the required permits, licenses or
approvals, or cancellation, suspension or revocation ob&tlye permits, licenses or approvals which may result in the
interruption of our Company's operations and may have a material adverse effect on the business. For details, please refe
to chapter tittedi Gover nment and Ot h bkeginnBd on pagalofthisPragpgrtuso v al s 0

There are certain discrepancies and na@mompliances noticed in some of our financial reporting and/or records
relating to filing of returns and deposit of statutory dues with the taxation and other statutory authorities.

In the past, our company has at several instances, delayed in filing our GST returns, EPF returns and deposit of statutor
dues, as a result of whichgvhave been required to pay the late filing fees along with interest on delayed deposit of due
taxes and statutory dues. Although the late filing fees levied are small but if we continue this practice, the accumulated
amounts of each delay may adverseffeefour cash flows. Further rahow cause notice has been issued against our
Company till date, in respect of above. In the event of any cognizance being taken by the concerned authorities in respeci
of above, actions may be taken against our Companytaddectors, in which event the financials of our Company and

our directors may be affected.

For further details of certain material legal proceedings involving our Company, our Promoter, our directors, see
fi @tstanding Litigation and Material Develomnt® b e g i n n i1849f this Arospeatgse

Our success largely depends upon the knowledge and experience of our Promoters, Directors, oltakagerial
Personnel and Senior Management as well as our ability to attract and retain personnel with technical expertise. Any
loss of our Promoter, Directors, Key Managerial Personnel, Senior Management or our ability to attract and retain
them and othempersonnel with technical expertise could adversely affect our business, financial condition and results
of operations.

Our success largely depends upon the knowledge and experience of our Promoters, Directors, Key Managerial Personne
and Senior Managemeas well as our ability to attract and retain skilled personnel. Any loss of our Promoter, Directors,
Key Managerial Personnel and Senior Management or our ability to attract and retain them and other skilled personnel
could adversely affect our busineéisiancial condition and results of operations. We depend on the management skills
and guidance of our Promoter for development of business strategies, monitoring their successful implementation and
meeting future challenges. Further, we also signifigatiéipend on the expertise, experience and continued efforts of our
Key Managerial Personnel and Senior Management. Our future performance will depend largely on our ability to retain
the continued service of our management team. If one or more of our Kegddrial Personnel or Senior Management

are unable or unwilling to continue in his or her present position, it could be difficult for us to find a suitable or timely
replacement and our business, financial condition and results of operations couldrbeladéfected.

In addition, we may require a long period of time to hire and train replacement personnel when personnel with technical
expertise terminate their employment with us. We may also be required to increase our levels of eropipgesation

more rapidly than in the past to remain competitive in attracting and retaining personnel with technical expertise that our
business requires. The loss of the services of such persons could have an adverse effect on our business, results
operations, cash flows and financial condition.
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There is significant competition for management and other skilled personnel in our industry in which we operate, and it
may be difficult to attract and retain the personnel we require in the future. Therdeecan assurance that our
competitors will not offer better compensation packages, incentives and other perquisites to such skilled personnel. If we
are not able to attract and retain talented employees as required for conducting our business, or iiemeeckjh

attrition levels which are largely out of our control, or if we are unable to motivate and retain existing employees, our
business, financial condition and results of operations may be adversely affected. For further informafio®, isee
Manage me o pagel62of this Prospectus.

We depend on skilled personnel and if we are unable to recruit and retain skilled personnel, our ability to operate or
grow our business could be affected.

Our Business Operation required skilled and creative manpower intensive and we engage a considerable number of
skilled personnel every year to sustain our growth. Further, we spend significant time and resourcesgnthiini
manpower we hire. Our success is substantially dependent on our ability to recruit, train and retain skilled manpower.
High attrition and competition for manpower may limit our ability to attract and retain the skilled manpower necessary
for our fuure growth requirements. We cannot assure you that skilled manpower will continue to be available in
sufficient numbers suitable to our requirements or that we will be able to grow our workforce in a manner consistent with
our growth objectives, which maaffect our business, financial condition, results of operations and prospects.

The industry in which we operate is labour intensive and our manufacturing operations may be materially adversely
affectedby strikes, work stoppages or increased wage demagdsur employees or those of our suppliers.

Shortage of skilled/unskilled personnel or work stoppages caused by disagreements with employees could have an
adverse effect on our business and results of operations. Though we have not experienced aigrupéfrsdin our

business operations due to disputes or other problems with our work force in the past; however, there can be no assuranc
that we will not experience such disruptions in the future. Such disruptions may adversely affect our busiessdtand r

of operations and may also divert the managementobs at
legislation that protects the interests of workers, including legislation that sets forth detailed procedures for the
establishmen of unions, dispute resolution and employee removal and legislation that imposes certain financial
obligations on employers upon retrenchment. We are also subject to laws and regulations governing relationships with
employees, in such areas as minimum evagd maximum working hours, overtime, working conditions, hiring and
terminating of employees and work permits. Although our employees are not currently unionized and we have in past not
faced any instances of trouble from our labours, there can be umamss that they will not unionize in the future. If our
employees unionize, it may become difficult for us to maintain flexible labour policies, and we may face the threat of

| abour unrest, work stoppages and udidonvingerention, which may bavea ma n
material adverse impact on our business, results of operations and financial condition.

India has stringent labour legislation that protects the interests of workers, including legislation that sets forth detailed
procedures for the establishment of unions, dispute resolution and employee removal and legislation that imposes certain
financial obligations on employers upon retrenchment. We are also subject to laws and regulations governing
relationships with employees$n such areas as minimum wage and maximum working hours, overtime, working
conditions, hiring and terminating of employees and work permits. Although our employees are not currently unionized,
there can be no assurance that they will not unionize in theefuf our employees unionize, it may become difficult for

us to maintain flexible labour policies, and we may face the threat of labour unrest, work stoppages and diversion of our
management 6s attention due t o ua adgense impatterrourdusingss) nesults ofh i ¢
operations and financial condition.

Our Company requires significant amounts of working capital for a continued growth. Our inability to meet our
working capital requirements may have an adverse effecbanresults of operations.

Our business is working capital intensive. Summary of our working capital position as per our Restated Financial
Information is given belows

(. In Lakhs)
Particulars March 31, 2023 March 31, 2022 March 31, 2021
A: Current Assets
Inventories 911.37 550.27 551.57
Trade Receivables 258.52 263.26 221.69
Cash and Cash Equivalents 20.03 20.47 27.26
ShortTerm Loans and Advances 190.87 78.13 45.86
Other Current Assets - - 12.57
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Particulars March 31, 2023 March 31, 2022 March 31, 2021
B: Current Liabilities

Trade Payables 366.57 312.44 309.89

Other Current Liabilities 82.02 52.61 40.06

Short Term Provisions 32.87 12.54 6.28

C: Working Capital (A -B) 899.33 534.54 502.73

We intend to continue growing by expanding our business operations. This may result in increase in the quantum of our
current assets. Our inability to maintain sufficient cash flow, credit facility and other sources of fund, in a timely manner
or at all,to meet the requirement of working capital could adversely affect our financial condition and result of our
operations. For further details regarding working capital requirement, please refer to the chapterQitted e ct s o f

| s s begirning on pagé7 of this Prospectus.

The Company is yet to place orders for 100% of the plant & machineriegallation of solar power plant, purchase of
commercial vehicle andipgradation of existing IT Software at our existing manufacturing facility and registered
office for our proposed object, as specified in the Objects of the Issue. Any delay in placttegsy procurement of
plant & machineriesmay delay our implementation schedule and may also lead to increase in price of these plant &
machineries, further affecting our revenue and profitability.

Although we have identified the type of plant and maefiés installation of solar power planpurchase of commercial
vehicleandupgradation of existing IT Software at our existing manufacturing facility and registeredrefjicieed to be

bought however, we are yet to place orders for 100% of the plamdhineryinstallation of solar power plampurchase

of commercial vehicleandupgradation of existing IT Software at our existing manufacturing facility and registered office
worth 178.68Lakhs 21.00Lakhs 9.53Lakhsa n d18.20Lakhs respectiely as detailed inthé Obj ect s of

| s s legirining on pagé7 of this Prospectus. These are based on our estimates and guatityrduotations, which are
Ssubject to a number of variabl es, including possible ¢
current plans, change in supplierofpla & machi neri es, equi pmentds among ot
our business and results of operations. Further, we cannot assure that we would be able to procure these plant an
machineries, or procure the same within budgeted costsraptings. Delays in acquisition of the same could result in

the cost and time overrun, which would have a material adverse effect on our business, results of operations and financia
condition. For further details, please refer to the chapter titl€lb js e cotf t hoeginriing snupag&7 of this
Prospectus.

Our business is dependent on the adequate and uninterrupted supply of electrical power at a reasovstblOur
Company does not have suitable power bagkto meet power failure exigencies. Failure on account of unavailability

of electrical power may restrict us in utilizing our full capacity and, hence, may impact our business and results of
operation.

Adequate and cosffective supply of electrical power is critical to our operations, which entails significant consumption

of electrical power. Our manufacturing process requires uninterrupted supply of electrical power in order to ensure that
we are abléo manufacture our products. The shortage oranailability of electrical power may adversely affect our
manufacturing process and have an adverse impact on our results of operations and financial comdiuthy, we

source our power requirementst the state electricity boar@ihere can be no assurance that electricity supplied will be
sufficient to meet our requirements or that we will be able to procure adequate and interrupted power supply in the future
at a reasonable cost. If the supply lefctricity is not available for any reason, we will need to rely on alternative sources.
However, our Company have suitable power baghko meet power failure exigencies such as diesel generatongets.

also intend to purchase one more DG set at outimgismanufacturing facility, to further decrease our power costs from

the Net Proceeds of the issue. Any failure on our part to obtain alternate sources of electricity, in a timely manner, and at
an acceptable cost, may have an adverse effect on ourdsjsiesults of operations, cash flows and financial condition.

Further, if the per unit cost of electricity is increased by the state electricity board, our power cost will increasagnd it

not be possible to pass on any increase in our power cast tmstomers, which may adversely affect our profit margins.

We also intend to install solar power plant at our existing manufacturing facility to further decrease our cost and
dependence on state electric supply. We plan to fund Capital Expendituredomsiedlation of solar power plant from

the Net Proceeds of the issue. For details, als6ed ] ect s ripadgetr.e | ssueo

Within the parameters as mentioned in the c¢iaqgbther tif
Prospectus, our Comp any 6 silitynmaapplying the proceedsiof the Idswey Ehe find e x i |
requirement and deployment mentioned in the Objects of this Issue have not been appraised by any bank or financial
institution.
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We intend to use Net Proceeds towards meeting the fundin@utehase ofPlant and Machinery at our existing
manufacturing facility, Purchase of Commercial Vehicle, Funding of capital expenditure requirements of our Company
towards purchase of Solar Power Systapgradation of existing IT Software at our existing manufactufacility and
registered officeRepayment or prepayment, in full or in part, of borrowings availed by our Company from banks and
financial institutions Funding working capital requirements and General corporate purpdseatend to deploy the Net
Proeeds in financial year 2028 and such deployment is based on certain assumptions and strategy which our
Company believes to implement in future. The funds raised from the Issue may remain idle on account of change in
assumptions, market conditions, stigyt of our Company, etc., For further details on the use of the Net Proceeds, please
refer chapter titledd Ob j e ct s ddginring en pagé7ofuhés Prospectus.

The deployment of funds for the purposes described abo
fund requirement and deployment are based on internal management estimates and has not been appraised by any bank
financial institution. Accordingly, within the parameters as mentioned in the chapter fitl€b j ect s o f t ho
beginning on pag&7 of this Prospectus, the Management will hasignificant flexibility in applying the proceeds
received by our Company from the Issue. Our Board of Directors will monitor the proceeds of this Issue. However, Audit
Committee will monitor the utilization of the proceeds of this Issue and prepare temesta for utilization of the
proceeds of this Issue. However, in accordance with Section 27 of the Companies Act, 2013, and relevant provisions of
SEBI ICDR Regulations, 2018, a company shall not vary the objects of the Issue without our Company laiisg fat

do so by our shareholders by way of special resolution and other compliances in this regard. Our Promoter and
controlling shareholders shall provide exit opportunity to such shareholders who do not agree to the proposal to vary the
objects, at sth price, and in such manner, as may be prescribed by SEBI, in this regard.

The orders placed by customers may be delayed, modified or cancelled, which may have an adverse effect on our
business, financial condition and results of operations.

We may enounter problems in executing the orders in relation to our products, or executing it on a timely basis.
Moreover, factors beyond our control caused by matters such as acts of God, strikes, civil commotion, riots, war,
revolution, acts of governments, lack adequate production capacity, failure or delay in plant start up, breakdown of
machinery, shortage of raw materials, etc. or the control of our customers may postpone the delivery of such products or
cause its cancellation. Due to the possibility ofogdlations or changes in scope and schedule of delivery of such
product s, resulting from our customersd discretion or
the delivery of such products or reasons outside our control or theolcohtour customers, we cannot predict with
certainty when, if or to what extent we may be able to deliver the orders placed. Additionally, delays in the delivery of
such products can lead to customers delaying or refusing to pay the amount, in partiatfule expect to be paid in

respect of such products. In addition, even where a delivery proceeds as scheduled, it is possible that the customers ma
default or otherwise fail to pay amounts owed.

Our Company had negative cash flows in the past yedetails of which are given below. Sustained negative cash
flow could impact our growth and business.

We have experienced negative cash flows in the past which have been set out below as per the Restated financia
statements:

( In Lakhs
Particulars March 31, 2023 March 31, 2022| March 31, 2021
Net cash generated from/ (used in) operating activities 112.31 197.59 105.46
Net cash generated from/ (used in) investing activities (122.37) (106.76) (9.53)
Net cashgeneratedrom/ (usedin) financingactivities 9.62 (97.62) (87.54)

Cash flows of a company is a key indicator to show the extent of cash generated from the operations of a company to
meet capital expenditure, pay dividends, repay loans and makénmestments without raising finance from external
resources. If we are not able to generate sufficient cash flows, it may adversely affect our business and financial
operations. For further details, see section tifieRe st at ed Fi n aandfi Md n aSgteanteennmiednst sdi s c
Analysis of Financi al C o rod page#l 84 and 18 % rdspeltivedy wfl thi®sospedius. Op e r at i

We export our products in five countries. Any change in law or any other adverse events affecting these countries
could have a significant adverse impact on our export orders aodsequently on our results from operations.

We derive a portion of our revenue from operations from exports. For the financial year ended March 31, 2023 our
revenue from exports constitutéd36% of the revenue from operation respectively. Our Compamporex to five
countries namelyCanadaGermany Australia United Kingdom United States of Americhased on sales made for the
financial year ended March 31, 2023. Consequently, any adverse changes in these economies such as slowdown in th
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economy, apmciation of the Indian Rupee wvisvis the currencies of these economies, acts of terrorism or hostility
targeting these countries, change in the economic laws would directly impact our revenues and results from operations. In
the event of change in polés or laws in these regions with respect to Environment, Health and Safety (EHS) norms,
quality standards, branding or restrictions on usage of certain products/raw materials, our financial condition and business
operations may be adversely affected. Isecaf any contingencies in future due to which we are unable to operate
effectively in these markets, our results from operations, revenues and profitability may be adversely affected.

We generateour major portion of sales from our operations in certaigeographical regions both domestic and
exports. Any adverse developments affecting our operations in these regions could have an adverse impact on our
revenue and results of operations.

We have two business divisions (i) domestic sales; and (ii) intenadtsales. We have PAN India presence with
distributors and online sale platform spread across the country with preséi®states and 8 Union territories for our
domestic market baden sales made for tHancial yearended March 31, 2022022and 2021 We have also started
our export division and are supplying products teobintriesnamely Canada Germany Australia United Kingdom
United States of Americhasel on sales made for tHaancial yearended March 31, 2023. For the Fiscals 20ZB2
and 2021 our revenue from domestic sales wa$94.63Lakhs, 2,668.35Lakhs and 1,439.12Lakhs, respectively
which contribute®7.64%, 100.00%, and100.00% respectively of our revenue from operations.

Such geographical concentration of ousimess in these regions heightens our exposure to adverse developments related
to competition, as well as economic and demographic changes in these regions which may adversely affect our busines:
prospects, financial conditions and results of operatiOns.inability to expand into other countries may adversely affect

our business prospects, financial conditions and results of operations. We may not be able to leverage our experience ir
such regions to expand our operations in other parts of India eonatitmally, due to factors such as competition,
culture, regulatory regimes, business practices and customs, industry needs, transportation, in other markets where we
may expand our operations may differ from those in such regions, and our experieheseinegions may not be
applicable to other markets. In addition, as we enter new markets and geographical areas, we are likely to compete no
only with national players, but also local players who might have an established local presence, are margvithmilia

local regulations, business practices and industry needs, have stronger relationships with local dealers, relevant
government authorities, suppliers or are in a stronger financial position than us, all of which may give them a competitive
advantagever us. Our inability to expand into areas outside such markets may adversely affect our business prospects,
financial conditions and results of operations. While our management has faith that the Company has requisite expertise
and vision to grow and miarits presence in other markets going forward, investors should consider our business and
prospects in light of the risks, losses and challenges that we may face and should not rely on our results of operations fol
any prior periods as an indication of duture performance. Our operations are also impacted by various risks inherent in
international sales and operations, including:

1 currency exchange rate fluctuations;

91 regional economic or political uncertainty;

91 currency exchange controls;

1 differing acounting standards and interpretations;

1 differing domestic and foreign customs, tariffs and taxes;
1 current and changing regulatory environments;

1 coordinating and interacting with local representatives and counterparties to fully understarousimaess and
regulatory requirements; and

To the extent that we are unable to effectively manage our global operations and risks such as the above (in particular, a
we implement our strategy to enter into new markets where we do not have local knorelenlgrees), we may be

unable to grow or maintain our sales and profitability, or we may be subject to additional unanticipated costs or legal or
regulatory action. As a consequence, our business, financial condition, results of operations and cashyflog's ma
adversely affected.

Any increase in interest rates would have an adverse effect on our results of operations and will expose our Company
to interest rate risks.
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We are dependent upon the availability of equity, cash balances anfindeloing to fund our operations and growth.

Any fluctuations in interest rates may directly impact the interest costs of such loans and, in particular, any increase in
interest rates could adversely affect our results of operations. Furthermore, otedndsb means that a material portion

of our expected cash flow may be required to be dedicated to the payment of interest on our indebtedness, thereby
reducing the funds available to us for use in our general business operations. If interest rates mardaterest
payments will increase and our ability to obtain additional debt andumshbased facilities could be adversely affected

with a concurrent adverse effect on our business, financial condition and results of operations. For furthglebsails,

ref er c¢ h &ipanhc@akinddebiednése db efig i n n i1879f thes Brospeatgse

Our loan agreements with various lenders have several restrictogenants and certain unconditional rights in
favour of the lenders, which could influence our ability to expand, in turn affecting our business and results of
operations.

We have entered into agreements for short term andténg borrowings with certa lenders.The total amounts
outstanding and payable by us as secured loans and unsecured loang 848e66Lakhs, 935.9 Lakhs and 947.57

Lakhs as on March 31, 2023, 2022 and 2021 as per the restated financial stafEnecottsdit facilities aziled by our
Company are secured by way of mortgage of fixed assets, hypothecation of assets. There may have been instances
delay in payment of our dues in time to the banks, in case we are not able to pay our dues in time, the same may amoun
to a defalt under the loan documentation and all the penatamdination provisions therein would get triggered and the

loans granted to the Company may be recalled with penal interest. This could severely affect our operations and financial
condition. In additn to the above, our loan documentation includes certain conditions and covenants that require us to
obtain consents from the aforesaid banks prior to carrying out certain activities like entering into any amalgamation,
demerger, merger and corporate restarction, changing our management and operating structure, making any fresh
borrowings or creating fresh charges on assets, etc. Any failure to comply with any condition or covenant under our
financing agreements that is not waived by the lending barikshot otherwise cured by us, may lead to a termination of

our credit facilities, acceleration of all amounts due under the said credit facility, which may adversely affect our ability
to conduct our business and operations or implement our business PBlatiger, the said credit facilities can be
renewed/enhanced/cancelled/suspended/reduced and the terms and conditions of the same can be altered by the lendi
banks, at their discretion. In the event, the lending banks refuse to renew / enhance tfiecditses and/or cancels /
suspends / reduces the said credit facilities and/or alters the terms and conditions to the derogation of our Company, ou
existing operations as well as our future business prospects and financial condition may be séxeteddy A on the

date of theProspectus, we have not received NOC for the Issuedomme ofour lenders.

Unsecured loans taken by our Company can be recalled by the lenders at any time.

Our Company has unsecured loans amounting 4d40.32Lakhs, 314.13Lakhs and 332.96lakhs for the financial

year ending March 31, 2023, 2022 and 2021 as per the restated financial statements from banks that are repayable o
demand to the relevant lezid These loans are not repayable in accordance with any agreed repayment schedule and may
be recalled by the relevant lender at any time. In such cases, our Company may be required to repay the entirety of the
unsecured loans together with accrued inte@sr Company may not be able to generate sufficient funds at short notice

to be able to repay such loans and may resort to refinancing such loans at a higher rate of interest and on terms no
favourable to it. Failure to repay unsecured loans in a timelgner may have a material adverse effect on our business,
cash flows and financial condition. For further details of unsecured loans of our Company, please refer the chapter titled
iRestated Fi nabegnhirglon pagéédof thimRrospestus.

We have taken guarantees from our directors in relation to debt facilities provided to us.

We have taken guarantees from our directors in relation to ouresedebt facilities availed from our Bankers. In an

event any of these persons withdraw or terminate its/their guarantees, the lender for such facilities may ask for alternate
guarantees, repayment of amounts outstanding under such facilities, or everateesuach facilities. We may not be
successful in procuring guarantees satisfactory to the lender and as a result may need to repay outstanding amounts und
such facilities or seek additional sources of capital, which could adversely affect our finaorad#tion. For more
information, please see the chaptertifie6 i nanci al begimhiegoh pagéd7efshss Brospectus.

We may not be fully insured foall losses we may incur.

Although we attempt to limit and mitigate our liability for damages arising from negligent acts, errors or omissions
through contractual provisions, limitations of liability set forth in our contracts may not be enforceablastaalies or

may not otherwise protect us from liability for damages. In addition, certain liabilities, such as claims of third parties fo
which we may be required to indemnify our clients, are generally not limited under those agreements. We have taken
various insurance policies, details of which is mentioned in the section fitledy s u ruaderadhe ohapter titled Ou r

B u s i roe pageb01l of the Prospectus. Although we believe we have adequate insurance coverage but that coverage
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may not continue to be available on reasonable terms or to be available in sufficient amounts to cover one or more large
claims, and our insurers may disclaim coveragm asy future claim. Insurance coverage may be an inadequate remedy
where the loss suffered is not easily quantifiable, for example, in the event of severe damage to our reputation. The
successful assertion of one or more large claims against us thatlessclable insurance coverage, or changes in our
insurance policies (including premium increases or the imposition of large deductibleimsuance requirements),

could have a material adverse effect on our business, reputation, results of opédiraiacia] condition and cash flows.

We face significant competition in our business which could adversely affect our operations and our profitability.

The apparel manufacturing and retail industry is highly competitive and fragmented. Our compelitoles mimerous

apparel designers, manufacturers, and other established companies. Some of our competitors are larger and therefor
better placed to take advantage of efficiencies created by size, and have better financial resources or greater access
captal at lower costs, and may be better known nationally. Moreover, as the industry is highly fragmented, we also face
competition from local stores, who may, for a variety of reasons such as easier access and personal relationships with the
customers, bekde to cater to local demands better than us. We believe that the principal competitive factors in the
apparel industry are brand name, brand identity, timeliness, reliability and quality of products, price and our ability to
anticipate consumer demandglanaintain appeal of products to customers. If we do not maintain our brand names and
identities and fail to provide high quality and reliable products on a timely basis at competitive prices, or if our
competitors are able to compete more effectivelynvag not be able to maintain our competitive edge. If we are unable

to compete successfully, we could lose our customers, which would negatively impact our sales and financial
performance. Further, the competitive nature of the apparel industry may resmer prices for our products and
decreased gross profit margins, either of which may materially adversely affect our sales and profitability.

Our business may expose us to potential product liability claims, which could adversely affect our resulidiope
goodwill and the marketability of our products.

While we are not directly exposed to potential product liability claims given the nature of our business, we may be
exposed to certain risks associated with the purchase orders issued by us,sawdriheand timing of such claims are
unpredictable. We face the risk of loss resulting from, and the adverse publicity associated with, lawsuits, whether or not
such claims are valid. We may also be subject to claims resulting from manufacturing alefesgbgence in storage or
handling which may lead to the deterioration of our products. Such claims, regardless of their merits or the ultimate
success of the defence against them, are expensive. Even unsuccessful claims would likely require ssitbstizcial
amounts on |litigation and require our managementdés tim
to a loss of existing business contracts and affect our ability to enter into additional business contracts in theifiiture, wh
may have an adverse effect on our business, results of operations, financial condition and cash flows. Accordingly, such
claims, may adversely affect our results of operation, goodwill and the marketability of our products.

We depend on certain thirgarty service providers including online distribution portals and payment gateways and an
inability to ensure availability of such services at competitive cost may have an adverse effect on our business in e
commerce distribution channel.

We rely on varias thirdparty service providers in our business operations including online distribution portals and
payment gateways for@mmerce transaction which shall be done on our website and on our varataisewebsites.

Such portals and gateways are of$eisceptible to security concerns and require technological up gradations. Further any
significant changes in the commission charged by such online portals for distributing our products or any increase in fee
charged by such payment gateways may adverffelgt @ur business and results of operations.

Certain premises including our registered office and branch offices are not owned by us and we have only lease rights
over such premises. In the event we lose such rights or are required to negotiate itash flows, business, financial
conditions and results of operations could be adversely affected.

Our Company has entered into certain lease agreements and leave and license agreements in relation to our registere
office and branch officeTo meet ou PAN India presence and also to meet timely supply of our products through online
sales, we have one manufacturing facility situated at Meerut, two warehouses situated at Vasai, Maharashtra and
Tiruppur, Tamil Nadu, respectively, one branch office siiateTiruppur, Tamil Nadu, and one virtual office situated at
Bengaluru. We also follow the online sales model and sell our products through Amazon and to ensure timely delivery of
our products to customers across the country, we have received No oljectiochmazon for using the additional place

of business situated at different locations, respectively at Bengaluru (Two), Thaag Lucknow, Coimbatore and
Thiruvallur, Tamil Nadu For further det ai IOsrBusipesse absesg isnenei Hdhagpof e a gte
these lease or license agreements can be terminated, and any such termination could result in any of these offices bein
shifted. There can be no assurance that we will, in the future, be able to retain, renew or extend the leases for the existing
locations on same or similar terms, or will be able to find alternate locations for these offices on similar terms favourable
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to us, in tine or at all. Accordingly, we may experience business disruption, and this may materially and adversely affect
our business, financial condition and result of operations.

Our Group Companies has incurred losses in past financial years.
Our Group Companie€P&S OrthoticsPrivate Limitedand Dayal Hoseiry Private Limitetiave incurred losses in the
following financial years for which their respective audited financial statements were available, as set forth in the table

below

CP&S Orthotics Private Limited

(. In Lakhs)
Particulars March 31, 2022 March 31, 2021 March 31, 2020
Profit/Loss after tax (0.32) (0.15) (0.18)
Net Worth 8.35 8.67 8.83
Dayal Hoseiry Private Limited

(. In Lakhs)
Particulars March 31, 2022 March 31, 2021 March 31, 2020
Profit/Loss after tax (0.56) (0.19) (0.41)
Net Worth 8.16 8.72 8.91

There may be potential conflict of interests between Our Company and other venture or enterprises promoted by our
promoter or directors.

The main business object/activities of our group compagieg,S Orthotics Private LimiteedndDayal Hoseiry Private

Limited permit it to undertake similar business to that of our business, which may create a potential conflict of interest
and which in turn, may have an implication on our operations and profits. Conflicts of interests may arise in allocating
business opgrtunities between our Company and our Group Companies in circumstances where our respective interests
diverge. Further, our Group Companies are allowed to carry on activities as per its MOA, which are similar to the
activities carried by our Company. Huer, our Promoters, are also directors on the board of our Group Companies. This
may be a potential source of conflict of interest in addressing business opportunities, strategies, implementing new plans
and affixing priorities. In cases of conflict, ourofhoters may favour other companies in which our Promoters have
interest.

Our Company is subject to foreign exchange control regulations which can pose a risk of currency fluctuations.

Our Company is involved in various business transactions with itii@nah clients and has to conduct the same in
accordance with the rules and regulations prescribed under FEMA. Due -teasjpt of such payments in a timely
manner, our Company may fail to adhere to the prescribed timelines and may be required toafigytgehe
appropriate authority or department to regularize the payment. In case we are unable to adhere to the timelines prescribel
under the applicable laws or are unable to mitigate the risk of currency fluctuation, it may adversely affect o, busines
results of operations, financial conditions and cash flows.

Failure or disruption of our IT, manufacturing automation systems may adversely affect our business, financial
condition and results of operations.

We have implemented various informationttealogy( A | 3ystgms to cover key areas of our operations, procurement,
dispatch and accounting. We also have various automation systems and software that automate our manufacturing an
production. These systems are potentially vulnerable to damagéouption from a variety of sources, which could

result from (among other causes) cybh#acks on or failures of such infrastructure or compromises to its physical
security, as well as from damaging weather or other acts of nature. A significant esdalgenalfunction or interruption

of one or more of our IT systems or manufacturing automation systems could adversely affect our ability to keep our
operations running efficiently and affect product availability, particularly in the country, regiomatiofual area in

which the malfunction occurs, and wider or sustained disruption to our business cannot be excluded. In addition, it is
possible that a malfunction of our data system security measures could enable unauthorized persons to access sensiti
business data, including information relating to our intellectual property or business strategy or those of our customers.
While we have not faced significant disruptions in past, any such malfunction or disruptions in future could cause
economic losses farhich we could be held liable or cause damage to our reputation. Any of these developments, alone
or in combination, could have a material adverse effect on our business, financial condition and results of operations.
Further, unavailability of, or fail&r to retain, well trained employees capable of constantly servicing our IT,
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manufacturing automation systems may lead to inefficiency or disruption of our operations and thereby adversely
affecting our business, financial condition and results of opegation

Our ability to pay dividends will depend upon future earnings, financial condition, cash flows, working capital
requirements, capital expenditures and other factors.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we may
not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of dividends
will be atthe discretion of our Board of Directors and will depend on factors that our Board of Directors deem relevant,
including among others, our results of operations, financial condition, cash requirements, business prospects and any
other financing arrangementAdditionally, under some of our loan agreements, we may not be permitted to declare any
dividends, if there is a default under such loan agreements or unless our Company has paid all the dues to the lender up t
the date on which the dividend is decthor paid or has made satisfactory provisions thereof. Accordingly, realization of

a gain on sharehol dersd investments may | argely depend
can be no assurance that our Equity Shares will ateeiri value. For details of our dividend history, &eBi vi dend
Policyd o n 183af thisProspectus.

Our Promoter and members of the Promoter Group vagtintinue jointly to retain majority control over our Company
after the Issue, which will allow them to determine the outcome of matters submitted to shareholders for approval

After completion of the Issue, Our Promoter and Promoter Group will collecibwvety7129% of the Equity Shares. As

a result, our Promoter together with the members of the Promoter Group will be able to exercise a significant degree of
influence over us and will be able to control the outcome of any proposal that can be approweagidnytyashareholder

vote, including, the election of members to our Board, in accordance with the Companies Act and our AOA. Such a
concentration of ownership may also have the effect of delaying, preventing or deterring a change in control of our
Compaly.

In addition, our Promoter will continue to have the ability to cause us to take actions that are not in, or may conflict with
our interests or the interests of some or all of our creditors or minority shareholders, and we cannot assure you that suck
actions will not have an adverse effect on our future financial performance or the price of our Equity Shares.

We might infringe upon the intellectual property rights of others and any misappropriation of our intellectual property
could harm our competitie position

While we take care to ensure that we comply with the intellectual property rights of others, we cannot determine with
certainty as to whether we are infringing on any existing {pady intellectual property rights, which may require us to

alter our technologies, obtain licenses or cease some of our operations. We may also be susceptible to claims from thirc
parties asserting infringement and other related claims. If such claims are raised, those claims could: (a) adversely affect
our relatiorships with current or future customers: (b) result in costly litigation; (c) cause product shipment delays or
stoppages,; (d) divert managementdés attention and rresou
into potentially epensive royalty or licensing agreements and (g) require us to cease certain activities. While in the last
three financial year we have not been involved in litigation or incurred litigation expenses in connection with our
trademarks or intellectual propgntights, in the case of an infringement claim made by a third party, we may be required

to defend such claims at our own cost and liability and may need to indemnify and hold harmless our customers.
Furthermore, necessary licenses may not be availahie ¢m satisfactory terms, if at all. In addition, we may decide to
settle a claim or action against us, which settlement could be costly. We may also be liable for any past infringement that
we are not aware of. Any of the foregoing could adversely affectbusiness, financial condition and results of
operations.

Employee misconduct including misuse of confidential data and failure to maintain confidentiality of information
could harm us and is difficult to detect and deter.
We could be harmed by empmye mi sconduct i f our customersd confident

employees, our customers may consider us liable for that act and seek damages and compensation from us, in addition, t
seeking termination of the contract. While #aéiave been no instances during the last three financial year of information
technology breach or instances of cyh#iack, assertions of misappropriation of confidential information or the
intellectual property of our customers against us, if successiuld have a material adverse effect on our business,
financial condition and results of operations. Even if such assertions against us are unsuccessful, they may cause us t
incur reputational harm and substantial cost.

Although we closely monitor oumaployees, misconduct, including acts of bribery, corruption or fraud by employees or
executives, such acts could include binding us to transactions that exceed authorized limits or present unacceptable risks
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or they may hide unauthorized or unlawful aittés from us, which may result in substantial financial losses and damage

to our reputation and loss of business from our customers. Employee or executive misconduct could also involve the
improper use or disclosure of confidential information, which @wesult in regulatory sanctions and serious reputational

or financial harm, including harm to our brand. While we have not experienced any such employee misconduct in the
past, it is not always possible to deter employee or executive misconduct anddetipns taken and systems put in

place to prevent and detect such activities may not be effective in all cases. Any instances of such misconduct could
adversely affect our business and our reputation.

Industry information included in thisProspectus ha been derived from industry reports. There can be no assurance
that such third-party statistical, financial and other industry information is either complete or accurate.

We have relied on the reports of certain independent third party for purposedusfan of such information in this
Prospectus. These reports are subject to various limitations and based upon certain assumptions that are subjective i
nature. We have not independently verified data from such industry reports and other sourcesh Altbchgjieve that

the data may be considered to be reliable, their accuracy, completeness and underlying assumptions are not guarantee
and their dependability cannot be assured. While we have taken reasonable care in the reproduction of the information,
the information has not been prepared or independently verified by us, or any of our respective affiliates or advisors and,
therefore, we make no representation or warranty, express or implied, as to the accuracy or completeness of such fact
and statistis. Due to possibly flawed or ineffective collection methods or discrepancies between published information
and market practice and other problems, the statistics herein may be inaccurate or may not be comparable to statistic:
produced for other economiescashould not be unduly relied upon. Further, there is no assurance that they are stated or
compiled on the same basis or with the same degree of accuracy as may be the case elsewhere. Statements from thi
parties that involve estimates are subject tangbaand actual amounts may differ materially from those included in this
Prospectus.

Information relating to the installed manufacturing capacity of our manufacturing facilities included in this
Prospectusare based on various assumptions and estimatas fture production and capacity may vary.

Information relating to the historical installed capacity and estimated capacity utilization of our manufacturing facility
included in thisProspectus is based on various assumptions and estimates of our managementGirattéhed
Engineerp | e as e QueBusness t o n Al af dhes Prospects for further details. Actual production volumes

and capacity utilization rates, however, may differ significantly from the estimated production capacities and historical
capacity utilization of our manufacturing facilities. Investors should thereforplacé undue reliance on our historical
installed capacity information for our existing manufacturing facilities included ifPtioispectus.

If we are unable to establish and maintain an effective internal controls and compliance system, our business and
reputation could be adversely affected.

We are responsible for establishing and maintaining adequate internal measures commensurate with the size anc
complexity of operations. Our internal audit functions make an evaluation of the adequacy and effsctifémernal

systems on an ongoing basis so that our operations adhere to our policies, compliance requirements and interna
guidelines. We periodically test and update our internal processes and systems and there have been no past materi
instances offailure to maintain effective internal controls and compliance system. However, we are exposed to
operational risks arising from the potential inadequacy or failure of internal processes or systems, and our actions may not
be sufficient to ensure effectivieternal checks and balances in all circumstances.

We take reasonable steps to maintain appropriate procedures for compliance and disclosure and to maintain effective
internal controls over our financial reporting so that we produce reliable finaapmmits and prevent financial fraud. As

risks evolve and develop, internal controls must be reviewed on an ongoing basis. While our code of conduct requires our
employees and intermediaries to comply with all applicable laws, and we continue to enhgraliegrand procedures

in an effort to ensure compliance with applicable laws and regulations. If we are not in compliance with applicable laws,
we may be subject to criminal and civil penalties, disgorgement and other sanctions and remedial meadegas, and
expenses, which could have an adverse impact on our business, financial condition and results of operations. Likewise,
any investigation of any potential violations of laws by the relevant authorities could also have an adverse impact on our
busines and reputation.

Our Directors, Key Managerial Personnel and Senior Management may have interests other than reimbursement of
expenses incurred and normal remuneration or benefits in our Company.

Our Directors, Key Managerial Personnel and Senior Manage may be interested in our Company, in addition to
regular remuneration, sitting fees or benefits and reimbursement of expenses, to the extent of the Equity Shares held by
them in our Company, and bonuses, dividend payable or other distributions dagglitghShares. Our directors may be
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regarded as interested to the extent of the transactions entered into in the ordinary course of business with the companie
in which our directors hold directorship and also in the Equity Shares held by them or byltigies, if any, or that

may be subscribed by or allotted to them or the companies, firms and trusts, in which they are interested as directors,
members, partners, trustees and promoter, pursuant to this Offer. Further, our Promoter, are interestetion pnd
formation of the Company. Further, our Executive Directors are also directors on the boards, or are shareholders, and
trustees of entities with which our Company has had related party transactions and may be deemed to be interested to th
extent of the payments made by our Company, if any, to these entities.

66. The deploymenbf funds raised through this Issue shall not be subject to any Monitoring Agency and shall be purely
dependent on the discretion of the management of our Company.

Since, tle Proceeds from Issue is less than Rs.10,000 lakh, there is no mandatory requirement of appointing an
Independent Monitoring Agency for overseeing the deployment of utilization of funds raised through this Issue. The
deployment of these funds raised thrbudis Issue, is hence, at the discretion of the management and the Board of
Directors of our Company and will not be subject to monitoring by any independent agency. Any inability on our part to
effectively utilize the Issue proceeds could adversely taifec financials. However, as per the Section 177 of the
Companies Act, 2013 and applicable laws, the Audit Committee of our Company would be monitoring the utilization of
the Issue Proceeds.

ISSUE RELATED RISKS

67. An investmentn the Equity Shares is subject to general risk related to investments in Indian Companies.

Our Company is incorporated in India and all of our assets and employees are located in India. Consequently, our
business, results of operations, financial caadiand the market price of the Equity Shares will be affected by changes

in interest rates in India, policies of the Government of India, including taxation policies along with policies relating to
industry, political, social and economic developmentsatiifig India.

68. The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue
and the market price of our Equity Shares may decline below the Issue Price and you may not be able to sell your
Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares has been determined by fixed price method. The price is based on numerous factor
(For further information, please refer chapter tife® a s i s f o r begiriaguor pa§ed of this Rrospectus) and

may not be indicative of the market price of our Equity Shares after the Issue.

The market price of our Equity Shares could be subject to significant fluctuations aftetuuthealsd may decline below

the Issue Price. We cannot assure you that you will be able to sell your Equity Shares at or above the Issue Price. Among
the factors that could affect our share price include without limitation. The following:

i. quarterly variatios in the rate of growth of our financial indicators, such as earnings per share, net income
and revenues;

ii. changes in revenue or earnings estimates or publication of research reports by analysts;
iii. results of operations that vary from those of our commstit
iv. speculation in the press or investment community;

V. new laws and governmental regulations applicable to our industry;

Vi. future sales of the Equity Shares by our shareholders;
Vii. general market conditions; and
Viii. domestic and international economic, legad aegulatory factors unrelated to our performance.

69. Our Equity Shares have never been publicly traded, and may experience price and volume fluctuations following the
completion of the Issuek-urther, our Equity Shares may not result in an active or liquidarket and the price of our
Equity Shares may be volatile and you may be unable to resell your Equity Shares at or above the Issue Price or at all.
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Prior to the Issue, there has been no public market for our Equity Shares, and an activenaddihgray not develop or

be sustained after the Issue. Listing and quotation do not guarantee that a market for our Equity Shares will develop or, if
developed, does not guarantee the liquidity of such market for the Equity Shares. Investors miglabfetdeapidly

sell the Equity Shares at the quoted price if there is no active trading in the Equity Shares. The Issue Price of the Equity
Shares has been determined by our Company in consultation with the LM through the Fixed Price Process. The market
price of the Equity Shares may be subject to significant fluctuations in response to, among other factors, variations in our
operating results of our Company, market conditions specific to the industry we operate in, developments relating to
India, volatility in securities markets in jurisdictions other than India, variations in the growth rate of financial indicators,
variations in revenue or earnings estimates by research publications, and changes in economic, legal and other regulator
factors.

Wehaveissued Equity Shares during the last one year at a price below the Issue Price.

Our Company had issued Bonus shares of 10,00,000 equity shares on June 30, 2023 in the ratio 2:1 in the last 12 month
which may be at lower than the Issue Price. The Equigreshallotted to shareholders pursuant to this Issue may be
priced significantly higher due to various reasons including better performance by the Company, better economic
conditions and passage GQGapital Stiuchwéd. oFnoGjobflgs®rdspeetus. det ai | s, s

There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the NSE Emerge in a timely
manneror atall.

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to the
Issue will not be granted until after the Equity Shares have been issued and allotted. Approval for listing and trading will
require all relevant documents authorizing the issuing of Equity Shares to be submitted. There could be a failure or delay
in listing the Equity Shares on the NSE Emerge. Any failure or delay in obtaining the approval would restrict your ability
to disposeof your Equity Shares.

Any future issuance of Equity Shares may dilute your shareholding and sale of our Equity Shares by our Promoter or
other shareholderanay adversely affect the trading price of the Equity Shares.

Any future equity issuancesbyus,¢ | udi ng in a primary offering, may | ead
our Company. Any future equity issuances by us or sales of our Equity Shares by our Promoter or other major
shareholders may adversely affect the trading price of thaetyfeShares. In addition, any perception by investors that

such issuances or sales might occur could also affect the trading price of our Equity Shares.

There are restrictions on daily weekly monthly movement in the price of the equity shares, whicladvaysely affect
the sharehol derds ability to sell for the price at whi

Once listed, we would be subject to circuit breakers imposed by the stock exchange, which does trainakotions

beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates independently ¢
the index based marketvide circuit breakers generally imposed by SEBI. The percentage limit on circuit breakers is said

by the stock exchange based on the historical volatility in the price and trading volume of the Equity Shares. The stock
exchange does not inform us of the percentage limit of the circuit breaker in effect from time to time, and may change it
without our knowledge. This circuit breaker limits the upward and downward movements in the price of the Equity
Shares. As a result of the circuit breaker, no assurance may be given regarding your ability to sell your Equity Shares or
the price at which you may be afib sell your Equity Shares at any particular time.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares

Under current Indian tax laws and regulations, unless specifically exempted, capital gaindrarsitige sale of equity

shares in an Indian company are generally taxable in India. A securities transactior t8XT i& deyied on and
collected by an Indian stock exchange on which equity shares are sold. Any capital gain exceeding Rs.1,00400, realiz
on the sale of equity shares held for more than 12 months immediately preceding the date of transfer, which are sold
using any other platform other than on a recognized stock exchange and on which no STT has been paid, are subject t
long gains tax infdia.

Term capital The Finance Act, 2019 amended the Indian Stamp Act, 1899 with effect from July 1, 2020 and clarified that,
in the absence of a specific provision under an agreement, the liability to pay stamp duty in case of sale of securities
throughstock exchanges will be on the buyer, while in other cases of transfer for consideration through a depository, the
onus will be on the transferor. The stamp duty for transfer of securities other than debentures on a delivery basis is
specified at 0.015%nra on a nondelivered basis is specified at 0.003% of the consideration amount. The Finance Act,
2020, has, among o others things, provided a number of amendments to the direct and indirect tax regime, including,
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without limitation, a simplified alternatdréct tax regime and that dividend distribution tax will not be payable in respect

of dividends declared, distribute d or paid by a domestic company after March 31, 2020, and accordingly, that such
dividends not be exempt in the hands of the shareholoetis,resident as well as neesident, and that such dividends

likely be subject to tax deduction at source. The Comp any may or may not grant the benefit of a tax treaty (where
applicable) to a nonesident shareholder for the purposes of deducting tsauste from such dividend. Investors should
consult their own tax advisors about the consequences of investing or trading in the Equity Shares.

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or lessuljiicbéo short

term capital gains tax in India. In cases where the seller is-aesaent, capital gains arising from the sale of the equity
shares will be partially or wholly exempt from taxation in India in cases where the exemption from taxatidia is

provided under a treaty between India and the country of which the seller is resident. Historically, Indian ta x treaties do
not | imit Indiab6s ability to impose tax on capitimal gai
India as well as in their own jurisdiction on a gain upon the sale of the equity shares.

Further, we cannot predict whether any tax laws or other regulations impacting it will be enacted, or predict the nature
and impact of any such laws or regulations or whether, if at all, any laws or regulations would have a material adverse
effect on our bsiness, financial condition, results of operations and cash fldvesGovernment of India had announced

the union budget for financial year 2023 and the Finance Act, 2023 received assent from the President of India on March
31, 2023. There is no certaindn the impact that the Finance Act, 2023 may have on our business and operations or in
the industry we operate in.

Significant differences exist between Indian GAAP and other accounting principles, such as US GAAP and IFRS,
which may be material to inv&ors assessments of Our Company's financial condition. Our failure to successfully
adoptIFRS may have an adverse effect on the price of our Equity Shares. The proposed adoption of IFRS could result
in our financial condition and results of operations apgring materially different than under Indian GAAP.

Our restated financial statements, including the financial statements provided iRrdijsectus, are prepared in
accordance with Indian GAAP. We have not attempted to quantify the impact of IFRS.dBAAP on the financial

data included in thi®rospectus, nor do we provide a reconciliation of our financial statements to those of U.S. GAAP or
IFRS. U.S. GAAP and IFRS differ in significant respects from Indian GAAP. For details, refer chapter titled
fiPresentation of Financial Industry and Market Data b e g i n n i18df thisPnospBciug. e

Accordingly, the degree to which the Indian GAAP financial statemamtisided in thisProspectus will provide

meaningf ul information is entirely dependent on the re
reliance by persons not familiar with Indian accounting practices on the financial disclossested in thiProspectus
should accordingly be I|limited. I ndia has decided to ad

the Al nternational F i fnlam R Svbich waR enpooinced ibyntige MEA, ¢hrough thedpsadte (
dated January 22, 2010. These fAl FRS based / synchroniz
Public companies in India, including our Company, may be required to prepare annual and interim financial statements
under IND (AS) The MCA, through a press release dated February 25, 2011, announced that it will implement the
converged accounting standards in a phased manner after various issues, including tax related issues, are resolve
Further, MCA Notification dated February, 18015, has provided an exemption to the Companies proposing to list their
shares on the SME Exchange as per Chapter IX of the SEBI ICDR Regulations and hence the adoption of IND (AS) by a
SME exchange listed Company is voluntary. Accordingly, we have maadétempt to quantify or identify the impact of

the differences between Indian GAAP and IFRS or to quantify the impact of the difference between Indian GAAP and
IFRS as applied to its financial statements. There can be no assurance that the adodiibA®Will not affect our

reported results of operations or financial condition. Any failure to successfully adopAS\Day have an adverse

effect on the trading price of our Equity Shares. Currently, it is not possible to quantify whether our firesudisiwvill

vary significantly due to the convergence to IND (AS), given that the accounting principles laid down in the IND (AS)
are to be applied to transactions and balances carried in books of accounts as on the date of the applicability of the
conveged standards, i.e., IND (AS) and for future periods.

Moreover, if we volunteer for transition to IND (AS) reporting, the same may be hampered by increasing competition and
increased costs for the relatively small number of IND (a§)erienced accountingersonnel available as more Indian
companies begin to prepare IND (AS) financial statements. Any of these factors relating to the use of converged Indian
Accounting Standards may adversely affect our financial condition.

Foreign investors are subject téoreign investment restrictions under Indian law that limits our ability to attract
foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of Sleineeen nomesidents and residents
are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting requirements

48



77.

78.

specified by the RBI. If the transfer of shares, which are sought to be transferred, isorapliance with such pricing
guidelines or reporting requirements or fall under any of the exceptions referred to above, then the prior approval of the
RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a lsatesoinsindia

into foreign currency and repatriate that foreign currency from India will require a no objection/ tax clearance certificate
from the income tax authority. There can be no assurance that any approval required from the RBI or any other
govermment agency can be obtained on any particular terms or at all.

EXTERNAL RISKS
A slowdown in economic growth in India could cause our business to suffer.

Our performance and the growth of our business are necessarily dependent on the heatthecdlitHadian economy.

Any slowdown or perceived slowdown in the Indian economy or future volatility in global commodity prices could
adversely affect our business. Additionally, an brncrea
a decline in Indiabds foreign exchange reserves could n
affect the Indian economy and our business. In particular, the CQ9Ipandemic caused an economic downturn in

India and globail. Any downturn in the macroeconomic environment in India could also adversely affect our business,
financial condition, results of operations and prospects.

I ndi ads economy could be adversely af f eerdeavdathdr gonditiong e n e 1
affecting agriculture, commodity and energy prices as well as various other factors. A slowdown in the Indian economy
could adversely affect the policy of the GOI towards our industry, which may in turn adversely affect ourlfinancia
performance and our ability to implement our business strategy.

The Indian economy is also influenced by economic and market conditions in other countries, particularly emerging
mar ket conditions in Asi a. rdsernvsand exahangeirate fluctnatiansandayg alsb affece i g
liquidity and interest rates in the Indian economy, which could adversely impact our financial condition. A loss of
investor confidence in other emerging market economies or any worldwide finarstéddility may adversely affect the

Indian economy, which could materially and adversely affect our business, financial condition, results of operations and
prospects.

Further, other factors which may adversely affect the Indian economy are scarcitdibbrcmther financing in India,

resulting in an adverse impact on economic conditions in India and scarcity of financing of our expansions; volatility in,
and actual or perceived trends in tradinlgndicadsvittayx ,ont,r
or monetary policies, like application of GST; political instability, terrorism or military conflict in India or in couimries

the region or globally, including i n | ndinmadnadedsastersius n
infectious disease outbreaks or other serious public health concerns; prevailing regional or global economic conditions,
including in Indiabs principal export mar ket s;ffecingd ot h
India or its financial services sectors.

Our business is affected by global economic conditions, especially in the geographies we cater to, which may have an
adverse effect on our business, financial condition, results of operations and prospects

The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
particularly emerging market countries in Asia. Financial turmoil in Asia, U.S. and elsewhere in the world in recent years
has affected the lndan economy. Al t hough economic conditions are
developments in one country can have adverse effects on the securities of companies in other countries, including India.
Financial disruptions may occur againd could harm our business, financial condition and results of operations.

The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and market
corrections in recent years. Financial markets and the supplyedit could continue to be negatively impacted by
ongoing concerns surrounding the sovereign debts and/or fiscal deficits of several countries in Europe, the possibility of
further downgrades of, or defaults on, sovereign debt, concerns about a slowdgnewtim in certain economies and
uncertainties regarding the stability and overall standing of the European Monetary Union.

A loss of investor confidence in the financial systems of other emerging markets may cause increased volatility in the
Indian finaacial markets and indirectly in the Indian economy in general. Any worldwide financial instability could
influence the Indian economy. In response to such developments, legislators and financial regulators in the United States
Europe and other jurisdictis, including India, have implemented several policy measures designed to add stability to the
financial markets. In addition, any increase in interest rates by the United States Federal Reserve will lead to an increase
in the borrowing costs in the Unit&tates which may in turn impact global borrowing as well. Furthermore, in several
parts of the world, there are signs of increasing retreat from globalization of goods, services and people, as pressure fol
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the introduction of a protectionist regime is ldiig and such developments could adversely affect Indian exports.
However, the overall impact of these and other legislative and regulatory efforts on the global financial markets is
uncertain, and they may not have the intended stabilizing effectse levént that the current adverse conditions in the
global credit markets continue or if there is any significant financial disruption, this could have an adverse effect on our
business, financial condition and results of operations.

In February 2022, hatties between Russia and the Ukraine commenced, which has led stock, commodities and foreign
exchange markets worldwide to fluctuate. In addition, the market price of oil has risen sharply since the commencement
of hostilities in the Ukraine, which mayabe an inflationary effect in India and other countries. A prolonged war or a
protracted period of hostilities in the Ukraine may lead to global economic disturbances.

If we are unable to successfully anticipate and respond to changing economic antl coaditons, our business,
financial condition, results of operations and prospects may be adversely affected.

Changing regulations in India could lead to new compliance requirements that are uncertain.

The regulatory and policy environment in which egerate is evolving and is subject to change. The Gol may implement
new laws or other regulations and policies that could affect our business in general, which could lead to new compliance
requirements, including requiring us to obtain approvals and ksefntem the Government and other regulatory bodies,

or impose onerous requirements.

The regulatory and policy environment in which we operate is evolving and is subject to change. The Gol may implement
new laws or other regulations and policies that caiffflelct our business in general, which could lead to new compliance
requirements, including requiring us to obtain approvals and licenses from the Government and other regulatory bodies,
or impose onerous requirements.

Uncertainty in the applicability, terpretation or implementation of any amendment to, or change in, governing law,
regulation or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited body, of
administrative or judicial precedent may be time corisgnas well as costly for us to resolve and may impact the
viability of our current business or restrict our ability to grow our business in the future. We may incur increased costs
and other burdens relating to compliance with such new requirements, mvhiclalso require significant management

time and other resources, and any failure to comply may adversely affect our business, financial condition, results of
operations and prospects.

A slowdown in our exports due to tariffs and trade barriers aimdernational sanctions could adversely affect our
business, financial condition and results of operations.

A significant portion of our revenue is derived from exports. From time to time, tariffs, quotas and other tariff-and non
tariff trade barriers mape imposed on our products in jurisdictions in which we operate or seek to sell our products.
There can be no assurance that the European Community and the United States, among others, where we seek to sell 0
products will not impose trade restrictioms us in future. We may also be prohibited from exporting to certain restricted
countries that may be added to a sanctions list maintained by the Government of India or other foreign governments, such
as the Specially Designated Nationals and Blocked Rel#i maintained by the Office of Foreign Assets Control of the

US Department of Treasury in the United States. In February 2022, hostilities between Russia and the Ukraine
commenced, which has led to the imposition of sanctions of various Russiasti{aral in some cases Belarus) by the
European Union, Australia, Canada, Japan, New Zealand, Switzerland, South Korea, the United Kingdom and the United
States. Any such imposition of trade barriers or international sanctions may have an adverse effiedbuminess,

financial condition and results of operations.

Natural calamities, climate change and health epidemics could adversely affect the Indian economy and our business,
financial condition, and results of operations. In addition, hostilities, terist attacks, civil unrest and other acts of
violence could adversely affect our business, financial condition and results of operations.

Our operations including our manufacturing facilities and research and development activities may be damaged or
disrupted as a result of natural calamities. Such events may lead to the disruption of information systems and
telecommunication services for sustained periods. They also may make it difficult or impossible for employees to reach
our business locations. Dange@r destruction that interrupts our provision of services could adversely affect our
reputation, our relationships with our customer s, our
business or it may cause us to incur substantditiadal expenditure to repair or replace damaged equipment or rebuild
parts of our facilities. Any of the above factors may adversely affect our business, financial condition and results of
operations.
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India has from timdo-time experienced instances abcial, religious and civil unrest and hostilities between
neighbouring countries. Present relations between India and Pakistan continue to be fragile on the issues of terrorism,
armaments and Kashmir. I n April 2adkidteh ,and shk dowwmmig ©fhae Bdiaa | o n
military jet fighter plane significantly escalated tensions between the two countries. India has also experienced terrorist
attacks in some parts of the country. Military activity or terrorist attacks in the futur iofluence the Indian economy

by disrupting communications and making travel more difficult and such political tensions could create a greater
perception that investments in Indian companies involve higher degrees of risk. Events of this natureurettes fuiell

as social and civil unrest within other countries in Asia, could influence the Indian economy and could have a material
adverse effect on the market for securities of Indian companies.

Inflation in India could have an adverse effect on our gfitability and if significant, on our financial condition.

In recent months, consumer and wholesale prices in India have exhibited increased inflationary trends, as the result of ar
increase in crude oil prices, higher international commodity priceshigier domestic consumer and supplier prices.

The Consumer Price Index increased from 3.4% (average) in Fiscal 2019 to 4.8% (average) in Fiscal 2020 to an estimatec
6.2% (average) in Fiscal 2021 although the RBI has enacted certain policy measuresi desaymb inflation, these

policies may not be successful. In February 2022, hostilities between Russia and the Ukraine commenced. The market
price of oil has risen sharply since the commencement of these hostilities which could have an inflationamyl ediact
Continued high rates of inflation may increase our expenses related to salaries or wages payable to our employees, rav
materials and other expenses. There can be no assurance that we will be able to pass on any additional expenses to c
customes or that our revenue will increase proportionately corresponding to such inflation. Accordingly, high rates of
inflation in India could have an adverse effect on our business, financial condition and results of operations.

The extent and reliability ofindian infrastructure, to the extent insufficient, could adversely impact our business,
financial condition and results of operations.

I ndi adés physical infrastructure is |l ess developed than
its port, rail and road networks, electricity grid, communication systems or any other public facility could disrupt our
nor mal business activity. Any deterioration of I ndi ads
the transport#on of goods and supplies including our chemical products, and add costs to doing business in India. These
problems could interrupt our business operations, which could have adverse effect on our business, financial condition
and results of operations.

Foreign investors are subject to foreign investment restrictions under Indian laws that may limit our ability to attract
foreign investors, which may have a material adverse impact on the market price of the Equity Shares.

Under the foreign exchange regigas currently in force in India, transfers of shares betweerresidents and residents

are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting requirements
specified by the RBI. For further detaitgefi Re st ri cti ons onl Rdi an g GonPagdiciiftbee 5 p o
transfer of shares is not in compliance with such pricing guidelines or repoetingements or falls under any of the
exceptions referred to above, then the prior approval of the RBI will be required. Additionally, shareholders who seek to
convert the Rupee proceeds from a sale of shares in India into foreign currency and répattfi@ateign currency from

India will require a no objection or a tax clearance certificate from the income tax authority. Further, in accordance with
Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT, Government of India, insestr@enthe
beneficial owner of the Equity Shares is situated in or is a citizen of a country which shares land border with India, can
only be made through the Government approval route, as prescribed in FDI Policy. These investment restrictions shall
also apply to subscribers of offshore derivative instruments. We cannot assure you that any required approval from the
RBI or any other governmental agency can be obtained on any particular terms or at all.

Changing laws, rules and regulations and legal untanties, including adverse application of tax laws, may adversely
affect our business, financial condition and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Our business and financial
performance could be adversely affected by unfavourable changes in or interpretations of existing, or the promulgation of
new, laws, rules and regulations applicable to us and our business. In such instances, and including the instance:
mentioned below, ur business, results of operations and prospects may be adversely impacted, to the extent that we are
unable to suitably respond to and comply with any such changes in applicable law and policy. Any political instability in
India, such as corruption, scaaisl and protests against certain economic reforms, which have occurred in the past, could
slow the pace of liberalization and deregulation. The rate of economic liberalization could change, and specific laws and
policies affecting foreign investment, cumgy exchange rates and other matters affecting investment in India could
change as well.
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Additionally, the Government of India has introduced (a) the Code on Wages, 2019; (b) the Code on Social Security,
2020; (c) the Occupational Safety, Health a&Wdrking Conditions Code, 2020; and (d) the Industrial Relations Code,
2020 which consolidate, subsume and replace numerous existing central labour legislations. While the rules for
implementation under these codes have not been notified, the implemeonfatiaech laws could increase our employee

and labour costs, thereby adversely impacting our results of operations, cash flows, business and financial performance.

The application of various Indian tax laws, rules and regulations to our business, cunrenttiie future, is subject to
interpretation by the applicable taxation authorities. For instance, companies can voluntarily opt in favour of a
concessional tax regime (subject to no other special benefits/exemptions being claimed), which redueesf theamme

tax payable to 22% subject to compliance with conditions prescribed, from the erstwhile 25% or 30% depending upon the
total turnover or gross receipt in the relevant period. Any such future amendments may affect our other benefits such as
exenption for income earned by way of dividend from investments in other domestic companies and units of mutual
funds, exemption for interest received in respect offiia& bonds, and lonterm capital gains on equity shares if
withdrawn by the statute in tHature, and the same may no longer be available to us. Any adverse order passed by the
appellate authorities/ tribunals/ courts would have an effect on our profitability.

Further, the Gol has announced the union budget for Fiscal 2024, pursuant tahehkihance Bill, 2023 i Fi nanc e
Bill o), has introduced various amendment s .IndidtndMaréhi3h anc e
2023, and has been enacted as the Finance Act, 2023. We cannot predict whether any amendmemssiamde {he

Finance Act, 2023 would have an adverse effect on our business, financial condition and results of operations.
Furthermore, changes in capital gains tax or tax on capital market transactions or the sale of shares could affect investo
returns As a result, any such changes or interpretations could have an adverse effect on our business and financial
performance.

There can be no assurance that the Gol will not implement new regulations and policies requiring us to obtain approvals
and license from the Gol or other regulatory bodies, or impose onerous requirements and conditions on our operations.
Any such changes and the related uncertainties with respect to the applicability, interpretation and implementation of any
amendment or change to\goning laws, regulation or policy, including by reason of an absence, or a limited body, of
administrative or judicial precedent in the jurisdictions in which we operate may be time consuming as well as costly for
us to resolve and may impact the vialilitf our current business or restrict our ability to grow our business in the future.

It may also have a material adverse effect on our business, financial condition, cash flows and results of operations. In
addition, we may have to incur expenditures ¢mply with the requirements of any new regulations, which could
materially harm our results of operations or cash flows. Any unfavourable changes to the laws and regulations applicable
to us could also subject us to additional liabilities.

We are unableotdetermine the impact of any changes in or interpretations of existing, or the promulgation of, new, laws,
rules and regulations applicable to us and our business. If that was to occur it could result in us, our business, operation:
or group structure beg deemed to be in contravention of such laws and/or may require us to apply for additional
approvals. We may incur increased costs and other burdens relating to compliance with such new requirements, which
may also require significant management time aigtr resources, and any failure to comply may adversely affect our
business, results of operations and prospects. Uncertainty in the applicability, interpretation or implementation of any
amendment to, or change in, governing law, regulation or policlyding by reason of an absence, or a limited body, of
administrative or judicial precedent may be time consuming as well as costly for us to resolve and may impact the
viability of our current business or restrict our ability to grow our business iuthesf

A third-party could be prevented from acquiring control of us post this Issue, because oftalgbver provisions
under Indian Law.

As a listed Indian entity, there are provisions in Indian law that may delay, deter or prevent a future taleamgein

control of our Company. Under the SEBI SAST Regulations, an acquirer has been defined as any person who, directly or
indirectly, acquires or agrees to acquire shares or voting rights or control over a company, whether individually or acting
in concert with others. Although these provisions have been formulated to ensure that interests of investors/shareholders
are protected, these provisions may also discourage a third party from attempting to take control of our Company
subsequent to completiaf the Issue. Consequently, even if a potential takeover of our Company would result in the
purchase of the Equity Shares at a premium to their market price or would otherwise be beneficial to our shareholders,
such a takeover may not be attempted or wamsated because of SEBI SAST Regulations.

Financial instability in other countries may cause increased volatility in Indian financial markets.
The Indian financial market and the Indian economy are influenced by economic and market conditions in other

countries, particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe, the United States and
elsewhere in the world in recent years has affected the Indian economy. Although economic conditions are different in
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each country, investr s6 reactions to developments in one countr
companies in other countries, including India. A loss in investor confidence in the financial systems of other emerging
markets may cause increased volatilityridian financial markets and, indirectly, in the Indian economy in general. Any
global financial instability, including further deterioration of credit conditions in the U.S. market, could also have a
negative impact on the Indian economy. Financial dissap may occur again and could harm our results of operations

and financial condition.

The Indian economy is also influenced by economic and market conditions in other countries. This includes, but is not
limited to, the conditions in the United Stat&sjrope and certain economies in Asia. Financial turmoil in Asia and
elsewhere in the world in recent years has affected the Indian economy. Any worldwide financial instability may cause
increased volatility in the Indian financial markets and, directlyndirectly, adversely affect the Indian economy and
financial sector and its business.

Although economic conditions vary across markets, loss of investor confidence in one emerging economy may cause
increased volatility across other economies, includirdial. Financial instability in other parts of the world could have a
global influence and thereby impact the Indian economy. Financial disruptions in the future could adversely affect our
business, prospects, financial condition and results of operafibesglobal credit and equity markets have in the past
experienced substantial dislocations, liquidity disruptions and market corrections.
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SECTION IV T INTRODUCTION

THE ISSUE
Equity Shareslssued ®: 6,00,000Equi ty Shar es 104 each fally paid\og
Present Issue of Equity Shares by our{cash at 4&85Hpreirc eEqaufi t y Shia¥l@00
Company: @ Lakhs
Of which:

31,200Equity Shares of face value ofL0/- each fully paid up fof
IssueReserved for the Market Maker cash at a price of 185f per Equity Share aggregating57.72

Lakhs

Of which @

2,84,400Equity Shares of having face value of10/ each fully
paidup for cash at a price of 185+ per Equity Share will bg
Net Issue to Public available for allocation for Investors of up t@.00 Lakhs

284400Equity Shares of 10aeachrfuly
paidup for c as h 185 peaEquty Share willobk
available for all oca&00lakhs f or

Equity shares outstanding prior to thelssue 1500000EquityShar es of fl@-eaeh fullydidue

Equity shares outstanding after thelssue 21,00000Equi ty Shar es 10+ achHfulcpaidupy &

Pl ease refer t Objettshoéthdsshanhedinaing

ae aif Vet Preeeei on page’7 of thisProspectus

Notes:

(1) Thislssueis being made in terms of Chapter IX of the SEBI ICDR Regulations. For further details, please see the
chaptert i t Isseabtfi uct ur edo b @7dfthisProsgectus.n page

(2) The presentssuehas been authorized pursuant to a resolution of our Board daigd07 2023and by Special
Resolution passed under Section 62(1)(c) of the CompAnte2013 at arExtra Ordinary General Meeting of our
shareholders held oduly 07, 2023

(3) Since presenissueis a Fixed Pricelssue the allocation in theNet Issueto the public category in terms of
Regulation 253 of the SEBI ICDR Regulations shalhlagle as follows:

a) Minimum fifty percent to Retail Individual Investors; and
b) Remaining to
() individual applicants other than Retail Individual Investors; and

(i) Other investors including corporate bodies or institutions, irrespective of the numbsreoified
securities applied for;

c) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the
applicants in the othecategory.

If the Retail individual investor category is entitled to more than fifty per cent. idghesize on a proportionate basis,
the retail individual investors shall be allocated that higher percentage.

For details, including inrelationtogron ds  f or r ej e ct i o nissoeBtruciupdpal ni des@dProcedar® , r e f

beginning o237 and 239, of this Prospectusespectively. For details of the terms of theue  sTeres di thdssue®
beginning on paga30of this Prospectus
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SUMMARY OF FINANCIAL INFORMATION

ANNEXURE 7 I: RESTATED STATEMENT OF ASSETS AND LIABILITI ES

(7 in
Particulars Annexure For The Year Ended 31st March
2023 2022 2021
EQUITY AND LIABILITIES
Sharehol dersé funds
(a) Share capital V 50.00 50.00 50.00
(b) Reserves and surplus VI 125.12 (120.97) (278.03)
175.12 (70.97) (228.03)
Non-Current liabilities
(a) Longterm Borrowings VIIA 571.19 489.15 404.34
(b) Deferred tax liabilities (net) Xl 15.99 - -
(c) Long term provisions VI 34.97 33.29 26.25
622.15 522.44 430.59
Current liabilities
(a) Short term borrowings VIIA 472.47 446.43 543.23
(b) Trade payables IX
(i) Total outstanding dues of micro and sm 199.44 165.22 -
enterprises
(i) Total outstanding dues of creditors oth 167.13 147.22 309.89
than micro and small enterprises
(c) Other current liabilities X 82.02 52.61 40.06
(d) Shortterm provisions XI 32.87 12.54 6.28
953.93 824.02 899.46
TOTAL 1,751.20 1,275.48 1,102.02
ASSETS
Non-current assets
(a) Property, plant anelquipment Xl 357.86 279.93 202.09
(b) Intangibles Xl 2.48 3.70 5.33
(c) Deferred tax assets (net) Xl - 55.52 21.83
(d) Longterm loans and advances XV 10.07 24.20 13.82
370.41 363.35 243.07
Current assets
(a) Inventories XV 911.37 550.27 551.57
(b) Trade receivables XVI 258.52 263.26 221.69
(c) Cash and bank balance XVII 20.03 20.47 27.26
(d) Shortterm loans and advances XV 190.87 78.13 45.86
(e) Other Current Assets XIX - - 12.57
1,380.79 912.13 858.95
TOTAL 1,751.20 1,275.48 1,102.02
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ANNEXURE T II: RESTATED STATEMENT OF PROFIT AND LOSS

(7 in

Particulars Annexure For The Year Ended 31st March

2023 2022 2021
Income
Revenue from operations XX 3,681.45 2,668.35 1,439.12
Otherincome XXI 14.71 0.49 2.59
TOTAL INCOME 3,696.16 2,668.84 1,441.71
Expenses
(a) Cost of Material Consumed XXl 1,915.79 1,259.19 468.79
(b) Increase/Decrease in Stock in trade XXl (401.95) 49.72 77.58
(c) Employee benefits expense XXIV 692.90 555.19 360.86
(d) Finance costs XXV 98.99 85.62 106.03
(e) Depreciation and amortisation expense Xl 51.72 30.55 30.87
(f) Other expenses XXVI 993.50 565.21 360.95
TOTAL EXPENSES 3,350.95 2,545.48 1,405.08
Profit / (Loss) before tax 345.22 123.37 36.63
Tax expenses:
(a) Current tax expense 27.62 - -
(b) Earlier year Tax - - -
(c) Deferred tax expense / (benefit) 71.51 (33.69) (1.42)
Net tax expense/(benefit) 99.13 (33.69) (1.42)
Profit / (Loss) for the year 246.09 157.06 38.05
Earnings per share (of Rs. 10 each)
(a) Basic & Diluted 16.41 10.47 2.54
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ANNEXURE 7 Il : RESTATED STATEMENT OF CASH FLOWS

(7 in
Particulars For The Year Ended 31st March
2023 2022 2021
CASH FLOW FROM OPERATING ACTIVITIES:
Net profit before tax 345.22 123.37 36.63
Adjustments:
Depreciation & Amortisation 51.72 30.55 30.87
Interest Income (0.52) - (0.41)
Profit on sale of Fixed Assets (6.06) - -
Finance cost 98.99 85.62 106.03
Provision for Gratuity 5.82 12.43 (7.24)
149.95 128.60 129.25
Operating cash flow before working capital changes 495.17 251.97 165.88
Movement in working capital
I. Adjustments for (Increase)/decrease in operating assets:
Trade receivables 4.74 (41.57) (100.71)
Inventories (361.10) 1.30 25.81
Shortterm loans & advance (112.74) (32.27) (7.77)
Other Current Assets - 12.57 (7.06)
Long term loans & advance - - 0.70
Il. Adjustments for (Increase)/decrease in operating liabilities:
Trade payables 54.13 2.55 28.04
Other current liabilities 29.41 12.55 2.87
Provisions (0.04) 0.87 -
(385.60) (44.00) (58.12)
Cash generated from operations 109.57 207.98 107.76
Net income taxes paid 2.74 (10.38) (2.30)
Net cash (used in) / provided byperating activities (A) 112.31 197.59 105.46
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of fixed assets & including intangible assets (132.20) (106.76) (9.94)
Sale of Fixed Assets 9.83 -
Interest Received - - 0.41
Net cash provided by / (used in) investing activities (B) (122.37) (106.76) (9.53)
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from Long TerBorrowings 82.04 84.81 20.90
Proceeds from/(Repayment) of Shddgrm Borrowings 26.04 (96.80) (2.41)
Interest Income 0.52 - -
Interest paid (98.99) (85.62) (106.03)
Net cash flow from/ (used in) financing activities (C) 9.62 (97.62) (87.54)
Net increase / (decrease) in cash & cash equivalents (A+B+C (0.44) (6.79) 8.39
Cash & cash equivalents as at the beginning of the year 20.47 27.26 18.87
Cash & cash equivalents as at the end of the year 20.03 20.47 27.26
Notes to CashFlow Statement
Component of cash and cash equivalent:
- Cash in hand 8.97 15.85 20.41
- Balance with Bank 11.06 4.62 6.85
20.03 20.47 27.26
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GENERAL INFORMATION
REGISTERED OFFICE

C P S Shaperd.imited

201-204, 29Floor,

Swamini Industrial Estate No 3,

Opp. Varun Industries, Nanal Nagar,

Waliv, Vasaj Palghar 401 208 Maharashtra, India
Tel No.: +91 9084735560

Email; investo@dermawear.co.in

Website: www.cpsshapersltd.com

CORPORATE OFFICE

C P S Shapers Limited

PlotNo. 31, New MayurVihar
NearRajVanshVihar, GarhRoad
Meerut- 250002 Uttar Pradesh, India
Tel No.: +91 9084735560

Email: investo@dermawear.co.in
Website: www.cpsshapersltd.com

REGISTRAR OF COMPANIES

Registrar of Companies, Mumbai
Ministry of Corporate Affairs,

5™ Floor, 100, Everest Building,

Netaji Subhash Road, Marine Drive
Mumbai- 400 002, Maharashtra, India
Tel No.: 022- 2281 2627

Fax.: 022- 2281 1977

Email.: roc.mumbai@mca.gov.in
Website. www.mca.gov.in

DESIGNATED STOCK EXCHANGE

NSE Emerge

National Stock Exchange of India Limited
Exchange Plaza, Plot no. C/1, G Block
Bandrai Kurla Complex

Bandra (E) Mumbaii 400 051
Maharashtra, India

Tel No.: 0227 2659 8100/ 8114

Website: www.nseindia.com

BOARD OF DIRECTORS

As on the date of thiBrospectus, the Board of Directors of our Company comprises of the following:

Name Designation DIN Residential Address

Mr. Abhishek Kamal|l Chairman & 03513668 C-39, Moti Prayag Colony, Behind Anand Hospit
Kumar Managing Director Thana Medical, Meerut 250 004, Uttar pradesh, India

. . C-39, Moti Prayag Colopn Behind Anand Hospital
Ms. Bhawna Kumar Whole Time Director| 03587088 Thana Medical, Meerut 250 004, Uttar pradesh, India

: Non-Executive C-39, Moti Prayag Colony, Behind Anand Hospit

Mr. Rajendra Kumar Director 03513800 Thana Medical, Meerut 250 004, Uttar pradesh, India
Non-Executive C-39, Moti Prayag Colony, Behind Anand Hospit

Mr. Abhav K Kumar Director 10042678 Thana Medical, Meerut 250 004, Uttar pradesh, India
Mr. SandeepAvdhesh| Non-Executive 07760812 E-301 New Sai Charan Darshan CHS LTD, Indralok R
Dubey Independent Directol 2 A, Gopal Patil Road, Near Pramod Maharajan H
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Name Designation DIN Residential Address
Bhainder East, Thane 401 105, India.
. . Non-Executive B-712, 7 Flloor Khot Dongri Hieghts Rani Sati Mar
Ms. Trupti R Kalsariya 10226827| Opp. Laxminarayan TempleMalad East 400 0097

Independent Directol

Maharashtra, India.

Mr.  Vijay = Mukesh| Non-Executive

Thakkar Independent Directol 10227101

Shivde Chawal, Room No. 2, Kala Talav, VIR Kot
Chowk, Kalyan West 4218, Thanelndia.

For detailed profile of our Board of Directors, please see chaptet Oue Manayemeritbeginning on pag&62 of this

Prospectus.

COMPANY SECRETARY AND COMPLIANCE OFFICER

Mr. Nikunj Haresh Gatechia our Company Secretary and Compliance Officer. His contact details are as follows;

Mr. Nikunj Haresh Gatecha

201-204, 29 Floor, Swamini Industrial

Estate No 30pp Varun Industries, Nanal Nagar,
Waliv, Vasai 401 208 Maharashtra, India

Tel No.: +91 9084735560

Email: cs@dermawear.co.in

Website: www.cpsshapersltd.com

LEAD MANAGER TO THE ISSUE

Shreni Shares Limited

(Formerly known as Shreni Shares Private Limited)
A-102, Sed.ord CHS, Above Axis Bank,
Ram Nagar, Borivali (West),

Mumbai- 400 092, Maharashtra, India

Tel No: 022- 2808 8456

Email: shrenishares@gmail.com

Website: www.shreni.in

Investor Grievance Email: info@shreni.in
Contact Person: Mr. Parth Shah

SEBI Registration Number: INM000012759

REGISTRAR TO THE ISSUE

Bigshare Services Private Limited

Office No S62, 6" Floor, Pinnacle Business Park,
Next to Ahura Centre, Mahakali Caves Road,
Andheri (East) Mumbai 400 093,

Maharashtra, India

Tel No: 0227 6263 8200

Email: ipo@bigshareonline.com

Investor Grievance Email: investor@bigshareonline.com
Website: www.bigshareonline.com

Contact Person Mr. Asif Sayyed

SEBI Registration Number: INRO00001385

LEGAL ADVISOR TO THE ISSUE

M/s. Asha Agarwal & Associates

118, Shila Vihar, Gokulpura,

Kalwar Road, Jhotwara,

Jaipuri 302 012, Rajasthan, India

Tel: 99509 33137

E-mail: ashaagarwalassociates@gmail.com
Contact Person:Ms. Nisha Agarwal
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ADVISOR TO THE ISSUE

UNICORN EQUICORP Private Limited
B-1 /628, First Floor, Janak Puri,

New Delhii 110058, India.

Tel: +91-11-25524044

E-mail: bhatiarajan4@gmail.com
Contact Person:CA Mr. Rajan Bhatia

BANKERS TO THE ISSUE / REFUND BANK / SPONSOR BANK

Kotak Mahindra Bank Limited

Kotak Infiniti, 6th Floor, Building No. 21,
Infinity Park, Off Western Express Highway,
General AKVaidya Marg, Malad (East)
Mumbaii 400 097, Maharashtra, India

Tel No: 02266056588

E-mail: cmsipo@kotak.com

Website: www.kotak.com

Contact Person:Mr. Siddhesh Shirodkar
SEBI Registration No.: INBI0O0000927

BANKERS TO THE COMPANY

Bank of India Limited

No0.88, Sangvi Chambers,

Dr. Dalvi Cross Road, Kandivali West,
Mumbaii 400067, Maharashtra, India.

Tel No.: 022- 28054794

Email: kandivali.mumbainort@bankofindia.co.in
Website: www.bankofindia.co.in

Contact Person:Mr. Himanshu Shekar

IDBI Bank Limited

126/7, RTO Road, Shastridgar,
Meerut, Uttar Pradeshndia.

Tel No.: 01212760028

Email: IBKL0000278 idbi.co.in
Website: www.idbi.com

Contact Person:Mr. Shardul Mishra

STATUTORY AND PEER REVIEW AUDITORS OF OUR COMPANY

M/s. Vinay Bhushan & Associates,
726, 7" Floor, D- Wing,

Neelkanth Business Park,

Near Bus Depot, Vidyavihar (Westjlumbai 400086
Maharashtra, India

Tel No.:+91 22 25138323

Email: vinay@vbaconsult.com
Contact Pason: Mr Vinay Bhushan
Firm Registration No.: 130529W
Membership No: 502632

Peer Review No015503

STATEMENT OF INTER -SE ALLOCATION OF RESPONSIBILITIES
Shreni Shares Limite@Formerly known as Shreni Shares Private Limitisdhe sole Lead Manager to thssueand all

the responsibilities relating to @wrdination and other activities in relation to tissueshall be performed by them and
hence a statement of intee alla@ation of responsibilities is not required.
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SELF-CERTI FI ED SYNDI CATE BANKS (ASCSBsad)

The list of SCSBs  notified by SEBI for the ASBA process is available at
www.sebi.govin/sebiweb/other/OtherAction.do?doRecognised-grethe SEBI website, or at such other website as may

be prescribed by SEBI from time to time. A list of the Designhated Branches of the SCSBs with which an ASBA
Applicant (other than an UPI Applicants using the UPI mechanism), not applying through SyBdicz®gndicate or

through a Registered Broker, may submit the ASBA Forms is available at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&inBdldn the SEBI website, and at such

other websites as may be prescribed by SEBI from time to time. Further, the branches of the SCSBs where the Designate
Intermediaries could submit the ASBA Form(s) of Applicants (othan UPI Applicants) is provided on the website of

SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmldeBich may be

updated from time to time or at such other website as may be prescribed by SEBI from time to time.

SELF-CERTIFIED SYNDICATE BANKS ELIGIBLE AS ISSUER BANKS FOR UPI MECHANISM AND
MOBILE APPLICATIONS ENABLED FOR UPI MECHANISM

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2022/45
dated April 5, 2022, UPI Applicants using thePUmechanism may only apply through the SCSBs and mobile
applications (apps) using the UPI handles whose name appears on the SEBI website. A list of SCSBs and mobile
application, which, are live for applying in public issues using UPI mechanism is pravided Annexur e O6AG6 t
circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. A list of SCSBs and mobile applications, which are
live for applying public issues using UPI mechanism is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 and
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm|dedpectively and updated from time

to time and at such other websites as may be prescribed by SEBIrfrero time.

SYNDICATE SCSB BRANCHES

In relation to Applicants (other than Applications by Anchor Investors and RIIs) submitted under the ASBA process to a
member of the Syndicate, the list of branches of the SCSBs at the Specified Locations ndmegdpective SCSBs to
receive deposits of Application Forms from the Members of the Syndicate is available on the website of the SEBI at
http://www.sebi.gov.infsbiweb/other/OtherAction.do?doRecognised=yes&intmid-@hich may be updated from time

to time or any such other website as may be prescribed by SEBI from time to time. For more information on such
branches collecting Application Forms from the Syndicate at Specified Locations, see the website of the SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmld=aBy such other website as may

be prescribedypSEBI from time to time.

INVESTORS BANKS OR ISSUER BANKS FOR UPI

The list of Self Certified Syndicate Banks that have been notified by SEBI to act as Investors Bank or Issuer Bank for
UPI mechanism are provide on the website of SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yesandin@miBer details on Designated
Branches of SCSBs collectjrihe Application Forms, please refer to the abamtioned SEBI link

REGISTERED BROKERS

Bidders can submit ASBA Forms in the Issue using the stock broker network of the stock exchange, i.e., through the
Registered Brokers at the Broker Centers. The list of the Registered Brokers eligible to accept ASBA forms, including
details such as postatidress, telephone number anch&l address, is provided on the websites of the Stock Exchanges

at www.bseindia.com/Markets/Publiclssues/brokercentres new2Asyk
www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal respectively, as updated from time to time.

REGI STRAR TO THE | SSUE AND SHARE TRANSFER AGENTS (ARTA

In terms of SEBI circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, the list of the RTAs eligible

to accept Applications forms at the Designated RTA Locations, including details such as address, telephone number and
e-mail address, are provided on the website of the SERIA.sebi.gov.if), and updated from time to time. For details on

RTA, please refenttp://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
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COLLECTI NG DEPOSI TORY PARTI CI PANTS (ACDPOQ)

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as their
name and contact details, is provided on the websites of the Stock Exchanges at
www.bseindia.com/Static/Markets/Publiclssues/RtaDp.2spx and
www.nseindia.com/products/content/equities/ipos/aglmcedures.htimor such other websites as updated from time to
time.

CREDIT RATING
This being arssueof Equity Shares, credit rating is not required.
IPO GRADING

Since thelssueis being made in terms of Chapter bf the SEBI ICDR Regulations, there is no requirement of
appointing an IPO Grading agency.

DEBENTURE TRUSTEES
Since this is not a debenture issue, appointment of debenture trustee in not required.
MONITORING AGENCY

Since ourssuesize does na¢ x ¢ e H)MO0 Lakhs, we are not required to appoint monitoring agency for monitoring the
utilization of Net Proceeds in accordance with Regulation 262(1) of SEBI ICDR Regulations. Our Company has not
appointed any monitoring agency for thésue Howeve, as per Section 177 of the Companies Act, 2013, the Audit
Committee of our Company, would be monitoring the utilization of the proceeds Iskthe

FILING OF THE PROSPECTUS/ PROSPECTUS

The Draft Prospectus and Prospectus shall be filedN8iE Emerge at Exchange Plaza, Plot no. C/1, G Block Bandra
Kurla Complex, Bandra (E) Mumb#ai400 051, Maharashtra, India

Pursuant to Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Amendment)
Regulations, 202Draft Prospectus has not been submitted to SEBI, however, soft copy of Prospectus shall be submitted
to SEBI pursuant to SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, through SEBI
Intermediary Portal atttps://siportal.sebi.gov.irSEBI will not issue any observation on the issue document in term of
Regulation 246(2) of the SEBI ICDR Regulations.

A copy of the Prospectus along with the material corgrand documents referred elsewhere in the Prospectus required
to be filed under Section 26 of the Companies Act, 2013 will be delivered tBabistrar of Companiedviumbai
situated atl00, Everest, Marine Drivédvlumbai 400 002 Maharashtra, Inda leas (3) three working days prior from
the date of opening of tHesue

APPRAISING ENTITY

No appraising entity has been appointed in respect of any objects Isktigs

TYPE OF ISSUE

The presenissueis considered to be 100% Fixed Prissue

GREEN SHOE OPTION

No green shoe option is contemplated undetgbige

EXPERT OPINION

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent ftbmmPeer Reviewed Auditors nameW/s Vinay Bhushan & Associates
Chartered Accountantto include their name in respect of the reports on the Restated Financial Statemerdtslylaf&d
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2023 and the Statement of Special Tax Benefits dateg 25, 203 issued by them and included in ti#sospectus, as

required under section 26(1)(a)(v) of the Companies Act, 2013 inPthiso s pect us and as HAExper
section 2(38) of the Companies Act, 2013 and such consent has not been withdrawre alat;dhthisrospectus.
However, the term fiexperto shall not be construed to m
CHANGES IN AUDITORS

Except as disclosed below, there has been no change in the Statutory Auditors duthmgethgears immediately
preceding the date of thifrospectus.

From To With effect from Reason for change
M/s Rashmikant | Choksey M/s Vinay Bhushan ang June 09, 2022 Resignation
Chartered Accountant AssociatesChartered Accountan

UNDERWRITING AGREEMENT

This Issueis 100% Underwritten by Shreni Shares Limig®rmerly known as Shreni Shares Private Limitadjhe
capacity of Underwriter to thissue

Pursuant to the terms of the Underwriting Agreement dategust 14, 2023the obligations of the Underwriters are
several and are subject to certain conditions specified therein. The Underwriters have indicated their intention to
underwrite the following number of specified securities being offered througlsshis

(~ i nexdept kohokshares)
I 0,
Details of the Underwriter No. of Eqmty Shares| Amount _ A) of total _ Issue
Underwritten Underwritten | size underwritten

Shreni Shares Limited

(Formerly known as Shreni Shares Private Limited)
Address: A-102, Sea Lord CHS, Above Axis Ban
Ram Nagar, Borivali West, Mumbai 400 092,
Maharashtra, India 6,00,000 1,110.00 100.00%
Tel No.: 022- 2808 8456

Email: shrenishares@gmaibm

SEBI Registration Number: INM000012759
Contact Person:Mr. Parth Shah

Total 6,00,000 1,110.00 100.00%

*Includes 31,200 Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the Market
Maker in order to claim compliance with the requirements of Regulation 261 of the SEBI ICDR Regulations, as amended.

In the opinion of the Board of our Directoof our company, the resources of the Underwriters are sufficient to enable
them to discharge their respective underwriting obligations in full.

MARKET MAKER

Shreni Shares Limited

(Formerly known as Shreni Shares Private Limited)
A-102, Sea Lord CHS, Above Axis bank,
Ram Nagar, Borivali (West), Mumbai400 092,
Maharashtra, India

Tel: 022- 2808 8456

Email: shrenisharespvtltd@yahoo.in
Website: www.shreni.in

Contact Person:Mr. Hitesh Punjani

SEBI Registration No.:INZ000268538

NSE Clearing Number. 14109

DETAILS OF THE MARKET MAKING AGREEMENT

In accordance with Regulation 261 of the SEBI ICDR Regulations, we have entered into an agreement with the Lead
Manager and the Market Maker (duly registered with NSE to fulfil the obligations of Market Making)Alajedt 14,
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10.

11.

12.

2023to ensure compulsory Mieet Making for a minimum period of three years from the date of listing of equity shares
offered in thislssue

ShreniShares Limitedregistered with NSE Emerge will act as the Market Maker and has agreed to receive or deliver of
the specified securitiein the market making process for a period of three years from the date of listing of our Equity
Shares or for a period as may be notified by any amendment to SEBI ICDR Regulations.

The Market Maker shall fulfil the applicable obligations and conditemspecified in the SEBI ICDR Regulations, as
amended from time to time and the circulars issued by NSE and SEBI in this matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

The Market Maker shigbe required to provide a®ay quote for 75% of the time in a day. The same shall be monitored

by the Stock Exchange. The spread (difference between the sell and buy quote) shall not be more than 10% or as
specified by the Stock Exchange from time todiFurther, the Market Maker shall inform the exchange in advance for
each and every black out period when the quotes are not being offered by the Market Maker.

The prices quoted by the Market Maker shall be in compliance with the Market ipkead requirements and other
particulars as specified or as per the requirements of NSE Emerge and SEBI from time to time.

The minimum depth of the quote shal/l be 1,00, 000. Hov
shall be alloved to issue their holding to the Market Maker in that scrip provided that he sells his entire holding in that
scrip in one |l ot along with a declarati on 18%petshaeethef f e c

minimum lot size iS00 Equity Shares thus minimum depth of the quote shafidfiuntil the same, would be revised by
NSE.

After a period of three (3) months from the market making period, the market maker would be exempted to provide quote
if the Equity Shares of market maker in our Company reaches to 25%. Or upper limit (Including the 5% of Equity Shares
ought to be allottedinder thislssug. Any Equity Shares allotted to Market Maker under thgieover and above 25%

equity shares would not be taken into consideration of computing the threshold of 25%. As soon as the Shares of market
maker in our Company reduce to 24%e tharket maker will resume providingw2ay quotes.

There shall be no exemption/threshold on downside. However, in the event the market maker exhausts his inventory
through market making process, the concerned stock exchange may intimate the same fterStR eerification.

On the first day of the listing, there will be pppening session (call auction) and there after the trading will happen as
per the equity market hours. The circuits will apply from the first day of the listing on the discovieeedysing the pre

open call auction. The securities of the company will be placed in Speci@pere Session (SPOS) and would remain in
Trade for Trade settlement for 10 days from the date of listing of Equity shares on the Stock Exchange.

There will bespecial circumstances under which the Market Maker may be allowed to withdraw temporarily/fully from
the market for instance due to system problems, any other problems. All controllable reasons require prior approval from
the Exchange, while foremajeurewill be applicable for noftontrollable reasons. The decision of the Exchange for
deciding controllable and nenontrollable reasons would be final.

The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the neleleastissued
by SEBI and NSE Emerge from time to time.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes given by
him.

There would not be more than f i vSharedlatary pdint oMink &and the Maikat t h
Makers may compete with other Market Makers for better quotes to the investors.

The shares of the company will be traded in continuous trading session from the time and day the company gets listed or
NSE EmergePlatform and market maker will remain present as per the guidelines mentioned under NSE and SEBI
circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily / fully from
the marketi for instance dugo system problems, any other problems. All controllable reasons require prior approval
from the Exchange, while foramajeure will be applicable for necontrollable reasons. The decision of the Exchange for
deciding controllable and nesontrollable reasns would be final.
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13.

14.

15.

16.

17.

18.

19.

20.

The price band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be within
10% or as intimated by Exchange from time to time.

The Market Maker shall have the right to terminate said aemegt by giving one month notice or on mutually
acceptable terms to the Company, who shall then be responsible to appoint a replacement Market Maker.

In case of termination of the abovementioned Market Making agreement prior to the completioncomghédsory

Market Making period, it shall be the responsibility of the Company to arrange for another Market Maker(s) in
replacement during the term of the notice period being served by the Market Maker but prior to the date of releasing the
existing Markeé Maker from its duties in order to ensure compliance with the requirements of Regulation 261 of the SEBI
ICDR Regulations. Further the Company reserve the right to appoint other Market Maker(s) either as a replacement of the
current Market Maker or as additional Market Maker subject to the total number of Designated Market Makers does
not exceed 5 (five) or as specified by the relevant laws and regulations applicable at that particular point of time.

Risk containment measures and monitoring for MarketMaker: NSE Emerge Platform will have all margins which
are applicable on the Main Board viz., MdtkMarket, ValueAt-Risk (VAR) Margin, Extreme Loss Margin, Special
Margins and Base Minimum Capital etc. NSE can impose any other margins as deemedynfecessareto-time.

Punitive Action in case of default by Market Maker: NSE Emerge will monitor the obligations on a real time basis and
punitive action will be initiated for any exceptions and / or-nompliances. Penalties / fines may be imposed by th
Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular security as per the
specified guidelines. These penalties / fines will be set by the Exchange from time to time. The Exchange will impose a
penalty onlie Market Maker in case he is not present in the market (issuingdyajuotes) for at least 75% of the time.

The nature of the penalty will be monetary as well as suspension in market making activities / trading membership. The
Department of Surveillancand Supervision of the Exchange would decide and publish the penalties / fines / suspension
for any type of misconduct / manipulation / other irregularities by the Market Maker from time to time.

Price Band and SpreadsSEBI Circular bearing reference .nGIR/MRD/DP/ 02/2012 dated January 20, 2012, has laid
down thatfolssues i ze wup to 250 Crores, the applicable price b

1 In case equilibrium price is discovered in the Call Auction, the price band in the normal tradiog sesll be 5%
of the equilibrium price.

1 In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall be
5% of thelssueprice.

Additionally, the trading shall take place in TFT segment for fitdays from commencement of trading. The price
band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be within 10% or
as intimated by Exchange from time to time.

The following spread will be applicable orethNSE Emerge:

Sr. No. Mar ket Price Sl ab (i n|Proposedspread (in% to sale price)

1. Up to 50 9
2. 50to 75 8
3. 7510 100 6
4 Above 100 5

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upger side
Market Maker during market making process has been made applicable, based on the issue size and as follows:

Buy quote exemption threshold| Re-Entry threshold for buy quote
Issue Size (Including mandatory initial | (Including mandatory initial inventory of
inventory of 5% of the Issue Size) 5% of the Issue Size)
Up to 20 Cro 25% 24%
20 Crore to 20% 19%
50 Crore to 15% 14%
Above 80 Cro 12% 11%
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21. The Market Making arrangement, trading and other related aspects including all those specified above shall be subject tc
theapplicableprovisions of law and / or norms issued by SEBI/ NSE from time to time.

22. All the abovementioned conditions and systemegarding the Market Making Arrangement are subject to change based
on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.

On the first day of listing, there will be a popen session (call auction) and thafter trading will happen as per the
equity marketours The circuits will apply from the first day of the listing on the discovered price during thappre
call auction. The securities of the Company will be placed in SPOS and would remain in Tracedésettlement for
10 days from the date of listing of Equity Shares on the Stock Exchange.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date d?Ptb&pectus and after giving effect to ttsisue is set forth

below:
(7 i nexdept kohokshargs
Sr Aggregate Aggregate
" | Particulars Value at Face| Value at
No. A
Value Issue Pricé
A. | Authorized Share Capital
50,0000CEqui ty Shares ltfach ace value 500.00 -
B. | Issued, Subscribed and PaidUp Equity Capital before the Issue
1500000Equi ty Shares 103éacf ace val ue 150.00 -
C. | PresentlIssue in Terms of this Prospectus
Issue 0f6,00000Equi ty Shares 10tacfhace v al 60.00 1,11000
Of which:
31,200Equity Shares of face value of10/- each at a price of 185F per 3.12 5772
Equity Share reserved as Market Maker Portion ' '
Net Issue to Public 05,68,800Equity Shares of 10/~ each at a price of
185F per Equity Share to the Public 56.88 1.052.28
Of which: @
Allocation to Retail Individual Investors @f,84,400Equity Shares 28.44 526.14
Allocation to other than Retail Individual Investors2y84,400Equity Shares 28.44 526.14
D. | Paid-up Equity Capital after the Issue
21,00000Equi ty Shares ltéachf ace value 210.00
E. | Securities Premium Account
Before the Issue Nil
After the Issue 1,050.00

(1) The present Issue has been authorized by our Board pursuant to a resolution passed at its meetinguhe@¥,on
2023and by our Shareholders pursuant to a Special Resolution passed at the Extra Ordinary General meeting held
onJuly 07, 2023

CLASS OF SHARES

As onthedate oPr ospect us, our Company has only on@0O-eachaalls of
Equity Shares issued are fully paig. Our Company has no outstanding convertible instruments as on the date of this
Prospectus.

NOTES TO THE CAPITAL STRUCTURE

1.Changes in Authorized Share Capital

Since incorporation, the capital structure of our Company has been altered in the following manner:
a) The initial authorized share capital 01.0,00,00¢ divided into1,00,000 Equity Shares ofLO- each.

b) The Authorized Shar e @%0p000/ dvidedirdod, Oi On, cOrOeOa skeqdu ifteya obhh atroe s
50,00,000- divided into5000 00 Equi ty -Rlaarhe sv i alfe Shilal/e h o Jatay2s 20l14Re s ol

c)The Authorized Share Capitdivwdedi hoteaSedO0f-@@a@mhEq®DOT
5,00,00,000/ divided into50 , 00, 000 Equi tgacShaviede o$har eld Jahearys30 Res
202.

2. Equity Share Capital History of our Company
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The following table sets forth details of the history of the Equity Share capital of our Company:

Date of | No. of | Face | Issue | Nature of| Nature of | Cumulative | Cumulative | Cumulative
Allotment Equity Value | Price | Considerati | Allotment No. ofl Paid-Up Share
Shares () () on Equity Equity Premiu
allotted Shares Shares
Capital ()
Upon 10,000 10~ 10~ | Cash Subscription | 10,000 1,00,000 Nil
Incorporation to MOA®
October 16,80,000 10+ 10+ | Cash Further 90,000 9,00,000 Nil
2012 Allotment @
March  01,|4,10,000 | 10 10+ | Cash Further 5,00,000 50,00,000 | Nil
2014 Allotment @)
June 30110,00,000 | 10+ Nil Other than| Bonus Issu& | 15,00,000 1,50,00,000 | Nil
2023 Cash

*The Bonus Issue has been approved by our shareholderg&xide- Ordinary General meeting held diine 30 2023.

() Initial Subscribers to the Memorandum of Association of our company:

Sr No Name No of Equity Shares
1. Mr. Rajendra Kumar 5,000
2. Mr. Abhishek Kamal Kumar 5,000
Total 10,000
(i) Further Allotmenif 80,000 Equity Shares of face value 40/~ eachat a price of 10/ each:
Sr. No Name No of Equity Shares
1. Mr. Rajendra Kumar 40,000
2. Mr. Abhishek Kamal Kumar 40,000
Total 80,000
(i) Further Allotmenb f 4, 10, 000 Equi ty Sdachate miceoff 10fcachie val ue of
Sr. No Name No of Equity Shares
1. Mr. Rajendra Kumar 1,15,000
2. Mr. Abhishek Kamal Kumar 85,000
3 Ms. Kamlesh Kumar 80,000
4 Dayal Hosiery Private Limited 80,000
5 CP&S Orthotics Private Limited 50,000
Total 4,10,000

(iv) Bonus Issue of@00,000 Equity Shares of face valué dfo/- each in the ratio o2:1 i.e.,2 Bonus Equity Shares for

1 Equity Shares held:

Sr. No Name No of Equity Shares
1. Mr. Abhishek Kamal Kumar 7,60,000
2. Mr. Rajendra Kumar 80,000
3. Ms. Kamlesh Kumar 80,000
4, Mr. AbhavA Kumar 2,000
5. Ms. BhawanaKumar 74,000
6. Mr. RakeshRoshan 2,000
7. Ms. RuchiKumar 2,000
Total 10,00,000

Except as disclosed below, we have not issued any Equity Shares for consideration other than cash, at any point of time
since Incorporation:
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Date of | No. of | Face | Issue | Reasons of| Benefits Allottees No. of
Allotment | Equity Value | Price | Allotment accrued to Shares
Shares () () company Allotted
June 30,/ 10,00,000| 10/ Nil Bonus Issue Capitalization| Mr.  Abhishek  Kamal| 7,60,000
2023 of Surplus Kumar
Mr. Rajendra Kumar 80,000
Mr. Kamlesh Kamal 80,000
Kumar
Ms. BhavanaKumar 74,000
Mr. AbhavA Kumar 2,000
Mr. RakeshRoshan 2,000
Ms. RuchiKumar 2,000

Regulationsas on the date of thRrospectus
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4. No equity shares have been allotted in termasngfscheme approved under sections3%4 of the Companies Act, 1956
and sections 23034 of the Companies Act, 2013.
5. Our Company has not issued any shares pursuant to an Employee Stock Option Scheme/ Employee Stock Purchas
Scheme for ouemployees.
6. We have not revalued our assets since inception and have not issued any equity shares (including bonus shares) by
capitalizing any revaluation reserves.
7. Except as disclosed below, we have not issued any Equity Shares at price below lsswéhpnidast one year from the
date of thisProspectus:
Date of | No. of | Face | Issue | Reasons of| Benefits Allottees No. of
Allotment | Equity Value | Price | Allotment accrued to Shares
Shares () () company Allotted
June 30,/ 10,00,000| 10 Nil Bonus Issue Capitalization| Mr.  Abhishek  Kamal| 7,60,000
2023 of Surplus Kumar
Mr. Rajendra Kumar 80,000
Mr. Kamlesh Kamal 80,000
Kumar
Ms. BhawanaKumar 74,000
Mr. AbhavA Kumar 2,000
Mr. RakeshRoshan 2,000
Ms. RuchiKumar 2,000
8. Shareholding Pattern of our Company
The table below presents the current shareholding pattern of our Corapapgr Regulation 31 of SEBI LODR



S

of this Prospectus:

Sr. No. | Name of the Shareholder Number of Equity shares EEL(I:; n;iga?eoéggt§|r?t;ssue
1 Mr. Abhishek Kamal Kumar 11,40,000 76.00%
2. Mr. Rajendra Kumar 1,20,000 8.00%
3. Ms. Kamlesh Kumar 1,20,000 8.00%
4 Ms. BhawanaKumar 1,11,000 7.40%

Total 14,91,000 99.40%

10.

to thisProspectus:

Sr. No. Name of the Shareholder Number of Equity shares EZL?ti/n;\gaereoé:;;iatarl)r(;l)ssue
1 Mr. Abhishek Kamal Kumar 1,30,000 26.00%
2. Mr. Rajendra Kumar 1,60,000 32.00%
3. Ms. Kamlesh Kumar 79,900 15.98%
4 Dayal Hosiery Private Limited 80,000 16.00%
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Promoter 6| 14,97,| - -| 14,97,| 99.8| 14,97, - | 14,97,| 99.8 - 99.80| - - - - | 14,97,
A & 000 000 0 000 000 0 00
Promoter
Group
B | Public 1| 3,000 - -| 3,000| 0.20| 3,000 - | 3,000| 0.20 - 0.20| - - - 3,000
Non 1 - - - - - - - - - - - - - - - - -
Promot
c er Non
i Public
Shares - - - - - - - - - - - - - - - - -
C1 | underlyi
ng DRs
Shares - - - - - - - - - - - - - - - - -
held by
C2 | Employ
ee
Trusts
Total 7 | 15,0Q - - | 15,0Q | 100.| 15,0Q - | 15,0Q | 100. - | 100.00| - - - - | 15,00,
000 000| 00 000 000| 00 000
9. Set forth below is a list of Shareholders holding 1% or more of theypahare Capital of our Company as on the date

Set forth below is a list of Shareholders holding 1% or more of theypahare Capital of our Company two years prior




11.

12.

13.

14.

15.

: Percentage of the pre-Issue

Sr. No. Name of the Shareholder Number of Equity shares Equity Share Capital (%)
5. CP&S Orthotics Private Limited 50,000 10.00%
Total 4,99,900 99.98%

Set forth below is a list of Shareholders holding 1% or more of theymBhare Capital of our Company as of one year

prior to the date of thiBrospectus:
Sr. No. Name of theShareholder Number of Equity shares ESL(TSI ngahgaereoég;(iataﬁ)rg/-ol)ssue
1. Mr. Abhishek Kamal Kumar 1,30,000 26.00%
2. Mr. Rajendra Kumar 1,60,000 32.00%
3. Ms. Kamlesh Kumar 79,900 15.98%
4. Dayal Hosiery Private Limited 80,000 16.00%
5. CP&S Orthotics Private Limited 50,000 10.00%
Total 4,99,900 99.98%

Set forth below is a list of Shareholders holding 1% or more of theymighare Capital of our Company as of 10 days

prior tothe date of thi®rospectus:

. Percentage of the pre Issue

Sr. No. Name of the Shareholder Number of Equity shares Equity Shgare Capitarl)(%)
Mr. Abhishek Kamal Kumar 11,40,000 76.00%
2. Mr. Rajendra Kumar 1,20,000 8.00%
3. Ms. Kamlesh Kumar 1,20,000 8.00%
4, Ms. BhawanaKumar 1,11,000 7.40%
Total 14,91,000 99.40%

Our Company has not made any puldisue(including any rights issue to the public) since its incorporation.

Our Company does not have any intention or proposal to alter our capital structure within a period of six (6) months from
the date of openingssueof the by way of split/consolidation of the denomination of Equity Shares or fushszof

Equity Sharegincluding issue of securities convertible into exchangeable, directly or indirectly, for our Equity Shares)
whether preferential or bonus, rights, further public issue or qualified institutions placement or otherwise., except that if
our Company may fulner issue Equity Shares (including issue of securities convertible into Equity Shares) whether
preferential or otherwise after the date of the listing of equity shares to finance an acquisition, merger or jointrventure o
for regulatory compliance or sudther scheme of arrangement or any other purpose as the Board may deem fit, if an
opportunity of such nature is determined by its Board of Directors to be in the interest of our Company.

Shareholding of our Promoters.

As on the date of thi®rospectus, r Promotes hold 84.00% of the pre Issue subscribed and paigp Equity Share
capital of our Company.

Build-up of the shareholding of our Promatér our Company since incorporation:

Date of | Nature of| Nature of | No. of | Cumulati | FV | Acquisiti | % of | % of | Pledge
Allotment | Issue /| Consider | Equity ve No. of| () on /| Pre- Post
[ Transfer | Transaction | ation Shares Equity Transfer | Issue Issue
Shares Pr i c ¢ Equity Equity

Share Share

Capital Capital
Mr. Rajendra Kumar
On Subscription | Cash 5,000 5,000 10+ 10~ 033% | 0.24% No
Incorporati | to MOA
on
October 16,/ Further Cash 40,000 45,000 10+ 10/ 2.67%| 1.90% No
2012 Allotment
March 01,| Further Cash 1,15,000| 1,60,000 10~ 10/ 7.67%| 5.48% No
2014 Allotment
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16.

17.

Date of | Nature of| Nature of | No. of | Cumulati | FV | Acquisiti | % of | % of | Pledge
Allotment | Issue /| Consider | Equity ve No. of| () on /| Pre- Post
/ Transfer | Transaction | ation Shares Equity Transfer | Issue Issue
Shares Pr i c g Equity Equity
Share Share
Capital Capital
March 15,| Transfer to| Cash (1,20,000) 40,000| 10 20~ | (8.00%)| (5.70)% No
2023 Abhishek
Kamal
Kumar
June 30| Bonus Issue | Other than 80,000, 1,20,000| 10~ Nil 5.33%| 3.81% No
2023 Cash
Total 1,20,000 8.00% | 5.71%
Mr. Abhishek Kamal Kumar
On Subscription | Cash 5,000 5,000 10+ 10+ 0.33%| 0.24% No
Incorporati | to MOA
on
October 16, Further Cash 40,000 45,000| 10+ 10~ 2.67%| 1.90% No
2012 Allotment
March 01,| Further Cash 85,000, 1,30,000| 10F 10~ 5.67%| 4.0%% No
2014 Allotment
March 15,| Transfer Cash 1,20,000{ 2,50,000| 10+ 20F 8.00% | 5.71% No
2023 from
Rajendra
Kumar
March 24, | Transfer Cash 80,000 3,30,000| 10+ 20/- 5.33%| 3.81% No
2023 from Dayal
Hosiery
Private
Limited
March 27, | Transfer Cash 50,000 3,80,000| 10 20/- 3.33%| 2.3 No
2023 from CP&S
Orthotics
Private
Limited
June 30| Bonus Issue | Other than 7,60,000| 11,40,000{ 10F Nil 50.67%| 36.1%% No
2023 Cash
Total 11,40,000 76.00% | 54.2%%
Prelssue and Podssue Shareholding of our Promatand Promoter Group
Pre-Issue PostIssue
Category of Promoter No. of Shares % pf Pre-Issue No. of Shares % of I_Dost—
Capital Issue Capital
Promoters
Mr. Abhishek Kamal Kumar 11,40,000 76.00% 11,40,000 542%
Mr. Rajendra Kumar 1,20,000 8.00% 1,20,000 5.71%
Promoter Group
Ms. Kamlesh Kamal Kumar 1,20,000 8.00% 1,20,000 5.71%
Ms. Bhawana Abhishek Kumar 1,11,000 7.40% 1,11,000 5.2%
Mr. Abhav K Kumar 3,000 0.20% 3,000 0.1%%
Ms. RuchiKumar 3,000 0.20% 3,000 0.1%%
Total 14,97,000 99.80% 14,97,000 7129%

Except as mentioned below, there were no equity shares purchased/sold by the Promoter(s) and Promoter Group

Directors of our Company and their relatives during last six months from the date Pfabjgectus.
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18.

Sr. | Name of | Date of | Promoters/ Number of | Number | Subscribed/
No. | Shareholder Transaction Promoter Equity Shares | of Equity | Acquired/
Group/ Subscribed to/| Shares Transferred
Director Acquired Sold
1. Mr. Rajendra] March15, 2023 | Promoter and (1,20,000)| Transfer toAbhishek
Kumar Non Executive Kamal Kumar.
June 302023 Director 80,000 - Bonus Issue in the
ratio of 2:1
(Consideration othe
than Cash).
2. Mr.  Abhishek| March 15, 2023 | Promoter and 1,20,000 - Transfer from
Kamal Kumar Managing Rajendra Kumar.
March 24, 2023 | Director 80,000 - Transfer from Daya
Hosiery Private
Limited.
March 27, 2023 50,000 - Transfer from CP&S
Orthotics Private
Limited.
June 30, 2023 7,60,000 - Bonus Issue in the
ratio of 2:1
(Consideration othe
thanCash).
3. | Ms. Kamlesh| March 23, 2023 | Promoter Group (36,900) | Transfer to Bhavan
Kumar Kumar.
March 29, 2023 - (1,000) Transfer to Rakes
Roshan
March 29, 2023 - (1,000) Transfer to Abha\A
Kumar.
March 29, 2023 - (1,000) Transfer to Ruchi
Kumar.
June 30, 2023 80,000 - Bonus Issue in the
ratio of 2:1
(Consideration othe
than Cash).
4, Ms.  Bhawana| March 23, 2023 | Promoter Groug 100 - Transfer from Amit
Kumar and Whole Time| Kaushik.
March 23, 2023 | Director 36,900 - Transfer from
Kamlesh Kamal
Kumar.
June 30, 2023 80,000 - Bonus Issue in the
ratio of 2:1
(Consideration othe
than Cash).
5. Mr. Abhav K| March 29, 2023 | Promoter Groug 1,000 Transfer from
Kumar and Non Kamlesh Kamal
Executive Kumar.
June 302023 Director 2,000 - Bonus Issue in th¢
ratio of 2:1
(Consideration othe
than Cash).
6. Ms. Ruchi | March 29, 2023 | Promoter Group | 1,000 - Transfer from
Kumar Kamlesh Kamal
Kumar.
June 302023 2,000 - Bonus Issue in the
ratio of 2:1
(Consideration othe
than Cash).

None of our Directors or Key Managerial PersorareSenior Managemethiold any Equity Shares other than as set out

below:
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19.

20.

Name Designation No. of Equity | % of pre issue paid| % of post issue
Shares held up capital paid up capital

Mr. Abhishek Kamal Kumar | Chairman and 11,40,000 76.00% 542%
Managing Director

Mr. Rajendra Kumar Non- Executive 1,20,000 8.00% 5.71%
Director

Ms. Bhawana Kumar Whole Time Director 1,11,000 7.40% 5.2%

Mr. AbhavK Kumar Non-Executive 3,000 0.20% 0.1%%
Director

None of our Promoter, Promoter Group, Directors and their relatives has entered into any financing arrangement or
financed the purchase of the Equity Shares of our Company by any other person dupegictieof six months
immediately preceding the date of filing of tReospectus.

Promoter Contribution and Lock -in details
Details of Promot einforshre€@)ryeaarsi buti on | ocked

Pursuant to the Regulation 236 and 238 of SEBI ICDR Regulations, an aggregate of at least 20% of the post Issue Equity
Share capital of our Company held by our Promoter shall be ldokéat a period of three years from the date of
Allotment in thislssue As on date of thi®rospectus, our Promosdrolds12,60,000Equity Shares constituting0.00%

of the Post Issue Issued, Subscribed and-®ggdd Equi ty Share Capital of our Comp:
Contribution.

Our Promotes have grated consent to include such number of Equity Shares held by them as may constitute of the post
issueEquity Share capital of our Company as Promoter Contribution and have agreed not to sell or transfer or pledge or
otherwise dispose of in any manner, th@rRoter Contribution from the date of filing of shProspectus until the
commencement of the logk period specified below.

Details of the Equity Shares forming part of Promoters Contribution and theimakails are as follows:

Name of| Date of | No of | No of | Face | Issue | Nature of | %  Of | Lock-
Promoters | Allotment/Acquisition | Equity Equity Value | Price | Allotment Post in
& when made fully | shares shares (i nj(n Issue Period
paid up locked in ) Paid-up
Capital
Mr. 3
Rajendra | June 302023 80,000 40,800 10+ 1{ Bonus Issue 1.99%
years
Kumar
Mr. . On o 3
Abhishek On Incorporation 5,000 5,000 10~ 14 incorporation 0.24% years
Kamal October 16, o 3
Kumar October 16, 2012 40,000 40,000 10/ 14 2012 1.90% years
March 01,2014 85,000 85,000 10/ 1{ March 01, 2014 | 4.05% Sears
June 30, 2023 7,60,000 | 2,60,000 10- 14 June 30, 2023 | 12.38% Sears

The Equity Shares that are being lockedare not, and will not be, ineligible for computationRybmoter Contribution
under Regulation 237 of the SEBI ICDR Regulations. In this computation, as per Regulation 237 of the SEBI ICDR
Regulations, our Company confirms that the Equity Shares leickéd not, and shall not, consist of:

1 Equity Sharesicquired three years preceding the date ofRhispectus for consideration other than cash and out of
revaluation of assets or capitalization of intangible assets or bonus shares out of revaluation reserves or reserves
without accrual of cash resourcesumrealized profits or against equity shares which are otherwise ineligible for
computation of Promoter Contribution.

1 The Equity Shares acquired during the year preceding the date Efdisisectus, at a price lower than the price at

which theEqui ty Shares are being issued to the public i
contribution.
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21.

22.

1T The Equity Shares held by the Promoter and issued f
any pledge or any other form of emsbrances.

1 Specific written consent has been obtained from the Promoter for incloisihd0800 Equity Shares for ensuring
lock-in of three years to the extent of minim@®.51 % of postissuePaidup Equity Share Capital from the date of
allotment in he publiclssue

1 The minimum Promoter Contribution has been brought to the extent of not less than the specified minimum lot and
from the persons defined as Promoter under the SEBI ICDR Regulations.

1 Wefurther confirm that our Promoter Contribution of minimum 20% of the RssieEquity does not include any
contribution from Alternative Investment Funds or FVCI or Scheduled Commercial Banks or Public Financial
Institutions or Insurance Companies regjistl with Insurance Regulatory and Development Authority of India.

Equity Shares lockedn for one year other than Minimum Promoter Contribution

Pursuant to Regulation 238(b) and 239 of the SEBI ICDR Regulations, other than the Equity Shares held by our
Promoter, which will be lockedh as minimum Promotsrcontribution for three years, all presue10,69,200 Equity
Shares shall be subject to leitkfor a period of one year from the date of Allotment in th&ie

Inscription or recording ofnon-transferability

In terms of Regulation 241 of the SEBI ICDR Regulations, our Company confirms that certificates of Equity Shares
which are subject to | ock-Tirmnsshalrlabd et aiinrderibslpee aiicass/c rt ihp
such equity shares are dematerialized, the Company shall ensure that tha leglecorded by the Depository.

Pledge of Locked in Equity Shares

Pursuant to Regulation 242 of the SEBI ICDR Regulatitms,lockedin Equity Shares held by our Promatean be
pledged with any scheduled commercial bank or public financial institution or systematically importerankorg
finance company or a housing finance company as collateral security for loans granted by them, provided that:

(a) if the equity shares are lockéu in terms of clause (a) of Regulation 238, the loan has been granted to the company
or its subsidiary(ies) for the purpose of financing one or more of the objectsle$tieand pledge of equity shares
is one of the termof sanction of the loan;

(b) if the specified securities are lockadin terms of clause (b) of Regulation 238 and the pledge of specified securities
is one of the terms of sanction of the loan.

Provided that such loek shall continue pursuant to thevatation of the pledge and such transferee shall not be eligible
to transfer the equity shares till the leickperiod stipulated in these regulations has expired.

Transferability of Locked in Equity Shares

(a) Pursuant to Regulation 243 of the SEBI ICDBgRIations, Equity Shares held by our Promoter, which are locked in
as per Regulation 238 of the SEBI ICDR Regulations, may be transferred to and amongst our #1@rooteter
Group or to a new promoter or persons in control of our Company subjecttitauation of the lockin in the hands
of the transferees for the remaining period and compliance with SEBI SAST Regulations as applicable.

(b) Pursuant to Regulation 243 of the SEBI ICDR Regulations, Equity Shares held by shareholders other than our
Promotes, which are lockedn as per Regulation 239 of the SEBI ICDR Regulations, may be transferred to any
other person holding shares, subject to continuation of theitoitkthe hands of the transferees for the remaining
period and compliance with SEBI SASBfulations as applicable.

Neither the Comp &miyectorsnoothe Leatl Blanager havenemteredrinto any buyback and/or standby
arrangements for purchase of Equity Shares of the Company from any person.

All Equity Shares issued pursuantth® Issue shall be fully paidp at the time of Allotment and there are no partly paid

up Equity Shares as on the date of tiespectus. Further, since the entire money in respect of the Issue is being called
on application, all the successful Applicantdl be issued fully paielp Equity Shares.
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23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

As on thedateof this Prospectus, the Lead Manager and their respective associates (as defined under the Sedurities
Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold any Equity Shares of our Company. The
Lead Manager and their affiliates may engagehie transactions with and perform services for our Company in the
ordinary course of business or may in the future engage in commercial banking and investment banking transactions with
our Company for which they may in the future receive customary ccapen.

Asondate ofthiPr ospectus, there are no outstanding ESdaBdas, wa
other instruments convertible into the Equity Shares, nor has the company ever allotted any equity shares pursuant tc
convesion of ESOPs till dateAs and when, options are granted to our employees under the Employee Stock Option
Scheme, our Company shall comply with $ecurities and Exchange Board of India (Share Based Employee Benefits
and Sweat Equity) Regulations, 2021

Investors may note that in case ofogen b scr i pti on, all otment wild/l bBasis@fn pr o
Allotmend i n t he dshueRpoceslur® t b & ¢ ie ml n iRBAPf this Prospextgseln case of ovaubscription

in all categories the allocation in thesueshall be as per the requirements of Regulation 253 (2) of SEBI ICDR
Regulations, as amendedrdime to time.

An oversubscription to the extent of 10% of the N&fuecan be retained for the purpose of rounding off to the nearest
integer duringfinalizing the allotment, subject to minimum allotment, which is the minimum application size in this
Issue. Consequently, the actual allotment may go up by a maximum of 10% of fseudeds a result of which, the post
Issuepaid up capital after thissuewould also increase by the excess amount of allotment so made. In such an event, the
Equity Share held by the Promoteand subject to lockn shall be suitably increased; so as to ensure that 20% of the
postlssuepaid-up capital is locked in.

Subject to valid applications being received at or above the Issue Price, under subscription, if sy ofnthe
categories, would be allowed to be met with spiler from any of the other categories or a combination of categories at
the discretion of our Company in consultation with the Lead Manager and Designhated Stock Exchange. Sectpifiter
over, if any, would be affected in accordance with applicable laws, rules, regulations and guidelines.

Priorto this Initial PublicOffer, our Company has not made any public issue or right issue to public at large.

We have 7 (Seven) Shareholders ashendate of filing of thérospectus.

As perRBI regulations, OCBs are not allowed to participate in this Issue.

Our Company has not raised any bridge loans.

There shall be only one denomination of Equity Shares of our Company unless otherwise pémymited Our
Company shall comply with disclosure and accounting norms as may be specified by SEBI from time to time.

No payment, direct, indirect in the nature of discount, commission, and allowance, or otherwise shall be made either by
us or byour Pronptersto the persons who receive allotments, if any, in this Issue.

Our Company shall ensure that transactions in the Equity Shares by our Psandteur Promoter Group between the
date of this Prospectus and the Issue Closing Date shall be reportde t6tock Exchange within 24 hours of such
transaction.

Our Promotersand Promoter Group will not participate in the Issue.

There are no safety net arrangements for this Public Issue.
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SECTION V i PARTICULARS OF THE ISSUE
OBJECTS OF THE ISSUE
REQUIREMENT OF FUNDS
The Issue comprises of fresh issu&@0,000Equi ty Shares by ourll@e0hpkhsny aggr eg

Our Company proposes to utilize the Net Proceeds from the Issue towards funding the following objects:

1. Purchase of Plamnd Machinenat our exiing Manufacturing facility

2. Purchase of Commercial Vehicle

3. Funding of capital expenditure requirements of our Company towards purchase of Solar Power System

4. Upgradation of existing IT Software at our existing manufacturingjtiaand registered office

5. Repayment or prepayment, in full or in part, of borrowings availed by our Company from banks and financial
institutions

6. Funding Working Capital Requirements of our Company

7. General corporate purposes#

(Collectively, referred to hereinastheObj ect s 9of t he | ssueo

The main objects and objects incidental and ancillary to the main objects, as set out in our Memorandum of Association,
enable our Company to undertake our existing business activitiebeadtivities for which funds are being raised by us
through the Issue. In addition, our Company expects to receive the benefits of listing of Equity Sharedl®B the
Emergeincluding enhancing our visibility and our brand image among our existing aedtbicustomers and creating

a public market for our Equity Shares in India.

ISSUE PROCEEDS

The details of the proceeds of the Issue are set forth in the table below:

(T in Lakh
Particulars Amount
Gross Proceeds of the Issue 1,11000
Less:Issue related Expensés 128.00
Net Proceeds of the Issue 982.00
(1) The Issue related expenses shall be determined at the time of filing Prospectus with RoC.
UTILISATION OF NET PROCEEDS
The Net Proceeds are proposed to be utilised imdmner set out in the following table:
Sr. Particulars Estimated | % Of | % Of Net
No Amt Gross Proceeds
( Proceeds
Lakhs) *

1. Purchase of Plant and Machinetyour existing manufacturing facility| 178.68 16.10% | 18.20%
2. Purchase of Commercial Vehicle 9.53 0.86% 0.97%
3. Funding of capital expenditur@quirements of our Compgriowards | 21.00

purchase of Solar Power System 1.89% 2.14%
4, Upgradation of existing IT Software at our existing manufactur 18.20

facility andregistered office 1.64% 1.85%
5. Repayment or prepayment, in full or in part, of borrowings availeq 167.01

our Company from banks and financial institutions 15.05% | 17.01%
6. Funding Working Capital Requiremerntsour Company 405.58 36.54% | 41.30%
7. General corporate purpoées 182.00 16.40% | 18.53%

Total 982.00 88.47% | 100.00%

#The amount utilized for general corporate purpose shall not exceed 25% of the gross proceeds of the Issue.
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PROPOSED SCHEDULE OFIMPLEMENTATION AND DEPLOYMENT OF THE NET PROCEEDS

The Net Proceeds of the Issigi Ne t P r aseccerrendlyseapected to be deployed in accordance with the schedule
as stated below:

(T in lakh
Sr. | Object Amount to be | Estimated Utilization of
No. financed from Net | Net Proceeds in F. Y.
Proceeds* 202324

1 Purchase of Plant and Machinergt our existing| 178.68 178.68
' manufacturing facility
2. Purchase of Commercial Vehicle 9.53 9.53

Funding of capital expenditurerequirements of our 21.00 21.00
3.

Compaly towards purchase of Solar Power System
4 Upgradation of existing IT Software at our existif 18.20 18.20
' manufacturing facility and registered office
5 Repayment/prepayment of certain borrowings availed | 167.01 167.01
' our Company;
6. Funding working capital requirements 405.58 405.58
7. General corporate purpodes 182.00 182.00

Total 982.00 982.00

#The amount utilized for general corporgterpose shall not exceed 25% of the gross proceeds of the issue

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as described herein are base
on our current business plan and circumstances, management estimatgbngmmarket conditions and other external
commercial and technical factors including interest rates, exchange rate fluctuations and other charges, which are subject
to change from time to time. However, such fund requirements and deployment of fuedadidween verified or
appraised by any bank, financial institution, or any other external agency or party. We may have to revise our funding
requirements and deployment schedule on account of a variety of factors such as our financial and market condition
business and strategy, competition, contractual terms and conditions and negotiation with lenders, variation in cost
estimates and other external factors such as changes in the business environment and interest or exchange rat
fluctuations, which may riobe within the control of our management. This may entail rescheduling or revising the
planned expenditure and funding requirements, including the expenditure for a particular purpose at the discretion of our
management, subject to compliance with appliedaws. For details in relation to the discretion available to our
management in respect of use of the Net Proceeds. For further details on the risks involved in our proposed fund
utilization as well as executing our business strategies, please referetltet i o RisktFactord e @ n 23Pohthie
Prospectus.

Our Company proposes to deploy the entire Net Proceeds towards the aforementioned Objects crlird@PE®1. In

the event that the estimated utilization of the Net Proceeds in scheduled fiscal years is not completely met, due to the
reasons stated above, the same shall be utilized in the next fiscal year, as may be determined by the Boardde accorda
with applicable laws. If the actual utilization towards any of the Objects is lower than the proposed deployment, such
balance will be used towards general corporate purposes, to the extent that the total amount to be utilized towards genera
corporatepurposes is within the permissible limits in accordance with the SEBI ICDR Regulations. Further, in case of
variations in the actual utilization of funds earmarked for the purposes set forth above, increased fund requirements for a
particular purpose mdye financed by surplus funds, if any, available in respect of the other purposes for which funds are
being raised in the Issue, subject to compliance with applicable laws.

MEANS OF FINANCE

The fund requirements set out for the aforesaid Objectpraposed to be met entirely from the Net Proceeds, internal
accruals, net worth and existing debt financing. Accordingly, we confirm that there is no requirement for us to make firm
arrangements of finance through verifiable means towards at least 73% stated means of finance, excluding the
amount to be raised through the Net Proceeds and existing identifiable internal accruals.

DETAILS OF THE OBJECTS OF THE ISSUE

1. Purchase of Plant and Machinery
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To cater to the growing demand from our existingtamers and to meet requirements of new customers, we intend to
expand and upgrade our manufacturing capacities for existing products that we are in the process of developing and
commercializing. We intend to increase our production capacity by way ollatista of new plant and machiries at

our existing manufacturing facility. We believe our investment in this plant and maebindl add on to our current

installed capacity, thus, enabling us to cater to the growing demand from our cusaocherddnew products in our

existing product portfolioThe new plant and machineries to be installed are technological advanced and we intend to
replace some of our plant and machineries with the new ones and partly install new plant and machinery at our
manufactiring facility. We understand that the said installation and replacement shall allow us to be technologically
advanced, allowing us to work under the same and approved power requirements and meet functional efficiencies.
Relating to the relevant governmeqproval, required for installation of new plant and machineries at our manufacturing
facility, we understand that the same are already applied by our Company, for incremental increase in installed capacity,
details of which have been mentioned in theptbatitted, Gover nment and Sonhpaga2itlofthis Appr
ProspectusWe will continue to pursue such opportunities where we believe they wilvalle to our business, our
stakeholders and our customers.

Our Board in its meeting datellily 26, 2023 ook not e t h al78.6&8Lakhsdasmpmposet to bef utilised for
purchase of machineries from the Net Proceeds. Our Company has receivéidrpiétam various suppliers for such
machineries and is yet to place any orders or enter into definitive agreements for purchase of such machineries. Our
Company i nt e n®dH8Laklos frant thel NietsPeoceeds to purchase these machineries. diadbwn of

such estimated costs are set forth below:

Description Quantity | Rs in | Supplier Date  of | Validity Installation Type of
lakhs* Quotation Location Machine
Team 1 Replacement
Industrial Overlock| 9 3.59
Machine
Industrial  Flatlock| 11 11.55
Machine
Team 2
Industrial Overlock| 13 4.63
Machine
Industrial  Flatlock| 14 16.10
Machine
Team 3
Industrial Overlock| 5 3.27
Machine
Industrial  Flatlock| 9 9.45
Machine
Industrial Single| 8 4.28 Maruthi 6 Months _
Needle Machine Machine June 30,| from the | Manufacturing
Team 4 2023 date  of| unit
- Works .
Industrial Overlock| 9 3.22 Quotation
Machine
Industrial Flatlock| 9 8.93
Machine
Industrial Single | 8 2.66
Needle Machine
Team 5
Industrial Overlock| 15 13.02
Machine
Industrial Flatlock| 5 5.25
Machine
Industrial Single| 8 4.48
Needle Machine
Team 6
Feed of the Arm| 5 3.99
Sewing Machine
Crest make Servq 2 pc 5.70 Electro July 01,| 6 Months | Manufacturing | New
Voltage  Stabiliser Engineers 2023 from the | unit
(with first filing of date  of
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Description

Quantity

Rs in
lakhs*

Supplier

Date of
Quotation

Validity

Installation
Location

Type
Machine

of

oil) suitable for
Unbalanced Input &
Unbalanced Load
3 Phase 4 Wirg
System

Quotation

Industrial
Machine
(Band Knife Cloth
Machine)
Complete Set
Model No. SMART
CUT i SMCi 900A

Cutting

2 Set

2.20

Selvam
Machinery

July 01,

2023

6 Months
from the
date  of
Quotation

Manufacturing
unit

New

UCJV300160
INKJET PRINTER
MIMAKI including
FOC - 1 SET OF
INK

14.50

Vee Kay
Enterprises

July 24,

2023

6 Months
from the
date  of
Quotation

Manufacturing
unit

New

Essae/SB50

1.25

Essae/DS8B52

0.09

Info
Weighing
Systems

July 01,

2023

6 Months
from the
date  of
Quotation

Manufacturing
unit

New

New GSM Cutter

0.09

GSM Weighing
Balance

0.07

Shrinkage Template
and ScaléAll in
One

0.08

Colour  Matching
Cabinet2 feet

0.30

Peel Bond Strength
Tester Digital

0.04

Tearing Strength
Tester Supplied with
calibrated weights
6400gms.

0.68

Motorized Crock

Meter Digital

0.33

Needle Detecto
Machine i Hand
held 0.8 mm

0.46

Humidity &
Temperature Meter

0.05

Washing  machine
6.5 Kg. Senorita
SXS

0.36

Neck Stretch Gaugd

Jaw Holder

1. Template Size
260 to 1

2. Template Size
280 to 1

3. Template Size

290 3

0.18

t o
Stretch Recovery
Tester/Extensomete
for Fabrics T 2
stations wall

mounted

0.50

Martindale Abrasion

1.85

Amith
Garment
Services

July 10,

2023

6 Months
from the
date  of
Quotation

Manufacturing
unit

New

New

New

New

New

New

New

New

New

New

New

New

New
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Description Quantity | Rs in | Supplier Date of | Validity Installation Type of
lakhs* Quotation Location Machine
Cum pilling tester 4
station
Pantone TCX| 1 Nos 0.74 Kayemess | July 03, | 6 Months | Manufacturing | New
Plannefi (2625) Marketing 2023 from the | unit
Polyster Swatch Set| 1 Set 0.49 date  of New
Quotation

Dot Glue Machine | 2 21.35 | Marvel July  19,| 6 Months | Manufacturing | New
Flat heat press| 1 3.28 Exports 2023 from the | unit New
machine (HK) date  of
Laser point cutting| 1 8.21 Limited Quotation New
machine
GX350i 10 Inch|1 1.28 New
Controller
Indian Plug Option| 1 0.0018 New
for G20i
GX Head Standarg 2 1.00 New
Multi
Printhead Cable 3M 2 0.12 New
ASSY
Grounding  Cablel 1 0.0009 New
Kit Domino 6 Months
GX Head Plate Kit,| 1 0.03 . July 18, | from the | Manufacturing | New

Printech .
2 Head, Two way India LLP 2023 date  of | unit New
Encoder Kit 3M,| 1 0.08 Quotation New
200 mm
Circumstance Whee
Remote  Mounted 1 0.02 New
Photocell Gx 350i &
OEM
GAA1064Side’ 1 0.01 New
Mount Bracket
GAA1062Precision | 1 0.11 New
Adjustment Kit
JT1610D -80W AF | 1 7.60 Jiatai July 22, | 6 Months | Manufacturing | New
Laser Machine International | 2023 from the | unit

Company date  of

India Quotation
TITAN C WASHER | 1 2.95 Fabcare July 24, | 6 Months | Manufacturing | New
TITAN C DRYER (India) Pwvt. | 2023 from the | unit

Ltd. date  of

Quotation

Carton Stretch| 1 1.75 Join  Pack| July 19,| 6 Months | Manufacturing | New
Wrapper Model Machines 2023 from the | unit
6 JPBMDXER X Private date  of

Limited Quotation
Supply of58.5KVA | 1 6.50 Jakson August 08, | 6 Months | Manufacturing | New
CPCB1i 1V, Phase, Limited 2023 from the | Unit
415 Volts Silent DG date  of
Set comprising of Quotation
Cummins make
Engine ModelX3.6-
G3 developing74.4
BHP coupled t&%8.5
KVA, 415 Volts
Stamford make
Alternator both
mounted on 4
common base frame
complete with:
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Description Quantity | Rs in | Supplier Date of | Validity Installation Type of
lakhs* Quotation Location Machine
a. Fuel Tank
b. Battery and
Leads
c. AVM Pads
d. Residential
Silencer
e. First fill of lube
oil
f.  Acoustic
Enclosure
Manual Control
Panel
Total 178.68

*Excluding GST. GST payable on sutfachineries will be paid from our internal accruals. Certain quotations are
subject to additional costs including freight, installation and commissioning costs, transportation costs, packaging and
forwarding costs, insurance, customs, duties and otherrgment levies, as applicable shall be paid out of Internal
Accruals.

* Exchange rate for the above quotation from Marvel Exports (HK) Limited is considered as 2" U8R1029

2. Purchase of Commercial Vehicle

Our Board in its meeting datellily 26, 2022 ook not e t h a9%b3Lakhs iapropased tto be dtilised for
purchase otommercial vehiclérom the Net Proceeds. Our Company has received quotations from various suppliers for
suchvehiclesand is et to place any orders or enter into definitive agreements for purchase o¥ehictes Our
Company i nt e mé3ILakhsoromuthei Neti Psoeeeds to purchase tlveddcles The breakdown of such
estimated costs are set forth below:

Our supplers directly deliver raw materials to our manufacturing faciWe outsource the delivery of our products to
either thirdparty logistics companies or as mutually agreed shipment terms as decided between the customer and
Company.

We enter into contractsith delivery companies pursuant to which such companies undertake the delivery of products to
our consumers. We instruct the delivery companies to collect products from specified locations and deliver to our
consumers in accordance with thenders. Apart from outsourcing the logistics operations, we also have in house
arrangement for supply of our products by way of our owned commercial vehicles which is used to meet the logistics
operations. We also intend to purchase one more commercial vehicleute rear dependency on third party logistics
companies.

Description Quantity in | Supplier Date of | Validity Usage
Lakhs* Quotation
Bolero Maxx HD 17 LXBSh.2 | 1 953 Jai  Arun | July 19,| 6 Months | Logistics
Kumar (P)| 2023 from  the
Ltd. date of
Quotation

*Excluding GST. GST payable on such machineries will be paid from our internal accruals. Certain quotations are
subject to additional costs including freight, installation and commissioning costs, transportation costs, packaging and
forwarding costs, insurance, customs, duties and other government levies, as applicable shall be paid out of Internal
Accruals.

3. Funding of capital expenditure requirements of our Company towards purchase of Solar Power System

Our Board in its meeting datellily 26, 2023 ook not e t h a2l.00hakhs & proposed to ke futilised for
funding of capital expenditure requirements of our Company towards purchase of Solar Powerfigystéme Net
Proceeds. Our Company haeived quotations from various suppliers for ssalar power systerand is yet to place
any orders or enter into definitive agreemetotsardspurchase of suckolar power systenOur Company intends to
ut i | 21.80dakhs from the Net Proceedisr funding of capital expenditure requirements of our Company towards
purchase of Solar Power Systefte brealdown of such estimated costs are set forth below:
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Adequate and cosdffective supply of electrical power is critical to our operations, which erggjhificant consumption

of electrical power. Our manufacturing process requires uninterrupted supply of electrical power in order to ensure that
we are able to manufacture our products. The shortage eavadlability of electrical power may adverselffeat our
manufacturing process and have an adverse impact on our results of operations and financial conagiathy, we

source our power requirements from the state electricity bd&ete can be no assurance that electricity supplied will be
sufficient to meet our requirements or that we will be able to procure adequate and interrupted power supply in the future
at a reasonable cost. If the supply of electricity is not available for any reason, we will need to rely on alternagise sourc
However,our Company have suitable power bagkto meet power failure exigencies such as diesel generatoAsgts.

failure on our part to obtain alternate sources of electricity, in a timely manner, and at an acceptable cost, may have an
adverse effect on our hingss, results of operations, cash flows and financial condition.

Our manufacturing process requires uninterrupted supply of Electric & Power for our manufacturing facility. We
consume a substantial amount of power and fuel for our busipesations. Our power requirements are met through
local authorities, both at our manufacturing facility (registered office) and corporate office. To meet exigencies in case of
power failure, we have also installed D.G. sets at our manufacturing unit.

We also intend to install solar power plant at our existing manufacturing facility to further decrease our cost and
dependence on state electric supply.

The estimated cost for the purchase of Solar Power System is set forth below:

Sr Particulars Installation Total Name of | Date of | Validity
No. Location Estimated Supplier Quotations
Cost s
Lakhs) *
1. 50 kw Gridconnected Sola] Manufacturing | 21.00 Vortex Solar| July 09, 2023 | 6 Months
Power Plant (No Batteries) Unit Energy from the
Privtate date  of
Limited Quotation

*Excluding GST. GST payable on such machineries will be paid from our internal accruals. Certain gquotations are
subject to additional costs including freight, installation and commissioning deemtsportation costs, packaging and
forwarding costs, insurance, customs, duties and other government levies, as applicable shall be paid out of Internal
Accruals.

4. Upgradation of existingT Softwareat our existing manufacturing facility and registeredfice

Our Board in its meeting datellily 26, 2022 ook not e t h alB.20hakhs s proposed to be futilised for
Upgradation of existing IT Software at our existing manufacturing facility and registeredfofficehe Net Proceeds.

Upgradation of existing IT Software at our existing manufacturing facilgistered officeand corporate officahall

enable better coordination and communication between all our team present at different locations. msta(latiel

Draw Graphic Suite Enterprise License shall enable our Company to adapt to the changing fashion trends and shall allow
our graphic designers to be updated with the latest designs and prints for our products.

Our Company has received quotatidnem various suppliers and is yet to place any orders or enter into definitive
agreements for purchasend installation of such IT infrastructure at our manufacturing facility, corporate office and
registered officeThe breakdown of such estimated costee set forth below:

Description Quantity in | Supplier Date of | Validity Installation
lakhs* Quotation Location

BE6M-M5-K9 Cisco | 1 7.11 Proactive July 21,16 months| Manufacturing

Business Edition Data Systems| 2023 from the date| facility and

7000M (M5) of the offer | registered office

Appliance, Export submission

Restr SW

CP-8851K9 Cisco IP| 30 6.93

Phone 8851

CP-3905 Cisco| 1 0.04

Unified SIP  Phone
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Description

Quantity

lakhs*

Supplier

Date

of

Quotation

Validity

Installation
Location

3905, Charcoal,
Standard Handset

A-FLEX-NUPL-E NU
On-Premises Calling
Enhanced

21

0.64

A-FLEX-TEAMS-
MSG Webex
Messaging (1)

35

0.22

A-FLEX-NUPL-A NU
On-Premises Calling
Access

21

0.33

CON-ECMU-
BEG6KVIRX SWSS
UPGRADES Cisco
BE Embedded Virt.
Basic 7x, BE6K

0.03

CON-SNT-
BE6MM5K9 SNTG
8X5XNBD Cisco
Business Edition
6000M (M5)

0.15

CON-SNT-CP8851K9
SNTG8X5XNBD
Cisco UC Phone 8851

30

0.28

CON-SNT-CP3905
SNTG8X5XNBD
Cisco Unified SIP
Phone 3905, Charcoal

0.0046

Corel Draw Graphic]
Suite Enterprise
License

1.69

Sushila
Infotech

July
2023

05,

6 Months
from the date
of Quotation

Manufacturing
facility

MS Windows Server|
Std 2022 16C

0.79

Radiant Info
Solutions

Private Ltd.

July
2023

21,

6 Months
from the date
of Quotation

Manufacturing
facility

Total

18.20

*Excluding GST. GST payable on such machineries will be paid from our internal accruals. Certain quotations are
subject to additional costs including freight, installation and commissioning cestsices,transportation costs,
packaging and forwarding ats, insurance, customs, duties and other government levies, as applicable shall be paid out

of Internal Accruals.

Notes:

(&) We have considered the above quotations for the budgetary estimate purpose and have not placed orders for them
The actual cost ofrpcurement and actual supplier/dealer may vary.

(b) Quotation received from the vendor mentioned above is valid as on the dateRrodpectus. However, we have
not entered into any definitive agreements with any of the vendor and there caadseiramce that the same vendor

would be engaged to eventually supply the machineries/equipment or at the same costs.

(c) The machinery/equipment models and quantity to be purchased are based on the present estimates of our
management. The Management shallehthe flexibility to revise such estimates (including but not limited to change
of vendor or any modification/addition/deletion of machineries or equipment) at the time of actual placement of the
order. In such case, the Management can utilize the suoblpsoceeds, if any, arising at the time of actual
placement of the order, to meet the cost of such other machinery, equipment or utilities, as required. Furthermore, if
any surplus from the proceeds remains after meeting the total cost of machineiigseat@and utilities for the
aforesaid purpose, the same will be used for our general corporate purposes, subject to limit of 25% of the amount
raised by our Company through this Issue.

(d) We are not acquiring any secehdnd machinery.
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(e) The gquotations relg upon by us in arriving at the above cost are valid for a specific period of time and may lapse
after the expiry of the said period. Consequent upon which, there could be a possible escalation in the cost of
machineries proposed to be acquired by useaatitual time of purchase, resulting in increase in the estimated cost.

5.

Repayment/ prepayment of certain borrowings availed by our Company

Our Board in its meeting datellily 26, 2023 o0 o k
repayment/ prepayment of certain borrowings availed by our Confpamythe Net Proceeds.

not e

t h al67.0H.akhsasmpmposet to bef utilised for

Our Company has entered into financial arrangements from time to time, with banks and financial institutions. The
outstanding dan facilities entered into by our Company include borrowing in the form of Loan against Property. For
i Fi nanc iPeospectun Ow Camgpdny o n

further

det ai

| s,

pl ease

r

efer

propose to utilise an estimated amouht d67.01Lakhs from the Net Proceeds towards part or full repayment and/or
pre-payment of borrowings availed by us.

Given the nature of these borrowings and the terms of repayment or prepayment, the aggregate outstanding amount:
under these borrowingsay vary after payment of due instalments. In light of the above, at the time of filing the

Prospectus, the table below shall be suitably updated to reflect the revised amounts or loan as the case may be which hav
been availed by us.

We believe that sucrepayment and/or pigayment will help reduce our outstanding indebtedness, debt servicing costs
improve ourdebtto-equity ratio and enable utilisation of our accruals for further investment in our business growth and
expansion. Additionally, we beliewbat the leverage capacity of our Company will improve our ability to raise further
resources in the future to fund our potential business development opportunities and plans to grow and expand our
business.

The following table provides the details aftstanding borrowings availed of by our Company which are proposed to be
repaid or prepaid, in full or in part, from the Net Proceeds:

(T in Lakh

Sr | Name of| Nature of | Rate of| Tenure Amount | Outstanding Prepayme | Purpose

No | lender Borrowings | Interest Sanction | as at March | nt penalty

% 31, 2023 (Exclusive
GST)

1. | Fedbank | Unsecured | 15.75% | Repayable in 30.15 30.15 4-6% Working
Financial | Business 36 months Capital
Services | Term Loan
Limited

2. | ICICI Unsecured | 16.00% | Repayable in 40.00 40.00 4-6% Working
Bank Business 36 months Capital

Term Loan

3. | HDFC Unsecured | 15.00% | Repayable in 30.17 29.71 4-6% Working

Bank Business 48 months Capital
Term Loan

4. | Indusind | Unsecured | 16.00% | Repayable in 35.00 34.25 4-6% Working
Bank Business 36 months Capital
(6036) Term Loan

5. | Axis Unsecured | 1-year Repayable in 30.00 28.53 4-6% Working
Bank Business MCLR 36 months Capital
(965) Term Loan | 8.8% p.a.

+ Spread
6.7%
p.a.=
15.50%
p.a.

6. | Bajaj Unsecured | 16.00% | Repayable in 28.06 28.06 4-6% Working
Finance | Business 36 months Capital
Limited Term Loan
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*In accordance with Clause 9(A)(2)(b) of Part A of Schedule VI of the SEBI ICDR Regulations, the Company has
obtained a certificate dated July 27, 2023 from the Statutory Aucktoifying that the borrowings have been utilised
towards the purposes for which such borrowings were availed.

6. Funding working capital requirements

Our business is working capital intensive. We fund the majority of our working capital requiremengsarditrary

course of our business from our internal accruals and financing from banks. As on March 31, 2023, the aggregate amount
sanctioned by the banks to our Company under theiuads ed cash cr edi t 472a&Lakhsi Foi es a
detailsoff aci | i ti es avail edrindngial Indshtednsss eb e chiampn ie@7pf thusrProgpadiyisi

We pr op os e405.58Lakhg fiorh thesNet ®ceeds to fund the working capital requirements of our Company in
Fiscal Year 2024

Existing Working Capital requirements:

The details of our Companyds working capital as at Mar
Restated Financial Statements, and source of funding of the same are provided in the table below:
(™ I n Lakh
Sr. Particulars Actual Actual Actual
No. Fiscal 2021 Fiscal 2022 Fiscal 2023
I Current Assets
Inventories 551.57 550.27 911.37
Trade Receivables 221.69 263.26 258.52
Cash and cash equivalents 27.26 20.47 20.03
Short Term Loans and Advances 45.86 78.13 190.87
Other Current Assets 12.57 - -
Total (A) 858.95 912.13 1,380.79
Il Current Liabilities
Trade payables 309.89 312.44 366.57
Other Current Liabilities 40.06 52.61 82.02
Short term provisions 6.28 12.54 32.87
Total (B) 356.23 377.59 481.46
Il Total Working Capital Gap (A-B) 502.73 534.54 899.33
v Funding Pattern
Short Term Borrowings 543.23 446.43 472.47
Internal Accruals 88.12 426.86

The working capital details as at March 31, 2021, March 31, 2022 and March 31, 2023 and source of funding has been
certified by our statutory auditoiVl/s Vinay Bhushan & Associate€hartered Accountansursuant to their certificate
datedJuly 28 2023.

Basis of estimation of longerm working capital requirement:

On the basis of our existing working capital requirements, our Board pursuant to its resolution da2éd 2083 has
approved the estimated and projected working camtplirements for Fiscal 2@82s set forth below:

Sr. | Particulars Projected
No. Fiscal 2024
| Current Assets
Inventories 1370.79
Trade Receivables 449.82
Cash and cash equivalents 20.47
Short Term Loans and Advances 377.92
Total (A) 2,219.00
Il Current Liabilities
Trade payables 529.00
Other Current Liabilities 97.60
Short Term Provisions 197.14
Total (B) 823.74
Il Total Working Capital Gap (A-B) 1,395.26
IV | Funding Pattern
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Sr. | Particulars Projected
No. Fiscal 2024
Short Term Borrowings 529.17
Internal Accruals 460.52
IPO Proceeds 405.58

The projected working capital details as at March 31, 2024 has been certified by our statutory auftdlinay
Bhushan & Associate€hartered Accountanfsursuant to their certificate datetlly 28 2023

Assumptions for working capital projections made by our Company:

To cater to the growing demand from our existing customers and to meet requirements of new customers, we intend to
expand and upgrade our manufacturing capacities forirexiproducts that we are in the process of developing and
commercializing. We intend to increase our production capacity by way of installation of new plant and nesctiner

our existing manufacturing facility. We believe our investment in this plantaachineies will add on to our current

installed capacity, thus, enabling us to cater to the growing demand from our cusaocherdd new products in our
existing product portfolioThis shall help us cater to expand our customer base and increasecouer&fom operations.

Our Company aims to expand and diversify our product portfolio by increasing its product base and introducing new
range of product lines. We plan to continue expanding our manufacturing capabilities in order to capture future growth
trends. We intend to explore opportunities to expand our operations by developing new products and services within our
existing lines of business. Further expanding our service offerings will help us to build on existing diversification of our
business. Wéelieve that maintaining a variety in range of products in our business provides us with an opportunity to
cater to diverse needs of different customer segment.

Our Company intends to increase the Customer attractions with multi pralivetsification. We intend to launch the
following products such as Lingerie, Men Denim, Denim shorts, Women Dry Fit T shirts, Women Cotton & Hesiery T
shirts & Lowers, Saree shapewear Everyday, Active Pants (New Range) and Camisoles. We intend to explore
opportunities to expand our operations by developing new products and services within our existing lines of business.
Further expanding our service offerings will help us to build on existing diversification of our business. We believe that
maintaining a dariety in range of products in our business provides us with an opportunity to cater to diverse needs of
different customer segment. To increase our production capacity, we shall require installation of new plant and
machineries at our manufacturing fagiland also intend to deploy part of our net proceeds in purchasing the same.

The table below sets forth the details of holding levels (in days) for Fiscal 2021, Fiscal 2022, Fiscal 2023 as well as
projections for Fiscal 2024

Particulars Actual Actual Actual Estimated
FY 202021 FY 2021-22 FY 202223 FY 202324

Debtor Holding Days 56 36 26 31

Creditor Holding Days 207 87 88 90

Inventory Holding Days 368 153 220 233

The assumptions for working capital projections as at March 31, 2021, 2022, 2023, 2024 has been certified by our
statutory auditor,M/s Vinay Bhushan & Associate€hartered Accountanfsursuant to their certificate dateguly 28
2023

Justification:

Sr. No. Particulars

Debtor days The holding levels of trade receivables were 26 days in Fiscal 2023 and they are expected to
at 31days,asthe companys planning to establish new range of products in the market, compan
be required to offer enhanced credit period to the distribufdss, in order to improvise the profi
margins, management is planning to discontinue the cash discount scheteswiresent is 3% ¢
transaction value also which currently helps the company to improvise cash flows to meet fi
obligations.

Creditor With the company's expansion and higher production levels, there will be a need to increassepl
Payments days| resulting in a slight rise in trade payables. This increase in payables is necessary to accomm
larger volume of purchases required to support the business growth. The Trade payastas 2073
was 88 days and expecting to keep payalilég aays.

Inventory Inventoryincludes rawmaterial, Semfinished goods and finished goods. The company has inve
Holding Days | days of 220 days in Fiscal 2023 and we are expecting our inventory day to increase at 233
Fiscal 2024. Since the company is planning to introduce new products or exparatingt lines ang
to take the advantage of discounts or favorable pricing, company will be required to mak
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Sr. No. Particulars

Debtor days The holding levels of trade receivables were 26 days in Fiscal 2023 and they are expected to
at 31days,asthe companys planning to establish new range of products in the market, compan
be required to offer enhanced credit period to the distribufdss, in order to improvise the profi
margins, management is planning to discontinue the cash discount schetfesatiresent is 3% ¢
transaction value also which currently helps the company to improvise cash flows to meet fi
obligations.
purchase resulting into increase in in inventory.

Short Term| Increase in Short term loans and Advances contains Advan&ugpliers. Asthe company is

Loans and expanding their business and introducing new products imtr&et,they are planning to purcha:

Advances raw materials by making advance payments to enhance cost efficiency of products.

7. General Corporate Purpose

Our management il have flexibility to deploy the balance Net Proceeds of the Issue towards general corporate
purposes, to be deployed towards including but not restricted to strategic initiatives, partnerships, joint ventures and
acquisitions, meeting exigencies whichraCompany may face in the ordinary course of business, to renovate and
refurbish certain of our existing Company owned/leased and operated facilities or premises, towards brand promotion
activities or repayment of liabilities (on demand) if any or angopurposes as may be approved by our Board, subject

to compliance with the necessary provisions of the Companies Act.

The quantum of utilization of funds towards any of the above purposes will be determined based on the amount actually
available under this head and the business requirements of our Company, from time to time. This may also include
rescheduling the proposedilization of Net Proceeds. Our management, in accordance with the policies of our Board,
will have flexibility in utilizing the proceeds earmarked for general corporate purposes. In the event that we are unable to
utilize the entire amount that we hagerrently estimated for use out of Net Proceeds in a Fiscal, we will utilize such
unutilized amount in the subsequent Fiscals.

We further confirm that in terms of the SEBI ICDR Regulations, the extent of the Net Proceeds proposed to be utilized
for general corporate purposes shall not exceed 25.00% of the gross proceeds of the issue

ESTIMATED ISSUE RELATED EXPENSES

The details of the estimated issue related expenses are tabulated below:

Activity Amount As a % of Estimates| As a % of
( i n L |IssueExperses Issue Size
Lead manager(s) fees including underwriting commission 64.40 50.31% 5.80%
Brokerage, selling commission and upload fees 0.20 0.16% 0.02%
Registrar to the Issue 1.50 1.17% 0.14%
Legal Advisors 2.50 1.95% 0.23%
Advertising and marketing expenses 39.20 30.63% 3.53%
Regulators including stock exchanges 4.00 3.13% 0.36%
Printing and distribution of offer stationary 1.50 1.17% 0.14%
Others, if any (market making, depositories, marketing f¢ 14.70 11.48% 1.32%
secretarial, peer rgaw auditors, etc.)
Total 128.00 100.00% 11.53%

The fund deployed out of internal accruals ugAt@ust 23 2 0 218.64Lakhs Towards issue expenses vide certificate
dated August 23 2023 havingUDIN: 23502632BGXNR6758 received from M/sVinay Bhushan & Associates
Chartered Accountants and the same will be recouped out of issue expenses.

Structure for commission and brokerage payment to the SCSBs Syndicate, RTAs, CDPs and SCSBs:

1) SCSBs will be entitled toar o c e s s i n g peff Apm@icatmrd Fofm Xod processing of the Application Forms
only for the Successful Allotments procured by other Application Collecting Intermediary and submitted to them.

2) Selling commission payable to Registered broker, SCSBss, RDPs on the portion directly procured from Retail
Individual Investors and Nemstitutional Investors, would be 0.01% on the Allotment Amount.
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3) No additional uploading/processing charges shall be payable to the SCSBs on the appldisgicthsprocured by
them.

4) The commission and processing fees shall be released only after the SCSBs provide a written confirmation to the
Lead Manager not later than 30 days from the finalization of Basis of Allotment by Registrar to the Issue in
compliance with SEBI Circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 read with SEBI
Circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 and SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022.

5) Amount Allotteds the product of the number of Equity Shares Allotted and the Issue Price.

BRIDGE LOANS

Our Company has not raised any bridge loans from any bank or financial institution as on the datBrofpleistus
which are proposed to be repaid from the NecBeds of the Issue.

MONITORING OF UTILIZATION OF FUNDS

As this is a Fr el®b00lakhs wearefnat required ® appdinhanmonitoring agency for the purpose
of the Issue in terms of the SEBI ICDR Regulations.

Our Board anddudit committee shall monitor the utilization of the net proceeds of the Issue. Our Company will disclose
the utilization of the Net Proceeds under a separate head in our balance sheet along with the relevant details, for all suct
amounts that have not beetilized. Our Company will indicate investments, if any, of unutilized Net Proceeds in the
balance sheet of our Company for the relevant financial years subsequent to the completion of the Issue.

Pursuant to SEBI LODR Regulations, our Company shallatisco the Audit Committee of the Board of Directors the

uses and applications of the Net Proceeds. Our Company shall prepare a statement of funds utilized for purposes othe
than those stated in thirospectusind place it before the Audit Committeetbé Board of Directors, as required under
applicable law. Such disclosure shall be made only until such time that all the Net Proceeds have been utilized in full.
The statement shall be certified by the statutory auditor of our Company. Furthermoreyitaace with the Regulation

32 of the SEBI LODR Regulations, our Company shall furnish to the Stock Exchange on a half yearly basis, a statement
indicating (i) deviations, if any, in the utilization of the proceeds of the Issue from the Objects; aathils) af category

wise variations in the utilization of the proceeds from the Issue from the Objects. This information will also be published
in newspapers simultaneously with the interim or annual financial results, after placing the same beforetthe Audi
Committee of the Board of Directors.

INTERIM USE OF FUNDS

Pending utilization of the Net Proceeds for the purposes described above, our Company will deposit the Net Proceeds
only with scheduled commercial banks included in the Second Schedule Beskeve Bank of India Act, 1934, as
amended, as may be approved by our Bolar@ccordance with Section 27 of the Companies Act, 2013, our company
confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares béatigted

company or for any investment in the equity markets or investing in any real estate product or real estate linked products.

VARIATION IN OBJECTS

In accordance with Sections 13(8) and 27 of the Companies Act and applicable rules, our Comipauoy gary the

Objects without our Company being authorized to do so by the Shareholders by way of a special resolution through a
postal ballot. In addition, the notice issued to the Shareholders in relation to the passing of such special resolution (the
APost al Ball ot Noticeo) shall specify the prescribed d
Postal Ballot Notice shall simultaneously be published in the newspapers, one in English and one in the vernacular
language of theuyisdiction where our Registered Office is situated. Our Promoters or controlling Shareholders will be
required to provide an exit opportunity to such shareholders who do not agree to the above stated proposal, at a price a
may be prescribed by SEBI, ini$ regard.

OTHER CONFI RMATI ONS / PAYMENT TO PROMOTERS AND PROMOTE
PROCEEDS
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There is no proposal whereby any portion of the Net Proceeds will be paid to Our Promoters, Promoter Group, Directors
and Key Managerial Personnel, Groupn@anies, except in the ordinary course of business. Further, there are no
existing or anticipated transactions in relation to the utilisation of the Net Proceeds entered into or to be entered into by
our Company with Our Promoters, Promoter Group, DirsgBnoup Companies, and/or Key Managerial Personnel.
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BASIS FOR ISSUE PRICE

The IssuePrice has beendeterminedby our Company in consultation with the LM on the basis of an assessment of
market demand for the Equity Shaisswed through the fixed price method and on the basis of the qualitative and
guantitative factors as described below. The face value ofthee Ey S h ar es o flO-l@ach andCtiidsspea ny i
Price is18.5times of the face value.

I nvestors should read the f ol l owiandchdptarstitlesfi Reisttha ttehde Fs enc
St atement so,0 i Macrussgsd menntand Anal ysis of Fi nanandfaQurCond
Busi nesso be @3 184 186andl0lresgectiely, of thi®rospectus to get a more informed view before
making any investment decisions. The trading price of the Equity Shares of our Company could decline due to these risk
factors and you may lose all or part of your investments.

The IssuePrice has beerdetermined by our Company in consultation with the LM on the basis of an assessment of
market demand for the Equity Shares issued through the fixed price method and on the basis of the qualitative and
guantitative factors as described below. The faceevaluof t he Equi ty Sha~reachandthelssuer Co
Price is18.5times of the face value.

Il nvestors should read the following basis with the sec
St atement so, iManagement s Discussion and Analysis of
Busi ness o b geRs 184 186 and101respedively, of thi®rospectus to get a more informed view before
making any investment decisions. The itngdorice of the Equity Shares of our Company could decline due to these risk
factors and you may lose all or part of your investments.

QUALITATIVE FACTORS
Some of the qualitative factors and our strengths which form the basis for the issus price

Customer base across geographies and industries
E-retailing and online distribution network.

Our Product Portfolio.

Brand Equity.

Customer Centric Business Model.

Quality assurance.

Experienced Promoters and management team.

| et eI e entN et et eni

For further detads regarding some of the qualitative factors, which form the basis for computitgstrerice, please
see ¢ hapQueBusiness t b egi in ildlgfthesRArospeatgse

QUANTITATIVE FACTORS

The information presented in this chapter is derived f
ended March 31 2023, 2022 and 2021 prepared in accordance with Indian GAAP. For moseodefailncial
information, investors please refer the chapter tifieR e s tFaaneiad Statemenés begi nni BBgofthim pag
Prospectus.

Investors should evaluate our Company taking into consideration its niche business segment and other qualitative factors
in addition to the quantitative factors. Some of the quantitative factors which may form the basis for computing the price
are as follows:

1. Basic and Diluted Earnings / (Loss) Per Share (AEPSO

As per Restated Financial Statements Post Bonus

Particulars Basic & Dil ut| Weights
March 31, 203 16.41 3
March 31, 2022 10.47 2

March 31, 202 2.54 1
Weighted Average 12.12

Notes:
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(1) Basic and Diluted EPS is computed in accordance with Accounting Standard 20, notified under the Companies
(Accounting Standards) Rules, 2006 (as amended) read with the requirements of SEBI ICDR Regulations.

(2) Basicanddiluted EPS is calculated as Profit/(loss) for the year/period attributable to Equity shareholders divided by
the adjusted weighted average number equity shares outstanding during the year/period.

2. Price Earnings Ratio (fPcebfd 185+ memr ed laa ri-@actofiiiyopaidup®@/ | s s |
Post Bonus

Particulars P/E (number of times)

Based on Restated Financial StatementsPost Bonus

P/E ratio based on the Basic & Diluted EPS, as restated for F¥2022 11.28

P/E ratiobased on the Weighted Average Basic & Diluted EPS 15.Z7
Industry P/E Ratio

Highest 78.85
Lowest 12.58
Average 40.55

3. Return on Net worth (RONW)

As per Restated Financial Statements

Particulars RONW (%) Weights
March 31, 203 140.53% 3
March 31, 2022 (22131) % 2

March 31, 202 (16.69)% 1
Weighted Average (6.29) %

Note: The RONW has been computed by dividing net profit after tax (as restated), by Net worth (as restated) as at the end
of the year.

4. Net Asset Value (NAV)

As per Restated Financial Statemerit$0st Bonus

Financial Year NAV ( )
March 31, 203 11.67

March 31, 2022 4.73

March 31, 202 (15.20

Net Asset Value per Equity Share after the Issue at Issue Price 49.14

Issue Pricé 185.00

Note: NAV has been calculated as net worth divided by number of Equity Shares at the end of the year.

5. Comparisonof Accounting Ratioswith Industry Peers

Name of Company CMP Face Basi c E|PE Ratio| RONW NAV per

( ) Value (times) (%) Shar e
)

C P S Shapers Limited 185.00 10.00 16.41 11.8 140.53% | 11.67

Peer Group

Pagelndustries Limited 40,382.55 10.00 512.15 78.85 4167% 1229.2

Lux Industries Limited 1478.15 2.00 48.80 30.29 10.03% | 467.49

Dollar Industries Ltd 427.75 2.00 10.27 41.65 8.11% 126.54

K.P.R Mill Limited 731.20 1.00 18.57 39.38 21.36% 86.98

Arvind Limited 166.80 10.00 13.26 12.58 10.49% 126.06

Notes:

(1) The figures for our company are based on Restated Financial Statements for the year ended March 31, 2023 after
taking effect of the Bonus Shares allotted on June 30,.2023
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(2) The figureqstandalone) for Peer Group are based on the Annual Reports filed for the financial year ended March
31, 203.

(3) P/E Ratio of Peer Group has been computed based on the closing market pkiggush 22 2023 as divided by the
Basic EPS as on March 31, 2023.

(4) CMP is the closing prices or the last traded price of respective scripts Aagumst 222023.

(5) ThelssuePrice determined by our Company and in consultation with the Lead Manager is justified by our Company
on the basis of the above parameters.

6. KeyPerformancel ndi cat ors (AKPI so0)

The KPIs disclosed below have been used historically by our Company to understand and analyse the business
performance, which in result, help us in analysing the growth of various verticals in comparison to our peers. The KPIs
disclosed below have been apyped by a resolution of our Audit Committee dafiedy 22, 2023and the members of the

Audit Committee have verified the details of all KPIs pertaining to our Company. Further, the members of the Audit
Committee have confirmed that there are no KPIs pertaining to our Company that have been disclosed to anytinvestors a
any point of time during the three years period prior to the date of filing oPtbispectus. Further, the KPIs herein have

been certified byv/s Vinay Bhushan & Associateby their certificate dateduly 25, 2023

The KPIs of our Company have begn s cl osed i n OurBusimessa pt@msaigteimteine @ si Di s c
Analysis of Financial Condition and Results of Operatibiéey Performance Indicatodss o n 10laagdé 9 of this
Prospectus r espectively. We have descr i bbefohitioasradd Abbeefiationwe do nt h e
pagel of this Prospectus

Our Company confirms that it shall continue to disclose all the KPIs included in this sectiggedadic basis, at least

once in a year (or any lesser period as determined by the Board of our Company), for a duration of one year after the date
of listing of the Equity Shares on the Stock Exchange or till the complete utilisation of the proceedissidi¢has per the

di sclosure made Objectstohtee Isséeaptvei cheveéedi & | ater or for
required under the SEBI ICDR Regulations. Further, the ongoing KPIs will continue to be certified by a member of an
expert body as required under the SEBI ICDR Regulations.

a) Key PerformancelIndicators of our Company.

(T in Lakhs except
Key Financial Performance March 31, 2023 | March 31, 2022 | March 31, 2021
Financial KPIs
Revenue from Operatiofis 3,681.45 2,668.35 1,439.12
EBITDA® 492.15 237.64 169.53
EBITDA Margin® 13.37% 8.91% 11.78%
PAT 246.09 157.06 38.05
PAT Margir® 6.68% 5.89% 2.64%

Notes:As certified byM/s Vinay Bhushan & Associate€hartered Accountants through their certificate dalaty 25,
2023

Explanation of KPls:

(1) Revenue from operations means the revenue from operations as appearing in the restated financial information

(2 6EBI TDAG6 is cal cul at e datiams InteresbBExpensesb ef or e tax + Deprec
3 6EBI TDA Margind is calculated as EBI TDA divided by R
4) 6PAT Margind is calculated as PAT for the period/yeal

b) Description on the historic use of the KPIs by ourCompany to analyse, track or monitor the operational
and/or financial performance of our Company

In evaluating our business, we consider and use certain KPIs, as presented above, as a supplemental measure to revie
and assess our financial and operatiegfggmance. The presentation of these KPIs is not intended to be considered in
isolation or as a substitute for the Financial Information. We use these KPIs to evaluate our performance. Some of these
KPIs are not defined under applicable Accounting Stateland are not presented in accordance with applicable
Accounting Standards. These KPIs have limitations as analytical tools. Further, these KPIs may differ from the similar
information used by other companies and hence their comparability may be likifeoligh these KPIs are not a
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measure of

performance

cal cul at ed

i n

accordance

believes that it provides an additional tool for investors to use in evaluating our ongoing results, when ledterelyol
with financial measures prepared in accordance with applicable Accounting Standards.

¢) Comparison with Listed Industry Peers

As on March 31, 2023:

(T in Lakhs, otherw
Key Financial | CPS Page Lux Dollar K.P.R Mill | Arvind
Performance Shapers Industries Industries Industries Limited Limited
Limited Li mited Limited Ltd
Revenue from Operatiofis 3,681.45| 4,78,863.96 2,35,06000| 1,39,380.05| 4,57,08100 | 7,72,26900
EBITDA® 492.15 87,747.30 23,907 10,327.05] 92,90900 | 77,72300
EBITDA Margin (%) 13.37% 18.32% 10.17% 7.41% 20.33% 10.06%
PAT® 246.09 57,124.95 14,67600 5,823.82| 63,50400| 34,59100
PAT Margin (%) 6.68% 11.93% 6.24% 4.18% 13.89%% 4.48%
As on March 31, 2022:
(~ in Lakhs, ot her w
Key Financial | CPS Page Lux Dollar K.P.R Mill | Arvind
Performance Shapers Industries Industries Industries | Limited Limited
Limited Limited Limited Ltd
Revenue from Operatiofis | 2,668.35 3,88,646.47 | 2,26,05700 | 135,032.14| 3,94,86900 | 745,95700
EBITDA® 237.64 80,644.07 49,07400 22,323.87 | 106,85300 | 49,208.00
EBITDA Margin (%) 8.91% 20.75% 21.71% 16.53% 27.06% 6.60%
PAT® 157.06 53,653.11 34,13900 14,587.18 | 73,08000 5,930.00
PAT Margin (%) 5.89% 13.81% 15.10% 10.80% 18.51% 0.7%%
As onMarch 31, 2021:
(T in Lakhs, otherw
Key Financial | CPS Page Lux Dollar K.P.R Mill | Arvind
Performance Shapers Industries Industries Industries | Limited Limited
Limited Limited Limited Ltd
Revenue from Operatiofis | 1,439.12 2,83,296.21 | 192,89900 | 1,03,695.57 2,88,12200 | 4,52,854.00
EBITDA® 169.53 54,607.53 39,41000 14,156.38 | 70,23500 50,212.00
EBITDA Margin (%) 11.78% 19.28% 20.43% 13.65% 24.38% 11.09%
PAT®W 38.05 34,058.12 27,33700 8,728.02 | 43,26200 9,267.00
PAT Margin (%) 2.64% 12.02% 14.77% 8.42% 15.026 2.05%
Notes:
(1) Revenue from operation means revenue from sgleodiicts andservices.
(2) EBITDA is calculated as Profit before tax + Depreciation + Interest Expenses.
(3) EBITDA Margin is calculated as EBITDA divided by Revenue from Operations.
(4) PAT Margin is calculated as PAT for the period/year divided by revenue from operations.
(5) Financial information forC P S Shapersimited is derived from the Restated Financial Staats.

wi t h

All the financial information for listed industry peers mentioned above is on a standalone basis and is sourced from
the annual reports as available of the respective company for the year ended March3Ma@h 31, 202 and

March 31, 202 subnitted to stock exchanges.

Listed peers are as identified by us on the basis of similar line of business with our Company, however not
comparable with size of our Company.

(6)

()

7. Justification for Basis for Issue price

a) The price per share of our Company based ro the primary/ new issue of shares (equity / convertible
securities), excluding shares issued under ESOP/ESOS and issuance of bonus shares

There has been no issuance of Equity Shares or convertible securities during the 18 months preceding thesdate of thi

Prospectusexcluding the shares issued under the ESOP Schemes and issuance of bonus shares, where such issuance
equal to or more than 5% of the fully diluted paiol share capital of the Company (calculated based on tHssue
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capital beforesuch transaction(s) and excluding employee stock options granted but not vested), in a single transaction or
multiple transactions combined together over a span of 30 days.

b) The price per share of our Company based on the secondary sale / acquisition odisds (equity shares)

Except as mentioned belowhere have been no secondary sale / acquisitions of Equity Shares, where the promoters,
members of the promoter group, selling shareholders or shareholder(s) having the right to nominate director(s) in the
board of directors of the Company are a party to the transaction (excluding gifts), during the 18 months preceding the
date of thisProspectus, where either acquisition or sale is equal to or more than 5% of the fully dilutag phate

capital of the @mpany (calculated based on the-fa®ue share capital before such transaction/s and excluding employee
stock options granted but not vested), in a single transaction or multiple transactions combined together over a span of
rolling 30 days.

Date  of | Name of| Category | No of equity| Face | Transfer | Nature of| Total
Transfer | transferee shares value | Price () | Consideration Consideration
transferred () (_in lakhs)
March 15,| Mr. Promoter | 1,20,000 10~ 20F Transfer from| 24.00
2023 Abhishek and Rajendra Kumar.
Kamal Managing
Kumar Director
March 23, | Ms. Promoter | 100 10+ 20/- Transfer from| 7.38
2023 Bhawana Group and Amit Kaushik.
Kumar Whole
Time
Director
March 23, | Ms. Promoter | 36,900 10+ 20/- Transfer from| 0.02
2023 Bhawana Group and Kamlesh Kamal
Kumar Whole Kumar.
Time
Director
March 24, | Mr. Promoter | 80,000 10~ 20K Transfer from| 16.00
2023 Abhishek and Dayal Hosiery
Kamal Managing Private Limited.
Kumar Director
March 27,| Mr. Promoter | 50,000 10+ 20/- Transfer from| 10.00
2023 Abhishek and CP&S Orthotics
Kamal Managing Private Limited.
Kumar Director
March 29,| Mr. Abhav| Promoter | 1,000 10+ 20/- Transfer from| 0.20
2023 Kumar Group and Kamlesh Kamal
Non- Kumar.
executive
Director
March 29,| Ms. Ruchi| Promoter | 1,000 10~ 20F Transfer from| 0.20
2023 Kumar Group Kamlesh Kamal
Kumar.
Weighted average cost of acquisition (WACAPpecondaryi s suances (in pl 20.00

*As certified by M/sVinay Bhushan & AssociateChartered Accountants, by way tbkir certificate datedluly 24,
2023

c) Since there is an eligible transaction of our Company reported)imatfove in accordance with paragraph
(9)(K)(4)(b) of the SEBI ICDR Regulations, the price per Equity Share of our Company based on the last five
primary or secondary transactions in Equity Shares (secondary transactions where the Promoters/Promoter Group
entities, Selling Shareholders or Shareholders having the right to nominate director on the Board are a party to the
transaction) not older than 3ass prior to the date of filing of thRrospectus has not been computed.

d) Weighted average cost of acquisition, Issue Price

Based on the disclosures (&) above, the weighted average cost of acquisition of Equity Shares as compared with the
IssuePriceis set forth below:
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Types of transactions Weighted average cost ol Issue Price
acquisition ( ( 185.00-)

Weighted average cost of acquisition of primary issuarf N.A N.A

Welghte'd average cost of acquisition for secong 20.00 995

transactions

e) Explanation for Issue Price being 9.25 times of weighted average cost of acquisition afecondaryissuance
price of Equity Shares (set out in 7(d) above) al on
financial ratios for the financial year ended March 31, 2023, 2022 and 2021.

1. Our Company, C P S Shapers Limited is engaged in the business of manufacturing of Shapewear for Men and
Women like \VShaper, Saree Shapewear, Active Pants, ShapeX DenimVetarepopularly known and
identified in apparel mar ket by our brand name #f@ADe
AYDI SO0 (fiYour Dress | s Shapewe arrédl and offtne miadel, tard ihdves t e
developed a sustainabusiness model over the period.

2. We follow offline distribution model for sale of our products and have distributors spread across the country
who in turn sell our products through various retailers. We also follow online sales model for supply of our
products and our products are registered on various online platforms such as Amazon, Ajio, Flipkart, Myntra,
Nykaa Fashion, Nykaa Retail, Snapdeal and through our own website,dermawear.co.ifror the Fiscals

2023, 2022 and 2021 our revenue from online sales
which contributed 34.56%, 33.77% and 42.54%, respectively of our revenue from operations and revenue from
offline sals wa's 2,409.26 Lakhs, 1,767.17 Lakhs and

65.44%, 66.23% and 57.46% respectively of our revenue from operations.

3. To cater to the growing demand from our existing customers and to meet requirements abtoeners, we
intend to expand and upgrade our manufacturing capacities for existing products that we are in the process of
developing and commercializing. We intend to increase our production capacity by way of installation of new
plant and machin@s at our existing manufacturing facility. We believe our investment in this plant and
machineieswill add on to our current installed capacity, thus, enabling us to cater to the growing demand from
our customersand add new products in our existing producttfptio. The new plant and machineries to be
installed are technological advanced and we intend to replace some of our plant and machineries with the new
ones and partly install new plant and machinery at our manufacturing facility. We understand tlzad the s
installation and replacement shall allow us to be technologically advanced, allowing us to work under the same
and approved power requirements and meet functional efficiencies. Relating to the relevant government
approval, required for installation akw plant and machineries at our manufacturing facility, we understand that
the same are already applied by our Company, for incremental increase in installed capacity, details of which
have been mentioned in the chapter titlBdGov er n me nt ampdr ovbtedpagbR1a of vthis A
Prospectus. This shall help us cater to expand our customer base and increase our revenue from Ugerations.
plan tofund Capital Expenditure towards purchase of plant and machiremythe Net Proceeds of the issue.
For details, alsosee Ob j ect s i pagefr.eNe hils contiru® to pursue such opportunities where we
believe they will add value to our business, our stakeholders and our customers.

f) The Issue Price is18.50times of the face value of the equity shares

The face val ue -pefshaveunmd sthiae el 9 sI8% peAsbarecaet8.508meDof the face value.

Our Company and in consultation with 18btperkhara fibrthd@ublacg e r
Issue is justified in view of the above quantitative godlitative parameters. Investor should read the abmmtioned

i nformation al ongRiskiFactoré t b e g 5 8 0 t28df thipPmosppdiug ahtheifinancials of our
Company including important profitabil it jRestateddFinanagat ur n
Statements b e g i n n i184gf thts Progpextgse
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STATEMENT OF POSSIBLE TAX BENEFITS

To,

The Board of Directors

CPS Shapers Limited

(Formerly Known as CPS Shapers Private Limited)
201-204, 2nd Floorswamini Industrial Estate, No 3,
Opp Varun Industries, Nanal Nagar,Waliv, Vasai East,
Thane- 401208, Maharashtréndia.

Dear Sir/ Madam,

Subject-St at ement of possible tax benefits (FdimhedlyknownasaCPSme nt
Shapers Private Limited) her ei nafter referred as fAthe Companyo) and
requirement in Point No. 9 (L) of Part A of Schedule VI to the Securities Exchange Board of India (Issue of Capital
DisclosureRequirements) Reqgulations, 2018.

Reference- Initial Public Offer of Equity Shares by CPS Shapers Limited(Formerly known as CPS Shapers Private
Limited).

We hereby confirm that the attached AnnexBSShapérslamitetd 2 (
(Formerly known as CPS Shapers Private Limited) (6t he
Company and to the shareholders of the Company under the lsicane Ac t , 1961 (6the Act d)
Act 2023, Circulars and Noatifications issued thereunder from time to time, as applicable for the Financial Y& 2023
relevant to the Assessment Year 232} the Central Goods and Services Tax Act, 2017/ the Integrated Goods and
Services Tax Acttq) ,20ds7r gmetsded by the Finance Act 2023
to time, as applicable for the Financial Year2®23 , presently in force in India (t

Several of these benefits are dependent on the Congpatsyshareholders fulfilling the conditions prescribed under the
relevant provisions of the Tax Laws. Hence, the ability of the Company and/ or its shareholders to derive the tax benefits
is dependent upon their fulfilling such conditions which, basedusiness imperatives the Company faces in the future,

the Company or its shareholders may or may not choose to fulfil.

1. The benefits discussed in the attached Annexures are not exhaustive and the preparation of the contents stated is tt
responsibility of the management of the Company. We are informed that these Annexures are only intended to
provide information to the investors and are neither designed nor intended to be a substitute for professional tax
advice. In view of the individualature of the tax consequences and the changing tax laws, each investor is advised
to consult his or her own tax consultant with respect to the specific tax implications arising out of their participation
in the proposed initial public offering.

2. We do notexpress any opinion or provide any assurance as to whether:
(i) the Company or its shareholders will continue to obtain these benefits in future;
(i) the conditions prescribed for availing the benefits have been/ would be met with; and
(i) the Revenue AuthoritieSburts will concur with the views expressed herein.

3. The contents of the attached Annexures are based on information, explanations and representations obtained from th
Company and on the basis of their understanding of the business activities and repefatie Company.

4. We do not give any assurance that the Revenue Authorities/ Courts will concur with the view expressed herein. Our
views are solely based on existing provisions of law being force in India and implementation of such laws, which are
subject to change from time to time. We do not assume any responsibility to updates the views consequent to such
changes.

5. We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of fees
relating to this asignment, as finally judicially determined to have resulted primarily from bad faith or intentional
misconduct. We will not be liable to any other person in respect of this statement.

6. This certificate is provided solely for the purpose of assisting theeasee Company in discharging its responsibility
under the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018
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for inclusion in theProspectus/ Prospectus in connection with the proposed issue ofsfarigg and is not be used,
referred to or distributed for any other purpose without our written consent.

For M/s. Vinay Bhushan & Associates
Chartered Accountants
Firmdéds Reg No. 130529W

CA. Vinay Bhushan
Partner
Membership No. 502632

Place: Mumbai

Date: 25" July, 2023
UDIN: 23502632BGXNQX1586
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ANNEXURE 1 TO THE STATEMENT OF TAX BENEFITS
The information provided below sets out the possible special tax benefits available to the Company and the Equity
Shareholders under the Income TAat presently in force in India. It is not exhaustive or comprehensive and is not
intended to be a substitute for professional advice. Investors are advised to consult their own tax consultant with respect
to the tax implications of an investment in theulfg Shares particularly in view of the fact that certain recently enacted

legislation may not have a direct legal precedent or may have a different interpretation on the benefits, which an investor
can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX
IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY
SHARES IN YOUR PARTICULAR SITUATION

A. SPECIAL TAX BENEFITS TO THE COMPANY

The Company is not entitled to any special tax benefits under the Tax Laws.

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER

The Shareholders of the Company are not entitled to any special tax benefits under the Tax Laws.

Note:

1. All the above benefits are as per the current Tax Laws and will be available only to the sole/ firsbluEmehere
the shares are held by joint holders.

2. The above statement covers only certain relevant Direct Tax Law benefits and does not cover any Indirect Tax Law
benefits or benefit under any other law.

We hereby give our consent to include our aba@ferred opinion regarding the tax benefits available to the Company
and to its shareholders in tReospectus/Prospectus.
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ANNEXURE 2 TO THE STATEMENT OF TAX BENEFITS
The information provided below sets out the possible special tax beaefiieble to the Company and the Equity
Shareholders under the Goods and Service Tax Act (here
not exhaustive or comprehensive and is not intended to be a substitute for professiorallagestors are advised to
consult their own tax consultant with respect to the tax implications of an investment in the Equity Shares particularly in
view of the fact that certain recently enacted legislation may not have a direct legal precedenhavenaydifferent
interpretation on the benefits, which an investor can avail.
YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX
IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY
SHARES IN YOUR PARTICULAR SITUATIO N
A. SPECIAL TAX BENEFITS TO THE COMPANY
The Company is not entitled to any special tax benefits under the GST Act.
B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER
The Shareholders of the Company are not entitled to any special tax benefits under the GST Act.

Note:

1. All the above benefits are as per the current Tax Laws and will be available only to the sole/ first name holder where
the shares are held by joint holders.

2. The above statement covers only certain relevant Indirect Tax Law benefits and doesenahgdvirect Tax Law
benefits or benefit under any other law.

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the Company
and to its shareholders in tReospectus/Prospectus.
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SECTION VI i ABOUT THE COMPANY

INDUSTRY OVERVIEW

The information in this chapter has been extracted from the websites of and publicly available documents from various
sources. The data may have beestlessified by us for the purpose of presentation. Neither weanprother person
connected with this Issue has independently verified the information provided in this chapter. Industry sources and
publications, referred to in this chapter, generally state that the information contained therein has been obtained from
saurces generally believed to be reliable but their accuracy, completeness and underlying assumptions are not
guaranteed and their reliability cannot be assured, and, accordingly, investment decisions should not be based on such
information.

GLOBAL ECONOMIC OVERVIEW

Global growth is projected to fall from an estimated 3.4 percent in 2022 to 2.9 percent in 2023, then rise to 3.1 percentin
2024. The forecast for 2023 is 0.2 percentage point higher than predicted in the October 2022 World Egotiookic

(WEO) but below the historical (20009) average of 3.8 percent. The rise in central bank rates to fight inflation and
Russiabs war in Ukraine continue to wei-$hn Ghina denpenado mi ¢
growth in 2022, buthe recent reopening has paved the way for a fsterexpected recovery. Global inflation is
expected to fall from 8.8 percent in 2022 to 6.6 percent in 2023 and 4.3 percent in 2024, still aipaveleneic (20117

19) levels of about 3.5 percent.

Forces Shaping Outlook

The gl obal fight against inflati on, -RuirsGhinaaweighedwa globaln UKk
economic activity in 2022, and the first two factors will continue to do so in 2023. Despite these headwinds, real GDP
was surprisingly strong in the third quarter of 2022 in numerous economies, including the United States, the euro area,
and major emerging market and developing economies. The sources of these surprises were in many cases domesti
strongefthanexpectedprivate consumption and investment amid tight labour markets and gtieatemticipated fiscal

support. Households spent more to satisfy pgntlemand, particularly on services, partly by drawing down their stock

of savings as economies reopened. Bissinevestment rose to meet demand. On the supply side, easing bottlenecks and
declining transportation costs reduced pressures on input prices and allowed for a rebound in previously constrained
sectors, such as motor vehicles. Energy markets have adjustesit er t han expected to the s
Ukraine.

Figure 1. Twin Peaks? Headline and Core Inflation
18 - 2. Core Inflation (Percent, year over year)
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Growth Bottoming Out

Global growth, estimated at 3.4 percent in 2022, is projected to fall to 2.9 percent in 2023 before rising to 3.1 percent in
2024 (Table 1). Compared with tictober forecast, the estimate for 2022 and the forecast for 2023 are both higher by
about 0.2 percentage point, reflecting positive surprises and gteaterxpected resilience in humerous economies.
Negative growth in global GDP or global GDP per capitvhich often happens when there is a global recedsismot
expected. Nevertheless, global growth projected for 2023 and 2024 is below the historical 92@0mhual average of

3.8 percent.

Inflation Peaking
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In advanced economies, anna&krage inflation is projected to decline from 7.3 percent in 2022 to 4.6 percent in 2023
and 2.6 percent in 20R4above target in several cases. In emerging market and developing economies, projected annual
inflation declines from 9.9 percent in 2022 td §ercent in 2023 and 5.5 percent in 2024, above the 4.9 percent pre
pandemic (201i719) average. In lovincome developing countries, inflation is projected to moderate from 14.2 percent in
2022 to 8.6 percent in 20R4still high, but close to the pigandemic average.

Ensuring financial stability: Depending on country circumstances, macroprudential tools can be used to tackle pockets
of elevated financial sector vulnerabilities. Monitoring housing sector developments and conducting stress tests in
economeés where house prices have increased significantly over the past few years are warranted. In China, central
government action to resolve the property crisis and reduce the risk of spillovers to financial stability and growth is a
priority, including by stengthening temporary mechanisms to protect presale homebuyers from the riskdefinery

and by restructuring troubled developers. Globally, financial sector regulations introduced after the global financial crisis
have contributed to the resilience ldinking sectors throughout the pandemic, but there is a need to address data and
supervisory gaps in the lessgulated nonbank financial sector, where risks may have built up inconspicuously. Recent
turmoil in the crypto space also highlights the urgestchto introduce common standards and reinforce oversight of
crypto assets.

(Sourcehttps://www.imf.org/en/Publications/WEO/Issues/20280Avorld-economieoutlookupdatejanuary 2023
INDIAN ECONOMY OVERVIEW
Introduction

Strong economic growth in the first quarter of FY 2@&helped India overcome the UK to become the -fdtigest
economy after itecovered from repeated waves of COVIB pandemic shock. Real GDP in the first quarter of PR22

is currently about 4% higher than its corresponding 2019, indicating a strong start
pandemic. Given the release of peptdemand and the widespread vaccination coverage, the camtasive services

sector will probably be the main driver of development in 2@R23. Rising employment and substantially increasing
private consumption, supported by rising consumer sentiméhgwuport GDP growth in the coming months.

Market Size

I ndi ads nominal gross domestic product (GDP) at curren
in FY22. With more than 100 unicorns valued at US$ 332.7 billion, Indsathe thirdargest unicorn base in the world.

The government is also focusing on renewable sources to generate energy and is planning to achieve 40% of its energ
from nonfossil sources by 2030.

According to the McKinsey Global Institute, India neg¢dshoost its rate of employment growth and create 90 million
nonfarm jobs between 2023 and 2030 in order to increase productivity and economic growth. The net employment rate
needs to grow by 1.5% per annum from 2023 to 2030 to achi®/&%8 GDP growth étween 2023 and 2030. India's
current account deficit (CAD), primarily driven by an increase in the trade deficit, stood at 2.1% of GDP in the first
quarter of FY 202223.

India’s Gross Domestic Production

3.5

3 2.871
2.651 2.701 2.66

2.295

2.039 2.104

USS trillion
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Recent Developments

India is primarily a domestic demailiven economy, with ansumption and investments contributing 70% to the
countryés economic activity. Wi th the ecoIepandemicshocknar i
several investments and developments have been made across various sectors of the Acooaiimg to World Bank,

India must continue to prioritise lowering inequality while also launching granwtnted policies to boost the economy.

In view of this, the country witnessed many developments in the recent past, some of which are mentiened belo

1. As of September 21, 2022, I ndiadéds foreign exchange re
2. The private equityventure capital (P& C) sector investments stood at US$ 2 billion in September 2022.

3. Merchandise exports in September 2022 stood at US$ BRIi62.

4. PMI Services remained comfortably in the expansionary zone at 56.7 duringS&ptémber 2022.

5. In September 2022, the gross Goods and Services Tax (GST) revenue collection stood at Rs. 147,686 crore (US$
17.92 billion).

6. Between April2000June 2022, cumulative FDI equity inflows to India stood at US$ 604,996 million.

7. In August 2022, the overall 1IP (Index of Industrial Production) stood at 131.3. The Indices of Industrial Production
for the mining, manufacturing and electricity seststood at 99.6, 131.0 and 191.3, respectively, in August 2022.

Government Initiatives

Over the years, the I ndian government has introduced |
government has been effective in developing pedicind programmes that are not only beneficial for citizens to improve
their financial stability but also for the overall growth of the economy. Over recent decades, India's rapid economic
growth has led to a substantial increase in its demand for exBediles this, a number of the government's flagship
programmes, including Make in India, Stap India, Digital India, the Smart City Mission, and the Atal Mission for
Rejuvenation and Urban Transformation, are aimed at creating immense opportuihitiks.im this regard, some of the
initiatives taken by the government to improve the economic condition of the country are mentioned below:

1 Home & Cooperation Minister Mr. Amit Shah, laid the foundation stone and performed Bhoomi Pujan of Shri Tanot
Mandir Complex Project under Border Tourism Development Programme in Jaisalmer in September 2022.

1 In August 2022, Mr. Narendra Singh Tomar, Minister of Agriculture and Farmers Welfare inaugurated four new
facilities at the Central Arid Zone Research Insgit(CAZRI), which has been rendering excellent services for more

9 than 60 years under the Indian Council of Agricultural Research (ICAR).

1 In August 2022, a Special Food Processing Fund of Rs. 2,000 crore (US$ 242.72 million) was set up with National
Bank for Agriculture and Rural Development (NABARD) to provide affordable credit for investments in setting up
Mega Food Parks (MFP) as well as processing units in the MFPs.

1 InJuly 2022, Deendayal Port Authority (DPA) announced plans to develop two Mega l@amdling Terminals on
a Build-OperateTransfer (BOT) basis under PubRrivate Partnership (PPP) Mode at an estimated cost of Rs. 5,963
crore (US$ 747.64 million).

1 In July 2022, the Union Cabinet chaired by the Prime Minister Mr. Narendra Modi, agpttevesigning of the
Memorandum of Understanding (MoU) between India & Maldives. This MoU will provide a platform to tap the
benefits of information technology for court digitization and can be a potential growth area for the IT companies and
startups inboth the countries.

Road Ahead
In the second quarter of FY 2023, the growth momentum of the first quarter was sustained, anefrbimency
indicators (HFIs) performed well in July and August of 2022. India's comparatively strong positiorextetreal sector

reflects the country's generally positive outlook for economic growth and rising employment rates. India ranked fifth in
foreign direct investment inflows among the developed and developing nations listed for the first quarter of 2022.
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Degite the continued global slowdown, India's exports climbed at the second highest rate this quarter. With a reduction
in port congestion, supply networks are being restored. TheCGIId WPI inflation reduction from April 2022 already
reflects the impactin August 2022, CRC inflation was 7.0%, down from 7.8% in April 2022. Similarly, WPI inflation

has decreased from 15.4% in April 2022 to 12.4% in August 2022. With a proactive set of administrative actions by the
government, flexible monetary policy, d@ra softening of global commodity prices and suggigin bottlenecks,
inflationary pressures in India look to be on the decline overall.

(Source:https://www.ibef.org/economy/indis@@tonany-overvievy

GLOBAL MANUFACTURING INDUSTRY
Introduction

Manufacturing is the use of labor, goods and machines to produce goods for use or for sale. Manufacturing sector covers
work performed in electronicsmdustry, mechanical industry, energy industries, food and beverage industries, plastic
industry, metalworking industries, transport and telecommunications industries, chemical or physical transformation of
materials, substances, or components into newdymts. The process of assembling of components or parts of
manufactured products also falls into the bracket of manufacturing unless the activity is appropriately put into
construction. Construction on the other hand primarily covers works encompassisiguction of buildings or
assembling of infrastructure (for e.g., highways and utility systems). All those companies performing work in the
preparation of sites for new construction and those involved in subdividing land for sale as building sites also are
included in construction.

Manufacturing uses raw materials that are products of agriculture, bakery, fishing, forestry, mining and other products of
manufacturing operations. Plants, factories or mills that use pdrivean machines and materidiandlng equipment,
transform the raw materials into new finished products and components requiring further manufacturing.

The world manufacturing industries in a capitalist economy indulge in mass production and make them available as
earning profits. Manufdaring in collectivist economy is guided by a state agency for making available the
manufactured goods depending on the requirement. Manufacturing industry in a modern economy operates under
regulations framed by the Government.

(Source:https://www.marketresearchreports.com/industrgnufacturing

INDIAN MANUFACTURING INDUSTRY

Introduction

Manufacturing is emerging as an integpal | | ar in the countryds economic gro
sectors like automotive, engineering, chemicals, pharmaceuticals, and consumer durables. The Indian manufacturing
industry generated 16 7 % o f | n d-pandemic aadifprojed & be one of the fastest growing sectors.

The machine tool industry was literally the nuts and bolts of the manufacturing industry in India. Today, technology has
stimulated innovation with digital transformation a key aspect in gaining an edge gtilis competitive market.

Technology has today encouraged creativity, with digital transformation being a critical element in gaining an advantage
in this increasingly competitive industry. The Indian manufacturing sector is steadily moving towarauteonated and
processdriven manufacturing, which is projected to improve efficiency and enhance productivity.

Technology has today encouraged creativity, with digital transformation being a critical element in gaining an advantage
in this increasingly cmpetitive industry. The Indian manufacturing sector is steadily moving toward more automated and
processdriven manufacturing, which is projected to improve efficiency and enhance productivity.

Market Size

I ndi aés manuf act ueachadgn enprecedented USH 418 bilkolY, 2r2overall growth of more than 40%
compared to the US$ 290 billion from the previous year. By 2030, Indian middle class is expected to have the second
largest share in global consumption at 17%.

I ndi ads dicposist (GDE)nak current prices stood at Rs. 51.23 lakh crore (US$ 694.93 billion) in the first
quarter of FY22, as per the provisional estimates of gross domestic product for the first quarter-22.20R&
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manufacturing GVA at current prices wagimated at US$ 77.47 billion in the third quarter of FY22 and has contributed
around 16.3% to the nominal GVA of during the past ten years. India has potential to become a global manufacturing hub
and by 2030, it can add more than US$ 500 billion anntaltire global economy. As per the economic survey reports,
estimated employment in manufacturing sector in India was 5.7 crore inr18)1&.12 crore in 20189 which was

further increased to 6.24 crore in 2620. India's display panel market is estindate grow from ~US$ 7 billion in 2021

to US$ 15 billion in 2025. As per the survey conducted by the Federation of Indian Chambers of Commerce and Industry
(FlIL CCl), capacity wutilisation in Indiaés nR2uifdeatingur i nc
significant recovery in the sector.

Capacity Utilisation in Manufacturing Sector (in %)
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Investment

Some of the major investments and developments in this sector in the recent past are:

1 According to Department for Promotion of Industry and Internal Trade (DPIIT), India received foteigh
direct investment (FDI) inflow of US$ 58.77 billion in FY22.

1 Between April 20065eptember 2022:
o0 The automobile sector received FDI inflows of US$ 33,774 million.

o0 The chemical manufacturing sector (excluding fertilisers) received iffliws worth US$ 20,759
million.

o0 The drug and pharmaceutical manufacturing sector received FDI inflows worth US$ 20,104 million.
0 The Food Processing Industries received FDI inflows worth US$ 11,514 million.
1 The combined index of eight core industriesosl at 152.2 in December 2022 against 139.4 in November 2022.
T I'ndiabds I ndex of I ndustrial Production (11 P) for Nc
GOVERNMENT INITIATIVES

The Government of India has taken several initiativgsréonote a healthy environment for the growth of manufacturing
sector in the country. Some of the notable initiatives and developments are:

In the Union Budget 20234:
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9 Startups incorporated within a tinperiod and meeting other conditions can dedudbupd0% of their profits;
the end of this period has been extended from March 31, 2023 to March 31, 2024. In addition, the period within
which losses of startups may be carried forward has been extended from seven to ten years.

1 As per the Union Budget 2827 23, the income tax rate for new -operative societies engaged in
manufacturing activities has been lowered from 22% to 15% (plus 10% surcharge).

1 The Centre will facilitate one crore farmers to adopt natural farming. For this, 1Bjo6i@put Resource
Centres will be setip, creating a nationdével distributed micrdertilizer and pesticide manufacturing network.

1 Ministry of Defence has set a target of achieving a turnover of US$ 25 million in aerospace and defence
Manufacturing by 2025, which includes US$ 5 billion exports. Till October 2022, a total of 595 Industrial
Licences have been issued to 366 companies operating in Defence Sector.

T A new cat e

y of capi t-lbDM (ndigermously eDesigmdt DevelBped/ and | n d i
Manufactur e 0

gor
d) } has been introdue20ld. i n Defence Proc
1 By 2030, the Indian government expects the electronics manufacturing sector to be worth US$ 300 billion.

1 India outlines a plan in August 2021 to reach aalgf US$ 1 trillion in manufactured goods exports.

T InJduly 2021, the government launched six technology innovation platforms to develop technologies and thereby,
boost the manufacturing sector in India to compete globally.

1 To propagate Make in Indian iJuly 2021, the Defence Ministry issued a tender of Rs. 50,000 crore (US$ 6.7
billion) for building six conventional submarines under Projggtndia.

1 In May 2021, the government approved a PLI scheme worth Rs. 18,000 crore (US$ 2.47 billion) fatiggroduc
of advanced chemical cell (ACC) batteries; this is expected to attract investments worth Rs. 45,000 crore (US$
6.18 billion) in the country, and further boost capacity in core component technology and make India a clean
energy global hub.

India is anattractive hub for foreign investments in the manufacturing sector. Several mobile phone, luxury and
automobile brands, among others, have set up or are looking to establish their manufacturing bases in the country. The
manufacturing sector of India hasetpotential to reach US$ 1 trillion by 2025. The implementation of the Goods and
Services Tax (GST) will make India a common market with a GDP of US$ 2.5 trillion along with a population of 1.32
billion people, which will be a big draw for investors. Timelian Cellular and Electronics Association (ICEA) predicts

that India has the potential to scale up its cumulative laptop and tablet manufacturing capacity to US$ 100 billion by 2025
through policy interventions.

(Source:https://www.ibef.org/industry/manufacturirsgctorindia)

GLOBAL TEXTILE INDUSTRY

The globaltextile market sizewas valued at)SD 1,695.13 billion in 2022nd isanticipated to grow at a compound
annual growth rate (CAGR) of 7.6% in terms of revenue from 2023 to 2030. Théereasing apparel demand from

the fashion industry, coupled with the meteoric growtb-ocbmmerceplatforms, is expected to drive market growth over

the forecast period. The textile industry works on three major principles, namely the design, productionrilamiiodis

of different flexible materials such as yarn and clothing. A wide array of processes such as knitting, crocheting, weaving,
and others are largely used to manufacture a wide range of finished arfthgsrad goods in bedding, clothing, apparel,
medical, and other accessories.

The U.S. is anticipated to be the largest market in the North American region for textiles. It is one of the largest
producers, raw cotton exporters, and top raw textile importers. Fashion is the émgesition segment in the region,
owing to the fasthanging fashionable trends and ease of adoption of the same due to theeraeidjing online fast
fashion companies.

There has been an increasing trend in the usenaft textilesn the market that use optical fibers, metals, and various
conductive polymers to interact with the environment. These help in deteatingeacting to various physical stimuli

such as mechanical, thermal, or chemical & electric sources. This is expected to propel the growth of the technical
application segment in the market for textiles during the forecast period.
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The rapidly growing consmer preference towards sustainable products is forcing major textile companies to focus on
restructuring their business and investing in manufacturing practices that target sustainable products. For instance,
Du P o nt éasedgdwafur for performanéashion apparel and Eastman's usage of discarded carpets in new materials

is expected to open several major industry avenues over the forecast period.

Raw materials Insights

The cotton segment led the market and accounted for 38.9% of the overall reveragd € i n 202 2. Cotto
most important natural fiber, which can be attributed to its superior properties such as high strength, absorption, and color
retention. China, India, and the U.S. are the major producers of cotton andbasmhprducts in the world.

Product Insights

Polyester is expected to witness a growth rate of 7.4% in terms of revenue from 2023 to 2030, which can be attributed to
its beneficial properties such as high strength, chemical & wrinkle resistance, andinyirick It is used in households

as cushioning & insulating material in pillows, as well as in industries for making carpets, air filters, coated fabrics, and
other products.

Application Insights

The fashion segment dominated the market with more that?/&f the global revenue share in 2022, owing to the
increasing consumer spending on clothing and apparel. In addition, high consumer requirements fireersaisag &
shirting fabrics, as well as quality dyed & printed fabrics across the globkkelyeto drive the global market demand
for textiles over the forecast period.

Global Textile Market BY

Share, by Application, 2022 (%) GRAND VIEW RESEARCH

$1,695.1B

Global Market Size,

@ Fashion & Clothing Household Technical Others

An increase in demand for formal & casual wear and other fashionable clothing among all age groups in the global
population is a major driver for the textiles market growlbreover, increasing population and urbanization in emerging
economies such as India, Bangladesh, Vietnam, Brazil, and others are likely to propel the demand for clothing and
apparel, thereby positively contributing to market advancement.

Regional Insights

The Asia Pacific region dominated the market with a revenue share of 53.41% in 2022, owing to the increasing sales
volume of clothing and apparel goods. The increasing population is expected to result in further strong growth of the
region, with the hijhest CAGR of 9.7% from 2023 to 2030. In addition, the presence of a high number of customers on e
commerce platforms buying clothing and related accessories in developing economies is further driving the growth of the
overall textiles market.
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Textile Market BEvViE

Trends, by Region, 2023 - 2030 GRAND VIEW RESEARCH

53.4%

Asia Pacific Market
Revenue Share, 2022

©® Largest Market

Increased penetration of organized retail, favorable demographics, rising income level, and favorable government policies
are expected to drive the demand for textiles, especially in countries such as India, Bangladesh, Pakistan, and others. Fc
instancejn India, 100 percent foreign direct investment (FDI) is allowed in textiles, which is expected to propel regional
market growth over the forecast period.

Key Companies & Market Share Insights

The market is fragmented due to the presenceweéral smalland mediurmsized manufacturers, especially in countries
such as China and India. Moreover, the easy availability ofclest labor, coupled with strengthening government
support to establish the business units of various major playerssi ¢cbentries, is expected to bring healthy growth to
the market. Some of the prominent players in the global textile market include:

BSL Limited

INVISTA S.R.L.

Lu Thai Textile Co., Ltd.
Paramount Textile Limited
Changshan Textile Co., Ltd

=A =4 =4 -4 -4

(Source:https://www.grandviewresearch.com/indusamalysis/textilenarke)

GLOBAL TEXTILE INDUSTRY
INTRODUCTION

Il ndi ads t ext itheoklestindustties in the Isdiam ecanomy,fdating back to several centuries. The industry
is extremely varied, with hargspun and han@ioven textiles sectors at one end of the spectrum, with the eapéakive
sophisticated mills sector at the otharde The fundamental strength of the textile industry in India is its strong
production base of a wide range of fibre/yarns from natural fibres like cotton, jute, silk and wool, to synthetiefiean
fibres like polyester, viscose, nylon and acrylic.

The cecentralised power looms/ hosiery and knitting sector form the largest component of the textiles sector. The close

linkage of textiles industry to agriculture (for raw materials such as cotton) and the ancient culture and traditions of the

countryinterm® f t extil es makes it unique in comparison to ot/
capacity to produce a wide variety of products suitable for different market segments, both within India and across the

world.
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MARKET SIZE

The Indian textile and apparel industry is expected to grow at 10% CAGR from2R0ttBreach US$ 190 billion by
202526. India has a 4% share of the global trade in textiles and apparel.

I ndia is the worl dds | ar ge s on smpodoatd62.18 lakh ddles dudng cattan .seadors t i
2021-22. Domestic consumption for the 2022 cotton season is estimated to be at 338 lakh bales. Cotton production in
India is projected to reach 7.2 million tonnes (~43 million bales of 170 kg eacl)3y @riven by increasing demand

from consumers. In FY23, exports of readymade garments (RMG) cotton including accessories stood at US$ 7.68 billion
till January 2023. It is expected to surpass US$ 30 billion by 2027, with an estimate@8%.8hare globky.

Textiles and apparel exports from India (USS$ billion)
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Production of fibre in India reached 2.40 MT in FY21 (till January 2021), while for yarn, the production stood at 4,762
million kgs during the same period. Natural fibres are regarded as the backbone of the Indian textile industry, which is
expeced to grow from US$138 billion to US$195 billion by 2025.

I ndiaés textile and apparel exports (including handic
During April-October in FY23, the total exports of textiles stood at US$ 21.15ibib n . I ndiabds textile
to the US, its single largest market, stood at 27% of the total export value in FY22. Exports of readymade garments
including cotton accessories stood at US$ 6.19 billion in FY22.

I ndi ads text i ludsA.5 crorel amployedyworkess snclualingo35.22 lakh handloom workers across the
country.

INVESTMENT AND KEY DEVELOPMENT

The industry (including dyed and printed) attracted foreign direct investment (FDI) worth US$ 4.067 billion from April
2000December @22. The textiles sector has witnessed a spurt in investment during the last five years.

1 In April 2022, Indo Count Industries bagged the home textile business of GHCL for US$ 74.14 million.

1 In March 2022, Reliance Retail Ventures Limited (RR\écyjuired a controlling share of Purple Panda Fashions
for US$ 115.8 million.
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1 Sutlej Textiles plans to set up a green field project for 89,184 spindles comprising of cotton mélange yarn and
PC grey yarn along with dye house in Jammu & Kashmir with an estiheast of US$ 111.41 million (Rs. 914
crore).

1 Vardhman has established Vardhman ReNova, a cotton recycling facility with a six TPD production capacity.
By establishing two new facilities in Madhya Pradesh, the company has also increased its capemityc®
yarn. With topnotch technology, the expansion includes over 100,000 spindles in total. This will result in a 75
TPD increase in yarn production capacity.

1 The textile ministry has selected 61 companies, including Arvind Limited to enjoy bensfits its US$ 1.3
billion (Rs. 10,683 crore) productidinked incentive (PLI) scheme for the labentensive textiles and garment
sector. The companies have pledged to invest US$ 2.32 billion (Rs 19,077) crore over five years under the
scheme, which willlead to an incremental turnover of US$ 22.55 billion (Rs 1.85 trillion) and direct
employment generation for 240,000 people.

1 Arvind Limited, the largest textile to technology conglomerate in India, and PurFi Global LLC, a sustainable
technology firm thatspecialises in rejuvenating textile waste into virgin grade products, have formed a joint
venture to reduce the quantity of textile waste dumped in landfills.

GOVERNMENT INITIATIVES

The Indian government has come up with several export promotion pdlcidse textiles sector. It has also allowed
100% FDI in the sector under the automatic route.

Other initiatives taken by the Government of India are:

1 In February 2023, the union government approved 1,000 acres for setting up a textile park in Lucknow.

1 In February 2023, according to the Union Budget 2023the total allocation for the textile sector was Rs.
4,389.24 crore (US$ 536.4 million). Out of this, Rs. 900 crore (US$ 109.99 million) is for Amended Technology
Upgradation Fund Scheme (ATUFS), R&04crore (US$ 54.99 million) for National Technical Textiles
Mission, and Rs. 60 crore (US$ 7.33 million) for Integrated Processing Development Scheme.

1 In December 2022, a total of 44 R&D projects were started, and 23 of them were successfully cofiéted.
people were trained in a variety of activities relating to the silk industry.

1 In December 2022, a total of US$ 75.74 million (Rs. 621.41 crore) in subsidies was distributed in 3,159 cases
under the Amende@lechnology Upgradation Fund Scheme, vdpecial campaigns held in significant clusters
to settle backlog cases.

1 In December 2022, a total of 73,919 people (SC: 18,194, ST: 8,877, and Women: 64,352) have received training,
outof which 38,823 have received placement under SAMARTH.

1 The establisinent of 7 (seven) PM Mega Integrated Textile Region and Apparel (PM MITRA) Parks with a total
investment of US$ 541.82 million (Rs. 4,445 crore) for the years up toi282Was approved by the
government.

1 InJune 2022, the Kerala government announcedtthatuld provide free training to 1,975 candidates under the
SAMARTH scheme of the textile industry.

ROAD AHEAD
The future of the Indian textiles industry looks promising, buoyed by strong domestic consumption as well as export
demand. India is workingn various major initiatives to boost its technical textile industry. Owing to the pandemic, the

demand for technical textiles in the form of PPE suits and equipment is on the rise. The government is supporting the
sector through funding and machinery spaning.
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The technical textiles market for automotive textiles is projected to increase to US$ 3.7 billion by 2027, from US$ 2.4
billion in 2020. Similarly, the industrial textiles market is likely to increase at an 8% CAGR from US$ 2 billion in 2020
to US$ 3.3 billion in 2027. The overall Indian textiles market is expected to be worth more than US§id@0By 2029.

Major Textiles hubs in India

NCR

Guijarat
Maharashtra
Uttar Pradesh
West Bengal
Tamil Nadu
Madhya Pradesh
Rajasthan
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Industry Contacts

The Textile Association (India) (TAI)

Northern India Textile Millsdéd Association (NI TMA)
The Cotton Textiles Export Promotion Council (TEXPROCIL)

The South India Textile Researchsésiation (SITRA)

=A =4 =4 -4

(Source:https://www.ibef.org/industry/textilgs
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GLOBAL SHAPEWEAR INDUSTRY

Shapewear Market Overview

The shapewear market is expected to gain a market value of USD 6.95 billion by 2030 at a CAGR of 7.7% from 2022
2030.

Shapewear is an undergarment madela$tic material that is both flexible and rigid, designed to provide support and
smooth any bulges. Shapewear fabric is created in a comfortable and unobtrusive way while looking seamless under
clothing. Shapewear is perfect for occasional use as it adninpthe stomach and improve posture. Shapewear is
commonly used by women to make them slimmer and was originally worn as an undergarment. The primary factor
influencing the market growth is increasing commercial advertisements, movies, and entertaimmneets, due to

which branded products are considered higher quality. Companies are getting better at connecting with customers by
investing in various strategies like marketing campaigns and celebrity endorsements. In addition, Research and
developmenteams from various companies have successfully created 'celieispiyed’ clothing and other products.

The factors affecting the demand for waist trainers are increasing, leading to increased sales worldwide. Moreover, the
desire to be attractive and tciemmon habit of taking and sharing selfies is increasing the demand for products that
reduce tummy flatter, contributing to a growth in the shapewear market worldwide. However, with the shapewear market
taking off, cheap quality fabrics are a major rastrgy factor hindering its growth. One of the biggest concerns among
women is that shapewear will become too tight, which can be uncomfortable and cumbersome. According to an
INVISTA survey, 93% of women want shaping and contouring body shapers. Most wganmenveight during
menopause or pregnhancy, which means that a product like a body shaper would be highly desired at this stage. 46% of th
women in a survey said they bought body shapers to improve their waistline and around 20% used them to enhance thei
entire appearance.

Shapewear Market
By Type, By Distribution Channel, and By Region

USD 6.98 Br
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COVID-19 Analysis

The COVID19 pandemic has reversed the shapewear market trends due to the closure of shopping malls and stores
Many events and gatherings were either delayed or canceled for fear of the spread of the pandemic, decreasing the
demand for shapewear duringethandemic.

As a result of the novel coronavirus pandemic, we saw a new trend in fashion. People were embracing minimalism and
dressing for themselves. But now that the world is returning to normalcy after the pandemic, the demand for shapewear,
intimates, and loungewear is likely to increase by the end of the forecast period.

Shapewear Market Dynamics

Drivers

As per research presented at the United Conference on Trade and Development (UNCTAD), online shopping of fashion
accessories has experiencedirmrease of 2% since the initial cases of the pandemic haverggeried.Also, social

media and society are setting unrealistic beauty standards which the consumers aréobitimgihg. With the need to
maintain a certain and trending body type, thepghvear market is expected to grow during the forecast period
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Restraints

Increasing awareness campaigns and body positivity and acceptance are presenting major restraints for the Shapewe:s
Market on the path of its growth. Also, due to the pandemiqlpere preferring staying at home and hence, the demand
is declining during the forecast period.

Technology Analysis

Shapewear has been enjoying the good limelight by now. The past decade saw the emergence of shapewear but due
wide-scaleinnovations in the current decade, the Shapewear Market and products have a promising future. For instance,
the new moms tend to demand this on a large scale as the journey of weight loss is a slow process. It is a known fact tha
shapewear can help in arning approximately 4 inches and can offer ultimate support and comfort. So much so that
people can wear shapewear for their normal activities like visiting the gym. An increased shapewear demand is pushing
the fashion companies to increase their investiemevelop shapewear assortments and also, the new companies are
also targeting the production of branded products. Also, shapewear is doing transformation to target the concerns of
people wanting these products for body parts like under the breasts,testgmach, and lower back amongst others for

the target audience across the globe during the forecast period.

The Shapewear Market analysis predicts good growth for the market during the forecast period that ends in 2023.
The market segmentation are a$ollows:

Product Type

Based on the vibrant consumer demands, the Shapewear Market deals in various product types like body briefs, corsets
body shapers, control camisoles, long legs, and seamless products amongst others.

Distribution Channel

The maket players opt for a wider variety of customers and to cater to their demand and maintain their comfort and
convenience, they make these products available and accessible through both storesame moeans. The ones who

do not have satisfaction withbtrying the products can opt for the store purchase. However, the customers who have a
thing for comfort and wish to do easy and convenient online shopping, can opt for a similar mode of purchase, and help
the market grow by the end of the forecast mkrio

Global Regions

Due to the growing demand for a variety of shapewear products, the market aims to expand its operations across variou:
global locations. Currently, the Shapewear Market is functional in major regions namely North America, the APAC
regon, Europe, alongside the rest of the world.

Regional Analysis

Based on the regional bifurcation of the global Shapewear Market and the trends prevailing, North American is likely to
emerge as the largest market for shapewear products. The mainlehsahthis is the demand for the products is rising

many folds and also, the market players are investing largely in product diversification. North America is home to
companies like Wacoal, SKIMS, and SPANX, which are investing in conducting awarengssnps that will help in
spreading correct information related to these shapewear items. Also, there are innovative designs and an excellen
quality of fabric that is pushing for global growth.

Competitive Landscape
The major players of the shapewear market are as follows:

Victoriads Secret
Zivame

Triumph International

SKIMS

Spanx

Hanesbrands

Jockey International

Miracle suit

E R e I
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Recent Developments

1 InJune 2021, Spanx announced the release of its new Spoitegtion. This new product line is non shaping,
made with UPF 50+, protects from the sun, and is resistant to chlorine and soft water.

1 In August 2020, Spanx announced its activewear line Spanx Active exclusively at Selfridges in the United
Kingdom.

1 In September 2019, Kim Kardashian launched a shapewedr 8KéMS- as a range of body shaper products.

(Source:https://www.marketresearchfuture.com/reports/shapeweanket 7273

INDIAN SHAPEWEAR INDUSTRY

During the early times, the fashion industry in India began to evolve rapidly with the introduction of Western fashion and
clothing styles. This period saw the introduction of meaterials such as Lycra, which enabled the creation of new styles

of shapewear and stockings. In the 1990s, shapewear began to gain popularity in India as more women began tc
experiment with different types of clothing styles. At the time, shapewear wstyrased to provide support and smooth

out any lumps or bumps under tigftting clothing. In the early 2000s, with the rise of Bollywood and the influence of
Indian celebrities, shapewear and stockings began to gain mainstream popularity. Many BoHlgtwessks were seen
wearing shapewear under their outfits, and this helped to promote the use of shapewear among the general public
Shapewear and stockings are widely accepted as essential items in many women's wardrobes in India. They are availabl
in awide range of styles and sizes to suit different body types and clothing styles, and are widely available in both
physical stores and online retailers.

According to the research repditndia Shapewear and Stocking Market Overview, 2038iblished by Bonafide
Research, the India Shapewear and Stocking market is expected to grow at more than 9% CAGR from 2023 to 2028. The
India market is segmented based on the base of the shapewear and stockings. Presently, stockings have the highest marl
share in the country. One of the main reasons is that they are versatile and can be worn with a wide variety of outfits.
Stockings can be paired with traditional Indian attire such as sarees, lehengas, and salwar kameez, as well as with
westernstyle dresses and skirts. In the colder months, stockings give another layer of warmth, which is useful in some
parts of India where the temperature can drop dramatically. Also, they provide some modesty and coverage, which are
significant in conventional Indian tture. Shapewear and stockings have grown in popularity in India as fashion trends
continue to change, especially among the younger generations who are more-dasbmous. More people have
disposable income to spend on fashion and lifestyle itemshikpewear and stockings as the Indian economy expands.
Shapewear and stockings are very common in India due to the impact of Western fashion. There is a rising need for good:
like shapewear and stockings that can aid in achieving a slim and attractiiguphas more people adopt Western dress
trends.

In India, certain government rules and regulations are for the shapewear and stocking market, like the Bureau of Indian
Standards (BIS), the national standards body responsible for developing and maistaimitagds for various products,
including textiles. Shapewear and stockings must adhere to BIS standards to ensure quality and safety. The Consume
Protection Act aims to protect consumers from unfair trade practises and unsafe products. Manufacteediessand
shapewear and stockings must comply with the provisions of this act to ensure that their products are safe and of high
quality. The import and export of shapewear and stockings are regulated by customs regulations in India. Manufacturers
and inporters must comply with customs regulations to ensure that their products are legally imported into the country.
The sale of shapewear and stockings in India is subject to various taxes, including GST and customs duty. Manufacturers
and sellers must complvith taxation regulations to avoid penalties.

In India, there are many starps for shapewear and stockings like Clovia, Zivame, Snazzyway, Shyaway, and Airwear.
Based on the distribution channel, there are specialty stores, hypermarkets, superamatiaibne retailers. Currently,
specialty stores dominate the market, including Triumph, La Senza, Jockey, Marks & Spencer, Pretty Secrets, and
Hunkemoller. There are many local manufacturers that manufacture the stockings and the shapewear, ingluding Lu
Industries, Dollar Industry, Rupa & Company, Bodycare Creations, and Oswal Wollen Mills. In India, based on the
material, there are polyester, nylon, cotton, and others. People prefer the polyester material more in the shapewear and th
stockings. Sincé is a lightweight, stretchy, and lodgsting fabric, polyester another benefit of polyester is that it wicks
sweat from the body, keeping the wearer dry and comfortable. Also, it is practical for daily usage because it is simple to
wash and dries rapigl In India, women wear stockings and shapewear more than men. To look more attractive and toned
below their clothing is one of the key motivations. Shapewear has the purpose of eliminating lumps and bumps and
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bringing about a more streamlined appearaki¢ieen wearing forrfitting apparel, such as sarees, lehengas, and salwar
kameez, this is especially crucial.

(Sourcehttps://www.markeesearch.com/BonafidBesearckMarketing Pvt-Ltd-v4230/IndiaShapewearOverview
33903746y
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OUR BUSINESS

This chapter should be read in conjunction with, and is qualified in its entirety by, the more detailed information about
our Company and its financi al statement s, including th
titlededRé&EsSNanci al Statementso and fiManagementés Discu
of Operati ons 0 23184pndas6iespactivelyn of thismRyaspectus.

Unless otherwise indicated, the fingadnformation included herein is based on our Restated Financial Statements for
the Financial Years ended on March 31, 2023, 2022 and 2021 included mrdsigectus. For further information, see
AfRestated Financi al S tlgdofe¢himeraspest’s. begi nni ng on page

OVERVIEW

Our Company, C P S Shapers Limited is engaged in the business of manufacturing of Shapewear for Meneaind Wo
like V-Shaper, Saree Shapewear, Actiemf3, ShapeX Denim, etc.

We are popularly known and identified in apparel market by our brand fialne r ma wighaour anottoh Shape up
wi t h ConahdfidveDn (S®O¥our Dr e s s .\Wedist8hute pue pvadacts both, byretail and offline
model, and have developed a sustainable business model over the period.

Our compression garments fabric is specially designed from skin friendly blend of cottontgrodyes spandex which

are double and triple layered for graduated compression effect at body critical areas like abdomen, hips and thighs. We
aspire to keep improving our services and our products, backed with innovative new technologies to provide a great
experience to our customers.

Our product mix has evolved over the past several years as we have entered into new product categories. Our produc
portfolio currently includes Saree Shapewear, Mini Shaper, Sports Bra, All Mini Corset, Tummy Reducenrik|l Ze
Slimmer, Active Pants, Denim, Mask and other Shapewears. We believe our comprehensive range of products enables u
to capitalize on growth opportunities and increasing demand of our industry. We trust that maintaining a variety of
products in our busess provides us with an opportunity to cater to diverse needs of different customer segment.

Our products are sold both, domestically and internationally. We have PAN India presencendigtributors network

in 28 states and 8 Union territories for our domestic market (based on sales made for the financial year ended March 31
2023, 2022 and@®1). We have also started our export division and are supplying products to 5 countries namely Canada,

Germany, Australia, United Kingdom, United States of America based on sales made for the financial year ended March
31, 2023. For the Fiscals 2023,222d 2021 our revenue from domestic sale
and 1,439.12 Lakhs, respectively which contributed 9

operations.

We follow offline distribution model for $a of our products and have distributors spread across the country who in turn
sell our products through various retailers. We also follow online sales model for supply of our products and our products
are registered on various online platforms such as zdmaAjio, Flipkart, Myntra, Nykaa Fashion, Nykaa Retalil,
Snapdeal and through our own websiteyw.dermawear.co.iffor the Fiscals 2023, 2022 and 2021 our revenue from
onlinesals was 1,272.19 Lakhs, 901.18 Lakhs and 612.
respectively of our revenue from operations and revenu
826.90 Lakhs, respectively whiclontributed 65.44%, 66.23% and 57.46% respectively of our revenue from operations.

To meet our PAN India presence and also to meet timely supply of our products through online sales, we have one
manufacturing facility situated at Meerut, two warehousesited at Vasai, Maharashtra and Tiruppur, Tamil Nadu,
respectively and one branch office situated at Tiruppur, Tamil Nadu, and one virtual office situated at Bengaluru. We also
follow online sales model and sell our products through Amazon and to etimely delivery of our products to
customers across the country, we have received No objection from Amazon for using the additional place of business
situated at different locations, respectivelyBangaluru (Two), Thane (Two),ucknow, Coimbatore and Thivallur,

Tamil Nadu

Our Company has a manufacturing facility and warehouses situated at

Unit Name Address

Manufacturing Plot No. 30, 31, New Mayur Vihar, Near Raj Vansh Vihar, Garh Road, Mé&&0 005, Uttar,
Unit Pradesh, India.

Registered Officd Gala 201- 204, 2 Floor, Swamini industrial estatl, Survey No. 96, Hissa no. 9/1 and 10

116


http://www.dermawear.co.in/

Unit Name Address
and Warehouse | Village Waliv, Vasaj Palghar 401208 Maharashtralndia.
Warehouse an¢ No. 1/206J1, Naranapuram Post, Amasdhi Nagar, Arumuthampalayam, Tiruppur, Tai
branch office Nadu641664
For further details, kindly refer to the section title

Apart from own manufacturing of products, Our Company also outsources manufacturing of some of otis pradiuc

as innerwear products, T shirts and Saree shapewear and has also entered into Outsourcing Agreements dated March C
2023 for Garment manufacturing, entered into by and between our Company and Yamuna Tex, a Tamilnadu Corporation
with principal plae of business situated at 2/726 Senthooran Tower, 1st Floor, Vaikkalmedu, Kallagandu, Tiruppur

and our Company and Senthur Tex, a Tamilnadu Corporation with principal place of business situated at21/260, J
Amaravathi Nagar, Arumuthampalavam, Naramapu post, Tirupur. By way of these agreements, our Company has
outsourced the manufacturing of our innerwear products, T shirts and Saree shapewear in accordance with the
specifications and requirements of our Company. The products manufactured thrauglutdioiurcing process are
delivered at our warehouse situated at Tiruppur for f
commence from March 01, 2023 and shall continue till February 28, 2026.

The principal raw materials requiredrfour manufacturing process includes fabric, elastic, zips, elastic adjuster, buckles,
hooks, threads cones, fusing films, perlon tape, mobilon tape, plastic boning, stickers, round bra-pdidesiet film,

and sliders etc. Our Company maintains aebas reliable material suppliers who consistently provide materials of
appropriate dimensions as per our requirements. We usually do not enter interfarsupply contracts with any of our

raw material suppliers. Our raw materials are majorly procurdlerdomestic market from Delhi, Gujarat, Haryana,
Jammu & Kashmir, Karnataka, Maharashtra, Punjab, Tamil Nadu, Telangana, Uttar Pradesh, Uttarakhand, Rajasthan anc
in the international market we procure our raw materials from China.

OQur manufacturing facility is wel/ equi pped with requi
facilitate smooth manufacturing process and easy logistics. We endeavour to maintain safety in our premises by adhering
to key safety nons, established through our internal health and safety manual, accompanied by regular safety meetings.

Our Company is promoted by Mr. Abhishek Kamal Kumar and Mr. Rajendra Kumar. Our Promoters manage and control
the major affairs of our business opeavat with their considerable experience in our Industry. We believe our success is
the result of sustained efforts over the years in key aspects of our business, such as product portfolio, process
improvements and increased scale of operations. For masd dets pl ease see the chapter
AOur Promoter and Pl6Zama7/a thisREospeaius.0 on page

Our product range is growing continually over the past several years as we have entered into new product categories. We
are focused at consistently expanding our product portfolio by dengloy@w designs. We constantly engage with our
customers through marketing via personal interactions with them. Our sales team works closely with our customers to
obtain their insights and feedback about the upcoming trends in the industry which en&bigsvedop and improve our
products to fulfil the requirements of the market.

We sell our products through Distribution channel in PAN India basis and we have Distributors all over the India who
further reach to Retailors in all over India and feretdling our products, we have developed our own website
www.dermawear.co.iand also have tiaps with major e&éommerce players.-Eetailing has enabled us to reach wide
number of consumers at reduced costs, enhanced our brand visibility and made us a known name in the market. With the
passion & our promoters, dedication of our team, development of our brand, customer loyalty, growing trend in e
commerce and continued government support we aim to expand our operations on PAN India basis and become a popula
brand among the masses.

Forthe Fimnci al Years ended on March 31, 2023, 2022 and 20

2,668.35 Lakhs and 1,439.12 Lakhs, respectivel y. (@]
excluding other income) for the financjmle ar ended March 31, 2023, 2022 and
Lakhs and 169.53 Lakhs, respectively, while our prof
2021 was 246.09 Lakhs, Ttvély. 06 Lakhs and 38.05 La

Key Performance Indicators of our Company.
(Rs. in Lakhs except percentages)

Key Financial Performance March 31, 2023 | March 31, 2022 | March 31, 2021
Financial KPIs

Revenue from Operatiofs 3,681.45 2,668.35 1,439.12
EBITDA® 492.15 237.64 169.53
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Key Financial Performance March 31, 2023 | March 31, 2022 | March 31, 2021

Financial KPIs

EBITDA Margin® 13.37% 8.91% 11.78%
PAT 246.09 157.06 38.05
PAT Margir¥ 6.68% 5.89% 2.64%

Notes:As certified byM/s Vinay Bhushan & Associate€hartered Accountants through their certificate dalety 25,
2023

Explanation of KPls:

(1) Revenue from operations means the revenue from operations as appearing in the restated financial information.
(2 6EBI TDAG6 is cal cul at e datiens InferesbExpensesbef or e tax + Depre
3) 6EBI TDA Margindé is calculated as EBI TDA divided by R«
4 6PAT Margind is calculated as PAT for the period/yeal

OUR STRENGTHS
1. Customer base across geographies

OurCompayds brand Der mawear has a customer base across
presence with distributors network spread across the country with presence in 28 states and 8 Union territories based ol
sales made for the financial yearded March 31, 2023, 2022 and 2021. We have also started our export division and are
supplying products to 5 countries namely Canada, Germany, Australia, United Kingdom, United States of America based
on sales made for the financial year ended March 323.2Bor the Fiscals 2023, 2022 and 2021 our revenue from
domestic sales was 3,594.63 Lakhs, 2,668.35 Lakhs
100.00 %, and 100.00 % respectively of our revenue from operations.

2. E-retailing and online distribution network.

We also havan onlinenetwork for supply of our products. Our products are registered on various online platforms such
as Amazon, Ajio, Flipkart, Myntra, Nykaa Fashion, Nykaa Retail, Snapdeal and through our own website,

www.dermawear.co.iF o r the Fiscals 2023, 2022 and 2021 our rev.
901. 18 Lakhs and 612.22 Lakhs #4806 reshectivety roft ourirdventieefram 3 4 .
operations and revenue from offline sales was 2,409

which contributed 65.44%, 66.23% and 57.46% respectively of our revenue from operations. Such atistribdgl

helps usachieve competitivadvantages such as wider reach to consumers, reduced overheads with lower logistics costs,
elimination of dealer margins, increased brand recognition, etc. Further increasenmmerce activities and growing
internetpenetration in country shall enhance our business prospects.

3. Our Product Portfolio.

Our product range has gradually increased over the past several years. New product categories have been introduce
Today our product portfolio includes Saree Shapewear, Mini Shaper, Sports Bra, All Mini Corset, Tummy Reducer, All
Zenrik, Slimmer, Active Bnts, Denim, Mask and Other Shapewears. We believe our comprehensive range of products
enables ourselves to capitalize on growth opportunities and demand in our industry. We trust that maintaining a variety of
products in our business provides us with @apartunity to cater to diverse needs of different customer segment. Our
products undergo quality check at various levels of production to ensure that any quality defects or product errors are
rectified on real time basis. We insulate ourselves from theseges by keeping pace with changing fashion trends and
introducing new and innovative designs and products.

4. Brand Equity.

Our Companyé@®ebmawsla V¥ D kiSwell known in its respective product categories. Our brands are

well received by our customers. Our qualitative and customer demand satisfying products help us to achieve brand recall
among our consumers which strengthens our brand equity. With thiempad our promoters, dedication of our team,
development of products, customer loyalty, growing trend-éeramerce and continued government support we aim to
expand our operations in international markets and become a popular brand among the masses.

5. Customer Centric Business Model.
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Our company focuses on customer first. Everything flows from customer understanding and needs. Our products are
designed keeping customers in mind with focus on customer satisfaction and feedback. We trust that maintaining a
variety of products in our business provides us with an opportunity to cater to diverse needs of different customer
segment. The progress achieved by us is largely due to our ability to address and exceed customer satisfaction. Ou
Company has believed assessing the changing consumer preferences from time to time and redesigning/reshaping our
products accordingly by continuously exploring new designs, styles, etc.

6. Quality assurance.

We believe that we are a quality focused company. We are committeairitain quality at all steps from procurement of

raw materials till dispatch. We have established a quality control team which has the responsibility to ensure compliance
with manufacturing practices. Before commencement of the manufacturing processy timaterials purchased by our
Company have to undergo a quality check, to ensure that they are of relevant quality and match the standards as specifie
The finished products are tested by ouhouse quality team to ensure that the same is of relet@miards and design

as specified by the customer; the products are then packed and dispatched.

7. Experienced Promoters and management team.

We are led by qualified and experienced Board of Directors, Key Managerial Personnel and Senior Management, who w
believe have extensive knowledge and understanding of our Industry and have the expertise and vision to scale up ou
business.

Our Promoters, Mr. Abhishek Kamal Kumar and Mr Rajendra Kumar, has over morgstiaars of experience in the

field of Manufacturing of Inner shape wear Industry. For details, relating to the experience of our management, please see
the chapters titledfi Ou r Ma n aan@éfim2wnrt OPr omot er s anan p&yelé2aod 1é7rof tidsr o u p O
Prospectus. We believe that our senior management team has helped us in successfully implementing our developmer
and operating strategies over the years. It is through the confftatsd and experience of our management team that we

have been able to build a sustainable business model. We also have employed people in different areas of work who hav
required technical competence and qualifications. We strongly believe that thesso€ar organization lies in the

efforts of our human resources. We believe that owing to the understanding of the industry trends, demands and markel
changes of our senior management team, we have been able to adapt and diversify our operatingscapdbitke
advantage of market opportunities since the incorporation of the Company.

Apart from the members on our Board, we believe that the knowledge and experience of our senior and middle level
management team members in our industry provides thsangignificant competitive advantage as we seek to grow our
business.

OUR STRATEGIES
1. Expansion and upgradation of our manufacturing facility

To cater to the growing demand from our existing customers and to meet requirementscastoemers, we intend to

expand and upgrade our manufacturing capacities for existing products that we are in the process of developing and
commercializing. We intend to increase our production capacity by way of installation of new plant and nesctiner

our existing manufacturing facility. We believe our investment in this plant and maekinél add on to our current

installed capacity, thus, enabling us to cater to the growing demand from our cusaochexrdd new products in our
existing product pdfolio. The new plant and machineries to be installed are technological advanced and we intend to
replace some of our plant and machineries with the new ones and partly install new plant and machinery at our
manufacturing facility. We understand that theid installation and replacement shall allow us to be technologically
advanced, allowing us to work under the same and approved power requirements and meet functional efficiencies.
Relating to the relevant government approval, required for installatioevefplant and machineries at our manufacturing
facility, we understand that the same are already applied by our Company, for incremental increase in installed capacity,
details of which have been mentioned in the chapter tile@,0 ver n me nt Aapnpdr oSenapbosddil of thig
Prospectus. This shall help us cater to expand our customer base and increase our revenue from Upenalionto

fund CapitalExpenditure towards purchase of plant and machifrerp the Net Proceeds of the issue. For details, also
seefi Obj ect s odn pagdi7e Wel wsll<antnge to pursue such opportunities where we believe they will add
value to our business, our stakeholders and our customers.

2. Enhancing our Brand Image.

We would continue to associate ourselves with quality customers and supply products to theisattsfiastion. We are
highly conscious about our brand image and intend to have our brand building exercise by providing quality products and
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services to the satisfaction of the customers. Brand recognition plays an important role in our industry. Gusttiyner

for brands enhances the prospects of a Company in such industry. At present, out Brand ma vsebairrg avell

received in the market. We are highly conscious about our brand image and seek to further strengthen our brand by
increasing its visitlity through marketing initiatives, supplying qualitative products at competitive prices.

3. Widen our product portfolio

Our Company aims to expand and diversify our product portfolio by increasing its product base and introducing new
range of product lire We plan to continue expanding our manufacturing capabilities in order to capture future growth
trends. We intend to explore opportunities to expand our operations by developing new products and services within our
existing lines of business. Further expling our service offerings will help us to build on existing diversification of our
business. We believe that maintaining a variety in range of products in our business provides us with an opportunity to
cater to diverse needs of different customer segme

4. Expand our international presence

To strengthen our international presence, we are continually reaching out to newer markets internationally. Delivering our
products to countries like Canada, Germany, Australia, United Kingdom, United States ofaAmer are increasing
revenue by increasing our footprint.

5. Leveraging our marketing skills and initiatives.

Our marketing initiatives play a pivotal role in creating brand awareness, driving customer engagement, and generating
sales. We will continue tteverage the power of varied advertising mediums for product specific and brand building
campaigns in offline as well as online mediums including targeted advertising, social media campaigns, and influencer
partnerships. To upscale our marketing effort® will continue investing in brand communication content, be it
advertising films, advertising photo shoots, product shoots to create visually captivating and brand appropriate content
that resonates with our target audience and elevates our brand ipecc€prthermore, we will explore strategic
collaborations with ommerce platforms and retail outlets to expand our distribution network.

6. Improving Functional Efficiency

Efficiency is key to maintaining a competitive edge. \iiéend to implement process improvements across our
organization, streamlining internal operations, optimizing inventory management, and enhancing logistics and
distribution networks. By leveraging denology solutions such as enterprise resource planning (ERP) systems, data
analytics, and automation, we will enhance functional efficiency, reduce costs, and increase productivity. These
improvements will not only strengthen our financial performancelsat attract investors seeking companies with robust
operational frameworks.

Our comprehensive business strategy encompasses enhancing our brand image, strengthening our customer bas
widening our product basket, expanding and upgrading our manufacfaditity, leveraging our marketing initiatives,
and improving functional efficiency.

GEOGRAPHICAL PRESENCE SALES

Our company through its brandl D e r ma visepeesett across the length and breadth of the country. Apart from
domestic market we are also selling in overseas market too. We have been continuously focusing on diversifying our
customer concentration across domestic as well as global market. Rétrrdian distributor network and strong online
presence through own and ecommerce market platforms, our brand is available in every corner. We are present in 28
states and 8 Union territories based on sales made for the financial year ended Marcl8,320202nd 2021. Our

export section caters to 5 countries namely Canada, Germany, Australia, United Kingdom, United States of America
based on sales made for the financial year ended March 31, 2023. For the Fiscals 2023, 2022 and 2021 our revenue fror
domestic sales was 3,594.63 Lakhs, 2,668. 35 Lakhs a
100.00 %, and 100.00 % respectively of our revenue from operations.
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PRODUCT PORTFOLIO

Our Company has product portfolio in the shapewear category. Ranging from Saree Shapewar, Mini Shaper, Sports Bra,
All Mini Corset, Tummy Reducer, All Zenrik, Slimmer to Active Pants, Denim and Masks, etc. we have exhaustive range
to cater to different neks.

Mini Corset 9 Inch

0 High waist Abdomen shapewear look and fee
comfort with confidence

0 Strong compression help flatten extra bulgeg
immediately

U Improves posture and supports back.
U Buckled straps help to avoid roll down issue

0 Firm compression high waist shapewear that help
you to wear your favourite attire.

U Firm compression defines those curves.

Mini Shaper

U Look and feel comfort with confidence.

U Strong compression help flatten extra bulges
instantly.

U Improves posture and supports back
U Provides compression at abdomen, hips, and thighs
i Bottom opening for user convenience

U High waist shapewear defines those curves

Slim & Trim High Waist

0 Firm compression targets the waist, abdomen
thighs, and hips.

U A blend of cotton, spandex & micropoly makes the
fabric moisture-wicking & breathable.

U A super high waist helps cover under bust bulges

0 Provides support to the lower back, alleviates back
discomfort, and improves posture

U Helps strengthen the weak corenuscles

U Instantly reduces extra bulges by a few inches
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Saree Shapewear

0 Removable drawstring to hold heavy saree &
lehengas.
0  Side slit for easy movement.
0  Sturdy stretchable waistband.
U Targeted compression for curvaceous looks.
0 Premium fabric and smooth finish.
U  Exquisite mermaid fit.
\ D n
Saree Shapewear Everyday
0 Removable drawstring to hold heavy saree &
lehengas.
U Side slit for easy movement.
0  Sturdy stretchable waistband.
0 Overall Mild compression hence suitable for
everydaywear.
0 3600 stretch fabric for everyday use.
U Exquisite mermaid fit.
Bracer
0 Provides support and lifts sagging bust line.
0 Front adjustable hooks for wearing ease.
U Convert your regular bra into high impact bra.
0 No shoulder or back strain.
i To beworn over your regular bra.
0 Adjustable straps for convenience.
Ambrex
0 Targeted compression and support to the abdomer
waist, and lower back.
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U Helps to flatten and shape high waist to abdome
area.
U0 Offer support and shaping for the bustarea.
U0 Hook closure for wearing convenience.
. U Premium fabric makes it more stretchy, comfy, and
breathable.
U Helps to create a smoother and sculpted look.
Mini Corset 2.0
0 Soft targeted compression gently flattens you
tummy and highlights your curves
U Panty-style highrwaist compression shapewear
U  Soft and stretchy fabric for all-day comfort.
U Shapewear panty with smart striped contrasting
fabric has an alluring appeal.
U Premium quality sheer is soft and comfortable,
making it a majestic wear.
U Lightweight fabric on the sides provides feather
like lightness and comfort in any outfit.
Mini Shaper 2.0
U Contouring Shapewear in shorts style
U Fashionable lace that gives this shapewear
gorgeous look.
0 High waisted universallyflattering silhouette.
U Available in four vibrant colours- black, beige, red,
pink.
U Breathable Design that can be teamed wit
multiple ensembles.
U Top quality fabric that lets you flaunt your curves
effortlessly.
Active Pants
U The Ultimate Fitness Wear Pants for Gym, Pilates
Yoga or Dance
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U Designed to allow agility in movement during
fithess sessions.

U Secondskin level comfort, featherlight feel and
moisture - wicking properties.

U Its high-rise, wide waistband helps to contour the
abdomen area.

Active T-Shirt

U0 All-Day Comfort and On-the-Go Capabilities.

0 Stay Dry with Moisture-Wicking Technology.

U0 Breathable Fabrics for Enhanced Comfort

0 Lightweight and Flexible for Unrestricted
Movement

U Versatile Style for Active Fashionistas

U Durability and Longevity

Tummy Reducer

0 Provides target compression at abdomen and waist

0 Slip on shapewear for snug fit around the waist
creates a smooth silhouette.

U Helps to flatten and shape extra bulges instantly by
fewinches.

U0 Need to be worn leg wise

U Breathable and stretchable fabric ensures comfor
throughout the day

U Supports lower back and helps improve posture
and alleviates back discomfort
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Slimmer

U Targeted compression at the abdomen, waist, hips
thighs & back

0 Firm compression to shape, contour & create &
smoother, streamlined silhouette

U0 Instantly minimises extra bulges, enhancing overal
look along with comfort

U Zip and adjustable straps for ease of wearing

U0 Provides support and a lift to thebust area

U Provides additional support to the back and help
improves posture

Tummy Tight
U0  Firm compression shapewear.
U0 Strong compression provides a sculpted look ir
w your favourite outfit.

U0 Corrects posture and provides strong back support

U0 Needs to be worn leg wise.

0  Supporting abdominal muscles that are flabby and
weak.

U Instantly reduces extra bulges by few inches.

Zenrik Everyday

U Supports weak/ bulgy abdominal muscles anc
quickly reduces your measurement.

U0 Look fit with comfort.

0 Wide shoulder straps to avoid digging into skin.

U0 Perfect shape for that perfect look every day.

U Firm compression to shape up your chest an
abdomen.

U Improves posture and supports back.
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Denim 1201

U  Super stretchable and slim fit jeans
0 Front and back pockets for ease
U Wide waistband to enhance the curves
0  Ankle and Snug fit with extra comfort
1] 4-inch-high waist compression belt for comfortable
grip
Denim 12@
U  Super stretchable and slim fit jeans
U Front and back pockets for ease
0 Ultra-wide waistband to enhance the curves
0  Ankle and Snug fit with extra comfort
a 6—i_nch—high waist compression belt for comfortable
1] %\rr;[t)l -slip bones to avoid rolldown
Sports Bra
U Deloads weight at shoulders.
0 Supports & protects tissues from damage
0  Whole day long comfort
0 Made with hosiery, spandex, super knit
U Easy & free unrestricted movement
SB-1101 SB-1102
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PRODUCTWISE WISE REVENUE

Product Wise Sales FY 2022-23 FY 2021-22 FY 20202021
Sr . % of . % of . % of
No. Product Units | Amount Revenue Units | Amount Revenue Units |Amount Revenue
1. Saree Shapewear | 3,59,783 1,559.90 42.37%| 2,44,421 1,041.06 39.00% |85,704 | 369.30| 25.66%
2. Other Shapewear | 2,80,707 617.83 | 16.78%| 2,50,358 457.33 | 17.13% |30,370 | 263.00| 18.27%
3. Mini Shaper 87,742 | 380.69 | 10.34%| 76,381 | 293.77 | 11.00% |46,688 | 150.74| 10.47%
4, All Mini Corset 82,926 | 352.45 9.57% | 77,047 | 292.62 | 10.96% (44,050 | 118.47| 8.23%
5. All Zenrik 47,047 | 283.86 7.71%)| 32,170 | 176.15 | 6.60% |22,107 | 103.70| 7.20%
6. Tummy Reducer 32,934 | 139.67 3.79% | 38,883 | 140.00 | 5.24% |36,665 | 107.03| 7.43%
7. Sports Bra 25,833 | 95.14 2.58%| 37,731 | 116.66 | 4.37% |74,528 | 145.07| 10.08%
8. Slimmer 6,784 80.93 2.19%| 4,933 45.88 1.71% |14,043 | 89.64 | 6.22%
9. Active Pants As 9,038 38.56 1.04%| 14,184 | 55.04 2.06% 11,069 | 48.23 | 3.35%
10. | Denim 10,526 | 123.67 3.35%| 4,898 50.23 1.88% |4,507 | 38.63 | 2.68%
11. | Women T shirt 3,720 8.75 0.23%| --- 6,840 | 5.31 0.36%
Total 9,47,04( 3681.45/100.00% | 7,81,006 2668.74| 100.00%|3,76,57]1439.12 100.00%
PRODUCT WISE REVENUE
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OUR BUSINESS PROCESS

Marking, \
Spreading & @nl/
Cutting of Fabrics @ 3

—
S
| nj
Sourcing of \
Fabric, Trims & ‘%
Packing Materials —

L

Fit Samples &
Size Sets

Dispatch :r® ;

Exploring the
Innovative Concepts
& Designing

Quality
Management

o) Analyze the Market . g
5N Potential & Scope = L
A =
-

The manufacturing process begins with first receiving the enquiry from the custoorgsrofessionals from our own

Design & Development team in Meerannd Mumbai analyse the market potential and identify new products coming out

in the changing fashion indtry andidentifiesthe innovative ideas tmanufacturgproductsthat shall appeal to all kinds

of customersOur samples are manufactured to fit various sizes according to market study and surveys with different
regional categories of peopl€he produdbn order isthencreated with required style, cais and quantity grids and
updated with information related to Fabric and trims as W&k principal raw materials required for our manufacturing
process include abric Elastic, Zips, Elastic AdjusteBuckles, Hooks, Sliders, Heat Transfer Labels and etc. Our
Company maintains a base of reliable material suppliers who consistently provide materials of appropriate dimensions as
per our requirement3.he purchase price of our raw materials generally fedlonarket prices. We usually do not enter

into longterm supply contracts with any of our raw material suppli&s. raw materials are majorly procured in the
domestic market from Delhi, Gujarat, Haryana, Jammu & Kashmir, Karnataka, Maharashtra, PanjdbNddu,
Telangana, Uttar Pradesh, Uttarakhand, Rajasthan and in the international market we procure our raw materials from
China.

The fabric is made with strategic blend of pure Indian cotton & four ways stretchable elastic fabric by considering the
long hours of wearing. The inspection machitiesninspect and gives the clearance to cut the materials nkeet
softwaremachine theruts the fabricensuringminimumfabric wastages and optimize the fabric utilization. The cut parts

are packed and moved to Sewing lines to prodeethe next step of the production systefhe fabric then moves to
different types of Sewing machinddeat seal machinesnd bonding maches. The Bonding machines are used with
specially atmosphere conditioned fusing tapes to give the stability and quality of the end produntsniifeeturing
processis planned with careful sequences to ensure the Safety and Durability of the prdduct€ompany
manufactures various types of products and few of our products require specific manufacturing processSpocts as;
Bras are made with moulding technolagyensurditnessand shape according to various customer sizes

The finished garmentsre@athen moved to trimming and checking sectiarherein loose thread ends are removed to
improve craftsmanship look of our produdBur quality team ensusghe qualityof our products and checks whether the
same are in line with the measurements suggedtee same is then packed usidifferent packing materials and
guantity options wused in packing section based on the
and online teamsThe packed goods are despatched to the planned leatiod regions with different sales &
distribution teams.
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Stitching Department
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Draw String Machine

Sublimation Machine
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Fabri + nspection Machi

Denim Cutting Department Denim Stitching Department
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PackagingDepartment Dispatch Department

Warehouss
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OUR MANUFACTURING FACILITIES

Our Company has manufacturing facilif and warehousestuated at

Unit Name

Address

Manufacturing Unit

Plot No. 30, 31, New Mayur Vihar, Near Raj Vansh Vihar, Garh Road, Mé&b® 005, Uttar

Pradesh, India.

Registered  Office
and Warehouse

Gala 201- 204, 2nd Floor, Swamini industrial estaté Survey No. 96, Hissa no. 9/1 and 10
Village Waliv, Vasaj Palghar 401208 Maharashtralndia.

Warehouse and
branch office

No. 1/206J1, Naranapuram Post, Amaravathi Nagar, Arumuthampalayam, Tiruppur,

Nadu641664

For further

detail s,

kindly refer

he section title

To meet our PAN India presence and also to meet timely supply of our products through online sales, we have one
manufacturing facility situated at Me#, two warehouses situated at Vasai, Maharashtra and Tiruppur, Tamil Nadu,
respectively andnebranch office situated at Tiruppur, Tamil Naald one virtual office situated at Bengaluie also

follow the online sales model and sell our products thinoAmazon and to ensure timely delivery of our products to

customers across the country, we have received No objection from Amazon for using the additional place of business
situated at different locations, respectivelyBangaluru (Two), Thane (Two},ucknow, Coimbatore and Thiruvallur,

Tamil Nadu.

CAPACITY AND CAPACITY UTILISATION

(Quantity

Particulars 202021 (in units) 202122 (in units) 202223 (in units)
Total Production capacity | 4,00,000 7,00,000 9,00,000

Total sold quantity 2,92,073 5,80,690 7,99,484
Capacity utilisation 73.00% 83.00% 89.00%

i n

Note:

I Capacity utilization has been calculated on the basis of actual production during the relevant fiscal year/ period
divided by the aggregate installed capacity of relevant matwrag facilities as of at the end of the relevant fiscal
year/ period.

1 The above information is furnished on the basis of data provided and internal estimates and assumptions.

1 The above information is certified by chartered engindfs MahestChandravide their certificate dateduly 14,
2023

PRICING

We establish pricing structures that are fair, transparent, and competitive within the infdustpyices reflect the value

that our solutions bring teur customers, considering factors sueh product quality, performance, functionality, and
innovative featuresOur pricing decisionsare made after consideringe costs associated with product development,
manufacturing, materials, labour, overhead, and other relevant exp@usgsicing stategy ains to achieve sustainable
profitability while considering market dynamics, competitive landscape, and customer deWwenthaintain the
flexibility to adjust pricing based on market conditions, changes in cost structures, and customer requivéeents.
conduct thorough cost analysis to accurately determine the costs associated with product development, manufacturing
and related expensdsurther, egular cost reviewareconducted to ensure pricing decisions are based -@o-date cost
information We alsoconduct market research and competitive analysis to understand prevailing market prices, industry
trends, and customer expectatio@mpetitor pricing, product features, and positionarg considered to establish
competitive and differentiatedriping strategiesWe alsoassess the value proposition of our solutions based on factors
such as energy efficiency, durability, performance, aesthetics, and customer benefits

RAW MATERIALS

The principal raw materials required for our manufacturingcg@se include &bric, Elastic, Zips, Elastic Adjuster,
Buckles, Hooks, Sliders, Heat Transfer Labels and etc. Our Company maintains a base of reliable material suppliers who
consistently provide materials of appropriate dimensions as per our requirehenpairchase price of our raw materials
generally follows market prices. We usually do not enter into-tenm supply contracts with any of our raw material
suppliers.Our raw material are majorly procured in the domestic market from Delhi, Gujarat, darjammu &
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Kashmir, Karnataka, Maharashtra, Punjab, Tamil Nadu, Telangana, Uttar Pradesh, Uttarakhand, Rajasthan and in the

international market we procure our raw materials from China.

4 \

Analyse & identify the
Raw-material requirement

\ J

4 N

Supplier developments

Bulk Production of Raw
Material at Supplier
factories

Delivery of the Prodeuced
Raw Material

Samples approval process
& Validation

Create the Purchase order

Receipt & Storage of Raw
Material

Finalizing & Price
negotiation of suitable Raw

Issue the Raw Material
materials

materials

The prices of our raw materials are based on, or linked toglttml pricing of such raw materials and components.
Volatility in commaodity prices can significantly affect our raw material costs. Any variations in raw materials pricing are
generally passed on to the customer. While we endeavmass on all raw maiat price increases to our customers, we

may not be able to compensate for or pass on our increased costs to our customers in all cases. If we are not able t
compensate for or pass on our increased raw materials costs to our customers, such pricedoatddseve a material

adverse impact on our result of operations, financial condition and cash flows.

We have in-house planning and inventory control teamsthat work alongsidethe manufacturingteam to determine
procurementequirement$or manufacturig finishedproducts creatingproductionplansandensuringthe availability of

raw materials. These dnouseplanning and inventory control teams monitor inventory and finished produatginst

various factors, including capacity. For this purpose, ourinformation technologysystemsare extensivelyused. We

typically purchase raw materials based on the historical levels of sales, actual sales orders on hand and the anticipate
production requirements taking into consideration any expeatetlifition in raw material prices, and delivestay.

UTILITIES

Power

Our manufacturing process requires uninterrupted supply of Electric & Power for our manufacturing. fédit
consume a substantial amount of power and fuel for our busipesations. Our power requirements are met through
local authorities, both at our manufacturiiagility (registered office) and corporate offide meet exigencies in case of
power failure, we have also installed D.G. sets at our manufacturing unit.

We also intend to install solar power plant at our existing manufacturing facility to further decrease our cost and
dependence on state electric supply. We plan to fund Capital Expenditure towards installation of solar power plant from

the Net Proceeds of tligsue. For details, alsoseeOb j ect s @rpadetre | ssueo

Water
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We do not require water for our manufacturing purpose. To meet drinkingaanitdry water requirements we utilise
water supply from local authorities to meet water requirements for our registered office, manufacturiggdaglitrate
office and for warehouse.

Fuel
The requirement of fuel for operating the machinery/equiprisemet by supplies from local market.
CUSTOMERS, SALES AND MARKETING

We follow distribution model for sale of our products and have distributors spread across the country who inturn sell our
products through various retailers. We also follow online affiithe sales model for supply of our products and our
products are registered on various online platforms such as Amazon, Ajio, Flipkart, Myntra, Nykaa Fashion, Nykaa
Retail, Snapdeand through our own websiteww.dermawear.co.irFor the Fiscals 2023, 2022 and 2021 our revenue

from online sales was 1, 2lAkKhs, 1991.18Lakhs and 612.22Lakhswhich contributed34.56% 33.77%and

42.54% respectively of ourevenue from operatormnd revenue from of fLdkihsn 4,763.5/1 es v
Lakhs and 826.90Lakhs, respectively which contributé®.44% 66.23%and57.46%respectively of our revenue from
operations.

The efficiency of the marketing network is critical to the success of our Company. Our success lies in the strength of our
relationship with our customers who have been associated with our Company. Our team through their vast experience
owing to timely andjuality delivery of services plays an instrumental role in creating and expanding a work platform for
our Company. At present, we have a marketing team who looks aftéie-ayas with online portals. Further we also

have our own website displaying anffleoing our variety of products thereby supporting in promotion of our brand and
products. We also offer online discounts and schemes to allure customers.

At Dermawear, we understand that effective marketing is essential for reaching out to our valoeteiu Our
marketing efforts are designed to showcase our products, highlight their unique features and benefits, and ultimately build
a strong customer base. We employ a diverse marketing strategy that utilizes various channels to maximize our reach an
impact. Here are the key modes of marketing we employ to connect with our global audience:

Fair & Exhibitions : To keep increasing our reach and network we consistently participate in industry fairs and
exhibitions organised throughout the country. Itplselis create new business relations as well as give us industry and
trade feedback first hand which we use to upgrade and tune up customer experience and develop new products.
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Online Advertising: We harness the power of digital platforms to connect with customers worldwide. Through targeted
advertisements in the online medige ensure that our products are prominently displayed to our intended audience,
including those actively seeking solutidies body shaping and support.
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Social Media We actively engage with our audience through popular social media platforms. These platforms provide us
with the opportunity to share informative content, compelling testimonialscaptivating visuals that assist customers

in making wellinformed purchasing decisions. Additionally, our social media channels serve as interactive spaces where
customers can connect with us directly, receive personalized assistance, and have this gusstiered promptly.

In-store Branding: We have established collaborations with select retail stores to provide customers witthan€érst

experience of our products.-ftore branding initiatives offer us increased visibility and sernymearful touchpoints for
potential investors to witness the quality, functionality, and style of Dermawear products.

137



l dermawear’
srapn 1o wh comfidence

 sHAPEWEAR | [

(A FOR SAREE

SHAPEWEAR
FOR SAREE

Wt dermwenco.n | ol Fewe No. 1990 1200 604
Wk M. 777 001 984

-5 | 1 s

Magazines and Publications Recognizing the influence of print media, we actively collaborate with magazines and
publicationsin the print mediao reach a wider audience. By featuring in advertorials and advertisements, we aim to
inspire and educate readers about thebmmof pralucts ofDermawear

Photo and Video ShootsIn addition to the aforenentioned marketing efforts, we also invest in professional photo
shoots and video shoots. These initiatives play a pivotal role in upscaling our content, allowing us to visuallyeshowcas
the superior design, fit, and versatility of Dermawear products. By investing in these visual assets, we aim to captivate our
audience's attention, strengthen our brand image, and create a lasting impression among our target audience.

138





























































































































































































































































































































































































































































































